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SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

(c)

Statement of compliance

These accounts have been prepared in accordance
with all applicable Statements of Standard
Accounting Practice and Interpretations issued by
the Hong Kong Society of Accountants, accounting
principles generally accepted in Hong Kong and the
requirements of the Hong Kong Companies
Ordinance. These accounts also comply with the
applicable disclosure provisions of the Rules
Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited. A summary of the
significant accounting policies adopted by the

Group is set out below.

Basis of preparation of the accounts

The measurement basis used in the preparation of
the accounts is historical cost modified by the
revaluation of investment properties and hotel
properties, and the marking to market of certain
investments in securities as explained in the

accounting policies set out below.

Subsidiaries

A subsidiary, in accordance with the Hong Kong
Companies Ordinance, is a company in which the
Group, directly or indirectly, holds more than half
of the issued share capital, or controls more than
half of the voting power, or controls the
composition of the board of directors. Subsidiaries
are considered to be controlled if the Company has
the power, directly or indirectly, to govern the
financial and operating policies, so as to obtain

benefits from their activities.
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An investment in a controlled subsidiary is
consolidated into the consolidated accounts, unless
it is acquired and held exclusively with a view to
subsequent disposal in the near future or operates
under severe long-term restrictions which
significantly impair its ability to transfer funds to
the Group, in which case, it is stated in the
consolidated balance sheet at fair value with
changes in fair value recognised in the consolidated

profit and loss account as they arise.

Intra-group balances and transactions, and any
unrealised profits arising from intra-group
transactions, are eliminated in full in preparing the
consolidated accounts. Unrealised losses resulting
from intra-group transactions are eliminated in the
same way as unrealised gains, but only to the

extent that there is no evidence of impairment.

In the Company’s balance sheet, an investment in a
subsidiary is stated at cost less any impairment
losses (see note 1(h)), unless it is acquired and
held exclusively with a view to subsequent disposal
in the near future or operates under severe long-
term restrictions which significantly impair its
ability to transfer funds to the Company, in which
case, it is stated at fair value with changes in fair
value recognised in the profit and loss account as

they arise.
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Positive goodwill arising on consolidation
represents the excess of the cost of the acquisition
over the Group’s share of the fair value of the
identifiable assets and liabilities acquired. In

respect of controlled subsidiaries:

— for acquisitions before 1 April 2001, positive
goodwill is eliminated against reserves and is
reduced by impairment losses (see note 1(h));

and

— for acquisitions on or after 1 April 2001,
positive goodwill is amortised to the
consolidated profit and loss account on a
straight-line basis over its estimated useful
life. Positive goodwill is stated in the
consolidated balance sheet at cost less any
accumulated amortisation and any

impairment losses (see note 1(h)).

Negative goodwill arising on acquisitions of
controlled subsidiaries represents the excess of the
Group’s share of the fair value of the identifiable
assets and liabilities acquired over the cost of the
acquisition. Negative goodwill is accounted for as

follows:

— for acquisitions before 1 April 2001, negative

goodwill is credited to a capital reserve; and
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— for acquisitions on or after 1 April 2001, to
the extent that negative goodwill relates to an
expectation of future losses and expenses that
are identified in the plan of acquisition and
can be measured reliably, but which have not
yet been recognised, it is recognised in the
consolidated profit and loss account when the
future losses and expenses are recognised.
Any remaining negative goodwill, but not
exceeding the fair values of the non-monetary
assets acquired, is recognised in the
consolidated profit and loss account over the
weighted average useful life of those non-
monetary assets that are depreciable/
amortisable. Negative goodwill in excess of
the fair values of the non-monetary assets
acquired is recognised immediately in the

consolidated profit and loss account.

In respect of any negative goodwill not yet
recognised in the consolidated profit and loss
account, such negative goodwill is shown in
the consolidated balance sheet as a deduction
from assets in the same balance sheet

classification as positive goodwill.

On disposal of a controlled subsidiary during the
year, any attributable amount of purchased
goodwill not previously amortised through the
consolidated profit and loss account or which has
previously been dealt with as a movement on
Group reserves is included in the calculation of the

profit or loss on disposal.
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() o () Fixed assets
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W2~ BT EFEA valuers; and
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— other properties and other fixed assets
are stated in the balance sheet at cost
less accumulated depreciation (see note
1(g)) and impairment losses (see note

1(h)).

(ii) Changes arising on the revaluation of
investment properties and hotel properties are
generally dealt with in reserves. The only

exceptions are as follows:

— when a deficit arisies on revaluation, it
will be charged to the profit and loss
account, if and to the extent that it
exceeds the amount held in the reserve
in respect of that same asset, or the
portfolio of investment properties,

immediately prior to the revaluation; and

— when a surplus arises on revaluation, it
will be credited to the profit and loss
account, if and to the extent that a
deficit on revaluation in respect of that
same asset, or the portfolio of investment
properties, had previously been charged

to the profit and loss account.

