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1. fEida 1. GENERAL

AN TR — ijL M4+ H—H A The Company was incorporated in the People’s Republic of China (the

#e N RN R ([ ) sE M sar o “PRC”) with limited liability on 1 October 1994. Its ultimate

ENTNEETIa 8 }“H&L G RPN holding company is CHINA PUTIAN CORPORATION (“CHINA

5 BE%E % RN I SR R /N PUTIAN”), a State-owned entity established in the PRC.

All) o B E JIAE B SGE E E A

Wt

AN T Z AT — UL AR+ = A The Company’s shares have been listed on The Stock Exchange of

TZHERBH S A RAR Hong Kong Limited (“HKSE”) since 13 December 1994.

8 (THKSE]) £ -

ZIK/L\\ A S FOR s w (G R (A 4 The Company and its subsidiaries (hereinafter collectively referred to
) T EET LR R I B B A5 BUE as the “Group”) are principally engaged in the manufacture and sale

uﬂ CER @ﬁ NGRS RNV 0SS of various types of telecommunications cables (including different
SO - BEEY - hlEEES types of copper cables and optical fibre cables), optical fibres, cable

ﬂ% E@ S - AR A MR AR o joining sleeves, as well as equipment, manufacturing parts and

materials for the production of cables.

AN FAWE—REERAFA - The Company also acts as an investment holding company.

NNl ol /NI - The principal activities of its subsidiaries are set out in note 16.

16 °

2. BWMEREBEN 2. ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE
AAGERE > AREEEHIRENAE T B In the current year, the Group has adopted, for the first time, a
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number of new and revised Statements of Standard Accounting
Practice (“SSAP”s) issued by the Hong Kong Society of Accountants
(“HKSA”). Adoption of these SSAPs has led to a number of changes
in the Group’s accounting policies. The revised accounting policies
are set out in note 3. In addition, the new and revised SSAPs have
introduced additional and revised disclosure requirements which have
been adopted in these financial statements. Comparative amounts for
the prior year have been restated in order to achieve a consistent

presentation.
The adoption of these new and revised SSAPs has resulted in the

following changes to the Group’s accounting policies that have

affected the amounts reported for the current or prior periods.
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(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

ADOPTION OF STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (continued)

Goodwill

In the current year, the Group has adopted SSAP 30 “Business
Combinations” and has elected not to restate goodwill or negative
goodwill previously eliminated against or credited, respectively, to
reserves. Accordingly, goodwill arising on acquisition prior to 1
January 2001 is held in reserves and will be charged to the income
statement at the time of disposal of the relevant subsidiary or
associate, or at such time as the goodwill is determined to be
impaired. Negative goodwill arising on acquisition prior to 1 January
2001 will be credited to the income statement at the time of disposal

of the relevant subsidiary or associate.

Goodwill arising on acquisition after 1 January 2001 is capitalised
and amortised over its estimated useful life on a straight line basis.
Negative goodwill arising on acquisition after 1 January 2001 is
presented as a deduction from assets and will be released to income
statement based on an analysis of the circumstances from which the

balance resulted.

Segment reporting

In the current year, the Group has changed the basis of identification
of reportable segments to that required by SSAP 26 “Segment
Reporting”. Segment disclosures for the year ended 31 December
2000 have been amended so that they are presented on a consistent

basis.

PRINCIPAL ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost
convention, as modified for the revaluation of certain investments in

securities.

The financial statements have been prepared in accordance with

accounting principles generally accepted in Hong Kong
(“HKGAAP”). The principal accounting policies adopted are as

follows:
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PRINCIPAL ACCOUNTING POLICIES (continued)

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31

December each year.

The results of subsidiaries acquired or disposed of during the year are
included in the consolidated income statement from the effective date

of acquisition or up to the effective date of disposal, as appropriate.

All significant intercompany transactions and balances between group

enterprises are eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess of the cost of
acquisition over the Group’s interest in the fair value of the
identifiable assets and liabilities of a subsidiary or an associate at the

date of acquisition.

Goodwill arising on acquisition prior to 1 January 2001 continues to
be held in reserves, and will be charged to the income statement at
the time of disposal of the relevant subsidiary or associate, or at such

time as the goodwill is determined to be impaired.

Goodwill arising on acquisition after 1 January 2001 is capitalised
and amortised on a straight line basis over its useful economic life.
Goodwill arising on the acquisition of an associate is included within
the carrying amount of the associate. Goodwill arising on the

acquisition of a subsidiary is presented separately in the balance sheet.
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(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

PRINCIPAL ACCOUNTING POLICIES (continued)

Negative goodwill

Negative goodwill represents the excess of the Group’s interest in the
fair value of the identifiable assets and liabilities of a subsidiary or an

associate at the date of acquisition over the cost of acquisition.

Negative goodwill arising on the acquisition prior to 1 January 2001
continues to be held in reserves and will be credited to income at the

time of disposal of the relevant subsidiary or associate.

Negative goodwill arising on the acquisition after 1 January 2001 is
presented as deduction from assets and will be released to the income
statement based on an analysis of the circumstances from which the

balance resulted.

To the extent that the negative goodwill is attributable to losses or
expenses anticipated at the date of acquisition, it is released to income
statement in the period in which those losses or expenses arise. The
remaining negative goodwill is recognised as income on a straight
line basis over the remaining average useful life of the identifiable
acquired depreciable assets. To the extent that such negative goodwill
exceeds the aggregate fair value of the acquired identifiable non-

monetary assets, it is recognised in income immediately.

Negative goodwill arising on the acquisition of an associate is
deducted from the carrying value of that associate. Negative goodwill
arising on the acquisition of a subsidiary is presented separately in the

balance sheet as a deduction from assets.

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s balance

sheet at cost less any identified impairment loss.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Interests in associates

The consolidated income statement includes the Group’s share of the
post-acquisition results of its associates for the year. In the
consolidated balance sheet, interests in associates are stated at the
Group’s share of the net assets of the associates less any identified

impairment loss.

The results of associates are accounted for by the Company on the
basis of dividends received and receivable during the year. In the
Company'’s balance sheet, investments in associates are stated at cost,

as reduced by any identified impairment loss.
Revenue recognition

Sales of goods are recognised when goods are delivered and title has

been passed to the customers.

Interest income is accrued on a time basis by reference to the

principal outstanding and at the interest rates applicable.

Technology transfer fees and management fees are recognised when

services are provided.

Dividend income from investments is recognised when the

shareholders’ rights to receive payment have been established.
Foreign currencies

The Company and its subsidiaries in the PRC maintain their books
and records in Renminbi (“RMB”). Transactions denominated in
currencies other than RMB are translated into RMB at the rates
quoted by The People’s Bank of China (“PBOC”) ruling on the dates
of the transactions. Monetary assets and liabilities denominated in
currencies other than RMB are re-translated into RMB at the
applicable PBOC rates ruling on the balance sheet date. Profits and

losses arising on exchange are dealt with in the income statement.

Foreign currency translation differences relating to borrowed funds, to
the extent that they are adjustments to the interest costs of funds used
to finance the construction of qualifying assets, are capitalised during
the period of construction. Exchange differences arising other than
those capitalised in line with the Group’s accounting policy are

included in the income statement.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, are capitalised as part of the cost of
those assets. Capitalisation of such borrowing costs ceases when the

assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised as expenses in the period in

which they are incurred.

Retirement benefit schemes

The retirement benefit costs charged to the income statement
represent the Group’s contributions payable in respect of the current

year to the retirement funds scheme.

Taxation

The charge for taxation is based on the results for the year as adjusted
for items which are non-assessable or disallowed. Timing differences
arise from the recognition for tax purposes of certain items of income
and expense in a different accounting period from that in which they
are recognised in the financial statements. The tax effect of the
resulting timing differences, computed using the liability method, is
recognised as deferred taxation in the financial statements to the
extent that it is probable that a liability or an asset will crystallise in

the foreseeable future.

Construction in progress

Construction in progress represents buildings and machinery under
construction or installation and is stated at cost, less any identified
impairment losses. Cost comprises direct costs of construction,
installation and testing and borrowing costs capitalised in accordance
with the Group’s accounting policy. Upon completion of construction,
the relevant costs are transferred to appropriate categories of property,

plant and equipment when they are ready for use.
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PRINCIPAL ACCOUNTING POLICIES (continued)
Property, plant and equipment

Property, plant and equipment, other than construction in progress,
are stated at cost less depreciation and amortisation and accumulated

impairment losses.

