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The Company was incorporated in Bermuda on 25th January 2001
under the Companies Act 1981 of Bermuda (as amended) as an

exempted company with limited liability.

Pursuant to a corporate reorganisation (the “Reorganisation”) in
preparation for the listing of the Company’s shares on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), the Company became the holding company of the
companies now comprising the Group on 15th May 2001. The Company
acquired the entire share capital of Digital China (BVI) Limited (“Digital
China (BVI)”), the then holding company of the other subsidiaries
through a share swap arrangement in accordance with the terms of
the Shares Swap Agreement dated 15th May 2001 and became the
holding company of Digital China (BVI) and its subsidiaries. Details
of the Reorganisation are set out in the Company’s prospectus dated
23rd May 2001. The Company’s shares were listed on the Stock Exchange

on 1st June 2001.

The Reorganisation is accounted for using merger accounting as
permitted by Statement of Standard Accounting Practice No. 27
“Accounting for group reconstructions” issued by the Hong Kong
Society of Accountants (“HKSA”). The consolidated accounts of the
Group for the year ended 31st March 2002, including comparative
figures, are prepared as if the Company had been the holding company

of the Group from the beginning of the earliest period presented.

As the spin-off of the Group from Legend Group Limited (“Legend”),
formerly known as Legend Holdings Limited and the then immediate
holding company, was completed on 1st June 2001, the results, cash
flows and statement of recognised gains and losses of the Group for
the period from 1st April 2001 to 31st May 2001 were included in the
accounts of Legend for the year ended 31st March 2002.
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REE IR BB RA 2 TEZSHESHT  The principal accounting policies adopted in the preparation of these

W accounts are set out below:
mEBEE Basis of preparation:
REDREEBEERM ST RAR The accounts have been prepared in accordance with accounting
EREBTHASEMZESTEL UE principles generally accepted in Hong Kong and comply with
ERAENFER accounting standards issued by the HKSA. They have been prepared

under the historical cost convention.

REAFE AEBRMTIHEBE In the current year, the Group adopted the following Statements of
MASEMeETEREL ([FEH Standard Accounting Practice (“SSAPs”) issued by the HKSA which
ZA]) ZESHERKENERANGER are effective for accounting periods commencing on or after 1st January
—EZ-F-A—HEUENEFH: 2001:

ZER-% HERAUBZEE SSAP 9 (revised) : Events after the balance sheet date

A2 o 5

(1E5T)

23t E N EARBE=Z SSAP 14 (revised) : Leases (effective for periods commencing on
ZA%E 143 ZZTEFLA-—H=:MU or after 1st July 2000)

(&3 #2H™)

SEE® DS SSAP 26 : Segment reporting

Z R 5E 26 5%

SHE® CBEIREERIA SSAP 28 : Provisions, contingent liabilities and contingent
R 285 EE assets

BB BmEEE SSAP 29 : Intangible assets

Z A28 29 5%

SrEK D ESH SSAP 30 : Business combinations

2 Al 2E 30 5%

S EX% P BEERE SSAP 31 : Impairment of assets

Z A5 3158

BB CERAUBERER RN SSAP 32 : Consolidated financial statements and
RIS 32 5% BRrAKREZE AN accounting for investments in subsidiaries
RAMZENRBRBRT 2 ERTRZE The effect of adopting these new or revised standards is set out in

BHNTHETEE- the accounting policies below.
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Consolidation

The Reorganisation referred to in note 1 above has been accounted
for using merger accounting by regarding the Company as being the
holding company of the Group from the beginning of the earliest

period presented.

The consolidated accounts include the accounts of the Company
and its subsidiaries made up to 31st March. Apart from the
Reorganisation referred to in note 1 above, the results of subsidiaries
acquired or disposed of during the year are included in the
consolidated profit and loss accounts from the effective date of

acquisition or up to the date of disposal, as appropriate.

All significant intercompany transactions and balances within the

Group are eliminated on consolidation.

Subsidiaries are those entities in which the Group controls the
composition of the board of directors, controls more than half of the
voting power or holds more than half of the issued share capital, or
by way of having the power to govern its financial and operating

policies so that the Group obtains benefits from these activities.

Minority interests represent the interests of outside shareholders in

the operating results and net assets of subsidiaries.

In the Company’s balance sheet the investment in a subsidiary is
stated at cost less provision for any impairment losses. The results
of the subsidiaries are accounted for by the Company on the basis

of dividends received and receivable.
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Associated companies
An associated company is a company, not being a subsidiary, in
which an equity interest is held for the long-term and significant

influence is exercised in its management.

The consolidated profit and loss account includes the Group’s share
of the results of associated companies for the year, and the
consolidated balance sheet includes the Group’s share of the net

assets of associated companies.

Equity accounting is discontinued when the carrying amount of the
investment in an associated company reaches zero, unless the Group
has incurred obligations or guaranteed obligations in respect of the

associated company.

Fixed assets

Land use rights, leasehold land and buildings/improvements are stated
at cost less accumulated amortisation or depreciation and
accumulated impairment losses. Amortisation of land use rights and
leasehold land is calculated to write off their cost on a straight-line
basis over the unexpired period of the land use right/lease or their
expected useful lives to the Group of 20 to 50 years whichever is
shorter. The principal annual rates used for this purpose are 2%

to 50/0.

Depreciation on buildings is calculated to write off their cost on a
straight-line basis over the unexpired period of the leases or their
expected useful lives to the Group of 50 years whichever is shorter.
The principal annual rates used for this purpose are 2% to 5%.
Depreciation of leasehold improvements is calculated to write off
their cost on a straight-line basis over their expected useful lives to
the Group of 5 years or unexpired periods of the leases whichever is

shorter. The principal annual rate used for this purpose is 20%.
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Fixed assets (cont'd)

Other fixed assets are stated at cost less accumulated depreciation
and any accumulated impairment losses. Depreciation on other fixed
assets is calculated to write off their cost on a straight-line basis
over their expected useful lives to the Group. The principal annual

rates used for this purpose are 10% to 20%.

Improvements are capitalised and depreciated over their expected

useful lives to the Group.

At each balance sheet date, both internal and external sources of
information are considered to assess whether there is any indication
that fixed assets are impaired. If any such indication exists, the
recoverable amount of the asset is estimated and where relevant, an
impairment loss is recognised to reduce the asset to its recoverable
amount. Such impairment losses are recognised in the profit and
loss account except where the asset is carried at valuation and the
impairment loss does not exceed the revaluation surplus for that

same asset, in which case it is treated as a revaluation decrease.

The gain or loss on disposal of a fixed asset is the difference between
the net sales proceeds and the carrying amount of the relevant asset,

and is recognised in the profit and loss account.

Construction-in-progress

Construction-in-progress represents the cost incurred in connection
with the construction of an office building and a warehouse. No
depreciation is charged on construction-in-progress until such time

as the relevant assets are completed and put into use.
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Operating leases

Leases where substantially all the risks and rewards of ownership of
assets remain with the leasing company are accounted for as operating
leases. Payments made under operating leases net of any incentives
received from the leasing company are charged to the profit and

loss account on a straight-line basis over the lease periods.

Inventories

Inventories are valued at the lower of cost and net realisable value.
Cost represents invoiced value on purchases, less purchase returns
and discounts. Net realisable value is determined on the basis of

anticipated sales proceeds less estimated selling expenses.

Accounts receivable
Provision is made against accounts receivable to the extent that
they are considered to be doubtful. Accounts receivable in the balance

sheet are stated net of such provision.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at cost.
For the purposes of the cash flow statement, cash and cash
equivalents comprise cash on hand, bank balances and bank

borrowings with terms less than three months.

Provisions

Provisions are recognised when the Group has a present legal or
constructive obligation as a result of past events, it is probable that
an outflow of resources will be required to settle the obligation,
and a reliable estimate of the amount can be made. Where the
Group expects a provision to be reimbursed, the reimbursement is
recognised as a separate asset but only when the reimbursement is

virtually certain.
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Deferred taxation

Deferred taxation is accounted for at the current taxation rate in
respect of timing differences between profit as computed for taxation
purposes and profit as stated in the accounts to the extent that a
liability or an asset is expected to be payable or recoverable in the

foreseeable future.

