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Notes to the Financial Statements
For the year ended 31 March 2002

General

The Company is an exempted company incorporated in the Cayman Islands and ifs shares are

listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange').

The Company is an invesiment holding company. Iis subsidiaries ar principally engaged in the
development, management and provision of essential and recreational services for residential
housing and leisure projects in Discovery Bay, Lantau Island, other property development, property

investment, hotel operation, manufacturing and other investments.

In January 2002, the Company spun off a 51% inferest in its construction related business by
distribution in specie of the shares of Hanison Construction Holdings Limited ("HCHL') to its

shareholders. Details of the spin-off are set out in note 16.

The Group's associates and joinfly confrolled entities are principally engaged in property

development, property investment, consfuction and provision of health care services.

Adoption of New and Revised Statements of Standard
Accounting Practice

In the cument year, the Group has adopted a number of new and revised Statements of Standard
Accounting Practice ["SSAPs”) issued by the Hong Kong Society of Accountants ["HKSA’) for the
first fime. Adoption of these standards has led o a number of changes in the Group's accounting
policies. The revised accounting policies are setf out in note 3. In addition, the new and revised
standards have infroduced additional and revised disclosure requirements which have been
adopted in these financial sfatements. Comparative amounts and disclosure for the prior year

have been restated in order fo achieve a consistent presentation.

The adoption of the new and revised standards described above has resulted in the following
changes fo the Group’s accounting policies that have affected the amounts and disclosure

rported for the current or prior periods.

Dividends proposed or declared after the balance sheet date

In accordance with SSAP 9 [Revised) “Events after the balance sheet date”, dividends proposed
or declared dfter the balance sheet date are not recognised as a liability af the balance sheet
date, but are disclosed in the notes fo the financial statements. This change in accounting policy

has been applied ®irospectively, resulling in a prior year adjusiment [see note 4).

Provisions

In accordance with SSAP 28 “Provisions, contingent liabilities and confingent assets”, provisions
are recognised when the Group has a present obligation as a result of a past event which it is
probable will result in an outflow of economic benefits that can be reasonably estimated.
Adoption of this accounting policy has resulted in the derecognition of provisions for repairs and

improvement of hotel properties.
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Notes to the Financial Statements
For the year ended 31 March 2002

Adoption of New and Revised Statements of Standard
Accounting Practice - continued

Provisions — continued

It is the Group’s practice to maintain its hotel properties in a continual state of sound repair and to
make improvements from time fo time and accordingly, the directors consider that provision for
depreciation is not necessary as the hotel properties mainfain residual values at least equal fo
their carrying values. In prior years, such expenditure on repairs and maintenance was dealt with
through the maintenance provision account. Following the adoption of SSAP 28, the related
repairs and maintenance expenditure is charged to the income statement when incurred. This
change in accounting policy has an insignificant effect on the results of the cument and prior

periods and accordingly no prior period adjusiment has been required.

Segment reporting
SSAP 26 “Segment reporting” has infroduced new principles for reporting financial information by
segment. Segment disclosures for the year ended 31 March 2001 have been modified in order

fo conform with the requirement of the standard.

Goodwill

In the current year, the Group has adopted SSAP 30 “Business combinations” and has elected fo
restate goodwill (negative goodwill) previously eliminated against (credited to] reserves. Accordingly,
the amount of such goodwill (negative goodwill] has been remeasured in accordance with the
requirements of SSAP 30. Accumulated amortisation in respect of goodwill between the date of
acquisition of the relevant subsidiary, associate or joint venture and the date of adoption of SSAP
30 have been recognised retrospectively. Negative goodwill which would have been recognised
as income between the date of acquisition of the relevant subsidiary, associate or joint venture
and the date of adoption of SSAP 30 has been recognised refrospectively. The effect of these
adjusiments is summarised in note 4. Following restatement, goodwill is presented as an asset in
the balance sheet and negative goodwill is presented as a deduction from assets. Goodwill is
amortised over ifs esfimated useful life of not more than 20 years. Negative goodwill will be

released to income based on an analysis of the circumstances from which the balance resulted.

Significant Accounting Policies

The financial statements have been prepared under the historical cost convention, as modified for

the revaluation of invesiment propeties, hotel properies and invesiments in securifies.

The financial stafements have been prepared in accordance with accounting principles generally
accepted in Hong Kong. The principal accounting policies adopted are as follows:

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and its

subsidiaries [hereinafter collecively referred fo as the "Group”| made up to 31 March each year.

HKR International Limited 2001/2002 Annual Report
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Notes to the Financial Statements
For the year ended 31 March 2002

Significant Accounting Policies - continued

Basis of consolidation - continued
The results of subsidiaries acquired and disposed of during the year are included in the consolidated

income sfatement from and up to their effective dates of acquisition and disposal respectively.

All significant intercompany fransactions and balances within the Group are eliminated on

consolidation.

Investments in subsidiaries
Invesiments in subsidiaries are included in the Company’s balance sheet af cost less any impairment

loss.

Inferests in associates
The results and assefs and liabilities of associates are incorporated in the consolidated financial
statements using the equity method of accounting. The camying amount of such investments is

rduced fo recognise any identified impairment loss in the value of individual invesiments.

Joint ventures

Where a group company undertakes its acfivities under joint venture arangements directly,
constituted as jointly contolled assets, the Group's share of jointly controlled assets and any
liabilities incurred jointly with other venturers are recognised in the financial statements and
classified according fo their nature. Liabilities and expenses incurred directly in respect of inferests

in jointly controlled assets are accounted for on an accrual basis.

Income from the sale or use of the Group’s share of the output of jointly controlled assets, together
with its share of joint venture expenses, are recognised when it is probable that the economic

benefits associated with the transaction will flow to/from the Group.

Joint venture arrangements which involve the establishment of a separate entity in which each
veniuer has an interest are referred to as jointly controlled entifies. The Group reports its inferests
in jointly contolled entities using the equity method of accounting. The carrying amount of such

interests is reduced fo recognise any identified impaiment loss in the value of individual investments.

Goodwill

Goodwill arising on consolidation epresents the excess of the cost of acquisition over the Group's
inferest in the fair value of the identifiable assets and liabilities of a subsidiary, associate or jointly
controlled entity at the date of acquisition. Goodwill is recognised as an asset and amortised on

a straightline basis over ifs useful economic life of not more than twenty years.

Goodwill arising on the acquisition of an associate or a jointly controlled entity is included within
the carying amount of the associate or jointly controlled entity Goodwill arising on the acquisition

of subsidiaries is presented separately in the balance sheet.

On disposal of a subsidiary, associate or jointly controlled entity, the aftributable amount of

unamortised goodwill is included in the determination of the profit or loss on disposal.
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Notes to the Financial Statements
For the year ended 31 March 2002

Significant Accounting Policies - continued

Negative goodwill
Negative goodwill represents the excess of the Group’ interest in the fair value of the identifiable
assets and liabilities of a subsidiary, associate or jointly controlled entity at the date of acquisifion

over the cost of acquisition.

Negative goodwill is presented as a deduction from assets and is released to income based on

an analysis of the circumstances from which the balance resulted.

To the extent that the negative goodwill is afiributable to losses or expenses anticipated af the
date of acquisition, it is released to income in the period in which those losses or expenses arise.
The remaining negative goodwill is recognised as income on a siraightline basis over the
remaining average useful life of the identifiable acquired depreciable assets. To the extent that
such negative goodwill exceeds the aggregate fair value of the acquired identifiable non-monetary

assefs, it is recognised as income immediately.

Negative goodwill arising on the acquisition of an associate or a jointly controlled entity is
deducted from the carrying value of that associate or jointly controlled entity. Negative goodwill
arising on the acquisition of subsidiaries is presented separately in the balance sheet as a

deduction from assets.

Revenue recognition

Income from properties developed for sale, which have not been pre-sold prior to completion of
development, is recognised on the execution of legally binding, unconditional and irrevocable
sales contracts. Income from properties developed for sale which have been pre-sold prior fo
completion of development is recognised over the period from the execution of a legally binding
sales contract fo the completion of development as a proportion of the fotal estimated profit of the
development on the basis of development costs incurred to date as a proportion of esfimated tofal

development cosfs.
Income from outright sales of an entire development project and/or development rights prior o

complefion and sales of completed properties are recognised on the execution of legally binding,

unconditional and irrevocable contracts.
Sales of goods are recognised when goods are delivered and tifle has passed.

Service income is recognised as services are rendered.

Rental income, including rentals invoiced in advance from propery letting under operating leases,

is recognised on a straightline basis over the tem of the relevant lease.

Dividend income is recognised when the Group’s/Company's right fo receive payments has been
established.

Interest income from bank deposits is accrued on a time basis by reference to the principal
outstanding and at the inferest rate applicable. Other inferest income is recognised in the income
statement as above, on an accrual basis, except in the case of receivables which are considered

fo be doubtful at which stage interest accrual ceases.

HKR International Limited 2001/2002 Annual Report
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Notes to the Financial Statements
For the year ended 31 March 2002

Significant Accounting Policies - continued

Revenue recognition - continued
Sales of investments are recognised on the execution of legally binding, unconditional and

irrevocable contracts.

Revenue on construction contracts is recognised using the percentage of completion method by

rference to the value of work carried out during the year.

Property, p|am and equipment
Property, plant and equipment, other than hotel properties and construction in progress, is stated

af cost less depreciation and accumulated impaiment losses, if any.

The profit or loss arising from disposal or refirement of an asset is determined as the difference
between the sale proceeds and the carrying amount of the assef and is recognised in the income

statement.

Depreciation is provided to write off the cost of items of property, plant and equipment other than
hotel propetties and consiruction in progress, using the sfraight line method, over their esfimated

useful lives which are as follows:

Freehold land Indefinite
leasehold land Over the unexpired term of the ®levant lease

leasehold buildings, commercial and

leisure facilities 540 vyears
leasehold improvements 5 years
Fumiture, fixtures and equipment 3-5 years
Plant, machinery and equipment 5 years
Ferries, launches and mofor vehicles 520 years

Assets held under finance leases are depreciated over their expected useful lives on the same

basis as owned assets of where shorter, the term of the elated lease.

Constuction in progress is sfated af cost less any identified impairment loss. Consruction in
progress is not depreciated unfil completion of construction. On completion of construction, the

assets ar fransferred to appropriate categories of property, plant and equipment.
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Notes to the Financial Statements
For the year ended 31 March 2002

Significant Accounting Policies - continued

Impairment

At each balance sheet date, the Group reviews the carrying amounts of its tangible and intangible
assets fo determine whether there is any indication that those assets have suffered an impairment
loss. If the recoverable amount of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced fo its recoverable amount. An impairment loss is recognised
as an expense immediately, unless the relevant asset is carried at a revalued amount, in which

case the impairment loss is freated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased fo
the revised esfimate of its recoverable amount, so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impaiment loss been
recognised for the asset in prior years. A reversal of an impaiment loss is recognised as income
immediately, unless the relevant asset is caried af a revalued amount, in which case the reversal

of the impairment loss is treated as a revaluation increase.

Investment properties
Investment properties are completed properties which are held for their investment potential, any

rental income derived therefrom being negotiated at arm’s length.

Investment properties are stated at their open market value based on an annual professional
valuation at the balance sheet date. Any surplus or deficit arising on the revaluation of investment
propetties is credited or charged fo the invesiment property revaluation reserve unless the balance
of this reserve is insufficient to cover a deficit, in which case the excess of the deficit over the

balance on the investment property revaluation reserve is charged fo the income statement.

On disposal of investment properties, the balance on the investment propery revaluation reserve

aftributable fo the property disposed of is transferred to the income statement.

No depreciation is provided in respect of investment properies which are held under leases with

unexpired terms of more than fwenty years.

Hotel properties

Hotel properties are inferests in land and buildings and their infegral fixed plant which are
collectively used in the hotel operations, and are stated at an annual professional valuation af the
balance sheet date. Any surplus arising on revaluation of hotel properties is credited fo the asset
revaluation reserve. A decrease in nef carrying amount arising on revaluation of a hotel property
is charged fo the income statement fo the extent that it exceeds the surplus, if any, held in the
asset revaluation reserve relating to a previous revaluation of that particular property. On the
subsequent sale of hotel properies, the attributable revaluation surplus is transferred fo accumulated

profits.

HKR International Limited 2001/2002 Annual Report
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Notes to the Financial Statements
For the year ended 31 March 2002

3. Significant Accounting Policies - continued

Hotel properties - confinued

No depreciation is provided on hotel properties held on leases of more than twenty years. It is
the Group's practice fo maintain the properties in a continual state of sound repairs and o make
improvements from time fo fime and accordingly the directors consider that provision for depreciation
is nof necessary as the propetties maintain residual values at least equal fo their carrying values.
Expenditure on repairs and mainfenance is charged fo the income sfatement when incurred. Hotel

properties held on leases with an unexpired ferm of twenty years or less are depreciated, using

the straight line method, over the unexpired term of the leases.

Properties held for/under deve\opmem

Propetties held for/under development, which have not been identified for any specific purpose,
are shown as non-current assefs and are stated at cost or their carrying values immediately before

eclassification from properties held for other purposes less any impairment losses recognised.

Properties under development for sale are classified under curent assets and are stated a
development costs incurred fo date plus estimated attributable profit for properfies which have
been pre-sold less foreseeable losses and amounts received and receivable under sales contracts.
Attributable profit is recognised only when it is reasonably certain and is esfimated as a proportion

of the tofal estimated profit of the development by reference to the development costs incurred fo

date as a proportion of estimated fotal development cosfs.

Coss relating to the development of the properties, including financial costs, are capitalised and
included as properies held for/under development unfil such fime they are identified for transfer

fo specific categories of property, plant and equipment, investment properties or properies for

sale.

Completed properties for sale

Completed properties for sale are classified under current assets and are stated at the lower of

cost and net realisable valve.

Investments in securities

Invesiments in securifies are recognised on a frade-date basis and are initially measured af cost.

All securities other than heldto-maturity debt securities are measured af fair value on subsequent

eporting dates

Where securities are held for frading purposes, unrealised gains and losses are included in net
profit or loss for the period. For other securities, unrealised gains and losses are dealt with in

equity, until the security is disposed of or is determined fo be impaired, at which time the

cumulative gain or loss is included in net profit or loss for the period.

Inventories

Inventories are stated at the lower of cost and nef realisable value. Cost is calculated using the

weighted average method.
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Notes to the Financial Statements
For the year ended 31 March 2002

Significant Accounting Policies - continued

Construction contracts
When the outcome of a construction contract can be estimated reliably, contract revenue and
costs are charged fo the income statement by reference to the stage of completion of the contract

activity at the balance sheet date, as measured by surveys on work performed.

When the outcome of a construction contract cannot be estimated reliably, revenue is recognised
only fo the extent of contract costs incurred that is probable will be recoverable and contract costs

are recognised as an expense in the period in which they are incurred.

When it is probable that fotal contract costs will exceed fotal confract revenue, the expected loss

is recognised as an expense immediafely.

Taxation

The charge for taxation is based on the results for the year after adjusting for items which are non-
assessable or disallowed. Certain items of income and expense are recognised for fax purposes
in a different accounting period from that in which they are recognised in the financial statements.
The tax effect of the resulting fiming differences, computed under the liability method, is recognised
as deferred taxation in the financial statements to the extent that it is probable that a liability or an

asset will crystallise in the foreseeable future.

Leases
leases are classified as finance leases whenever the terms of the lease fransfer substantially all the

risks and rewards of ownership fo the lessee. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets of the Group af their fair value at the
date of acquisition. The corresponding liability to the lessor is included in the balance sheet as a
finance lease obligation. Finance costs are charged to the income statement over the term of the
relevant lease so as fo produce a constant periodic rate of charge on the remaining balance of

the obligations for each accounting period.

Rentals receivable or payable under operating leases are credited or charged to income on a

straightline basis over the ferm of the relevant lease.

Borrowing costs

Borrowing costs directly atiributable fo the acquisition, construction or production of qualifying
assets, which are assefs that necessarily take a substantial period of fime to get ready for their
intfended use or sale, are capitalised as part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially ready for their intended use or sale.
Investment income eared on the temporary invesiment of specific borrowings pending their

expenditure on qualifying assets is deducted from borrowing costs capitalised.

All other borrowing costs are expensed in the period in which they are incurred.

HKR International Limited 2001/2002 Annual Report
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Notes to the Financial Statements
For the year ended 31 March 2002

Significant Accounting Policies - continued

Retirement benefits cost
Payments to defined contribution refirement benefits schemes are charged as expenses as they fall

due.