Land use rights are stated in the balance sheet date at cost less
amortisation and accumulated impairment losses. The value of land
use rights is amortised on a straight line basis over the period of the
land use rights or the term of the respective enterprise to which the

land use rights are granted, whichever is the shorter.

No depreciation or amortisation is provided on construction in

progress until the asset is completed and put into use.

Depreciation and amortisation are provided to write off the cost of
other items of property, plant and equipment, other than construction
in progress, over their estimated useful lives and after taking into
account their estimated residual values, using the straight line

method, at the following rates:

=Y 2.7%- 6.5% Buildings 2.7% - 6.5%
W - s A 7.5% - 20% Plant, machinery and equipment 7.5% - 20%
R 10.8% - 20% Motor vehicles 10.8% - 20%
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The gain or loss arising on the disposal or retirement of an asset is
determined as the difference between the sale proceeds and the
carrying amount of the asset and is recognised in the income

statement.
Impairment

At each balance sheet date, the Group reviews the carrying amounts
of its tangible and intangible assets to determine whether there is any
indication that those assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced to its recoverable

amount. Impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined as no
impairment loss had been recognised for the asset in prior years. A

reversal of an impairment loss is recognised as income immediately.
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PRINCIPAL ACCOUNTING POLICIES (continued)

Inventories

Inventories, other than spare parts and consumables, are stated at the
lower of cost and net realisable value. Cost comprises direct materials
and, where applicable, direct labour costs and those overhead that
have been incurred in bringing the inventories to their present
location and condition. Cost is calculated on a weighted average basis.
Net realisable value represents the estimated selling price in the
ordinary course of business less all estimated costs to completion and

costs to be incurred in marketing, selling and distribution.

Spare parts and consumables are stated at cost less provision for
obsolescence and are charged to the income statement when

consumed.

Investments in securities

Investments in securities are recognised on a trade-date basis and are

initially measured at cost.

All investment other than held-to-maturity debt securities are

measured at subsequent reporting dates at fair value.

Where securities are held for trading purposes, unrealised gains and
losses are included in net profit or loss for the period. For non-trading
securities, unrealised gains and losses are recognised directly in
equity, until the security is disposed of or is determined to be
impaired, at which time the cumulative gain or loss privilege

recognised in equity is included in net profit or loss for the period.
Turnover
Turnover represents the invoiced value of goods sold by the Group to

outside customers and is stated net of trade discounts, returns and

sales taxes.
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RERA SEGMENT REVENUE
BN External sales

RS Inter-segment sales

A A Total revenue

RERR SEGMENT RESULT
KN EEER Unallocated corporate expenses
R LA A Unallocated other revenue
KakR Loss from operations

g Finance costs

fEWA Investment income

A k- ONGIES - Share of results of associates
B 7l i A Profit before taxation

Fr & Bt Taxation

i > B T R A i 0 Profit before minority interests

AT B DL BLAT T 4G A R

BUSINESS SEGMENT

For management purposes, the Group is currently organised into
three main operating segments, manufacture of copper cable and
related products, optical fibre products and cable joining sleeves and
related products. These divisions are the basis on which the Group

reports its primary segment information.

BE-SS-5+-A=t+—-HLEE
For the year ended 31 December 2001
EEEAR
EEHRRE £E EER
HHER XEER HWER RHRE B8 L

Manufacture
Manufacture of cable
of copper Manufacture joining
cable and  of optical sleeves
related fibre and related Other
products products products  operations  Elimination Consolidated

ABBTR ARBTR ARRFLT ARBMTR ARBTRT ARRTR
RMB'000  RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000

314,976 178,944 66,446 25,077 - 585,443
4,796 2,002 1,126 344 (8,268)

319,772 180,946 67,572 25,421 (8,268) 585,443
(105,945) 62,327 20,835 1,446 = (21,337)
(3,009)

19,459

(4,887)

(12,854)

3,622

1,961 124,772 - (6,036) - 120,697
106,578

(17,335)

89,243

Inter-segment sales are charged at prevailing market prices.
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4, BUSINESS SEGMENT (continued)

R-EE-F§+”-H=+-H
As at 31 December 2001

tEAR 4 HERMAEZE
RERESR rEESR RERESR R L
Manufacture of Manufacture of
copper cable  Manufacture of cable joining
and related optical fibre sleeves and Other
products products  related products operations Consolidated
ARBTT ARBFL ARBTT ARBFTL ARBTT
RMB000 RMB’000 RMB’000 RMB’000 RMB’000
ASSETS
Segment assets 714,525 123,949 112,686 88,755 1,039,915
Interests in associates 20,051 213,750 13,419 247,220
Consolidated total assets 734,576 337,699 112,686 102,174 1,287,135
LIABILITIES
Segment liabilities
(excluding minority interests) 299,257 27,013 24,169 28,195 378,634
BE_Z2-F£+-A=t+-HLEE
For the year ended 31 December 2001
tERR 48 EEEMEE
REAMER XlER REMER RttkH ELd
Manufacture of Manufacture of
copper cable  Manufacture of cable joining
and related optical fibre sleeves and Other
products products  related products operations Consolidated
AR®TR ARBTR AR®TR ARBTR AR®TR
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
Capital additions 18,563 5,938 425 9 24,955
Depreciation and amortisation 33,724 4314 4,775 3,281 46,094
Impairment losses recognised
in income statement 37313 6,545 43,858
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4, k¥¥om () 4. BUSINESS SEGMENT (conzinued)
BE_EEBE+-RA=t+-HLER
For the year ended 31 December 2000
EEHR EEER
;] k& EER
HRER R#ER HRER KAtEH EHH A8
Manufacture
Manufacture of cable
of copper Manufacture joining
cable and  of optical sleeves
related fibre and related Other
products products products  operations  Elimination Consolidated
ARBTR AR®TR AR%TR ARRTR ARRTT AERRTR
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
RBHA SEGMENT REVENUE
o & External sales 353,563 80,404 75,827 14,717 524,511
A g Inter-segment sales 3,425 29 - 496 (3,950)
BIA Total revenue 356,988 80,433 75,827 15,213 (3,950) 524,511
RERR SEGMENT RESULT (114,047) 20,041 3,483 (1,553) (92,276)
KN EEER Unallocated corporate expenses (6,307)
R A A Unallocated other revenue 31,534
BEER Loss from operations (67,049)
HHEHR Finance costs (11,391)
fEWA Investment income 4,966
[ E-UNES | Share of results of associates 955 16,480 (2,529) 14,906
BlaTk B Loss before taxation (58,568 )
FriEH Taxation (10,837)
B 20 3 Tt S 4 i i 1 Loss before minority interests (69,405 )

A1 B DL B AT T 35 A R

Inter-segment sales are charged at prevailing market prices.
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(REBLAREFEARHBE-_SZ-F+-A=t-HLFE
(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

4, k¥¥oW () 4. BUSINESS SEGMENT (continued)
RZEEEF+-A=1+-H
As at 31 December 2000
EERR 48 HEEIMEE
RERESR rEESR RERESR R L
Manufacture of Manufacture of
copper cable  Manufacture of cable joining
and related optical fibre sleeves and Other
products products  related products operations Consolidated
ARBTT ARBFL ARBTT ARBFTL ARBTT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
RE ASSETS
£ B Segment assets 758,559 69,104 125,221 79,149 1,032,033
Lk Yl 5 Incerests in associates 18,399 98,478 14,733 131,610
AHHEERE Consolidated total assets 776,958 167,582 125,221 93,882 1,163,643
AR LIABILITIES
EBAH Segment liabilities
(B D U 3R HE £2) (excluding minority interests) 248,562 33,855 36,556 20,068 339,041
BE_ZTSE+-AST-HLEE
For the year ended 31 December 2000
EERM 48 EEIMEE
REARER rHER RARNER Rt k% SHB
Manufacture of Manufacture of
copper cable  Manufacture of cable joining
and related optical fibre sleeves and Other
products products  related products operations Consolidated
ABRTR AERFR ABRTR ABRTR ABRRTR
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
B M Capital additions 11,959 594 1,389 168 14,110
-VE §i Depreciation and amortisation 34,618 3,824 5,415 3,096 46,953

BE_BE—ER_BBEET
A= — LRI - A S B2 B
S 4 1 o B AT + A S 2 B A

EEL VS S &3 bl iy

-

results from operations were derived from the PRC.

