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To the Shareholders of
Luoyang Glass Company Limited

We have accepted the appointment and have audited Luoyang Glass Company
Limited’s (“the Company”) balance sheet and consolidated balance sheet as of
31 December 2001, income statement, consolidated income statement, cash flow
statement and consolidated cash flow statement for the year then ended. These
accounts are the responsibility of the Company. Our responsibility is to express
an audit opinion on these accounts based on our audit. We conducted our audit
in accordance with “Independent Auditing Standards for Chinese Certified Public
Accountants”. In the course of our audit, we considered the circumstances of
the Company and its subsidiaries, and carried out such audit procedures,
including an examination of the accounting record on a test basis, as we deemed
necessary.

In our opinion, the above-mentioned accounts comply with the requirements of
“Accounting Standards for Business Enterprises” and “Accounting Regulations
for Business Enterprises” and present fairly, in all material respects, the financial
position and consolidated financial position of the Company as of 31 December
2001, and the results of operations, the consolidated results of operations,
changes in cash flows of the Company and changes in consolidated cash flows
for the year then ended, and the accounting policies have been consistently
applied.

KPMG Huazhen Certified Public Accountants
Registered in the PRC

Xie Rong

Hu Qiong

26 April 2002
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Consolidated Income Statement

BE-RZ-FT-HZT—HEEE GEohE e El &)
For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

/(

TSRO0 H £ 5 133 H Mt Bkt A A q

R A B AL 4 o

Income from principal operations

Less: Cost of sales
Business taxes and surcharges

Principal operating profit
Less: Selling expenses

Administrative expenses
Financial expenses

Operating profit
Add: Investment loss

Non-operating income
Less: Non-operating expenses

Profit before taxation
Less: Income tax expense
Profit after taxation
Minority interests

Net profit

Add: Accumulated deficit
brought forward

Accumulated deficit carried forward

Supplementaryinformation:

Decrease in total profit due to
change of accounting estimate

2001
Note Rmb’000

3 817,277

(666,979)
(3,892)

146,406

(34,978)

(79,511)

4 (21,147)
10,770

5 (804)

3,634
7 (5,512)

(=)}

8,088
8(a) —
8,088
1,780

9,868

(341,078)

(331,210)

21 6,400

2000
Rmb’000

901,522

(611,215)

(5,353)

284,954

(43,434)
(122,592)

(29,137)

89,791

(9,559)
14,604

(5,396)

89,440

89,440

(23,449)

65,991

(407,069)

(341,078)

The notes on pages 96 to 133 form part of these financial statements.



Income Statement

BE-RZ-FTHAZT—HEEE GEhBEas @l &Y
For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

2001 2000
Note Rmb’000 Rmb’000
Income from principal operations 3 614,852 626,350
Less: Cost of sales (501,327) (432,079)
Business taxes and surcharges (2,567) (3,400)
Principal operating profit 110,958 190,871
Less: Selling expenses (26,866) (32,744)
Administrative expenses (54,091) (108,194)
Financial expenses 4 (10,736) (20,168)
Operating profit 19,265 29,765
( )4 Add: Investment (loss)/income 5 (8,216) 24,460
Add: Non-operating income 6 2,918 14,253
Less: Non-operating expenses 7 (4,099) (2,487)
Profit for the year 9,868 65,991
Add: Accumulated deficit
brought forward (330,768) (396,759)
Accumulated deficit carried forward (320,900) (330,768)
Supplementaryinformation:
Decrease in total profit due to
change of accounting estimate 21 6,400 —

Tl B B 1B3EM G LR A AR Y The notes on pages 96 to 133 form part of these financial statements.
AR WAL 4
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Consolidated Balance Sheet

REZFEF-E+ZAZF—HILEE
As at 31 December 2001 (Prepared under the PRC Accounting Regulations)

TIHA SR H £ 56 133 H MG it Bkt A A q

R A B AL 4 o

Assets

Current assets

Cash at bank and in hand
Interest receivable

Trade debtors

Other debtors

Advance payments

Deferred expenses
Inventories

Total current assets

Non-current assets

Other debtors
Interest receivables

Total non-current assets

Long term investments

Long term equity investments

Total long term investments

(3% b Y g &t o 1 AR )
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Note

9,10

11, 14
10, 13, 14
12, 14
15
16

13

17

2001
Rmb’000

285,337
1,802
154,158
457,588
100,222
71,057

244,182

1,314,346

314,608

24,803

339,411

192,168

192,168

2000
Rmb’000

308,777
3,698
189,274
455,389
93,960
69,762

198,197

1,319,057

311,982

21,249

333,231

172,116

172,116

The notes on pages 96 to 133 form part of these financial statements.



Consolidated Balance Sheet

()
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REFF-HEF+ZA=Z+—HILEE
As at 31 December 2001 (Prepared under the PRC Accounting Regulations)

Assets (continued)
Fixed assets

Fixed assets, at cost
Less: Accumulated depreciation

Net book value of fixed assets
Construction materials
Construction in progress

Total fixed assets

Intangible assets and other assets

Intangible assets

Total intangible assets and
other assets

Total assets

83

Note

21
21

22

23

2001
Rmb’000

1,613,750

(490,569)

1,123,181
8,539

6,219

1,137,939

137,136

137,136

3,121,000

(3% v Y 7 At e 1 4 )

2000
Rmb’000

1,330,373
(411,973)

918,400
10,463
2,797

931,660

132,981

132,981

2,889,045

The notes on pages 96 to 133 form part of these financial statements.



Consolidated Balance Sheet

RE-ZFZEFZA=ZF—HIREE GFh g 5
As at 31 December 2001 (Prepared under the PRC Accounting Regulations)

2001 2000

Note Rmb’000 Rmb’000
Liabilities and shareholders’ funds
Current liabilities
Short term loans 24 794,866 888,537
Trade creditors 25 177,634 127,938
Receipt in advance 25 46,976 65,469
Salary payable 4,008 3,827
Staff welfare payable 1,758 2,411
Taxes payable 8(b) 20,575 25,046
Other payables 25 207 138
Other creditors 25 165,497 132,852
Accrued expenses 26 20,581 19,615
Long term loans repayable within one year 27(a) 39,845 8,469
Total current liabilities 1,271,947 1,274,302
Long term liabilities
Long term loans 27(b) 174,556 12,193
Long term payables 5,108 4,239
Housing revolving fund — 1,090
Total long term liabilities 179,664 17,522
Total liabilities 1,451,611 1,291,824
Minority interests 106,805 44,505
Shareholders’ funds
Share capital 28 700,000 700,000
Share premium 29 969,988 969,988
Surplus reserves 30 223,806 223,806
Accumulated deficit (331,210) (341,078)
Total shareholders’ funds 1,562,584 1,552,716
Total liabilities and shareholders’ funds 3,121,000 2,889,045

hEFHRECR-FFZANA N HESE These financial statements have been approved by the management on 26 April
B )Rt 2002

Guo Xiaohuan Gao Tranbao

Chairman Chief Financial Officer

IR EICH 2B 1B EMEFHRERABARE The notes on pages 96 to 133 form part of these financial statements.
w0 AR 4
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Balance Sheet

RE-ZZ-HEFZHA=ZF—HEEE GEhEGH AL
As at 31 December 2001 (Prepared under the PRC Accounting Regulations)

2001 2000

Note Rmb’000 Rmb’000
Assets
Current assets
Cash at bank and in hand 9,10 268,067 304,302
Dividend receivable — 6,970
Interest receivable 9,010 9,336
Trade debtors 11, 14 131,691 163,038
Other debtors 10, 13, 14 525,359 469,555
Advance payments 12, 14 88,637 87,247
Deferred expenses 15 64,313 62,819
Inventories 16 156,850 139,645
Total current assets 1,243,927 1,242,912
Non-current assets
Other debtors 13 314,608 311,982
Interest receivables 24,803 21,249
Total non-current assets 339,411 333,231
Long term investments
Long term equity investments 17 314,865 262,224
Total long term investments 314,865 262,224
Fixed assets
Fixed assets, at cost 21 970,870 957,333
Less: Accumulated depreciation 21 (358,756) (301,064)
Net book value of fixed assets 612,114 656,269
Construction materials 7,896 9,747
Construction in progress 22 5,737 2,538
Total fixed assets 625,747 668,554

FIE A B B 1B3EM G LB A AR Y The notes on pages 96 to 133 form part of these financial statements.
AR WAL 4
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Balance Sheet

REFZ-HE+ZA=Z+H A EEE GPREHENHER
As at 31 December 2001 (Prepared under the PRC Accounting Regulations)

2001 2000
Note Rmb’000 Rmb’000
Assets (continued)
Intangible assets and other
assets
Intangible assets 23 90,638 92,824
Total intangible assets and
other assets 90,638 92,824
Total assets 2,614,588 2,599,745

FIERA B H A IB3HMEFHREB ARG The notes on pages 96 to 133 form part of these financial statements.
w0 AR 4




Balance Sheet

RE-ZZ-HEFZHA=ZF—HEEE GEhEGH AL
As at 31 December 2001 (Prepared under the PRC Accounting Regulations)