Foreign currencies

Transactions in curencies other than Hong Kong Dollars are initially recorded at the rates of
exchange ruling on the dates of the fransactions. Monetary assets and liabilities denominated in
such currencies are re-ranslated of the rates ruling on the balance sheet date. Gains and losses

arising on exchange are dealt with in the income statement.

On consolidation, the assets and liabilities of the Group’s overseas operations are translated af
exchange rates ruling on the balance sheet date. Exchange differences arising, if any, are
classified as equity and are recognised as income or expenses in the period in which the

operafion is disposed of.

Prior Period Adjustments

The financial effect of the adoption of the new/revised accounting policies described in note 2 is
summarised below:

RZBZ-F R-ZZRE
mA—Bz&H mA—RBz&
Balance at Balance at
1 April 2001 1 April 2000
A At
2ER Dk 2ER Dk
Accumulated  Distributable ~ Accumulated  Distributable
profits reserve profits reserve
BEERL BEERL BEERL BEERL
HK$'M HK$'M HK$'M HK$'M
BRAERE As originally sfated 4,936.6 203.6 4,601.7 210.3
BROBZE-_T2-F Derecognition of liability for
/ZZTTE=R final dividend for the year
=+—-HIFE ended 31 March 2001,/2000 34.7 = 69.4 =
ZREBE
REBRAREZ Restatement as an assef of goodwil
BBEPARELE held in reserves with retrospective
B 3 recognifion of accumulated
amortisation (228.0) 259.8 [204.3 ) 240.4
RERAREZE Restatement of negative goodwill
HEBRARE held in reserves with refrospective
BlE release fo income 12.7 (12.7) - -
(180.6 247.1 1349 240.4
BRI As restated 4,756.0 450.7 4,466.8 450.7

BB EXEKEE 2001/2002 F ],
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Notes to the Financial Statements
For the year ended 31 March 2002

4. Prior Period Adjustments - continued

The effect of these changes in accounting policies on the results for the current and prior years is

as follows:
2002 2001
BEERL BEERL
HK$'M HK$'M
Decrease in nef profit for the year as a result of:
Amortisation of goodwill in respect of acquisition of:
- subsidiaries (10.3) (23.7)
- an associate [0.1) -
— jointly confrolled entities (4.7) =
(15.1) (23.7)
Negative goodwill released fo income - 12.7
(15.1) (11.0)
—/

5. Tumover and Segment Information

Turnover represents the aggregate of the amount of sales proceeds atiributable to the Group
derived from property development, invesiment and construction, net amounts received and receivable
in respect of sales of goods and services rendered to outside customers, investment income and

rental income from property letting during the year. An analysis of the Groups turnover is as

i follows:
2002 2001
BEETRT BEET
HK$'M HK$'M
NEHE Sales of properfies 1,058.7 675.1
RERB Services rendered 5004 606.8
BEKHA Consfruction income 64.7 118.3
HeWA Rental income 200.6 184.6
RERA Investment income 167.9 1,171.2
HEHR Sales of manufacturing goods 98.7 77.2
2.100.0 28332

HKR International Limited 2001/2002 Annual Report
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Notes to the Financial Statements
For the year ended 31 March 2002

Turnover and Segment Information — continued

The Group’s turnover and contribution to profit from operations analysed by principal activity and

by geographical location are as follows:

Business segments

For management purposes, the Group is currently organised info seven operating divisions:
property development, property investment, services provided, hotels, consfruction, treasury
investment and manufacturing. These divisions are the basis on which the Group reports its

primary segment information.

Segment infomation about these business for the year ended 31 March 2002 is presented

HEFIWT below:
NEER NERE  REREK EHRE
Property Property  Services EE 2% Treasury B35 i EEl
development investment provided Hotels Construction investment Manufacturing Eliminations Consolidated
BEAT BEERT BEER BEER BEAT BEET BEET BEER BEER
HK$'M HK$'M HK$'M  HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
BEZTTF  Forthe year ended
=ZA=+-H 31 March 2002
ILFE
BEE Tumover
HMNEE External sales 1,058.7 200.6 343.9 165.5 64.7 167.9 98.7 - 2,100.0
AEMHEE Infersegment sales* - 8.5 20.3 - 356.8 - - (385.6] -
Rt Total 1,058.7 209.1 364.2 165.5 421.5 167.9 98.7 (385.6) 2,100.0
ES | Results
PEEE Segment results 96.7 166.8 1.1 126 [18.8) 64.1 5.6 338.1
MEKA Inferest income 52.0
AAB2A8  Undllocated corporate
-8 expenses (43.5)
EEET Profit from operations 346.6
HBER Finance costs (55.3)
AHEBERT  Share of results of
Ed associates (0.3) (0.4) (1.0) - 5.3 - 02 38
fﬁAM’\ Share of resuls of jointly
controlled entities - - (13.3] - - - - (13.3)
Wﬂﬁiﬁ Amorisation of goodwill [15.7)
BBt AE R Profit before tax 266.7
HIBE Taxation (26.0)
BRBEER Profit affer tax 240.7

DERHEDRBEREAERSH ARG

Ex-

BT RHZBRNEBEZRITIME

BB EXEKEE 2001/2002 F ],

Infer-segment sales are enfered info in accordance with the relevant agreements govering

those fransactions in which the pricing is with reference to prevailing market price.
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At 31 March 2002

Assels

Segment ossefs
Interests in
associates
Inferests in joinfly
controlled entifies
Unallocated corporate

assets
Consolidated total assets
liabilities

Segment licbiliies
Toxation liabilifies
Unallocated corporate

liabilities
Consolidated total liabilities

Other information

Capital additions

Depreciation

Wite-off of infrasfuciure
costs

Impairment loss recognised
on certain development
projecs

Impairment loss recognised on
nonrading securifies

Deficit on revaluation

of hotel properties

Notes to the Financial Statements
For the year ended 31 March 2002

5.

NERR
Property
development
BEET
HK$'M

4,710.7

826.0

2,338.0

1,336.6
16.1

46.8

96.7

Tumover and Segment Information - continued

Business segments — continued

NERE  RERE
Property  Services
investment  provided
BEERn BEER
HKS'M  HK$'M
2,458.1 884.5
0.2 433

= 71.0

178.6 892.4
331.4 18.1
5.3 69.8

BE
Hotels
EER:e
HK$'M

1,549.7

23.1

79.2
27

252

fu&z

RER

‘rm»

ek Treusury B &t

Construction Consolidated

BEBR
HK$'M

investment Manufacturing
BEET BEET

HK$'M HK$'M

BEBT
HK$'M

= 1,744.0 296.5 11,643.5

170.6 = 19.1 1,059.2
71.0

53.7

12,827 4

99.5 6.1 16.7 3,554.4

37.3

2,518.9

6,110.6

f

2.0 = 12.4
3.6 = 19.0

96.7

252

HKR International Limited 2001/2002 Annual Report
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For the year ended
31 March 2001

Tumover
External sales

Infersegment soles*

Total

Results

Segment result

Interest income
Unallocated corporate

expenses

Profit from operations

Finance costs

Share of results of
associates

Share of results of joinfly
confrolled enfities

Amortisation of goodwil

Negative goodwill released

Profit before fax

Toxation

Notes to the Financial Statements
For the year ended 31 March 2002

Turnover and Segment Information — continued

Business segments — continued

NE%E NERE  RUERE #5RE
Property Property  Services BE 2% Treasury i it &if
development  investment  provided  Hotels  Construction investment  Manufacturing  Eliminations Consolidated
BEER BEER BEET BEER BEER BEER BEER BEET BEER
HK$'M HK$'M HK$'M  HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
675.1 184.6 3767 230.1 118.3 1,171.2 77.2 = 2,833.2
= 79 332 = 308.6 = = [349.7 ) =
675.] 192.5 409.9 230.1 4269 1,171.2 77.2 [349.7 ) 2,833.2
2947 152.3 [19.7) __(1217) 42 288.4 [11.6) 386.6
124.3
[70.0)
640.9
(164.0
29 52 (2.9 = = = 0.2 54
. - B - - - : B7]
(237)
12.7
467.6
(100)
497.6

Profit after tax

* NERHEDRBEREAERSH AR
HET RHZBRDELERTZHE
kEE -

BB EXEKEE 2001/2002 F ],

Infer-segment sales are enfered info in accordance with the relevant agreements governing

those fransactions in which the pricing is with reference to prevailing market price.
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At 31 March 2001

Assels

Segment ossefs

Inferests in associafes

Inferests in joinfly
controlled entities

Tax recoverable

Unallocated corporate
assets

Consolidated total assets
Liabilifies

Segment licbiliies

Taxation liabilifies

Unallocated corporate
liabilifies

Consolidated total
liabilities

Other information

Capital additions

Depreciation

Wiriteoff of infrastructure
costs

Impairment loss recognised
on certain development
projects

Wirite-down of properies
held for sale fo their net
realisoble volue

Impaiment loss recognised
on nonrading securities

Deficit on revaluation of
investment properties
charged fo income statement

Deficit on revaluation of
hotel properties

Exchange loss realised upon
disposal of an overseas
hotel property and related
operafions

Other exchange loss
realised arising form
hotel projects in
South Eost Asia

Net exchange loss (gain|
[excluding hotel project]

Notes to the Financial Statements
For the year ended 31 March 2002

5.

NEER
Property
development
REET
HK$'M

3,569.1
258.6

1,441.4

747.3
17.8
35.8

4.6

15.0

Tumover and Segment Information - continued

Business segments — continued

NERE  RERE EERE
Property  Services EE 2% Treasury i el
investment  provided  Hotels Construction investment Manufacturing Consolidated
BEEn HEERN BEER BEET BEET BEET BEET
HK$'M HK$'M  HK$'M HK$'M HK$'M HK$'M HK$'M
29933 7292 14964 260.0 1,805.2 292.9 11,146.1
107.9 629 = = = 14.9 4443
= 36.6 = = = = 36.6
56
13.1
—
211.9 910.0 322 148.9 28 144 2761.6
105.5
2,031.4
4,898.5
9.2 336 25.8 7.8 = 133 837.0
8.4 762 42 51 = 18.0 129.7
= = = = = = 35.8
= = = = = = 4.6
- - - - - - 150
= = = = 103.9 = 103.9
88.9 = = = = = 88.9
= = 8.4 = = = 8.4
= = 75.0 = = = 75.0
= = 453 = = = 453
0.2 = 57.6 = [0.7) 3.8 60.8

HKR International Limited 2001/2002 Annual Report
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HE-_ZZ_F=A=+—-HILFE For the year ended 31 March 2002
5. EXERIEEN-& 5. Turnover and Segment Information - continued
BESE Geographical segments

BE-SFT R-FT_F-ASF ALY
R AREZEESHEREEAEUNE
B AEMEEMRE  REE - FEARK
METREEE) (PR RRH -

For the year ended 31 March 2002 and 2001, the Group’s operations or its underlying
operafing assefs are located in Hong Kong, North America and others, South East Asia, the
People’s Republic of China, other than Hong Kong ["PRC") and Australia.

NERR NERERRERBIEBIER
BE RESRPEET -R-FF_F 8
BEEBRREEHEE HE-FF-F BE
EBTRENEE - EFRENBLEEEE
FERREENREMEE - REXBRTE
B MBEEREBHIENEELE -

The propetty development, property invesiment and services provided activities are carried out

principally in Hong Kong, South East Asia and the PRC. Hotel operation is carried out in South

East Asia in 2002 and it was also carried out in Australia in 2001. The operating assets of
freasury investment segment are principally located in North America and others. Manufacturing
business is carried out in the PRC whereas the construction business is principally carried out in
Hong Kong.

TERDAGERUBUBHN ZHER LD

The following fable provides an analysis of the Group's sales by geographical location, irrespective

o EhLEZEER/ R KR

of the origin of the goods/sewices:

RHBENEHS
ZHEWSR
Sales revenue by
geographical location

HeEBnNz
&
Contribution to
operating profit

2002 2001 2002 2001

BEET BEET BEET BEET

HK$'M HK$'M HK$'M HK$'M

B Hong Kong 1,644.0 1,650.4 235.7 330.5
e EM R E it = North America and others 197.3 895.8 67.3 390.2
REE South East Asia 183.4 196.5 (9.5) [71.8)
HE - AEEEA PRC, other than Hong Kong 63.2 56.9 43.0 (12.4)
N Australia 12.1 33.6 1.6 [49.9)
2.100.0 28332 338.1 586.6

\————/
FIEHA Interest income 520 124.3
APBRZRAER Unallocated corporate expenses (43.5) (70.0)
2E R A Profit from operations 346.6 640.9
\——/

BB EXEKEE 2001/2002 F ],
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Notes to the Financial Statements
For the year ended 31 March 2002

HEER

HE ARNE BERRE RAVERE

BR/BRTNEIREZNN

Bk

EEME AR
REE
PETREEE
BN

Hong Kong

North America and others
South East Asia

PRC, other than Hong Kong
Australia

Tunover and Segment Information - continued

Geographical segments - continued
The following is analysis of the carrying amount of segment assets and additions to property,

plant and equipment, invesiment properties and properties held for/under development, analysed
by the geographical location in which the assets are located:

NE - BERRE

RENER
BRR/BRBNEZRE
Additions to
PHEE property, plant, and
REE equipment, investment
Carrying properties and
amount of properties held for/
segment assets under development
( 2002 2001 | 2002 2001
BEER BEER BEER BEER
HK$'M HK$'M HK$'M HK$'M
8,895.4 7,719.4 1,397.5 546.4
1,634.5 1,719.0 0.2 0.3
1,931.7 1,779.4 108.6 276.1
341.6 409.8 2734 14.2
24.2 18.1 - =
12,827.4 11,645.7 1,779.7 837.0
\— | —

HKR International Limited 2001/2002 Annual Report
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Notes to the Financial Statements

For the year ended 31 March 2002

6. Cost of Sales

Included in the cost of sales are the following items:

Arising from property development acfivities:
Adjustment in respect of overaccrual of cost of properties

sold in the previous years [Nofe|
Wiriteoff of infrastructure costs
Impairment loss recognised on cerfain development projects
Wirite-down of properties held for sale fo their net

realisable value

Arising from freasury investment activifies:

Impairment loss recognised on non-rading securities

Nofe:

propeties [see note 7).

BB EXEKEE 2001/2002 F ],

(" 9002 )
2002

2001

BEERL BEERL
HK$'M HK$'M
- 168.7
(46.8) (35.8)
(96.7] (4.6
- (15.0)
[143.9) 113.3
[11.9) (103.9)

was offset against the cost of sales in 2001.

In 2001, the Group finalised the construction accounts of Discovery Park Development Project and
seffled all the contractual claims with the joint developer of the project and with the confractors. This

esulted in an adjustment in respect of an overaccrual of cost of properties sold in previous years which

An additional adjustment of HK$117.9 million was made in 2001 in respect of related invesiment



iR |3ﬁ &t Notes to the Financial Statements

BE-_ZTT_F=ZA=t+—HILFE For the year ended 31 March 2002
7. REVEVRFR 7. Net Gain in Relation to Investment Properties
)
2002 2001
BEERL BEERL
HK$'M HK$'M
BAMRR/ BREERFNGRZ Nt surplus (deficit] on revaluation of invesiment properies
ERRENERSK (BB)FE credited/charged o the income sfatement 32.0 (88.9)
REZAERBERARZRE Adjustment of deficit on revaluation of invesment properties
MEEMHER (W) previously recognised in the income statement [Note) - 117.9
HETEEERRENEZ R Gain on disposal of a subsidiary in which s principal asset
Ll PNGEEE € was an invesiment property - 38
32.0 32.8
~—/
Bt & Note:
WIRBET RN EFE 2RE WE (BER S5 This adjusiment represenied an overaccrual of costs of invesiment poperties [including the commercial
WERER ZBETE) ZBB RGN A - ZED podium of Discovery Park Development Project] in prior years. Valuations of those properties at 31
¥R 2REECAS+-HZMEARRERR March 2000 gave rise fo a deficit on revaluation, as compared fo the cost of the propetiies, which was
HRBR(EZEN ERALE) - LER BEF charged to the income statement in the previous years. This amount was parfially eversed in 2001 after
EBRERTNG - WRBO R TR EERE B the adjustment of the overaccrual of costs upon the finalisation of the construction accouns.
HERRARARELR T2 -FERMBHK
5 -
8. BWIMEEEEBEE 8. Loss in Relation to Overseas Hotel Projects
(" 9002 )
2002 2001
BEERL BEERL
HK$'M HK$'M
EMBEENEELAZER Deficit on revaluation of hotel propetties (25.2) (8.4)
HERMNZBENE K Gain on disposal of a hotel property and related
BBERzWE operations in Australia - 22.0
HERNZBENEREH Exchange loss realised upon disposal of a hotel property
¥BHmER 2 ELER and related operations in Australia - (75.0)
REDBEEREMERZ Other exchange loss realised arising from hotel projects
HifE R &EHE in South East Asia - (45.3)
(25.2) (106.7)
——

HKR International Limited 2001/2002 Annual Report
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Notes to the Financial Statements

For the year ended 31 March 2002

9. Other Revenue

Other revenue includes the following:

Interest income
Unrealised gain (loss) on trading securifies
Gain on disposal of a property development

subsidiary

10.  Profit from Operations

Profit from operations has been arrived af after charging

[crediting):

Auditors’ remunerafion
Depreciation
Owned assefs
Assets under finance leases
Gain on disposal of property, plant and equipment
— Hotel property in Australia
- Others
Operating lease rentals in respect of land and buildings
Allowance for doubtful debt on loan receivable
Staff costs (including directors’ emuneration)
Net exchange (gain) loss

[excluding hotel projects)

Net rental income under operating leases on
Investment properties
Other properties
less: Outgoings

Expenses capitalised in costs of contract work:

Operating lease renals in respect of plant and machinery

Depreciation

BB EXEKEE 2001/2002 F ],

[ 2009 )

2002 2001

BERER HEET

HK$'M HK$'M

52,0 124.3

54.3 (19)

- 39
——
( oans )

2002 2001

BERET HEET

HK$'M HK$'M

3.1 3.5

112.9 125.8

0.3 0.6

- (22.0)

(7.1) (1.4)

9.1 21.0

- 17.8

305.0 328.0

(14.1) 60.8

192.5) (176.1)

(8.1) (8.5)

49 3.9

[195.7) (180.7)

4.4 3.9

33 33
—
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Notes to the Financial Statements

For the year ended 31 March 2002

11.