(iii) Subsequent expenditure relating to a fixed
asset that has already been recognised is
added to the carrying amount of the asset
when it is probable that future economic
benefits, in excess of the originally assessed
standard of performance of the existing asset,
will flow to the Group. All other subsequent
expenditure is recognised as an expense in the

period in which it is incurred.
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(iv) Gains or losses arising from the retirement or

disposal of a fixed asset are determined as the
difference between the estimated net disposal
proceeds and the carrying amount of the asset
and are recognised in the profit and loss
account on the date of retirement or disposal.
On disposal of an investment property, the
related portion of surpluses or deficits
previously taken to the investment properties
revaluation reserve is also transferred to the
profit and loss account for the year. For all
other fixed assets, any related revaluation
surplus is transferred from the revaluation

reserve to retained earnings.

(g) Amortisation and depreciation

®

(ii)

Investment properties

No depreciation is provided on investment
properties except for those held on leases with
an unexpired lease term of 20 years or less
which are depreciated over the remaining

portion of leases.

Hotel properties

No depreciation is provided in respect of the
land and building portions of hotel properties.
It is the Group’s practice to maintain these
properties in such condition that the residual
value is such that depreciation would be
insignificant. The related maintenance
expenditure is dealt with in the profit and loss

account.
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HI 422 ) i 10 DL B AROE grant on a straight-line basis.

T IR i 2.5%% Buildings are depreciated on a straight-line

3.48% N R DL E basis at rates ranging from 2.5% to 3.48% per

BT E AT o annum.
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(iv) H At [ & & (iv) Other fixed assets

Ho At [ € & BT Depreciation is calculated to write off the cost

DL E #0035 T 8 H A of other fixed assets on a straight-line basis as

LR follows:

MA%l — GHEd Improvements — ranging from 8.33%
8.33% % to 33.33% per annum
33.33% AN 4F
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KE 10% % and equipment to 33.33% per annum
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ARG E HEFRA Internal and external sources of information are
AR E B > DL E reviewed at each balance sheet date to identify
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Ao
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&N




Rt

Notes on the Accounts

(DA ¥ W )
(Expressed in Hong Kong dollars)

— RMEAFRBE (R
PEMREL (O BT Al > $L2
FE E SR BR D)

— fFEgRELM K

—  IEME ORG = 7E E &
R S fif A 415 515 25 e R
HERE) -

WoR BB A WEN R - #
& fili 5t 5% B A 09 ATl
W HEEMNRE SRS
SRR & YR
R ok B A 1

() w5 ALY ] B A

¥ B AT i (e A LA
H G T AN AH
(ENCE-RE R R &
Ty YE o TE GV i A
(I 8 i ) BR B AT
7 88 5 A R 2R B
EMEBFREBME -
i% T e R Sk T
5 H W i WAl 9 B
IR [H] A8 (6L A0 % & E 1
A R B o R EE
Fiv 7 AR B4 A
A bR SE R HA
T E A B & i
A > B LLRE 8 5L A
Bl& WA K /D E E
SR (BB 4 /R B
fir) 2 & %E AT Ui ] B
o

investments in subsidiaries (except for those

accounted for at fair value under note 1(c));

land held for development; and

positive goodwill (whether taken initially to

reserves or recognised as an asset).

If any such indication exists, the asset’s recoverable

amount is estimated. An impairment loss is

recognised whenever the carrying amount of an

asset exceeds its recoverable amount.

Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its net selling price and value in
use. In assessing value in use, the estimated
future cash flows are discounted to their
present value using a pre-tax discount rate
that reflects current market assessments of
time value of money and the risks specific to
the asset. Where an asset does not generate
cash inflows largely independent of those
from other assets, the recoverable amount is
determined for the smallest group of assets
that generates cash inflows independently (i.e.

a cash-generating unit).
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(1)

(i)  Reversals of impairment losses

An impairment loss is reversed if there has
been a change in the estimates used to
determine the recoverable amount. A reversal
of impairment losses is limited to the asset’s
carrying amount that would have been
determined had no impairment loss been
recognised in prior years. Reversals of
impairment losses are credited to the profit
and loss account in the year in which the

reversals are recognised.

Inventories

Inventories are carried at the lower of cost and net

realisable value.

Cost is calculated on the first-in, first-out basis and
comprises all costs of purchase and other costs
incurred in bringing the inventories to their

present location and condition.

Net realisable value is the estimated selling price in
the ordinary course of business less the estimated

costs necessary to make the sale.