2001 2000
Note Rmb’000 Rmb’000
Liabilities and shareholders’ funds
Current liabilities
Short term loans 24 681,267 784,737
Trade creditors 25 130,937 89,053
Receipt in advance 25 36,572 43,742
Staff welfare payable 65 398
Taxes payable 8(b) 576 3,602
Other creditors 25 81,224 109,790
Accrued expenses 26 1,697 1,696
Long term loans repayable within
one year 27(a) 20,365 469
Total current liabilities 952,703 1,033,487
Long term liabilities
Long term loans 27(b) 94,216 8,193
Long term payables 5,085 4,238
Housing revolving fund — 1,111
Total long term liabilities 99,301 13,542
Total liabilities 1,052,004 1,047,029
Shareholders’ funds
Share capital 28 700,000 700,000
Share premium 29 969,988 969,988
Surplus reserves 30 213,496 213,496
Accumulated deficit (320,900) (330,768)
Total shareholders’ funds 1,562,584 1,552,716
Total liabilities and shareholders’
funds 2,614,588 2,599,745

hEFHHRECR-FZANA AN HEE These financial statements have been approved by the management on 26 April
B )Rt o 2002

Guo Xiaohuan Gao Tranbao

Chairman Chief Financial Officer

IR EICHE 2B 1BEMEFHRERABARE The notes on pages 96 to 133 form part of these financial statements.
w0 AR 4
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Consolidated Cash Flow Statement

BE-RZ-FT-HZT—HEEE GEohE e El &)
For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

2001 2000
Rmb’000 Rmb’000
Cash flow from operating activities
Cash received from sale of goods and
rendering of service 839,303 918,468
Other cash received relating to operating
activities 17,650 18,140
Sub-total of cash inflow 856,953 936,608
Cash paid for purchase of goods and
acceptance of service (573,848) (660,061)
Cash paid to and on behalf (62,651) (66,919)
of employees
Taxes paid for various tax (53,571) (72,112)
Other cash paid relating to
operating activities (31,316) (92,454)
Sub-total of cash outflow (721,386) (891,546)
Net cash inflow from operating 135,567 45,062
( 1) activities (note 1)
Cash flow from investing activities
Cash received from return of investments 10,144 —
Cash received from interest income 31,053 9,026
Net cash received from disposal of 2,559 8,604
fixed assets
Cash received from other investing — 170
activities
Sub-total of cash inflow 43,756 17,860
Cash paid to acquire fixed assets (156,177) (41,525)
Other cash paid relating to investing (71,000) (40,000)
activities
Sub-total of cash outflow (227,177) (81,525)
Net cash outflow from investing activities (183,421) (63,665)

FIHAE B BB IB3EME R ALY The notes on pages 96 to 133 form part of these financial statements.
AHR R W A 4 o
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Consolidated Cash Flow Statement

BE-RZ-FTHAZT—HEEE GEhBEas @l &Y
For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

2001 2000
Rmb’000 Rmb’000
Cash flow from financing activities
Proceeds from borrowings 1,079,738 940,740
Sub-total of cash inflow 1,079,738 940,740
Cash paid for repayment of borrowings (949,670) (864,552)
Cash paid for repayment of interest (56,654) (57,647)
Sub-total of cash outflow (1,006,324) (922,199)
Net cash inflow from financing activities 73,414 18,541
/ Net increase / (decrease) in cash and cash
«( ) ( 3 equivalents (note 3) 25,560 (62)

IR EICHE 2B 1BEMEFHRERABARE The notes on pages 96 to 133 form part of these financial statements.
AR WAL 4




Notes to the Consolidated Cash Flow Statement

BE-RZ-FT-HZT—HEEE GEohE e El &)
For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

1 1 Reconciliation of net profit to cash inflow from operating activities
2001 2000
Rmb’000 Rmb’000
Net profit 8,088 89,440
« ) Add:  (Written back)/provision for bad debts (3,006) 32,767
Depreciation of fixed assets 83,554 66,469
Amortisation of intangible assets 3,245 2,966
/() Loss/(gain) on disposal of fixed assets 993 (7,439)
Investment loss 804 9,559
Provision for inventories — 3,679
Interest income (32,711) (29,172)
Interest expense 55,270 57,185
Increase in inventories (41,582) (66,788)
Decrease in time deposit with original
maturity over three months 49,000 10,999
Decrease/(increase) in operating receivables 38,669 (3,601)
Decrease in operating payables (30,561) (120,021)
Others 3,804 (981)
Net cash inflow from operating activities 135,567 45,062
2 2 Investing and financing activities which do not involve in cash receipts and payments
2001 2000
Rmb’000 Rmb’000
Conversion of loan to equity 30,000 —
Transfer of interest receivables to long-term
investments — 14,560
Increase in long-term investments by the transfer
from other debtors — 12,475
Transfer of interest receivables to other debtors — 41,295

FIHAE B BB IB3EME R ALY The notes on pages 96 to 133 form part of these financial statements.
AHR R W A 4 o




Notes to the Consolidated Cash Flow Statement

2001 1 1

2001 12 31

TR SR E B4R 133H M EFI R AR T

H R A Y AL 4 o

BE-RZ-FTHAZT—HEEE GEhBEas @l &Y
For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

Analysis of cash at bank and in hand

Time deposit
with original
Cash and cash maturity over

equivalents three months Total

Rmb’000 Rmb’000 Rmb’000

Balance at 1 January 2001 111,777 197,000 308,777
Net cash inflow/(outflow) 25,560 (49,000) (23,440)
Balance at 31 December 2001 137,337 148,000 285,337
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The notes on pages 96 to 133 form part of these financial statements.



Cash Flow Statement

BE-RZ-FT-HZT—HEEE GEohE e El &)
For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

TSRO0 H £ 5 133 H Mt Bkt A A q

R A B AL 4 o

Cash flow from operating activities

Cash received from sale of goods and
rendering of service

Other cash received relating to operating
activities

Sub-total of cash inflow

Cash paid for purchase of goods and
acceptance of service

Cash paid to and on behalf of employees

Taxes paid for various tax

Other cash paid relating to operating activities

Sub-total of cash outflow

Net cash inflow from operating activities (note 1)

Cash flow from investing activities

Cash received from return of investments
Cash received from interest income
Net cash received from disposal of fixed assets

Sub-total of cash inflow

Cash paid to acquire fixed assets
Other cash paid relating to investing activities

Sub-total of cash outflow

Net cash outflow from investing activities

92

2001
Rmb’000

644,981

6,325

651,306

(419,759)
(48,423)

(38,864)
(36,994)

(544,040)

107,266

10,144
33,459

1,628

(22,181)
(71,000)

(93,181)

2000
Rmb’000

642,166

7,220

649,386

(463,130)
(55,135)

(49,349)
(51,447)

(619,061)

(33,910)
(40,000)

(73,910)

The notes on pages 96 to 133 form part of these financial statements.



Cash Flow Statement

TR SR E B4R 133H M EFI R AR T

H R A Y AL 4 o

RE-ZFZ-F+-HA=Zt+—HLEE
For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

Cash flow from financing activities

Proceeds from borrowings
Sub-total of cash inflow

Cash paid for repayment of borrowings
Cash paid for repayment of interest

Sub-total of cash outflow

Net cash (outflow) / inflow from
financing activities

Net increase in cash and cash equivalents (note 3)

93

2001
Rmb’000

931,639

931,639

(929,190)
(49,000)

(978,190)

(3% v Y o7 At e 1 4 )

2000
Rmb’000

855,939

855,939

(779,722)

(51,759)

(831,481)

The notes on pages 96 to 133 form part of these financial statements.



Notes to the Cash Flow Statement

BE-RZ-FT-HZT—HEEE GEohE e El &)
For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

1 1 Reconciliation of net profit to cash inflow from operating activities
2001 2000
Rmb’000 Rmb’000
Net profit 9,868 65,991
( )4 Add: Provision/(written back) for bad debts (3,006) 39,332
Depreciation of fixed assets 62,374 48,750
Amortisation of intangible assets 2,186 2,185
Loss/(gain) on disposal of fixed assets 985 (8,426)
Provision for inventories — 3,679
Interest income (36,689) (31,132)
Interest expense 49,000 50,425
/( ) Investment loss/(income) 8,249 (24,460)
Decrease in time deposits with original
maturity over three months 49,000 10,999
Increase in inventories (12,803) (44,188)
(Increase)/decrease in
operating receivables (24,392) 12,297
Decrease in operating payables (1,161) (98,982)
Others 3,655 3,855
Net cash inflow from
operating activities 107,266 30,325
2 2 Investing and financing activities which do not involve in cash receipts and payments
2001 2000
Rmb’000 Rmb’000
Transfer of loans to share capital 30,000 —
Transfer of receivables to long-term investments — 14,560
Increase in long-term investment by the transfer
from other debtors — 12,475
Transfer of interest receivables to other debtors — 41,295

FIHAE B BB IB3EME R ALY The notes on pages 96 to 133 form part of these financial statements.
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Notes to the Cash Flow Statement

2001 1 1
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2001 12 31
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BE_ZZ-HTA=ZTHLEEE (HPEGFRNFER
For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

Analysis of cash at bank and in hand

Time deposit
with original
Cash and cash maturity over

equivalents three months Total

Rmb’000 Rmb’000 Rmb’000

Balance at 1 January 2001 107,302 197,000 304,302
Net cash inflow/(outflow) 12,765 (49,000) (36,235)
Balance at 31 December 2001 120,067 148,000 268,067
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The notes on pages 96 to 133 form part of these financial statements.



Notes on the Financial Statements

BE-RZ-FT-HZT—HEEE GEohE e El &)
For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)
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Company information

Luoyang Glass Company Limited (“the Company”) was established in the People’s
Republic of China (the “PRC”) as a joint stock limited company as part of the
restructuring of a state-owned enterprise known as China Luoyang Float Glass
Group Company of Limited Liability (“CLFG”). Pursuant to approvals granted
by various PRC authorities including the State Restructuring Commission and
the National Administrative Bureau of State-Owned Assets, CLFG underwent a
corporate reorganisation whereby the Company was established on 6 April 1994
with CLFG as its sole promoter. At the time of its establishment, the Company
had a registered capital of Rmb 400,000,000 divided into 400,000,000 ‘A’ shares
of Rmb 1.00 each which was paid up in kind by CLFG by way of transfer of its
principal business undertakings and subsidiaries together with the relevant assets
and liabilities.