Inferest on

Bank loans wholly repayable within five years
Bank loans not wholly repayable within five years

Other borrowings wholly repayable within five years

Subordinated bonds

Total borrowing costs

Less: Amounts included in the cost of qualifying assefs

Bank charges

12.

Directors' Remuneration

Fees to independent non-executive directors

Remuneration to executive directors:

Fees

Salaries and other benefits
Peformance related incentive payments

Retirement benefits contributions

Finance Costs

Directors’ and Highest Paid Employees’ Remuneration

" onng )
2002 2001
HEBT HEBT
HK$'M HK$'M
69.8 (114.5)
(0.9) (1.6)
87.7) 91.6
- (35.4
(158.4) (243.1)
108.5 98.1
49.9) (145.0)
(5.4) (19.0)
(55.3) (164.0)
\—
)
2002 2001
HEBT HEBT
HK$'M HK$'M
0.3 0.3
19.5 12.8
- 37
16 10
211 17.6
21.4 17.9
—

HKR International Limited 2001/2002 Annual Report
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EE7MEBRARMT :
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12.

continued

Directors’ and Highest Paid Employees’ Remuneration -

Emoluments of the directors were within the following bands:

Nil to HK$ 1,000,000

HK$1,000,001 to HK$1,500,000
HK$ 1,500,001 to HK$2,000,000
HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000
HK$4,000,001 to HK$4,500,000
HK$6,000,001 to HK$6,500,000
HK$8,500,001 to HK$9,000,000

Employees’ remuneration

EZAY

Notes to the Financial Statements
For the year ended 31 March 2002

Number of directors

2002

N —

2001

For the year ended 31 March 2002, the five highest paid individuals of the Group included three

[2001: three) executive directors, whose emoluments are disclosed above. The emoluments of the

remaining two [2001: two employees were as follows:

Salaries and other benefits

Pefformance related incentive payments

Retirement benefits contributions

Their emoluments were within the following bands:

HK$2,000,001 to HK$2,500,000
HK$2,500,001 to HK$3,000,000

(" onnn )

2002 2001

BERET HEET

HK$'M HK$'M

5.0 3.3

- 1.3

0.2 0.2

5.2 48
—

BEAH

Number of employees

2002

1
|

2001

2
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Notes to the Financial Statements

For the year ended 31 March 2002

13.  Taxation

)
2002 2001
BEERL BEERL
HK$'M HK$'M
(X i) BEEBE : The (charge| credit comprises:
AEF B ERD S i Hong Kong Profits Tox calculated at 16% (2001: 16%)
BEI6%(ZTE—4: of the esfimated assessable profit for the year
16%)5t &2 BEFIGH
-AEE ~ current year [15.7) [45.7)
-~ EZFEBETR) ~ (under) overprovision in prior year (3.2) 11.7
BEEE
REBRAERBERZHE Overseas tox calculated at rates prevailing
HEZENHE in respective jurisdictions (5.3) (2.0)
AEHE R R 2 BBNEH Share of Hong Kong Profits Tax of associates
-AEE ~ current year (1.8) 1.7)
- EFHRERA — overprovision in prior year - 27.7
[260] [10.0)
———
AEEZREXHEAEBANRESEMR The tax charge for the year has been relieved by approximately HK$8.7 million (2001: 16.0
LR 7EERTL(ZZE-F: 160888 million] as @ result of utilisafion of tax losses brought forward.
T) e
REFZARRBEEHELDRIMT The movement in unrecognised deferred faxation for the year is as follows:
o)
2002 2001
BEERL BEERL
HK$'M HK$'M
ARG PR A e 2 B T K Net deferred faxafion credit for the year arising
ZHRBYERELRLE from tax effect of fiming differences
BAREFRZRAR : affributable to:
BRI E R HEEA Difference between depreciation allowances for tax purposes
RBBRNEZEE and depreciation charged in the financial statements 18 9.0
2 ZBEER Taxation losses accrued 131.0 37.4
132.8 464
——————

14, REEHR 14.
AEEHMAEIIBEHEEEL (ST —F:
427 SEERBT)  EREALD AU BREANE
BrafA40 1888 (255
BT -

Net Profit for the Year

Of the net profit for the year of HK$138.8 million (2001: HK$427.8 million), o profit of

HK$40.1 million (2001: HK$36.9 million) has been dealt with in the financial statements of the
F:36.98 Company.

HKR International Limited 2001/2002 Annual Report
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Notes to the Financial Statements

For the year ended 31 March 2002

15.  Dividends
" oonn )
2002 2001
BEERL BEERL
HK$'M HK$'M
Interim dividend paid - nil
(2001: HK$0.06) per share - 69.4
Special dividend in specie of shares of HCHL 166.6 -
Proposed final dividend - nil
(2001: HK$0.03) per share - 347
166.6 104.1
————

The special dividend represents a dividend in specie of shares of HCHL distributed fo the
shareholders of the Company on the register of members of the Company on 3 January 2002 in
connecfion with the spin-off of HCHL as explained in note 16. The distribution is being made on

the basis of one share of HCHL for every eight shares held in the Company.

16.  Spin-off of HCHL
In January 2002, the Company spun off its construction related business comprising a sub-group
of 8 companies by distribution in specie of its 51% equity interest in HCHL to its shareholders in
the distribution rafio of 1 share in HCHL for every 8 shares held in the Company.
The spin-off of HCHL was completed on 10 January 2002. The total value of the dividend
represents the atfributable consolidated carrying value of HCHL as at 31 December 2001
calculated in accordance with the Group’s accounting policies. Following the distribution, HCHL
has become a 49% owned associate of the Company.
Had the construction related business been demerged af the beginning of 2001 financial year,
the poforma results of the Group would have been shown as follows:
o)
2002 2001
BEERL BEERL
HK$'M HK$'M
Turnover 20353 26948
Net profit for the year 140.2 391.0
—

A summary of the effect of the spin-off of HCHL is set out in note 40.
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Notes to the Financial Statements
For the year ended 31 March 2002

17.

Earnings per Share - Basic

The calculation of basic eamings per share is based on the net profit for the year of HK$138.8
million (2001: HK$427.8 million (restated]] and on the 1,157,378,029 shares (2001: weighted
average of 1,157,376,933 shares) in issue during the year

The adjustment to comparative basic earings per share, arising from the changes in accounting

policies shown in note 2 above, is as follows:

%N
Basic
ior
HKS

Reconciliation of 2001 earnings per share:

Reported figures before adjustments 0.38
Adjusiments arising from the adoption of SSAP 30 (0.01)

Restated 037

No diluted earnings per share has been presented because the exercise prices of the Company's

options and warrants were higher than the average market price for the Company’s shares for

both 2002 and 2001.

HKR International Limited 2001/2002 Annual Report
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Notes to the Financial Statements
For the year ended 31 March 2002

18. REWZE 18.  Investment Properties
" oonn )
2002 2001
BEERL BEERL
HK$'M HK$'M
RitfE At Valuation
E1) At beginning of the year 1,855.5 1,970.8
SRR Currency realignment 1.8 (11.6)
B it B 2 A) On acquisition of subsidiaries - 2.4
BYE  BERREBEA (HE19) Transfer from property, plant and equipment [note 19} 49 4.2
ANE Additions 329.0 =
ARERBEE On spin-off of HCHL (1.2
HERB DA On disposal of subsidiaries - (22.9)
ERRH (BB Surplus (deficit) on revaluation 32.0 (87.4)
FE At end of the year 2,222.0 1,855.5
——
ZEREFZAZT-H REERAZR An analysis of the invesiment properties of the Group held at 31 March 2002 is as follows:
ﬁ%%n T
T oonn )
2002 2001
BEERL BEERL
HK$'M HK$'M
R E B AN E 2 KA M R Freehold outside Hong Kong 20.1 22.7
RREB AR 2 REBEL long leases outside Hong Kong 379.8 68.7
MREE 2 RBED long leases in Hong Kong 58.3 54.4
M REE 2 R AN Medium term leases in Hong Kong 1,763.8 1,709.7
2,222.0 1,855.5
—

REMEZEEEEDEAT 2 BURTER
BEMTR-FZT_F=A=1T-HBZELHED
EEEETHE -

HEMTER

Name of valuer

HERTERAT
DTZ Debenham Tie Leung Limited

FPDSavills (Singapore) Pre Lid

N&A Appraisal Company Limited

\7777¢ A=t+—H ZAEER-ER
AEMEZHRENEEDEAON#x - ZRR
ﬁ%%ﬁéﬁﬁ‘%#&ﬁWKE@ZFEE@EMO.%%
BL(CEZ-F:8318EBET) -

BB EXEKEE 2001/2002 F ],

The professional valuations of invesiment propetties at 31 March 2002 were caried out by the

following independent fims of qualified professional valuers on an open market value basis.

RENEEEZEZHLE
Location of investment properties

EERTEAMLE
Hong Kong and other patts of the PRC

g
Singapore

ZE
Thailand

At 31 March 2002, the Group had a 50% interest in a jointly controlled asset in respect of an
investment property with a carrying value recognised in these financial statements amounting to
HK$820.8 million (2001: HK$831.8 million].
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19. W% BERRE 19.  Property, Plant and Equipment
B BE E®
#E
&Y &Y RAE
i HE Furniture, Plant, Ferries,
BEDF kT ERIR Commercial | fixtures  machinery  launches
Hotel  Land and Construction and leisure Leasehold and and and motor @t
properties buildings in progress facilities  improvements  equipment  equipment  vehicles Total
BEET BEET RN AEET EER:e BEET HEERT HBEER BEBER
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M  HK$'M
K& The Group
RESEE Cost or Valuation
jig 3 At 1 Apiil 2001 8258 308.8 10.3 479.2 103.3 109.7 256.9 506.6  2,600.6
mA—A
EEHEE Currency redlignment 7.1 0.7) (0.1) - 02 - 08] - 57
BEEEE,/  Transfer fom propeties held
BEANE for/under development
BABE200  (note 20) - 101.7 - - - - - - 101.7
RE Additions 17.6 46.6 14.8 = 15.7 10.1 2.7 6.3 113.8
BREREME  Tonsfer o invesiment
(Hi318) proper fies [nofe 18) = (6.5 = = = - - - 6.5)
AR EBER On spinof of HCHL = (36.3) = = (1.3) (5.9] (22.5] 9.2)  (75.2)
ek Disposals (1.8) = = = (2.9] (4.0 = (34.4)  (43.0)
BiAE#R Deficit on revaluation (30.2) = = = = = = = (30.2)
RARE Cost adjustment = = = (1.7] = = = = (1.7)
i 3 At 31 March 2002 818.5 413.6 25.0 477.5 115.0 109.9 236.3 469.3  2,665.1
=A=+-H
2R Comprising:
RAE At cost = 413.6 25.0 477.5 115.0 109.9 236.3 469.3  1,846.6
EEEE— At professional
¥ g3 valuation - 2002 818.5 = = = = = = - 8185
818.5 413.6 25.0 477.5 115.0 109.9 236.3 469.3  2,665.1
& Depreciation
i 3 At 1 April 2001 = 62.8 = 199.0 66.1 81.0 104.7 1864  700.0
mA—A
SRAR Currency realignment = (0.2 = = = = (0.4) (0.1) (0.7)
FEEEB Provided for the year = 10.6 = 18.0 12.8 11.6 316 319 1165
BRAREME  Eliminated on transfer fo
B 38 invesiment properties = (1.6) = = = = = = (1.6)
AHEBEIRE  Eliminated on spinoff
HiEs of HCHL = (1.4) = = (0.7) (3.8) 17.2) 7.3) (304
&R Eliminated on disposals = = = = (1.6) (2.3) - (248) (287
i 3 At 31 March 2002 = 70.2 = 217.0 76.6 86.5 118.7 186.1 755.1
=A=+-H
A FE Net book values
RZFE_F At 31 March 2002 818.5 3434 25.0 260.5 38.4 234 117.6 2832 1.910.0
=RA=t-H
jig 3 At 31 March 2001 8258 246.0 10.3 280.2 37.2 28.7 152.2 3202 1,900.6
=A=+-H

HKR International Limited 2001/2002 Annual Report
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BE-_ZTZT_F=ZA=t+—HILFE For the year ended 31 March 2002
19. 9% BERRE-& 19.  Property, Plant and Equipment - continued
B
e RERHRE
ES ] Furniture, nE
Leasehold fixtures and Motor &gt
improvements equipment vehicles Total
X5 X5 X5 BEERL
HK$'M HK$'M HK$'M HK$'M
ARQF The Company
R{E Cost
RZZEZE-FWA—H A1 April 2001 5.0 8.3 5.4 13.7
NE Additions = 0.1 - 0.1
HE Disposals - - (1.2) (1.2)
RZZET-F=R=+—-H At 31 March 2002 5.0 34 4.2 12.6
e Depreciation
RZZEZ-—FWA—H At 1 April 2001 4.7 2.8 2.1 9.6
KEFEBE Provided for the year 0.3 0.3 0.9 1.5
6 B A 5H Eliminated on disposals - - (0.5) (0.5)
RZBEZF=ZA=+-H At 31 March 2002 5.0 3.1 2.5 10.6
E.EE‘?{E Net book values
RZZEZT-F=R=+—-H At 31 March 2002 = 0.3 1.7 2.0
RZZEZT-F=R=+—-H At 31 March 2001 0.3 0.5 3.3 4.1
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HE-_ZZ_F=A=+—HILFE For the year ended 31 March 2002
19. Y% -BERXE-& 19.  Property, Plant and Equipment - continved
RZBE-F=A=+—-H F5ERBZE An analysis of the hotel properties and land and buildings of the Group held at 31 March 2002
EMERLHREFTZHMMT is as follows:
BEENE THRET
Hotel properties Land and buildings
" oong) " oong)
2002 2001 2002 2001
BEERL BEERL BEERL BEERL
HK$'M HK$'M HK$'M HK$'M
RREERIMERZ Freehold outside 459.0 437.2 - =
KA Hong Kong
LR EREAINDE 2 long leases outside 359.5 388.6 0.9 1.3
RPAL Hong Kong
RREERINMERZ Medium term leases outside - - 156.2 120.3
HmEEN Hong Kong
REEZ RBHEL long leases in Hong Kong - = 29.5 35.1
M REE 2 RN Medium term leases in Hong Kong - = 151.9 89.3
MREE 2 BN Short leases in Hong Kong - = 49 =
818.5 8258 3434 246.0
—— —
BENEEEREDRUT 2 BURTEER The professional valuations of hotel properties at 31 March 2002 were carried out by the
BEMTR-EZ_F=A=+-RRAWT following independent firms of qualified professional valuers, on an open market value, existing
ERBRERGETHE - use basis.
HEMITER EENEEE 2 BE
Name of valuer Location of hotel properties
RZEEA
CB Richard Ellis (Thailand) Co, Lid Bangkok, Thailand
HNRERYD
FPDSavills (Singapore| Pre Lid Sentosa, Singapore
HEBOZDE BERXBREEAZER The net book value of property, plant and equipment held under finance leases af the balance
FEARIOEBAL(ZTT—F:1.068% sheet date amounted to HK$ 1.6 million {2001: HK$1.0 million).

