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Financial Statements

For the year ended 31 March 2002

1.

General, Corporate Reorganisation and
Basis of Preparation of Financial
Statements

The Company was incorporated in the Cayman Islands on 20
September 2001 as an exempted company with limited
liability under the Companies Law (2001 Second Revision)
Chapter 22 of the Cayman Islands.

Pursuant to a corporate reorganisation (“Corporate
Reorganisation”) in preparation for the listing of the
Company's shares on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”), the Company
became the holding company of the Group on 24 December
2001. The shares of the Company have been listed on the
Stock Exchange since 10 January 2002.

The Company and its subsidiaries were formerly wholly
owned subsidiaries of HKR International, a company
incorporated in the Cayman Islands and its shares are listed
on the Stock Exchange. After completion of the Corporate
Reorganisation mentioned above, HKR International
distributed certain of the Company’s shares to its
shareholders. The Company is now a 49% associate of HKR

International.

The Group resulting from the Corporate Reorganisation is
regarded as a continuing entity. Accordingly, these financial
statements have been prepared on the merger accounting
basis in accordance with Statement of Standard Accounting
Practice ("SSAP") 27 " Accounting for Group Reconstructions”
issued by the Hong Kong Society of Accountants as if the
Company had always been the holding company of the
Group. On this basis, the results of the Group for the years
ended 31 March 2002 and 2001 include results of the
Company and its subsidiaries with effect from 1 April 2000
or since their respective dates of incorporation or acquisition,
where appropriate, where this is a shorter period.
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Financial Statements

For the year ended 31 March 2002

1.

General, Corporate Reorganisation and
Basis of Preparation of Financial
Statements (continued)

Further details of the Corporate Reorganisation are set out
in the prospectus (“Prospectus”) issued by the Company
dated 31 December 2001.

The Company is an investment holding company and the
principal activities of the Group are building construction,
interior and renovation works and supply and installation

of building materials.

Significant Accounting Policies

The financial statements have been prepared under the
historical cost convention as modified for the revaluation of
investment properties and investments in securities.

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong.
The principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31 March each year.

The results of subsidiaries acquired or disposed of during
the year are included in the consolidated income statement
from the effective date of acquisition or up to the effective

date of disposal, as appropriate.

All significant intra-group transactions and balances have
been eliminated on consolidation.
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Financial Statements

For the year ended 31 March 2002

2.

Significant Accounting Policies (continued)

Investments in subsidiaries

Investments in subsidiaries are included in the Company's
balance sheet at cost less any identified impairment loss.

Revenue

Revenue on construction or interior and renovation contracts
is recognised using the percentage of completion method
by reference to the value of work carried out during the
year.

Sales of goods are recognised when goods are delivered and
title has been passed.

Rental income, including rentals invoiced in advance from
property let under operating leases, is recognised on a
straight line basis over the term of the relevant lease.

Dividend income is recognised when the Group's right to
receive dividends has been established.

Interest income from bank deposits is accrued on a time basis
by reference to the principal outstanding and at the interest

rate applicable.

Goodwill

Goodwill represents the excess of the purchase consideration
over the fair value ascribed to the Group’s share of the
separable net assets at the date of acquisition of a subsidiary
and was eliminated against reserves immediately on
acquisition for the periods before 1 April 2001. Negative
goodwill, which represents the excess over the purchase
consideration of the fair value ascribed to the Group’s share
of the separable net assets at the date of acquisition of a
subsidiary, was credited to reserves for the periods before 1
April 2001.
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Financial Statements

For the year ended 31 March 2002

2. Significant Accounting Policies (continued)

Goodwill (continued)

Any premium or discount arising on the acquisition of
interests in associates or interest in jointly controlled entities,
representing the excess or shortfall respectively of the
purchase consideration over the fair value ascribed to the
Group's share of the separable net assets of the associate or
jointly controlled entity at the date of acquisition, was dealt
with in the same manner as that described above for goodwill
for the periods before 1 April 2001.

On the disposal of an investment in a subsidiary, an associate
or a jointly controlled entity, the attributable amount of
goodwill (negative goodwill) previously eliminated against
or credited to reserves is included in the determination of

the profit or loss on disposal.

For the accounting period beginning on 1 April 2001, the
Group has adopted SSAP 30 “Business Combinations” and
has elected not to restate goodwill (negative goodwill)
previously eliminated against (credited to) reserves.
Accordingly, goodwill (negative goodwill) arising on
acquisitions prior to 1 April 2001 is held in reserves and will
be charged (credited) to the income statement at the time
of disposal of the relevant subsidiary or associate, or at such
time as the goodwill is determined to be impaired.

Goodwill arising on acquisition after 1 April 2001 is
capitalised and amortised over its estimated useful life.
Negative goodwill arising on acquisition after 1 April 2001
is presented as a deduction from assets and will be released
to income based on an analysis of the circumstances from
which the balance resulted.
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Financial Statements

For the year ended 31 March 2002

2.

Significant Accounting Policies (continued)

Goodwill (continued)

On disposal of an investment in a subsidiary, an associate, or
a jointly controlled entity, the attributable amount of
outstanding goodwill (negative goodwill) is included in the
determination of the profit or loss on disposal.

Investment properties

Investment properties are completed properties which are
held for their investment potential, any rental income
derived therefrom being negotiated at arm'’s length.

Investment properties are stated at their open market value
based on an annual professional valuation at the balance
sheet date. Any surplus or deficit arising on the revaluation
of investment properties is credited or charged to the
investment property revaluation reserve unless the balance
of this reserve is insufficient to cover a deficit, in which case
the excess of the deficit over the balance on the investment
property revaluation reserve is charged to the income
statement.

On disposal of investment properties, the balance on the
investment property revaluation reserve attributable to the
property disposed of is transferred to the income statement.

No depreciation is provided in respect of investment
properties which are held under leases with unexpired terms
of more than twenty years.

Property, plant and equipment

Property, plant and equipment is stated at cost less
accumulated depreciation and impairment loss.
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Financial Statements

For the year ended 31 March 2002

2.

Significant Accounting Policies (continued)

Property, plant and equipment (continued)

The gain or loss arising from disposal or retirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is
recognised in the income statement.

Depreciation is provided to write off the cost of items of
property, plant and equipment, using the straight line
method, over their estimated useful lives which are as
follows:

Leasehold land Over the unexpired term

of the relevant lease

Leasehold buildings 20 years
Other assets 5 years
Associates

An associate is an enterprise over which the Group isin a
position to exercise significant influence, including
participation in financial and operating policy decisions of
the investee.

The results, assets and liabilities of associates are
incorporated in the consolidated financial statements using
the equity method of accounting. The carrying amount of
such interests is reduced to recognise any impairment losses
recognised.