Translation of foreign currencies

Foreign currency transactions during the year are translated into
Hong Kong dollars at the rates of exchange ruling at the dates of the
transactions. Monetary assets and liabilities denominated in foreign
currencies are translated into Hong Kong dollars at the rates of
exchange ruling at the balance sheet date. Exchange differences arising

therefrom are included in operating results.

The accounts of overseas subsidiaries are translated at the rates of
exchange ruling at the balance sheet date. Exchange differences are

dealt with as a movement in reserves.

Revenue
Revenue from the sale of goods is recognised on the transfer of

ownership, which generally coincides with the time of shipment.

Revenue from provision of systems integration service is recognised

when services are rendered.

Interest income is accrued on a time proportion basis on the principal

outstanding and at the rates applicable.
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Retirement benefit costs

The Group’s contributions to the Hong Kong Mandatory Provident
Fund (“MPF”) Scheme are expensed as incurred and reduced by the
Group’s voluntary contributions forfeited by those employees who
leave the scheme prior to vesting fully in the contributions. The
assets of the scheme are held separately from those of the Group in

an independently administered fund.

The Group’s contributions to a local municipal government retirement
scheme in the People’s Republic of China (“PRC”) are expensed as
incurred while the local municipal government in the PRC undertakes
to assume the retirement benefit obligations of all existing and future

retirees of the qualified staff in the PRC.

Segment reporting

In accordance with the Group’s internal financial reporting, the Group
has determined that business segments be presented as the primary
reporting format and geographical segments as the secondary

reporting format.

Segment assets consist primarily of inventories and accounts
receivable, and exclude assets not dedicated to a particular segment.
Segment liabilities comprise mainly accounts payable and exclude
liabilities not dedicated to a particular segment. Capital expenditure

mainly comprises additions to fixed assets.

In respect of geographical segment reporting, sales are based on
the country in which the customer is located. Total assets and capital

expenditure are where the assets are located.

Dividends
In accordance with the revised SSAP 9, the Group does not recognise
dividends proposed or declared after the balance sheet date as a

liability at the balance sheet date.
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Turnover represents sales at invoiced value to customers outside the

Group less sales tax, returns and discounts. The Group is principally

engaged in the distribution of information technology (“IT”) products,

provision of systems integration services and development and distribution

of networking products.

The Group is categorised into three main business segments:

Distribution of IT products

Provision of systems

integration services

Development and distribution

of networking products

Distribution of IT products,
including computers, servers,
notebook computers, printers

and peripherals.

Provision of a range of systems
integration services, including
technical support services and
training as well as IT outsourcing
services and hardware and

software sales.

Development and distribution of
networking products, including
network interface cards, hubs,
switches, routers, network
security products, remote access

servers and network software.

There were no material transactions between the business segments

during the two years ended 31st March 2001 and 2002.
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Segment turnover

Distribution of IT products

Provision of systems integration services
(including hardware and software sales
and services revenues)

Distribution of networking products

Other revenue

Interest income

Total revenues

Year ended

31st March 2002
BT
HKS’000

8,147,672

1,780,681

592,669

10,521,022

6,605

10,527,627

&

(11 B
[1] <

T—F
+-8
LFE

Year ended

31st March 2001
BET T
HK$’000

A

6,765,850

1,278,557
525,037

8,569,444

6,510

8,575,954
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Segment results

Distribution of IT products

Provision of systems integration services
(including hardware and software sales
and services revenues)

Distribution of networking products

Total gross profit

Less: unallocated items

Selling expenses

Promotional and advertising expenses
Staff costs

Other operating expenses, net
Depreciation expenses

Interest income

Finance costs

Share of losses of associated companies

Profit before taxation
Taxation

Profit after taxation
Minority interests

Profit attributable to shareholders

Unallocated capital expenditure
Unallocated impairment charge

Year ended

31st March 2002
BT T
HKS’000

567,194

279,572
121,703

968,469

141,030
63,975

274,337
221,701

24,780
(6,605)

45,892
381

202,978

(11,007)

191,971
(20,580)

171,391

100,164

&

(11 HM

o ||

[1] A

T—F
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Year ended

31st March 2001

BT T
HK$’000

534,228

171,496
111,743

817,467

108,809

84,258
218,714
174,806

18,395
(6,510)
58,332

160,663

160,663
(18,942)

141,721

37,991
6,946



PR B Bt 5t

MOTES TO THE ACCOUMTS

R-ZE=& R-BE—F
=B=+-8 =g=+-8
As at As at
31st March 2002 31st March 2001
BET T BT T
HKS’000 HK$’000
DEEE Segment assets
DHEEABMEER Distribution of IT products 1,366,769 1,376,521
RERG SRR Provision of systems integration services
(BEEGRARFHEE (including hardware and software sales
R AR U A) and services revenues) 671,341 422,814
DEMEE R Distribution of networking products 125,937 144,243
KAOEEBEE (KFEEG)) Unallocated (Note (i)) 737,632 452,634
2,901,679 2,396,212
FEHEE Segment liabilities
DHEEABMEER Distribution of IT products 778,070 559,539
RERG SRR Provision of systems integration services
(BEEGRARFHEE (including hardware and software sales
RRBEWA) and services revenues) 126,763 35,260
PP RE R Distribution of networking products 50,718 80,629
AoBEB (M) Unallocated (Note (ii) 610,927 1,378,463
1,566,478 2,053,891
AROMEEETHEENE —HEBNE Unallocated assets, which represent assets not dedicated to a particular
ETEEEEESREBETESK RE-BEE segment, consist particularly of cash and bank balances, investments, fixed
E-Re ENREREMERE:. assets, deposits, prepayments and other receivables.
RO MEBRETHEFERE—BHEKNE Unallocated liabilities, which represent liabilities not dedicated to a particular
B XEERERTEE EREARIMENS segment, consist particularly of bank borrowings, accrued liabilities and other

B e payables.
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segment analysis is presented.

Profit from operations is stated after

charging/(crediting) the following:—

Auditors’ remuneration
Rental expenses under operating leases
Rental expenses recharged by Legend

and its subsidiaries
Rental expenses recharged by a shareholder
Net exchange losses/(gains)
(Gain)/loss on disposal of fixed assets
Impairment charge of fixed assets
Retirement benefit costs (note 11)
Provision for slow-moving inventories

Provision for bad and doubtful debts

Over 90% of the Group’s business operations are located in the PRC,
which is considered as one geographical location in an economic

environment with similar risks and returns. Consequently, no geographical

—BT-F —ET-F
2002 2001
BT T BT T
HKS’000 HK$’000
1,064 900
36,587 37,267
3,266 1,467
660 =
580 (5,587)
(3,100) 18,201
- 6,946
11,944 7,269
19,667 6,836
27,829 15,941
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Interest on bank borrowings

Interest on discounted bills

Net interest expenses on current account
with Legend

Other interest

Total finance costs

—EE-HF
2002
BET T
HKS’000

33,572
11,580

740

45,892

A
A
|
-H’f

2001
BT T
HK$’000

15,043

43,063
226

58,332
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REBBERANBRZHIEE:

The amount of taxation charged to the consolidated profit and loss account

represents:
—E2E2-F —EE—F
2002 2001
BET T BT T
HKS’000 HK$’000
FEhERER PRC income tax 11,007 =

PREEXAEREASENDENEA
AT ERBEF G ENRBE L
BRT 5B B 2 B oh - A SR B B9 Fh B B R
DA 33% WP BT EH B R AR

MBI (PR BARAR (AIEE
BHMNETERLE) CRGEEH
BENSAXMR-_ZZTZFEHAN
AEGHRREENER R D
ENBBEPBRAEHRIESDS 5% R
BHERRXEERR-"ZZTERFL
AT =B 8BAR WINEEE (P
B ARAAE-ZTZE-_F+=A
ZSt-HAUEZ2HRHAMNDE
FrEH mAZEARISHBEREE
B HE=F RN TS A
BR—F-#MEE (FRA) AR
BME R BB RE LR
BEHNTRERBEEEASEEPEE
BARERESFEE FRLEE-

