Notes to the Accounts = BRE izt

Basis of preparation

The accounts have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong Society of
Accountants (“HKSA"). They have been prepared under the
historical cost convention except that, as disclosed in the
accounting policies below, investment securities are stated at
fair value.

In the current year, the Group adopted the following Statements
of Standard Accounting Practice ("SSAPs”) issued by the HKSA
which are, unless otherwise stated, effective for accounting
periods commencing on or after 1st January 2001:

SSAP 9 (revised) Events after the balance sheet date

SSAP 14 (revised) Leases (effective for periods
commencing on or after 1st July
2000)

SSAP 26 Segment reporting

SSAP 28 Provisions, contingent liabilities
and contingent assets

SSAP 29 Intangible assets

SSAP 30 Business combinations

SSAP 31 Impairment of assets

SSAP 32 Consolidated financial statements

and accounting for investments in
subsidiaries

The effect of adopting these new standards is set out in the
accounting policies below.
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Principal accounting policies

The principal accounting policies adopted in the preparation of

these consolidated accounts are set out below:

(a) Basis of consolidation

(i)

(ii)

(iii)

(iv)

(vi)

The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31st March.
The results of subsidiaries acquired or disposed of during
the year are included in the consolidated profit and loss
account from the effective date of acquisition or up to
the effective date of disposal, as appropriate.

A subsidiary is a company in which the Company, directly
or indirectly, controls more than half of its voting power
or issued share capital or controls the composition of
its board of directors.

All significant intercompany transactions and balances
within the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents
the difference between the proceeds of the sale and
the Group’s share of its net assets together with any
unamortised goodwill or capital reserve which was not
previously charged or recognised in the consolidated
profit and loss account and any related accumulated
exchange reserve.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of
subsidiaries.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.
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Principal accounting policies continued

(b) Joint ventures

(i)

(iii)

A joint venture is a contractual arrangement whereby
the Group and other parties undertake an economic
activity which is subject to joint control and none of
the participating parties has unilateral control over the
economic activity.

The consolidated profit and loss account includes the
Group’s share of the results of jointly controlled entities
for the year, and the consolidated balance sheet includes
the Group’s share of the net assets of the jointly
controlled entities and goodwill/negative goodwill (net
of accumulated amortisation and accumulated
impairment losses) on acquisition.

The gain or loss on the disposal of a jointly controlled
entity represents the difference between the proceeds
of the sale and the Group’s share of its net assets
together with any unamortised goodwill or negative
goodwill and which was not previously charged or
recognised in the consolidated profit and loss account
and any related accumulated exchange reserve.

In the Company’s balance sheet, the investments in

jointly controlled entities are stated at cost less provision

for impairment losses. The results of jointly controlled
entities are accounted for by the Company on the basis
of dividends received and receivable.
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Principal accounting policies continued

(c) Associated companies

(i)

(ii)

(iii)

An associated company is a company, not being a
subsidiary, in which an equity interest is held for the
long-term and significant influence is exercised in its
management. The consolidated profit and loss account
includes the Group's share of the results of associated
companies for the year, and the consolidated balance
sheet includes the Group’s share of the net assets of
the associated companies and goodwill/negative
goodwill (net of accumulated amortisation and
accumulated impairment losses) on acquisition.

The gain or loss on the disposal of an associated
company represents the difference between the
proceeds of the sale and the Group’s share of its net
assets together with any unamortised goodwill or
negative goodwill and which was not previously charged
or recognised in the consolidated profit and loss account
and any related accumulated exchange reserve.

In the Company’s balance sheet the investments in
associated companies are stated at cost less provision
for impairment losses. The results of associated
companies are accounted for by the Company on the
basis of dividends received and receivable.
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Principal accounting policies continued
(d) Translation of foreign currencies

Foreign currency transactions during the year are translated
into Hong Kong dollars at the rates of exchange ruling at
the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are incorporated into the
accounts by translating foreign currencies into Hong Kong
dollars at the rates of exchange ruling at the balance sheet
date. Exchange differences arising therefrom are dealt with
in the profit and loss account.

The balance sheets of subsidiaries, jointly controlled entities
and associated companies expressed in foreign currencies
are translated at the rates of exchange ruling at the balance
sheet date whilst the profit and loss is translated at an
average rate. Exchange differences are dealt with as a
movement in reserves.

(e) Tangible fixed assets

(i) Land use rights, leasehold land and buildings/
improvements
Land use rights, leasehold land and buildings/
improvements are stated at cost less accumulated
amortisation or depreciation and accumulated
impairment losses.

Land use rights are amortised on a straight line basis
over the land use rights periods ranging from 20 to 50
years.

LEGEND ANNUAL REPORT 2001 =02 B84k

2 EEGHEXK &

(d)

SR E

REZZINER G TR 5B 2 AR HBE R
BT e WINEEBZEERBBEHREERZ
RpEGE LB TERMARERN - ALLEEZ
[EXZHCBABERTRIE -

LASNEEBIIBR < BT A B) ~ HLRIHE I T A8 R gh
RAZBERABRREEAZEXZGRE  MA
ERIAFHERGE - EAZENZRAIBA
FEEEBIEIE -

BREEEE
() THEMRE - BT RIET #E

T E AR AT RIET S REERK
AEMKRZEHERITERRFREA
B o

T IR T i S HI20 =50 H
IAB AL -



2

Principal accounting policies continved

(e) Tangible fixed assets continued

(ii)

Amortisation of leasehold land is calculated to write
off its cost over the unexpired period of the lease or
their expected useful lives to the Group of 50 years
whichever is shorter. The principal annual rates used
for this purpose are 2% to 5%.

Depreciation on buildings is calculated to write off their
cost over the unexpired period of the leases or their
expected useful lives to the Group of 50 years whichever
is shorter. The principal annual rates used for this
purpose are 2% to 5%.

Depreciation of leasehold improvements is calculated
to write off their cost on the straight line basis over
their expected useful lives to the Group of 5 years or
unexpired periods of the leases whichever is shorter.
The principal annual rate used for this purpose is 20%.

Other tangible fixed assets

Other tangible fixed assets are stated at cost less
accumulated depreciation and accumulated impairment
losses. Depreciation on other tangible fixed assets is
calculated to write off their cost on the straight line
basis over their expected useful lives to the Group. The
principal annual rates used for this purpose are 20% to
33%.
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2 Principal accounting policies continued

(e) Tangible fixed assets continued

(iii)

(iv)

Leased assets

Where assets are acquired through finance leases
(including hire purchase contracts) under which
substantially all the risks and rewards of ownership,
other than legal title, are transferred to the Group, the
assets are treated as if they had been purchased. An
amount equivalent to the cost is recorded as a tangible
fixed asset. The corresponding lease commitments are
shown as obligations under finance leases. Payments
to the lessor are treated as consisting of capital and
interest elements. The interest element is charged to
the profit and loss account. Assets held under finance
leases are depreciated over the shorter of their estimated
useful lives or lease periods as in (ii) above. All other
leases are accounted for as operating leases.

Impairment of tangible fixed assets

At each balance sheet date, both internal and external
sources of information are considered to assess whether
there is any indication that assets included in
contruction-in-progress and tangible fixed assets are
impaired. If any such indication exists, the recoverable
amount of the asset is estimated and where relevant,
an impairment loss is recognised to reduce the asset to
its recoverable amount. Such impairment losses are
recognised in the profit and loss account except where
the asset is carried at valuation and the impairment loss
does not exceed the revaluation surplus for that same
asset, in which case it is treated as a revaluation
decrease.
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2 Principal accounting policies continued

(e) Tangible fixed assets continued

(f)

(v) Gain or loss on disposal of tangible fixed assets
The gain or loss on disposal of a tangible fixed asset is
the difference between the net sales proceeds and the
carrying amount of the relevant asset, and is recognised
in the profit and loss account.

(vi) Cost of restoring and improving tangible fixed assets
Major costs incurred in restoring tangible fixed assets
to their normal working condition are charged to the
profit and loss account. Improvements are capitalised
and depreciated over their expected useful lives to the
Group.

Construction-in-progress

Construction-in-progress is stated at cost. Cost comprises
all direct and indirect costs of acquisition or construction of
buildings and plant and machinery as well as interest
expenses and exchange differences on the related funds
borrowed during the construction, installation and testing
periods and prior to the commencement date, less any
accumulated impairment losses. No depreciation is provided
on construction-in-progress. On completion, the buildings
and plant and machinery are transferred to tangible fixed
assets at cost less impairment losses.
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2 Principal accounting policies continued

(g) Intangible assets

(i)

Goodwill

Goodwill represents the excess of purchase
consideration over the fair values ascribed to the net
assets of subsidiaries, jointly controlled entities and
associated companies acquired at the date of
acquisition.

In accordance with SSAP 30, goodwill on acquisitions
occurring on or after 1st January 2001 is included in
intangible assets and is amortised using the straight-
line method over its estimated useful life. Goodwill
arising on major strategic acquisitions of the Group to
expand its product or geographical market coverage is
amortised over a maximum period of 20 years. For all
other acquisitions goodwill is generally amortised over
3 to 10 years.

SSAP 31 prescribes procedures to be applied to ensure
that assets are carried at not more than their recoverable
amounts. The recoverable amount of an asset is defined
to be the higher of its net selling price and its value in
use. The Group determines the value in use of its assets
(including fixed assets, goodwill arising on business
combinations accounted for using the purchase method
and intangible assets) as the present value of estimated
future cash flows together with estimated disposal
proceeds at the end of its useful life. The Group is
required to assess at each balance sheet date whether
there are any indications that assets may be impaired,
and if there are such indications, the recoverable amount
of the assets is to be determined. Any resulting
impairment losses identified are charged to the
consolidated profit and loss account.
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Principal accounting policies continved

(g9) Intangible assets continved

(i)

(ii)

Goodwill continued

In accordance with the provisions of Interpretation 13,
assessments of impairment of goodwill also apply to
goodwill previously eliminated against reserves which
will not be reinstated at the time of adoption of SSAP
30. Any impairment loss identified in respect of goodwill
previously eliminated against reserves is to be recognised
as an expense in the consolidated profit and loss

account.

