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There are recent signs of recovery in the US economy although the global business
environment remains volatile and highly competitive. The Group expects sales and
profitability to improve during the current financial year and remains positive about
the mid to long-term prospects for its businesses. Its various business divisions will
continue to maximize their synergies, increase their market share and improve their
cost competitiveness. At the same time, the Group will continue to invest in further
strengthening its manufacturing and distribution capabilities in the region.

China will be a critical market for the Group in the next few years. On the marketing
side, the Group has to invest more aggressively on brand building and distribution
development. On the manufacturing side, it has to always remain fully competitive
against the best of the local competitors, who are developing rapidly. Technology,
design, quality and service will play vital roles. Emphasis will also be placed on attracting
and developing top local talents.

The Group is committed to further strengthening its leadership position and capturing
the growth opportunities in Asia. It will also continue to look selectively for new
investment opportunities to further broaden our earnings base and strengthen its market
position in respective industries.

Barring unforeseen circumstances, the Group expects to remain profitable in the current
financial year.
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