Where a group enterprise transacts with an associate of the
Group, unrealised profits and losses are eliminated to the
extent of the Group's interest in the relevant associate, except
where unrealised losses provide evidence of an impairment
of the asset transferred.
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Financial Statements

For the year ended 31 March 2002

2.

Significant Accounting Policies (continued)

Jointly controlled entity

Joint venture arrangements which involve the establishment
of a separate entity in which each venturer has an interest
are referred to as jointly controlled entities.

The results, assets and liabilities of jointly controlled entities
are incorporated in the consolidated financial statements
using the equity method of accounting. The carrying amount
of such interests is reduced to recognise any impairment
losses recognised.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, other costs that have been incurred in bringing
the inventories to their present location and condition, is
calculated using the weighted average method.

Construction contracts

When the outcome of a construction or interior and
renovation contract can be estimated reliably, contract
revenue and costs are recognised in the income statement
by reference to the stage of completion of the contract
activity at the balance sheet date, as measured by surveys
on work performed.

When the outcome of a construction or interior and
renovation contract cannot be estimated reliably, revenue
is recognised only to the extent of contract costs incurred
that is probable will be recoverable and contract costs are
recognised as an expense in the period in which they are
incurred.
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Financial Statements

For the year ended 31 March 2002

2.

Significant Accounting Policies (continued)

Construction contracts (continued)

When it is probable that total contract costs will exceed total
contract revenue, the expected loss is recognised as an
expense immediately.

Investments in securities

Investments in securities are recognised on a trade-date basis
and are initially measured at cost.

All securities other than held-to-maturity debt securities are
measured at fair value on subsequent reporting dates.

Where securities are held for trading purposes, unrealised
gains and losses are included in net profit or loss for the
period. For other securities, unrealised gains and losses are
dealt with in equity, until the security is disposed of or is
determined to be impaired, at which time the cumulative
gain or loss is included in net profit or loss for the period.

Impairment of assets

At each balance sheet date, the Group reviews the carrying
amounts of its assets to determine whether there is any
indication that those assets have suffered an impairment loss.
If any such indication exists, the recoverable amount of the
asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the cash-generating
unit to which the asset belongs.
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Financial Statements

For the year ended 31 March 2002

2.

Significant Accounting Policies (continued)

Impairment of assets (continued)

If the recoverable amount of an asset (or cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (cash-generating unit) is
reduced to its recoverable amount. Impairment losses are
recognised as an expense immediately, unless the relevant
asset is carried at a revalued amount under another SSAP, in
which case the impairment loss is treated as revaluation
decrease under that SSAP.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset (cash-
generating unit) in prior years. A reversal of an impairment
loss is recognised as income immediately, unless the relevant
asset is carried at a revalued amount under another SSAP, in
which case the reversal of the impairment loss is treated as a
revaluation increase under that other SSAP.

Taxation

The charge for taxation is based on the results for the year
after adjusting for items which are non-assessable or
disallowed. Certain items of income and expense are
recognised for tax purposes in a different accounting period
from that in which they are recognised in the financial
statements. The tax effect of the resulting timing differences,
computed under the liability method, is recognised as
deferred taxation in the financial statements to the extent
that it is probable that a liability or asset will crystallise in
the foreseeable future.
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2. XESTHE®@® 2. Significant Accounting Policies (continued)
RERED Operating leases
ReBN e NEREERERBNZE Rentals under operating leases are charged to the income
BERRRATR statement on a straight line basis over the term of the

relevant lease.

BRRER KA Retirement benefits cost

BRKEERUTRNER T EIEM 2N Contributions payable to the Group’s defined contribution
EEMESIEZ HNR retirement benefits schemes are charged as an expense as

they fall due.

HhiEs Foreign currencies

BEUNZERBRENERZERTH LR Transactions in currencies other than Hong Kong dollars are
BENTIR - UM EEZEMEERE initially recorded at the rates of exchange ruling on dates of
BLREERARBEREAR  BREMS the transactions. Monetary assets and liabilities denominated
FEMaIBZBEHEBRANGERR in such currencies are re-translated at the rates ruling on

the balance sheet date. Gains and losses arising on exchange
are dealt with in the income statement.
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Turnover

Turnover represents the aggregate of the value of contract
work carried out and the sales proceeds derived from supply
and installation of building materials during the year, and is
analysed as follows:

“ECE | —%R-F

2002 2001

TR TET

HK$'000 HK$'000

Construction 531,610 404,747
Interior and renovation 46,367 36,544
Building materials 63,176 21,984

641,153 463,275

Turnover for the year ended 31 March 2001 included a
substantial amount of income for a special lump-sum claim
of HK$50 million received from the developer in relation to
a redevelopment project at Tsuen Wan Town Lot 361, 398
Castle Peak Road, Tsuen Wan, New Territories for extra costs
incurred due to extension of time and acceleration of project
works.
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Financial Statements

For the year ended 31 March 2002

4. Business and Geographical Segments

(a) Business segments

Construction renovation

For the year ended
31 March 2002

TURNOVER
External sales
Inter-segment sales

Total

RESULTS
Segment result

Other income
Other expenses
Unallocated expenses

Profit from operations

Finance costs

Share of result of an
associate

Share of result of a
jointly controlled
entity

Profit before taxation
Taxation

Net profit for the year

EiRiE
BE Interior and

BEMH
Building e 3]
materials Eliminations Consolidated

BT AB%Tr BETn A%Tr  BETr
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
531,610 46367 63,176 — 641,133
— 9715 50976 (80,691) —
531,610 76082 114,152  (80,691) 641,153
31,690 2,856 4,304 43 38893
4,887 3 601 (3) 5478
(7,230)

(469)

36,672

(121)

— — 1,120 - 1,120

2 — — — 2
37,673

(4,915) (462)  (1,049) — (642
31,47
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HZ-sE-—F#=p=+—RitFEE Fortheyearended 31 March 2002

4. FBRE 4. Business and Geographical Segments (continued)
PEER @
(a) EXKEHR @ (a) Business segments (continued)
KRz BEM8
BE Interiorand  Building ot &8

Construction renovation  materials Eliminations Consolidated
BETT B%Tn E¥Tr  B¥Tr  B%Tx
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

R=B8=F As at 31 March 2002
=ZA=t-H
RE ASSETS
PREE Segment assets 633,520 10,483 48,452 — 692,455
il -UNCiod: Interest in an associate — — 3,003 — 3,003
fEEHER Interest in a jointly
2R controlled entity 5,002 — — — 5,002
FABAREE Unallocated corporate
assets 17,694
GABEE Consolidated total
assets 718,154
af LIABILITIES
FEER Segment liabilities 351,644 5,389 13,819 — 370,852
FABAREE Unallocated corporate
liabilities 282
GABERE Consolidated total
liabilities 371,134
R AR OTHER INFORMATION
nE- BER Additions of property,
RERE plant and equipment 3,892 28 775 - 4,695
E Depreciation 4,796 124 368 — 5,288
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4. Business and Geographical Segments (continued)