R Y5 o B B RS 2R Y T At
ORERMNBIEERAR (AIBR
EBMBMNHBERLR) BEE
AERREENER TRPBEME
BB R 15% MBI 1 E EE R F
EEMEREZHRRHMNDEFR
Bl

PRC income tax represents tax charges on the estimated assessable
profits of the PRC subsidiaries of the Group. In general, the PRC
subsidiaries of the Group are subject to the PRC income tax rate of

33% other than the following:

MBS (R E) AR A F (“Digital China (China) Limited”),
formerly known as Legend Digital China Limited, obtained an
approval document from the relevant authorities and was
qualified as a new technology enterprise on 8th April 2000. The
relevant PRC income tax rate for new technology enterprises is
15%. According to the approval document from the State Tax
Bureau of the PRC on 13th July 2000, Digital China (China) Limited
is entitled to full exemption from PRC income tax until 31st
December 2002 and a 50% PRC income tax reduction for the
following three years provided that it can maintain the status as
a new technology enterprise. The status of Digital China (China)
Limited as a new technology enterprise and hence the preferential
PRC tax treatment thereon are subject to annual review by the

relevant PRC authorities in the future.

Pursuant to certain approval documents issued by the State Tax
Bureau of the PRC, & Z 1 M Z 5 A IR 2 7 (“Wuhan Digital
China Limited”), formerly known as Wuhan Legend Digital China
Limited, is qualified as a high-technology enterprise and subject
to a PRC income tax rate of 15%. It is entitled to full exemption
from PRC income tax for two years starting from the first profit-

making year.
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REH RIS MR E Tt Pursuant to certain approval documents issued by the State Tax
o MNEE (LF) BERBERA R Bureau of the PRC, 14 N & ( £8) A& B R 2 7 (“Digital
(RIFBEARE (LE) BRAE) # China (Shanghai) Networks Limited”), formerly known as Legend
REASREOE JRTEMEH Networks (Shanghai) Limited, is classified as a high-technology
B 15% HFi o enterprise and subject to a PRC income tax rate of 15%.
J& M 10 M RS B BR A & (51 FE E M & M 1 N 2055 B PR 2 & (“Guangzhou Digital China Limited”),
BEMMNEIEERAR) HHEER formerly known as Guangzhou Legend Digital China Limited, is
SR TR 15% 2B R B M classified as a high-technology enterprise and subject to a PRC
FREIFTEH XK S ERERFERLR income tax rate of 15%. It is entitled to full exemption from PRC
FEXERRBMTEMBEH - income tax for two years starting from the first profit-making
year.
AEERBE-_ZEZE—FR-_ZFZT_ No provision for Hong Kong profits tax has been made as the Group
ZR=t+—HBLEDRZEEYEERB has no estimated assessable profit for the years ended 31st March
MR REFEFELERELSE 2001 and 2002.
BREBEE-

BAXQFAKENKRRESG RN BB The profit attributable to shareholders is dealt with in the accounts of

# 60,492,000 TT (=T Z —F 1 B® 6,000 T the Company to the extent of HK$60,492,000 (2001: Loss of HK$6,000).
EE) o
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EPYEY: —zz-&

2002 2001

BT T BT T

HKS’000 HK$’000

HER AR B (B EE) Interim (note) - 27,641
BIKRKPREASREER Final, proposed of 6.98 HK cents (2001: Nil)

6.98 Bl (== —F &) per ordinary share 59,936 -

59,936 27,641

MEFERZEZREEREEZHBARRER Dividends paid in prior year represented dividends paid by the subsidiaries of the

RIOEEZRRIREZRE Group to their then shareholder prior to the Reorganisation.
KEENFALATDEEZ 2SS LA The aggregate amounts of emoluments payable to the directors of
P the Company during the year are as follows:
—g®=% —g%-&
2002 2001
BT T BT T
HKS’000 HK$’000
e Fees 175 -
HEE € Other emoluments:
—BEARFL EZBREYREF - basic salaries, allowances and benefits-in-kind 7,561 1,427
— {6 4L — bonuses 2,941 4,577
—RIRE M — contributions to pension schemes 303 14

10,980 6,018
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MEEREMT : The emoluments of the directors fall within the following bands:
—z®=f —g%-%
2002 2001
B o T 2B ¥ 1,000,000 JT From HK$o to HK$1,000,000 4 4
78 ™% 1,000,001 JT £ 7B ¥ 1,500,000 7t  From HK$1,000,001 to HK$1,500,000 2 1
76 %% 2,000,001 7t & B ¥ 2,500,000 7t  From HK$2,000,001 to HK$2,500,000 2 =
78 ME 2 500,001 JC 2 7B ¥ 3,000,000 7t  From HK$2,500,001 to HK$3,000,000 1 —
7B #& 3,000,001 JT £ B #E 3,500,000 7t From HK$3,000,001 to HK$3,500,000 - 1
9 6
EEHSEEINTMEBBLIEAT Directors’ fees include HK$175,000 (2001: Nil) paid to two independent
EENELBY 175,000 T (ZEZE— non-executive directors.
F | o
REBRAEEZESHFANALTHE The five highest paid individuals in the Group for the year are all
M(ZEE—F . WOR) BES HE 2 (2001: four) directors whose remuneration is included in the directors’
SEERELXZEEMER-R=Z emoluments above. The remuneration paid to the remaining one
E-FEINFHT—BREHFALZ highest paid individual in 2001 amounted to HK$1,035,000.

B & A 78 ¥ 1,035,000 JT ©

AEBUVERDEERFSHFANALTE No emoluments have been paid by the Group to the directors or the
NHESERMAREMAREB R 2% five highest paid individuals as an inducement to join or upon joining
2 REAEBREE-RBE-_ZET—F the Group, or as compensation for loss of office. No directors waived
R—2EE_F=ZA=Z+—HLDAIZHE any emoluments during the years ended 31st March 2001 and 2002.

EXN BEEERREIMAHNE-
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BRERBFIDRRKREE G EFBE
171,391,000 7T (ZFF — F 1 B 141,721,000
T REERARBE-_EZE_F=A=1+—
ALEEREAESERT IR ZNEFIIH
841,717,531 IR (ZZEZE—F | 757,181,609 %)
MatE - BRITROZMEF TR
RMaE1 R20b)(DFAt 2 EAMEITZ
757,181,609 BRI MM REBE—ZEZE—FER =
E_F=ZA=+-HIMEFE-—EFER
Mzt 22 () (i) T2 RBEEXR DN TRHGER
M2 1T 2 101,498,722 MR ER=ZZTZE—F
NABTEEGE

BEREBIFRFADRFEFAEBTIRE Z
IEFEHE 841,717,531 R (ZBE—F:
757,181,609 B%) - I A0 EBRER AT i R AT E 2
BREETEMRERTZROZMEFS
H 6,298,658 R (=T —F &) Mt &

255 (B [ e 75 BT R 4K & 58I E At
MEBHESEREEYAZ Mot ElZ
MERDBRBEEZHMW EAUREKIZR
DEEETE

R-ZZZHF+-F—HA AKER/FE
EBAEREEEM —EHRAE MK
(&8 -BBEREESHEN -2 EF
TR -HEENER EFSE®LL M
AEBEBZTAFH 2 REHRCELER
REtEESTEE 2B EEHRER

The calculation of basic earnings per share is based on the profit
attributable to shareholders of approximately HK$171,391,000 (2001:
HK$141,721,000) and on the weighted average of 841,717,531 shares
(2001: 757,181,609 shares) deemed to be in issue during the year ended
31st March 2002. The weighted average number of shares in issue has
been calculated as if 757,181,609 shares issued pursuant to the
Reorganisation mentioned in notes 1 and 22 (b)(ii) had been issued
throughout the two years ended 31st March 2001 and 2002 and on the
basis that the 101,498,722 shares had been issued pursuant to global

offering of the Company in June 2001 as mentioned in note 22(b)(iii).