) o

HKR International Limited 2001/2002 Annual Report
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For the year ended 31 March 2002

20.

Properties held for/under Development

Hiv S8R/ BRPNE
Other properties held
for/under development

BREHRER URES
Discovery Bay UREE DS 31 At
development in outside
project Hong Kong Hong Kong Total
BEERL BEERL BEERL BEERL
HK$'M HK$'M HK$'M HK$'M
A&EE The Group
BAESREE Cost or Carrying Value
RZET—F A1 April 2001 2,682.1 253.5 250.3 3,185.9
mA—H
BEAE Currency realignment = - [5.6) [5.6)
NE Additions 1,302.0 4.8 30.1 1,336.9
BREENE  BE Transfer fo property, plant and
SELAGEIL) equipment [note 19) [70.4) (31.3) - [101.7)
MEEAER Wiite off of infrastructure costs (Note) (46.8 ) - - (46.8)
A (B &)
ETBRRERZ Impairment loss recognised on
ERDRESE certain development projects (Note) (18.0) (55.7 ) (23.0) (96.7)
(=)
BREGERRD Transfer fo properties under
mE development for sale (2,352.2) - - (2,352.2)
RZETZ At 31 March 2002 1,496.7 171.3 251.8 1,919.8
=A=t+—H
Bt & RAFE  AEBHERRERETH Note: During the year, the Group has underiaken a review of ifs development projects fo assess

E VE2LBHUREXMEMTE
Bz EERFEZSRRRE ZTRE
S8 - ARURBERSIME ZEAR
REMARETHRABEI43.588
BLZERAAZRAESEHSEH
o

REEZGER/ZRTNEGUTHEY
BE - MUREBRIMLE 2 BER/ERD
MEMAKA M E RS -

BB EXEKEE 2001/2002 F ],

the recoverable amount with reference to valuations made by independent qualified
professional valuers. The carrying value of development costs amounting to HK$143.5
million in relation fo infrastructure costs and certain development projects in Hong Kong and

overseas was wiitien off/impaired.

The propetties held for/under development located in Hong Kong are held under medium term
leases whereas the properties held for/under development located outside Hong Kong are held

under freehold land.
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21. B2 21, Goodwill
BEERL
HK$'M
&M@ The Group
HAE Cost
RZZEZT-FWNA—H 1 April 2001 242.3
=N Ayl Increase in equily inferest in a subsidiary 0.3
7 17 TR A1 R0 M 4 Eliminated on spin-off of HCHL 1.7)
ZTZ-5=A=+-H At 31 March 2002 240.9
B Amortisation
RZZEZ—FMA—H A T April 2001 228.0
FEXH Charge for the year 10.3
2 v B £ B2 B Eliminated on spin-off of HCHL (0.3)
RZEZ-F=A=+—H At 31 March 2002 238.0
F.EE‘?{E Net book values
RZZEZT-F=R=+-H At 31 March 2002 2.9
RZZEZT-F=R=+—-H At 31 March 2001 14.3
BEDYBHEARNELZRBINEZETH The goodwill represents the premium arising on the acquisition of subsidiaries and is amortised
B over a period of five fo fen years.
22. WEBRAzER 22.  Interest in Subsidiaries
AN
The Company
( 2002 2001
BEERL BEET
HK$'M HK$'M
FETRG - BEAE Unlisted shares, at cost 1,978.6 1,988.6
L GENG Amounts due from subsidiaries 8,246.7 7.098.6
WBARzEE2EHR Impairment loss recognised in value of interests
MEBRE in subsidiaries (2,381.1) (2,281.0)
7,844.2 6,806.2
———/
REFE AEEFENRBLAAERZKRE During the year, the Group reviewed the camying amounts of interests in subsidiaries and idenfified
B YENEFTHBATZGEEBEARES that the estimated discounted net future cash flows from certain subsidiaries (the “Recoverable
mEFE(IKESE]) (ERmSEEN R Amounis”] which are estimated using market borrowing rates are less than the carrying amounts.
HERREE Rt ZSHBARZREE Accordingly, the carrying amounts of these subsidiaries are reduced to their respective Recoverable
EREERENBRARAEAZTREEE - Amounts.
ARAIR-ZE_F=A=+-BZELXEM Details of the principal subsidiaries of the Company at 31 March 2002 are set out in note 48.

BARZFHBEEAM A8 -

HKR International Limited 2001/2002 Annual Report
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BE-_ZTZT_F=ZA=t+—HILFE For the year ended 31 March 2002
2 e sy . .
23. HBEQTzER 23. Interest in Associates
K&E
The Group

2002 2001

BEER BEET

HK$'M HK$'M

Rt REEEAEEEEFE Share of net assets before impairment losses 134.4 79.1

FEfh R EsH e B (FzE) Share of unamortised goodwill (Note) 0.6 -

J&{&Tung Chung Station Share of impaiment loss arising on property

Development Company Limited development project in ung Chung Station
(ITCSDCL) 2 m*¥ #RER Development Company Limited
REER ["TCSDCL) (1,367.8) (1,367.8)
(1,232.8) (1,288.7)
#F FICSDCL Advances fo TCSDCL 2,199.8 1,621.7
R U L B 2 R R SRR Amounts due from other associates 77.5 96.1
1,044.5 429.1
—————/

B RAEE  —RELENTAH07EE Note: During the year, unamortised goodwill of an associate amounting o HK$0.7 million was
BT RBEHEERDREBEIRE fransferred and included in inferest in associates upon spin-off of HCHL. Goodwill amortisation
ERUHABENF 2 ER - RAFE charged in the current year amounted to HK$0.1 million.

R ZEERER0.IBEEL -

AARMEIR (T —F : 30N EHRZ The Company has a 31% (2001: 30% equity interest in TCSDCL, which is engaged in the

TCSDCL: EXBEBARERFH L EE -8 development of Tung Chung Station Package Il project. Extracts of the financial information of

MERERE  c AU ARIZHRBE B TCSDCL are sef out in note 49.

BB 549 o

FEBR-_EE-_F=-FA=+-HETEHL Details of the principal associates of the Group at 31 March 2002 are set out in nofe 48.

RNEZFBERM 48R AR -

BB EXEKEE 2001/2002 F ],
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Notes to the Financial Statements

For the year ended 31 March 2002

24. Inferests in Jointly Controlled Entities

Share of net assets

Unamortised goodwill

Loan fo a jointly controlled entity

controlled enfity when relevant conditions are met.

K&E
The Group
2002 2001
BEER BEET
HK$'M HK$'M
31.9 17.7
28.8 17.5
60.7 35.2
9.0 =
69.7 35.2
———/

investment in jointly conirolled entities amounted to HK$4.7 million [2001: nil).

During the year, goodwill arising on acquisition of jointly controlled entifies amounted o HK$16.0
million (2001: HK$17.5 million]. The amortisation of goodwill for the year in respect of the

The loan to a jointly controlled entity is unsecured, bears inferest at 3% above 3 month US$SIBOR
and is repayable by October 2003. The loan is convertible to the share capital of the jointly

Details of the principal jointly controlled entities of the Group at 31 March 2002 are setf out in

note 48.

HKR International Limited 2001/2002 Annual Report
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Notes to the Financial Statements

For the year ended 31 March 2002

25.  Investments in Securities

Non-trading
Equity securifies:

listed
Unlisted

Total non-rading securities

Trading

Equity securifies and managed investment funds:

listed
Unlisted

Debt securifies and managed bond portfolio:
Listed
Unlisted

Total frading securities

BB EXEKEE 2001/2002 F ],

K&E

The Group
( 2002 2001
BEER BEET
HK$'M HK$'M
- 14.8
54.3 57.4
54.3 72.2
183.9 174.5
819.9 749.2
1,003.8 923.7
211.6 326.9
3215 262.6
533.1 589.5
1,536.9 1,513.2
1.591.2 1.585.4

—
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51

ZHEAIT Analysis for reporfing purposes:
ik Current
FERE Non-current
EmEHTE : Market value of listed securities:
REE LT Listed in Hong Kong
Rk listed overseas
B Nofes:
a) RZZE-F=ZA=1+—-0  LilZX5 a)
BATREREEREMERERCER
%ﬁ&é%%ff]ﬁo% OBEEBL (=%

|3ﬁ af Notes to the Financial Statements
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—F QU4 9BEAL)  AEEEZ
%Nxélﬁﬁ’ﬂﬁﬂﬂi FER

WA RZBEZF=A=+—-0 " it
ZRBEHNOERRTRE M BHE
BITHEBS4BEBT (22§
3206BBET) ZEH  RZTTF
ZA=t-B " LilzRHELRE-2
BEN2IBEEET (222 —F ¢
188.1BE AL) <FA - HAKERE
WHEERELEER  EHREME -
HEFRERATEOREATRET 8
TREMBBHRELEABRET 2E
$ RZTE-F=A=1+-H H#H2
REZEFTERBLAEBEIZES -

R _HF=-A=+t—-RAILFE For the year ended 31 March 2002

b . .o .
RE -1 25.  Investments in Securities — continued

r&E
The Group
2002 2001
BEET BEET
HK$'M HK$'M
1,562.4 1,513.2
28.8 72.2
1.591.2 1.585.4
7.8 8.9
387.7 507.3
395.5 516.2
——

Included in the above frading securifies are managed freasury invesiment funds which are
managed by professional invesiment managers amount fo approximately HK$995.9 million as
31 March 2002 (2001: HK$914.9 million). The underlying invesiments of these funds

include investments in equity securifies.

In addition, an amount of approximately HK$285.4 million {2001: HK$320.6 million) of
securifies issued by banks and other financial institutions is included in the above trading
securifies as at 31 March 2002. An amount of approximately HK$231.8 million included in
the above frading securifies as at 31 March 2002 (2001: HK$188.1 million] represented
bond porifolio held by the Group which are managed by professional investment managers.
These pottfolio mainly comprise securities issued by central banks, banks and other financial
institutions and corporate entities. The remaining balance of the invesiments in securifies as of

31 March 2002 is principally related fo securities issued by corporate entifies.

HKR International Limited 2001/2002 Annual Report
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26. HtEE

ENMEREZEE

Deposits paid in respect of

property projects
F& o % 485 B4 K (B o) Mortgage instalment

receivables (nofe a

EfRBEE (b Option fee paid [nofe b)

BYWE R Loans receivable
EEMEFREMEE Unlisted debentures and

other assets
BTIRRERAZER Loans to investee companies
Bzt

(a) BYRZED BRFDREFARENEES
REZZEE - WHERZFSRETHH
EE LEEARNERERTRB=
TERKAEHARE - s RREFTIN
BEEMEEE_LBER - R—FRIH
ZEBEBIBHENIBEEL(ZE
—F:06BEBT)EREELDE
EZERESERN -

BB EXEKEE 2001/2002 F ],

Investments in Securities — continued

(b]

Nofes:

(o]

Notes to the Financial Statements
For the year ended 31 March 2002

The maturity of the debt securifies as at 31 March 2002 falls into (i] within three months with
an amount of HK$285.4 million (2001: HK$267.2 million); (i) over three months but less
than one year - nil [2001: HK$16.5 million); (iii) over one year but less than five years — nil
[2001: HK$116.4 million]; [iv) over five years with an amount of HK$15.3 million (2001
nil] and (v) unspecified maturity (comprising mainly managed bond potfolio] with an amount

of HK$232.4 million (2001: HK$189.4 million).

26.  Other Assets

K&E ARA
The Group The Company
T onno) o000
2002 2001 2002 2001
BEER BEER BEER BEET
HK$'M HK$'M HK$'M HK$'M
17.8 135.2 - =
85.8 7.7 - =
13.7 13.7 - =
2.7 8.8 - =
54 5.4 2.1 2.1
217.6 76.0 - =
343.0 246.8 2.1 2.1
—_ —

The morigage instalment receivables are in respect of the financing provided fo buyers of

development propetties of the Group. The amounis bear interst at market rafe and are

receivable by instalments over a period of not more than 20 years from the sale of the

relevant flats. The receivables are secured by a second mortgage over the properties. The

porfion of mortgage instalment receivables due within one year of HK$1.1 million (2001:

HK$0.6 million) is included as trade receivables in current assets.
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Notes to the Financial Statements
For the year ended 31 March 2002

HinEE -8 26.  Other Assets - continued
b) REEEDERANAEEMZAE ZEFR b) The option fee paid represents an inifial fee paid to Castro Valley Properties, Inc. ["CVPI') for
BE-UREEMNBEEMNEA RS an opfion granted fo the Group fo purchase The Casiro Valley Ranch, o property located in
#%The Costro Volley Ranch A Castro Santa Clara County, California, United States of America. The amount will be refundable o
Valley Properies, Inc. ([CVPI) 32t 2 & the Group pursuant fo an agreement fo ferminate the propety development. CVPl is a related
ER - RE-ELLZENERRZG party of a tust, the discretionary objects of which include Mr CHA Chi Ming, the Chairman
F RBEMGROGAKE -CWPI— of the Company.
EERZEEAL  ZERZEEREY
SERARAEREEEREE -
7E 27.  Inventories
K&
The Group
2002 2001
BEERL BEERL
HK$'M HK$'M
5#Em Consumable stores 312 295
R # Raw materials 12.1 17.1
FE M Work in progress 1.6 1.3
S M Finished good 28.9 35.8
73.8 83.7
KAE At cost 727 79.0
AR FE ("R M) At net realisable value (finished goods) 1.1 4.7
73.8 83.7
————

HKR International Limited 2001/2002 Annual Report
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e 4t Notes to the Financial Statements

EE_F=ZA=+—HIFE For the year ended 31 March 2002
EH IR 2EW (EH) S8 28.  Amounts Receivable (Payable) on Contract Work
AEHE
The Group
2002 2001
BEER BEER
HK$'M HK$'M
HERERIEZKA Cost incurred to date - 306.5
ERABMET Net profits recognised - 2.7
- 309.2
A TIREERE less: Progress billings - (318.2)
- [9.0)
BE Comprising:
ARHIRZENRGE Amounts receivable on confract work - 8.1
BRI ZEMFE Amounts payable on confract work - (17.1)
- (9.0}
—————/
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AR ftEE - nERLAAN LS - &F
REEREZERRARELENEAN - BE
RBEHE2BERNIRESKZERIORAI
B M-RERRZREEZ—FFBREK
BEE - Min—+HBURTREERE R
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Notes to the Financial Statements
For the year ended 31 March 2002

29.

30.

AR5 Not yet due
B Overdue:
0 - 60K 0 - 60 days
61 — 90X 61 =90 days
#3B90K Over 90 days

Properties under Development for Sales/Properties held for

Sale

The properiies under development for sale and properties held for sale are situated in Hong Kong

and are held under medium term leases.

Trade Receivables

The credit period allowed by the Group fo its customers is dependent on the general practice in
the indusiry concerned. For properly sales, various payment ferms are available fo suit the buyers.
Property rentals are payable in advance. Payments for clubs and hotel services are due on
demand. Fees for construction services fall due within 30 days after the work was certified, in
which usually 50% portion of the retention money receivable was due upon completion and the

remaining 50% porfion was due upon finalisation of construction accounts.