(a) ¥B¥E5 @

(a) Business segments (continued)

RREE EBEME
BE Interiorand  Building e &8
Construction renovation  materials Eliminations Consolidated
BETT B%TR B¥Tn BT B%Tx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BE-22-% For the year ended
=B=1+-H 31 March 2001
ILEE
BEEET TURNOVER
HOHE External sales 404,747 36,544 21,984 — 463,275
LEERBHE Inter-segment sales — 8,505 8,029 (16,534) —
st Total 404,747 45,049 30,013 (16,534) 463,275
45 RESULTS
PEEE Segment result 59,194 1,799 (584) — 60,409
HigA Other income 3,822 58 103 — 3,983
Hivp% Other expenses (145)
[ R Provision for loss on
ZHBAT advances to
B EREE subsidiaries of HKR
International (13,012)
BEmEEER Write back of provision
Z—HEMBEAR for loss on advances
BRERRE to a subsidiary
of HKR International 15,440
KRR Profit from operations 66,675
HKER Finance costs (75)
MMEBE N AEE Share of result of an
associate — — 3,677 — 3,677
BB TR Profit before taxation 70,277
BB Taxation (9,448) (297) (565) — (10,310)
FEMF Net profit for the year 59,967

2001/2002 4£3
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For the year ended 31 March 2002

Financial Statements

4. Business and Geographical Segments (continued)

(a) Business segments (continued)

(b)

As at 31 March 2001

ASSETS

Segment assets

Interest in an associate

Unallocated corporate
assets

Consolidated total
assets

LIABILITIES

Segment liabilities

Unallocated corporate
liabilities

Consolidated total
liabilities

OTHER INFORMATION

Additions of property,
plant and equipment

Depreciation

Geographical segments

RERkE

B% Interior and
Construction renovation

AT
HK$'000

283,037

257,220

7,105
4,209

BB
HK$'000

14,467

6,766

45
115

BEWH
Building
materials
BETT
HK$'000

35,524
4,552

15,867

2,583
186

] 3]
Eliminations Consolidated

ERTR AERTR
HK$'000  HK$'000

— 333,028
4,552

313,258

650,838

— 279,853

22,712

302,565

9,733
4,510

All the Group's operations and segment assets during the two years ended

31 March 2002 were in Hong Kong.
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BZE-EE-E=-fA=+-HIEE For the year ended 31 March 2002
5. Hiblzs 5. Other Revenue
“EECE | ZBE-F
2002 2001
BT BT
HK$'000 HK$'000
Hi = B4 Other revenue includes:
FISWA Interest income 4,539 3,513
6. HthEMA 6. Other Expenses
“EEZE | Z%B-F
2002 2001
BRETT BETT
HK$'000 HK$'000
HitnEAaE ! Other expenses comprise:
IHER Listing expenses (7,175) —
EHREZABEABR Unrealised holding loss on
investments in securities (52) (145)
HERSFREZER Loss on disposal of
investments in securities (3) —
(7,230) (145)
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Financial Statements

For the year ended 31 March 2002

7. Profit Before Taxation

Profit before taxation has
been arrived at after
charging:

Depreciation

Auditors’ remuneration

Operating lease rentals in
respect of rented premises

Staff costs, including directors’
remuneration

Interest on bank and other
borrowings wholly
repayable within five years

and after crediting:

Rental income under
operating leases less
outgoings (Gross rental
income: 2002: HK$401,000
(2001: HK$173,000))

Expenses capitalised in cost
of contract work:

Depreciation

Rentals under operating
leases in respect of plant
and machinery

—gEsi | -®R-f
2002 2001
RWTL | TR
HK$'000 HK$'000
2,107 1,166
277 229
2,437 1,558
95,139 90,243
25 13

190 148
3,181 3,344
6,287 3,920
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8. EEREEME 8. Directors’ and Employees’ Emoluments
(i) EEMe (i) Directors’ emoluments
—EEZEF | ZEB-F
2002 2001
BT BT
HK$'000 HK$'000
e Fees 125 —
Hitt < : Other emoluments:
FERHMER Salaries and other
benefits 3,052 2,955
TERRERS Performance related
incentive payments 3,300 3,677
RKBRFTEGR Retirement benefit
scheme contributions 344 273
6,696 6,905
6,821 6,905
INFESZHMEBRTHIAR The emoluments paid to the directors were within the

following bands:

—ETZE | ZBE-§

2002 2001

ERHN-FER Nil to HK$1,000,000 7 7
BY_HEE-TREM_ATTER HK$2,000,001 - HK$2,500,000 1 1
BENEES-TEENNATLTER HK$4,000,001 - HK$4,500,000 1 1
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8. EEREEME @ 8. Directors’ and Employees’ Emoluments
(continued)
(i) EEMS (ii) Employees’ emoluments
AEE DERSHFALEEMEE During the year, the five highest paid individuals included
E(CZT-F MEED)  ZWE two directors (2001: two directors), details of whose
EEvMeFRERLY - HHr=2 emoluments are set out above. The emoluments of the
BEFALTZHENT remaining three highest paid individuals were as follows:
“EEIE | ZEBE-F
2002 2001
BYETT BET T
HK$'000 HK$'000
FeRHMLERN Salaries and other
benefits 1,906 2,115
BRIERR Performance related
BT ZRERL incentive payments 880 720
RABRHBIMR Retirement benefit
scheme contributions 178 152
2,964 2,987
THRESZHMEMAUTAR : The emoluments of the aforesaid employees were
within the following bands:
. L o —22-F
2002 2001
EEE%-FHER Nil to HK$1,000,000 2 2
BY-FEE-n2B%¥-BLtER HK$1,000,001 -
HK$1,500,000 1 1
AEE AREEYENESZRESH During the year, no emoluments were paid by the Group
BEXAME  FASBNATEE to the directors and highest paid employees as an
AMAREE 2 KRB RBBAHE - inducement to join or upon joining the Group or as
REFELRESHETMAMS o compensation for loss of office and no director waived

any emoluments during the year.
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9. Taxation

“EECE | ZBE-F
2002 2001
i1 BT
HK$’000 HK$'000
The charge comprised:
Hong Kong Profits Tax
Current year 6,555 9,549
(Over)underprovision
in prior years (298) 197

Share of Hong Kong Profits
Tax of an associate
Current year 168 580
Under(over)provision

in prior years 1 (16)

6,426 10,310

Hong Kong Profits Tax is calculated at 16% (2001: 16%) of

the estimated assessable profit for the year.