The diluted earnings per share is based on 841,717,531 shares (2001:
757,181,609 shares) which is the weighted average number of shares in
issue during the year, plus the weighted average number of 6,298,658
shares (2001: Nil share) deemed to be issued at no consideration if all

outstanding share options had been exercised.

The Group contributes to a local municipal government retirement scheme
which is available to all qualified employees in the PRC. Contributions to
this scheme are calculated as a percentage of the employees’ salaries,

bonuses and allowances.

The Group operated a defined contribution scheme (the “Old Scheme”)
for all qualified employees in Hong Kong prior to 1st December 2000.
With the implementation of the MPF Scheme and effective from 1st
December 2000, the Old Scheme was terminated and the accumulated
contribution of the Group were transferred to the MPF Scheme as the

Group’s voluntary contribution.



PR B Bt 5t

MOTES TO THE ACCOUMTS

REBEESE FTEEBEEKREE AR  According to the MPF scheme, all qualified employees in Hong Kong are
WECEXFESMELZ 2B 5% (Ll  required to contribute at least 5% of their basic salary plus cashable
BEERBIFTE] 2 LRRAR) EHMEF - M{EE  allowances (subject to the ceiling under the requirement set out in the
BIEREEER A ASTHEH EERTEDH]  MPF legislation) whereas the employer’s contribution is at 5%, 7.5% and
HHK 5% ~ 7.5% K 10% ° 10% respectively after completion of sixty days, five years and ten years

of services.

AEBEENREERNS2EMHFAIEHE  The Group’s voluntary contribution forfeited by qualified employees in
BEETEMmMBERIW e AEBBEEMEMIAA  Hong Kong who left the MPF scheme prior to vesting fully in such
RBLAREERRES 2ER-AEBEZZF  contributions can be used to reduce the Group’s contributions to the
Z_ER_ZTFE_F=A=+—HB1DAZ  MPF scheme. During the years ended 31st March 2001 and 2002, there
FEARN BIEERERIRMER were no material contributions forfeited.
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T ERE
HELH
% &2
Land use
rights,
leasehold EEIR HELE BAERE RE
land and  Construction Leasehold Office Motor @t
buildings in progress improvements equipment vehicles Total
BETT BETT BETT BETT BETT BETT
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
2% Cost
R=—ZZ-F£MA—H At 1st April 2001 19,201 - 6,361 84,432 19,584 129,578
NE Additions 715 38,304 5,086 51,406 4,653 100,164
HE Disposals (15,751) = - (9,802) (5,955) (31,508)
RZZEE-_F=A=+—-H At 315t March 2002 4,165 38,304 11,447 126,036 18,282 198,234
ZRTER Accumulated depreciation
ERIEEERS and impairment losses
R=—ZZE-£MA—H At 1st April 2001 10,966 - 291 24,177 12,854 48,288
REEHE Charge for the year 494 - 3,192 18,914 2,180 24,780
HE Disposals (9,210) - - (6,876) (5,785) (21,871)
R-EE-F=H=1+-H At 315t March 2002 2,250 - 3,483 36,215 9,249 51,197
1R EFE Net book value
RZEE-F=F=+-H At 31st March 2002 1,915 38,304 7,964 89,821 9,033 147,037

R-ZZE-—F=H=+—H At 31st March 2001 8,235 - 6,070 60,255 6,730 81,290
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AEERALHERAE HELHKZEFFRE  The net book value of the Group’s interests in land use rights, leasehold

REZIREFEINAOT: land and buildings are analysed as follows:
H H
(FE#E (FEE
5#) E#)
PRC (not PRC (not
58 including Fob oy including Mt
Hong Kong  Hong Kong) Total Hong Kong  Hong Kong) Total
REFR AMTR BMTx BETR  AMTx  BMTR
HKS’000 HKS’000 HKS’000 HK$’000 HK$’000 HK$’000
REHALN Long term leases (not less than
(DR 50 F) 50 years) 398 = 398 5,200 = 5,200
REFEL (DR 50 F Medium term leases (less than
BZR 10 F) 50 years but more than
10 years) - 1,517 1,517 = 3,035 3,035
398 1,517 1,915 5,200 3,035 8,235
AREE  WAERAE nE
Leasehold Office Motor st
improvements equipment vehicles Total
BT T BT T BT T BT T
HK$’000 HK$’000 HK$’000 HK$’000
BX AR Cost
RERR-ZBEZ-F Additions and
=B=+—H at 31st March 2002 2,186 1,474 985 4,645
2ZRNE Accumulated depreciation
FEERERR-ZZ_F Charge for the year and
=A=+-—*H at 31st March 2002 217 213 - 430
R EFE Net book value

R-ZZEZE-F=A=+—H At 315t March 2002 1,969 1,261 985 4,215
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—EE-F
2002
BT T
HKS’000

FEMERE EHRAKR Unlisted investment, at cost 699,407

—EE-F
2001
BT T
HK$’000

AEBZEEWB LA ZFBEHMNIRE  The particulars of principal subsidiaries of the Group are set out in note

Fff &F 29° 29 to the accounts.

—gE-F —zz-%
2002 2001
BET T BT T
HKS’000 HK$’000
EEFEE Share of net assets 3,366 =
FE UN B & N BRI Amounts due from associated companies 1,121 =
4&487 —
FEmRE TR Unlisted investment, at cost 3,747 =
FEWEE AT RENERF - REREEE  The amounts due from associated companies are unsecured, interest

EEH- free and have no fixed terms of repayment.
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LTAR-ZZSEZE-_F=A=+—H2H%Z The following is a list of associated companies as at 31st March 2002:

AR
ERTR
MR BEBRE 4G B A
EEME = & A Pz LBl
Place of Issued and fully Percentage of
=E incorporation/ paid share capital/ attributable FTEEWR
Name operation registered capital equity interest Principal activities
Digital China Management RBHERLHE TR 40% BEER
Systems (BVI) Limited British Virgin Islands 1,201,0003 JT Investment holding
Ordinary share
US$1,201,000
BMNHABEEASKERAT HE =t & AR 40% RHELEER
Digital China Management PRC 900,0003= JT AEBHR
Systems Limited (Note) Registered capital BERE
US$900,000 Provision of enterprise
resources planning
software and
related services
FARZAN BRI EEBTMERLZH The English name of this company is a direct translation of its Chinese
X B o registered name.
—EB-F —ET-fF
2002 2001
BT BT T
HKS’000 HK$’000
SR Finished goods 882,026 972,110

RZBEE-_F=F=+—H LA #EIRWEME At 315t March 2002, the carrying amount of inventories that are carried
SNk 2 FERBEESST BB 32,501,000 L  at net realisable value amounted to HK$32,591,000 (2001:
(ZZ=Z —F B % 68,990,000 JT) ° HK$68,990,000).
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RZBEE-F=F=+—H - BUWIRFZIE At 315t March 2002, the ageing analysis of the accounts receivable was
BAOMFEBNT: as follows:

—EEC-F —EE—F

2002 2001

BT T BT T

HKS’000 HK$’000

BIHAZE 30Kk Current to 30 days 833,000 579,360

31 R E 60 K 31 days to 60 days 156,197 201,296

61 X E 90 X 61 days to 9o days 98,958 20,809

91 X E 180 X 91 days to 180 days 155,022 81,429

BB 180 X Over 180 days 38,844 88,574

1,282,021 971,468

DHEBRNREEREB 2BEFE —RDBIXE  Customers of distribution business and networking products businesses
30 KB 60AK 30KRE go R2EEHI-MZ  are generally granted credit terms of 30 to 60 days and 30 to 9o days
CEREB2BEFZ2EEHE —MNF  respectively. Credit terms for customers of systems integration business

30 K& 180 K ° normally ranging from 30 to 180 days.
FEURHBARFENEEB - REREREE  The amounts due from subsidiaries are unsecured, interest free and have
EEH- no fixed terms of repayment.

AEBBHERBITESRTEIELUAREE  Included in the balance is an amount of approximately HK$388,100,000
E o £ F A B 388,100,000 Tt (ZZFEZ—  (2001: HK$168,114,000) which is denominated in Renminbi. Renminbi is
F B 168,114,000 7T) c ARMMIERTEHE  not a freely convertible currency.