On 29 June 1994, 250,000,000 ‘H’ shares were issued at HK$3.65 per share. The
‘H’ shares were listed on the Stock Exchange of Hong Kong Limited on 8 July
1994.

According to the plan disclosed in the ‘H’ shares prospectus and with the approval
from the China Securities Regulatory Commission, the Company issued
40,000,000 ordinary ‘A’ shares to the public in the PRC and 10,000,000 ordinary
‘A’ shares to the employees of the Company on 29 September 1995 at Rmb 5.03
each. The 40,000,000 public ‘A’ shares and 10,000,000 internal employee ‘A’ shares
were subsequently listed on the Shanghai Securities Exchange on 30 October
1995 and 10 May 1996 respectively.

The principal activities of the Company and its principal subsidiaries (“the Group”)
is the manufacturing and selling of float sheet glass.

Significant accounting policies

The significant accounting policies adopted in the preparation of the financial
statements are the “Accounting Standards for Business Enterprises”, “Accounting
Regulations for Business Enterprises” and its related supplementary regulations:

The Group originally adopted “Accounting Regulations for Companies Limited
by Shares”. In accordance with notices (2000) No.25 <<Notice of Print and
Distribute “Accounting Regulations for Business Enterprises”>>, Finance (2001)
No.17 <<Notice of Print and Distribute “Regulations Regarding Problems in
Adopting Accounting Regulations for Business Enterprises”>> issued by the PRC
Ministry of Finance (“MOF”) the Group started to adopt “Accounting Regulations
for Business Enterprises” on 1 January 2001.

Adoption of “Accounting Regulations for Business Enterprises” did not lead to
any impact on financial statements of 2001 and 2000, except for reclassification
of certain items of the financial statements.

(a) Financial year

The financial year of the Group is from I January to 31 December of each
year.

(b) Basis of accounting

The Group’s financial statement has been prepared on an accrual basis
and under the historical cost convention.




Notes on the Financial Statements (Continued)

RE-ZFZ-F+-HA=Zt+—HLEE
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For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)
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2 Significant accounting policies (continued)

(¢)

(d)

(e)
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Translation of foreign currencies

Foreign currency transactions are translated into Renminbi at the foreign
exchange rates quoted by the People’s Bank of China and the cross rate
approved by the State ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies are translated into Renminbi
at the foreign exchange rates quoted by the People’s Bank of China and
the cross rate approved by the State ruling at the balance sheet date.

Foreign currency translation differences relating to funds borrowed to
finance the construction of fixed assets are capitalised during the
construction period. All other exchange differences are dealt with in the
income statement.

Cash equivalents

Cash equivalents represents short term, highly liquid investments including
deposits in banks and financial institutions that are readily convertible to
known amounts of cash, and are subject to an insignificant risk of changes
in value, and less than three months maturity.

Provision for bad and doubtful debts

Provision for bad and doubtful debts is determined by management by
reference to debtors ageing and recoverability at balance sheet date.

Inventories

Except for spare parts and consumables, inventories are carried at the lower
of cost and net realisable value. Cost is calculated using the weighted
average cost formula and comprises all costs of purchase, cost of
conversion and other costs incurred in bringing the inventories to their
present location and condition.

When inventories are sold, the carrying amount of those inventories is
recognised as an expense in the period in which the related revenue is
recognised. The amount of any write-down of inventories to net realisable
value and all losses of inventories are recognised as an expense in the
period the write-down or loss occurs. The amount of any reversal of any
write-down of inventories, arising from an increase in net realisable value,
is recognised as a reduction in the amount of inventories recognised as an
expense in the period in which the reversal occurs. Net realisable value is
determined based on the estimated selling price subsequent to the balance
sheet date in the ordinary course of business or the management’s
estimation based on the prevailing market conditions.

Spare parts and consumables are stated at cost less any provision for
diminution.
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Significant accounting policies (continued)

(g)

(h)

Investments

(@)

(ii)

(iii)

Subsidiaries

Subsidiaries are those enterprises controlled by the Company.
Control exists when the Company has the power, directly or
indirectly, to govern the financial and operating policies of the
enterprise so as to obtain benefits from its activities.

In the Company’s financial statement, investments in subsidiaries
that are included in the consolidated accounts are accounted for
under the equity method of accounting.

Associated companies
An associated company are enterprises in which the Group holds,
directly or indirectly, more than 20% of the voting power of the

enterprise, or where the Group exercises significant influence over
the enterprise, but is not subject to control by the Group.

In the Group’s consolidated financial statement and the Company’s
accounts, investment in associated companies is accounted for
under the equity method of accounting.

Details of the Group’s associated companies are set out in note 18.

Other investments

Long term investments are stated at cost less impairment loss (note

2(1))

Fixed assets, construction in progress and intangible assets

(@)

Fixed assets

Fixed assets are stated in the balance sheet at cost loss less
accumulated depreciation and impairment loss (note 2(i)).

All direct and indirect costs relating to the acquisition of plant and
machinery are capitalized as fixed assets.

Depreciation is provided to write off the cost of fixed assets over
their anticipated useful lives on a straight line basis, after taking
into account their estimated residual value, as follows:

304F 504
30 to 50 years
44F F 284

4 to 28 years
64E B 1248

6 to 12 years
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2 Significant accounting policies (continued)

(h)

(i)

Fixed assets, construction in progress and intangible assets (continued)

(ii)

(iii)

Construction in progress

Construction in progress are stated in the balance sheet at cost
valuation less impairment loss (note 2 (1i)).

All direct and indirect costs relating to the construction of plant
and machinery, including borrowing costs and foreign exchange
differences on related borrowed funds during the construction
period, are capitalized as construction in progress.

Construction of a plant is considered to have been completed on
the date when the plant is capable of producing saleable quality
output in commercial quantities on an ongoing basis
notwithstanding any delays in the issue of the relevant
commissioning certificates by the appropriate PRC authorities.

No depreciation is provided in respect of construction in progress.
Intangible assets

Intangible assets are stated in the balance sheet at cost or valuation
less accumulated depreciation and impairment loss (note 2 (ii)).
Amortisation is provided on a straight-line basis. The amortisation
period is the shorten of the beneficial period as specified in the
related agreement and the legal life of the intangible asset.

Amortisation is provided over 10 years if it is not specified in
agreements or stipulated by law.

Intangible assets include land use rights and trademark.

Land use rights

The values of land use rights are amortised on a straight line basis
over the respective periods of the grants.

Trademark

The value of trademark are amortised on a straight line basis over
ten years.

Impairment loss

The carrying amounts of long-lived assets are reviewed periodically in
order to assets whether the recoverable amounts have declined below the
carrying amounts. These assets are tested for impairment whenever events
or changes in circumstances indicate that their recorded carrying amounts
may not be recoverable. When such a decline has occurred, the carrying
amount is reduced to the recoverable amount. The recoverable amount is
the greater of the net selling price and the value in use. In determining the
value in use, expected future cash flows generated by the asset are
discounted to their present value. The amount of the reduction is recognised
as an expenses in the income statement.
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Significant accounting policies (continued)

(0)]

(k)

()

100

Repairs and maintenance expenses

Repairs and maintenance expenses are charged to the income statements
and when they are incurred.

Research and development expenses

Research and development expenses are written off in the year in which
they are incurred.

Revenue recognition

Revenue on sales of goods should be recognised provided that all the
following criterion are meet:

- all the major related risks are rewards of ownership are transferred
to the buyer;

- the Company does not retain any on-going management rights
which are generally linked with the ownership, and does not
exercise any controlling power over the goods sold;

- the economic benefits relating to the transaction will flow to the
Company; and

- the related revenue and costs can be measured reliably.

Revenue on sales of goods should be recognised in accordance with the
amount stated in the contract or agreement signed between the Company
and the buyer or the amount accepted by both parties. Sales discounts are
used to offset against the income of the same period.

For the return of the goods which are sold and the relevant income
recognised by the Company, the income of the same period when the return
occurred should be offset against. However, the income of the reporting
year should be offset against accordingly for goods which are sold on or
before the balance sheet date and returned during the period between the
balance sheet date and the approval date of the financial report.

Interest and dividends arising from the use by others of the Group’s
resources are recognised when it is probable that the economic benefits
associated with the transaction will flow to the Group and the revenue can
be measured reliably. Interest income is recognized as it accrues unless
collectibility is in doubt. Dividend income is recognized when the
shareholder’s right to receive payment is established.
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2 Significant accounting policies (continued)

(m)

Taxation

Major taxes applicable to the Group and the Company includes: Income
Tax, Value Added Tax (“VAT”) and Business taxes and surcharges.

(1) Income tax
Income tax is provided using the tax effect accounting method.
The Group is subject to a unified income tax rate of 33 per cent on
taxable income.

The Group did not carry on business overseas and therefore no
provision has been made for overseas profits tax.

(i) VAT

All goods are chargeble on 17% VAT.

(iii)  Business taxes and surcharges

Major business taxes and surcharges applicable to the Group are
set out below:

Business Tax City Development Tax Education surchage
a2 e e A4 8 3 e e A4 8 3
3%t 55 LI E A LI E AN

BLF B9 3151 BLFE3P 15T

3% on turnover 7% on business tax and 3% on business tax and

VAT payable VAT payable

()

(0)

101

Deferred taxation

Deferred taxation is provided using the liability method in respect of the
taxation effect arising from all timing differences between the accounting
and tax treatment of income and expenditure, which are expected with
reasonable probability to crystallise in the foreseeable future. Future
deferred tax benefits are not recognised unless their realisation is assured
beyond reasonable doubt.