10. Dividends

No dividend has been paid or declared by the Company since
its date of incorporation. An interim dividend of
HK$30,000,000 was paid before the Corporate
Reorganisation by a subsidiary of the Company to a subsidiary
of HKR International, its then shareholder on 22 November
2001. An interim dividend of HK$2,500,000 was also paid
before the Corporate Reorganisation by the associate to a
subsidiary of HKR International, one of the then shareholders
of the associate, on 26 July 2001.
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For the year ended 31 March 2002

11.

12.

Earnings Per Share

The calculation of the basic earnings per share for the year
is based on the net profit for the year of HK$31,247,000
(2001: HK$59,967,000) and on the 283,671,086 shares that
would have been in issue throughout the two years ended
31 March 2002 on the assumption that the Corporate
Reorganisation had been completed on 1 April 2000.

There were no potential dilutive ordinary shares in existence
for the two years ended 31 March 2002. Accordingly, no
diluted earnings per share was presented.

Investment Property

“EsE | —gR-F
2002 2001
RWTE | BETR
HK$'000 HK$'000

At beginning of the year 1,200 —
On acquisition of a subsidiary - 1,200
At end of the year 1,200 1,200

The investment property is held under long lease in Hong
Kong and is held for rental purpose under operating leases.

The investment property of the Group was revalued at 31
March 2002 by RHL Appraisal Ltd., an independent property
valuer on an open market value basis.
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13. Property, Plant and Equipment

3]
ik BER kB HAkE
#F B®f® Furniture Leasehold RE
Land and Plant and and improve-  Motor #t
buildings equipment  fixtures  ments vehicles Total
BT BT B¥%Tn A%Tr B¥Tn B¥Trx
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000
THE GROUP
CosT
At 1 April 2001 34,813 20,385 7,410 781 8849 72,238
Additions 2,669 — 633 621 172 4,695
Disposals — — (1,147) — (427)  (1,574)
At 31 March 2002 37,482 20,385 6,896 1,402 9,194 75359
DEPRECIATION
At 1 April 2001 1,224 14,396 3,995 587 6,908 27,110
Provided for the year 750 2,019 1,327 185 1,007 5,288
Eliminated on disposals — - (1,147) — (427)  (1,574)
At 31 March 2002 1,974 16,415 4,175 772 7,488 30,824
NET BOOK VALUE
At 31 March 2002 35,508 3,970 2,721 630 1,706 44,535
At 31 March 2001 33,589 5,989 3,415 194 1,941 45,128
222 | Z¥F-F
2002 2001
BT BETT
HK$'000 HK$'000
The carrying amount of land
and buildings comprises
buildings situated on:
Land in Hong Kong under
Long lease 2,260 2,289
Medium term lease 33,248 31,300
35,508 33,589
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14. Investements in Subsidiaries

RERKBARZRRRA  DREAFE
BABZSDARRALANBEA A - HE

RNAZEBEEFERAENS

REBBR-FZAZ+-AAXRTREAT

2R BHNHEESS o

BENT 2R

TMEEEFE

15.

RZZZ-E=-A=t-AFKERE QT

ZHEEWT

BELRZER

\
Name of associate

BEERTIERAT
Hanison Concrete Limited

2001/2002 4

R R 3L R
EEZE
Place of
incorporation
and operation

BE
Hong Kong

Unlisted shares, at cost

3/

The Company
BETR
HK$'000

326,739

The deemed cost of the investments in subsidiaries is based

on the book values of the underlying net assets of the

subsidiaries at the time they became subsidiaries of the

Company pursuant to the Corporate Reorganisation.

Particulars of the Company’s subsidiaries at 31 March 2002

are set out in note 38.

Interest in an Associate

Share of net assets

2002
BRTE
HK$'000

3,003

=
2001
BRI
HK$/000

4,552

Details of the Group's associate as at 31 March 2002 are as

follows:

FREEE
BEEGZLE
Attributable
equity interest
held by the Group

BAET
50%

EERE

Principal activities

tERREL
Concrete processing
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BE-BE-_E=-A=+-QLEE For the year ended 31 March 2002
16. HEEHIER 2= 16. Interest in a Jointly Controlled Entity
“EECE | ZBE-F
2002 2001
AT BETR
HK$’000 HK$'000
PMEEERE Share of net assets 5,002 —
R-BE2-F=A=1+-AXKELEHEH Details of the Group’s jointly controlled entity as at 31 March
BERZFELT 2002 are as follows:
FREREZ
B £2E5L
HARNERCEE XBEEES BEZHME Percentage of
Name of jointly Form of business Principal place interest attributable EH#E
controlled entity structure of operation to the Group Nature of business
BE-EBHENT AEMALECER B8 BAZET BFEE
Hip Hing-Hanison ~ Body unincorporate  Hong Kong 50% Building construction

Joint Venture
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17. EIWRE £ 17. Retention Money Receivable
—EETF | ZEER-F
2002 2001
AT BT
HK$'000 HK$'000
BYTH&EZRES Retention money
receivable from
EXER B AR Subsidiaries of HKR
International 78,136 60,751
F=& Third parties 33,160 29,245
111,296 89,996
B EERRBEELR Less: Amount receivable
—ERER2TE within one year included
in current assets (48,308) (50,148)
—FHRENZRE Amount receivable after
one year 62,988 39,848
ZHEEREN IR BYEE AR RE The amount represents retention money in respect of the
& progress payments receivable on the contract works.
18. EWEXERMHME A E 2 18. Amounts Due From Subsidiaries of HKR
FIE International
EURRERKBLR 2 REAZEREE The amounts due from subsidiaries of HKR International were
BEBHH - ZERRCR-FF-F1= interest free and had no fixed repayment terms. The amounts
A=THZBEKE - were fully repaid on 20 December 2001.
19. 7 & 19. Inventories
FEEREMR YREERURAET Inventories represent building materials and are stated at
e cost at the balance sheet date.
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BZE-EE-E=-fA=+-HIEE For the year ended 31 March 2002
20. FEWX (FEMY) B TRERX 20. Amounts Receivable (Payable) on
Contract Work
—EEZE | ZEB-F
2002 2001
BT BT
HK$'000 HK$'000
FELZEHEA Contract costs incurred plus
MERREF net profits recognised 1,807,344 1,430,370
A EERT Less: Progress billings (1,992,304)|  (1,542,020)
(184,960) (111,650)
B Comprising:
EREHNTIRER Amounts receivable
on contract work 24,261 19,484
ERERNIRER Amounts payable
on contract work (209,221) (131,134)
(184,960) (111,650)
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Financial Statements
For the year ended 31 March 2002

21. Progress Payments Receivable

Progress payments receivable represent the amounts
receivable, after deduction of retention money, for
construction services which usually fall due within 30 days
after the work is certified. Against the amounts receivable
for work certified, a retention money is usually withheld.
50% of the retention money is normally due upon
completion and the remaining 50% portion is due upon
finalisation of construction accounts.