The Group has performed an assessment of the fair
value of its assets, including the related goodwill that
had previously been charged to reserves. The Group
has retrospectively restated its previously reported net
profits for the years ended 31st March 1999 and 31st
March 2001 by a decrease of approximately
HK$33,977,000 and HK$ 165,640,000 respectively for
the impairment of goodwill arising from the acquisition
of associated companies.

Trademarks

Effective in December 1997, the Group acquired the
entire equity interest in Legend (Beijing) Limited from
its controlling shareholder. The intangible assets arising
thereon were regarded as trademarks which were
valued by an independent valuer on an open market
value basis and capitalised in the consolidated balance
sheet with no amortisation.
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Principal accounting policies continued

(g) Intangible assets continued

(ii)

Trademarks continued

Under the new SSAP 29, the intangible assets should
be regarded as goodwill on acquisition and amortised
over their estimated useful lives. In view of the fact that
Digital China Holdings Limited and its subsidiaries
contributed a substantial part of the operating results
of the Group since the acquisition of Legend (Beijing)
Limited and the rapid change in computer technology,
the directors consider that it is prudent and appropriate
to amortise goodwill from the date of acquisition (i.e.
December 1997) up to the date of announcement of
the spin-off of Digital China Holdings Limited from the
Group in March 2001. The change in accounting policy
arising from the adoption of the new SSAP 29 has been
applied retrospectively so that the comparatives
presented have been restated to conform with the
change in accounting policy.

Opening accumulated losses at 1st April 2000 have
increased by approximately HK$1,306,973,000 which
is the amount of the adjustment in respect of
amortisation of goodwill relating to period prior to the
year ended 31st March 2000. Opening accumulated
losses at 1st April 2001 have increased by approximately
HK$1,887,850,000 which is the amount of the
adjustment in respect of amortisation of goodwill
relating to periods prior to the year ended 31st March
2001. A corresponding decrease in intangible fixed
assets by approximately HK$1,887,850,000 has been
reflected in the comparative 31st March 2001
consolidated balance sheet.
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Principal accounting policies continved

(9)

(h)

Intangible assets continued

(i) Trademarks continued
This adjustment in respect of amortisation of the
goodwill has resulted in a decrease in profit for the
year ended 31st March 2001 by approximately
HK$580,877,000.

(iii) Impairment of intangible assets

Where an indication of impairment exists, the carrying

amount of any intangible asset, including goodwill

previously written off against reserves, is assessed and

written down immediately to its recoverable amount.

Investment securities

Investments which are held for non-trading purpose are
stated at fair value at the balance sheet date. Changes in
the fair value of individual securities are credited or debited
to the investment revaluation reserve until the security is
sold, or is determined to be impaired. Upon disposal, the
cumulative gain or loss representing the difference between
the net sales proceeds and the carrying amount of the
relevant security, together with any surplus/deficit transferred
from the investment revaluation reserve, is dealt with in the
profit and loss account.

Individual investments are reviewed regularly to determine
whether they are impaired. When an investment is
considered to be impaired the cumulative loss recorded in
the revaluation reserve is taken to the profit and loss account.

Transfers from the investment revaluation reserve to the
profit and loss account as a result of impairments are written
back in the profit and loss account when the circumstances
and events leading to the impairment cease to exist.
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Principal accounting policies continued

0]

()

(k)

0]

Inventories

Inventories are valued at the lower of cost and net realisable
value. Cost is determined on a weighted average basis, and
in the case of work-in-progress and finished goods (except
for trading products), cost comprises direct materials, direct
labour and an attributable proportion of production
overheads. For trading products, cost represents invoiced
value on purchases, less purchase returns and discounts.
Net realisable value is determined on the basis of anticipated
sales proceeds less estimated selling expenses.

Accounts receivable

Provision is made against accounts receivable to the extent
that they are considered to be doubtful. Accounts receivable
in the balance sheet are stated net of such provision.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet
at cost. For the purposes of the cash flow statement, cash
and cash equivalents comprise cash on hand and deposits
held at call with banks.

Provisions

In accordance with SSAP 28, provisions are recognised when
the Group has a present legal or constructive obligation as
a result of past events, it is probable that an outflow of
resources will be required to settle the obligation, and a
reliable estimate of the amount can be made. Where the
Group expects a provision to be reimbursed, the
reimbursement is recognised as a separate asset but only
when the reimbursement is virtually certain.
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Principal accounting policies continved

(m) Contingent liabilities

(n)

(o)

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by
the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Group. It
can also be a present obligation arising from past events
that is not recognised because it is not probable that outflow
of economic resources will be required or the amount of
obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in
the notes to the accounts. When a change in the probability
of an outflow occurs so that outflow is probable, it will then
be recognised as a provision.

Deferred taxation

Deferred taxation is accounted for at the current taxation
rate in respect of timing differences between profit as
computed for taxation purposes and profit as stated in the
accounts to the extent that a liability or an asset is expected
to be payable or receivable in the foreseeable future.

Operating leases

Leases where substantially all the rewards and risks of
ownership of assets remain with the leasing company are
accounted for as operating leases. Rental applicable to such
operating leases are charged to the profit and loss account
on a straight-line basis over the lease term.
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2 Principal accounting policies continued

(p)

(a)

(r)

Revenue

Revenue from the sale of goods is recognised on the transfer
of ownership, which generally coincides with the time of
shipment. Revenue from provision of systems integration
service is recognised when services are rendered. Revenue
from provision of internet service is recognised when services
are rendered. Interest income is accrued on a time proportion
basis on the principal amounts outstanding and at the rates
applicable. Dividend income is recognised when the right
to receive payment is established.

Retirement benefit costs

The Group’s contributions to the defined contribution
retirement scheme for qualified Hong Kong employees are
expensed as incurred and are reduced by contributions
forfeited by those employees who leave the scheme prior
to vesting fully in the contributions. The assets of the scheme
are held separately from those of the Group in an
independently administered fund.

In addition, the Group’s contributions to a local municipal
government retirement scheme in the PRC are expensed as
incurred while the local municipal government in the PRC
undertakes to assume the retirement benefit obligations of
all existing and future retirees of the qualified staff in the
PRC.

Segment reporting

In accordance with the Group’s internal financial reporting,
the Group has determined that geographical segments be
presented as the primary reporting format and business as
the secondary reporting format.

Segment assets consist primarily of inventories and
receivables, and mainly exclude investments in jointly
controlled entities, investments in associated companies,
investments securities, tangible fixed assets and cash and
cash equivalents. Segment liabilities comprise operating
liabilities and exclude tax payable, deferred taxation and
certain borrowings. Capital expenditure comprises additions
to tangible fixed assets (Note 13) and construction-in-
progress (Note 14).
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Principal accounting policies continved
(s) Dividends

In accordance with the revised SSAP 9, the Group no longer
recognises dividends proposed or declared after the balance
sheet date as a liability at the balance sheet date. The change
in accounting policy has been applied retrospectively so that
the comparative figures have been restated to conform with
the current year’s policy.

Opening accumulated losses at 1st April 2000 have
decreased by approximately HK$133,510,000 which is the
reversal of the provision for proposed final dividend for year
1999/2000 previously recorded as a liability as at 31st March
2000 although declared after balance sheet date. Opening
accumulated losses at 1st April 2001 have decreased by
approximately HK$989,730,000 which is the reversal of the
provisions for proposed special interim dividend and final
dividend both for the year 2000/01 previously recorded as
liabilities as 31st March 2001 although declared after balance
sheet date. This adjustment has resulted in a decrease in
current liabilities at 31st March 2001 by approximately
HK$989,730,000 (2000: HK$133,510,000) being provision
for proposed dividends that is no longer required.

Changes to headings used in the balance sheet and profit
and loss account relating to dividends and retained profit
for the year as previously reported in 2000/01 annual report
have also been made to reflect the changes resulting from
the application of SSAP 9 (revised).

2

FEGSHEEK &
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RIEZER] < ST EHEAEN - ARELH
BEERRZBERRERRBERAEERZ
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RZEETFMA—B 7 BYRFAEERDL
7%6133,510,0007T * Lt THSERIAEH BET K
MRZEEEF =A==+ —AxtrBsaEr —
NN/ ZEETFRERARBEEZE
B NZTE—FMA—HB VI RETEER
D #978%5989,730,0007T + LTSRN &EE HiE
ERMR_ZEZT—F=A=+—HEHRAERE
ZZEET T FRIRE R RS R
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A=t BZARHBER DO B
989,730,0007T (= EZ T4 : 133,510,000
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Notes to the Accounts = fEEB &t

Turnover, revenue and segment information

The Group is principally engaged in the sale and manufacturing
of Legend brand personal computers and handheld devices, the
provision of IT services and Internet services, and contract
manufacturing business. Revenue recognised during the year are

as follows:

Consumer IT business THBITER
Corporate IT business DEETEERS
Handheld device business FIFREE
Contract manufacturing business & RISEER
Internet service business BEREEEY
Others Hth

ERE - W

kyEEH

ANEEERREHE MEER B EAER - FHR

& RHEITHR
7 o FRIER

% EREBERE  WRARRIEHE
ZWALT

Group
£
2002 2001
HK$'000 HK$'000

BT BT T

7,400,769 7,368,059
10,077,796 8,872,653

216,434 117,534
1,533,864 1,714,978
38,521 106,172

1,585,870 9,039,816

20,853,254 27,219,212

Primary reporting format — geographical segments

The Group operates, through its subsidiaries, jointly controlled
entities and associated companies, in four major geographical
regions — the People’s Republic of China (the “PRC"), Asia Pacific
(excluding PRC), North America and Europe.

There are no material sales or other transactions between the
geographical segments.