Retirement scheme costs

Contributions to defined contribution pension plans are recognised as an
expense in the income statements. Further information is set out in note
35.

Profit distribution
Profit distribution is made in accordance with the relevant rules and

regulations set out in the Company Law of the PRC and the Articles of
Association of the Company and its subsidiaries.
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2 Significant accounting policies (continued)

(@)

Basis of consolidation

The Group prepared the consolidated financial statements
according to Cai Kui Zi [1995] No.11 “Temporary regulations on
consolidated financial statements” issued by the MOF.

The consolidated financial statements include the financial
statements of the Company and all of its principal subsidiaries
made up to 31 December each year. Subsidiaries are those entities
controlled by the Company. Control exists when the Company has
the power, directly or indirectly, to govern the financial and
operating policies of an entity so as to obtain benefits from its
activities. The consolidated income statement of the Company only
includes the results of the subsidiaries during the period when such
control effectively commences until the date that control effectively
ceases. The effect of minority interests on equity and profit/loss
attributable to minority interests are separately shown in the
consolidated financial statements.

Where the accounting policies adopted by the subsidiaries are
different from the policies adopted by the Company, the financial
statements of the subsidiaries have been adjusted in accordance
with the accounting policies adopted by the Company on
consolidation. All significant inter-company balances and
transactions, and any unrealised gains arising from inter-company
transactions, have been eliminated on consolidation. For those
subsidiaries whose assets and results of operation are not
significant and have no significant effect on the Group’s
consolidated financial statements, the Company does not
consolidate these subsidiaries, but includes in the long-term equity
investments.

3k Income from principal operations

Income from principal operations represents the invoiced value of goods sold to
customers, net of value-added tax (“VAT”).
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4. Net financial expenses

The Group

Interest expense
Less: Interest income

Exchange loss
Less: Exchange income

Other financial expenses

The Company

Interest expense
Less: Interest income

Exchange loss
Less: Exchange income

Other financial (expenses)/income

103

2001
Rmb’000

(55,271)
32,711

(22,560)

2001
Rmb’000

(49,000)
36,689

(12,311)

(3% v Y o7 At e 1 4 )

2000
Rmb’000

(57,185)
29,172

(28,013)

2000
Rmb’000

(50,425)
31,132

(19,293)
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5. BE BREX)/ & 5.  Investments (loss)/income
The Group
2001 2000
Rmb’000 Rmb’000
Share of net loss of associated companies (3,398) (3,952)
Provision for diminution in value of other
unlisted investments (2,167) (5,607)
Dividend income 4,761 —
(804) (9,559)
The Company
2001 2000
Rmb’000 Rmb’000
Share of net loss of associated companies (3,398) (3,952)
Share of subsidiaries’ (loss)/profit (7,412) 33,296
« )
Provision for diminution in value of other
unlisted investments (2,167) (4,884)
Dividend income 4,761 —
6. BEEMNKA 6.  Non-operating income
The Group
2001 2000
Rmb’000 Rmb’000
Gain on disposal of fixed assets 1,381 9,234
Others 2,253 5,370
3,634 14,604
The Company
2001 2000
Rmb’000 Rmb’000
Gain on disposal of fixed assets 1,381 9,098
Others 1,537 5,155
2,918 14,253
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BXRIHIZH Non-operating expenses
The Group
2001 2000
Rmb’000 Rmb’000
Loss on disposal of fixed assets 2,374 1,795
Education expenses — 1,093
Others 3,138 2,508
5,512 5,396
The Company
2001 2000
Rmb’000 Rmb’000
Loss on disposal of fixed assets 2,366 672
Education expenses — 966
Others 1,733 849
4,099 2,487
R Taxation
(a) HBEFHRHRELE: (a)  Taxation in the income statement represents:

FH AR 4 7] DA i 4 BE PR 285 M R KT AR
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The Group and the Company

No provision for PRC income tax has been made in the financial statement
as the tax losses brought forward from previous years exceed the estimated
taxable income profits for the year.

No provision for deferred taxation has been made as the Company has a
net deferred tax asset in respect of tax loss carried forward. The deferred
taxation asset has not been recognised in the financial statement as it is
not certain whether the potential taxation benefit will be realised in the
foreseeable future.

The Group did not carry on business overseas and therefore no provision
has been made for overseas income tax.
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9.

RE(E) 8.  Taxation (continued)
(b) BEAREXIHEXREEE : (b) Taxation in the balance sheets represents:
The Group
2001
Rmb’000
Prepaid PRC income tax (1,429)
Business tax and surcharges payable (28)
VAT payable 21,510
Others 522
Taxes payable 20,575
The Company
2001
Rmb’000
Business tax and surcharges payable 28
VAT payable 68
Others 480
Taxes payable 576
REES 9.  Cash at bank and in hand
The Group
2001
Rmb’000
Cash in hand 155
Cash at bank 125,148
Cash at non-bank financial institutions 12,034
Time deposits with bank 148,000
285,337
The Company
2001
Rmb’000
Cash in hand 20
Cash at bank 110,834
Cash at non-bank financial institutions 9,213
Time deposits with bank 148,000
268,067
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2000
Rmb’000

(1,185)
404
24,612
1,215

25,046

2000
Rmb’000

2000
Rmb’000

76
97,824
13,038

197,839

308,777

2000
Rmb’000

63
95,028
11,372

197,839

304,302
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9. Cash at bank and in hand (continued)
The Group and the Company
As at 31 December 2001, cash at bank and in hand included US$2,994,934 United
States dollar deposits (2000: US$3,310,450) and HK$11,867,560 Hong Kong
dollar deposits (2000: HK$5,251,852) which were translated into Renminbi at
8.2766 and 1.0606 respectively.
As at 31 December 2001, Rmb110,000,000 (2000: Rmb160,000,000) time deposits
were pledged to secure the Company’s short term loans.
Included in time deposits with bank are overdue time deposits of Rmb23,000,000
(2000: Rmb23,000,000). Please refer to note 10 for details.
10. Overdue time deposits
The Group and the Company
(i) Included cash at bank are time deposits placed with bank totalling
Rmb23,000,000 (2000: Rmb23,000,000).
The time deposits of Rmb23,000,000 with Guangdong Development Bank
(“GDB”) was due at 31 December 1999. GDB, however has not returned
such overdue time deposits to the Company. The Company applied to
Henan Province High Court to sue GDB. The legal proceeding has been
completed and the court decision is to be made. According to the
management’s understanding on the development of the legal proceeding
and the professional opinion of the legal department of the Company, the
management consider that such overdue time deposits will be settled in
full. Therefore, no provisions on the deposits was considered necessary.
(ii)  Included other debtors are time deposits placed with a non-bank financial
institution totalling Rmb72,829,000 (2000: Rmb72,829,000). Provisions
have been made against those overdue time deposits.
Details of the overdue time deposits are set out as follows:
%
Level of Amount
Ultimate borrower provisions made Rmb’000
%
Guangzhou International Trust & 50 72,829

Investment Corporation (“GZITIC”)

( )
Note:

GZITIC is in the process of liquidation. Based on the directors’ assessment of
recent developments, the Directors are of the opinion that the existing provision of
Rmb72,828,000, representing a 50% provision on the deposits, is adequate. No
interest has been accrued in respect of these deposits.

The Directors confirm that the above deposits have no unfavourable impact on the
normal production and operations of the Group.
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11. FEUCIRER 11. Trade debtors
REZAZ+—H > BRIRRIRE AT At 31 December, the ageing analysis of trade debtors is as follows:
The Group
% % % %
2001 2000
Provision Provision Provision Provision
for bad for bad for bad for bad
Proportion debts debts Proportion debts debts
Rmb’000 % Rmb’000 % Rmb’000 % Rmb’000 %
Within one year 100,350 41 - - 146,734 51 — —
Between one and two years 46,982 19 6,461 14 47,429 16 13,769 29
Between two and three years 26,572 11 13,285 50 17,761 6 8,881 50
Over three years 69,002 29 69,002 100 78,390 i 78,390 100
242,906 100 88,748 290,314 100 101,040
The Company
% % % %
2001 2000
Provision Provision Provision Provision
for bad for bad for bad for bad
Proportion debts debts Proportion debts debts
Rmb’000 % Rmb’000 % Rmb’000 % Rmb’000 %
Within one year 82,287 38 - - 125,419 48 2,541 2
Between one and two years 43,129 20 7,030 16 46,670 18 14,001 30
Between two and three years 26,613 12 13,308 50 14,994 6 7497 50
Over three years 64,507 30 64,507 100 73,090 2 73,090 100
216,536 100 84,845 260,173 100 97,135
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U R () 11. Trade debtors (continued)
N_FRET_A=+—H » KEBWTLZL The five largest trade receivables at 31 December 2001 are shown below:
FEWC IR ST
Period of
Name of entity original debts Particulars Amount
Rmb’000
1996-2001 86,432
China Luoyang Float Glass Group Company of Sales of glasses
Limited Liabilities
1996-2001 13,412
Dong Feng Automobile Co., Ltd Sales of glasses
2001 5,787
Shaoxing Fachang Glass Distribution Company Sales of glasses
2001 4,253
Jing Din Glass Making (Luoyang) Co. Ltd. Sales of glasses
1997 3,298
Henan Province Construction Company Sales of glasses
TAEEEE > G [ R A W] SRR S A A A The bad debts of the Group and the Company this year amounted to Rmb9,286,000.
A R9,286,0007C
TR =R 12 Advance payments
RTZA=Z+—H > ERRGIRBAWT : At 31 December, the ageing analysis of advance payments is as follows:
The Group
% %
2001 2000
Proportion Proportion
Rmb’000 % Rmb’000 %
Within one year 41,987 42 39,621 42
Between one and two years 3,674 4 1,088 1
Between two and three years 756 1 321 —
Over three years 53,805 53 52,930 57
100,222 100 93,960 100
The Company
Within one year 32,541 37 35,126 40
Between one and two years 3,110 3 95 =
Between two and three years 41 — 61 —
Over three years 52,945 60 51,965 60
88,637 100 87,247 100
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BEZZ-HTA=Z1THLEE (GZRPEGFEER
For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

12.