“ECE| —%R-F
2002 2001
BT | BETR
HK$'000 HK$'000

Progress payments
receivable from:

Subsidiaries of HKR

International 97,986 25,202
Third parties 25,990 8,099
123,976 33,301

The aged analysis of progress payments receivable is as

follows:
== = i
2002 2001
ARTT BET T
HK$'000 HK$'000
Within 30 days 97,431 24,913
31- 60 days 19,903 3,351
61 - 90 days 1 —
Over 90 days 6,641 5,037
123,976 33,301
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BE-BE-_E=-A=+-QLEE For the year ended 31 March 2002
22. EWERR ~ mERFENRE 22. Debtors, Deposits and Prepayments

—ETTE | ZBB-F
2002 2001
BRTRT BETR
HK$'000 HK$'000
FEW RS Debtors 18,112 21,735
Hit e RE Other receivables 7,452 6,700
&% Deposits 2,183 1,743
BANRE Prepayments 54 448
27,801 30,626

ARE-RAETHEF=TAZRED - The credit period allowed by the Group to its customers is

normally 30 days.
BRERKES - RERFEAFREZERER The aged analysis of debtors included in debtors, deposits
MZBRBRATWT and prepayments is as follows:

22| Z¥F-F
2002 2001
BRETT BETT
HK$'000 HK$'000
ATHRA Within 60 days 14,008 15,479
At—ZAtH 61 - 90 days 1,903 847
BBATA Over 90 days 2,201 5,409
18,112 21,735
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22. EWERR ~ mERFEFNRE 22. Debtors, Deposits and Prepayments
(#&) (continued)
EULEWRRAEEZRERRBEA Included in the above debtors are amounts due from related
TAESMEZHELT parties of trading nature as follows:
“EE"F | ZEER-F
2002 2001
BRETT BRI
HK$'000 HK$'000
EXER 2 HEAR Subsidiaries of HKR
International 1,162 5,814
EXER BENT Associates of HKR
International — 9
ERAREERR A company associated with a
BREZAR substantial shareholder
of the Company 114 937
LSS Property management funds
ZHBARFMER which are managed by
ZUEEEES subsidiaries of HKR
International 579 —
1,855 6,760
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23. BHRE 23. Investments in Securities
t- - Jonk- —Z2E-F
2002 2001
ERTT BETT
HK$'000 HK$'000
BEERS TRADING SECURITIES
RARS Equity securities:
REBLT Listed in Hong Kong 126 154
bW (Hd) Unlisted (Note) 16,359 —
BRAVETZRE Total at fair value 16,485 154
IhRE2HE Market value of
listed securities 126 154
HisE  FETRABRSEDE-REMBBRTZ Note: The unlisted equity securities represent preference shares issued
BER YREERERATEAK- by a financial institution and are stated at their fair value at

the balance sheet date.

24. BNHRMR K ZFTEHA 24. Creditors and Accrued Charges

S A
2002 2001
BT | %R
HK$'000 HK$'000

FE{3 BRI Creditors 44,284 21,201
ERRE S Retention payable 48,600 38,728
2N BARER Accrued cost and charges 59,989 75,869
B R IR 2 SRE Temporary receipts 4,151 3,302
2 WERE Deposits received 24 14

157,048 139,114
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24. BRERRKRBTER @) 24. Creditors and Accrued Charges
(continued)
BREEAENREGTERTES REMK The aged analysis of creditors included in creditors and
MZEROWWT accrued charges is as follows:
—ZT-F | CZEE-F
2002 2001
BRETRT BET T
HK$'000 HK$'000
AtTARX Within 60 days 42,277 19,904
AT—HEATA 61-90 days 748 15
HBiBATH Over 90 days 1,259 1,282
44,284 21,201
ELRENRIASEREIBEALAES Included in the above creditors are amounts due to related
MEZHELT : parties of trading nature as follows:
. L ok —22-F
2002 2001
BRTT BT T
HK$'000 HK$'000
EEERZHEAR Subsidiaries of HKR
International 601 378
25. B EEBEKRZHEARIZ 25. Amounts Due to Subsidiaries of HKR
;I International
ZERBARER REREETEND The amounts were unsecured, interest free and had no fixed
ZEFHECR-ZE-5+T-A=1+H2% terms of repayment. The amounts were fully repaid on 20
B o December 2001.
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For the year ended 31 March 2002

26. Amount Due to an Associate

The amount is of trade nature, interest free and is repayable

on demand.

27.Share Capital

BHEE BETRT
No. of shares HK$'000
Authorised:
Shares of HK$0.10 each
On incorporation 3,500,000 350
Increase of share capital
(Note below) 796,500,000 79,650
Balance as at
31 March 2002 800,000,000 80,000

Note:

Pursuant to a written resolution of the then sole shareholder of the
Company on 21 December 2001, the authorised share capital of the
Company was increased from HK$350,000 to HK$80,000,000 by the
creation of 796,500,000 additional shares of HK$0.10 each.

RHEE BETR
No. of shares HK$'000
Issued and fully paid:
Shares of HK$0.10 each
On incorporation
(Note (a) below) 1 —
Issue pursuant to
the Corporate
Reorganisation
(Note (b) below) 283,671,085 28,367
Balance as at
31 March 2002 283,671,086 28,367
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27.Share Capital (continued)

Notes:

(a)

The Company was incorporated on 20 September 2001 with an
authorised share capital of HK$350,000, divided into 3,500,000
shares of HK$0.1 each. One share was allotted, for cash at par,
to the subscriber of the Company on the same date.

On 3 January 2002, the Company issued a total number of
283,671,085 new shares of HK$0.10 each, credited as fully paid,
to HKR International or as it directs pursuant to the Corporate
Reorganisation, details of which are set out in the paragraph
headed “Corporate Reorganisation” in Appendix IV of the

As the Company was incorporated on 20 September 2001.