In presenting information on the basis of geographical segments,
segment turnover and segment operating results are based on
the geographical location of customers. Segment assets are based
on the geographical location of the assets. The segment turnover
and segment operating results, if based on geographical location
of assets, are all categorised under PRC operations.
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Turnover, revenue and segment information continved
Secondary reporting format — business segments

The Group is categorised into 5 main business segments:

e Consumer IT business

e Corporate IT business

e Handheld device business

e Contract manufacturing business

* Internet service business

Other operations of the Group mainly comprise business operated
by DCHL, including sales of foreign brand computers and related

products and provision of systems integration services.

There are no material sales or other transactions between the
business segments.

ERE WEkIEER 2
RBERFK - EB2R
AEBZEBIEN /TR

HEBITER

o (ETER

o FTHRREED

AEEEMES T REESMBISNES - BREHE
SN B R AR RE E AR AR R AT ER AR

EBNBERELEEAHEREMRS
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Notes to the Accounts = fEEB &t

3 Turnover, revenue and segment information continved 3 EEE WRRkIEER =
(a) Primary reporting format — geographical segments (a) —MEBAFX — WHSE

Asia Pacific
(excluding North Group
PRC PRC) America Europe Total
GAE £E
mE (RERMN EEM B &5t
2002 2002 2002 2002 2002

HK$'000 HKS$'000 HKS'000 HK$'000 HK$'000

BETT BT BT BRI BRI

Profit and loss account BRR
Turnover ] 19,702,459 282,283 104,872 763,640 20,853,254
Segment operating results PRLERE 772,684 30,500 17,833 44,873 865,890
Gains on disposal of LEMBAR

subsidiaries, associated NG

companies and investment securities REFRE WE 164,240 - - - 164,240
Finance income BB 67,360
Finance costs HBER (11,785)
Contribution to operating profit BHER 1,085,705
Share of profits of jointly controlled entities e R 5 EEEEF 8,468 - - - 8,468
Share of losses of associated companies BB 2R AESE (12,979) - - - (12,979)
Profit before taxation bR AR 1,081,194
Taxation B (23,092)
Profit after taxation Ryl 1,058,102
Minority interests DERES (13,202)
Profit attributable to shareholders BREEEEF 1,044,900
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Turnover, revenue and segment information continved
(a) Primary reporting format — geographical segments

continued

Balance Sheet

Segment assets

Investments in jointly controlled entities
Investments in associated companies

[nvestment securities

Unallocated assets
Consolidated total assets

Segment liabilities
Tax liabilities

Consolidated total liabilities

FRAERR

nEEE

FARELR

3 EXE WERIEER s

Asia Pacific

(excluding

PRC PRC)
DAE

HE (FEIBRSD)
2002 2002
HK$'000 HK$'000

1]

BETR BETR

1,476,868 -
210,432 -
204,806 -

11,491 19,271

1,980,340 -

(a) —HREHFX - WEHIE #

North
America Europe
EEM B
2002 2002

HK$'000 HKS'000
BETT BETR

- 53,614

3,820 15,932

Group
Total
&8

A
An

2002

HK$'000
BETR

1,530,482
210,432
204,806

30,762

3,715,255

5,691,737

2,000,092
2,561

2,002,653
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Notes to the Accounts = fEEB &t

EEE WBRSEEN &
(a) Primary reporting format — geographical segments (a) —MEBAFX — wHIE

3 Turnover, revenue and segment information continued 3

continued

Asia Pacific
(excluding North Group
PRC PRC) America Europe Total
ZAE £m
HE (FRBIBRAN) IEEN B At
2001 2001 2001 2001 2001
(Restated) (Restated) (Restated) (Restated) (Restated)
(E31) (E31) (Ex]) (E7) (€27
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BETT BETT
Profit and loss account BE%
Turnover BEE 25,872,557 396,827 245,236 704,592 27,219,212
Segment operating results DS EE 769,915 24,145 36,442 16,839 847,341
Losses on disposal of HEMBARZ
subsidiaries B (1,338) - - - (1,338)
Amortisation of goodwil HEEH (580,877) - - - (580,877)
Impairment loss of goodwill BERESE (165,640) - - - (165,640)
Finance income FIBBA 103,214
Finance costs HKER (33,516
Contribution to operating profit BHER 169,184
Share of losses of associated companies ERBMENREE (6,628) - - - (6,628)
Profit before taxation bR AR 162,556
Taxation B (19,156)
Profit after taxation ikl 143,400
Minority interests DERRER (29,886)
Profit attributable to shareholders R B SR 113,514
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Turnover, revenue and segment information continved 3
(a) Primary reporting format — geographical segments

continued

PRC

H
2001
(Restated)
(&31)
HK$'000

BEFT

Balance Sheet BEBER

Segment assets PREE 3,782,138
Investments in associated companies BRENARE 129,040
Investment securities EHRE 8,038
Unallocated assets AOBEE

Consolidated total assets DAEERS

Segment liabilities HEARE 3,208,981
Total borrowings EEmE 832,469
Tax liabilities REBE

Consolidated total liabilities HAREREE

ERE WEkIEER 2
(a) —MEHAK - @I &

Asia Pacific
(excluding North Group
PRC) America Europe Total
YN £E
(RELRRIN) IEEM B At
2001 2001 2001 2001
(Restated) (Restated) (Restated) (Restated)
E2]) (E31) (&31) (&31)
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BT BETT
- 5,008 63,697 3,850,843
- - - 129,040
77,697 - - 85,735
3,962,375
8,027,993
3 4,327 12,658 3,225,969
- - - 832,469
12,175
4,070,613

Capital expenditure of HK$455,589,000 (2001:
HK$455,464,000) and depreciation of HK$143,048,000 (2001:
HK$123,359,000) by geographical segments were not disclosed
as they were all related to unallocated assets.

BARFISB#455,589,000T (ZEE—F : B
455,464,0007T) R ITEEHE143,048,0007T (ZEE
—4& : A%123,359,0007T) AIHbiE o FEN IR FR A
BHANMEESR -
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Notes to the Accounts = fEEB &t

3 Turnover, revenue and segment information continued

(b) Secondary reporting format — business segments

Consumer IT business

Corporate IT business

Handheld device business

Contract manufacturing business

Internet service business

Others

Gains on disposal of subsidiaries,
associated companies and
investment securities

Investments in jointly controlled entities

Investments in associated companies

Investment securities

Unallocated assets

B ITE
DEETETR
FRIRIBES
BRIBEER
EEELEN
HAt
HEWMBRR -

NEFRE 2 W

HEEHERIRE
BranNARE
EHFE

ADBLEE

Ik

3

1
THU/N

EEE Wk EEY #
(b) RFEH/ARX — #BHE

Group
£5

Contribution
to operating Consolidated

Turnover profit total assets

=e

=0 BRIE Rt EEARE

2002 2002 2002

HK$'000 HK$'000 HK$'000

BET T BET T BT T

7,400,769 234,335 394,428

10,077,796 573,077 917,799

216,434 (18,906) 26,393

1,533,864 147,901 191,862

38,521 (36,818) -

1,585,870 21,876 -
5

- 164,240 -

- - 210,432

- - 204,806

- - 30,762

- - 3,715,255

20,853,254 1,085,705 5,691,737
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Turnover, revenue and segment information continved 3
(b) Secondary reporting format — business segments

continued

ERE WERIEER 2

(b) RFEHLAN — ¥B0¥ &

Group
ESE]

Contribution Consolidated

to operating

total assets

Turnover profit mE

= BFFR BERR

2001 2001 2001

(Restated) (Restated)

(&%) (&%)

HK$'000 HK$'000 HK$'000

BT BT T BT

Consumer IT business THBITER 7,368,059 304,362 620,032
Corporate IT business EITER 8,872,653 395,875 750,272
Handheld device business FIRRHEES 117,534 (32,328) 42,238
Contract manufacturing business & RIBEET 1,714,978 177,896 494,723
Internet service business (BB E TS 106,172 (96,327) -
Others Hith 9,039,816 167,561 1,943,578
Losses on disposal of subsidiaries HEWE QR 2 EE - (1,338) -
Amortisation of goodwill S - (580,877) -
Impairment loss of goodwill AR EEE - (165,640) -
Investments in associated companies B AR E - - 129,040
Investment securities BHIRE - - 85,735
Unallocated assets AOBEE - - 3,962,375
27,219,212 169,184 8,027,993

Capital expenditure of HK$455,589,000 (2001:
HK$455,464,000) by business segment was not disclosed as it
was related to unallocated assets.

BB A 455,589,0007T (ZEE—F B
455,464,0007T) BEB DB ERFERERD R E
ERR-
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Notes to the Accounts = fEEB &t

4  Profit from operations

(@) Turnover
Cost of sales

Gross profit
Other revenue
Gains/(losses) on disposal of

subsidiaries, associated companies

and investment securities

Distribution expenses
Administrative expenses
Other operating expenses
Amortisation of goodwill
Impairment loss of goodwill

Total operating expenses (see (b))

Profit from operations

(b) Analysis of total operating
expenses by nature:

Selling expenses

Promotional and advertising
expenses

Staff costs (including directors’
emoluments)

Other expenses

Amortisation of goodwill

Impairment loss of goodwvill

Total operating expenses

4

e
SHERA

EH

HAA

HEMBRF -
BERRREFRELZ
Wik, (&1H)

DHEM
TTHRE A
Hih & &E M
R
AEREEE

g M (Rb)

Fa
i

P

'ﬁ/ﬁﬁiﬁlj

o

ANERER
(BREFMHD)
HA &M
R
AEREEE

REBRRE

R RT
Group
&5

2002 2001
(Restated)

(&5

HK$'000 HK$'000
BET T BT T
20,853,254 27,219,212
(18,070,819) (23,911,174)
2,782,435 3,308,038
67,360 103,214
164,240 (1,338)
3,014,035 3,409,914
(1,390,571) (1,565,228)
(363,851) (649,376)
(162,123) (246,093)
- (580,877)
- (165,640)
(1,916,545) (3,207,214)
1,097,490 202,700

P -

(382,372) (492,282)
(397,352) (542,932)
(674,920) (835,703)
(461,901) (589,780)
- (580,877)
- (165,640)
(1,916,545) (3,207,214)
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5 Profit before taxation 5 BEANER

Group
&5
2002 2001
HK$'000 HK$'000
BT T VEEETT
Profit before taxation is BRAEDEA SR THIER -
stated after charging the following:
Auditors’ remuneration % EREME< 2,811 2,936
Depreciation of owned tangible BERVETEENE
fixed assets 143,048 121,826
Depreciation of tangible fixed assets ISR E 2 BICE T
held under finance leases BENE - 1,533
Rental expenses under operating leases &ML HE I H 88,885 94,701
Research and development expenses L= 118,744 117,682
Loss on disposal of tangible fixed assets HEGFETEEZEE 1,440 31,963
Retirement benefit costs (Note 8) RIRTEFACA (FIFE8) 26,025 19,896
Impairment loss of fixed assets & E & ERE R - 6,946
Net exchange loss/(gain) (& 5 &, (Was) F58 9,309 (12,489)
6 Finance costs 6 MBEEA
Group
&5
2002 2001
HK$'000 HK$’000
BT T BT T
Interest payable on bank loans RITERRIBES
and overdrafts FERTFIE 10,968 31,961
Interest element for finance leases L 2 FI B EH D - 136
Other interest (Note 29) Em S (H5E29) 817 1,419
Total finance costs BB EREE 11,785 33,516
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Notes to the Accounts = fEEB &t

Taxation

(a)

(b)

Hong Kong profits tax has been provided for at the rate of
16% (2001: 16%) on the estimated assessable profit for
the year.