When inventories are sold, the carrying amount of
those inventories is recognised as an expense in the
period in which the related revenue is recognised.
The amount of any write-down of inventories to
net realisable value and all losses of inventories are
recognised as an expense in the period the write-
down or loss occurs. The amount of any reversal of
any write-down of inventories, arising from an
increase in net realisable value, is recognised as a
reduction in the amount of inventories recognised
as an expense in the period in which the reversal

occurs.
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Cash equivalents

Cash equivalents are short-term, highly liquid
investments which are readily convertible into
known amounts of cash without notice and which
were within three months of maturity when
acquired. For the purposes of cash flow statement,
cash equivalents would also include bank
overdrafts and advances from banks repayable

within three months from the date of the advance.

Deferred taxation

Deferred taxation is provided using the liability
method in respect of the taxation effect arising
from all material timing differences between the
accounting and tax treatment of income and
expenditure, which are expected with reasonable

probability to crystallise in the foreseeable future.

Future deferred tax benefits are not recognised
unless their realisation is assured beyond

reasonable doubt.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Company or Group has
a legal or constructive obligation arising as a result
of a past event, it is probable that an outflow of
economic benefits will be required to settle the
obligation and a reliable estimate can be made.
Where the time value of money is material,
provisions are stated at the present value of the

expenditures expected to settle the obligation.
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(m)

Where it is not probable that an outflow of
economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the
probability of outflow of economic benefits is
remote. Possible obligations, whose existence will
only be confirmed by the occurrence or non-
occurrence of one or more future events are also
disclosed as contingent liabilities unless the
probability of outflow of economic benefits is

remote.

Revenue recognition

Provided it is probable that the economic benefits
will flow to the Group and the revenue and costs, if
applicable, can be measured reliably, revenue is

recognised in the profit and loss account as follows:

(1) Hotel, golf and recreational club and related

services

Revenue arising from hotel, golf and
recreational club operations is recognised

when the relevant services are provided.

(i) Rental income from operating leases

Rental income receivable under operating
leases is recognised in the profit and loss
account in equal instalments over the
accounting periods covered by the lease term,
except where an alternative basis is more
representative of the pattern of benefits to be
derived from the leased asset. Lease incentives
granted are recognised in the profit and loss

account as an integral part of the aggregate




Rt

Notes on the Accounts

(DA ¥ W )
(Expressed in Hong Kong dollars)

(n)

BB Gy o B AR
FOE A& R A
FRERS UL o

(iii) K E

— FEWEENR
B TE J R i
IR A B HE )
DAGR A

— LEWHENEER
e A AE £ & JH H
9 15 1B Bk S IR ife

o ©

(iv) FLE YA

7 17 0 Ll A
L ] . )
$: ¥ 8 < 4 J% 8 R A
RH -

A s % 51

GRS W R =
1 TE S 4 55 5 v M o LA 4B
Wh BN EWEE KA
12 I 3% 45 4 H Y B R e B
Byl W o RE SO 2 G X HEA
18 it MR B o

AN ER N EERA
RRHH L&A H iR
BE RN - TELNE
L2 AR G A B R
M oo

(n)

net lease payments receivable. Contingent
rentals are recognised as income in the

accounting period in which they are earned.

(iii) Dividends

— dividend

investments is recognised when the

income from wunlisted
shareholder’s right to receive payment is
established.

— dividend income from listed investments
is recognised when the share price of the

investment goes ex-dividend.

(iv) Interest income

Interest income from bank deposits is accrued
on a time-apportioned basis by reference to
the principal outstanding and at the rate

applicable.

Translation of foreign currencies

Foreign currency transactions during the year are
translated into Hong Kong dollars at the exchange
rates ruling at the transaction dates. Monetary
assets and liabilities denominated in foreign
currencies are translated into Hong Kong dollars at
the exchange rates ruling at the balance sheet date.
Exchange gains and losses are dealt with in the

profit and loss account.

The results and balance sheet items of foreign
enterprises are translated into Hong Kong dollars at
the rates of exchange ruling at the balance sheet
date. The resulting exchange differences are dealt

with as a movement in reserves.
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(o)

p)

On disposal of a foreign enterprise, the cumulative
amount of the exchange differences which relate to
that foreign enterprise is included in the

calculation of the profit or loss on disposal.

Retirement costs

defined
retirement schemes. The Hyatt Regency Hong Kong

The Group operates contribution
Hotel staff are employed by the Hyatt organisation
and have joined the Hyatt organisation retirement
scheme. The funds of the schemes are administered
by independent trustees and are held separately
from the Group’s assets. The contributions to these
schemes are charged to the profit and loss account
and may be reduced by contributions forfeited by
those employees who leave the schemes prior to

vesting fully in the contributions.