There was no issued share capital of the Company as at 31

March 2001. The share capital shown on the consolidated

balance sheet as at 31 March 2001 represented the aggregate

share capital of the companies comprising the Group before

the Corporate Reorganisation.
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28. f#1# 28. Reserves
BARR 5 B Gt O o Rit@#
Contributed Special Goodwill Accumulated it
surplus reserve reserve profits Total

*5ME

R-ZETFENA-A

e — LR
EECHE

FEEAA

R-BZ-F=A=+-H
AREHELE

FEEAA
ExXfKRE

R-BB-F=H=+-H

TN
ARERES

FEEMT

R=2F=%F
=ZA=t-H

EEEHABR  BR
FRRYBRE D AR
ZHBRAARASBE -
URRAREARAR
ACRTROEE

BETR BRI BETR BRI BET T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THE GROUP
At 1 April 2000 - 21,941 - 204,042 225,983

Goodwill arising on
acquisition of a

subsidiary — — (78) — (78)
Net profit for the year — — — 59,967 59,967
At 31 March 2001 — 21,941 (78) 264,009 285,872
Arising from the

Corporate

Reorganisation 34,034 — — — 34,034
Net profit for the year — — — 31,247 31,247
Dividends paid — — — (32,500) (32,500)
At 31 March 2002 34,034 21,941 (78) 262,756 318,653

BiER REtias

Share Accumulated et
premium profits Total
BETR BETR BETR
HK$'000 HK$'000 HK$'000

THE COMPANY
Arising from the Corporate

Reorganisation 298,372 — 298,372
Net profit for the period — 2,373 2,373

At 31 March 2002
298,372 2,373 300,745

Contributed surplus of the Group represents the difference between the aggregate
share capital of the subsidiaries at the date on which they were acquired by the Company,
and the nominal amount of the Company’s shares issued at the time of the Corporate
Reorganisation.
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28. f#f @) 28. Reserves (continued)
AEEBAIRE  BEEANAKEZ ATRR Special reserve of the Group represents the aggregate of
AREAREEER ERRRRAESHE contribution from the then shareholders of the companies
Ho comprising the Group and other subsidiaries of HKR

International before the Corporate Reorganisation.

AREZ RO RE  EZENBARIRAR Share premium of the Company represents the difference
ARZMBARER  WEARZEERE between the aggregate net assets of the subsidiaries at the
B BAREARAARCRIRGZE date on which they became subsidiaries of the Company,
E2BZER - and the nominal amount of the Company’s shares issued at

the time of the Corporate Reorganisation.

R-ZBE-F=A=+-AR=BB=F= The accumulated profits at 31 March 2001 and 31 March 2002
B=t-8 - ZRNEFEUATARRE include the following accumulated profits retained by:
2 REDEA

“EECE | —gR-F
2002 2001
RWTE | BETR
HK$'000 HK$'000

BENT An associate 3,002 4,552
LEEHER A jointly controlled entity 2 —
3,004 4,552
R-BZ-F=A=1—-H0  XQTAHS The Company’s reserves available for distribution to
KFRRZREEROBER R ERNEE shareholders as at 31 March 2002 represents the aggregate
BE-RELTNELTR of share premium and accumulated profits of
HK$300,745,000.
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BE-ZE-F=-A=1+-HLEE
29. RIBBIELERBIE
REER  ABBETHEERE BE) 2

29. Unprovided Deferred Taxation

At the balance sheet date, the major components of the

ERAMT unprovided deferred taxation liability (asset) are as follows:
“ETCE | ZBE-F
2002 2001
BETR BT
HK$'000 HK$'000
BREHBHER Tax effect of timing
MRTFIEEMES differences because of:
REMERRSE Excess of tax depreciation
BESHAER allowances over
accounting depreciation 650 881
REBREE Taxation losses carried
forward (2,173) (2,010)
(1,523) (1,129)

HRAREEERT REREEH EEE TN

The deferred tax asset has not been recognised in the
financial statements as it is not certain that the asset will be
crystallised in the foreseeable future.

FERBRETHELT : The unprovided deferred taxation for the year is as follows:
“EECE | ZBE-F
2002 2001
BT BETT
HK$'000 HK$'000
FERETEE Net deferred taxation credit
REEZEMSIBZHBEE (charge) for the year
MEE ZBEHB arising from tax effect
HR (i) B8 of timing differences
attributable to:
RBERRER Difference between tax
BTEERMEZER depreciation allowances
and accounting
depreciation 231 (219)
ZEHEER Taxation losses accrued 163 2,010
394 1,791

2001/2002 4£3
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ZBRERAFREERER

BRBLAT R A
TEMEDARE
MEREEHERES
REBA
RERX
ik
HENE  BERRBEL
Wi (518
HERECAREER
HERSFREELZHR
B REERHE LA
R BRRE
BREXER-EHEAR
BROEERE

RERY
WA # TRFE (Em) wd

JE W ORI

FEW R E & 38 fn

BYERS - RERANKEED (B0
El—-EAREHERIEEM
EAENTRIERM (D)
EAERRRRAEREM

B —mmE AR FE (D) B

REKEXHZ
RERNFH

2001/2002 4

Financial Statements

For the year ended 31 March 2002

30. Reconciliation of Profit Before Taxation

to Net Cash Inflow From Operating

Activities

Profit before taxation

Share of result of an associate

Share of result of a jointly
controlled entity

Interest income

Interest expenses

Depreciation

(Gain) loss on disposal of property,
plant and equipment

Unrealised holding loss on
investments in securities

Loss on disposal of investments
in securities

Provision for loss on advances to
subsidiaries of HKR International

Write back of provision for loss on
advances to a subsidiary of
HKR International

Decrease in inventories

(Increase) decrease in amounts
receivable on contract work

Increase in progress payments
receivable

Increase in retention money
receivable

Decrease (increase) in debtors,
deposits and prepayments

Increase in amount due from
a jointly controlled entity

Increase (decrease) in amounts
payable on contract work

Increase in creditors and accrued
charges

(Decrease) increase in amount
due to an associate

Net cash inflow from
operating activities

=%3= -8%-%
2002 2001
BRTr AT
HKS000 HK$000
37,673 70,277
(1,120) 3,677)
) -
(4,539) 3513)
25 13
2,107 1,166
(19) 5

52 145

3 —

—~ 13,012

—~ (15,440)
2,157 2873
(1,59) 20,39
(90,675) (1322)
(21,300) (18,893)
2,825 (3533)
(271) —
78,087 (11,717)
17,934 12,423
(7,428) 5,768
13913 91,981
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RIEEEF+-AZ1++R KARWE
FERARLHER  RKUBERRTER

31. Acquisition of a Subsidiary

On 27 December 2000, the Group acquired 100% interest in
Ng Tai Kee Company Limited whose assets and liabilities on

AEZEEREENT acquisition were as follows:
BETR
HK$'000
B EERE : Net assets acquired:
REMF Investment property 1,200
W BERRE Property, plant and equipment 2,410
#E Inventories 13,818
EWEN - RERANRE Debtors, deposits and prepayments 4,231
BTERRES Bank balances and cash 1,254
EBAERRZTER Creditors and accrued charges (522)
BRREX Shareholders' loans (20,469)
1,922
RyEEE 2 HE Goodwill on acquisition 78
rEEUB EERE Net assets acquired by the Group 2,000
RUBEE2RERAFE Net cash inflow arising on acquisition:
FBRTERRAS Bank balances and cash acquired 1,254