The amount of taxation charged to the consolidated profit
and loss account represents:

HE\
(@) BBFIEMCILAFE LT RERFEF L IR
F16% (ZZTZE—F : 16%) 1EHEE -

(b) MEFAERBRAMBRZHBRRS

Hong Kong profits tax

BAMEHR

Overseas taxation YEINEIE
Overprovision in prior years T EFE R
Deferred taxation (Note 25) IRIERETE (F95E25)

Share of taxation attributable to

e E N RITIR

associated companies

Group
£

2002 2001
HK$'000 HK$'000
BETR  EET
4,120 11,617
20,985 6,864
(1,702) -
(23) (173)
23,380 18,308
(288) 848
23,092 19,156

(@

Overseas taxation represents tax charges on the assessable
profits of subsidiaries operating overseas including the PRC,
calculated at rates applicable in the respective jurisdictions.

Pursuant to various approval documents issued by the PRC
tax authority, certain PRC subsidiaries of the Group are
entitled to preferential PRC income tax treatments. Legend
(Beijing) Limited is entitled to preferential PRC income tax
rate of 7.5% for the three years ending 31st December 2003
(three years ended 31st December 2000: nil) while other
major PRC subsidiaries of the Group in Shenzhen, Beijing
and Huiyang are exempted from PRC income tax for two to
three years commencing 1st January 2001 and a 50% PRC
income tax reduction for the following three years.
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Retirement benefit costs

The Group contributes to a defined contribution retirement
scheme and a local municipal government retirement scheme
which is available to all qualified employees in Hong Kong and
the PRC respectively. Contributions to these schemes are
calculated as a percentage of the employees’ salaries, bonuses,
and allowances.

The retirement benefit scheme cost charged to the profit and
loss account represents contributions payable by the Group to
the schemes.

The Group’s contributions to the defined contribution retirement
scheme are reduced by contributions forfeited by those
employees who leave the scheme prior to vesting fully in the
contributions. Forfeited contributions totalling HK$247,178
(2001: HK$404,000) were utilised during the year leaving no
amount available at the year end to reduce further contributions.
The assets of the defined contribution scheme are held separately
from those of the Group in an independently administered fund.

Commencing 1st December 2000, the Group’s Hong Kong
employees are required to contribute 5% of their basic salary
plus cashable allowances (subject to the ceiling under the
requirements set out in the Mandatory Provident Fund legislation)
whereas the employer’s contribution is at 7.5% and 10%
respectively after completion of five and ten years of service.

SEARERIR A
S R ROR N S B BRI 3 8155
YR 3R - A B SRR EA ERERETEM - %
S HHUVRIEER 2 B - S RRREE S
HatE -

BRI 2 RS A B B RS 1
2485 -

FE B ERE 2 BUEFATR B E R E G EIfR M 2
HIRAAIER D EE 2 5K o Rz HEE LB
24717870 (ZE T —4F : B#404,00070) ERNFR
B - NFEBNERTEFTREE —DRER
e FRHFFECEEREE AESHBE - B
BB s EBRE o

B-TTTFE+ A B AEEZHEEREEAR
BEZEFERBRSME25%EHHR AR
MR IEZ EFREFKZRR) - MERE ZRE
HmAFER 5% BEZHKUNDRNRT 5% K
10% °
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Notes to the Accounts = fEEB &t

Emoluments of directors and highest paid individuals 9 EBKEsFAIZHE
(a) The aggregate amounts of emoluments payable to directors (@ FA - AEBEzESMSEFTNT
of the Group during the year are as follows:

Executive directors Non-executive directors
HITES FBTES
2002 2001 2002 2001

HK$'000 HK$'000 HK$'000 HK$'000

Fees

Other emoluments:
Basic salaries, allowances
and benefits-in-kind
Retirement benefit costs

BRI T BT AT T BT

ok - - 360 360
Hib#<
K% REE R
Y= 33,270 34,125 - -
EAREFIRAR 386 936 - -
33,656 35,061 360 360

Certain directors of the Company have been granted options to ETESDRERERE  URERRTZKRMD -

acquire shares of the Company.

The emoluments of the directors disclosed above do not include EXHEEZWE U RIERBRIEAD FERE
the benefits derived or to be derived from the options granted STEIE T 2B Mk - BTESR R SKAESTT
under the Company’s share option schemes. Details of the share o2 B IR RN 46 E -

options granted to and/or exercised by the directors are disclosed

on page 46.

The figures disclosed above include the emoluments paid to two PBFRERAFNGE TRAE BB, — 2B EE
executive directors who had resigned and an executive director BITESNITEST 2MS -
who had redesignated as a non-executive director during the

year.
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10

Emoluments of directors and highest paid individuals 9

continued

(b) The number of directors whose emoluments fall within the
following bands are as follows:

Executive directors

BEERBREHFALIZHE &

(b) BEEMEEERABMT :

Non-executive directors

HTEE FUTES
2002 2001 2002 2001

HK$
From 0 to 1,000,000 Z%1,000,000 1 - 2 2
From 3,000,001 to 3,500,000 3,000,001%3,500,000 - 1 - -
From 3,500,001 to 4,000,000 3,500,001%4,000,000 1 1 - -
From 4,000,001 to 4,500,000 4,000,001%4,500,000 1 - - -
From 5,000,001 to 5,500,000 5,000,001%5,500,000 - 1 - -
From 5,500,001 to 6,000,000 5,500,001 %6,000,000 1 2 - -
From 7,500,001 to 8,000,000 7,500,001%8,000,000 1 - - -
From 9,500,001 to 10,000,000  9,500,001% 10,000,000 - 1 - -
From 11,500,001 to 12,000,000 11,500,001% 12,000,000 1 - - -
6 6 2 2

(c) Among the five highest paid employees, all (2001: all) are
executive directors whose remunerations are included in the

directors’ emoluments above.

Profit attributable to shareholders 10
Included in the profit of HK$1,044,900,000 (2001:
HK$113,514,000) attributable to shareholders of the Company

is the profit of HK$752,933,000 (2001: HK$993,460,000), which

is dealt with in the Company’s own accounts.

O EEARSFMZEET  2H(CTT—F
280 BHITEE - HIS HERN EREEH

TF o

R R BB R

AR AR 2 FE(R R A% 1,044,900,0007T (ZF
T—4  B8113,514,0007T) BIEFI AL R EERE
2@ M B#752,933,0000 (ZTZE—4F : B
993,460,0007T) °
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Notes to the Accounts = fEEB &t

11 Dividends 11 BRE
2002 2001
(Restated)
(&%)
HK$'000 HK$'000
AT T BT T
Special interim dividend in respect RO IN B IR EE &Y
of the spin-off of DCHL Rl R HR RS - 808,538
Interim dividend FhHIRR S
1.5 HK cents (2001: 1.1 HK cents) SRS 51
per share (ZFZT—F BB 112,846 82,942
Proposed final dividend B RS
3.6 HK cents (2001: 2.4 HK cents) FRIERE3.6(1
per share (Note (b)) (ZZZ—F  BE2.400) Bz (b)) 271,051 181,732
383,897 1,073,212
Notes: Bt
(@) The previously recorded special interim dividend and final dividend proposed and (@) REEAGRRRERESABE-_FEEF=A=+—HR=-F
declared after the balance sheet date but accrued in the accounts for the years FE—F= F=+—HIFFEZIRA MR BRI B 8 kK
ended 31st March 2000 and 31st March 2001 were HK$133,510,000 and HIAR 8 5 Bl 735 #5133,510,0007T K& #989,730,0007T ° 1RIKHTF
HK$989,730,000 respectively. Under the Group’s new accounting policy as 2(s) it 2 AR EFT @SR - M FIREER 282 —~FETE
described in Note 2(s), they have been written back against opening (accumulated ZEE I H—HZ ) (REHEE) R R R A - KB
losses)/retained profits as at 1st April 2000 and 2001 in Note 28 and are now BFTERE %2 FERHIR
charged in the year in which they were proposed.
(b) At a board meeting held on 23rd May 2002, the directors recommended a final (b)) R-FZE-_FAA-F+=-HABHCEFSHE I EFEZERER

dividend of 3.6 HK cents per share. This proposed dividend is not reflected as a
dividend payable in these accounts, but will be reflected as an appropriation of
retained earnings for the year ended 31st March 2003.
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12 Earnings per share 12 BREF
The calculation of basic and diluted earnings per share is based GREAREERBRIRE T 8EAE
on the following data:

2002 2001
(Restated)
(&%)
Earnings for the purposes of basicand ~ FAGTESRER
diluted earnings per share (HK$) NEEGRN 25N (BT 1,044,900,000 113,514,000
Weighted average number of At EBIREARE T
shares for the purposes of basic 2 INFE AR 28
earnings per share 7,539,152,694 7,459,949,492
Effect of potential dilutive shares B EER G, 36,580,910 56,414,971
Weighted average number of Rt ESREE R
shares for the purposes of diluted 2 INFETHIRR 2R
earnings per share 7,575,733,604 7,516,364,463

LEGEND ANNUAL REPORT 2001 =02 i85k 101



Notes to the Accounts = fEEB &t

13 Tangible fixed assets
Group

Land use
rights,
leasehold
land and
buildings
T
R 4
THRET
HK$'000

BRI

13 BREEEEE

&=

Leasehold
Improve-  Plant and
ments  machinery
ELIES BE
%6 R

HK$'000
BRFT

Furniture
and Office
fixtures  equipment
BRR BOE
%8 B

HK$'000
BET7

HK$'000
BT

Motor
vehicles

RE
HK$'000
BT

Total

At |
HK$'000
BETT

Cost A

At st April 2001 RZFT—%
MA-A

Exchange adjustment HNERE

Additions HE

Transfer from construction- R T RER

in-progress

Disposal of subsidiaries HERERT

Disposals e

At 315t March 2002 RZZEE
=A=+-R

Accumulated depreciation and ZiERFE
impairment

At st April 2001 RZEE-£
mA—-A

Exchange adjustment HNERE

Charge for the year RERHE

Disposal of subsidiaries HERBAT

Disposals HE

At 31st March 2002 RZZEE
=A=t-R

Net book value REFE

At 315t March 2002 RZTTE
=A=+-R

At 31st March 2001 RIZE-F
ZA=t-H

269,484 81,545 255,899 3,987 382,074 39905 1,032,894
2,487 657 2,340 (42) 3,423 348 9,213
41,160 27,119 22,943 7,057 164,226 6,031 268,536
187,962 81,638 67,451 - - - 337,051
(19,201) (47,047)  (251,987) (992)  (182,516) (21,881)  (523,624)
(8,769) (14,806) (4,728) (81) (24,504) (2,129) (55,017)
473123 129,106 91,918 9,929 342,703 22,274 1,069,053
37,202 40,816 96,225 1,741 116,326 23,007 315,317
355 227 886 (13) 1,003 201 2,659
11,439 11,089 25,99 3437 87,126 3,91 143,048
(11,048) (19,794)  (104,160) (693) (67,872) (14379)  (217,946)
- (10,941) (2,231) (58) (7,751) (360) (21,341)
37,948 21,397 16,716 4414 128,832 12,430 221,737
435,175 107,709 75,202 5515 213,871 9,844 847,316
232,282 40,729 159,674 2,246 265,748 16,898 17,571
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13 Tangible fixed assets continued 13 BREEEE »
Company A
Leasehold  Furniture
improve- and Office Motor
ments fixtures equipment vehicles Total
LRI ES HRR WAE
£i& RE =16 pat A&
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETT BT BT B%Tr  A%Tr
Cost D%
At st April 2001 RZZET—FMHA—H 4,760 671 3,345 915 9,691
Additions NE 130 9 142 - 281
Disposals HE - - @) (585) (589)
At 31st March 2002 RZEZZF=A=+—H 4,890 680 3,483 330 9,383
Accumulated depreciation Z5H7E REE
and impairment
At 1st April 2001 R-ZEZ—FMNA—H 1,949 210 1,534 285 3,978
Charge for the year AEEHE 1,709 122 580 94 2,505
Disposals e - - (4) (265) (269)
At 31st March 2002 RZEZZF=A=+—H 3,658 332 2,110 114 6,214
Net book value IREFRE
At 31st March 2002 RZEE-F=A=+—H 1,232 348 1,373 216 3,169
At 31st March 2001 RZEZ—F=A=+—H 2,811 461 1,811 630 5713
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Notes to the Accounts = fEEB &t

13 Tangible fixed assets continued 13 BREEEE =
(a) The net book value of land use rights, leasehold land and (@) THfEAHE AT EEFZEREREESR
buildings comprises: s
Group
£H
2002 2001
PRC PRC
(excluding (excluding
Hong Hong Hong Hong
Kong Kong) Total Kong Kong) Total
H H
B8 (BBRM At BE  (BEBRIN =
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT B¥Tn B¥Ta BETxT BBt BB
Long leases RHMEAYE
(not less than (FLRETF)
50 years) 3,916 - 3,916 2,395 - 2,395
Medium leases HR TR A 2
(less than 50 (PRATHF
years but not BARDRAF)
less than 10
years) - 431,259 431,259 - 229,887 229,887
3,916 431,259 435,175 2,395 229,887 232,282

LEGEND ANNUAL REPORT 2001 =02 B84k



14 Construction-in-progress 14 EREIR

Construction-in-progress comprises: ERTEAE :
Plant and Group
Properties under machinery under %8
development installation Total
BEPYE REPEEREH &t
2002 2001 2002 2001 2002 2001

HK$'000 HK$'000 HK$'000 HK$°000 HK$'000 HK$'000

BETR  BEMTR BETR  BETR B®TR BETR

At 1st April 2001 RZTE—F 149,115 31,529 50,869 24,237 199,984 55,766
MA—AH

Exchange

adjustment HNEFRE 1,406 - 507 - 1,913 -
Additions NE 143,532 122,514 43,521 48,222 187,053 170,736
Transfer to BEER

tangible fixed EEEE

assets (269,600) (4,928) (67,451) (21,590) (337,051) (26,518)
Disposal of a i

subsidiary NG - - (8,033) - (8,033) -
At 31st March 2002 RZZEZT =

=A=+—H 24,453 149,115 19,413 50,869 43,866 199,984

No interest expenses were capitalised in construction-in-progress REERTEAERTIREZFEETRERE -
at the balance sheet date.
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15 Subsidiaries 15 HERFR
(a) Investments in subsidiaries (a) RBRARZIRE

Company
AT
2002 2001
HK$'000 HK$'000

BEFR  BETR

Unlisted shares, at cost FJEETRRD « BKA(E 2,327,875 2,327,975

The following includes the principal subsidiaries of the Company THBEBARNFEEREEFE X ZME AR -
which were directly and indirectly held by the Company and, in EERRLENMBRAHAREEEEGERER 3
the opinion of the directors, significant to the results of the year HERAEEEEFECAEP—HEEHS - EFRR
or form a substantial portion of the net assets of the Group. The FOIEHMMB AR AR g S| BRELK
directors considered that giving details of other subsidiaries would

result in particulars of excessive length.

Place of
incorporation/ Issued and fully
establishment paid up shares Effective
Company name = BERITR percentage holding Principal activities
AR B PR L b B BERBH RGOS FEEWK
2002 2001
Held dlirectly:
BERA
Legend (Beijing) Limited PRC HK$78,000,000 100% 100% Manufacturing and distribution
BB UL BRAR H B of computer products
and provision of
[T services
HERDHERER
RER AR RS
Legend (Shanghai) PRC HK$10,000,000 100% 100% Distribution of computer
Limited H B products and provision of
B (08 BARAR IT services

DIHEMRE MR EAR BRI
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15 Subsidiaries continued

(a) Investments in subsidiaries continued

Company name

NEEE

Held indirectly:
FERA -

Beijing Legend Software
Limited*
I REIER G ARA

Huiyang Legend Industry
Property Limited*

EEBBIENEERRA

Legend (Chengdu)
Limited
B8 (&) AR

Legend Computer
Systems Limited
BEERARARA

Legend (Huiyang)
Electronic Industrial
Co., Ltd.

ESBEETIEERAA

Legend Industrial
Development Co.,
(Daya Bay) Ltd.*

BEIXERER
(K& BRAT

Place of
incorporation/
establishment
31
XL 3 2

PRC
FE

PRC
FE

PRC
FE

Hong Kong
B

PRC
FE

PRC
FE

Issued and fully
paid up shares
BEBTR

B R

HK$5,000,000
B

US$2,040,000
e

RMB12,000,000
AR®

HK$2
B

HK$16,000,000
B

US$10,000,000
e

15 MEBAR &

(a) RIBRRZRE #

Effective
percentage holding Principal activities
FE(L IR D R 25 FEEK
2002 2001
100% - Systems integration and
distribution of IT products
ZOER R HEMBRER
100% 100% Property holding and
property management
HAERERYE
100% 100% Distribution of computer
products and provision of
IT services
DEEIE @ KR EE AR
100% 100% Procurement agent
and distribution of
computer products
RERBRIHERER
100% 100% Manufacturing of
computer products
B EMER
100% 100% Property holding and

property management

BAREEDE
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15 Subsidiaries continued

Company name

DR EHE

Legend (Shenyang)
Limited
B8 (8k%) AR AR

Legend (Shenzhen)

Electronic Company Ltd*

BRI EFBRRA

Legend (Wuhan) Limited*
B (2 BRAA

Legend (Xi An) Limited*
B8 (%) BIRAF

Shanghai Legend
Electronic Co., Ltd.*
HEBEEFERAR

QDI Europe B.V.