RBzE-
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MRZZBEE_F=ZA=+—H - EFIKRFXZER At 315t March 2002, the ageing analysis of accounts payable was as

BOMEBNT : follows:
—g®-%F e
2002 2001
BT BT T
HKS’000 HK$’000
BIEAZE 30 K Current to 30 days 602,383 572,693
31 K E 60 K 31 days to 60 days 200,732 46,096
61X ZE 90 X 61 days to 9o days 79,217 19,721
B8 g0 X Over 9o days 73,219 36,918
955,551 675,428
RZBEE-F=F=+—H - AEE 2T At 31st March 2002, the Group’s bank borrowings were payable as follows:
BEZEMRBNT:
EPTEY: —gE-%
2002 2001
BT BT T
HKS’000 HK$’000
— R Within one year 377,769 813,084
#] 78 %5 189,581,000 TTHE LA RMEEE - Approximately HK$189,581,000 is repayable in Renminbi.

RZEBEZE—FR-ZZFZE-ZF=H=+—H" Asat 315t March 2001 and 2002, the Group did not have any significant
REEWEEMEARBEZELERIEERE  unprovided deferred tax assets and liabilities.
REfEe
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=

BRE

PR AR AL B (BT 5E (@)
FRZ-ZZEE—-FMA—H
INSE E R A (KT EE (b))
R-—EBEZE-_HF=H=+—H
EETRABZRAR:
MAEEM A BB 21T (MisEQ)
% (b)) &R

= e

U B BT 8 2 &) (BT & (b) (i)
RIE 2 BREE M 31T R D

(Bt 3E () Gii))

R=ZBF-F=A=+—H

Authorised:
Upon incorporation (note (a)) and

as at 1st April 2001

Increase in authorised share capital
(note (b)())

As at 31st March 2002

Issued and fully-paid:

Issued upon incorporation (note (a) and

(b)(i)) and as at 1st April 2001

Acquisition of subsidiaries (note (b)(ii))
Issue of shares pursuant to the global
offering (note (b)(iii))

As at 31st March 2002

gk 4=

Number of shares

1,000,000

1,999,000,000

2,000,000,000

1,000,000

756,181,609

101,498,722

858,680,331

BT T
HK$’000

100

199,900

200,000

100

75,618

10,150

85,868
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* B B

—EE-F-B=+AaB (EMHKIZA
)EZEEF=ZA=+—HLEHBBEZR
SENT:

KARR=-ZBE—F—A=-+HBER
RETMAIL EEEREAABYE
100,000 JT* 7 % 1,000,000 I% & B HE B /&
¥owonm RN 2HBROR-"ZFT—
FZA-—BURMBRARA BT FEAR
(T¥ERRR A 1) o

B D TR R T AR £
ADTZAERRARD BT RAR
TRE:

REBER_-_ZZ-—FHATNA
BBZEERRR ADBAZEER
AR-_BE-FHATHAEER
1,999,000,000 % & MR [E 18 & # o0.10
TTRZERE BB 100,000 TEZE
7B % 200,000,000 JT ° 5% % % 19 1E BT
EFEEAQAAHEMERITROE
RS

R-ZZBE-—FHA+HA KXAAR
W B8 3 N BAS BVI) (RAARA T =2
MEAR) 2MERTRAE LA
IIEBELRBEIMBREITEH
756,181,609 % = IR H B B ¥ o0.10 TT
ZETE B T EE WA ERG A
MRS REE -

The following changes took place during the period from 25th January

2001 (date of incorporation) and up to 31st March 2002:

The Company was incorporated in Bermuda on 25th January 2001
with an authorised share capital of HK$100,000 divided into 1,000,000
shares of HK$0.10 each, all of which were issued to Legend nil-paid

on 1st February 2001 (the “Initial Shares”).

In preparation of the listing of the Company’s shares on the Main
Board of the Stock Exchange, the following changes in the Company’s

authorised and issued share capital took place:

Pursuant to written resolutions of Legend dated 14th May 2001,
the authorised share capital of the Company was increased from
HK$100,000 to HK$200,000,000 on 14th May 2001 by the creation
of an additional 1,999,000,000 ordinary shares of HK$0.10 each.
Such shares rank pari passu in all respects with other existing

shares in issue of the Company.

On 15th May 2001, the Company further allotted and issued a
total of 756,181,609 new ordinary shares of HK$o.10 each,
credited as fully paid to Legend and credited as fully paid the
Initial Shares as consideration for the acquisition of the entire
issued share capital of Digital China (BVI), which is now a

subsidiary of the Company.



BEARAR-ZZ-F A2
BREBERMD 101,498,722 RERME
BEB oo Tz EBERERMERE
TTFARREBREZURNER S,
SRIEEBY 3.68 T-BHITRM
BRESHERTROEEZEH
2t AR IEERe

REARFAR-ZZ-FEATHAE
B EERBRRMAZBRET S
ARRARTFAQRRAREMBELAR 22
BES (BRITES) ([EE]RB
RATBRAD 2 B8 A AR AD B LA R
RATKOBITRAZ 10% BR-ER
ZERETHBREEZACAETE
ANEBERTE-BRERD 2ZBE 2R
MHERNMERNREBRER A
FER % B RSz FIIWHE 80% ME
heBEETE.

FR ONBREZREERLEEHTIE
74,694,000 N A B @A 2 BB AR AE B
BABEAIRERE%1.9767T £3.6047T
EETHEHEERE-R_ZTZT_F=A
=+ —HIEFER A2 1,511,00008 F
B ZBRERS AR MEREAT
1§ 2 58 IR %€ 5 73,183,00017 » A 1A B8 IR #E
BEMzBRBTFAMERTE
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Pursuant to the global offering of the Company’s shares in June
2001, 101,498,722 ordinary shares of HK$0.10 each were allotted
and issued to the public and institutional investors at HK$3.68
per share for cash. The excess of the alloted proceeds over the
par value of the shares issued was credited to the share

premium account.

Under the Company’s share option scheme adopted by a written
resolution on 14th May 2001, the Company may grant options to
full-time employee (including executive directors) (the “Employee(s)”)
of the Company or its subsidiaries to subscribe for shares in the
Company, subject to a maximum of 10% of the issued share capital
of the Company from time to time. Options granted are exercisable
at any time during a period of ten years from the date upon which
the option is accepted. The subscription price of the option shares
is the higher of the nominal value of the shares or an amount not
less than 80% of the average of the closing prices of the shares on
the five trading dates immediately preceding the date on which the

offer is offered.

During the year, options to subscribe for 74,694,000 ordinary shares
of the Company have been granted to selected Employees. The
grantees are entitled to exercise their options at a price ranging
from HK$1.976 to HK$3.604 per share. Options so granted for the
subscription of 1,511,000 ordinary shares were lapsed for the year
ended 31st March 2002 and 73,183,000 remain outstanding. The
outstanding options are exercisable at any time during a period of

ten years from the date upon which the options is accepted.
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7
EEME
% 17 % 8 ERFEE B Fl SME R B PRC
Share Capital Retained Exchange statutory #st
premium reserve earnings reserve reserve Total
BET T BET T BET T BET T BET T BET T
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
R-ETEE At 1st April 2000
mA—H - 151,599 (22,772) - - 128,827
1 N 85 (BVI) Capitalisation by Digital China
ETRAER (BVI) Limited - 46,475 = = = 46,475
REEHF Profit for the year - - 141,721 = = 141,721
BEIRRE (HisEs) Dividends paid (note 8) - - (27,641) - - (27,641)
BEREEE Appropriation to PRC statutory
e (M) reserve (note (a)) = = (5,682) = 5,682 =
EXRER Exchange differences - - - (45) - (345)
R-ZZEE—F At 315t March 2001
=A=+—H - 198,074 85,626 (345) 5,682 289,037
R=-ZE—F At 15t April 2001
mA—H - 198,074 85,626 (345) 5,682 289,037
1 N B85 (BVI) Capitalisation by Digital China
ETRAER (BVI) Limited = 501,293 = = = 501,293
(Kt ZE (b)) (note (b))
EHEEZERE Difference on merger
(&£ () (note (c)) - (75,678) - - - (75,678)
BROIHREE Premium on new issue
2B of shares
(Bt 3E 22(b) (i) (note 22 (b)(ii)) 363,365 - - - - 363,365
BTRDER Share issue expenses (73,515) = - - - (73,515)
REERF Profit for the year - - 171,391 - = 171,391
BEMEEERE  Appropriation to PRC statutory
(M &£ @) reserve (note (a)) = - 8,577) - 8,577 =
R Exchange differences - - - (324) - (24)
g -3 At 31st March 2002
=ZA=+-—H 289,850 623,689 248,440 (669) 14,259 1,175,569
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R&:

fii fa

—2TFE
BRIKKHRE
(Fff &£ 8)

