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Statement

The Directors of Hanison Construction Holdings Limited (the
“Company”) have the pleasure of presenting to our shareholders
the annual report of the Company and its subsidiaries (the
“Group") for the year ended 31 March 2002.

Results for the Financial year ended 31
March 2002

For the year ended 31 March 2002, the Group has recorded a
consolidated turnover of HK$641.2 million, an increase of 38.4%
over last year's figure (2001 : HK$463.3 million). Profit attributable
to shareholders was HK$31.2 million, decreased by 47.9% as
compared with HK$60.0 million for 2000/01.

The results for last year (2000/01) included a substantial amount
of income for a special lump-sum claim of HK$50.0 million received
from the developer in relation to a redevelopment project at Tsuen
Wan for extra costs incurred due to extension of time and
acceleration of project works. This income was the main
contributory factor for the HK$60.0 million profit achieved in that
year.

The earnings per share were HK11 cents (2001 : HK21 cents).

The Group's turnover was derived principally from the business
of building construction, interior and renovation works and the
supply and installation of building materials in Hong Kong, each
accounting for approximately 82.9%, 7.2% and 9.9%, respectively
of the Group's total turnover for the year ended 31 March 2002.

As at 31 March 2002, the net asset value of the Group was
HK$347.0 million, representing an increase of 47.2% over the
previous four years.
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Statement

Dividend

Considering that the present economic situation in Hong Kong is
uncertain and the construction industry remains weak, the
Directors would like to adopt a prudent approach to the Group’s
cash management. Coupled with the fact that it has only been a
short time since the Group’s listing on The Stock Exchange of Hong
Kong Limited ("Stock Exchange”) on 10 January 2002, to the end
of this financial year, the Directors do not recommend the
payment of a final dividend.

Business Review

2001/02 has been a rewarding year for the Group. In October 2001,
Hanison Construction Company Limited (“HCCL") was promoted
to Group C (Probation) under the Buildings Category, by the Works
Bureau. In the same month, HCCL, Hanison Contractors Limited
("HCL") and Hanison Interior & Renovation Limited (“HIRL"), were
accredited by Hong Kong Quality Assurance Agency (“HKQAA")
with the 1509001:2000 certificate. In November 2001, HCCL was
promoted to NW2 (Probation) by the Hong Kong Housing Authority
("HKHA"). The Works Bureau also presented two “Considerate
Contractors Site Awards” to HCL in recognition of its effort in
attaining high quality and safety standards of two construction
sites at Discovery Bay during the year.

On 10 January 2002, the Group was spun off from HKR
International Limited ("HKRI") and the Company successfully listed
its shares on the Main Board of the Stock Exchange.

Amidst the economic slowdown and sluggish property market
situation in Hong Kong, the Group still maintained a promising
revenue stream from its core business - building construction. After
several years of persistent effort, the building materials, and interior
and renovation businesses have firmly established themselves in
their respective markets. It has been encouraging to see them grow
steadily during these difficult years.
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Statement

On the financial side, the Group has strong financial resources
generated from its operations over the past years. As at 31 March
2002, the value of net current assets was HK$230.3 million,
representing approximately 66.4% of the Group's net asset value
(2001 : 30.9%).

Future Directions and Prospects

It has been five years since the Asian financial crisis, however,
neither business nor consumer confidence in Hong Kong'’s
economy has seen a significant recovery, as yet. The real GDP for
the first quarter of 2002 showed a decrease of 0.9% from that of
2001, and the unemployment rate rose to 7.4% (provisional) for
the period March to May 2002. Although there are positive signs
of economic recovery in the United States, the magnitude and
timing of the pick-up are uncertain. Given local challenges and
global economic uncertainty, the market sentiment in Hong Kong
has remained fragile.

During the last few years, the building construction industry has
been experiencing fierce competition due to the weak property
demand. To remain competitive in such a difficult environment,
the Group has continued its efforts in cost control, efficiency
improvement and quality enhancement. The future of the
construction industry largely is a function of the real estate
development industry - which is directly affected by how the
economy of Hong Kong is performing. Nevertheless, the Group
remains optimistic about the medium to long-term prospects of
the industry. The increasing population of Hong Kong, the
adjustment of property prices to a more affordable level, the low
mortgage loan interest rate, together with the Hong Kong
Government's recent housing policy to stabilise property prices
are all positive factors supporting the property market and
building construction industry in Hong Kong.
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= Statement

AEEREEMBERERE  URENEH - The Group will continue to strengthen its present businesses and

BEHREHBERRLERY  AEEKEK to explore new business opportunities. With its strong financial

DEREE 2 EEES  IREREMELE resources and entrepreneurial spirit, the Group will adopt a

AREFEBRAR o proactive but prudent approach to maintain healthy growth in
the challenging and yet optimistic future.

FARKFER  BUOHFEEELZIERE On behalf of the Group, | would like to extend my heartfelt thanks
MZBURR ESRBERRHE to our shareholders, and to my fellow Directors and staff who
have rendered their support and contribution to the Group.

o

Cha Mou Sing, Payson

Chairman

EE “BE-FXA-T-H Hong Kong, 21 June 2002
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