For the years ended 31 December 2001 and 2000, all activities of the

Group were based in the PRC and all of the Group’s turnover and
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REBARETRUGH)BE-SZ-F+-A=+-HLFE
(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

Htr A 5. OTHER REVENUE
*5KE
THE GROUP

—89—F g 2o 22
2001 2000
AR®TFT ARWT T
RMB’000 RMB’000

H AU A 4G FFI4H ©  Included in other revenue are the following:
SRAT AB e A Bank interest income 3,465 3,744
3¢ Al e Technology transfer fee 1,083 2,908
=Bk Management fee 1,242 1,242

MR - BB R E R

AL N > AR\ # B FE A
LY EEIRTE - ERESTS
W RBAAERS > EERE AL
TEBBEMRKE - i XAk m
HE A N R ¥ 43,858,00070 74 445 H
R A] i ] A REAR 4D > R E A
2 O s 18 T RR R A AR B AR A R
3 H o

6.

IMPAIRMENT LOSSES ON PROPERTY, PLANT AND
EQUIPMENT

During the year, the directors of the Company reviewed the carrying
amounts of the assets of the Group. In light of the current market
conditions and the existing production plan, the directors identified
certain idle plant, machinery and equipment, with an aggregate
carrying amount of RMB43,858,000, and which were considered to
have a negligible recoverable amount as at the balance sheet date.
Accordingly, the whole amount has been recognised in the
consolidated income statement as impairment losses for the current

year.
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Notes to the Financial Statements (Continued)

(REBAREHENFEH) BE-ZT—F+-A=Z+-HLFE
(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

BEBR 7. LOSS FROM OPERATIONS
F%ME
THE GROUP
—$9-—% —EFTTE
2001 2000
ARBTFIT AR¥T T
RMB’000 RMB’000
KR kR Loss from operations has been

THIKIH : arrived at after charging:

H A A7 FOE R FHE (K 52 22) Allowance for other deposit (note 22) - 30,000
MLi’éﬁ {HL B0 4 5 Amortisation of deferred value added tax - 37
% S i P 45 Auditors’ remuneration 1,350 1,216
WIS - BRE Bk A Depreciation and amortisation of property,

8 T 48 8 plant and equipment 46,094 46,953
I bR IR 2 K 8 B 1R Unrealised loss on unlisted equity securities 5,035 130
Wk LA (45 4R AR A A Staff costs (including retirement benefits costs and

AHE K E M4 (KsEs)) directors’ remuneration (note 8)) 52,376 40,809
REtATFI 4 and after crediting:

e 54, 221 ] Exchange gain 2,654 1,541
B EERER TR Less: Amount capitalised in respect of
EAI & construction in progress (1,936) (1,486)
718 55
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R ERERKHERAF CHENGDU PTIC TELECOMMUNICATIONS CABLE CO. LTD.



Bt ¥ 8 &k M sk (&)
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(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

8. EFRINEFEEME 8. REMUNERATION OF DIRECTORS AND FIVE HIGHEST
PAID INDIVIDUALS
(a) EE=M£ : (a) Directors’ remuneration:
XEH
THE GROUP
—®e-% _TTIF
2001 2000
AR#TFiT A R ¥ oo
RMB’000 RMB’000
M4 Directors’ fees
- AT - executive directors = =
- AT E S - non-executive directors - =
At 7 4 Other emoluments
- AR F 4 KRB - basic salaries and allowances
- %tl 17 i % - executive directors 95 99
-ERITEE - non-executive directors - =
- AL - bonus
-HITES - executive directors 7 13
-EHATE S - non-executive directors - =
- B RE R - pension scheme contributions
- %i—jlﬁj i % - executive directors 6 3
-FEBITESE - non-executive directors - =
108 115
AL EHEE (AP RATHEDE) The aggregate remuneration of each of the directors (including

1A 0 0 4 = B — 4
SEFEFEFOAST AL
B R B Y — T -

BE_FT - HFLA-FTEF
toA=+—HILHEE - BA
AR o

LEEEFRSR

ARAEFEN » h 4B HE B
EEHFEMERE (ZFTZE
SE o SZTEE) o B IR R
118 Iy 4 T 4 2 AN R AR S
—HE L - KEFENTZER
B4 A NR¥1,013,00000
(ZEREZF ) o

non-executive directors) of the Group during the years ended
31 December 2001 and 2000 was within the emoluments band
ranging from nil to HK$ 1,000,000.

No director had waived any emoluments for the years ended 31
December 2001 and 2000.

The five highest paid employees

During the year, the five highest paid individuals do not
include any directors (2000: five directors). The aggregate
remuneration of each of the highest paid individual was within
the emoluments band ranging from nil to HK$1,000,000. The
amount paid to these individuals for the current year was
RMB1,013,000 (2000: Nil).
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PA B B ELIE T 54 0A ¢

RN T4 A 4 B R Y
AT B FH B
R T4 B
HAT £ B

W BRI AR TR
EALeH

WAE R TR AR E AR
724,0000C ( = F FEZAE - AR ¥
803,0007C) J7 H1 A 4 | Ay — i A

MEEFEZEARL -

BREBRA

BERA BT I

A7 B i 6 e B A
7 H I TR A 18 e O A B
7 v I I A 1 e O 5 B R

MmHERME (F)

(REBAREHENFEH) BE-ZT—F+-A=Z+-HLFE
(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

9. FINANCE COSTS

Included in finance costs are the following:
Interest on bank borrowings wholly
repayable within five years

Interest on bank borrowings not wholly

repayable within five years

Less: Amount capitalised in respect of

construction in progress

10. INVESTMENT INCOME

Included in investment income are the following:
Interest on listed PRC government bonds

Realised gain on listed PRC government bonds

Unrealised loss on listed PRC government bonds

63

X5KHE

THE GROUP
—22T—F R
2001 2000
AR¥TIT AR ¥Foo
RMB’000 RMB’000
12,854 11,391
724 803
13,578 12,194
(724) (803)
12,854 11,391

Borrowing costs of RMB724,000 (2000: RMB803,000) during the
year arising from the Group’s borrowings for financing a production

line were capitalised in respect of construction in progress.

F5E

THE GROU
“®B-F  EEEE
2001 2000
AR % Tt A B #F o0
RMB’000 RMB’000
1,655 5,100
1,122 -
- (263)

8

g
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(REBLAREH R BE-_SE-F+T A=+t -HLFE
(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

11. FBR 11. TAXATION
E5E
THE GROUP
—EE—F ZRRRAE
2001 2000
AE¥TiT AR ¥T T
RMB’000 RMB’000
T A5 Bl L 35 The taxation charge comprises:
Hh B iy 45 Bl PRC income tax
EINEAEE 3] Provided for the year 7,455 8,968
AR B 1B AN R Underprovision in prior years 53 -
NN ) /N Taxation attributable to the
JRE A B IH Company and subsidiaries 7,508 8,968
T 5 N ) R A B IR Share of taxation of associates
FR B T A5 PRC income tax 9,827 1,869
17,335 10,837

12.

H B B A5 B R AR AR A 2 D B SRR
M %A BB ARG R -

H A A 4 B B A £ 48 S TE 7 S
ol A o A A A o T A B A
AT oy 8 T A o

A H AR A R R A ERIESE R
TH B AR OIS A o A

FFEERT (FR) $8E

A 4 ] A A AR B i R R AR ON R
64,418,0007C (Z T LAE : HHF
N R % 78,149,00000) F - 5 HE A
K %#102,206,0007C (. FEEEF :
B AN R #87,131,0007T) B 5FA A2
CIlp7 % &N D

12.

Income tax in the PRC has been provided at the prevailing rates on
the estimated assessable profit applicable to each individual company
within the Group in the PRC.

No provision for Hong Kong Profits Tax has been made in the
financial statements as the Group’s income neither arises in, nor is

derived from, Hong Kong.

The Group and the Company did not have any significant unprovided

deferred taxation for the year or at the balance sheet date.