The following is an aged analysis of trade receivables at the reporting date:

K&E
The Group

( 2002 ) 2001
BEER BEER
HK$'M HK$'M
589.9 39.7
29.8 44.5
27 59
8.4 7.8
630.8 97.9

——

HKR International Limited 2001/2002 Annual Report
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ERBIERALEBARCHRENESE
FIBOEBATL(ZEZ—F 121788
) ERROFTET

AR5 5 Not yet due
B Overdue:
0- 60K 0 - 60 days
61 - 90Kk 61 =90 days
H#B90K Over 90 days

ERBARALE BAMBERE TEEA
EMfEzBBIOSEBEL (ZET—F:
E) - AREETNERRED 2BRT AR
BERERAEZRRIE  REREENE
BRETRHARARRMS - Al REEERA
HURAEZ SRIELBEZBHE  BEF
RERARE HERBEZEDFEHIM
T

RERRE
REREHA

RZBZ-_F=A=t+—-Rz#&H

BB EXEKEE 2001/2002 F ],

Trade Payables and Accrued Charges

Notes to the Financial Statements
For the year ended 31 March 2002

Included in trade payables and accrued charges are trade payables of HK$138.9 million

(2001: HK$121.7 million], an aged andlysis of which is as follows:

A&E
The Group

( 2002 2001
BEER BEER
HK$'M HK$'M
96.2 44.1
29.3 58.6
6.3 5.0
7.1 14.0
138.9 121.7

——

Also included in trade payables and accrued charges is provision for certain construction obligation
of HK$356.5 million [2001: nil). In the course of the property development activities, the Group
is obliged to construct certain common or public facilities within the development projects in
accordance with the development plans approved by relevant authorities. Accordingly, the Group
has made provision for such construction costs when a realistic esfimate can be made of the

amount of this obligation and the details of the movement of the provision are set out below:

BEERL

HK$'M
Provision made during the year 3577
Utilised during the year (1.2)
Balance at 31 March 2002 356.5
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32. B=E 32.
EERA : Authorised:
BREBEO.25% T Ordinary shares of
ZERAR HK$0.25 each
BERTRBERA : Issued and fully paid:
BREBEO0.25% T Ordinary shares of
ZERAR HK$0.25 each:
F1 At beginning of the year
RITE R EE Issue of shares upon exercise
BI12BRN of warrants
£E At end of the year

I311 st

Notes to the Financial Statements

For the year ended 31 March 2002

33.

BE-EE-E-A-+-RAItEE AQTF
2tk - BEARARRARAERAAAR
B o

HE-TZ-FE=A=+—HILEE ' 3999k
LTRRERRREZRTEREREERS.20
BLBEITETRREZREA - ARAHBT
%%ﬂwﬁﬁiﬁﬂﬁﬁgzaﬂﬁ FEEENB 54308
BEn ERZTEZFAAZT=HER -

E
RATRBR G ERREHE (R -FF 5
RIARKR A CERAZEE) it

AFARABESRTALA  AMBARAR/
REBMENACES  2BEARERTR

RRARRAD 2 BB « ADFELER K E B
R ERBIE -

REAR AR BE 8 (K- \NVERS) @
RITEELSREREARRAHRTRZA
REARARGDZ ABE (EE-2F_F0 A
EmARADAEREROT :

RIEAER 2 88

33.

Balance of option shares

Share Capital
4
2002 2001
RBEE ROEE
Number BEBET Number BEETRL
of shares HK$’M of shares HK$'M
2.000,000.000 500.0 2.000,000.000 500.0
1,157,378,029 289.3 1,157,374,030 289.3
- - 3,999 -
1,157,378,029 289.3 1,157,378,029 289.3
\_ 4

There was no change in the Company’s authorised, issued and fully paid share capital for the
year ended 31 March 2002.

For the year ended 31 March 2001, 3,999 ordinary shares were issued for cash at HK$8.26
per share fo cerfain warrant holders upon exercise of wamants. All of the Company's remaining
warrants with subscription rights totalling approximately HK$1,543.0 million expired on 23 June
2000.

Share Options

The Company currently has a share option scheme (adopted in 2002 in replacement of the
scheme adopted in 1997) which permits the directors of the Company to grant options fo
directors, fullime employees and consultants of the Company, its subsidiaries and/or ifs associates

fo subscribe for shares in the Company. No options have yet been granted under this scheme.

Details of outstanding options [which remain valid until their expiry dates in May 2002) granted
by the Company under the share option scheme (adopted in 1989) fo the executive directors and

senior executives fo subscribe for shares in the Company were as follows:

ARERMEE
Number of option shares
2002 2001
BT BT
HK$ HK$

8,800,000

8,910,000

HKR International Limited 2001/2002 Annual Report
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Notes to the Financial Statements
For the year ended 31 March 2002

33.  Share Options - continued

110,000 option shares lapsed during the year. The balance of outstanding option shares at 31
March 2002 comprises:

BRITEE ARERGEE
Exercise price Number of
KA Date of grant per share option shares
B
HKS$
—ANtERATNA 19 May 1997 7.38 5,500,000
—“ANtEFRAZ+—H 21 May 1997 7.59 3,300,000

BERTREL - FRERFHERANTE -
REEERA - SETRERHAITR25%BM
BIREF10%— A0BRE A A7 -

&8 EXEKEE 2001/2002 F §]

8,800,000
The options are exercisable after one year, but before the expiration of five years after the options
are granted, and can be exercised either on a linear scale of 25% per year or on an ascending

scale of 10% — 40% per year over the four years' period.
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RZZERE
mA-BZ&R
- RRARE
- R E (Rh )

- REHES
NEERRB(BR)
kRHEF 2 EHAE
HERFELENEL

BERHA
NERSRERE

T RIETEEN

ARMEREAS

HBZBRENFER

Fit3
HME-FBERALZ

REZY

HE-RRMNE
REZBEERRA
HERMEAEEAE
EEZBERRA
HE-RHBARZ
BERNE
HERFREL
BERHE
BRERNR L RE
NEERFRFE
BB ERESE
ZERER
SHRRERGZ

- H SRR (M)

-REHES
NEERRB(BR)
ERHEHEMR

A
RRBRBR L

RHEFHEBR
AEBEARZER

REEEY
HE-ZFHBRFAZ

BERNE
HERHRAZE

BN
ARER KA
NEEHRRFE

BEBNERESE
ZERER

SEBREGZ
FEZY

AEEHA

The Group

Balonce af 1 April 2000
- as originally stated
~ prior period adjustments (see nofe 4]

- as resfofed
Surplus (deficit] on evaluation of properies
Revaluation decrease of nonrading securities
Realised on disposal of poperties

held for sale
Surplus on revaluation of investment

properly previously sef off on a

portfolio basis eclassified upon fransfer

fo leasehold lond and buildings

Shae of movemens of reserves
of an associate
Realised on disposal of hotel
project in Australia
Realised arising from hotel projects
in South East Asia
Realised on disposal of
subsidiary
Realised on disposal of
investments in securifies
Net deficit on revaluation of investment
properies charged o income statement
Exchange differences arising fom
franslation of overseas operations
Minority shareholders” share of
changes in reserves
Net profit for the year
Dividends

Balance at 31 March 2001

Balance at 1 April 2001
- as originally sfofed
- prior period adjusiments
see note 4)

- as resfofed

Surplus [deficit] on evaluafion of properies

Revaluation decrease of nonrading
securifies

Impairment loss ecognised to income
siatement for non-rading securifies

Shae of movemens of reserve
realised by an associate

Realised on write-off
of a subsidiary

Realised on disposal of invesiments
in securities

Net surplus on revaluation of
invesiment properties credited fo
income sfatement

Exchange differences arising fom
iranslation of overseas operations

Minority shareholders” share of changes

in reserves
Net profit for the year
Dividends

Notes to the Financial Statements
For the year ended 31 March 2002

34. Reserves

ite

Investment it fi{al 1o
ZihER LBRE property #E  EXRE  Capital
Accumulated  General revaluation Distributable Exchange redemption
profits reserve premium reserve reserve reserve reserve  reserve  reserve Total
BEE¥n ABEER AEER BEETR BEET BEETR BEE¥n HBEER ABEER BEER
HK$'M  HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M  HK$'M  HK$'M
4,601.7 78.3 866.7 172.4 841.2 387 210.3 1285.7) 31 6,527
[134.9) = = = = = 240.4 = = 105.5
4,466.8 78.3 866.7 172.4 841.2 38.7 450.7 [285.7) 3.1 6,632.2
= = = 211 = 187.4) = = = [66.3 )
= = = = (56,3 = = = - )
02 - - 02] - - - - - -
- - - 06 - - - - )
- - - - - 5.5] - - - s
= = = = = = = 75.0 = 75.0
= = = = = = = 45.3 = 453
- - - - - - - 4.0 - o)
- - - - 7614 - - - - 614
= = = = = 88.9 = = = 88.9
= = = = = = = [126.6) - [1266)
= = = 10.7) = [1.5) = 2.2 = [4.4)
427.8 E E E E E E E E 4278
[138.8) = = = = = = = - [138.8)
4,756.0 78.3 866.7 193.2 235 332 450.7 [298.2) 31 61005
4,936.6 78.3 866.7 193.2 23.5 332 203.6 [298.2) 3.1 6,040.0
[180.6) = = = = = 247.1 = = 66.5
4,756.0 78.3 866.7 193.2 23.5 332 450.7 [298.2) 31 61005
= = = 150) = 320 = = - 90
- - - - (32 - - - - B2y
- - - - 19 - - - -
- - = - - 33.2) = - - (33.2)
- - - - - - - 04 - o4
- - - - (1.2 = = S - M2
- - - - - (320] - - - o)
= = = = = = = 10.5 = 10.5
= = = 0.2 = = = 0.9 = [0.3)
138.8 = = = = = = = = 138.8
[201.3) = = = = = = = - [201.3)
4.693.5 783 8667 188.4 210 = 4507 [287.8) 31 60139

Balance at 31 March 2002

HKR International Limited 2001/2002 Annual Report
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Associates

Notes to the Financial Statements

For the year ended 31 March 2002

34. Reserves - continved

The accumulated profits of the Group at 31 March 2002 and 2001 include the following

accumulated losses refained by:

Jointly controlled entities

e E
The Group
2002 2001
BEBT BEBTL
HK$'M HK$'M
1,201.4 1,209.5
17.0 37
12184 12132
—
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BE-_ZTT_F=ZA=t+—HILFE
34 1ﬂ% 1% NE 34
ADH The Company
R=ZFTTE
mA—-RZ &R Balance af 1 April 2000
- RRARE - as originally stated
- BHTBER ~ prior period adjusiment
—ZTTERY in respect of derecognition
REBARM of liability for 2000 final
fEit 2 AT B dividend
—REF| - as restated
HEEFREZ Realised on disposal of
BEERHE invesiments in securities
KEFLMF Net profit for the year
135} Dividends
RZFE-5=A
=t—BZ&R Balance af 31 March 2001
=
mA—-RZ &R Balance af 1 April 2001
-RRARE - as originally stated
- BHTBER ~ prior period adjusiment
—ZT-FRHY in respect of derecognition
BREBARM of liability for 2001 final
fEit Z AT B dividend
—REF| - as restated
KEFLMF Net profit for the year
135} Dividends
i Sy
=T-BZ&R Balance af 31 March 2002

I‘ﬁ st

Notes to the Financial Statements

RERERBZAREE -T2 (KEFD) -

KRR ZBIVEETKRL
MARERERETERR -

AAMERAAR
Bl B BEAER

ARERSRNEELREETREEBE -

WV$“*
RAa#ARR

"WE@%WEWZ%@ (3!

RZZZT-F=-R=+-HZZ
FHER| 1,491 .3@%,%75(;';—
BEAT)BEAK-

F:1,6525

For the year ended 31 March 2002

Reserves — continued

RE &x

Eftf#E BOERE

e i JREE  Investment Capital
Accumulated Share  revaluation redemption At
profits premium reserve reserve Total
BEER BEET BEET BEET BEET
HK$'M HK$'M HK$'M HK$'M HK$'M
1,685.0 866.7 64.5 3.1 2,619.3
69.4 = = = 69.4
1,754.4 866.7 64.5 3.1 2,688.7
= = (64.5) = (64.5)
36.9 = = = 36.9
(138.8) = = = (138.8)
1,652.5 866.7 = 3.1 2,522.3
1,617.8 866.7 = 3.1 2,487.6
34.7 = = = 34.7
1,652.5 866.7 = 3.1 2,522.3
40.1 = = = 40.1
(201.3) = = = (201.3)
1.491.3 866.7 = 3.1 23611

Under the Company Law [Revised) Chapter 22 of the Cayman Islands, the share premium of the

Company is available for distribution or paying dividends to shareholders subject fo the provisions

of its Memorandum or Articles of Association and provided that immediately following the distribution

of dividends, the Company is able to pay its debts as they fall due in the ordinary course of

business. In accordance with the Company’s Arficles of Association, dividends can only be
distributed out of the accumulated profits of the Company of HK$1,491.3 million at 31 March
2002 (2001: HK$1,652.5 million|.

HKR International Limited 2001/2002 Annual Report
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Notes to the Financial Statements
For the year ended 31 March 2002

35.  Bank Loans

Bank loans
less: Amount due within
one year included under

current liabilities

Amount due dfter one year

Bank loans are repayable:

On demand or within one year
Between one o two years
Between two fo five years

After five vears

Secured

Unsecured

BB EXEKEE 2001/2002 F ],

K&E ARA
The Group The Company

2002 ) 2001 2002 2001
BEER BEET BEER BEET
HK$'M HK$'M HK$'M HK$'M
2,512.5 2,027.6 1,985.0 1,774.0
(207.3) (94.7) - =
2.305.2 1.932.9 1.985.0 1.774.0
207.3 94.7 - =
1,150.9 389.4 1,000.0 374.0
1,144.2 1,531.0 985.0 1,400.0
10.1 12.5 - =
2,512.5 2,027.6 1,985.0 1,774.0
527.5 219.6 - =
1,985.0 1,808.0 1,985.0 1,774.0
2,512.5 2,027.6 1,985.0 1,774.0
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DEBRZ B ()
SRS
BRARDAL

B BERRBEAEERT
—FREMEEHA

—FRIMEEZFA

Wi ZEFERETHEBARZLBBERMRE
H22R BRNBARZ2E  AYE
B EHE - REER  RERHBE-
BRARMBNEH B ZFE 563288
BT (ZEZ—%: 12555888
MBBELRLE °

BEERH RERRTEN-FNEE SRNEE
BERNIIGFERDALE -

Notes to the Financial Statements
For the year ended 31 March 2002

36. Other Liabilities

LN 3
The Group
( 2002 2001
BEERL BEERL
HK$'M HK$'M
Advances from minority shareholders (Note| 1,565.3 1,259.0
Club debentures 801.5 799.9
Obligations under finance leases 1.1 1.4
2,367.9 2,060.3
Less: Amount due within one year included
under current liabilities 0.4) (0.4)
Amount due dfter one year 2,367.5 2,059.9

———/

Note:  The amounts represent advances from minority shareholders of cerain subsidiaries for financing
their operations and have no fixed repayment term. Included in the odvances at the balance
sheet date is an amount of HK$1,563.2 million [2001: HK$1,255.5 million) which is interest

bearing at market rate. The remaining balance of the advances is non-interest bearing.

In the opinion of the directors, the advances are unlikely to be repaid within one year and are therefore

shown in the balance sheet as non-current liabilities.

rEE
The Group
2002 2001
BEETRT BEETRT
HK$'M HK$'M
EHEFR T HANER Club debentures are redeemable:
ZETLFEETZF Between 2007 and 2020 105.9 105.9
R-_ZEM+E In 2047 695.6 694.0
801.5 799.9
\————

HKR International Limited 2001/2002 Annual Report
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Notes to the Financial Statements
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36. Other Liabilities - continued

These debentures are non-interest bearing and unsecured and are issued to members of the

following clubs operated by the Group:

Discovery Bay Golf Club
Discovery Bay Marina Club
Discovery Bay Residents Club

Obligations under finance leases:

Amounts payable under finance
leases:

Within one year

In the second to fifth years inclusive

Less: Future finance charges

Present value of lease obligations

Less: Amount due for setflement
within one year (shown

under current liabilities)

Amount due for settlement after

one year

BB EXEKEE 2001/2002 F ],

KEE
The Group

( 2002 2001
BEERL BEERL
HK$'M HK$'M
616.3 616.3
67.8 67.8
1174 115.8
801.5 799.9

N~/

AEE
The Group

BEENARZRE

REBANTH Present value
Minimum of minimum
lease payments lease payments
( 2002 2001 [ 2002 2001
BEERL BEERL BEERL BEERL
HK$'M HK$'M HK$'M HK$'M
0.5 0.5 0.4 0.4
0.8 1.2 0.7 1.0
1.3 1.7 1.1 1.4
(0.2 (0.3)
11 1.4
\_________/
0.4] (0.4)
0.7 1.0
——
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ELB R 37. Deferred Taxation
LN 3
The Group
2001
BEERL
HK$'M
FNRERLET Balance at the beginning and end of the year 343
REREAREREE R CARBEUTEE The components of the provision for deferred faxation af the balance sheet date are as follows:
K&
The Group
2002 2001
BEERL BEERL
HK$'M HK$'M
BREEEMOIBCHELE - Tax effect of timing differences atfributable fo:
HERREA
BB E R B ER B AN B Excess of depreciation allowances for fax purposes
BEZHTE over depreciation charged in the financial statements 34.3 34.3
———
REEH  REERBRERPELBE AR Af the bolance sheet date, the components of the cumulative balance of the unrecognised
REEEEREEE ZRAESRBE potential deferred taxation asset not provided for in the financial siatements are as follows:
K&
The Group
2002 2001
BEERL BEERL
HK$'M HK$'M
BREEEMOIBCHERLE - Tax effect of timing differences atfributable fo:
HERREA
BB E R B ER B AN B Excess of depreciation allowances for fax purposes
REZHTE over depreciation charged in the financial statements (22.0) (23.8)
AERZREBRLEE Unutilised tax losses carried forward 3451 214.1
323.1 190.3
—
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37. Deferred Taxation- continued

The expiry dates of unutilised tax losses carried forward are as follows:

(2002 )
2002 2001

BEERL BEERL

HK$'M HK$'M

-EETHR - No fixed expiry date 345.1 212.7
—ZZTT-F=f ~ March 2002 - 1.4
345.1 214.1

AR BERBARLTSEERTELLZ
RIHE -

HRNHEBENELRANEREFREME
EZEMBRSH AUREEAEERMEL
ZEEABRITRARBRI B HREE -
YERZSAEMERSRBDEERARE -

BB EXEKEE 2001/2002 F ],

 —

It is uncertain that the benefits of these taxation losses will be realised in the foreseeable future.
The deferred tax asset relafing thereto accordingly has not been recognised in the financial

sfatements.

