Investor Relations - R&EEZ

The slowdown of the IT market and the unsatisfactory performance of
a number of international IT enterprises over the past year combined to
weaken investors’ confidence in the IT market and increase their caution
when it came to investing in IT enterprises. In the light of this, Legend
committed itself to strengthening communication with its investors by

providing regular updates on the Group’s latest business development.

With the financial year 2001/02 came a number of major changes
within Legend. After spinning off DCHL, the Group proceeded to
announce its new customer-oriented strategy, promoting the concept
of service and technology innovation. At the same time, the Group
became involved in a series of new business development, expanding
into adjacent fields including interactive consumer services, mobile
handsets, and IT consultancy. The Group has placed great emphasis
on explaining these new moves and strategies to investors over the
last year, providing them with relevant information on the market
situation and potential, and promptly updating the progress. Additional
information provided to investors has included information on the
Group's strategic investments, on the launch of new products, services

and application solutions, and on the latest R&D results.

Legend continued to maintain close relationship with investors in
Hong Kong and around the world. During the year, the Group
participated in 12 investor conferences organised by well-known
securities houses, 3 Hong Kong and 3 international roadshows, 23
telephone conferences, 335 investor company interviews and 69 plant
visits. Noting the increasing interest amongst investors in observing
Legend’s Beijing facilities at first hand, the Group opened its PC
manufacturing facilities, automated warehouse, call centre and
“Legend 1+1 Home PC Specialty Shops” for visits. Amongst the
plant visits organised during the year, 49 tours were arranged to our
Beijing facilities. Besides, the Group provided investors with
information on the latest news and development through both its
English website (http://www.legendgrp.com) and the well-known

Hong Kong financial website Quamnet (http:.//www.quamnet.com).
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The Enron incident in the US gave rise to a general concern amongst investors
over standards of corporate governance. The Group has in the past made
great efforts to strengthen its corporate governance, and enhance its
standards of management generally. Continuing along these lines, in the
coming year the Group will employ a consultancy firm to evaluate its
governance system and pinpoint possible areas for improvement, to further

enhance the Group’s corporate governance.

The Group received a number of accolades across the year regarding
both its standards of corporate governance and the quality of its investor
relations. In a survey conducted by Asiamoney in 2001, Legend occupied
second place amongst PRC companies in the”Overall Best Managed
Company” and "Best Corporate Governance” categories. It also ranked
first in the areas of overall investor relations, access to senior management,
investor relations, financial management, treatment of minority
shareholders, annual report, and company website. In 2002, FinanceAsia
magazine ranked Legend first amongst PRC companies in the categories
"Best Managed Company”, "Company Most Committed to Corporate
Governance”, "Best Investor Relations”and “Strongest Commitment to
Enhancing Shareholder Value”, and second in the "Best Financial

Management” category.

Through a consultancy firm, a survey was conducted in March to
sample investors’ opinions regarding the Group’s new strategies and
its general investor relations, with the results showing general levels
of approval amongst investors. The Group would like to thank investors
for their valuable input into the running of Legend, and will be looking
to further enhance investor relations and transparency in the light of
them. Should investors have any further comments or advice to offer,
they are cordially invited to contact Legend’s corporate
communications department anytime.
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