NET PROFIT (LOSS) FOR THE YEAR

Of the Group’s net profit for the year of RMB64,418,000 (2000: a net
loss for the year of RMB78,149,000), a loss of RMB102,206,000
(2000: a loss of RMBS87,131,000) has been dealt with in the financial

statements of the Company.
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(REBAREHENFEH) BE-ZT—F+-A=Z+-HLFE

(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

BREFET (HR)

B IS A W B (s 18) THAR 8 A4 &
T Al AH N R ¥ 64,418,0000T (&
TR G RIF A R ¥78,149,000
J6) M AN B # 47400,000,000% (=
FEELE 1 400,000,000/%) 5HE -

ME BEREME
ME - -BERKE (&)

50 THE GROUP
BF COST
I

—A—H& At 1 January 2001
I E Additions
mEg LR Transfer from

LLYN construction in progress
hif3 Disposals
R-ZE—£

+-A=+—H&R At 31 December 2001
E BBRAE DEPRECIATION AND

AMORTISATION/
IMPAIRMENT

RZZL—4

—A—H#% At 1 Januaty 2001
R E Provided for the year
& Bt m Eliminated on disposals
REGERNE Impairment loss recognised

TR WA in the income statement
=2

+ZHZ+ A&k At 31 December 2001
BERE NET BOOK VALUES
REFE—E

+ZHA=+—H At 31 December 2001
RoBTBE

+=A=+—H At 31 December 2000

13. BASIC EARNINGS (LOSS) PER SHARE

The calculation of basic earnings (loss) per share is based on the net
profit for the year of RMBG64,418,000 (2000: a net loss of
RMB78,149,000) and on 400,000,000 (2000: 400,000,000) shares in

issue during the year.

14. PROPERTY, PLANT AND EQUIPMENT

G BE
THERR BEW BERRM AE #it
Medium-term Plant, machinery Motor
land use rights Buildings  and equipment vehicles Total
ARBTFT ARBFTL ARBTT ARBFT ARBTT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
94,640 143,240 395,122 12,793 645,795
12 3,386 1,209 4,607
- 12,963 = 12,963
(1,050) (3,369) (2,624) (7,039)
94,640 142,202 408,106 11,378 656,326
13,297 32,344 204,581 6,929 257,151
2,197 4,969 37,720 1,208 46,094
(549) (1,919) (1,508) (3,976)
43,858 - 43,858
15,494 36,764 284,240 6,629 343,127
79,146 105,438 123,866 4,749 313,199
81,343 110,896 190,541 5,864 388,644
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ImE)BE_EE-—F+_A=1t-HLEFE
(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

A B ) B AR s A i A e AR
L THE COMPANY
BE COST
t=E2—F
—A— Bk At 1 January 2001
& Additions
HERLREEA Transfer from
CONSEIUCEION in Progress
ik Disposals
et £ S
A=A At 31 December 2001
e HBREE DEPRECIATION AND
AMORTISATION/
IMPAIRMENT
et £
—A—R#% At 1 January 2001
R E T E Provided for the year
i & Eliminated on disposal
REERNT Impairment loss recognised
e3R8 5 4R in the income statement
S
TZA=+—HE At 31 December 2001
RERE NET BOOK VALUES
R-FE-F
+ZH=+—H At 31 December 2001
RoTRTE
+-H=+—H At 31 December 2000

VTR

15. #&8T#

14. PROPERTY, PLANT AND EQUIPMENT (#&)

o BE
THERE BEM BERRMN RE an
Medium-term Plant, machinery Motor
land use rights Buildings  and equipment vehicles Total
ABRFR ARBFL ARRFR ARRFTR ARBFR
RMB’000 RMB’000 RMB000 RMB’000 RMB000
88,375 88,278 220,582 5,547 402,782
46 1,210 1,256
12,539 12,539
(1,050) (1,897) (2,033) (4,980)
88,375 87,228 231,270 4,724 411,597
11,007 16,737 120,620 3,875 152,239
1,759 3,512 19,612 610 25,493
(549) (1,349) (1,285) (3,183)
43,488 43,488
12,766 19,700 182,371 3,200 218,037
75,609 67,528 48,899 1,524 193,560
77,368 71,541 99,962 1,672 250,543

All the land and buildings of the Group and the Company are
situated in the PRC.

66

FR2F CHENGDU PTIC TELECOMMUNICATIONS CABLE CO. LTD.



MmHERME (F)
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(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

ALEEEE - HEREER THAR

CONSTRUCTION IN PROGRESS

R e N
THE GROUP THE COMPANY

SBE-F FTEH ZBB-F FEEF
2001 2000 2001 2000

ARBFTE ARWTC ARMFT ARMTT

RMB’000 RMB’000 RMB’000 RMB’000

A COST
A AR W) 45 B At beginning of the year 45,674 42,999 40,889 36,483
A AR Additions 20,348 13,341 17,279 12,558
HEYE - BB Transfer to property, plant

& and equipment (12,963) (10,666) (12,539) (6,235)
7 i} g A A Transfer to a subsidiary - - - (1,917)
& Disposals (4,965) - (301) =
A AR B R & iR At end of the year 48,094 45,674 45,328 40,889

FIEZHEGE THEMNES > %K
TE 1% € 17 O $R AT ELIEIR B A A1
BRAETEENERER - B4R
& 72 58 WLA% - A B2 [ H 4 0 2 R L
B4 BT > mTA B S2E
] B T EL -

EHEATHERBRARS ARW
17,797,0007C (=% & T4« AR
12,940,0007C) B 4% & £ & TFEIH
HIA -

REERMGBED > DT EE#%
4 &% N R ¥ 24,977,0000T (&
B - NRK¥16,432,00000) °

REERERD > AERRANA
SRAT B KA B E A FE AL L
TR 48 B N R 3,859,00070 (&
TZAE - NR¥3,135,00000) °

16. HEB2ARZRE

The Group has introduced certain staff quarters development plans.
Employees participating in the plans are required to make an initial
contribution which is deposited into a designated bank account to
meet the development expenditures of the staff quarters. Upon
completion, the Group will dispose of the ownership rights of the
staff quarters to the employees and all the development expenditure

incurred will be recovered from them.

Included in the construction in progress is expenditure of staff
quarters development amounted to RMB17,797,000 (2000:
RMB12,940,000).

At the balance sheet date, the total amount of deposits received from
employees amounted to RMB24,977,000 (2000: RMB16,432,000).

Included in construction in progress of the Group and the Company
at the balance sheet date is interest capitalised of RMB3,859,000
(2000: RMB3,135,000).
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(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

16. INVESTMENTS IN SUBSIDIARIES
BE_BE—E+A=+—H

. 3|
THE COMPANY
—EP—F —EETHE
2001 2000
AR®TT ARWT T
RMB’000 RMB’000
FLHHEBEE > A Unlisted investments in the PRC, at cost
H1 I B e BRI (E S 1R less impairment loss recognised 270,961 246,120
A0S F AL A T 5 B A R RE AR Details of the Company’s subsidiaries as at 31 December 2001, all of
T T A 0 JB8 2 e T 2 A v B 57 B which were established and operated in the PRC, are as follows:
HAE
16. MEBABZHRE (&)
FATEHERR
& & B9 & it B &
MHEXFRE MEEMBEF FiitEEE L EHMH
Percentage
of registered
Issued and fully share capital
paid-up registered directly held
Name of subsidiary share capital by the Company Principal activities
%
T 7 V0 A AT T A8 1 A B ¥ 520,0007C 100 TERMBEER
Chengdu Cable Plant RMB520,000 B A
of the Ministry of Posts and Retail and wholesale
Telecommunications of wires and cables
Sales Division
T 7 0 AT FE B M3t IR N R A R ¥ 2,200,0007C 100 M IER R B
Chengdu Cable Plant RMB2,200,000 0 A4 R BRI A 22
of the Ministry of Posts and Purchasing agent for
Telecommunications raw materials and
Supplies Company ancillary materials
for cables
68

<7 A2 7 CHENGDU PTIC TELECOMMUNICATIONS CABLE CO. LTD.



MmHERME (F)

T A A IR BCAE o A Al IR B o 4% B R

HELRER

Name of subsidiary

T T 70 B AR 7 A R U
B ] i 23

Chengdu Cable Plant of the Ministry
of Posts and Telecommunications
Shuangliu Heat Shrinkable
Products Sub-Plant

R 5ECDCH B i A R A F

(I 5Ecpcl)

Dongguan CDC Cable Factory
Co., Ltd.(“Dongguan CDC”)

AR AR LA BR A 7
Chengdu SEI Optical
Fiber Co., Ltd.