Contributions to the Mandatory Provident Funds
as required under the Hong Kong Mandatory
Provident Fund Schemes Ordinance are charged to

the profit and loss account when incurred.

Borrowing costs

Borrowing costs are expensed in the profit and loss
account in the period in which they are incurred,
except to the extent that they are capitalised as
being directly attributable to the acquisition,
construction or production of an asset which
necessarily takes a substantial period of time to get

ready for its intended use or sale.
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(@) Related parties

(1)

For the purposes of these accounts, parties are
considered to be related to the Group if the Group
has the ability, directly or indirectly, to control the
party or exercise significant influence over the
party in making financial and operating decisions,
or vice versa, or where the Group and the party are
subject to common control or common significant
influence. Related parties may be individuals or

other entities.

Segment reporting

A segment is a distinguishable component of the
Group that is engaged either in providing products
or services (business segment), or in providing
products or services within a particular economic
environment (geographical segment), which is
subject to risks and rewards that are different from

those of other segments.

In accordance with the Group’s internal financial
reporting, the Group has chosen business segment
information as the primary reporting format and
geographical segment information as the secondary

reporting format.
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Segment revenue, expenses, results, assets and
liabilities include items directly attributable to a
segment as well as those that can be allocated on a
reasonable basis to that segment. For example,
segment assets may include inventories, trade
receivables and property, plant and equipment.
Segment revenue, expenses, assets, and liabilities
are determined before intra-group balances and
intra-group transactions are eliminated as part of
the consolidation process, except to the extent that
such intra-group balances and transactions are
between group enterprises within a single segment.
Inter-segment pricing is based on similar terms as

those available to other external parties.

Segment capital expenditure is the total cost
incurred during the period to acquire segment
assets (both tangible and intangible) that are

expected to be used for more than one period.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans,
borrowings, corporate and financing expenses and

minority interests.
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TURNOVER

The principal activities of the Group are hotel
ownership, hotel operation, property investment, and

golf and recreational club operation.

Turnover represents the gross amount invoiced for
services, goods and facilities provided including hotel
operation, rental income and golf and recreational club
operation. The amount of each significant category of
revenue recognised in turnover during the year is as

follows:

2002 2001
T Tt
$°000 $°000
PR Hotel operation 265,675 317,100
S roperty renta N 5
Yy S & Property 1 98,991 89,224
B ORBR R s Golf and recreational club operation 26,274 24,909
390,940 431,233
43 B W SEGMENT REPORTING

FH A S s 70 BT 36 A 4 B ) 1R
AP R TAE R RER - e
RS E R ERREL -
AL R B A B S i 2 o
HRER o A ARSI AR B A D
ES PAONIE S i S
B2t o SOl R 3R (I i [
IR B R

Business segment information is chosen as the primary
reporting format because this is more relevant to the
Group’s internal financial reporting. Segment
information is presented only in respect of the Group’s
business segment. No geographical analysis is shown as
less than 10% of the Group’s revenue and results were

derived from activities outside Hong Kong.
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The Group comprises the following main business

segments:

Hotel operation:

Property investment:

Golf and recreational

club operation:

Leasing or lodging spaces,
provision of food and beverage at
restaurant outlets, and operating
other departments including
telephone, guest transportation
and laundry within the hotel

premises.

Leasing of commercial shopping
arcade and industrial premises to

generate rental income.

Providing services and facilities
to club members, including golf
courses, swimming pool, tennis
courts, gymnasium and American
pool tables, and food and

beverage at restaurant outlets.
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(a) 2> #B WA B O A (a) Segment revenue and results
Vi LN 2 uEA OER)
Segment revenue Segment profit/(loss)
2002 2001 2002 2001
T T Tx Tt
$°000 $°000 $°000 $°000
T 5 488 Hotel operation 265,675 317,100 75,460 92,322
MERE Property investment 98,991 89,224 90,080 79,862
R IR Golf and recreational
s club operation 26,274 24,909 (4,710) (3,034)
390,940 431,233 160,830 169,150
53 BL A Al A Unallocated other revenue 9,426 15,132
ADBHHAMAE  Unallocated operating
NS &S income and expenses (24,765) (25,270)
28 8 s A Profit from operations 145,491 159,012
il A Finance costs (960)  (1,551)
Ho At 4y 2 1Y Impairment loss in respect
918 e R of other properties (14,065) —
130,466 157,461
Bl Taxation (22,208)  (23,019)
R R A5 Minority interests 1 1
B 3R A1 ¥ Profit attributable to
shareholders 108,259 134,443