Deferred taxation has not been provided on the revaluation surplus arising from the valuation of
the hotel and investment properties and investments in securities as profits arising on the disposal
of these assets would not be subject fo taxation. Accodingly, the valuation surplus does not

consfitute a timing difference for taxation purposes.
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38. Reconciliation of Profit before Tax to Net Cash Inflow from

Operating Activities

Profit before tax

Share of results of associates

Share of results of jointly controlled entities
Interest income

Interest expenses

Amortisation of goodwill

Negative goodwill released

Depreciation

Allowance for doubtful debts on loan receivable

Loss (gain] on write-off/disposal of subsidiaries

Adjusiment in respect of overaccrual of cost in
the previous year
— propetiies sold
- investment properties
(Surplus) deficit on revaluation of investment properties
recognised in the income statement
Gain on disposal of property, plant and equipment
Wiriteoff of infrastructure costs
Impairment loss recognised on certain development pojects
Deficit on revaluation of hotel properties
Unrealised profit on consfruction services provided
by associates
Exchange loss realised upon disposal of an overseas hotel
property and related operations
Other exchange loss realised arising from hotel projects
in South East Asia
(Increase) decrease in inventories
Decrease in amounts receivable on contract work
Decrease in properies under development for sale
(Increase) decrease in properties held for sale
(Increase) decrease in trade receivables
Decrease [increase) in deposits, prepayments and
other receivables
(Increase| decrease in presale proceeds held by stakeholders

Decrease in amounts due from joinfly controlled entities
Decrease in amounts due from associates

(Increase) decrease in investments in securities

Increase in trade payables and accrued charges

Increase (decrease) in amounts payables on contract work
Increase (decrease) in deposits received and other payables

Increase in amounts due fo associates

Increase (decrease) in morigage instalment receivables

Net cash inflow from operafing activities

2002 2001
BEERL BEERL
HK$'M HK$'M
206.7 467.6
(3.8] (5.4)
13.3 3.7
[52.0) (124.3)
499 145.0
15.1 23.7
- (12.7)
113.2 126.4
- 17.8

0.4 (7.7)

- (168.7)

- (117.9)
(32.0] 88.9
[7.1) (23.4)
46.8 35.8
96.7 4.6
25.2 8.4
(6.0] -

- 75.0

- 45.3
(17.0] 39
5.2 16.1
939.2 =
[76.1) 498.4
[740.0 ) 626.5
9.0 (26.3)
(104.8) 2389
0.1 =
0.5 3.8
(8.4) 990.8
56.5 67.3
168.2 (101.1)
11.2 (28.8)
77.1 453
[78.6] 3.6
768.5 29147

—
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39.

Balonce of 1 April 2000

Capitel confributed by minority
shareholders

Proft atibutable fo minority
shareholders

Minority shareholders' share
of changes in reserves during
fhe year

Disposal of a subsidiary

Increase in inferest in a subsidiary

Club debentures issued and
instalmenfs received during
the year

New borrowings raised

Repaymens during the year

Balance at 31 March 2001

Curtency realignment

Dividend payable fo a minority
shareholder

Proft atibutable fo minority
shareholders

Minority shareholders" share
of changes in reserves during
fhe year

Club debentures issued and
instolmenfs received during
fhe year

New borrowings raised

Repaymens duing the year

Bolance at 31 March 2002

BB EXEKEE 2001/2002 F ],

Analysis of Changes in Financing during the Year

HHRR

285  HERNER

SERR Advances  Obligations
4 Efife% hEES BITER from under
Minority Club  Subordinated Bank minority finance
interests debentures bonds loans  shareholders leases
BEET BEET BEET BEET BEET BEET
HK$'M HK$'M HK$'M HK$'M HK$'M HK$'M
4128 793.1 2469.6 0557 1,983.5 1.7
05 - - - - -
28 - - - - -
44 - - - - -
(22.4) - = - - _
737) - - - - -

- 68 - - - -

= = = 21111 = 0.2
= = [2,469.6) (809.2 ) [324.5) [0.5]

3514 799.9 = 1.957.6 1,259.0 1.4
- - - [26) - -

(40.0) - = - - _
101.9 = = = = =
03 - - - - -

- 16 - - - -

= = = 898.7 307.6 0.1

= = = (341.2) (1.3] [0.4)

413.6 801.5 = 2,512.5 1,965.3 1.1
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A0.

Spin-off of HCHL/Disposal of Subsidiaries

During the year ended 31 March 2002, a group of companies comprising HCHL and certain
subsidiaries, of which the Company is the ultimate holding company, has been spun-off to be
separately listed on the main board of the Stock Exchange. The spun-off subsidiaries were

engaged in construction related business.

During the year ended 31 March 2001, the Group disposed of Victory Real Estate Development
(Guangzhou) Company Limited ("Victory Real Estate”) and Camilla Propetties Limited ("Camilla”)

which were engaged in property development and property investment respectively.

HKR International Limited 2001/2002 Annual Report
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Notes to the Financial Statements

For the year ended 31 March 2002

40.  Spin-off of

HCHL/Disposal of Subsidiaries - continved

A summary of the effect of the spin-off of HCHL in 2002 and disposals of subsidiaries in 2001 is

as follows:

Net assefs (liabilities] spun-off/disposed of:

Investment property

Property under development

Property, plant and equipment

Interest in associates

Inventories

Investments in securities

Amounts receivable on confract work

Trade and other receivables

Bank balances and cash

Amounts payable on confract work

Trade payables, deposits received
and accrued charges

Infro-group debt

Minority interests

Attributable goodwill
Interest in associates retained

Exchange reserve realised
Assignment of infra-group debis
Gain on disposal

Total consideration

Safisfied by:
Dividend in specie of HCHL shares

Cash consideration

Net cash (outflow) inflow arising on spin-off/disposal:

Bank balances and cash disposed of

Cash consideration received

BB EXEKEE 2001/2002 F ],

o)

2002 2001
BEET BEET
HK$'M HK$'M
1.2 22.9

- 100.3

44.8 0.2
3.0 -
27.0 -
0.1 -

6.2 -
207.9 4.2
390.3 -
(185.3) -
(169.8) (1.4)
- (105.8)
- (22.4)
325.4 (2.0)
0.7 -
(159.5) -
- (4.0)

- 105.8
166.6 99.8
- 7.7
166.6 107.5
166.6 -
- 107.5
166.6 107.5
(390.3) -
- 107.5
\—
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A0.

Spin-off of HCHL/Disposal of Subsidiaries - continued

The companies comprising the HCHL group being spun-off during the year ended 31 March
2002 contributed HK$3.9 million fo the Group$ net operating cash flows, received HK$2.6
million in respect of the net refurns on investment and servicing of finance and ufilised HK$0.3

million for investing acfivities.

During the year ended 31 March 2001, Victory Real Estate and Camilla contributed insignificant

net operating cash flows to the Group.

HKR International Limited 2001/2002 Annual Report
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Notes to the Financial Statements

For the year ended 31 March 2002

41, Acquisition of Subsidiaries
On 27 December 2000, the Group acquired 100% interest in Ng Toi Kee Company Limited and

General Target Limited for a total consideration of HK$24.1

accounted for by the acquisition method of accounting.

Net liabilities acquired:
Investment property
Property, plant and equipment
Inventories
Trade and other receivables
Deposits
Bank balances and cash

Trade payables, deposits received and accruals

Shareholders’ loans

Assignment of shareholders’ loans

Goodwill on acquisition

Safisfied by:

Cash consideration

Net cash oufflow arising on acquisition:

Cash consideration

Bank balances and cash acquired

2001.

BB EXEKEE 2001/2002 F ],

" on0n )
2002

BEERL
HK$'M

million. These fransactions were

2001
BEERL
HK$'M

24.1
(1.3)

22.8

|

The acquired subsidiaries contributed insignificant net operating cash flows to the Group in
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42, Andlysis of the Balances of Cash and Cash Equivanlents

R _HF=-A=+t—-RAILFE
Iﬁr%&}ﬁr% {EIEEH‘HT?
RITHEHBRERE
BHRTER

ZEZA=1-B ROEBERS
’E%—IEU%%(%’] N782BEEL(ZFT—

F 1,040 65 BAT) WA M5 B2 857
EEEF
—B AEEELKER

Eﬁ)%630,4§%k§75(:??—¢ © 28048
STH%  REEER203/EER

T(ZFZ—F : [400EBET) L BSRET
NER NERARERG-RBITEEZE
e

RZEZ_F=A=+—-H FEEFEH
4498 ERT (CRF—F  E) ZRIEHT
NER NERARERSRITEEZER

FEBRBEQNATCOCLZ REERER K
SERKTCSDCLZ Bt B— HIRE MR 8 (FRR 5
A AFtH20605 SEB BT (ZFT 4
2,194.08 BAL) CERERE TRIT - 1FR
TCSDCLBBRITEE 2 1R -

B AEBBFEXRE DA Aldemey
Invesiments Pte Lid ([Alderney ]) B 103K T 8847 -
AERXRERARBRITEER -

EERXME)BRAT AR AET—ZHE
RA)THEEE X RAENBRAAMR1698
%%75(772 £ E)ZRABEREERE

RiE - ERZMBRARARB-HRBHEEZE
17%°

Bank balances and cash

Short term bank loan

43.

(" onno )

2002 2001

BERER HEET

HK$'M HK$'M

1,180.4 1,987.8

- (70.0)

11804 1917.8
——

Included in the bank balances and cash af 31 March 2002 were bank deposits with maturity
within 3 months amounted fo approximately HK$1,178.2 million (2001: HK$1,940.6 million|.

Pledge of Assets

At 31 March 2002, the Group had pledged certain properties with a carrying value of HK$630.4
million (2001: HK$280.4 million) and investments in securities with a carrying value of HK$263.7
million (2001: HK$140.0 million) o secure general banking facilities granied fo the Group.

At 31 March 2002, the Group had also pledged bank deposits of HK$44.9 million (2001 nil)

fo secure banking facilities granted to the Group.

The Groups investment in an associate, TCSDCL is pledged, and the loan fo TCSDCL together
with all interest accrued thereon (before provision) amounting to approximately HK$2,965.5
million (2001: HK$2,194.0 million) are subordinated 1o banks fo secure the banking facilities
granted fo TCSDCL.

In addition, the Group has pledged ifs shares in an investee company, Aldemey Invesiments Pie

lid (“Alderney”], to a bank for a loan facility granted fo the invesfee company.

HKR Properties Limited, one of the Company's subsidiaries, has also subordinated an inercompany
debt due from one of its fellow subsidiaries of HK$16.9 million (2001: nil] to secure certain

general banking facilities granted fo that subsidiary.

HKR International Limited 2001/2002 Annual Report
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EEBH-& 43.  Pledge of Assets - continued
HKR Asia-Pacific Pre Lid(A R BRI HA—RIE A HKR Asia-Pacific Pt Lid, one of the Company’s subsidiaries, has subordinated an infercompany
AEBEES —RHBARMRI08EE debt due from one of its subsidiaries of HK$120.9 million {2001: HK$117.7 million] fo secure
T(ZEZ-F 1177888 T) 2D AEEE certain general banking facilities granted fo that subsidiary. HKR Asio-Pacific Pte lid also created
ERERE  ERZMBRARRE-RETE a chage on shareholder loan due from Aldemey of HK$149.5 million (2001 nil) by way of first
EZER < HKR Asio-Pacific Pre Ltd7R 3 A fixed charge in favour of the other shareholder of Aldemey for the payment and discharge of dll
Aldemeym —BRRAX B A BREERT - # of the indebtedness and obligations owing fo that shareholder pursuant to the subscription and
Aldemeyfi R 2 149 5B B AT (ZTT—F : shareholders agresment.
E)RREFERML U RETRIER
ERRBRERZRR 2 EHREE -
R-ZT-F=A=+—H FREZXFRA At 31 March 2001, Hong Kong Resort Company Limited, one of the Company's subsidiaries,
A(ARRAEP—RKMBRR) TS — had also subordinated an intercompany debt due from one of ifs subsidiaries of HK$131.2
WERARMRI2AEER T AAIMEEAEE million to secure certain general banking faciliies granted fo that subsidiary.
BRE  ERZMBATIRE-RRITEEZ
ER-
FAEE 44.  Contingent Liabilities
K&E ARF
The Group The Company
2002 2001 2002 2001
BEERL BEERL BEERL BEERL
HK$'M HK$'M HK$'M HK$'M
BTHRRARERITREE S Guarantees given, fo the extent
Egﬁﬁflﬁﬂ Z%ﬁ% (A of the Group's proportionate
REBERELGIRR) - share, in respect of banking
and other facilities granted to:
—MERA ~ subsidiaries - = 323.9 129.5
——RBE R (M) - an associate (Nofe| 1,240.0 1,800.0 1,240.0 1,800.0
—XRERA - investee companies 720.4 650.7 720.4 650.7
1,960.4 2,450.7 2,284.3 2,580.2
\———/ \—/

Wi AREUREMICSOCLZ &2 H (G
BIERAD BRRITHE —EBAE
RfEIRl 2 Az - REETCSDCLAE0E
BL(ZET—%F : 60EATL) 2R
& LMRETCSDCLEE RA (1@ )
BOREEMHERDTEN I ERY
HLRERTRRBU LEF SN
REER -

BB EXEKEE 2001/2002 F ],

Note:  The Group, fogether with other joint venture pariners of TCSDCL [collectively the “Guarantors”),
has executed a joint and several undertaking in favour of banks providing finance to TCSDCL
amounting to HK$4 billion (2001: HK$6 billion) o procure that TCSDCL or the Guarantors,
as appropriate, will perform and observe obligations under the development agreement with
MTR Corporation Limited and fo achieve completion of the Tung Chung Station Development

Package Il project.
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45.  Capital Commitments

Capital commitments in respect of
project development costs:
Contracted for but not provided
Authorised but nof contracted for

Capital commitments in respect
of acquisition of propety,
plant and equipment:
Contracted for but not provided

Authorised but not contracted for

K&E
The Group
( 2002 ) 2001
BEER BEER
HK$'M HK$'M
386.5 1,002.5
444.5 438.5
831.0 1,441.0
34.9 130.6
54 1.5
40.3 142.1
871.3 1,583.1
———

The Company has no significant capital commitments af the balance sheet date.