13.

TR 1 iR ® (4)

RERZFFEFZAZS—H > AEEFTLAG

EAT RS T

Name of entity

Luoyang Development
District Holdings Co.

China Petroleum Chemical
Corporation Oilu Branch

Lasor AG

Yinan Mineral Product Co.

Lanzhou Refinery &
Chemical Economical

Trading Company
H i FE U &

REZAZ+—H > oA oKk 8 4 57

T

The Group

Within one year

Between one and two years
Between two and three years
Over three years

12  Advance payments (continued)
The five largest advance payments at 31 December 2001are shown below:
Period of
original debts Particulars Amount
Rmb’000
1995 51,310
Purchases of land
2001 7,693
Purchases of raw
materials
2001 3,681
Purchases of raw
materials
2001 3,150
Purchases of raw
materials
2001 2,400
Purchases of raw
materials
13 Other debtors
At 31 December, the ageing analysis of other debtors is as follows:
Current assets
% %
2001 2000
Provision Provision
for bad for bad
Proportion debts Proportion debts
Rmb’000 % Rmb’000 Rmb’000 % Rmb’000
71,270 13 — 91,608 16 —
88,180 16 — 1,307 — —
1,307 — — 222,704 40 72,828
400,306 71 103,475 243,245 44 30,647
561,063 100 103,475 558,864 100 103,475
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13. HEtEUH () 13 Other debtors (continued)

The Company

% %
2001 2000
Provision Provision
for bad for bad
Proportion debts Proportion debts
Rmb’000 % Rmb’000 Rmb’000 % Rmb’000
Within one year 101,495 16 — 88,497 15 —
Between one and two years 83,619 13 —_ 24,784 4 —
Between two and three years 24,784 4 — 219,347 38 72,828
Over three years 418,170 67 102,709 239,636 43 29,881
628,068 100 102,709 572,264 100 102,709
Non-current assets
The Group
% %
2001 2000
Proportion Proportion
Rmb’000 % Rmb’000 %
Within one year 2,707 1 149 —
Between one and two years 149 — 32,890 11
Between two and three years 32,809 10 57,477 18
Over three years 278,943 89 221,466 71
314,608 100 311,982 100
The Company
% %
2001 2000
Proportion Proportion
Rmb’000 % Rmb’000 %
Within one year 2,707 1 149 —
Between one and two years 149 — 32,890 11
Between two and three years 32,809 10 57,477 18
Over three years 278,943 89 221,466 71
314,608 100 311,982 100
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For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

13.

14.

H fth FE M 3% (4R

T B s v Ak R Sk 5 O MG R it
#)NRH72,829,000 76 (CZEFRE : AR
72,829,0007C) ° #Ff i WAL RE10 o % K IE
WA LEERKE M -

T FERE B 2 v 0 LA B VO ke M I K
AT 2 F AT —H RARBEEFRAA (TR
B )74 A B H6314,608,0007C © A</ 7] 3 36
0 A AR A REAE —4E W » KIS TR
43 B EE A B RK o AN R RIS A K
A 2 1 K B A B o

RERZFEFZA=ZS—H > KL
HALREWGK T

Name of entity

Qingdao Taiyang Glass
Industries Co. Limited

China Luoyang Float Glass
Group Company of Limited Liabilities

Guangdong International
Trust & Investment Corporation

CLFG Jingwei Glass Fibre Co. Limited

Luoyang Hoisting Machinery
Company Limited

FE 0 3% T B TR 11 iR &

R Mk T 55 O MRk A e WSk o A E MK
FRIE S BT N BR e A P e A ] DA A » 33
BHRARATS% D LB R B KK o Bk
P AT 2 SR » BINERE32 o RN
> BREARIE A IS, TR A R AR A
10% DA L JBe Aoy B 182 3K B R % o

13

14

Other debtors (continued)

Included in the current portion of other debtors, there is a receivable from GZITIC
amounted to Rmb72,829,000 (2000: Rmb72,829,000). Please refer to note 10 for
details. The two deposits have no fixed repayment dates.

Included in the non-current portion of other debtors, there is a receivable from a
fellow subsidiary, Qingdao Taiyang Glass Industry Co. Ltd. (“Taiyang”). The
principal amount is Rmb314,608,000. The Directors of the Company are of the
opinion that the receivable cannot not be settled within one year. The receivable
is secured by a specific charge on Taiyang’s fixed assets. The balance is charged
at the prevailing market interest rate.

The five largest other receivables at 31 December 2001 are shown below:

Period of

original debts Particulars Amount

Rmb’000

1996~2001 314,608
Payment on behalf

1997~2001 114,824
Payment on behalf

1997~1998 72,829
Overdue deposits

1997~2001 54,114
Payment on behalf

1997~2001 18,595

Payment on behalf

Receivables and advance payments

Receivables included trade debtors, advance payments and other debtors. Included
in receivables, other than the ultimate holding company, there were no balances
due from any shareholder who holds more than 5% of the Company’s shares. The
details of amount due from the ultimate holding company are set out in note 32.
Included in other debtors, there was no balance due from any shareholder who
holds more than 10% of the Company’s shares.
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15. FfRRFHEEHR 15 Prepayment and deferred expenses
The Group
2001 2000
Rmb’000 Rmb’000
Packaging racks 65,200 63,188
Others 5,857 6,574
71,057 69,762

The Company

2001 2000
Rmb’000 Rmb’000
Packaging racks 59,143 56,397
Others 5,170 6,422
64,313 62,819
16. & 16 Inventories
The Group
2001 2000
Rmb’000 Rmb’000
Raw materials 129,701 128,542
Work in progress 17,948 10,450
Finished goods 106,877 69,549
254,526 208,541
Less: Provision for inventories (10,344) (10,344)
244,182 198,197
The Company
2001 2000
Rmb’000 Rmb’000
Raw materials 73,487 80,895
Work in progress 10,094 8,893
Finished goods 83,613 60,201
167,194 149,989
Less: Provision for inventories (10,344) (10,344)
156,850 139,645
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17. REAKSE
R BT W AW :
( 18)
( 20
( 19
( 18)
( 20
18. RBELAFES
12 31 17

17 Long term investments

Details of long term equity investments are as follows:

The Group

Interest in associated companies (note 18)
Other unlisted investments (note 20)

Total of long term equity investments
Less: Long term investment provision

The Company

Interest in subsidiaries (note 19)
Interest in associated companies (note 18)
Other unlisted investments (note 20)

Total of long term equity investments
Less: Long term investment provision

2001
Rmb’000

105,351

102,965

208,316

(16,148)

192,168

2001
Rmb’000

122,697
105,351

96,627

324,675

(9,810)

314,865

18 Interest in associated companies

The Group and the Company

Capital contribution, at cost

Less: Share of results of the associated companies

attributable under the equity method

Balance at 31 December (note 17)

114

2001
Rmb’000

131,553

(26,202)

105,351

2000
Rmb’000

43,132

142,965

186,097

(13,981)

172,116

2000
Rmb’000

90,107
43,132

136,627

269,866

(7,642)

262,224

2000
Rmb’000

60,553

(17,421)

43,132



Notes on the Financial Statements (Continued)

18.

19.

REZZZ-F+ A=+ —AEEE (FPEgsHENHER)

For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

REELFED

TG O R AE e B B AT R > T
FE-EFZAZ T RGN

Name of company

Luoyang Jingxin Ceramics Co. Ltd

( )
China Luoyang Float Sheet Glass Group
Financial Company of Limited Liabilities (“CLFC”)

AT AR JE B A V5 B A B W B > A
5 R RE R3] o

18 Interest in associated companies

Details of the associated companies at 31 December 2001, which is incorporated
in the PRC, are as follows:

Registered capital Direct attributable Principal activity
Rmb’000 equity interest
41,945 49%

Manufacture of
ceramic wall tiles

300,000 37%

Provision of
financial services

The Company has increased its investment in CLFC, please refer to note 31.

RFLFRER 19 Interest in subsidiaries
The Company
2001 2000
Rmb’000 Rmb’000
12 31 Cost at 31 December 166,846 126,846
Less: Share of results of the subsidiaries
attributable under the equity method (44,149) (36,739)
12 31 17) Balance at 31 December (note 17) 122,697 90,107

HALHMERRE ARG BB LETAR
B RAE P or R o RE SRR
ZHE BRI

Details of the Company’s principal subsidiaries, all of which are established and
operating in the PRC, which have significant effect on the results or assets of the
Group at 31 December 2001 are as follows:

/
Direct
Legal attributable
representative/ Registered equity Principal
Name of company chairman capital interest activities Note
%
20,000,000 79.06 (i)
Luobo Group Longmen Glass Wang Yongxin Rmb20,000,000 Manufacture
Company of float sheet glass
( ) 150,000,000 52.25 (ii)
Chenzhou Bada Glass Co. Ltd (“Bada”) Guo Xiaohuan Rmb150,000,000 Manufacture
of float sheet
glass
( ) 74,080,000 54.00 (iii)
CLFG Yang Shao Glass Co., Ltd Li Jinrang Rmb74,080,000 Manufacture

(“Yang Shao”)

of float sheet
glass
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19.

