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REPORT OF THE INTERNATIONAL
AUDITORS

Tothemembers
China Shipping Development Company Limited
(Establishedinthe PeoplesRepublic of Chinaasajoint stock company with limitedliability)

We haveaudited thefinancia statementson pages42 to 105 which have been prepared in accordance
with accounting principlesgenerally accepted inHong Kong.

Respective responsibilities of directors and auditors

The Company'sdirectorsarerespons blefor the preparation of financial statementswhich giveatrue
andfair view. Inpreparing financia statementswhich giveatrueandfair view it isfundamental that
appropriateaccounting policiesare sel ected and applied consistently. Itisour responsibility toforman
independent opinion, based on our audit, on those statements and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing Standardsissued by the Hong
Kong Society of Accountants. An audit includesan examination, on atest basis, of evidencerelevant
totheamountsand disclosuresinthefinancial statements. It alsoincludesan assessment of thesignifi-
cant estimates and judgements made by thedirectorsinthe preparation of thefinancia statements, and
of whether the accounting policies are appropriate to the Company'sand the Group's circumstances,
consi stently applied and adequately disclosed.

We planned and performed our audit so asto obtain all the information and explanationswhich we
considered necessary in order to provideuswith sufficient evidenceto givereasonabl e assuranceasto
whether thefinancia statementsarefreefrom material misstatement. 1nforming our opinionweaso
evauated the overall adequacy of the presentation of informationin thefinancial statements. Webe-
lievethat our audit providesareasonable basisfor our opinion.
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Opinion

Inour opinionthefinancia statementsgiveatrueandfair view of the state of affairs of the Company
and of the Group asat 31 December 2001 and of the profit and cash flows of the Group for the year
then ended and have been properly prepared in accordance with the disclosure requirements of the
Hong Kong Companies Ordinance.

Ernst & Young

Certified Public Accountants
Hong Kong

25 March 2002
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