HKR International Limited 2001/2002 Annual Report
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46. HEZH 46.  Leasing Arrangements
FEERADAERERA The Group and the Company as lessee
REEH  AEERBT i REF 2 A HE At the balance sheet date, the group had commitments for future minimum lease payment under
BEBEOMERATHRIN 2 RREERL non-cancellable operating leases in respect of land and buildings which fall due as follows:
RNHEELEDNT
KEE ARF
The Group The Company
2002 2001 2002 2001
BEERL BEERL BEERL BEERL
HK$'M HK$'M HK$'M HK$'M
R—ERER Within one year 4.3 32.9 1.1 1.6
REZZERFA In the second to fifth year
i inclusive 7.6 6.9 - 1.1
REFEER Over five years 337 33.8 - -
45.6 /3.6 1.1 27
\—/ \—/
BEENBEDASERARLENERET Operating lease payments represent rentals payable by the Group for its office premises and sfaff
BEMES2ES - BOTHUARFERBET quarters. leases are negofiated for an average ferm of two years and renfals are fixed for an
Bl —RRS —FrEeTE . average ferm of one year.
WA AEEBTHER-BEEMELZL In addition, the Group is commitied fo leasing lond where a hotel is situated for 86 years up to
i BEABOE ZTLWNE_AER - February 2074. The annual lease payment is at the higher of approximately HK$3 million or 5%
FRAME ROSEBBTIBERYNE 5% of the fofal gross revenue of the hotel.
ABmERE) -
FEERADAERAEEA The Group and the Company as lessor
RENERABDERFRRRZNER LW Propetty rental income earned from investment propetties and other properties during the year
AEHB2006EEBT(ZTT—4: 1846 was in aggregate HK$200.6 million [2001: HK$184.6 million), including an omount of HK$192.5
BEET)  BREARERAMERRZ192.5 million (2001: HK$176.1 million) which was generated from investment properties of the Group.
BEET(ZZET—F: 176 1B8ET) -RE Properties with an aggregate net book value of HK$2,325.7 million (2001: HK$1,937.7
B0 BEE£E23257EERT (ZTT— million] were held for rental purposes at balance sheet date. Depreciation charged for the year in
19 7ABRT) CNEDLBIEEER rspect of these properfies was HK$2.2 million (2001: HK$2.2 million). At the balance sheet
B AFEABRASNEINEXLER22E date, the Group had confracted with tenants for the following future minimum leases payments
BRT(ZZT-F :2288E71) - REE under non-cancellable operating leases which fall due os follows:
A ARERETHEPITL  ATARERE
BAUHALEROMAIN ZRERERA
MRz IHANKE
2002 2001
BEERL BEERL
HK$'M HK$'M
R—ERER Within one year 136.0 1254
REZZERFAHR In the second to fifth year inclusive 143.9 1447
REFREN Over five years 6.1 0.8
286.0 270.9
—/

BB EXEKEE 2001/2002 F ],



Bnx

47.

—ET-F=

& I311 st

=+—BIEFE

RANGE R 8

AEERE REBER KA BEAERALL
RELTH B (MERAHE)) YEFAR
B S HBED (SR 2B 28

.
E o

BUABRERED  AREYERIABHN
wHfEAEEHE (BRed]) - ZRHES
quzW\f??fiJr A—RERR AR
BEDAZMBEEE -

ERERNFAZEBERAEEAREZFHE
ZRFEMERN ZHR242EBETL(ZFF
F97ABRT)LRR BT EREARRES
URERASEMRRBE 2 FR2 1 BERET
(CTZT-F:2288%T) -

REER  RETHRXZRABMEME
Bz BRI TRERRRBEZERERABK
02BERT(CEE—F: 02888 °

Notes to the Financial Statements
For the year ended 31 March 2002

47.

Retirement Benefits Schemes

The Group has maintained the defined contribution scheme registered under the Occupational
Refirement Schemes Ordinance (ORSO Scheme) and has obtained an exemption satisfying the

requirements of the Mandatory Provident Fund Schemes Ordinance [MPFO.

In order to comply with MPFO, a Mandatory Provident Fund Scheme ["MPF Scheme’] with
volunfary contributions has been established. New employees must join MPF Scheme when it

commenced on 1 December 2000.

The amount charged fo the income statement represents contributions payable of HK$24.2 million
(2001: HK$19.7 million) to the schemes by the Group at rates specified in the rules of the
schemes less forfeitures of HK$2.1 million (2001: HK$2.2 million) arising from employees

leaving the Group prior to completion of qualifying sewvice period.

At the balance sheet date, the total amount of forfeited contributions, which arse upon employees
leaving the refirement benefits schemes and which are available fo reduce the contributions
payable in future years was HK$0.2 million (2001: HK$0.2 million).

HKR International Limited 2001/2002 Annual Report
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(a)

Eé:?%—ﬁiﬂ =t+-BEEEH
MALREEZEEHBARFAE
AT

AAER
Name of company

BERBREERAR

Airport Ferry Services Limited

EREXRBEERAA

Asia Assef Agency Limited
(FIEEE(Fm#) NEREFRAR)
(fomerly known as Hanison (New Town)
Real Estate Agency Limited|

Amwell Property Limited
(FIREBNEERAR)
(fomerly known as Hanison Property Limited)

EREXBRAA

Asia Assef Property Services Limited

BRMERBERAA

Discovery Bay Agency Limited

BREFEREERD A

Discovery Bay Commercial Services Limited

ARERRAREERD A

Discovery Bay Communication Services Limited
(7178 Discovery Bay Service Apariments Limited)
(fomerly known as Discovery Bay Service
Apariments Limited)

Discovery Bay Enterprises Limited

BRENBREERDA
Discovery Bay Financial Sewices Limited
(FIEERBRAR)
(fomerly known as Goldleaf Limited)
RRERRAKEERAR
Discovery Bay Golf Club Limited

BB EXEKEE 2001/2002 F ],

48.

Notes to the Financial Statements

For the year ended 31 March 2002

Principal Subsidiaries, Associates and Jointly Controlled Entities

[al Details of principal subsidiaries at 31 March 2002, all of which are incorporated and

have their principal place of operation in Hong Kong, are as follows:

BRTEBER
BRAzEE
Nominal valve
of issued ordinary
share capital
BT
HK$

17,000,000

5,323,000

400,000

AEEBEEHRST
EERRAEE LG
Proportion of nominal
value of issued
ordinary share capital
held by the Group
Bk
%

37.5%

50*

50*

50*

50*

50*

TEXH
Principal activities

REBHRE Eﬁ
RAEERILEE

Provision of fery services
and ceased operation

during the year
wERE RS

Property agency services

RAER

Investment holding

NEEERERRE

Property management and
consuliancy services

i ERIE R

Property agency services

nEHE

Property leasing

RBBEHZEBA

lessee of communication

network

—EHRSLZBOREA
Leaseholder of a shipyard land
REMBRS

Provision of financial

service

A& MRS

Provision of club facilities
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48. TEMBARE - BHERARE 48.  Principal Subsidiaries, Associates and Jointly Controlled Entities

EnA-& - continued
AEEBEEHRT
BRTEBER EBERRAEE LA
BAZEE Proportion of nominal

Nominal value value of issued

RAER of issued ordinary ordinary share capital TEER
Name of company share capital held by the Group Principal activities
B B
HKS$ %
fREEREERAA 2 50* REERR
Discovery Bay Marina Club Limited Provision of club facilities
Discovery Bay Properties Limited 2 50* SEHEERS
Group promotion services
AREREEERAA 2 50* REERR
Discovery Bay Residents Club Limited Provision of club facilities
fRERERRAA 2 50* BELE
Discovery Bay Road Tunnel Company Limited Road funnel operation
ARERBERERDA 2 50* NEER
Discovery Bay Services Management Limited Estate management
AREXBREERD A 2 50* REE TR
Discovery Bay Transit Services Limited Provision of bus services
fREREREERDA 2 50* RERHRS
Discovery Bay Transportation Services Limited Provision of ferry services
BIRBERAA 2 100 NERE
Fame Wood Limited Property invesiment
BELBBRAF 2 100 REER
Frosmate Company Limited Invesiment holding
HMBERAA 10,000 100 NERE
General Torget Limited Property leasing
BEREERAA 2 100 NERE
Grace Invesiment Limited Property investment
FABERDA 2 100 NERE
Greenyield Limited Property invesiment
ARREERAR 2 100 NERE
Hagent Investment Limited Property holding
e N 2 100 REER
HKR Limited Investment holding
(FIEEBREFRAR)
(formerly known as Hanison Limited)
BRBAXERBRAR 2 100 NEBERIRER ERRE
HKR Management Limited Property leasing and project
(FIBEEBERERAF) management services
(formerly known as Hanison
Management Limited)
BEAEXMR)BERAA 1,000 100 REZBRRNEERE
HKR Properties Limited Invesiment holding and
property development
Hong Kong Health Resort Limited 4 100 NERE

Property holding

HKR International Limited 2001/2002 Annual Report
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NGRS - continued
ERTEER
BRAZHEE

Nominal value

RAER of issued ordinary

Name of company share capital
B
HKS$

BEAZXERAA 1+

Hong Kong Resort Company Limited

REZABEBEBRAA 20,000,000

Imperial Bathroom Products Hong Kong Limited

(FIRAXTNREBERAA)
(fomerly known as HKR [Asia] Limited)

MEESERAF 2,000,000

Lam Island Development Company Limited

HABRAR 300,000

Llee Wo Company, Limited

Parocka Investments Limited 20

BEXRBRAR 2

Pearl Development Limited

BERBERDA 2

Quebosiage Limited

Questor Holdings Limited 20

HEERAR 2

Rich Deal limited

AREXEEERAA 2

Royston Invesiment Limited

AHREERAA 2

Sental Investment Limited

Spa Botanica [Hong Kong] Limited 2

TCS Project Management Limited 2

EIRMERBERAA 100,000

Wells Estate Services Limited

AfRNEERBRAR 1,000

Wells Property Management Limited

BYERBRAF 2

Wisdom Concept Development Limited

BHRETRERAA 2

Yintaly Construction Company Limited

BB EXEKEE 2001/2002 F ],

AEEBEEHRST
EERRAEE LG
Proportion of nominal
value of issued
ordinary share capital
held by the Group
Bk
%

50*

Notes to the Financial Statements
For the year ended 31 March 2002

Principal Subsidiaries, Associates and Jointly Controlled Entities

IEERH
Principal activities

NERRRREER
Property development and

investment holding
REER

Investment holding

NEER

Property development

NEEE

Property investment

NEER

Property development

NEEE

Property investment

NELRE

Property investment

NEEE

Property investment

RAER

Invesiment holding

RAER

Invesiment holding

NEER

Property development

REKBERS

Provision of spa botanical
services

NEERABER

Property development
project management

ERER

Estate management

ERER

Estate management

NEER

Property development

NEREA R

Property investment and

finance
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BE_ZTT _F=-A=+—-BLFE For the year ended 31 March 2002

48. TEWBLAE BEDTARSE 48.  Principal Subsidiaries, Associates and Jointly Controlled Entities
EnA-& - continued

* REBEEEZBRAA([FRER]) * According fo the shareholders’ agreement of Hong Kong Resort Company Limited
R AEER T EEEE ["HKRC"), the Group is able fo control more than half of the voting power of the board
LEMBRAZEZRBBLEZRE of directors of HKRC and its subsidiaries.

-

e AEENBEHI00WEEREBRAAF ** 100% in the value of HK$212,950,000 deferred shares are also held by the Group
m1E212,950,00058 Tz B IR 17 (R [see Note).
B EE)

et ARERFZEERNILLFRFERM Note:  The deferred shares held by the Group are shares whose shareholders are neither fo receive
2ERRAERRRRAG LER - E nofices, atiend, vote af any general meefings nor fo receive any dividend out of operafing
BHBIRREEENPHRZBE - RE profit and have very limited rights on retum of asses of the companies.
BEFESERZAEDIEREN -

HKR International Limited 2001/2002 Annual Report
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48. TEMBAA  BERARE 48.  Principal Subsidiaries, Associates and Jointly Controlled Entities
=N 7 ﬁ - continued
] m= AZt-RRAME (b) Defails of other principal subsidiaries at 31 March 2002 are os follows:

TE_FZ
ZWBLARFABERMT :

FEERECRTEER
RE/EREREERL )
i Proportion of nominal
IEeERY Nommul vulue of value of issued ordinary
NE%E Place of incorporation/  Principal place issued ordinary share share capital/registered L%
Name of company registration of operation capital/registered capital capital held by the Group  Principal activities
BAt
%
Abroham Holdings Limited M2 Eik & 100 ExRE
iberio Hong Kong Nil Treasury invesiment
Abraham Investment Holdings Limited ~ RBRXES izt %7 100 ExRE
Briish Virgin Islands Nolg** US§1 Tieasury invesiment
ENERERNFERERATY  HEARLAR HEARLAE AR 2,000,0007 875 nERE
Asio Asset Propery Services Peaple’s Republic of China Peaple’s Republic of China RMB2,000,000 Propety services
[Guangzhou] Co., lid #
BB R (LE) BRAR HEARLAE hEARANE 350,000% T 100 WER%
Asio Asset Propery Services Peaple’s Republic of China Peaple’s Republic of China US$350,000 Propery services
[Shanghai] Co., Lid #*
Beaufort Holdings Limited R i 10,197 932% 0328 RAHEK
Cayman Islands Note* HK$10,197,932 Invesiment holding
Beaufort Sentosa Development Pre lid -~ #7A15% )0 42,394,800 M T 0364 BEEE
Singapore Singapore 5$42,394,800 Hotel operafion
Broad Base Infemaional Limited ZBRAKE st %7 100 ExRE
Briish Virgin Islands Nolg** Uss$1 Treasury invesiment
Concord Management Co., lid. % % 980,000% k4 100 BEAEEER
Thailand Thailand Bahi980,000# Serviced apariment management
D.B. Properties Inc. ZBRAME *A 1% 100 RE#ZR
Briish Virgin Islands USA US§ Ivesiment holding
GenRx Holdings Limited (formerly ZBRAME iz %7 100 R&#ZR
known as GenRx Holdings Bifish Virgin Islands Nofe* US$1 Invesiment holding
[BVI) Limited|
Great Wisdom Holdings Limited ZBRAME i %7 100 RE#ZR
Briish Virgin Islands Note* Us$1 Invesiment holding
AEEDERE (LB)ARAT  HEARLAR HEARLAE 10,000,000% 7 100 WEER
Hanison Real Estafe Invesiment & Peaple’s Republic of China Peaple’s Republic of China US$10,000,000 Propery development
Development (Shanghai] Co Lid###
HK Resort Infernafional Limited R i 237 100 RE#ZR
Cayman Islands Note* HK$2 Invesiment holding
HKR AsioPactfic Pre Lid Hg b 5,000,005 MK 7T 100 REER
Singapore Singapore $$5,000,000 Invesiment holding
RRRARRAA™ HEARLAE HEARLNE 22,000,000% 100 4z2A
Imperial Bathroom Products Peaple’s Republic of China Peaple’s Republic of China US$22,000,000 Manufacturing of sanifarywares
lid. #

BB EXEKEE 2001/2002 F ],
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PEEL:

Name of company

Mandarin China Building

Products limited

Mantle Investments Limited
National Asse Limited

Orhodonfics Asia Limited (formerly
known as Tollgate Infernational Limited
Powerford Pre Lid

Prinia e Lid
Ruthin Invesiments Pre Lid
Sathom Garden Company Limited

Sathom Park Company Limited

LERBRINRERERAR

Shanghai Hanison Centre Recl
Esiate Development Co Lid

Spa Botanica Pie Lid

RE (LB ERARAR
Yi Feng (Shanghai)
Development Co Lid#

Place of incorporation/
registration

B

United Kingdom
ABRAES
Briish Virgin Islands
ABEARS
Briish Vrgin Islands
AERAES
Briish Virgin Islands
g

Singapore

g

Singapore

g

Singapore

b

Thailand

%

Thailand
HEARRAE
Peaple’s Republic of China

g

Singapore
HEARAAE

Peaple’s Republic of China

Notes to the Financial Statements

For the year ended 3

48.

1 March 2002

- continved

IREERY
Principal place
of operation

B

United Kingdom

e

Note **

hEARRAE

Peaples Republic of China
iz

Note*

g

Singapore

g

Singapore

g

Singapore

&

Thailand

%

Thailand

HEARLAE

Peaples Republic of China

g

Singapore

HEARLA

Peaples Republic of China

BRTEER
Rx/AREAZEE
Nominal value of

issued ordinary share
capital /registered capital

320,000% 4

£320,000

B3

Uss1

B3

USs1

BT

US$2

1,000,003 M 70

$$1,000,000

b0

2

HMET

$$2
99,0407 +*
Bahi09,940***

933,600,000%sk

Baht933,600,000

5,000,000

US$5,000,000

HMET

$$2
14,000,000% 7
US$14,000,000

FEERECRTEER
RA/EMEAEELA
Proportion of nominal
value of issued ordinary
share capital/registered
capital held by the Group
it

%

100

100

100

100

100

100

100

100

96.47

Q5*xxx

100

100

Principal Subsidiaries, Associates and Jointly Controlled Entities

Principal activities

Markefing of sanitarywares
Treasur y investment
Markefing of sanitarywares
BERE

Orthodontics senices
HESES

Propety development
Bk

Invesiment holding
NERE

Property investment
15

and holding

EERE

Hotel operafion

HESEE

Propery development

RUKBRE
Provision for spa bolanical sewices
NERE

Propery investment

HKR International Limited 2001/2002 Annual Report
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AEA—RRABRRAT

HERARSEARE ZEFREES R
MEBBELTRZEILE -

AT ZEERBETRAR100,000%
8% DR VAREREE0RK LR
ROk EREE Rk BER -

HAEEECEAARTATHENEL
AE-FRHAAABARRKILED
EARANBEEENERRES - £KE
RAAAB \ORRAE AR ZEMER
INESEAMARZER - REAEL
BhE AT HAEABARDERKR
ENRETETEARE  MAKER
BERABRAZHT#E -

MR EZEE RERTTRAR2,000,000
Rk HAR0800KERAME 100FHK 2
EEBRR 10,2008 FREE100F K2
BER -

HRARAEGEDRE -

HERRARBIELE -

Notes to the Financial Statements
For the year ended 31 March 2002

48.