20.

RFLFHER (E)

B

(@)

(ii)

(iii)

FTAR R REEHEEEME  BE
ZEREF A= —HIE s AAFH
EZTARMBRERSANRK
64,146,000 °

A E B B A TR A R > SR E
A T B 1 48 MR S — R R AR
Wk » YEA-ANETHE
R#EE - BRE-FF—H+_A=1—
H ik » ARA R B A RH62,700,000
TEABZAFNRE R_FFZF
A B TR SRATOI )\ MR A SRAT A
kN B 84,800,0007C 8 21| v [ 3 il %
AT (THER]) o RAREE > N\
FE ~ FEh K AN v BEaT — (R R R
i MR AR AR
30,000,0007C 872 E A o F I > )\
FEMMHE AR A R 120,000,00076 34 0
2 N\ R#150,000,0007C © #% 8 & O
E%Mﬂﬁ%H&A%%&ﬁk@ﬂ

F 8 % A R #630,000,00078 & AR &
05 A 36 288 TR B L % 45 7 S 1 e R
W] s BT DA #% B A/ S8 5 B S I o

FT AR AERELAH > BOLAHE
A v I 4 = Y gk v R o —
WP RS YEAESR
FENHEARE BREZZF 4
+ZAZ+—Hik s AAFEIMAR
#40,000,0007G 15 % %% A R B E o
WHEEMREZ T AR S —BEAH -
iR K

H i B 4 R

74 55 B 11 L e 5 % S 42 e P
¥ o WU TR HIERA TS - %Lk
B DA RS WA - R TR+
AZ+—H > AEEHLERETRAERE
NS

19

20

Interest in subsidiaries (continued)

Notes:

@

(ii)

(iii)

The company is a collective joint enterprise. As at 31 December 2001, the
Company’s total investment in this subsidiary amounted to
Rmb64,146,000.

The subsidiary is a joint stock limited liability company set up to establish
a float sheet glass production line in Chenzhou, Henan, the PRC. It
commenced production in October 1994. As at 31 December 2001, the
Company’s total investment in this subsidiary amount to Rmb62,700,000.
During 2000, China Merchant Bank has transferred its loan of
Rmb84,000,000 that originally granted to Bada to China Hua Rong Assets
Management Company (“Hua Rong”). During the year, Bada, Hua Rong
and the Company entered into an agreement under which Rmb30,000,000
out of the total amount due to Hua Rong mentioned above was converted
to equity; consequently, the registered capital of Bada increased from
Rmb120,000,000 to Rmb150,000,000. The increase of registered capital
have been approved by government authorities and shareholders of Bada.

According to the agreement, the equity interest held by Hua Rong will be
required to be redeemed in full by instalments and Hua Rong will not
share any profit or loss of Bada, the registered capital of Rmb30,000,000
was classified as preference shares.

The subsidiary is a limited company set out to establish a float sheet glass
production line in Mianchi,San Men Xia, Henan, the PRC. It commenced
production in April 2001. As at 31 December 2001, the Company’s total
investment in this subsidiary amounted Rmb40,000,000. The ultimate
holding company of the Company, China Luoyang Float Glass Group
Company of Limited Liabilities (“CLFG”) is also one of the shareholders
of the subsidiary. Please refer to note 31.

Other unlisted investments

The Group’s other unlisted investments include non-controlling equity investments
in various enterprises which are mainly engaged in manufacturing or trading
activities. These investment are stated at cost less impairment loss. At 31 December
2001, the Group had no material commitment in respect of outstanding capital
contributions in these investments.
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21.

BERE

2001

2001

2001

2001

2001

2000

2001

2001

2001

2001

2001

2000

22)

12 31

12 31

12 31

12 31

22)

12 31

12 31

12 31

12 31

21

The Group

Cost:

At 1 January 2001

Additions

Reclassification

Transfer from construction
in progress (note 22)

Disposals

At 31 December 2001

Accumulated depreciation:

At 1 January 2001
Charge for the year
Reclassification

Written back on disposal

At 31 December 2001

Net book value:

At 31 December 2001
At 31 December 2000

The Company
Cost:

At 1 January 2001

Additions

Transfer from construction
in progress (note 22)

Disposals

At 31 December 2001

Accumulated depreciation:

At 1 January 2001
Charge for the year
Written back on disposal

At 31 December 2001

Net book value:

At 31 December 2001

At 31 December 2000

H BB — Hl > A EH 5 B 2
B BT A AR B AR O \AE © JE
% 182 R EAOE S B A R B R ILIE
H R FEE o T8 SRR HI T A R WA B
A T B8 PR AR R o LIRS Y S AR BB

P18 4\ R % 6,400,0007C

RE-ZFZ-F+-HA=Zt+—HLEE

Fixed assets

(% v B g it o B 4 )
For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

Plant,

machinery Motor
Buildings equipment vehicles Total
Rmb’000 Rmb’000 Rmb’000 Rmb’000
362,235 949,336 18,802 1,330,373
3,738 33,150 4,643 41,531
— 8,987 (8,987) —
37,260 213,096 — 250,356
— (7,860) (650) (8,510)
403,233 1,196,709 13,808 1,613,750
76,306 321,478 14,189 411,973
6,882 75,408 1,264 83,554
= 5,538 (5,538) —
— (4,462) (496) (4,958)
83,188 397,962 9,419 490,569
320,045 798,747 4,389 1,123,181
285,929 627,858 4,613 918,400
213,614 741,499 2,220 957,333
— 11,864 1,475 13,339
— 7,493 — 7,493
— (7,001) (294) (7,295)
213,614 753,855 3,401 970,870
51,697 247,539 1,828 301,064
4,087 58,004 283 62,374
— (4,462) (220) (4,682)
55,784 301,081 1,891 358,756
157,830 452,774 1,510 612,114
161,917 493,960 392 656,269

Effective from 1 January 2001, the Group revised its estimate of the useful lives
of certain equipment from 13 years to 8 years. There changes were made, after
taking account of commercial and technology obsolescence as well as normal
wear and tear, to better reflect the estimate periods during which such assets will
remain in service. The change had the effect of increasing depreciation expenses
by approximately Rmb6,400,000.
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22. EEIE 22 Construction in progress
FERIHRER T A=+ —H MR Construction in progress comprises expenditure incurred on the construction of
B~ B~ WA SR AR o buildings, plant, machinery and equipment not yet completed at 31 December
2001.
The Group
2001 2000
Rmb’000 Rmb’000
1 1 Balance at 1 January 2,797 3,057
Additions for the year 253,778 36,968
256,575 40,025
21) Transfer to fixed assets (note 21) (250,356) (37,228)
12 31 Balance at 31 December 6,219 2,797
Up to 31 December 2001, interest expenses of Rmb3,132,000 was capitalised
3,132,000 and the capitalisation rate was 5.9%. At 31 December 2001, the major construction
5.9% in progress of the Group was the construction of new office building.
The Company
2001 2000
Rmb’000 Rmb’000
11 Balance at 1 January 2,538 2,307
Additions for the year 10,692 31,271
13,230 33,578
21) Transfer to fixed assets (note 21) (7,493) (31,040)
12 31 Balance at 31 December 5,737 2,538
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23, EREE 23  Intangible assets
X i A @ Land Use Rights
The Group
2001 2000
Rmb’000 Rmb’000
Cost:
At 1 January / 31 December 152,226 152,226
Accumulated amortisation:
1 1 At 1 January 19,245 16,279
Charge for the year 2,966 2,966
12 31 At 31 December 22211 19,245
12 31 Net book value at 31 December 130,015 132,981
Trademark
2001 2000
Rmb’000 Rmb’000
Cost:
12 31 At 31 December 7,400 —
Charge for the year 279 —
12 31 Net book value at 31 December 7,121 —
12 31 Total net book value at 31 December 137,136 132,981
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23. BLEE (8) 23 Intangible assets (continued)
+ i B 48 (48) Land Use Rights (continued)

The Company

2001 2000
Rmb’000 Rmb’000
Cost:
11
12 31 At 1 January / 31 December 106,949 106,949
Accumulated amortisation:
11 At 1 January 14,125 11,939
Charge for the year 2,186 2,186
12 31 At 31 December 16,311 14,125
12 31 Net book value at 31 December
0 R A A 0 e R R s — = (i) The Group was granted the rights to use the land in the PRC for periods of 23 to
BAE FGBBHERE - TERT 60 years. The remaining useful lives ranged from 20 to 52 years
g
(if) VS EY S T LT (ii) A subsidiary of the Company had obtained a trademark during the year, which is
W > D4R R R A o amortised over ten years.
24, HHIES 24  Short term loans
(a) & (a) The Group

2001 2000
Rmb’000 Rmb’000
Bank loans 578,366 555,237
Loans from ultimate holding company 123,500 217,500
Loans from associated company 93,000 31,000
Others — 84,800
794,866 888,537

The Company
2001 2000
Rmb’000 Rmb’000
Bank loans 549,367 541,237
Loans from ultimate holding company 57,900 217,500
Loans from associated company 74,000 26,000
681,267 784,737
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24, EHAMER (E)

REZZZ-F+ A=+ —AEEE (FPEgsHENHER)

For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

24

by FLTRFEEEHERIEMR

mF :

Lending institution

Bank loans

Luoyang City Commercial Bank

Construction Bank of China

China Investment Bank

Bank of China

Bank of China

Bank of Communications

Secured or
guaranteed

Guaranteed

Guaranteed

50,000,000

50,000,000

Loans of Rmb50,000,000
were secured by deposits

of the same amount and loans
of Rmb50,000,000 was
guaranteed by a third party

Guaranteed

Guaranteed

60,000,000

80,000,000

Loans of Rmb60,000,000
were secured by deposits

of the same amount and loans
of Rmb80,000,000 was
guaranteed by a third party

Short term loans (continued)