Representing:
Reserves
2002 final dividend proposed

(note 8)

At 31st March 2002

Company and subsidiaries

Associated companies

15 %8
Share
premium
BET T
HK$’000

289,850

289,850

289,850

289,850

EARfRE
Capital
reserve
BT T
HK$’ 000

623,689

623,689

623,689

623,689

RE R
Retained
earnings

BT T
HK$’000

188,504

59,936

248,440

248,821
(381)

248,440

HME i
Exchange
reserve
BT T
HK$’ 000

(669)

(669)

(669)

(669)

#h
= E R
PRC
statutory
reserve
BETT
HK$’000

14,259

14,259

14,259

14,259

@t
Total
BET T
HK$’000

1,115,633

59,936

1,175,569

1,175,950
(381)

1,175,569
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REPEEBER HNEEXEFLER
BEZEFE 10% BELEERE MZE
RETHUEBETFENBR

RESEH R-_ZZT—FHATTA
OB BVI) & E B A R i R AR
FEWB ARG LEE A B 344,024,000
THEEBER EEEMNELE BV) [
Legend Holdings (BVI) Limited g 2% % 3% 17
2501 REREE1ETHNEBRTUE
1t o bt Hb - Legend Holdings (BVI) Limited
RE A UR B REEE 157,309,000 &
TORREE N BUES (BVI) BRANF H 1,184 IR
EREE 1 EANZBER

EOFERERBREMT 1 MEZEA
i UK B8 8 N B (BVI) IR AN = B B 8
40,000 7T UER AR B MEBRMEIT 2
IR AN BB % 75,718,000 T WA ZEZ
E&o

Pursuant to the relevant PRC regulations, foreign investment
enterprises are required to transfer 10% of its profit after taxation to
statutory reserve, which can be used to make good previous

years’ losses.

Pursuant to the Reorganisation, intra-group loans in the sum of
HK$344,024,000 owing by Digital China (BVI) and its subsidiaries to
Legend and its subsidiaries as at 14th May 2001 were capitalised by
the allotment and issue of 2,591 ordinary shares of US$1 each in the
capital of Digital China (BVI) to Legend Holdings (BVI) Limited. Further,
Legend Holdings (BVI) Limited subscribed ordinary shares of 1,184
of US$1 each in the capital of Digital China (BVI) in cash at the

aggregate consideration of HK$157,309,000 on the same day.

The merger difference represents the difference between the nominal
value of the share capital of Digital China (BVI) acquired of HK$40,000
pursuant to the Reorganisation set out in note 1 to the accounts
over the nominal value of the share capital of the Company of

HK$75,718,000 issued in exchange thereof.
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H-—ZZ—fF—A
—+HAB (FMEL
Af) ZE-TT—F
=Z=A=+—HH#HRK

&

\
pilil}

N,

R=-ZZ—-—FWMA—H
BT AR IBH B
RERDFAEEN
Ber (MiEE @)
BROHREEZRE
(B &F 22(b) Giii))
BROIBROER
NEE R F
R=ZE=F

A=t—H

L]

e
18
—EECFERIK
REAPR 2 (FtzES)
R-EBE_F

AR=+—H

A

Loss for the period from
25th January 2001
(date of incorporation)

to 31st March 2001

At 1st April 2001

Surplus arising on issue of

shares in exchange for shares

in a subsidiary (note (a))
Premium on new issue of

shares (note 22 (b)(iii))
Share issue expenses

Profit for the year

At 31st March 2002

Representing:

Reserves

2002 final dividend proposed
(note 8)

At 31st March 2002

B4R E
Share
premium
BT T
HK$ 000

363,365
(73,515)

289,850

289,850

289,850

AR
Contributed
surplus
(note(a))
BT T
HK$’ 000

623,689

623,689

623,689

623,689

REB#EF
(REFH#E)
Retained
earnings/
(accumulated
losses)
BT T
HK$’000

©)

©)

60,492

60,486

550

59,936

60,486

st
Total
BT T
HK$’000

©)

©®)

623,689

363,365

(73,515)
60,492

974,025

914,089

59,936

974,025
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RARZHABBRDEABHEAMES 15
WEBZHBLARAZAEEEFEBYE
699,407,000 JT' R A D BEARIAM
BT 2 RANTHEE B 75,718,000 T Z &

RBEEREQATE (BF]) RAAT 24
Al A BB DK T RR HEALQ AL
AERNEEIP2EH MEZXED
KB ARBZBEEUARSHITRAE
RaBhEREEENAZRE

The contributed surplus of the Company arose as a result of the
Reorganisation and represents the excess of the consolidated net
asset value of the subsidiaries acquired of HK$699,407,000, over
the nominal value of the share capital of HK$75,718,000 of the

Company issued in exchange thereof.

Under the Companies Act of Bermuda (as amended) and the Bye-
Laws of the Company, the contributed surplus is distributable to the
shareholders, provided that the Company will be able to pay its
liabilities as they fall due and subsequent to the distribution, the
aggregate amount of its total liabilities, as well as the issued share

capital and premium is less then the realisable value of its assets.
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BRERIKRE HME05FERESE N X
EERAFERUTERZEBEAL

%5

Save as disclosed elsewhere in these accounts, the Group had the following

material transactions with related parties during the year.

—zE-F —EE-—5
2002 2001
BT T BT T
HKS’000 HK$’000
BAEREWE A A Legend and its subsidiaries
mASEKREHAE Recharge of rental expenses to the Group 3,266 1,467
AEBRERMGFENEXH Net interest expenses payable by the Group 740 43,063
REBHEZEY Sales of goods by the Group 13,749 15,198
AEEBEEZEY Purchase of goods by the Group - 173
HEME Sales of properties - 1,855
MHERLAE -BKR Right Lane Limited — a shareholder
mAEEWERS Recharge of rental expenses to the Group 660 =
RABHERDBERA A D-Link Corporation
- DERR — a minority shareholder
rEEEBEZEY Purchases of goods by the Group 267,190 221,602
HMNBEEERGERA A Digital China Management Systems Limited
— & NT — an associated company
rEEWRzEREE Management fee charged by the Group 967 =

ESRAH LEXFIRBEN—KE
BBRETREBITENEMMRENE
1% 045 FR AR 4% 61 49 =%

FMET

5 B9t & 1

The Board of Directors are of the opinion that the above transactions
were conducted in the ordinary and usual course of business of the

Group at price and terms determined according to relevant industry

practices and in accordance with the terms of the agreements governing

such transactions.
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R-ZZBZE-F=ZA=+—H Ar5EZ
ABHARTEERELTENRBE
3,062,000,0007C (ZE2Z —F B ¥
2,110,000,000 JU) ' & P EFERAEB 2
MEBEARMMNABERARRMRERZ
SETEZERAE H2EERS
%60,000,000 2T (HER B
468,000,000 JT) * MER T HIERITEEH A

At 31st March 2002, the Group had available aggregate banking facilities
of approximately HK$3,062 million (2001: HK$2,110 million). Included in
the amount is a 3-year transferable loan facility of up to US$60 million
(equivalent to HK$468 million) which was guaranteed by Digital China
Limited, a subsidiary of the Group. The remaining banking facilities were

guaranteed by the Company.

