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Differences in Financial Statements Prepared Under PRC Accounting

Regulations and IAS

REhEg A EARRNEE R 12
A= H k4R B2 A G @t i SRR o 1
R R EE R E T A=
F k47 B 9 A B i e 2 2 SRR AR B ) U
1% L 16 2 P R Ay A o

AR b It S A R 1 R o R R
A\ FE FE A O A A5 T O T B SR B o T AR 4R
I o R A S B R T > R R
T o % A S A B 8 2 R AR K o

The difference between the Group’s financial statements prepared under the
PRC accounting regulations (“the PRC financial statements”) and the financial
statements prepared under IAS (“the IAS financial statements”) relates to the
accounting treatment on the conversion of the loan due to Hua Rong by Bada to
equity interest of Bada in the current year.

Under the PRC financial statements, the equity interest in Bada held by Hua
Rong has been classified as redeemable preference shares whereas the IAS
financial statements, this amount is disclosed as a long term loan in consideration
of the substance of the contractual arrangement.
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