(b)  The Group’s and the Company’s short term loans are set out as follows:

2001
Contracted
interest rate
per annum

4.875%

4.875%

4.875%

4.875%-
5.3625%

2.5% (i)

4.875%

121

Original 2001

currency Amount

Rmb’000

10,000

100,000

100,000

199,000

340,000 367
FFr 340,000

140,000

549,367
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24, EHIE®H(E) 24  Short term loans (continued)
(b) FLFRFEEHEHERABER (b)  The Group’s and the Company’s short term loans are set out as
mT: (#&) follows: (continued)
2001
Contracted
Secured or interest rate Original 2001
Lending institution guaranteed per annum currency Amount
Rmb’000
4.875% 57,900
Loans from ultimate holding company —
5.115%- 74,000
5.445%
Loans from associated company Guaranteed
) 681,267
Short term loans (Company)
Bank loans
7.02% 14,000
Agricultural Development Bank Guaranteed
of China
6.435% 15,000
Bank of Communications Guaranteed
5.85% 65,600
Loans from ultimate holding company —
6.44% 18,999
Loans from associated company Guaranteed
113,599
«C ) 794,866
Short term loans (Group)
(1) FI R BERCTE A A KBS R AL BRI R FH) - Note: Interest rate will fluctuate based on prevailing interest rate of the Organisation for
Economic Co-operation and Development.
25. BRHRE 25 Payables
AT 2 E G REAT R S~ TR S, - HflRERR Payables included trade creditors, receipt in advance, other payables and other
R AT 2R o FEREATERIE R > IR AR TR creditors. Included in payables, except for the ultimate holding company, there
AR s WREFARNT 5% Y E A 05t were no balances due to any shareholders who hold more than 5% of the Company’s
RSO o B T W) 2 e AT S EE shares. The details of the amount due to the ultimate holding company are set out
& > F 32 . in note 32.
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26. RIREH 26  Accrued expenses
The Group
2001 2000
Rmb’000 Rmb’000
Repairs and maintenance 8,458 9,000
Audit fee 1,500 1,500
Interest expenses 3,539 3,348
Others 7,084 5,767

The Company

2001 2000
Rmb’000 Rmb’000
Audit fee 1,500 1,500
Others 197 196
1,697 1,696
27. REIER 27  Long term loans
(a) —FRIBHRYEGER (a)  Long term loans repayable within one year
The Group

2001 2000
Rmb’000 Rmb’000
Loans from ultimate holding company 20,000 —
Bank loans 365 469
Loans from associated company 14,000 8,000
Loans from non-bank institutions 5,480 —
39,845 8,469

The Company
2001 2000
Rmb’000 Rmb’000
Loans from ultimate holding company 20,000 —
Bank loans 365 469
20,365 469
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27. REIE®:(E) 27  Long term loans (continued)
(b) —FDLIIHBHRBER (b)  Long term loans with maturity over one year
The Group
2001 2000
Rmb’000 Rmb’000
Loans from ultimate holding company 87,930 =
Bank loans 6,286 8,193
Loans from associated company 36,500 4,000
Loans from non-bank financial institutions 43,840 —
174,556 12,193
The Company
2001 2000
Rmb’000 Rmb’000
Bank loans 6,286 8,193
Loans from ultimate holding company 87,930 =
94,216 8,193
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27. REIEH(E) 27  Long term loans (continued)
(¢) FAFARFEERMERABER (¢)  The Group’s and the Company’s long term loans are set out as follows:
AWM :
2000
Contracted Amount with Amount with
Guaranteed Maturity interest rate maturity maturity 2000
Lending institution or secured date per annum  Original currency within 1 year over 1 year  Total amount
Rmb’000 Rmb’000 Rmb’000
2002 - 2005 6.03% 127,930,000 20,000 107,930 127,930
Ultimate holding company — Rmb127,930,000
Bank loans
2002 - 2019 2.5%(i) 6,617,264 35 6,286 6,651
Bank of China Guaranteed FFr6,617,264
) 20,365 114,216 134,581
Long term loans (Company)
2002 - 2008 2.26% 49,320,000 5,480 43,840 49,320
Non-bank financial institutions Guaranteed Rmb49,320,000
Loans from associated
company
2002-2003 6.03% 14,000,000 9,000 5,000 14,000
CLEC Guaranteed Rmb14,000,000
2002-2004 6.03% 11,500,000 5,000 6,500 11,500
CLEC Guaranteed Rmb11,500,000
2003 6.03% 5,000,000 5,000 5,000
CLEC Guaranteed Rmb5,000,000
14,000 16,500 30,500
¢ ) 39,845 174,556 214,401
Long term loans (Group)
(i) AR BER A RBERAKARED Note: Interest rate will fluctuate based on prevailing interest rate of the Organisation for

Economic Co-operation and Development.

125




Notes on the Financial Statements (Continued)

BEZZ-HTA=Z1THLEE (GZRPEGFEER
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27. REIE®:(E) 27  Long term loans (continued)
(d) RUERRERPIWAWT : (d) The repayment of long term loans are set out as follows:
The Group
2001 2000
Rmb’000 Rmb’000
Between one and two years 60,345 4,470
Between two and three years 27,846 469
Between three and five years 65,101 938
Over five years 21,264 6,316
174,556 12,193
The Company
2001 2000
Rmb’000 Rmb’000
Between one and two years 20,365 470
Between two and three years 20,366 469
Between three and five years 48,661 938
Over five years 4,824 6,316
94,216 8,193
28. X 28 Share capital
The Group and the Company
2001 2000
Rmb’000 Rmb’000
Registered, issued and paid up capital:
Non-marketable
400,000,000A 400,000,000 Government ‘A’ shares
1.00 ( ) of Rmb1.00 each (Note) 400,000 400,000
Marketable
250,000,000H 250,000,000 ‘H’ shares of Rmb1.00 each 250,000 250,000
1.00
50,000,000 A 50,000,000 public ‘A’ shares of Rmb1.00 each
1.00 50,000 50,000
300,000 300,000
700,000 700,000
E: B AREHBRHEH LR S ZHE Note:  All ‘A’ and ‘H’ shares rank pari passu in all respects.
35 o
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For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

29. BEX0ES 29  Share premium

The Group and the Company

2001 2000
Rmb’000 Rmb’000
12 31 Balance at 31 December 969,988
30. BEg @S 30  Surplus reserves
BB ARSEHHI ¢ Movements in surplus reserves comprise:
The Group
Statutory Statutory Discretionary
surplus public surplus
reserve welfare fund reserve Total
Rmb’000 Rmb’000 Rmb’000 Rmb’000
2001 1 1 Balance at 1 January 2001 57,900 55,142 110,764 223,806
12 31 /31 December 2001

The Compamy

Statutory Statutory Discretionary
surplus public surplus
reserve welfare fund reserve Total
Rmb’000 Rmb’000 Rmb’000 Rmb’000
2001 1 1 Balance at 1 January 2001 51,366 51,366 110,764 213,496

12 31 / 31 December 2001
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BEZZ-HTA=Z1THLEE (GZRPEGFEER
For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

31.

MBEXS

el EALl ] YN

AR

Name of enterprise:

AFRME

Economic status:

R A

Registered capital:

EEREN :

Legal representative:

SELAC 4 A A 45

Relationship with the Group:

EX =3/ %

Principal activities:

31 Related party and transactions

Details of ultimate holding company are as follows:

o I 9 4 kA A PR B A R ([ B )
China Luoyang Float Glass Group Company of Limited Liabilities (“CLFG”)

AREMLAT (EHHE)

Limited company (Solely owned by the State)

A R 1,286,740,0007C (7E)
Rmb1,286,740,000 (Note)

BT

Guo Xiaohuan

Ultimate holding company

BB TR B SRR ~ S B A > B I A R Y O R BT 5 TR KR - B
Wi s THEAEER (REETETEHEMBRIL) 5 Bigss » w0 & &y -
Production of glass, related raw materials and equipment, import, export and domestic sales of glass,
processing technology, design and sub-contracting of engineering works,labour export, provision of
industrial production material (excluding those under control of the State), technological service,
consultation service and goods transportation

FERHARNT A B A 57.14% (i)

Equity interest in the Company: 57.14% (Note)

A B E M ARAF MR AR E S Note: The percentage of shares of equity interest of LGC by CLFG up to 31 December
ZE-HTA=ZT—HIEEERNER 2001 remained unchanged.
ARG o W TS A N AR AR A
P H A B ¥ 345,200,0007C 8 n 2= A R B The registered capital of CLFG was increased from Rmb345,220,000 to

1,286,740,0007C °

Rmb1,286,740,000 this year.