A AR MIER
LY/ Properties
—g®-%F e
2002 2001
BT BT T
HKS’000 HK$’000
BRI HNEREE Contracted but not provided for 67,842 =
mEEARRE Capital contribution to an associated company

—EB-F —ET-fF
2002 2001
BET T BET T
HKS’000 HK$’000

2R NEREE Contracted but not provided for 14,973 =
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R-ZZEZ-_F=A=+—H FAEEEK At 315t March 2002, the Group and the Company had future aggregate
RARAFRRTAHMEN T HREFLEER minimum lease payments under non-cancellable operating leases in
ERAREMNNHEEASHEBENT: respect of land and buildings as follows:
—®E-F -TT-F C-BB-F "BT-F
2002 2001 2002 2001
BT BT T BT BT T
HKS’000 HK$’000 HKS’000 HK$’000
TER—F Not later than one year 27,087 23,713 2,003 =
EBR—FMm Later than one year and not
TERESF later than five years 11,257 27,484 110 =
38,344 51,197 2,113 =
—g¥-F "TT-5 =—B¥-F C"TE-F
2002 2001 2002 2001
BT BT T BT BT T
HKS’000 HK$’000 HKS’000 HK$’000
IRITEERE Discounted bills with recourse
Z B EE to banks 296,431 = = =
AME AT ZEITRE  Guarantees for utilised banking
R ZER facilities of subsidiaries - - 1,197,303 -
A B AR L RMHER  Guarantees for amounts due to
RMZER suppliers of subsidiaries - = 305,349 =

296,431 - 1,502,652 -
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BR %% A 2
BB E RAEE
R 2 A
MEXH
FEXH
HEEEEEZ (RR) BE
B £ & & R E R
FERD (M)
R BE BN R
HibBWRIER EY
& N B TR N
BN -RREEAR
H fth J& {9 X IR 3 0
ENEEEEARAE

IR D

REXBIE (FFE)
REFH

Profit before taxation

Share of losses of associated companies

Interest income

Interest expenses

Depreciation expenses

(Gain)/loss on disposal of fixed assets

Impairment charge of fixed assets

Decrease/(increase) in inventories

Increase in accounts receivable, deposits,
prepayments, other receivables and amount
due from associated companies

Increase in accounts payable, accrued liabilities
and other payables

Decrease in amounts due to

Legend Group Limited

Net cash inflow/(outflow)

from operating activities

—EE-HF
2002
BT T
HKS’000

202,978
381
(6,605)
45,892
24,780
(3,100)

90,084

(304,791)

376,747

(84,921)

341,445

HK$’000

160,663

(6,510)
58,332
18,395

18,201
6,946
(333,612)

(178,108)

38,368

(297,022)

(514,347)
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ZEE-F “EZ-F “ZE_F “ZF-F “EE_F _T%-§ BT _ZTFT-§
2002 2001 2002 2001 2002 2001 2002 2001
BETr BETrt BETr BETr B¥Tr BA%ETx BE%Tr EETx
HKS'000  HK$'000  HKS$’000  HK$’ooo  HKS’000  HK$ooo  HKS’000  HK$’o00

&R Balance at the beginning of the year 100 - 198,074 151,599 813,084 - 53,184 -
(BEETESE) /  (Repayment of bank borrowings)/

HERTRE new bank borrowings raised = - = - (623,503) 813,084 = -
8 1) 40 N 2L 8B Capital injected by Legend to

(BV) X & Digital China (BVI) - - 157,309 . - - - -

(BHzE 23(0)) (note 23(h))
HWMETE BV) %  Capitalisation by Digital China (BVI)

B FHE in respect of amount due to

HERTER Legend

(HEE 23(b)) (note 23(b)) = - 343,984 46,475 - _ - _
BITROKE Issue of shares for acquisition

WEAAR of subsidiaries and

AHEEZEB  difference on merger
(B EE 22(0) ) (note 22(b)(i)

K23(0) and 23(0)) 75,618 100  (75,678) = = - - -
BRH Issue of shares 373,515 - = - - - - -
BTROER Share issue expenses (73,515) - = = - - - _
SERFEE Capital injected by a minority

shareholder - - - = = - - 34,242
DERFEER Minority interests in share
Frft & A of profit = - - - - - 20580 18,942

FRER Balance at the end of the year 375,718 100 623,689 198,074 189,581 813,084 73,764 53,184



BERIBITEER
HOPR=@EAZRITEE
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REEA R_ZTZE-—FHA TN
B MEEs V) REKEB AR
HABMEAREMBARSEABY
344,024,041 T EBEER B8
BNEEE BV) AAKEERZEHE
$2 J& A Tl Legend Holdings (BVI)
Limited Bt 2% & 31T 2,501 REKRME
B1EZTHNEBRTUERL-

R-BE-FHA+HEHR KAARNK
B NEE BY) (RAKRLD R ZH
BAR) MEHE TR WL
RHEEF N oA R BT
756,181,609 IR E B R R IEE R
BIRBRERAF

—EE-F —EBE-F

2002 2001

BT BT T

HKS’000 HK$’000

Cash and bank balances 472,707 251,060

Bank borrowings with terms less than three months (188,188) =

284,519 251,060

Pursuant to the Reorganisation, the intra-group loans in the
sum of HK$344,024,041 owing by Digital China (BVI) and its
subsidiaries to Legend and its subsidiaries as at 14th May 2001
were capitalised by the allotment and issue of 2,591 ordinary
shares of US$1 each in the capital of Digital China (BVI) to Legend
Holdings (BVI) Limited, the then immediate holding company of
the Group.

The Company allotted and issued a total of 756,181,609 new
ordinary shares of HK$0.10 each on 15th May 2001 credited as
fully paid to Legend and credited as fully paid the initial shares
as consideration for the acquisition of the entire issued share
capital Digital China (BVI) which is now a subsidiary of
the Company.



PR B MY &£

MOTES TO THE ACCOUMTS

R-ZBE-F=ZA=+—H FENEBEL

BlZHBAOT:

MEAREE

Name of subsidiary

EERH:
Directly held:

Digital China (BVI) Limited

BEEd:
Indirectly held:

Alternate Agents Limited

HWMNEIEER D A
Digital China Limited

NG (P E) BRLQF

(MBEHAMMNABERLT)

M X (i)

Digital China (China) Limited
(formerly known as
Legend Digital China Limited)
(i) & (i)

follows:

MR
Place of
incorporation/
operation

REERES
British Virgin Islands

KEBERRES
British Virgin Islands/
& B

PRC

=B
Hong Kong

FE
PRC

EBTR
BERAE

=t & A

Issued and fully
paid share capital/
registered capital

EiBR

5,125 3 JT
Ordinary shares
US$5,125

EER
1=

Ordinary shares
US$1

BEBER
BT
Ordinary shares
HK$2

RSN
78 £ 20,000,0007T
Registered capital

HK$20,000,000

P& 4 B A
LAl
Percentage of
attributable
equity interest

100%

100%

100%

100%

Particulars of the principal subsidiaries as at 31st March 2002 are as

FEXH

Principal activities

REEZR

Investment holding

RAEEH
T ER®
Provision of

supporting services

REEZR

Investment holding

ETRRERK
Ko HERBE
Em*¥ER
Systems integration
and distribution of

IT products business
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MELRAE

Name of subsidiary

BB A N IS B IR 2 &)
(AR BHASNEBEERAE)
) & (i)

Chengdu Digital China Limited
(formerly known as
Chengdu Legend Digital
China Limited) (i) & (ii)

EEeMNBIBERAQA
(ABEGHESNEBERAF)
M X (i)

Shenyang Digital China Limited
(formerly known as Shenyang
Legend Digital China Limited)
(0 & (i)

s MBI ERA A
(B LBBBBNMITERLA)
) & (@i

Shanghai Digital China Limited
(formerly known as Shanghai
Legend Digital China Limited)
(@) & (i)