JHR T 2 A S AR
BEEARA A
Chengdu MCIL
Radio Communications

Cable Co., Ltd.

O3 ) A7 AT AR £ B AR o

17. RELR#ER

(REBAREHENFEH) BE-ZT—F+-A=Z+-HLFE
(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

16. INVESTMENTS IN SUBSIDIARIES (continued)

iR
BMEEMBEEX

Issued and fully
paid-up registered

share capital

A B %5 22,520,000
RMB22,520,000

A R % 75,702,00070
RMB75,702,000

3% 48,200,0007C

US$8,200,000

2 4:7,500,0007C
US$7,500,000

F2FHERSR
&Y &F il B &
FriEEZE S
Percentage
of registered
share capital
directly held
by the Company
%

66.67

75

75

70

EBHHE

Principal activities

A KB
BHEEE

Manufacture and sale
of cable joining

sleeves

A I
A R A
Manufacture and sale of
wires, cables and

accessories

A E % B O B A
Manufacture and sale

of optical fibre

A EE e 8 B
A EBERR
fif |l 2 & & A
Fe E
Manufacture and sale
of cables, parts
and components
for wireless
telecommunications

system networks

None of the subsidiaries had any loan capital outstanding as at the

end of the year or at any time during the year.
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(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

17. INTERESTS IN ASSOCIATES
BE-BE—EFA=+—H

FEH FAF
THE GROUP THE COMPANY
—EE—F —XXTE ZBE—F —FLXLHF
2001 2000 2001 2000
AR¥FT AR¥KFr AREFT ARETIL
RMB’000 RMB’000 RMB’000 RMB’000
F L By > A Unlisted investments in the
13 B RE R PRC, at cost less
W {E s 18 impairment loss recognised - - 117,306 118,637
JREAG & = T (E Share of net assets 247,220 131,610 - -
247,220 131,610 117,306 118,637
REFPK EEBESATEBWT Details of the Group’s principal associates as at 31 December 2001,
T T A BG4 N &) = R v B B ST K all of which were established and operated in the PRC, are as follows:
AAE -
17. BiELRER ()
ENAFIEERAEER
BREQTRE BFEMGEESERML XEHHE

Percentage of registered

share capital directly

Name of associates held by the Company Principal activities
%

T T 70 R AR 7 A R L ) e 50 HEE NG AR
Chengdu Cable Plant of the Ministry Manufacture and sale of coiling

of Posts and Telecommunications reels for storing and

Panjiu Sub-Plant transporting cables
BCHR Bz 5 T IR A BR 22 7 50 A B R ) R T
Chengdu Peak Power Sources Manufacture and sale of

Co., Ltd. electronic and electrical products
JHR H RO B AT BR 2y =] ([ R a8 ]) 50 A N o LB
Chengdu CCS Optical Fibre Cable Manufacture and sale of

Co., Ltd. (“CCS”) optical fibre cables
EEAEELZEEERARA R 46.7 A B £ JE AR
Chongqing Shahzad Multi-layer Manufacture and sale of

PCB Co., Ltd. multiplayer printed circuit board
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(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

I Rl SR g

BEAFER

Name of associates

JIHT 3 B o A R AT A R
Chengdu Gaoxin Cable Company
Limited

B\ 3 B4R AR A R A
Chengdu Bada Connector Company Limited

M9 R A5 CDCE 4 i BR /4 ]
Sichuan Provincial Telecommunications
Cable Plant

B-BEEMABEAERRELEH
Baaw o EEERA > WHEFIH
o Bt 72 8 W 2 BRI A T R R T
E o

VAT 2 A 4 T 3 2008 20 W) h DB

B8 T AR R b B e R A R
ZSABE AR > TARR A St e L
R BB T o

17. BREQREE (A

17.

FAFEESAER
BREmEESIEMHT

Percentage of registered
share capital directly
held by the Company

%

33.14

30

29.96

INTERESTS IN ASSOCIATES (continued)

KEHR

Principal activities

A R HE R AR
T T A % L b AL E

Manufacture and sale of cables
and wires, special cables and
other telecommunications

products

RROL N~ AR E TR R B

PSR 9eER Ay - R -
Be st S A 50T 47 B AR

Design, processing and
manufacture of plugs for
electrical connectors, plugs for
visual frequency signal apparatus
and meter and plugs with wires

for calculators

'k B 6 2
85 7E

Manufacture of telecommunications

PN E S

cables and other professional

telecommunications products

The above table lists the associates of the Group which, in the opinion

of the directors, principally affected the results or net assets of the

Group. To give details of other associates would, in the opinion of the

directors, result in particulars of excessive length.

The following financial information in respect of CCS, a principal

associate of the Group, is extracted from its audited financial

statements, which are prepared under the PRC accounting standards,
and adjusted to HK GAAP.
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17. INTERESTS IN ASSOCIATES (continued)
BE_ZZ R _FEFFE+
H=1T—HIEFEMWEEERD Operating results for the years ended 31 December 2001 and 2000:
T

REFF-FLZFFTEFFTA

—ee-5  —Iu%H
2001 2000
AR%TT AR¥TF T
RMB’000 RMB’000
BEH Turnover 1,261,472 602,818
785 T Hif 8 Depreciation and amortisation 22,019 33,828
R B i 45 485 Vi ) Profit from ordinary activities before taxation 249,543 26,931
B IE Taxation 18,999 669
R 8 1% 4845 ¥k ) Profit from ordinary activities after taxation 230,544 26,262
A 52 T A1 i 7 Profit attributable to the Group 115,272 13,131
=t —HBMBERILNT Financial positions as at 31 December 2001 and 2000:
18. EH¥VE
—Z2—-%F CERRRA
2001 2000
AR%TT A RMF o
RMB’000 RMB’000
B R EE Total non-current assets 192,793 195,752
HRE) G Total current assets 683,400 533,274
BafE Total liabilities (448,693) (532,070)
B SR HE 4 Shareholders’ funds 427,500 196,956
7 45 [ JRE A PR R B 43 Shareholders’ funds attributable to the Group 213,750 98,478

72

FR2F CHENGDU PTIC TELECOMMUNICATIONS CABLE CO. LTD.



MmHERME (F)

(REBAREHENFEH) BE-ZT—F+-A=Z+-HLFE

(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

19. REEKHRIR

18. INVESTMENTS IN SECURITIES

FRERELT
THE GROUP
AND THE COMPANY
—ee-% _ZTEF
2001 2000
AR®FT ARWTT
RMB’000 RMB’000
AN AME Fair value:
RWEHKE - F EHES Long-term securities - unlisted
equity securities 2,763 7,798
MR ARE - R Short-term securities -
TR B R listed PRC government bonds - 44,637
2,763 52,435
i Bt s R 3 A Ay Carrying amount analysed for reporting purposes as:
JE B & E Non-current assets 2,763 7,798
Ui B & E Current assets - 44,637
2,763 52,435
W 19. LONG-TERM RECEIVABLES
F5RH . 3/
THE GROUP THE COMPANY
—EB-—F ZTEF —BB—%F “TELF
2001 2000 2001 2000
ARBTFRT \NRWFTT ARBFT ARWHTIT
RMB’000 RMB’000 RMB’000 RMB’000
S The amounts represent:
JE Wit 3R 5E cDC B Amounts due from minority
Ji& AR R IH shareholders of Dongguan
(%l Bt %) CDC (note below) 23,770 23,770 16,374 16,374

Note:

U IE B AL TG 5 B T AR A I B R 4 B R SE

CDCb BB A MY 3 Jy RIS & S AL -

The amounts represent receivables due from minority shareholders of Dongguan CDC, a

subsidiary of the Company, which are interest free and unsecured.