Quantum Designs

(H.K.) Limited
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(a) Investments in subsidiaries continued

Place of
incorporation/
establishment
521

X ST 3 2

PRC
FE

PRC
hE

PRC
FE

PRC
FE

PRC
FE

The Netherlands

P

1Ry 5]

Hong Kong
B

Issued and fully
paid up shares
BRTR
BERG

RMB10,000,000
AR

RMB10,000,000
ARE

RMB1,500,960
AR%

RMB10,000,000
AR

RMB20,000,000
N

NLG40,000
A

HK$2 ordinary and
HK$1,000,000
non-voting
deferred

2T TR R
751,000,0007T
BRI

15 MEBARE &

(a) RIBRRZRE &

Effective
percentage holding Principal activities
EiE R e FEEK
2002 2001
100% 100% Distribution of computer
products and provision of
[T services
DB @ IR E AR RS
100% 100% Distribution of
computer products
AEEREM
100% - Distribution of computer
products and provision of
T services
DB ME R MR EARERE
100% 100% Distribution of computer
products and provision of
[T services
DEBIE @ KR EE AR RS
100% - Manufacturing of
computer products
HEEKEM
100% 100% Distribution of
computer products
DIHBMESR
100% 100% Procurement agent and

distribution of

computer products
RERIE R

DIHBEEM



15 Subsidiaries continued 15 WE’D\E F-i

(a) Investments in subsidiaries continued (a) RIfBRATRZIRE &
Notes: Bt
(i) All of the above subsidiaries operate principally in their respective places of () BB FafE L A9 F BRI &5 -
incorporation or establishment.
(i) All the PRC subsidiaries are limited liability companies. They have adopted (i) FTBETREGHIE R A BEREFLF] o IFFEVERE -
31st December as their financial year end date for statutory reporting B QAN G FE+ A=+ —HAZEAL - (AIEHH—FF
purposes. For preparation of the consolidated accounts, accounts of these —FERCEEFGEARAR  ZENEARRAAEAR

subsidiaries for the 12 months ended 31st March 2001 and 2002 have been BEBBE=A=1+—H2Z 1T =AAHE%E -
used.
(i) The company whose name with a “*” is a direct transliteration of its Chinese (i)  REIEFEE > E - DHESIMELZFXER
registered name.
(b) Amounts due from/(to) subsidiaries (b) FEW () BT
The amounts are unsecured, interest-free and have no fixed UL R« RS REREEBFIEL o

term of repayment.

16 Investments in jointly controlled entities 16 AHEZFERZRE

Group
&5
2002 2001
HK$'000 HK$'000

AT T BT T

Share of net assets FrihEEFE 210,432 -
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16

Notes to the Accounts = fEEB &t

Investments in jointly controlled entities continued 16 RAREHEEZRE &
The following is a list of the principal jointly controlled entities at NTARZEE_F=A=1T—HZExEHRZEHNE
31st March 2002: BRE:
Place of
incorporation/
establishment Interest
Company name it/ held indirectly Principal activities
ARAMH [paveict BiEsaER FTEXK
2002 2001
FM365.com Limited (Note Ffi () British Virgin Islands 51% 100% Investment holding company of
ZEERATE Internet service business
NEEEELEBIREERAR
Leby Technology Company British Virgin Islands 50% - Investment holding company of
Limited (Note (ii)) HBERRHS contract manufacturing business
SuRE AR A () REeREEEB 2 REERAR
Notes: Bt
(i) Although the Group holds 51% issued share capital of FM365.com Limited, 0} HEIRAE [FHFBEFM365.com Limited 251% B #7772 - HEH
its board is jointly controlled by the Group and a joint venturer such that it is BRHAEE RS —EEEAERIES - EUL#1RA—FKHEE
regarded as a jointly controlled entity. This company holds 100% equity interests FEHIEEE o D AL RS = N TR B R 2 Al67100% A%
in Beijing Legend FM365 Technology Limited which provides Internet services # HEZRXBEREFEREEOELRY
in the PRC.
(i) This jointly controlled entity holds 100% equity interests in Hui Yang Legend (ii) U H R RE A RIS S E RS H IR 2 FIH100% A4 - HE
Computer Co., Ltd. which manufactures computer products in the PRC. ERE R RS BISES -
(iii) The company whose name with a “*” is a direct transliteration of its English (iii) RAEIEEE " %E  DHEEZMELZ EXER
registered name.
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17 Associated companies 17 BEE QT

(a) Investments in associated companies (a) REtEQRZRE
Group
£E
2002 2001
(Restated)
(&=27))
HK$000 HK$'000
BT T BT
Share of net assets FrihEEFE 152,972 127,240
Loans to associated companies, BERTHME R
unsecured giigt 51,834* 1,800
204,806 129,040
* Included in this balance is a loan of HK$50,034,000 which is bearing interest at * W IBfE AR B35 — B 650,034,000 2 B+ HEN KBS EEF
prime rate minus 0.5% per annum. The remaining balance is interest-free. EJH0.5% + HBEHEEF L -
The following is a list of the principal associated companies at RZEEZF=A=F+—HZEEBRERARWT ¢

31st March 2002:

Place of
incorporation/ Interest held
Company name establishment indirectly Principal activities
IR LA, R AL 3t B BESEER FEXK
Beijing CA — Legend PRC 20% 50% Software
Software Co., Ltd* i development
IR ARG ER AT TR
Legend Kingsoft British Virgin Islands 30% 30% Distribution and development
Holdings Limited RE#RARHS of software
SRR ILERAR AT DN E
Techwise Circuits Company Hong Kong 30.5% 85.5% Procurement agent and
Limited (formerly, Legend BB distribution of printed
Techwise Circuits Limited) circuit boards
RSB AR AR (I - REB IR R SHARBEIR
SEIERIB R AR AR
The Affiliated High School of ~ PRC 49% 49% Operation of education portal
Peking University & Legend BB Wk
Remote Education Co., Ltd.*
Jb A K AR B A8 R T2
HEBRAA
Yestock Ltd. British Virgin Islands 40% 40% Provision of Internet service
HEERRHE TR B BB AR TS
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17 Associated companies continued

(a)

(b)

Investments in associated companies continved
Notes:

(i) The associated companies operate principally in their respective places of
incorporation or establishment, except for Legend Kingsoft Holdings Limited
and Yestock Ltd. which operate principally in the PRC.

(i)~ The company whose name with a “*” is a direct transliteration of its Chinese/
English registered name.

Loan to a related company — Company

The loan was granted by the Company in previous year to
an associated company of a wholly-owned subsidiary (2001:
loan of HK$114,308,000 to a subsidiary of the Company).
The amount is unsecured and bearing interest at prime rate
minus 0.5% per annum.

18 Investment securities

Equity securities, at fair value

feAES - AFE

17

18

B

(a)

I

REEARZREs

Rzt

() BEESULARAERAS BYestock Ltd, EEREEEE
WEAFE ERBEE B 2 M AT -

() RTFEBE v $E  PERERMBRZ X KXE
-

BEXRTF—EREELAT — 4F
HEERRHAARRFIGL T —REENE
RAMBERR (ZTEE—F : BERBE
114,308,0007C T AR AIH —RITE AT © It
BEREGBEREARFANERSERFER
0.5% °

BERE

Group
L3

2002
HK$'000

2001
HK$'000

BEFR  B%TR

Listed in Hong Kong REE L™ 238 238
Listed outside Hong Kong REBIFEIN = 19,271 77,697
19,509 77,935
Unlisted e 11,253 7,800
30,762 85,735
19 Inventories 19 #FE&
Group
£E
2002 2001
HK$'000 HK$'000
BT T BETIT
Raw materials R #L 395,518 510,911
Work-in-progress B 18,175 50,945
Finished goods BIRY SR 441,826 1,539,256
855,519 2,101,112

At 31st March 2002, the carrying amount of inventories that are
carried at net realisable value amounted to HK$43,094,000
(2001: HK$123,804,000).
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20

21

22

Amounts due from jointly controlled entities — Group 20 BERAEEHESEAR - &8

The amounts are unsecured, interest-free and are repayable on IR R EER - RS RWERBFTER
demand.
Accounts receivable 21 FEWERRR
At 31st March 2002, the ageing analysis of the accounts REZZEE_F=A=+—8 ' BREEFZ RS IT
receivable were as follows: N
Group
58
2002 2001
HK$’000 HK$'000

AT T BT

0 - 30 days TE=+H 611,064 1,248,743
31 - 60 days —+—HZEX+H 58,914 257,662
61 —90 days ~t—HENATH 5,715 62,752
Over 90 days N+HLE 2,651 176,695

678,344 1,745,852

Customers are generally granted credit terms of 30 days. Credit HEBAEBERNER  REREXNEFLZE30
terms for customers of systems integration business normally Z180RMEEEREIN - AREP—M=ZH30KE
range from 30 days to 180 days. FAHA -

Cash and bank balances - Group and Company 22 BERkiRTHES - KEERAF

Included in the cash and bank balances of the Group are Renminbi REE 2B e RFITEST - BIEEPEIERN AR
cash and bank deposits in the PRC of approximately I8 & MIRTTIF A A8 1746,392,00000 (ZFF
HK$746,392,000 (2001: HK$643,133,000). —4F : %643,133,0007T) °
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23 Accounts payable 23 FEfTERRX
At 31st March 2002, the ageing analysis of the accounts payable REZTEZF=A=+—0 ' ENEFZRR T
were as follows: N
Group
&5
2002 2001
HK$'000 HK$'000
BT BT T
0 - 30 days TE=+H 1,101,100 1,754,351
31 - 60 days =t+—&=x1+H 177,413 136,744
61 —90 days AT—EZh+H 27,433 33,698
Over 90 days N+BUE 30,785 354,011
1,336,731 2,278,804
24 Long-term liabilities 24 REjEE
Group Company
58 AT
2002 2001 2002 2001

HK$'000 HK$'000 HK$'000 HK$'000

BEFR  BMTR R%TR BETE

Unsecured bank loans MR TE R - 813,084 * - -
Loans from minority MEBAT .z DER
shareholders of a RER HIFE@)
subsidiary (Note (a)) - 19,385 - -
Less: current portion of B KREHREZ
long-term liabilities FNFEREERE - (816,709) - -
- 15,760 - -
Deferred taxation (Note 25) iEFEFIIE (Kiz£25) 330 353 304 304
330 16,113 304 304
Note (a): The loans from minority shareholders are unsecured, bearing interest at prime Hist @) : WL ERBREARRBEEFEL - FFIERRITREEFFR
rate minus 0.5% per annum and repayable within 5 years. 0.5% ' 5FREF °
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24 Long-term liabilities continued
At 31st March 2002, the Group’s bank loans and obligations
under finance leases were repayable as follows:

Amounts repayable:

24 REIEE =

Bank loans
(unsecured)
RITER R )

2002
HK$'000

BETT

FMERE D -

2001

HK$'000
BT

Eo
A

RIBZ-F=A=+—H FTEEEERTERR
MERNER &

BT

Loans from minority
shareholders of
a subsidiary
—EMEARZ
LERRER
2002

HK$'000
BETT

2001

HK$'000
BT

On demand or within RRAMER
one year - 813,084* - 3,625
After one year but within —FEMEF
two years - - - 4,350
After two years but within MEERE
five years - - - 11,410
- 813,084 - 19,385
* This balance is related to Digital China Holdings Limited and its subsidliaries which * UELIBREERT BB RE N BB IR B IR A RE B A A (B R = FT—

were spun off from the Group on 1st June 2001.