ML
& E i B
Place of
incorporation/
operation

FE
PRC

o El
PRC

FE
PRC

BBITR
BERE

A &R

Issued and fully
paid share capital/
registered capital

EERIE- PN
78 %% 5,000,000 JT
Registered capital

HK$5,000,000

= & A
78 %% 5,000,000 JT
Registered capital

HK$5,000,000

HMER
76 %% 10,000,000 JT
Registered capital

HK$10,000,000

BAGBRA

T 2 £t i
Percentage of
attributable
equity interest

FTEER

Principal activities

100% EITRBEK
RoHEMR

EmEH

Systems integration

and distribution of

IT products business

100% EITARABREK
RoHEMRRE

EmER

Systems integration

and distribution of

IT products business

100% ETRRERK
R o #HEMBRK

EmE®

Systems integration

and distribution of

IT products business
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SR
& E i B
Place of

MEQR AR incorporation/

Name of subsidiary operation

BINEE CRIND BERDF H
(BB eNEE (R BERAT)  PRC
) & (i)

Digital China (Shenzhen) Limited
(formerly known as
Legend Digital China (Shenzhen)

Limited) () & (ii)

AZEMNBBERLQA B
(ABARKEEHNEBERAT) PRC
M X (i)

Xian Digital China Limited
(formerly known as
Xian Legend Digital China Limited)

() & (i)

RERMNEBER DT B
(AR EMESMBIBARLE) PRC
M X (i)

Wuhan Digital China Limited
(formerly known as
Wuhan Legend Digital China Limited)
(@) & (i)

BERTR
BERE

=t & A&

Issued and fully
paid share capital/
registered capital

AfER
7B %% 12.000,000 JT
Registered capital

HK$12,000,000

= & A
78 %% 5,000,000 JT
Registered capital

HK$5,000,000

HI_Ir

it it & A
78 ¥ 5,000,000 JT
Registered capital

HK$5,000,000

4G R A
Bl
Percentage of
attributable
equity interest

TEER

Principal activities

100% EITRBEK
ko EEMBHR

EmEH

Systems integration

and distribution of

IT products business

100% EITARABREK
ko EEMBHR

EmER

Systems integration

and distribution of

IT products business

100% ETRREK
ko #EERBR

EmE®

Systems integration

and distribution of

IT products business
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EBTR

By BERAE FE 15 IR A

& E i B A &R E 2 Eb i

Place of Issued and fully Percentage of
B QR A8 incorporation/ paid share capital/ attributable FTEER
Name of subsidiary operation registered capital equity interest Principal activities
AREMNEBER DA EERIE- PN 100% ETRGER
(AIBEREEENAEERAA) 7 # 3.000,000 JT 2B
M & G Registered capital EmER

Nanjing Digital China Limited
(formerly known as
Nanjing Legend Digital China Limited)
(i) & (i)

BN MNEBER D A
(178 & M B 28 30 M BB B IR A))
) & (i)

Guangzhou Digital China Limited

(formerly known as

Guangzhou Legend Digital China Limited)

() & (i)

BB MNHBERAD A
(R 8 FE 8 e M BB B IR A))
M X (i)

Jinan Digital China Limited
(formerly known as
Jinan Legend Digital China Limited)
(M & (i)

HK$3,000,000

EERIE-FN
7B %% 12.000,000 JT
Registered capital

HK$12,000,000

= & A
78 %% 2,000,000 JT
Registered capital

HK$2,000,000

Systems integration
and distribution of

IT products business

100% EITRBEK
RoHEMR

EmEH

Systems integration

and distribution of

IT products business

100% EITRABREK
RoHEMR

EmER

Systems integration

and distribution of

IT products business
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MEAREE

Name of subsidiary

HMNEE (L8) BEEBRA A
(FIBH AR (LB) BRAR)
M X (i)

Digital China (Shanghai) Networks Limited
(formerly known as
Legend Networks (Shanghai) Limited)
(i) & (i)

Digital China Marketing & Services Ltd.

HNHBREERBRA T
Digital China Technology Limited

HMMNBIBERARSKBR A A
Digital China Advanced Systems Limited

MR
8 i B
Place of
incorporation/
operation

B
PRC

KEABRRHES
British Virgin Islands

58
Hong Kong/
a3
PRC

58
Hong Kong/
1
PRC

BBTR
BERAE
=& A

Issued and fully
paid share capital/
registered capital

RN
75 ¥ 3,000,000 JT
Registered capital

HK$3,000,000

EiER
17T
Ordinary shares

US$1

HEER
78 #% 1,000,000 JT
Ordinary shares

HK$1,000,000

EiE R
78 #& 1,000,000 JT
Ordinary shares

HK$1,000,000

4G B A

E 2 Eb i
Percentage of
attributable
equity interest

EFEREHK

Principal activities

ETDHAE
EmE®

Distribution of

56.1%

networking products

business

REEZR

Investment holding

100%

ETRBRE
ko EEMBK
Em=H

Procurement agent

100%

and distribution of

IT products business

ETRBER
ko EEMBMEK
EmE®

Systems integration

100%

and distribution of

IT products business
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MELRAE

Name of subsidiary

BT HRAA
(ABHEANKEBRERLE)
Adea Limited
(formerly known as

Legend Technology Limited)

REFNERAA
(MBHEAERASGBERAT)
Adeline Limited
(formerly known as

Legend Advanced Systems Limited)

E-Olympic International Limited

Digital China Networks, Ltd.

(formerly known as

Legend Networks, Ltd.)

ERITR

HEMRZ BREBRAE
E i B = & A
Place of Issued and fully
incorporation/ paid share capital/
operation registered capital
BB LTERB® 2T
Hong Kong/ 12 T R R 1D
A E 7 % 100,000,002 JT
PRC Ordinary shares HK$2
Non-voting deferred shares
HK$100,000,002

BB =R
Hong Kong/ 7 %% 10,000,000 JT
R Ordinary shares
PRC HK$10,000,000
KEERARES ZER
British Virgin Islands 13E7T

Ordinary shares

US$1
KBHERRAFE ZER
British Virgin Islands/ 10,000,000 3= JT
e Ordinary shares
PRC US$10,000,000

BAG BRA

T 2 £t i
Percentage of
attributable
equity interest

TEER

Principal activities

ETRBARE
ko EEMBMK
EmE®

Procurement agent

100%

and distribution of

IT products business

ETRBEK
Ko HEMBRK
Em=H

Systems integration

100%

and distribution of

IT products business

BEBRE
Holding of

100%

trademarks

REEZR

Investment holding

56.1%
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BERTR
HEME L BEBRAE FE 15 iR 2%
E i B = & A E 23 bk
Place of Issued and fully Percentage of
B QR A8 incorporation/ paid share capital/ attributable FTEER
Name of subsidiary operation registered capital equity interest Principal activities
HWINBIERE (FB) BRATE BB AR 56.1% HEITERIBAE
(FIBEAERK (E%8)BRAE) Hong Kong/ B 5 T 5 7 SE &
Digital China Networks (HK) Limited Ordinary shares EmER
(formerly known as PRC HK$2 Procurement agent
Legend Networks (HK) Limited) and distribution of
networking products
business
Talent Gain Developments Limited RB#ERES R 100% BREER
British Virgin Islands 13E7T Investment holding
Ordinary shares
US$1
MREE () 22 AREEEEHEEHRAM All companies now comprising the Group adopt 31st March as their financial
KA+-_A=+—BAHEVBFEFER year end date with the exception of the companies marked with (i) which
M EASEREBTEARYHEA=ZA adopt 315t December as their financial year end date in compliance with the
=SE+T-—BAEMBREFEFER- respective local regulations.
ZEATDEFEARENMBERLNIINEE These companies are set up as wholly foreign-owned enterprises in the
ErE - ZERARZRNEBIIEZEG M People’s Republic of China. The English names of these companies are direct

BRZPX BB translation of their Chinese registered names.
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ESERA LRIV A DA EERBER
BZHBLRAHAKEAFERRFEASY
EREAEEEEFECEAN N ESS
ARMEIEAEREARDER BERER
RIU&Ke

AREER-ZEE_FAAAKESE
9i:

The above table includes the direct or indirect subsidiaries of the Company
which, in the opinion of the Board of Directors, principally affected the
results of the year or formed a substantial portion of the net assets of
the Group. To give details of all subsidiaries would, in the opinion of the

directors, result in particulars of excessive length.

The accounts were approved by the board of directors on 5th June 2002.