1P 2 ST £ S L A5 AR A ) e A BN R

o R FAE IR

20. #8&

The repayment of the amounts is guaranteed by CHINA PUTIAN, the ultimate holding

company of the Company.
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20. INVENTORIES
NEEAMEH > AL KA

2y #4 7
THE GROUP THE COMPANY

ZBB—F FETF ZBB—F FEEE
2001 2000 2001 2000

ARETT AR TrT ARBFT ARWKFTIL
RMB’000  RMB'000  RMB’000  RMB'000

Ji A1 Rt Raw materials 48,713 33,957 22,595 14,493

TE /i Work in progress 25,754 22,725 14,719 10,454

JE B Finished goods 89,437 68,114 52,359 46,528

fic 14 K ¥€ ) i Spare parts and consumables 5,072 10,386 2,285 8,763
168,976 135,182 91,958 80,238

Z A7 BE AL FE R A BL(E 5 IR 1 A7 Included in the inventories of the Group and the Company at the

HWF balance sheet date which are stated at net realisable values are as

follows:

21. EBRRHIER

R #4 7
THE GROUP THE COMPANY

—BB—F FEEF ZBB-—F FEEE
2001 2000 2001 2000

ARETT \RWFTrT ARBFT ARWFTL
RMB’000  RMB'000  RMB’000  RMB'000

R At Raw materials 14,901 15,273 9,533 14,493
TE 8 i Work in progress 132 - 132 -
FE B Finished goods 61,910 60,014 53,520 46,528
e A B 6 R Spare parts and consumables 804 - 804 -
77,747 75,287 63,989 61,021
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AEE AR A G TR % ¥

JE Wi B B Wi ok 2
HRES AT T

tHARK
fL+—HzE—HA/N+H
—ANtTt—HE=AARTHH
ZEATHBEME

ERREAE—E _1+H -
22. HthEER
5% 4R FE £ BUE N R 30,000,00070

21. TRADE RECEIVABLES

F5HE
THE GROUP

—E¥—F “EERHE
2001 2000
AR #%F T AR M
RMB’000 RMB’000

An aged analysis of trade

receivables is as follows:

Within 90 days 107,993 63,138
91 - 180 days 38,598 55,213
181 - 365 days 35,999 68,394
Over 365 days 19,373 11,285
201,963 198,030

The Group and the Company grant an average credit period of 120

days to trade customers.

22. OTHER DEPOSIT

i5E /N
THE GROUP THE COMPANY
—22-5 _ZZFE "BB-F _"LZFEZHE
2001 2000 2001 2000
ARBFT AREFIT ARBFT ARKFE
RMB’000 RMB’000 RMB’000 RMB’000
FE 1 v B L B TR Deposit placed with China Leasing
il ([HH]) 243 Company Limited (“China Leasing”) 30,000 30,000 30,000 30,000
W EIRRHE Less: Allowance for irrecoverable
(Ff5E7) amounts (note 7) (30,000) (30,000) (30,000) (30,000)

MM > B —LULEFEEAD
HAEMREHE > FRERR 4
AR R R 1y 7.47% o

S IE N S -l I NI = N el
30,000,0007C ° 4E H & FREUE AT E)
geE R R —JULILE T H
JiE R K2 R FH 0 ZE 18 2R T A AR A B A
B EEARFERAIEH > FHLE
BEBEARS RAE -

IR A s 5% B AF BAF TE i E R
> AU EYEA R R %
TRE+ T =+ — B kA B
iR AE B RERE -

23. ERBIER

The amount represents a time deposit of RMB30,000,000 placed with
China Leasing Company Limited (“China Leasing”) from 4 July, 1997

for a term of one year at interest rate of 7.47% per annum.

China Leasing was unable to repay the principal totalling
RMB30,000,000. Legal action had been taken against China Leasing
and judgement was obtained from the Court in the PRC in December
1999. China Leasing had to repay the principal and accrued interest.
However, China Leasing has not yet repaid the principal and interest

to the Group up to the date of this report.

The board of directors consider that the recoverability of the deposit
is uncertain and, accordingly, an allowance for the irrecoverable
amount was recognised in the financial statements for the year ended
31 December 2000.
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23. TRADE PAYABLES

24, RITHEM
*5H
THE GROUP
—®e-% _TTEF
2001 2000
AR®TFT AR¥T T
RMB’000 RMB’000
JEAT 5 ik M Z HR B /X BT AR+ An aged analysis of trade payables is as follows:
L+HHRK Within 90 days 38,896 37,004
nLt—HE—HA+H 91 - 180 days 2,258 5,996
—HAN+T—HZE=ZHATHH 181 - 365 days 534 1,114
=AANTHHUE Over 365 days 2,031 1,581
43,719 45,695
24, BANK BORROWINGS
25. BE*x
*5KE ¥ 3/ 0|
THE GROUP THE COMPANY
—E2—F _XXXHFE ZBB—F _FTEXXHE
2001 2000 2001 2000
ARWTET \NRWTrT ARWFTET ARW T
RMB’000 RMB’000 RMB’000 RMB’000
AT ER Bank borrowings
A Secured 52,000 23,000 - -
A Unsecured 163,560 178,744 155,060 166,744
215,560 201,744 155,060 166,744
SRAT B 22 The maturity of bank
mr - borrowings is as follows:
B3 B — 4F (A On demand or within one year 201,861 186,406 141,361 151,406
—4ERL BAH More than one year but
AN R A T AT not exceeding two years 961 1,006 961 1,006
W 4E DL EAH More than two years but
AN B R A not exceeding five years 2,883 3,016 2,883 3,016
8 AR More than five years 9,855 11,316 9,855 11,316
215,560 201,744 155,060 166,744
W AR R B AR Less: Amount due within one year
rh—4F A 2 and shown under current
i & A Liabilities (201,861) (186,406) (141,361) (151,406)
A — 1% 2 1 4 58 Amount due after one year 13,699 15,338 13,699 15,338
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25. SHARE CAPITAL
MR "l AR 1910 - BRIR B2 RS

-SR-S ETE
2001 and 2000

B ®A &

No. of shares Amount

AR®TFT

RMB’000

BAR¥1TTZE Registered, issued and fully paid-up capital
sE A BEAT R AR A of RMB1 each:

B R AL AR (T HE M) State-owned legal person shares 240,000,000 240,000

WA B AN E R (THAR ) Overseas listed foreign invested shares 160,000,000 160,000

400,000,000 400,000
B & A TR Ab o BRI Pursuant to Article 19 of the Company’s Articles of Association,
J A ¥ £ A0 5 A e 4 S A 45 T except for the currency in which dividends are paid, all the State-
1] = A [7] 55 B HE o owned legal person shares and overseas listed foreign invested shares

issued by the Company rank pari passu with each other in all respects.

R EFERARFEERN » AL EZ A

% A AT T s E) o There were no changes in share capital of the Company in both years.
26. R
77

R ERERKHERAF CHENGDU PTIC TELECOMMUNICATIONS CABLE CO. LTD.



Bt

il

Bt ¥ 8 &k M sk (&)

(REBLAREH R BE-_SE-F+T A=+t -HLFE
(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

26. fEfE (A)

350

RoFERE- -

R B A 2
REEH

Wt 4 P

ERE

RoFREE
tZA=t-H

- RO B

-BR AT

THE GROUP

At 1 January 2000

Adjustment on investment cost
in a subsidiary

Goodwill arising on acquisition
of an associate

Transfer:
- the Company and subsidiaries
- associates

Net loss for the year

At 31 December 2000
Transfer - the Company and
subsidiaries

Net profit for the year

At 31 December 2001

Attributable to:

At 31 December 2001
- the Company and subsidiaries

- associates

At 31 December 2000
- the Company and subsidiaries

- associates

26. RESERVES
[ £3 BE BE
BxER #i ERAWS 288 me RHER 1]
Statutory Statutory
Share Capital surplus public Accumulated
premium reserve reserve fund  welfare fund Goodwill losses Total
ARETTE  ARETE ARWTL ARETFT ARETE ARKTE ARETFL
RMB’000 RMB’000 RMB000 RMB'000 RMB'000 RMB000 RMB'000
(FatWaEn)  (FiEMaEs)  (FaEMfaLs)
(note 1 below) (note 2 below) (note 3 below)
303,272 287,391 10,718 10,718 (9,796) (188,679 ) 413,624
(1,796) (1,796)
(881) (881)
195 4769 (4,964 )
1474 (1474 )
(78,149 ) (78,149)
303,272 287,391 12,387 15,487 (12,473) (273,266 ) 332,798
8,101 3,527 (11,628 )
64,418 64,418
303,272 287,391 20,488 19,014 (12,473) (220,476 ) 397,216
303,272 287,391 19,014 19,014 (11,592) (314,988 ) 302,111
1,474 (881) 94,512 95,10
303,272 287,391 20,488 19,014 (12,473) (220,476 ) 397,216
303,272 287,391 10,913 15,487 (11,592) (256,908 ) 348,563
1,474 (881) (16,358 ) (15,765 )
303,272 287,391 12,387 15,487 (12,473) (273,266 ) 332,798
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AN A F AR AT AT B B4R

