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Analysis of Items of Financial Statement Prepared under the PRC
Accounting Regulations with Movements more than 30%
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10.

Administrative expenses decreased by 35% over last year. The decrease
was because the bad debt provision of trade debtors and other debtors
decreased amounting of Rmb16,000,000 and 23,000,000 respectively.

The decrease in the investment loss by 92% as compared to last year was
because interest income of Rmb4,761,000 had been received from investee
companies and the decrease amounting Rmb3,440,000 of the provisions
for diminution in value in other unlisted companies.

There is a decrease of 75% in non-operating income. The main reason
behind this was the fully depreciated assets were reused in the production
line and those respective depreciations were written back.

The cash in hand and deposits in bank depressed by 51% as compared to
last year and this was contributed to the decrease of Group’s fixed deposits
in banks.

The increase in construction in progress by 122% over last year as the
main building of the Company was under construction during the year.

Trade payable increased by 38% over last year was due to additionals of
the daily operation of a new subsidiary — CLFG Yang Shao Glass Co.,
Ltd this year.

The increase in other payable by 50% was due to increase in security,
deposits payable.

In current liabilities, the long term loans matured within one year
increased by 370% is compared to last year. The main reason was further
granted of long term loan and thus the amount due within one year
increased proportionately.

The long terms loans in non-current liabilities increased by 1,332% over
last year. It was because the Group had raised loans of Rmb88,000,000
from ultimate holding company, of Rmb44,000,000 from non-bank
financial institutions and of Rmb30,000 from associate company — China
Luoyang Float Sheet Glass Group Financial Company of Limited
Liabilities respectively.

According to the requirements issued by the Ministry of Finance, the
Group cancelled the “Housing Revolving Funds” control system on 1
January in this accounting year, thus it would not be provided for during
the year.
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