25 Deferred taxation

Balance at the beginning

of the year
Disposals of subsidiaries
(Note 36)

Transferred from
profit and loss account

FNA—AFREAEE) -

25 RAEBIIE
Group Company
AT
2002 2001 2002 2001
HK$'000 HK$'000 HK$'000 HK$'000
BETT O BETL O BMTR AT
FHEH 353 641 304 304
HEMB AR - (115) - -
(MizE36)
353 526 304 304
ERBmk
(23) (173) - -
330 353 304 304
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26 Share capital

26 BRAE

Ordinary shares of HK$0.025 each

RS R AE%0.0257T
2002 2001
Number Number
of shares HK$'000 of shares HK$'000
BRAEE BETT REE BEFT
Authorised: EERA
At 1st April RMUA—H
and 31st March K=A=+—H 20,000,000,000 500,000 20,000,000,000 500,000
Issued and fully paid: BEITRAR IR -
At 1st April RmUA—H 7,513,962,108 187,849 7,401,203,524 185,030
Issue and allotment of shares BT REER ) - - 11,478,584 287
Exercise of share options il
(Note (b)) GEIY) 66,302,000 1,658 101,280,000 2,532
Repurchase of shares BRI
(Note () (FEE(0) (72,226,000) (1,806) - -
At 31st March R=RA=1+—H 7,508,038,108 187,701 7,513,962,108 187,849
Notes: Kiat -

(@)

Under the Company’s Employee Share Option Scheme adopted on 18th January
1994, the Company granted options to employees (including directors) of the
Company or its subsidiaries to subscribe for shares in the Company, subject to a
maximum of 10% of the issued share capital of the Company from time to time.
Options granted are exercisable at any time during a period of ten years from the
date upon which the option is accepted. The subscription price of the option shares
is the higher of the nominal value of the shares and an amount which is 80% of
the average of the closing prices of the shares on the five trading days immediately
preceding the date on which the offer is made.

During the year, 32,000,000, 7,910,000, 174,000, 25,712,000 and 506,000 shares
were issued at HK$0.459, HK$2.876, HK$2.904, HK$4.038 and HK$4.312 per
share respectively as a result of the exercise of share options of the Company.

During the year, the Company repurchased 72,226,000 ordinary shares of HK$0.025
each on The Stock Exchange of Hong Kong Limited at an aggregate price of
HK$263,761,000.

Please refer to the Directors’ Report for the details of repurchase of shares and
share option scheme.
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(a)

(0

REAXTN—ANEEF— A+ N\BRAZBIRESE - A2
RERTARASEMBAR 2 RS (BIEEF) BIHE - B
RS TSBBANREEITREZ10% @ K 2 BAER &
EERGEE AR T ENRERTTR - BRI 2 REE
ZROEERERBRER L R RER S AR 2 FHK
TEO%MEN ZBETH °

FA - BRITEARDRIERREFTET 2 i1 /32,000,000 -
7,910,000 * 174,000 * 25,712,0005506,00088%(5) + 5 BIAS
#0.4597T  E#52.8767T + BWE2.9047T + BHEA.038TT KB
431270817 ©

FR - ARRLABERERE263,761,000T R BB AR ST
BIRARIHED72,226,000/% BEEE#0.0257T 2 FilA

BRABEEG RBRE R ZFE  FEHESEHREE -



27 Reserves

27 f#E

2002
HK$'000

BT

Group
]
2001

HK$'000
BETFT

Company
RF
2002

HK$'000
BT

2001

HK$'000
BETFT

Share premium account

As at 1st April
Issue of new shares
New issue expenses

As at 31st March

Surplus arising on
consolidation

As at 1st April as
previously reported

Effect of adopting
SSAP 31

Divestment of interest in
an associated company

As at 1st April as restated
Goodwill arising from
acquisition of subsidiaries
and associated companies
Goodwill written back/(off)
arising from disposal of
subsidiaries and an associated
company
Divestment of interest in
an associated company
Transfer from other reserve
Effect of adopting
SSAP 31
Reversal of transfer
from other reserve

As at 31st March as restated
Exchange reserve

As at 1st April
Movement during the year

As at 31st March

R RE R

REA—H
BATHAAD
BT B R

R=R=+—H

GEREREL
2Bk

RIUA—HB » 2Rl
FT2%
Rt BB ER
FEIF I E
BMOR—R
B NRIMIRE

REA—8 - &3
G =N
K — R &N R
EECEE
HEMBATIR XK
% N TR
(k) 2 P2

MPR—R
BERENERE
AMREEA
Ravest ERER
ENFHE
FREREE A
HEEA

R=RA=+—H8 &5
ER R

RMEA—H
Fng

R=ZA=+—H

4,589,893 4,403,611 4,589,893 4,403,611
142,291 186,351 142,291 186,351
- (69) - (69)
4,732,184 4,589,893 4,732,184 4,589,893
- 32,933 - -
165,921 281 - -
5,794 - - _
171,715 33,214 - -
- (199,279) - -
22,897 (373) - _
- 5,794 - -

- 166,719 - -

- 165,640 - -
(166,719) - - -
27,893 171,715 - -
336 1,464 - _
3,819 (1,128) - _
4,155 336 - _
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27 Reserves continued

Investment revaluation
reserve

As at 1st April

Deficit in fair market value
of investment securities

Revaluation surplus on
spin-off of DCHL

Reserves transferred to
(accumulated losses)/
retained earnings on
spin-off of DCHL

Reserves realised upon
disposal of investment
securities

Transfer to other reserve

Reversal of transfer to
other reserve

As at 31st March

Share redemption reserve

As at 1st April

Movement during the year

As at 31st March

Total

REEMRE

RMEA—H
REEHNFME
ER
B DA S T E
H B R
BN mEs
(REHER) RBEF

HEEERE Y
SR

HEH MR
HEBERD
i

27 f#fE =

2002

HK$’000
BETT

(36,058)

(13,518)

63,091

Group
&8

2001
HK$'000

BT

70,005

(6,914)

(63,091)

Company

2002

HK$’000
BETT

109,131

DF
2001

HK$'000
BETT

(109,131) -

R=ZRA=+—H

Rt BB

RKMA—A
FXED

13,515

1,806

1,806

R=A=+—H

1,806

1,806

o>

A

4,779,553

4,761,944

4,733,990

4,589,893
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28 (Accumulated losses) /retained profits 28 (RFTEER) MREEF
Group Company
&8 AF]
2002 2001 2002 2001
HK$'000 HK$'000 HK$'000 HK$'000
BET T BT T BET T BT T

(Accumulated losses)/ (BREtER)

Retained profits RE BRI
As at 1st April as previously ~ REIA—HB -« 102 5]

reported FT25l 30,866 347,135 378,388 457,600
Effect of adopting Rne T ERERER

SSAP 9 (revised) (B{E5]) 2 & 989,730 133,510 989,730 133,510
Effect of adopting Ring s ERLER

SSAP 29 F R B (1,887,850) (1,306,973) - -
Effect of adopting RN T EREREIR

SSAP 31 pd-7 (199,617) (33,977) - -
As at 1st April as restated RMA—A -+ E5 (1,066,871) (860,305) 1,368,118 591,110
Dividend paid and B RIEN

payable e (1,103,116) (216,452) (1,103,116) (216,452)
Repurchase of shares BOm (263,761) - (263,761) -
Profit for the year FR=H 1,044,900 113,514 752,933 993,460
Transfer to other reserve s H G - (103,628) 109,131 -
Reversal of transfer to REEE E HoA

other reserve 103,628 - - -
As at 31st March R=A=+—H 57|

as restated (1,285,220) (1,066,871) 863,305 1,368,118
Representing: R& -

Special interim BORSAREIRE

dividend proposed - 808,000 - 808,000

Final dividend proposed BRARHRE 271,051 181,730 271,051 181,730

Other Hith (1,556,271) (2,056,601) 592,254 378,388
As at 31st March as restated W=A=+—H ' &% (1,285,220) (1,066,871) 863,305 1,368,118
Company and its subsidiaries A7) & E B A (1,275,955) (1,061,829) 863,305 1,368,118
Jointly controlled entities HEZEHEEE 8,468 - - -
Associated companies SH/NE] (17,733) (5,042) - -
As at 31st March as restated ®W=A=+—H ' &% (1,285,220) (1,066,871) 863,305 1,368,118

LEGEND ANNUAL REPORT 2001 =02 i85k




Notes to the Accounts = fEEB &t

29 Related party transactions 29 BRALRES
Saved as disclosed elsewhere in this set of accounts, the Group FRIEZNER B RSB E RSN - AEBTE—REKTE
had the following material related party transactions in the normal THERBEALRS :

course of business:

2002 2001
HK$'000 HK$'000

ik BT T

LHL AR AR AR

(the ultimate holding company): (BRI A E])

Management and maintenance fee EIERHIEER - 468

Acquisition of a subsidiary BE BT - 102,810

Disposal of properties HEWE - 1,490
Right Lane Limited FAARAA

(a substantial shareholder) (FZEHR) -

Rental and management fee HerkEREBH 1,020 1,320
Legend Properties (Daya Bay) Co. Ltd. §EA8 5 i (RER/E) AR A A

(a fellow subsidiary): (—RRARMBAR) :

Rental expenses e - 3,716
Minority shareholders —EEREZ

of a subsidiary: DERER

Interest expense (Note 6) FEFX (HizEe) 817 1,419
D-Link Group (group companies RAEE FEAEEA

of a minority shareholder of M ARz DEARR

a former subsidiary): ZEERA) :