(b) 4 ¥ ¥ A K £

(b) Segment assets and liabilities

-9 £ 15
Assets Liabilities
2002 2001 2002 2001
T Tt T Tt
$°000 $°000 $000 $000
T G 45 4% Hotel operation 2,035,677 2,241,678 30,931 44,606
WERE Property investment 1,265,851 1,267,023 23,791 23441
R ER R g Golf and recreational club
e operation 246,131 250,800 16,458 19,629
3,547,659 3,759,501 71,180 87,676
x4 B E H Unallocated items 323350 312,429 45,663 48,226
3,871,009 4,071,930 116,843 135,902
ONE:X (Vs 3:¢: (c) Other segment information
R YT ] j: %N 53
Depreciation

and amortisation

Capital expenditure

2002 2001 2002 2001

Tx T T T

$°000 $°000 $000 $°000

T i 485 Hotel operation 11,620 14,356 3,133 4,157

MERE Property investment 650 688 — —
ELES: 3 S Golf and recreational club

RE operation 10,518 10,027 1,054 2,196
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il B A B W 2k ¥ 4  OTHER REVENUE AND NET INCOME
2002 2001
T Tt
$°000 $°000
I A e A Other revenue
FIE A Interest income 7,706 12,729
bR R B A Dividend income from
listed securities 120 325
R 12 B 2 R g B R Management fee received from
LR holding company 1,200 1,200
H A Others 400 878
9,426 15,132
JCfib B 22 5 B Other net income
B E B E () Net (loss)/profit on sale of
VIR fixed assets (147) 6
PR WA & & Forfeited membership entrance fees 1,011 —
Aty 3 Y U (H e 1R Reversal of impairment loss of
i [n] () other properties (Note) 4,258 4,491
e 58, 22 7| Exchange gain 3 944
HoAth 78 75 oA 5 Bl Net unrealised gain on
e TRETE ] other securities 324 —
5,449 5,441
i EHFEGEF M Vigers (JB) Sdn. Note: The Directors, after taking into account a report prepared by

Bhd. #t 4 [ i 55 2R 7Y 55 09 T H
W _EE_FE=H=+—H
(B 1% w8 2% B gk L i 2
Ik PR 8 ] 4258,0000T (& &
—4F 1 4.491,0007C) °

Vigers (JB) Sdn. Bhd. in respect of the valuation of the Group’s
Malaysian project at 31 March 2002, consider that a reversal of
impairment loss of other properties of $4,258,000 (2001:
$4,491,000) is appropriate.
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5 PROFIT FROM ORDINARY ACTIVITIES BEFORE

TAXATION

Profit from ordinary activities before taxation is arrived

(FA) - at after charging/(crediting):
2002 2001
T Tt
$°000 $°000
(a) BRHEHA : (a) Finance costs:
ZEI 5 TN 8 22 1) Interest on bank advances and
SRAT B S H A other borrowings repayable
& FOR] B within 5 years 960 1,551
(b) JAbIEH : (b) Other items:
WEWEMEE Gross rental income from
NG investment properties (98,991) (89,224)
W H B Less: Direct outgoings 4,298 4,940
(94,693) (84,284)
78 A Cost of inventories 39,905 44,755
B TA (B4 Staff costs (including retirement
FERUNGI DN costs of $7,036,000
7,036,0007C (2001: $6,472,000)) 107,315 120,745
(ZFF—4
6,472,0007C) )
12 B R P 4 Auditors’ remuneration 785 849
g Depreciation 24,664 27,008
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6 WHME 6 DIRECTORS’ REMUNERATION
MR8 s (0w R ) 56 1611R 51 Directors’ remuneration disclosed pursuant to section
WA ERME T 161 of the Hong Kong Companies Ordinance is as
follows:
(a) BAFES (a) Executive Directors
2002 2001
T Tt
$°000 $°000
4 Fees 250 250
S 4 S L At I < Salaries and other emoluments 11,269 11,374
) 7 2L A Discretionary bonuses 2,410 2,410
13,929 14,034
(b) FeHir& (b) Non-executive Directors
2002 2001
T T
$°000 $°000
14 Fees 100 100
A P9 < Other emoluments 760 760
860 860
Bt A JE BAT #5525 B 5L All non-executive Directors are independent

HH o Directors.




(o MHA&AE T 54 B A g
A¥:

(c) The remuneration of the Directors is within the

following bands:

2002 2001

HREAY EE PN

Number of Number of

Directors Directors

Eii3 —1,000,0007G $Nil - $1,000,000 2 2
1,500,0017C — 2,000,0007C $1,500,001 - $2,000,000 2 2
2,000,0017¢ — 2,500,0007T * $2,000,001 —$2,500,000* 2 2
5,500,0017¢ — 6,000,0007T * $5,500,001 - $6,000,000* 1 1

S SV o T i (= RS e s
2,485,2007C (& E —4F © 2,485,200
Jt) MEEWETER W -

I 5 0 2 A ke

e L = =
T EIERCE R S
S G B 5 b SO TR M
6 °

Bt

() FEHERKBEWT :

* Includes benefits for the provision of two residential
properties to the respective Directors with an aggregate
estimated rental value of approximately $2,485,200 (2001:
$2,485,200).

