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Taking advantage of the low interest environment in the
past year, the Group has successfully refinanced a
substantial portion of its credit facilities at very competitive
rates to meet future business needs.

With cash, marketable securities, and banking facilities on
hand, the Group has maintained a strong liquidity position

and has adequate resources to meet its capital requirement.

The Group adopted a conservative approach in managing
currency exposure. Bank borrowings were largely
denominated in Hong Kong dollars. Foreign-currency

liabilities were matched with assets of the same

denomination.

TR TP T R 1 R A 2 T et A IR
New facilities and services for the Discovery Bay
community will be provided at Siena.

The Group's bank borrowings were principally on floating-
rate basis; it has swap facilities and arrangement in place
for conversion to fixed-rate liabilities when appropriate.
For prudent financial management, the Group strictly
controlled the use of derivatives for speculative purpose.

Strategic Directions and Prospects

Despite the world-wide economic slowdown and the
September 2001 terrorist event in the United States, there
were indications that the local property was picking up.
Successive rate cuts, attractive mortgage terms, home
purchase incentives, positive government measures on the
housing market and affordability of home prices had
contributed to improved buying sentiment.