Purchase of goods REEY 61,859 221,602
DCHL Group (associated companies TSR LRGeS il ¢/N]

of the ultimate holding company) BIEE= A A])

Rental and management fees HeRERER 2,813 -

Purchase of goods wEEw 13,519 -

Techwise Circuits Company Limited and R =& AR AT
its subsidiaries (associated companies):  MEKE AR @A AF]) ¢

Purchase of goods HEED 15,255 -
Beijing Legend FM Science and bR B AR R SRR B IR A A

Technology Company Limited (—xRRAEHBAF) :

(a fellow subsidiary): BRREAE

Account access fees 50,330 -
Shenzhen Legend Science Park BRI R E B R AT

Company Limited (—RKRARKMBAT)

(a fellow subsidiary): e

Rental 3,088 -
Beijing Legend FM365 Technology IEREE = N AR AR AT

Limited (a jointly controlled entity): (—HKHEEHEEE

Technical consultancy fees =k 176 -
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29 Related party transactions continued 29 BRAALRE =
The directors are of the opinion that the above transactions were EERR LS THE— MR EFTIRR —REE G

conducted on normal commercial terms in the ordinary course HET o
of business.
30 Banking facilities 30 RITEE

At 31st March 2002, total banking facilities granted to the Group R-BE—F=-A=+—1  KEB A SHAETE
amounted to approximately HK$2,485,000,000 which were BAaEEL) B 485,000,0007T + WA R E R —

secured by one or more of the following: TH s} % TH A VER IRIE(R ¢
(@) Cross guarantees provided by certain subsidiaries; and (@) HETHBARREEMER: &
(b) Guarantees provided by the Company. (o) FANDFHRM Y EF -
At 31st March 2002, the amount of facilities utilised by the Group A—EE—HF=A=+—0  AEECEFHBIHETE
amounted to approximately HK$419,000,000. B aEaL) A 419,000,0007T
31 Commitments 31 FRiE
(a) Capital commitments (a) BAGEIE
Group
£E
2002 2001
HK$’000 HK$'000
BT T BT T
Contracted but not provided for EETAE R
Property, plant and equipment M - HES R ERE 28,850 -
Investments wE 183,082 -
211,932 -
The Group’s share of capital REE RS il
commitments for property, plant LASNZ B N B 2 D3
and equipment of associated WeRs M35 2 BN
companies not included in the AENAT
above is as follows:
Contracted but not provided for BETHB RS 1,060 -
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Notes to the Accounts = fEEB &t

31 Commitments continued 31 R =
(b) Commitments under operating leases (b) REFRNELE
At 31st March 2002, the Group had future aggregate MRZEZ_F=A=+—H AEERTEER
minimum lease payments in respect of land and buildings B T REF 2 EEROT 2 KRR EHEE
under non-cancellable operating leases as follows: RERIAT
2002 2001
Restated
57
HK$'000 HK$'000
BT T BT T
Not later than one year BB —F 65,792 74,752
Later than one year but —FERF
not later than five years 75,620 70,994
Later than five years A T - -

141,412 145,746

(©) Asat 31st March 2002, the Group had outstanding foreign (0 R-ZBEZ-_F=FA=+—H KEBHAF I

contracts amounted to approximately HK$56,000,000 JEA 4R YE4)E 8 %56,000,000 T (ZFE—
(2001: Nil). F ) o
32 Contingent liabilities 32 HREE
(a) The Company has executed guarantees with respect to (@ ARAFEMBETEMBARZRITRIEELIE
banking facilities made available to its subsidiaries. As at R - RZZEZ_F=A=+—HEETKIA
31st March 2002, such facilities granted and utilised ZYERD RIRA) BB 2,485,000,000 T KB B
amounted to approximately HK$2,485,000,000 and 419,000,0007T °

HK$419,000,000 respectively.

(b) The Company has issued letters of guarantee to the suppliers (b) RABIEELERS THWB AT HE

and vendors of its subsidiaries. As at 31st March 2002, the BeR-_EE-_F=A=+—HERTLAD
guarantee granted and utilised amounted to approximately Az R D BIRE A48 %854,000,0007T A
HK$854,000,000 and HK$272,000,000 respectively. #272,000,0007T °
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33 Reconciliation of operating profit before taxation to net

cash inflow from operating activities

Operating profit before taxation

Share of losses of
associated companies

Share of profits of jointly controlled
entities

Interest income

Interest expense and finance charges
under finance leases

Depreciation of tangible fixed assets

Amortisation of goodwill

Impairment loss of goodwill

Loss on disposal of tangible fixed assets

Provision for impairment of fixed assets

(Gains)/losses on disposal of subsidiaries,

associated companies and

investment securities
Decrease/(increase) in inventories
Increase in accounts receivable,

deposits, prepayments

and other receivables
(Decrease)/increase in accounts payable,

accruals and other payables

Net cash inflow from operating activities

ERBERTAR 2 7
(=Nl

FEAE RIS B §8 2 m A

FAISCLON
MBS R BEL
ZENBEER
BREEEENE
AR EEE
HERLEEEEZER
Bl E & E R A%
HEMBAR - BERFR
BHFREZ
(kezt) /518
FERD
EWERT - e
AN FIR KM
JEUTBRFRIE AN
FERRRTK - FERT B K&
HA R Ol ) 1 hn

RERBGH S FH

33 BRBAKEBFNRBEXRBMERSFRYRR

2002 2001
Restated

]

HK$’'000 HK$'000
BT T BT
1,081,194 162,556
12,979 6,628
(8,468) -
(67,360) (103,214)
11,785 33,516
143,048 123,359
- 580,877

- 165,640

1,440 31,963

- 6,946
(164,240) 1,338
261,620 (383,341)
(215,908) (753,914)
(246,600) 898,589
809,490 770,943
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34 Analysis of changes in financing 34 BESBHM

2002 2001
Share Loans and Share Loans and
capital finance capital finance
(including Minority lease  (including Minority lease
premium) interests obligations premium) interests  obligations
& SRR EBERREHK (&N PYRE  BRRUE
(B3ERE) Es HHEE (REEE g HRHES
HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000
BT BT B¥Tr ABETxc BT BT
Balance at the FHEF
beginning
of the year 4,777,742 74,458 832,469 4,588,641 10,506 189,534
Minority interests’ D EIZE
share of profits R R R
and exchange M IRRHNERE
reserve = - 13,202 - - 29,886 -
Increase in minority A EAF R E R
interests o - 4,364 (4,364) - 34,287 -
Increase in RITERIE N
bank loans - - 121,495 - - 633,645
Disposal of WEBARZHE
subsidiaries - (84,974) (944,760) - (221) (7,477)
(Decrease)/increase L EETH
in loans from &5k
minority OB /1 mn
shareholders - - (4,840) - - 19,385
Payments of capital (BB L
element of N
finance leases - - - - - (2,618)
Issue of new shares  ZE1THTD 143,949 - - 87,068 - -
Issue of new shares  2%77JFIR &
for non-cash REFRHD
considerations - - - 102,102 - -
Consideration for 1% BlE 2 KB
the repurchase
of shares (263,761) - - - - -
Repurchase of BREm
shares out ElfiEg e
of retained
profits 261,955 - - - - -
New issue expenses — Z1TR (5 & F - - - (69) - -
Balance at theend — F#R&ETF
of the year 4,919,885 7,050 - 4,777,742 74,458 832,469
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Cash and bank balances

B MIRTTREER

35 Analysis of the balances of cash and cash equivalents 3B BERZFAREHEFIN

2002 2001
HK$'000 HK$'000

AT T BT

2,441,169 2,633,651

36 Disposal of subsidiaries

36 HEKNBAR

2002 2001
HK$'000 HK$'000
BT BT
Disposal of net assets HEBEFE
Fixed assets BEEEE 305,678 5,636
Construction-in-progress IR 8,033 -
Accounts receivable FEUBR TR 1,311,570 136,085
Inventories FE 983,973 49,939
Prepayment, deposits and TEREER - Bk
other receivables H A e TR 205,692 16,558
Cash and bank balances 0 RIRITHERR 356,261 41,932
Accounts and bills payable [ ARESEYS Y ARES (794,216) (102,306)
Accruals and other payables JEATE R R H A ERR (449,398) (122,070)
Bank loans RITER (944,760) (7,477)
Deferred taxation IRIERE T - (115)
Minority interests DER R ER (84,974) (221)
897,859 17,961
Reserve on consolidation GABELEZREE - (373)
Gains/(losses) on disposal HEZ W (E1E) 155,538 (1,338)
1,053,397 16,250
Satisfied by: XA
Cash and cash equivalents RehERK2 229,021 16,250
Dividends payable FERT AR 2 808,538 -
Investments wE 70,899 -
Accruals JEETE R (55,061) -
1,053,397 16,250
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37

Analysis of the net outflow of cash and cash equivalents 37 HEMBARFMECRERERRSTFEIN
in respect of the disposal of subsidiaries

2002 2001
HK$’000 HK$'000
BT T BT
Cash consideration BeRE 229,021 16,250
Cash and bank balances disposed of HE 2R MIRTTAR (356,261) (41,932)
Net outflow of cash and HEHTE AR
cash equivalent in respect of FifEz e Kk
the disposal of subsidiaries FER[LFE (127,240) (25,682)
38 Acquisition of a subsidiary 38 UWEBHE A
2002 2001
HK$’'000 HK$'000
BT T PEETIT
Net assets acquired BEWEFEE
Tangible fixed assets BRETEE - 97,789
Inventories FE - 811
Accounts payable and accruals JERTERF BT & - (738)
- 97,862
Goodwill arising from acquisition Wk E - 4,948
Satisfied by: YRR
Cash Be - 102,810
39 Ultimate holding company 39 BAERANTE

The directors regard B8k BFR A 7], a company established
in the PRC, as being the ultimate holding company.
40 Approval of accounts 40
The accounts were approved by the board of directors on 23rd

May 2002.
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