F48 THE COMPANY
REEEFE—]—H At 1 January 2000
7F /E»'q &ﬂﬁ Net loss for the year
RoBRRE

FZAZ+—H At 31 December 2000
N g Net loss for the year
RoBR—E

+-A=+—-H At 31 December 2001

JE WY A% ] AT IR A AR %
oAt R s A e R B
H & RE D DR o W B4R
AT G BE MR o T BR B AR L R 4N
FUNEF 73 e

(i) H 8 DAY 4F B2 R At i

(i) MEEHEEFHERGE -
I B8 44 Jis ] 1096 1 488 5K AR B ik
ERBAESE

(iii) AR4E B et R > 2
[ A 4% T55 B 1092 B 488 3Kk VE By 1%
ENRE

(iv) RIEEABAREES s &

(v) IREBERE -

RoEE—F+-H=+—H &
JA K A8 T T B 41 IR 58 0 7 43 i
PP (CBEEE M|

26. ikl ()

26. RESERVES (continued)

% BE BE
BEEE &l ERARS -3 RHER an
Statutory
Share Capital surplus Statutory public ~ Accumulated
premium reserve  reserve fund  welfare fund losses Total
AREFT ARETT ARBFT ARBTIE AREFT ARETE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

(FHEfzE)  (FaEMizE2)  (F Wz
(note 1 below) — (note 2 below ) (note 3 below)

303,272 287,391 4,647 4,647 (147,499) 452,458
(87,131) (87,131)
303,272 287,391 4,647 4,647 (234,630) 365,327

(102,206 (102,206

303,272 287,391 4,647 4,647 (336,836) 263,121

In accordance with the Company’s Articles of Association, for the
purpose of the distribution of profits of the Company, profits available
for distribution in relation to a financial year shall be the lesser of the
amount calculated according to the PRC accounting standard and the
amount calculated according to the HKGAAP. In addition, the profit

after taxation is required to be distributed in the following order:
(1) to offset accumulated losses brought forward;

(ii) to allocate 10% of the profit after taxation calculated in
accordance with PRC accounting standards to the statutory

surplus reserve fund;

(iii) to allocate 10% of the profit after taxation calculated in
accordance with PRC accounting standards to the statutory

public welfare fund;
(iv)  to provide discretionary surplus reserve; and
(v)  to pay dividends.

The Company has no reserves available for distribution as at 31
December 2001 (2000: nil).

R ERERKHERAF CHENGDU PTIC TELECOMMUNICATIONS CABLE CO. LTD.



Bt %5 38 &R B

= )
EI (n\/g\ )

Notes to the Financial Statements (Continued)

(BEB

27. B&#RAT

(2)

(3)

AREHENRH)BE-_Z2-F+ A=+t -HLFE
(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

Bk A

U T — L L O 4 B AL B i M = B 2
B B A I 7 B A i A Y R A
i o LA AR LB T B AR o

HER B A RS

HRAEA B 2 A S R A R
FLBfF B8 2 B AR 5 AR 9 o B e e R
T B A% i P B9 109 8 BUIE A L BR O B
& HEZHAMSSHEED TRE
AH50% o AT UAAR IR o i AR e AT
JH T 588 46 M 4R T B A o BR TS A
W B A0 o AE T B L ER A BB AR
R A B AR GE M B A 259 -

AR A B o A B S B AR Al K
FLHfF 8§ 2 B 4 AR 5 AR 98 R B e e R
e A%t A 959 3 10948 BUE 2E A 48
oo MR E A A 4 HL BRI 3 AE AR 4R
B BT 4 B AR A S A AR RS
% S SO T A HE R S AR R E R
A A (BRA RVBCRE 51 AS AT LLIR
BABOR o HEAVEZH N R T4
L R R IR S < L R
fiEMEEBABARSE -

SR REERBOR

26. RESERVES (continued)

Notes:

Capital reserve

The amount represents the reserve arising on acquisition of the entire business
and undertakings pursuant to the reorganisation in 1994. Capital reserve can

only be used to increase share capital.

Statutory surplus reserve fund

In accordance with the relevant laws and financial regulations, the Company and
its subsidiaries are required to transfer 10% of the profit after taxation prepared
in accordance with the PRC regulations to the statutory surplus reserve fund
every year until the balance reaches 50% of the paid up share capital. Such
reserve can be used to reduce any losses incurred and to increase the share capital.
Except for the reduction of losses incurred, any other usage should not result in

this reserve balance falling below 25% of the registered capital.

Statutory public welfare fund

In accordance with the relevant laws and regulations, the Company and its
subsidiaries are required to transfer between 5% to 10% of their profits after
taxation prepared in accordance with the PRC regulations to the statutory public
welfare fund every year. The use of this fund is restricted to capital expenditure
on staff collective welfare facilities and such facilities are owned by the Company
and subsidiaries. The statutory public welfare fund is not available for
distribution to shareholders (except in liquidation). Once the capital expenditure
on staff welfare facilities has been made, an equivalent amount must be
transferred from the statutory public welfare fund to the discretionary surplus

reserve account.
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s

JE LT A R R S Bl 4R
HEY X - BB &
B BLAE TR K

AE SIE 3% 1 0 448 3

HoAt A7 SR A1 42
o T B R R A L 1R
A o B TR R

B8 B A
#7480 W

JE W B 5 Rk~ LA Wi
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27. RECONCILIATION OF PROFIT (LOSS)

BEFORE

TAXATION TO NET CASH INFLOW FROM OPERATING

ACTIVITIES

Profit (loss) before taxation

Share of results of associates

Interest expenses

Interest income

Impairment losses on property,
plant and equipment

Depreciation and amortisation of property,
plant and equipment

Unrealised loss on unlisted equity securities

Loss on disposal of property, plant and
equipment and construction in progress

Amortisation of deferred value added tax

Allowance for other deposit

Unrealised loss on listed PRC government bonds

Realised gain on disposal of listed PRC
government bonds

(Increase) decrease in inventories

Increase in trade receivables, other receivables,
deposits and prepayments

Decrease in amounts due from associates

Decrease (increase) in amounts due
from related companies

Increase in trade payables, other payables and
accrued charges, temporary receipts and
deposits for staff quarters

(Decrease) increase in amounts due to associates

Net cash inflow from operating activities

81

—$e-%  FTEE
2001 2000
AR%TT AR¥F
RMB’000 RMB000
106,578 (58,568)
(120,697) (14,906)
12,854 11,391
(5,120) (8,844)
43,858 -
46,094 46,953
5,035 130
5,677 180
- 37
- 30,000
= 263
(1,122) -
(33,794) 19,416
(4,531) (11,853)
5,155 5,746
1,278 (5,156)
27,737 12,885
(798) 4,635
88,204 32,309
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29. B &EE

W EEFE AR
el

8 3

I 5% 4

> I8 R 1 3

i 20 B e B

W EETE T A
=+ —H#

3 B K T

(ERERC e

W 54, 2 %H

71N S B R A 3 4

57 D BRI R

RomE
+oA=t—A&R

AL 2 B —

TR sty o (B 38 R R A

28. ANALYSIS OF CHANGES IN FINANCING DURING THE

YEAR
BITER PBEXRED
Bank Minority
borrowings interests
A& ¥ T T A& # T T
RMB’000 RMB’000
At 1 January 2000 172,172 89,718
New borrowings raised 323,200 -
Repayments (292,142) -
Exchange difference (1,486) =
Results attributable to minority shareholders - 8,744
Dividends paid to minority shareholders - (6,658)
At 31 December 2000 201,744 91,804
New borrowings raised 238,400 =
Repayments (222,648) -
Exchange difference (1,936) -
Results attributable to minority shareholders - 24,825
Dividends paid to minority shareholders - (5,344)
At 31 December 2001 215,560 111,285