Principal Subsidiaries, Associates and Jointly Controlled Entities
- continued

Nofes:

*

* kK k

##

#H#

Simply an investment holding company.

These companies are engoged in the freasury investment business of the Goup and have no

specific principal place of operation.

The authorised and issued capital of this company is Baht100,000 divided into 9,994
ordinary shares of Baht10 each and 6 prefered shares of Baht10 each.

This company is a co-operafive joint venture formed by two of the Company's subsidiaries and
a Chinese joint venture pariner and is engaged in property development in the People’s
Republic of China. The Group and the joint venture pariner are responsible fo conribute a
specified portion of the registered capifal of the joint venture company. In accordance with the
co-operafive joint venture agreement, the Chinese joint venture partner will be enfifled fo a
fixed share of floor area of the properties upon their complefion and the Group will be entifled

o the remaining interest in the joint venfure company.

The authorised and issued capital of the Company is Baht 2,000,000 divided into 9,800
ordinary shares of Baht 100 each and 10,200 prefered shares of Baht 100 each.

This company is an equity joint venture.

These companies are wholly foreign owned enterprises.
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Name of company

Bathroom & Kiichen Supplies Pty Lid

BREABRAR

Berville Investment Limited

EECiEAEES

RBEARRE

Discovery Park Commercial Services Limited

=B

RBEARRF

Discovery Park Financial Services Limited

BEERAR

Fairwide Limited
ERERERAA
Clory Asset Development Limited

Hanison Construction Holdings Limited

Tung Chung Station Development

Company limited

Notes to the Financial Statements
For the year ended 31 March 2002

48.  Principal Subsidiaries, Associates and Jointly Controlled Entities

- continued
[c) Defails of principal associates at 31 March 2002 are as follows:
KEEES
BalbE
P B Attributable
Place of interest held FEEK
incorporation by the Group Principal activities
B
%
BN 33.33 REHEH
Australia Marketing of sanitary-wares
B 50 NEER
Hong Kong Property development
B 50 NERE
Hong Kong Property leasing
B 50 RN BRS
Hong Kong Provision of financial services
B 50 NEER
Hong Kong Property development
B 50 NERE  ZRRAENAFERIEE
Hong Kong Property investment and
ceased business during the year
RERE 49 REZRRB—RKBELTAR
Cayman Invesiment holding and a listed
Islands company in Hong Kong
B 31 S
Hong Kong Property development

HKR International Limited 2001/2002 Annual Report
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(d) RZBE-_§=A=+t-HEZEAR
BRAFABRAMT -
RAER

Name of company

AmMed Infernational Corporation Lid.

EREREBERAA
Health & Care Group Limited

Arrail Group Limited

(formerly known as G&A Limited)

* %

BB EXEKEE 2001/2002 F ],

RREAQAZERTRARE
5,000,000 §RAEEO.01X T2 &
BAR % 6,000,0000 & R EE0.01%
TZAUBRELER - AEEAREET
5,000,000 A B ELR - DHIEE
BITRALREAS SURIGBBTRER
K83.3%  ERERAT WA BAKE
EREHER  ARERGEIREAR
AZBBEREBBRARRERND
50%°

RREAQAZERTRARE
510,000 BREE!.00ETZ LB
i 490,000 & A E{E 1.00/8 7T 2
TERARER - ARERERETE
BMERE  HEROTRALEL%.
GEIEEAFa €t bl LKﬁ@fE
RRAQMAZBERNEBRA LK
TR ES55%- *Eﬁix?xﬁAﬂZHx
RipiE AEBTHZIZREAQFZ
BETRAREN -

RREAQAZERTRARE
4,000,0008 & K EE0.5% 7T 2 i
) - RZ&E52,040,0008 - 25
BETRAZS1% BEXRRERQT
ZBRRWE  AEBTHZAZRAR
RZEETRAREN -

Notes to the Financial Statements
For the year ended 31 March 2002

48.  Principal Subsidiaries, Associates and Jointly Controlled Entities

— continved
(d) Details of principal jointly controlled entifies at 31 March 2002 are as follows:
AEEERE
BamothE
B 3L 1t B Attributable
Place of interest held FEEK

incorporation by the Group Principal activities

B
%

RERE 45.5* BEBEDL

Cayman Islands Operation of medical centre
B 49+* BETBYHEE
Hong Kong Operation of dental clinic
chain

KBRLES S]rx* ERREETBYMEE

Brifish Virgin Islands Development and operation

of dental clinic chain

The issued share capital of the investee company comprised of 5,000,000 ordinary
shares of US$0.01 each and 6,000,000 convertible preferred shares of US$0.01
each. The Group is holding 5,000,000 convertible preference shares, representing
45.5% and 83.3% of the total issued share capital and issued preferred share capital
respectively. On a fully converted basis under specific circumstances, the Group is
entifled o approximately 50% of the enlarged ordinary shae capital and vofing rights

of the investee company.

* %

The issued share capital of the investee company is divided into 510,000 ordinary
shares of HK$1.00 each and 490,000 convertible preference shares of HK$1.00
each. The Group is holding the entire issued convertible preference shares, representing
49% of the tofal issued share capital. Upon full conversion, the Group will increase ifs
inferest fo 55% of the enlarged ordinary share capital and voting rights of the investee
company. According to the shareholders’ agreement of the investee company, the

Group is able fo exercise joint control in the operation thereof.

The issued share capital of the investee Company comprised 4,000,000 shares of
US$0.5 each. The Group is holding 2,040,000 shares, representing 51% of the tofal
issued share capital. According fo the shareholders” agreement of the investee company

the Group is able fo exercise joint confrol in the operation thereof.



HEZ

48.

49.

=

LEE

“HEZA=Z+-BLFE

TEMBLA BERAARE
NI
B Abraham Holdings Limited * Beaufort Holdings
Limited * D.B. Properties Inc.  Great Wisdom
Holdings Limited + Hanison Consiruction Holdings
Limited ~ HK Resort Infernational Limited XHKR Asic-
Pacific Ple Lid§h - H#h it EMB AR - B
RARAERATHARAMERE -

REESEZER  LRMIAREZHMER
A BERRARAEDRNHAREZEEN
AERIZRE -BERR WHLEGHE
AR BERARAERFANBRIE -

BRUTEE SOMFI 2 EFTESRSN  MEMBARL
ERTEMERRA -

—REABELAZHERE
ARTZ EABERACDCLZ HBHEH
RERAKERHBERHERBE BT
FT-ASt-ALFRZBBER  HEE
I

Notes to the Financial Statements
For the year ended 31 March 2002

48.

49.

Principal Subsidiaries, Associates and Jointly Controlled Entities
- continued

All of the above principal subsidiaries, associates and jointly controlled enfities, other than
Abraham Holdings Limited, Beaufort Holdings Limited, D.B. Properies Inc., Great Wisdom Holdings
Limited, Hanison Consiruction Holdings Limited, HK Resort International Limited and HKR Asio-
Pacific Pre Lid, are held indirectly by the Company.

The above tables list the subsidiaries, associates and joinfly controlled entities of the Group
which, in the opinion of the Direcors, principally affected the results or assets of the Group. To
give defails of other subsidiaries, associates and jointly controlled entities would, in the opinion of

the Directors, result in particulars of excessive length.

Other than club debentures as set out in note 36, no other loan capital has been issued by any of

the subsidiaries.

Extracts of Financial Information of a Significant Associate

The exiracts of the financial information of the Company’s significant associate, TCSDCL, based
on its financial statements for the year ended 31 December 2001 audited by

PricewaterhouseCoopers, are set out below:

At At
31.12.2001 31.12.2000
BEET BEER
HK$'M HK$'M
BROVERSE  MBAE Property under development, at cost less impairment 8,341.4 8,329.0
MBEE Current assefs 61.1 7.4
HEEE Current liabilities (161.4) (1,575.7)
BERARTER Secured bank loan (2,896.0) (2,293.0)
EI-E Shareholders’ loans (9,447 8 ) [7,073.5)
BREEEEE Deficiency of shareholders’ funds (4,102.7 ) [2,605.8)

REERAFERTCDCE LS R EEFDE
ZHEREE) ZRIEERLTERX -

The Group's atfributable interest in the results of TCSDCL (before impairment loss of property under

development) for the year is not significant.

HKR International Limited 2001/2002 Annual Report
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HE-_ZZ_F=A=+—-HILFE For the year ended 31 March 2002

50. HER%H 50. Related Party Transactions

NTATEEFRETZENRERS During the year, the Group had significant fransactions with related parties as follows:
(A) BANFIRBEREECBHEAL (A) Transactions with associates of Mr CHA Chi Ming, the Chairman of the Company:
2R
)
2002 2001
BEERL BEERL
HK$'M HK$'M
(i) EThe Mingly Corporation Limited (il Transactions with The Mingly Corporation
(T2aN])REMBARIZZ 5 : Limited ("Mingly") and its subsidiaries:
AEERBRzTSHEEREE Marketing and leasing agency service fee
RERBYE (o) received by the Group (note a) 1.0 0.8
AEEKBZ&E  BHRRE Supervision and contractor fee on repairs,
HE 2 EERANE (o) renovation and mainfenance projects received
by the Group [nofe a) 09 0.2
REE Y 2 B & WA (B Eb) Rental income received by the Group (note b) 0.5 -
AEEXMzBERAX (b Rental expenses paid by the Group (note b} - 0.4
AEBEKR 2 ERREE (i) Management service fee received by the Group
[note a) - 0.1
REBEYRZ At RBEE () Other sewvice fee received by the Group [note c| - 0.2
N/
Biat Notes:
a) RHZERDIBEEERE ETETE - [a) The pricing of the fransactions was determined in accordance with the terms of relevant
agreements.

(o) RHZERHESETRRET

(b) The pricing of the transactions was defermined with reference to market prices.
[c) RHZBRHELEEREL ZRARE
E ° [c) The pricing of the fransactions was defermined with reference fo actual cost incurred.

BB EXEKEE 2001/2002 F ],
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RZZZZEWNA—-B  A5EYR
Cagen Holdings Limited ([ Cagen]) Fi%
BALEZETES (fBrood Base

Fund]) - fﬁCogenE —E2 8l
HoHE ﬁ_ﬂ_Jr Bk

FE- $§ﬁ<\‘ﬂ%?¥%[iii]ﬁ?ﬁ?ﬁ
2B %  BCagenEFIERHRT
HEEe (REERFTULEBT2
i HEZZT-_F=f= +—
BILEE  AEEREHEH]D
BRAL(ZZE-F: 3.6§%r§75)
BB AL FCagen ° AEERA
FEWEEN T Cagenz ZEIH A RS
(_ﬁﬁ—ﬁ' &)  BE2HERD
IR & 572 Bl 35 SR 2 Bigg & (I
@ﬁ?)afﬁﬁﬂ? :

a) HERNRE E £ (FBroad
Base Fund * i) EE1%
ZEB AN R () o

(o) RBES (KBroad Base
Fund " M) BEEE 2 I
W 10% "B HEE %
s v R IR B RS (3
Broad Base Fund (W1 i8F) ) 1%
STH180R XHBERFH
SERMEFNE 22 HE (M
i) e

WA

REEEI2EGEIR2E
ek (A0E 1) IMER — 4 18
FCogenZ MEE AW WL
LEBHBEETRRL&E
HERAREAEEZZAN
AEREEZ3%

Notes to the Financial Statements
For the year ended 31 March 2002

50.

Related Party Transactions - continued

(Al

i

Transactions with associates of Mr CHA Chi Ming, the Chairman of the Company: - confinued

1 April 2000, the Group had a Participation Agreement with Cagen Holdings

Limited ("Cagen’) for the management by Cagen of certain funds of the Group [the
"Broad Base Fund']. During the year ended 31 March 2001,

Revised Participation Agreement with Cagen for the management of the remaining

the Group entered info a

portfolio of funds (the “Retained Fund’) under management by Cagen after the disposal
of the invesiments explained in (iii] below. The Group paid an aggregate amount of
HK$11.8 million (2001: HK$13.6 million] manager's caried interest to Cagen for the
year ended 31 March 2002. No incentive carried inferest was payable by the Group
fo Cagen for the year (2001: NIL). The patticipation interests ae calculated in accor dance
with the Revised Participation Agreement, or the original Parficipation Agreement if

appropriate, as follows:

a) a manager's carried inferest equal fo 1% of the value of the Refained Fund for

the Broad Base Fund if appropriate] (Note].

(b) incentive carried inferest equal fo 10% of the gain generated by the Refained
Fund (or the Broad Base Fund if appropriate] for each year provided that such
gain exceeds an amount which the Retained Fund (or the Broad Base Fund if
appropriate) would have gained af the rafe of the last quoted 180 days US
Treasury Bill rate plus 1% (Nofe).

Nofe:

The aggregate manager's carried inferest and incentive caried interest payable fo
Cagen under the Revised Participation Agreement, or the original Participation
Agreement if appropriate, for any one year shall not exceed an amount calculated
by reference to 3% of the book value of the net tangible assets of the Group as

disclosed in the immediate preceding year's annual report.
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Notes to the Financial Statements
For the year ended 31 March 2002

50.  Related Party Transactions - continued

(Al

Transactions with associates of Mr CHA Chi Ming, the Chairman of the Company: - confinued

Transactions enfered in 2001:

]

In 2001, the Group disposed of certain investment in long-ferm venture capital and
leverage buy-out funds ("the Fund) as to one half to a wholly-owned subsidiary of
Mingly and one half to Cagen, at a tofal consideration, after adjustments, of approximately
HK$675.8 million. The consideration for the disposal of the Funds was sef by reference
o the fair market value of the Fund at 31 May 2000 and as determined by Houlihan

Valuation Advisors, an independent valuation and capital consultant.

[iv]) [iv) In addition, the Company disposed of 346.4 million shares of Mingly in 2001 at a
NILEEEIEES N 34648 BRI consideration of HK$242.5 million to Hong Lok International Limited, an associate of
HTFEER%EZHE AL Hong Lok Mr CHA Chi Ming, pursuant fo the privatisation plan of Mingly.

International Limited + X (B4 242.58 &
B

B) HALEBRBALIRS B) Transactions with associates of the Group
FRAREEEBEALZERR During the year, the Group had significant fransactions with associates of the Group as
U follows:

BEERL BEERL
HK$'M HK$'M
EBAlRzMBAREARE Construction fransactions entered info by subsidiaries
EITZEER S (M) of HCHL and the Group (note al 122.0 -
EEAlRzMBAREARE Inferior and renovation fransactions entered info by
HEITZRBEERBH subsidiaries of HCHL and the Group (note a) 1.5 -
2% (o)
BERENZ (RERENERE Purchase of investment properties (including leasehold
REfEzE) (Fi3b) improvements and other assefs| (note b) 83.5 -

8B &1 (i 3c) Purchase of goods [note c) 13.3 49.1

HE &Y (Hi ) Sales of goods [note c| 18.2 12.3

EREBEREAMEE Management fee and other operating service fees

MR & (M sd) received (note d| 8.6 17.6

BWF BN (B 7Ee) Interest income received (nofe e| 2.4 55

ERERE (fizd Management fee paid [nofe d) - 64

BB EXEKEE 2001/2002 F ],
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Notes to the Financial Statements
For the year ended 31 March 2002

50. Related Party Transactions — continued

B) Transactions with associates of the Group: ~ continued

Notes:

[a) The pricing of the fransactions was detemined in accordance with the terms of relevant
agreements.

(b) The pricing of the fransactions was defermined in accordance with the terms mutually agreed

by both paries.

[c) The pricing of the transactions was defermined with reference fo market prices.
(d) The pricing of the transactions was defermined with reference fo actual cost incured.
le) The pricing of the transactions was defermined with reference to prevailing market rates.
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