7 INDIVIDUALS WITH HIGHEST EMOLUMENTS
The five highest paid individuals for the years 2001 and

2002 are all Directors of the Company whose

emoluments are disclosed in note 6.

8 TAXATION

(a) Taxation in the consolidated profit and loss

account represents:

2002 2001
T Tt
$°000 $°000
A AE 7 U A 15 B Provision for Hong Kong profits tax
E for the year 21,845 22,593
DAAE 4 I 7 A 288 R Overprovision in respect of
prior years — (22)
21,845 22,571
i 51 B IR Overseas taxation 76 78
W% FE FL TH (Fff 3% 24(a)) Deferred taxation (note 24(a)) 287 370

22,208 23,019
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FHEHEBEMR B E T The provision for Hong Kong profits tax is calculated at
“HE=EA=+—HIIEEER MR 16% (2001: 16%) of the estimated assessable profits for
JE WF B i A LA 16% (= F F — the year ended 31 March 2002. Taxation for overseas
1 16%) BIBLRFHE o S subsidiaries is charged at the appropriate current rates of
J& 2 ) 1 A TE A A B B K R 1Y taxation ruling in the relevant countries.

BB Rats -

(b) ¥ A R P o iy BLH (b) Taxation in the balance sheets represents:
B e
A g A4
The Group The Company
2002 2001 2002 2001
T T T T
$°000 $°000 $000 $°000
AL JE Provision for Hong Kong
A 75 5 1 g profits tax for the year 21,845 22,593 21,701 22,391
EENRIE GIEEY Provisional profits tax paid (16,946)  (16,399)  (16,794)  (16,141)
4,899 6,194 4,907 6,250
DL 4F B 7 Balance of profits tax
15 B e 4 provision relating to
el prior years 14,200 14,245 14,200 14,200
AN ELR Overseas taxation 23 78 — =

19,122 20,517 19,107 20,450

9 JBe I HE Ak A 9  PROFIT ATTRIBUTABLE TO SHAREHOLDERS
i SR AV % i P LA — 22 5 The consolidated profit attributable to shareholders
A A2\ \) BR TH 19 122,090,0007T includes a profit of $122,090,000 (2001: $135,686,000)
(. FFE—4 : 135,686,0007C) which has been dealt with in the accounts of the

i A o Company.




10 KA

10 DIVIDENDS

(a) 7S AE B B B (a) Dividends attributable to the year
2002 2001
T T
$°000 $000
B E IR K 34T S Interim dividend declared and
g sl paid of 8 cents
(ZFF—4 : Flksl) (2001: 8 cents) per share 28,800 28,800
IS ICNER S ¥id I Final dividend proposed after the
e 5 201l balance sheet date of 20 cents
(ZFF—4 : Fk20fl) (2001: 20 cents) per share 72,000 72,000
100,800 100,800

ISTICHEE 354 TR UF
WS R TE 45 5 H R D

(b) & b — S BAE BE o Sl

The final dividend proposed after the balance sheet

date has not been recognised as a liability at the

balance sheet date.

(b) Dividends attributable to the previous financial

7 A1 BE B o B 3 A Y It B year, approved and paid during the year
2002 2001
T T
$°000 $000
J& A b — BEBCAEE o SR Final dividend in respect of
AR BE R B A AR the previous financial year,
i B i 2011l approved and paid during
(ZFZ—4 ¢ g R15M) the year, of 20 cents
(2001: 15 cents) per share 72,000 54,000
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Notes on the Accounts

(A W 5071 )
(Expressed in Hong Kong dollars)

I 7 A

T B A B 1) i R A A B 1
HME Ak %5 A1) 108,259,000 (&
T —4F 1 134,443,00000) K& E %
17 B 3% 48 1% 360,000,0008% (&
T —4 1 360,000,000/%) FTH& -
TEREAE R T EBE AR AT
] Y 7E T A R o

i AL T

(a) KB
e DAUAEAE B > 3 R 4 IR 2K
B E IR W B S 7R BT JE
o o ERR A AR o
H_ZFZF—FMWH—H
o 5T RE TS
oS & A ) CE EHE T i
HIY 55 088 (B 15 5T) B MR

E o WS > ALK
MerEEERkRkENg
sEHIEIA i B E IR 8
Mfﬁ AR WA RN
B o JI R 0 R B A
EJEH&%?F&%HEE’J@%T
Mmoo R S R

b - E{QEW%"TH’JHQM\
N (=R U< i
WE A AL F R E R

B A B S H B & 5
Ko AR AR E
FE 1 (B 38 i T 72,000,0007C
(ZFF—4 1 72,000,000
J6) o g RFBURN R A
2 B TH Py v 2 A TR Y i
TR A 4 [ A o AN AR
[EAREIR R 7 I Tl '
W R A s A A

11

12

EARNINGS PER SHARE

The calculation of basic earnings per share is based on
the profit attributable to shareholders of $108,259,000

(2001:

$134,443,000) and 360,000,000 (2001:

360,000,000) ordinary shares in issue during the year.

