Business Review and Prospects
The Group’s turnover for the year was
HK$175,033,000, representing an increase of 31.7%
over last year. The Group recorded a net profit
attributable to shareholders of HK$36,462,000 for
the year, as compared to a loss of HK$666,142,000
for previous financial year. The profit came mainly
from the Group'’s unrealised gain of its shareholding
in Shenzhen Huafa Electronics Company Limited
(“Huafa”). The Group was one of the founders in
setting up of Huafa in December 1981. Although
Huafa was listed on the Shenzhen Stock Exchange
since April 1992, the Group’s shareholding in Huafa
was not freely transferable until the uplift of its
restrictions stated

as in the Company’s

announcement dated 4 June 2001.

Pursuant to the Sale and Purchase Agreement dated
30 November 2001, the Group disposed of
30,000,000 shares, out of its total shareholding of
31,405,954 shares, in Huafa for a consideration of
HK$135,000,000. The disposal resulted in an
unrealized profit of HK$105,754,000 contributing
to the Group. Since the transaction was only
completed on March 2002, the profit was only
reflected in the consolidated accounts of the year as
an unrealized profit. On the other hand, a loss of
HK$32,807,000 was recorded from the disposal of
part of the Group’s shares in TCL International
Holding Ltd. (“TCL”) and an unrealized loss of
HK$19,392,000 was recorded for the Group’s

remaining holding in TCL.

Chairman’s Statement
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LUKS INDUSTRIAL (GROUP) LIMITED

Chairman’s Statement (Cont'd)
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Cement

Contributions to the turnover and operating profits
of the Group from its cement operations in Vietnam
were HK$163,905,000 and HK$34,533,000
respectively for the year ended 31 December 2001.
The cement plant in Vietnam recorded an annual
sale of 555,000 tonnes of cement and clinker,
representing an increase of over 50% as compared
to that of previous year. It therefore also means that
the sales growth rate has consecutively increased for
more than 50% per annum for the past two years.
Yet, the sales amount has increased 39% as compared
to that of previous year, contributed by a decrease
in sales price. Besides, the depreciation of the
Vietnamese Dong (“VND”) has also eroded part of

the contributions from the cement plant.

As the cement plant has almost reached its original
designed capacity, additional investments have been
put in to expand its production capacity to 800,000
tonnes and the total transformation is expected to

be completed in 2003.

Although the economies of the South East Asian
countries were generally weak for the year 2001,
Vietnam still recorded an annual GDP’s growth rate
of more than 6%. According to Vietnamese
government statistics, the local demand for cement
is expected to grow at a rate of 12% per annum.
Foreseeing the Group’s cement business in Vietnam,
a stable growth in turnover and contribution is

expected for the coming years.
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Saigon Trade Center

With a lack of significant inflow of foreign
investments in Vietnam for the year 2001, the
leasing situation of the Saigon Trade Center (“STC"”)
has not shown much breakthrough. The occupancy
rate of the STC as at 31 December 2001 was 52%
and thus only a slight increase of 2% in occupancy

rate was recorded when compared to last year.

Pursuant to the Sale and Purchase Agreement dated
15 September 2001, the Group acquired the remaining
25% holding of Luks-Lavico Company (“LLC"), the
holding company of the STC with a consideration of
approximately HK$11,895,000. As the Ministry of
Planning and Investment of Vietnam approved the
transaction only at the year-end of 2001, LLC was
treated as a jointly controlled entity in the
Consolidated Profit and Loss Accounts of the Group
for the year ended 31 December 2001, whereas in the
Consolidated Balance Sheet as at 31 December 2001,
it was treated as a wholly owned subsidiary of the
Group. After the acquisition, LLC will be renamed as
“Luks Land (Vietnam) Limited”. Contribution from
the loss of the STC to the Group was HK$34,503,000
for the year ended 31 December 2001.

Although the demand for prime office spaces in
Hochiminh City of Vietnam is still weak, the Board
of Directors believes that Vietnam is still an attractive
country to foreign investments. As the supply of
prime office spaces is very limited, the Board of
Directors is optimistic to the future prospects of the
STC and also considers it is the right timing to
acquire all the 100% of the STC. By acquiring 100%
of the STC, the Group can also manage the property

in a more efficient manner.
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A (M)

Re-domicile to Bermuda

As the investments in Vietnam have become the
main stream of income and cashflow of the Group,
the Group has through a scheme of reorganization
changed its ultimate holding Company to a company
incorporated in Bermuda, Luks Industrial (Group)
Limited, on 4 April 2001. This helps to streamline

the Group structure.

Dividend

In general, the business of the Group has been
entering a steady growth stage. Although the
operating income from its business is not yet
strong, cash flow is solid. As a result, the Board of
Directors considers it is an appropriate time to
propose a distribution of a notable dividend to the
shareholders. In particular, after years of
concentrating its resources on investments and
reduction of debts, the Group’s investments have
become more stable and debts are in a low level.
The proposed final dividend of HK10 cents per
share, together with the interim dividend of HK8
cents resulted in a total dividend of HK18 cents per

share for the year ended 31 December 2001.

On behalf of the Board of directors, I would like to
thank the management and the staff of the Group

for their effort and support.
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