(a) FEEHERBKESETHZZWM (a) Transactions between the Group and CLFG during the year were as
TF: follows:

Notes 2001 2000
Rmb’000 Rmb’000
Sales 4,171 94,124
Management fee paid (i) — 5,000
Ancillary and social services (ii) 5,588 7,623
Provision of utilities (iii) 749 691
Interest paid and payable 10,958 14,773

Guarantee issued to the suppliers in favour
of the Company 30,000 5,000

Guarantee issued to banks in favour of the

Company
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RE-ZFZ-F+-HA=Zt+—HLEE

(3% v Y o7 At e 1 4 )

For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

31. EABAXS (#)

(b)

i

(0]

(i)

(iii)

@iv)

A ) SR AR B R — I =
EH i Eh _RR—F—N
—HBA - MR HERNE > &
SEMAMBER SR ERZHEN
BB EICE o ARG LAY
WHEBMEBESL I NRYSH#
T2 EHEN -

A 4 ) B B4 R R — R
SEMmEE . Bl ZRE-EN
A= HB AR o M8tk - %3
A5 0 IR 7 2 A 4 O 4R A A
MR~ 4R B R A R A
W - ERWHEBMEARNT
i 48 4% # MR 5 f 0 3 3R B DA I
5L AE B A A o

AR 2 B A T R — T )
SR O T M A HE Bk o i i
“ERENAZHBAER W
U B e o AR R R R 9 B
A B 4 45 A T G 95 K T BB TR
B o M D 6 B2 B A DA B
5 5145 0 A T I

AR v B 4 TR R — T
w o RS RT o M ER
BN RA M ARE
7,640,00070 ¥ 38 45 % B 45 M o

sRERARRERMFLDEE
AHZRWT :

Sales

31 Related party and transactions (continued)

(b)

Ancillary and social services

Provision of utilities

Purchase of raw materials

Other purchases

Interest paid and payable
Interest received and receivable

129

Notes:

(@)

(ii)

(i)

(iv)

The Company has entered into a three-years agreement with CLFG effective
from 1 January 2001 under which the Company can employ the sales net
work of CLFG to distribute its products. The annual management fee paid
to CLFG is not more than Rmb5,000,000.

The Company has entered into a three-years agreement with CLFG effective
from 3 August 2001. In accordance with the agreement, CLFG provides
certain cultural, property, medical and transportation services to the staff
of the Company. The pricing policy for these services is in accordance with
the government-prescribed price.

The Company has entered into a three-years agreement with CLFG effective
from 3 August 2001 for provision of utilities such as water and electricity
to CLFG. The amount charged to CLFG is based on a reasonable cost
incurred in providing such services plus respective tax charge.

The Company entered into an agreement with CLFG in the current year to
transfer to CLEG receivable from H' [ % B & #1 B R A & of
Rmb7,640,000 at no consideration.

Transactions between the Group and CLFG’s subsidiaries during the
year were as follows:

Notes 2001 2000
Rmb’000 Rmb’000

9,931 13,334

(i) 4,985 7,081
(ii) 8,726 14,318
(iii) 32,871 31,845
7,507 14,094

3,669 2,649

24,848 23,266
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BEZZ-HTA=Z1THLEE (GZRPEGFEER
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31.

ABARS (i)
B
@) AR 2 ) B B 4 R L 3 B B

(d)

(i)

(iii)

A RREAE A A (T 8L )R R — 1
BB ZER R Wk RR—
AENH ZH R A o R B
A I B A 4R R T4 A
AL B~ R AL - R A
B 22 B B o P 4 B i R 5 00
A8 B SR DL 5K L GE B R AR
o o

EUATE B 3% LR S RO
WA A RAR %
B 42 1 ¥ 16 5 0 U S % 0 R
Gy~ ¥ A K B B
M BT ¥ I AR T 2
TS B A R - 3% B T 3T
B AT R W R G
B B — T B ) = AR T o Sl
MR ENAZHBAER -

L8 065 A o A4 L) R DA
LR Bz W A T A F R
O PR R 4% K R R >
S0 DA B2 ) i DA A £ 9
AR A% T WO o

AT 3% LA Rk )
T B TSR PR A R (T
)R H B 105 35 1 B 4 T AT
PRov A (B v 7 A E — T By
M=tk > Wl —FF 4
NAZH@AER -

LR 065 > YT R A A ) R
T A4 B AR o 3R P 4R
Bk 2 I AE R A S DA TR 355 0 A
& o

AR SR Lt S Rk
Bt B G S R AR AE H % SR PR AT
i o DA b3 45 A 4 B o Ik AT
R

AT B S A T — B R A AR
B om M EAR > AR
100,000,000 7% 34 fm &8 A R ¥
300,000,0007G ° A% 2 5] 34 hn ¥ 3 i 8
% A\ B #71,000,0007C o At Lol B
40% B %37% °

24 70 B 5 A

A -

31

Related party and transactions (continued)

(©)

(d)

130

Notes:

(@)

(ii)

(iii)

The Company has entered into a three-years agreement with a CLFG’s
subsidiary, CLFG Xinxiang Co. (“Xinxiang”) effective from 3 August 2001
on which Xinxiang provides certain cultural, property, medical and
transportation services to the staff of the Company. The pricing policy for
these services is in accordance with the government-prescribed price.

The Company has entered into three-years agreements with certain CLFG’s
subsidiaries, including Luoyang Jingbao Co. Ltd., CLFG New Illuminating
Source Company Limited, CLFG Jingwei Glass Fibre Co. Ltd., CLFG
Jinghua Industrial Co. Ltd., Luoyang Jingying Co. Ltd., and Luobo Hotel
effective from 3 August 2001.

In accordance with these agreements, the Company provides utilities such
as water and electricity to those CLFG’s subsidiaries. The amounts charged
to these Group companies are based on reasonable costs incurred in
providing such services plus respective tax charges.

The Company has entered into three-years agreements with CLFG’s
subsidiaries, Yinan Mineral Products Co. (“Yinan”) and CLFG Mineral
Product Co. (“Mineral Co.”) effective from 3 August 2001 on which Yinan
and Mineral Co. supply certain raw materials to the Company at market
prices.

The directors of the Company are of the opinion that the above transactions
were conducted in the ordinary course of business and on normal commercial
terms or in accordance with the agreements governing such transactions,
and these have been confirmed by independent non-executive directors.

The registered capital of CLFC increased from Rmb100,000,000 to
Rmb300,000,000 in the current year, and the Company correspondingly
increased its investment in CLFC by Rmb71,000,000. The direct
attributable equity interest was changed from 40% to 37%.

The Company together with CLFG and a third party have set up Yang

Shao.
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32. HERERAFREFAFMNEGHE 32  Amounts due from/to ultimate holding company and due from/
to fellow subsidiaries

EEEEERA R E N T AR T % Included in the following balance sheet captions are balances with the ultimate
AR B R 1A B AR - holding company and fellow subsidiaries:
The Group
CLFG Fellow subsidiaries
2001 2000 2001 2000
Rmb’000 Rmb’000 Rmb’000 Rmb’000
Assets
Trade debtors 86,432 108,073 16,265 12,878
Advance payments — — — 2,319
Other debtors 114,824 123,670 447,596 429,153
Interest receivable — — 24,803 21,248
201,256 231,743 488,664 465,598
Liabilities
Short term loans 123,500 217,500 — —
Trade creditors — 61 4,823 2,622
Receipts in advance 620 2,759 1,960 1,082
Other creditors 17,065 25,179 6,471 6,954
Long term loans 107,930 — — —
249,115 245,499 13,254 10,658

The Company

CLFG Fellow subsidiaries
2001 2000 2001 2000
Rmb’000 Rmb’000 Rmb’000 Rmb’000
Assets

Trade debtors 86,396 108,010 16,269 12,886
Advance payments — — — 2,105
Other debtors 107,990 129,003 445,527 427,830
Interest receivable — — 24,803 21,248
193,886 237,013 486,599 464,069

Liabilities
Short term loans 57,900 217,500 — —
Trade creditors — 61 4,702 2,497
Receipts in advance 450 1,631 222 73
Other creditors 15,763 22,311 6,461 5,833
Long term loans 107,930 — — —
182,043 241,503 11,385 8,403
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BEZZ-HTA=Z1THLEE (GZRPEGFEER
For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

33. &k 33 Commitments
Capital commitments
REZAZ+—H o ARGEE AR F B E AR At 31 December, the Group and the Company had the following capital
BT - commitments:
The Group
2001 2000
Rmb’000 Rmb’000
Contracted but not provided for 2,094 22,112
Authorised but not contracted for — 124,242
Total 2,094 146,354
The Company
2001 2000
Rmb’000 Rmb’000
Contracted but not provided for 1,157 2,367
Authorised but not contracted for — 817
Total 1,157 3,184
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34.

SISE

REZZZ-F+ A=+ —AEEE (FPEgsHENHER)

For the year ended 31 December 2001 (Prepared under the PRC Accounting Regulations)

BRFERAR
REZA=+—H > EAWMT -

34

Guarantees issued to banks

in favour of

= - ultimate holding company

- - subsidiaries

- - fellow subsidiary

Bk &R

ARSI R B T2 T H IR A 8k 2 Bt
ARG S o MBI ALERHXAETT
¥ B L F— A A I28% (I BB FLE
TH-HAER)CEZERE  28%) H—RM
R - B AL B TR W ER M S LR
A H B3 4 1 — {1 i 5 B SR A JRAR 4 o Bk bt
Y S8 BB R Z A1 AR 42 ) 1406 S A A TR R AR AR
BRMELE -

85

Contingent liabilities

At 31 December, contingent liabilities are as follows:

The Group The Company
2001 2000 2001 2000
Rmb’000 Rmb’000 Rmb’000 Rmb’000
— 6,000 — 6,000
— — 120,820 69,770
— 38,300 — 38,300
— 44,300 120,820 114,070

Employee and retirement benefits

As stipulated by the regulations of the PRC, the Group has participated in defined
contribution retirement plans organised by the local authority for its employees.
Under this arrangement, the Group is required to make contributions to the
retirement plans at a rate of 28% (effective on 1 July 2000) (2000: 28%) on the
basic salary, bonus and certain allowances of its employees. Each employee is
entitled to an annual pension equal to a fixed proportion of his basic salary at the
retirement date. The Group has no material obligation for the payment of pension
benefits beyond its annual contributions.
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