There were no potential dilutive ordinary shares in
existence in 2001 and 2002.

CHANGES IN ACCOUNTING POLICIES

(a)

Dividends

In prior years, dividends proposed or declared were
recognised as a liability in the accounting period to
which they related. With effect from 1 April 2001,
in order to comply with Statement of Standard
Accounting Practice 9 (revised) issued by the Hong
Kong Society of Accountants, the Group recognises
dividends proposed or declared as a liability in the
accounting period in which they are declared by
the Directors (in the case of interim dividends) or
approved by the shareholders (in the case of final
dividends). Consequently, dividend income from
subsidiaries is recognised as income in the
Company’s profit and loss account in the

accounting period in which they are declared.

As a result of the new accounting policy, the
Group’s net assets as at the year end have been
increased by $72,000,000 (2001: $72,000,000).
There is no impact on the Group’s profit
attributable to shareholders for the periods
presented. The new accounting policy has been

adopted retrospectively, with the opening balance
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(b)

of retained earnings and the comparative
information adjusted for the amounts relating to

prior periods.

Goodwill

In prior years, positive or negative goodwill arising
on acquisition of subsidiaries was eliminated
against reserves or was credited to a capital reserve
respectively. With effect from 1 April 2001, in order
to comply with Statement of Standard Accounting
Practice 30 (“SSAP 30”) issued by the Hong Kong
Society of Accountants, the Group adopted a new

accounting policy for goodwill as set out in note

H(d).

The Directors consider that goodwill previously
charged to retained earnings had been fully
impaired prior to 1 April 2000. Accordingly, this
change in accounting policy does not have any
impact on the Group’s profit for the current or last
year and net assets at 31 March 2001 and 2002.

The Group has taken advantage of the transitional
provisions set out in paragraph 88 of SSAP 30 with
the effect that the new accounting policy has been
adopted prospectively and no adjustments have
been made to the opening balances of retained

earnings and reserves and comparative information.
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13 Wl % e 13 FIXED ASSETS
(a) AHM (a) The Group
BHME 0 % HAb % Tl Wi e o A ¥ 7 Hm
Investment Hotel Other Other
properties properties properties Improvements assets Total
T T T T T T
$000 $000 $000 $000 $000 $°000
A A Cost or valuation:
2001444 1H At 1 April 2001 1,264,764 2,116,082 361,009 248,721 125,677 4,116,253
RE Additions = = 248 = 4,765 5,013
e Disposals = = = (225) (3,351) (3,576)
L5 4l (i35 26(a))  Deficit on revaluation
(note 26(a)) (150) (191,631) — — — (191,781)
#20024F3H 31H At 31 March 2002 1,264,614 1,924 451 361,257 248,496 127,091 3,925,909
% : Representing:
WA Cost = = 361,257 248,496 127,091 736,844
i E — 20024F Valuation — 2002 1,264,614 1,924,451 = — — 3,189,065
1,264,614 1,924,451 361,257 248,496 127,091 3,925,909
Rl Aggregate
depreciation:
A 20014544 1H At 1 April 2001 — — 61,141 201,616 99,656 362,413
AR JE A 5 Charge for the year = = 5,919 8,802 9,943 24,664
H 5 43 [ Written back on
disposal — — — (225) (3,108) (3,333)
0 (H K5 1R Impairment loss — — 14,065 — — 14,065
(1 s 4 ) Reversal of
impairment loss — — (4,258) — — (4,258)
200243 H 31H At 31 March 2002 — — 76,867 210,193 106,491 393,551
W Net book value:
200243 H 31H At 31 March 2002 1,264,614 1,924 451 284,390 38,303 20,600 3,532,358
200143 H 31H At 31 March 2001 1,264,764 2,116,082 299,868 47,105 26,021 3,753,840