BURHBAAHAEEEZ 22 -F
SZA=T-HILFECE%E - XAREE
RERBRAEARM

2001/2002 4£3

The acquired subsidiary contributed insignificant turnover,
results and operating cash flows to the Group for the year

ended 31 March 2001.
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A REER
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REA
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REERKBAT
REZBR

EEEXER
WRARZRE

RER

BEEXRERS

KEE  ARRHT283,671,085RBRE
ERY 228K XRFAHEXER
BERKELRCRE  HMBREAAR
DR L o

RZZZ-FtAZtAR  AREZHE
RAAXMNPERSER —FETELTER
BR-BWEAR RAREANAKE
DRAZ-BERRR
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32. Analysis of Changes in Financing During

33.

the Year

Amounts due to subsidiaries
of HKR International

At the beginning of the year
Arising from acquisition
of a subsidiary
Advances from subsidiaries
of HKR International
Repayments to subsidiaries
of HKR International

At the end of the year

S
2002 2001
RRTL | TR
HK$'000 HK$'000
22,712 1,425

— 20,469

416 2,429
(23,128) (1,611)
— 22,712

Major Non-Cash Transactions

During the year, the Company issued 283,671,085 new shares

of HK$0.10 each in exchange for the investments in

subsidiaries formerly held by HKR International in

preparation for the listing of the Company’s shares on the

Stock Exchange.

On 26 July 2001, the associate of the Group paid an interim
dividend of HK$2,500,000 to a subsidiary of HKR
International, one of the then shareholders of the associate

before the Corporate Reorganisation.

2001/2002 ANNUAL REPORT



Kirss

BE-BRBR-F-A=-t-HULEFE

34.

35.
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Financial Statements
For the year ended 31 March 2002

34. Contingent Liabilities

At 31 March 2002, both the Group and the Company had no

contingent liabilities.

At 31 March 2001, the Group had given guarantees to banks
in respect of bank facilities utilised by a subsidiary of HKR
International amounting to HK$1,200,000.

35. Capital Commitments

At the balance sheet date, the Group had the following
commitments:

S A
2002 2001
RRTE | BRI
HK$'000 HK$'000

Commitments for the
acquisition of property,
plant and equipment

- contracted for but not
provided in financial
statements 863 858
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36. REHERIE 36. Operating Lease Commitments
AMEA As lessee
REER  xEERETAHESEENT At the balance sheet date, the Group had commitments for
BAitREFzERERRENESRED future minimum lease payments in respect of land and
T buildings under non-cancellable operating leases which fall

due as follows:

—EoF | —%%-§
2002 2001
RWTT | RWTR
HK$'000 HK$'000

—&R Within one year 1,814 1,359
E_ZERE (BRFEEME) In the second to fifth year
inclusive 2,908 3,980
4,722 5,339
REMNVBELEARERBAZNE  RE Operating lease payments represent rental payable by the
kRS 2EE - AOATER  ¥19F Group for its office properties, warehouse and shop. Leases
HMA=Fo are negotiable for an average term of three years.
REER  FARYESEHNASE - The Company had no operating lease commitment at the

balance sheet date.
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HEA

REER  ARECEAFIN  AHRE
NEzARREESWT

—FR
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BER-ZE2EF+-A-REHEETHS
HARENE ARESRUBBREERK
ATEIRBIEE 2 E B S ET B (RSB IRET
8 YEERRETRVMDARSTBR
BIFaRE kAl 2 RE -

RERBESHRE EERLAREEMN
ZBREE - BRRAH R 2 REHE
B-RHERESNRARBHILLARE LR
FRIGHEITREM AR - ER-F
225+ - A-ARRBETENMARE
8% HESLANABHMEARETE -
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36.

37.

Operating Lease Commitments

(continued)

As lessor

At the balance sheet date, the Group had contracted with
tenants for the following future minimum lease payments
in respect of the investment property:

“EEZE | ZEB-F

2002 2001

BT BT

HK$'000 HK$'000

Within one year 36 —
In the second to fifth year

inclusive 38 —

74 —

Retirement Benefits Schemes

With the implementation of Mandatory Provident Fund
Scheme in Hong Kong on 1 December 2000, the Group has
maintained the defined contribution scheme registered
under the Occupational Retirement Schemes Ordinance
("ORSO Scheme”) and has obtained an exemption satisfying
the requirements of the Mandatory Provident Fund Schemes
Ordinance ("MPFQO").

To comply with MPFO, a Mandatory Provident Fund Scheme
with voluntary contributions has been established. Existing
ORSO Scheme members have been given a one-off choice
on the MPF Exempted ORSO Scheme and the MPF Scheme.
New employees must join MPF Scheme when it commenced
on 1 December 2000.
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ERBH R ARG FEEMEIHRARR
FEEZRERRIMER - RFEZRRN

37. Retirement Benefits Schemes (continued)

The amounts charged to the income statements represent
contributions payable to the schemes by the Group at rates
specified in the rules of the schemes less forfeitures arising
from employees leaving the Group prior to completion of

T qualifying service period. The amount for the year is as follows:
“EEIE | ZBE-F
2002 2001
AT BRI
HK$'000 HK$'000
FE{H R Contributions payable 4,629 2,730
R Forfeiture (590) (326)
4,039 2,404

REER  REEREERKBAEMES
RUBUED R REE R 2 2R Wit
REAmmT

At the balance sheet date, the total amount of forfeited

contributions, which arose upon employees leaving the

retirement benefits schemes and which are available to

reduce contributions payable in future years are as follows:

—ETCE | ZBE-F
2002 2001
BYETT BETR
HK$'000 HK$'000
R R Balance of forfeited
contributions 60 52

2001/2002 4
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R-BT=FZA=+-A  KOTHEL
EEEES ) O RET R

R 3
[ VNG Place of
Name of subsidiary incorporation
Brilliant Advance Limited #BELZHE

Brilliant Advance Limited

HRELEXERATA B

Hamfield Enterprises Hong Kong
Limited

RBERERRAT BB

Hanison Construction Hong Kong
Company Limited

ABEEERDNT BB

Hanison Contractors Hong Kong
Limited

ABRRRRBERAT B

Hanison Eco Services Hong Kong
Limited

EBEEERARAH B

Hanison Project Hong Kong
Management Limited

RBEZAREBERLT BE

Hanison Interior & Hong Kong

Renovation Limited

2001/2002 4£3

Financial Statements

For the year ended 31 March 2002

38. Particulars of Subsidiaries

Particulars of the Company’s subsidiaries, all of which are

wholly owned at 31 March 2002 are as follows:

British Virgin Islands  US$2

FRERHCRT
BRTR EkRRFESL
BEkF Proportion of issued
Issued and ordinary share
fully paid capital held
share capital by the Company
xR BftZE
100%
BE-T BffZA
HK$2 100%
EERES-TR BRZE
EERBERTER
(FitaE3)

Ordinary shares HK$1,000
Deferred shares
HK$60,000,000 (Note 3)

BE-T
HK$2

ot
HK$2

HK$2

100%

ARt ZE
100%

ARt ZE
100%

ARt ZE
100%

BftZE
100%

FERE

Principal activities

REER
Investment holding

NEER
Property holding

ES £

Property construction

ES 2

Property construction

ORARER

Dormant

TRARER

Dormant

EHREBRE
Provision of interior
and renovation

services
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38. Particulars of Subsidiaries (continued)

FARHHERT
BRTR #EkkFaSlL
BEkF Proportion of issued
I R 2 0 Issued and ordinary share
HBEARRE Place of fully paid capital held FEEH
Name of subsidiary incorporation share capital by the Company  Principal activities
#EERAF &R BEN+ET BfZE WEEF
Heatex Ceramic Limited ~ Hong Kong HK$400,000 100%  Property holding
Media Group RBEZEE —ER BftZE REER
International Limited
Media Group British Virgin Islands  US$2 100%  Investment holding
International Limited
FLERAH BE BE_EERT BfiZE BRENHLE
Ng Tai Kee Company Hong Kong HK$2,000,000 100%  Supply of building
Limited materials
Team Forward Limited REELEE ZER BftzE REER
Team Forward Limited British Virgin Islands  US$2 100%  Investment holding
ERERNERAT B BB BfiZE BRENBUERZEIR
Trigon Building Hong Kong HK$2 100%  Supply and

Materials Limited

i
() LRFELIHEEEEE -

() BREATEERFZMedia Group
International Limited4h » FiE H A R1¥
RAQFBEESE o

(0 BEATETZECRAREEN-EH
BATEA - XA -BHEATS
BZEER A EARRBURRAR
B SRULERRABRERLRS
R E SRR 28 RN
BARRERARREAEEARMA -

2001/2002 4

installation of
building materials

Notes:
(1) All the above companies operate in Hong Kong.

(2)  Other than Media Group International Limited, which is directly
held by the Company, all other companies are indirectly held by
the Company.

(3) The HK$60,000,000 deferred shares are held by a subsidiary of
HKR International. The deferred shares held by the subsidiary
of HKR International are shares whose shareholders are neither
entitled to receive notices, attend, vote at any general meetings
nor to receive any dividend out of operating profit and have
very limited rights on return of capital of the subsidiary.
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30. BEALRZ 39. Related Party Transactions

AEE BETTIRE During the year, the following related party transactions took place:
ARG :
2 —22-F
Pricing 2002 2001
policy EETT BT
Note HK$'000 HK$'000
REEERRE Construction income from subsidiaries
MBLAR ZBEWA of HKR International (a) 475,124 273,480
RE-—EEZLERHEAT Administration fee from a property
BEEZNEERES management fund which is managed
ZITHE by a subsidiary of HKR International (b) 106 222
REEXEBHBATR Interior and renovation income from
HBENRZENR subsidiaries of HKR International
HEWA and its associates (d) 6,229 17,808
REFALEEKHBEARETEy  Interior and renovation income from
MEEEES 2EMH property management funds which
REBWA are managed by subsidiaries of
HKR International (d) 2,254 11,937
mELEBRHBATINZ Promotion expenses paid to subsidiaries
EEAX of HKR International (d) — 1,080
mEZER 2 —EHEA Rental expenses paid to a subsidiary
SN kA B of HKR International () 209 360
o—EEAEERKBATR  Company secretarial service fee paid
ZRANERKE to a subsidiary of HKR International (b) 135 180
RE—HEHE QAT Technical support fee from
BT EBWA an associate (e) 1,560 2,500
O—EgE N TRREEENE Purchase of building materials from
an associate (@] 18,736 56,222
LEAATEFTESHAAT  Rental expenses paid to companies
—ZXERREBREZLT associated with certain directors
¥HHEEHAY of the Company or a substantial
shareholder of the Company () 993 656
REEAQNT-ZEERK Interior and renovation income from
EBREZARZENRR a company associated with a substantial
BERA shareholder of the Company (d) 1,440 153
REERL, —ERBAT Acquisition of two property units from
WEmEYEE N a subsidiary of HKR International (f) 2,600 —
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30. MEATRE @)

X5 2 A B AR B L AZ AR
ETZHFREBRE MBYERARER
BE) RETE -

BRAREAFREBERNE -
RGBS EMENER

REZABLREERHHR ZRANE

Eo

Re 2 ENRZHENR 2 ERRER
®ERE -

RE2EBEBUEREERULEDE
ERHNEETHENEE -

W5 FEERETTHIMEAL

FEE FREREXERCETEA B
FATRRORBRT EHIEGTER -

AEE  ARECAERERHELTRER
BRRMARGRY - AR HERNE
(18)K(25)

AEE  AEEREEHE-BHBELAR
HER  BRATHRTREREEEES -
B=tEBn-

40.45E

SE:E B

REERRK  ARER-FZ-FILAUR
BRB-TLtE-TLEnKRE—EN%-
ZNEEEMFEEEA o
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39.

40

Related Party Transactions (continued)

Notes:

(@)  The pricing of the transactions was determined after competitive
tendering process, designed and administrated by independent
consultants, with other independent contractors.

(b)  The charges were calculated based on cost reimbursement basis.

(c)  The pricing of the transactions was determined with reference
to market prices.

(d) The pricing of the transactions was determined in accordance
with the terms of relevant agreements.

(e)  The pricing of the transactions was determined after negotiation
with the management of the associate.

(f)  The price of the transaction was determined based on the
valuation of the properties by an independent professional
valuer on an open market value basis.

In addition, the following related party transactions took

place during the year:

During the year, the Group underwent the Corporate
Reorganisation with HKR International in preparation for
the listing of the Company’s shares on the Stock Exchange.

During the year, the Group made advances to and received
advances from subsidiaries of HKR International , details of
which are set out in Notes (18) and (25) respectively.

During the year, the Group had executed guarantees in
favour of banks in respect of bank facilities utilised by a
subsidiary of HKR International to the extent of
HK$1,200,000. Such guarantees were released before the
balance sheet date.

. Subsequent Events

Subsequent to the balance sheet date, the Group acquired a
property at a consideration of HK$27,250,000 in May 2002.
This property is principally for the Group's own use.
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