29. RETIREMENT SCHEME ARRANGEMENTS

H IR IREZ SRt ] o A4 EfE—
PR B AT 2 T 5% AR IR R B AT A AR it
Ko 1M T B AE Ay A R A Al
BB B AR & E A H A — )
H - HATsZBRREL LS BN E
HEREEEERRAE TS o &
EOEBETFE+H=+—HILF
BE > AR E AR R AR A 2 A IR N R
#7 804,0007C (B EEAE : ARW
7,014,0007G) °

AN > A4S 4E IR a7 — TA E RE AL AR
il Bk T &5k dl o # kst
AL & B TH AR E AREsT
EANRW40m A% > 1T B LIRS
R E > HEER TS E A% o B
T e _ETF A=+
— H IR > A R S
AN R #635,00000 (ZFEEEFAE © A
R #632,00000) o B TN BAKE -
— R EC— R > DL B TR AR
45 18 19 A 2O b A S R A BR0E o

30. BAHKiE

The Group participates in a retirement scheme previously operated by
the Ministry of Posts and Telecommunications (“MPT”). The Group’s
only obligation is to make an annual contribution to MPT, which is
the supervisory body and is responsible for the retirement scheme and
all other relevant business. Currently, the retirement benefits fund is
managed by the Sichuan Administration Bureau of Social Insurance.
During the year ended 31 December 2001, total contributions made
by the Group to MPT amounted to RMB7,804,000 (2000:
RMB7,014,000).

The Group also maintains its own defined contribution scheme to
which the Group and each employee contribute an amount in the
range of RMB5 to RMB40 per employee per month depending on the
relevant employee’s period of service. The funds received are
maintained separately. During the year ended 31 December 2001, the
total contribution made by the Group was RMB635,000 (2000:
RMB632,000). Upon retirement, employees will receive a lump sum
payment based on the contributions made by the individual employee

and the Group plus interest.
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NEEAMBKE - AEEEARNH 30. CAPITAL COMMITMENTS

AU EA KL
At the balance sheet date, the Group and the Company had the
31. XFAR following capital commitments:
5E 3/
THE GROUP THE COMPANY
-5 "ZTTH ZPT-F “TTTH
2001 2000 2001 2000
ARBTFET ARWTT ARBFT ARKTZI
RMB’000 RMB’000 RMB’000 RMB’000
REF TP Contracted but not provided for:
WRLERERE Development of staff quarters 380 4,180 380 4,180
PSRN E Acquisition of machinery and equipment 8,616 797 2,204 458
Wi s v B A Capital contribution to associates - 500 - 500
8,996 5,477 2,584 5,138
EFHORBEMERELS Authorised but not contracted for:
WERHRE Acquisition of machinery and equipment 12,347 13,808 12,347 12,658
B o Al KA B A Capital contribution to associates 46,305 2,000 46,305 2,000
58,652 15,808 58,652 14,658
67,648 21,285 61,236 19,796

83

R ERERKHERAF CHENGDU PTIC TELECOMMUNICATIONS CABLE CO. LTD.



Bt

il

Bt ¥ 8 &k M sk (&)

(REBLAREH R BE-_SE-F+T A=+t -HLFE
(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

32.

33.

REEAMBER > AEE AR

31. CONTINGENT LIABILITIES

A DA R A4 76 5 ik 3R 0 A B

f& - At the balance sheet date, the Group and the Company had the
following contingent liabilities not yet provided for in the accounts in
M et - respect of:
b3 .| 3N
THE GROUP THE COMPANY
“¥F-F _—ZTZTHE  ZE®-F _“TTTH
2001 2000 2001 2000
ARBFT ARWTLT AR®FTT ARWTE
RMB’000 RMB’000 RMB’000 RMB’000
AL RIT BB R T Guarantees in respect of banking
facilities granted to:
FOFJ§ 2~ ) Subsidiaries - 6,000 12,000
s s A (LR Mt ) Associates (note 1 below) 130,000 230,300 130,000 230,300
oAl A7 (B B zE2) Other company (note 2 below) 20,000 20,000 20,000 20,000
150,000 250,300 156,000 262,300
(1) REEAMEH > B w R Notes:
TR RAE (—FFE  ZFWE N T
B ¥R % A AR % 110,300,000 1. At the balance sheet date, the facilities were not utilised by these associates
Jo) © (2000: facilities utilised by these associates were RMB110,300,000).
(2)  HAhR A B8R T AL /A iR
2 N R ¥20,000,0007C (—FEE : A
R #30,000,00070) ° 2. This company also provides cross-guarantee for banking facilities amounting to

BEEN

REERABER > ALK EEE

A B ¥ 28,901,0000C (& & F4F
N R ¥17,799,00000) B E-17 17 3K K
& b (I RESR I T 8R AT 0 ME R AL
M1 {5 B2 1 LA 0 15 B8 2 AN R
52,000,00070 (= FFEFF « AR¥

23,000,0007C) Z Pfis o

MEX 5 R &R

32.

RMB20,000,000 (2000: RMB30,000,000) granted to the Company.

PLEDGE OF ASSETS

At the balance sheet date, the Group pledged bank deposits and land
use rights with an aggregate amount of RMB28,901,000 (2000:
RMB17,799,000) to banks as security for general banking facilities
granted to the Group amounting to RMB52,000,000 (2000:
RMB23,000,000).
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(Prepared under Accounting Principles Generally Accepted in Hong Kong) For the Year Ended 31 December 2001

AGETER o AR e AN E B A 33. RELATED PARTY TRANSACTIONS AND BALANCES
B RUEAT I E R AL o) B AR RAE
AERFEME BT During the year, the Group and the Company entered into the
following transactions and balances with related parties:
B bt 9 5 A > A SR ISR
i e R P R N R
L3 1] AAH
THE GROUP THE COMPANY
it T ¢ B ¢ ) B REAT BB A B REAT
Amounts due from Amounts due to Amounts due from Amount due to
Trade sales Trade purchases related companies related companies related companies related companies
SR CETTE CRR-F CTLTH OCRR-F CFETHE CRI4 CETTE ZRF-F CTLTHE CRR-H CLTTE
2001 2000 2001 2000 2001 2000 2001 2000 2001 2000 2001 2000
ARMTFE ARBTE ARMFE ARMTT ARBFE ARWTT ARWTRZ ARMTE ARMTE ARWTT ARMFE ARWTT
RMB’000  RMB'000  RMB'000  RMB'000  RMB’000  RMB'000  RMB'000  RMB'000  RMB’000  RMB'000  RMB'000  RMB'000
MEEXAAR  CHINA PUTIAN and
Mg AR its subsidiaries 6017 11,594 653 7811 6533 7803
BEAR Associates 8,803 18,574 8,474 9,512 5,449 10,604 4,226 5,024 4,598 9,754 2,936 3,563

#1,083,000C (EFEEE : ARW
2,908,0000C) & A B ¥ 1,242,0007C
(ZFEEAE - N R ¥ 1,242,000
JG) o ¥ HAERD LAk 15 5 B A T
GG FHEAS B o & A AT
B EHEA > AN — 2 H
1y b 2 7 B 7 o

R X R N B M LB N A R AR
AP AR T AN E AN F ERAT R
ZER L S N R ¥150,000,00000
(ZEBEEAF KR 166,744,000

JG) °

N LIEE N - /A
5 B 51 #OR B aE31 (K aE D A e

S JEE N | > B N ) S B LA R
ZAEAEE R > T IR - R E K
4 [V 7 R AR PR o BEL N W - W
O >~ BN A KR SECDC) #
FOE R 2l &5 B 1 B 51 A A 4R
AN Z EEABRN -

Other than the above, the Group also received from associates
technology transfer fee and management fee amounting to
RMB1,083,000 (2000: RMB2,908,000) and RMB1,242,000 (2000:
RMB1,242,000). In the opinion of the directors, the above
transactions were carried out at estimated fair market price or, where

no market price was available, at cost plus a percentage profit mark-

up.

CHINA PUTIAN and its related companies are also providing
guarantees for banking facilities amounting to RMB150,000,000
(2000: RMB166,744,000) granted to the Group and the Company.

Details of the group’s guarantee granted to associates are set out in

note 31 (note 1) above.

Balances with subsidiaries, associates and related companies are
unsecured, interest free and have no fixed terms of repayment. Details
of the balances with the subsidiaries, associates, related companies
and minority shareholders of Dongguan CDC are set out in the

balance sheets of the Group and the Company.
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