(b) A2 (b) The Company
BHME 0 % HAb % Tl Wi e o Hofi % HH
Investment Hotel Other Other
properties properties properties Improvements assets Total
T T T T T T
$000 $000 $000 $000 $000 $000
A A Cost or valuation:
2001444 1H At 1 April 2001 1,264,764 2,116,082 14,214 248,721 90,539 3,734,320
NE Additions — — — — 3,959 3,959
e Disposals = = = (225) (3,292) (3,517)
55 4l (i35 26(b))  Deficit on revaluation
(note 26(b)) (150) (191,631) = = = (191,781)
J#20024F3H 31H At 31 March 2002 1,264,614 1,924 451 14,214 248,496 91,206 3,542,981
% : Representing:
WA Cost = = 14214 248,496 91,206 353,916
M E — 20024F Valuation — 2002 1,264,614 1,924 451 = — — 3,189,065
1,264,614 1,924,451 14,214 248,496 91,206 3,542,981
Rl Aggregate
depreciation:
A 20014°4H 1H At 1 April 2001 — — 2,318 201,616 80,060 283,994
AR Charge for the
year — — 308 8,802 4,261 13,371
H B 1 43 [ Written back on
disposal — — — (225) (3,072) (3,297)
% 200243 H 31H At 31 March 2002 — — 2,626 210,193 81,249 294,068
W Net book value:
% 200243 H 31H At 31 March 2002 1,264,614 1,924 451 11,588 38,303 9,957 3,248,913
200143 H 31H At 31 March 2001 1,264,764 2,116,082 11,896 47,105 10,479 3,450,326
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(c) % 2 Wk wi ¥ {09 2 B (c) An analysis of net book value of properties is as
T follows:
AL AR
The Group The Company
2002 2001 2002 2001
Tx T Tx T
$°000 $°000 $°000 $°000
T In Hong Kong
— RUHE — Long leases 32,106 47,254 11,588 11,896
— H g — Medium-term leases 3,189,065 3,380,846 3,189,065 3,380,846
TEF I Freehold outside
KA EREY) Hong Kong 252,284 252,614 — —
3,473,455 3,680,714 3,200,653 3,392,742

(d) BUE W) A SN I v
U B bp T 3R E W T
C VAR Y/ S¥ R
BLBLIE TG o o) 36 B3
fr R 7 W R — FE R 3
T W AR Y 3 KA
K5 28 4 53 F) R T R R B 4
TR -

A _FF_F=A=t—
H - B8 S5 9 5
v L SE AN (B AR R AT A
PR ] > 520 B T (2 e
EATE A o AL E
A AN (B 5E26)

() HAth & &E B F &M - %
B B KR

() B an g IE B 32 4% A A
B > HI %S LB E ) R
FTEHE=ZA=Z+—HHW
W T 4 %A I £ 364,800,000
(= FF - F
364,800,00070) © iF k4 2
AHT AR AT R A o

(d) Investment properties comprise the Hyatt Regency

(e)

®

shopping arcade and certain units of Good Luck
Industrial Building. Hotel properties comprise the
Hyatt Regency Hong Kong Hotel. Other properties
comprise a commercial and two residential
properties in Hong Kong and a golf and

recreational club in Malaysia.

The investment and hotel properties were revalued
on an open market value basis at 31 March 2002 by
DTZ Debenham Tie Leung Limited, a firm of
professional valuers in Hong Kong. The revaluation
deficit has been transferred to revaluation reserves
(note 26).

furniture, fixtures,

Other assets comprise

equipment and motor vehicles.

The carrying amount of the hotel properties at 31
March 2002 would have been $364,800,000 (2001:
$364,800,000) had they been carried at cost. No
depreciation has been provided for the hotel

properties.



(g) A4E M LAC&E fH B AH 4%

G o BEHE— KW
$EE—EENAE S I H
HRESEED A &K
W e R T A R K R E
W E - fEFE A=
H=Z+—HIEFEERER
HRPERR MUk A A
& 55 429,0000C (= FF —
4 1 878,0007C) °

AL E K AR s m A SR
R G £ R AR A
1,264,614,0007C ( — & & —
41 1,264,764,0007T) ©

(g) The Group leases out investment properties under

operating leases. The leases typically run for an
initial period of one to four years with an option to
renew the lease after that date at which time all
terms are renegotiated. Contingent rentals
recognised as income in the profit and loss account
during the year ended 31 March 2002 were
$429,000 (2001: $878,000).

The gross carrying amounts of investment
properties of the Group and the Company held for
use in operating leases were $1,264,614,000 (2001:
$1,264,764,000).

A £E AR 98 A AT R B R The total future minimum lease payments under
BHETE B % U AR non-cancellable operating leases are receivable as
RN R (I follows:
7 45 1 B R A W
The Group and
the Company
2002 2001
T Tt
$°000 $°000
1N Within 1 year 85,675 84,024
14 1% 5 54F 14 After 1 year but within 5 years 40,959 34,989

126,634 119,013
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(h) WA s 41

YA s 1 W 2T 5 R A
RE > EFgC2MME
Gl 7/ A = <O ]
B > %t HAth 4 2E 19 ] i =)
& BAE W REAL o A% C R
72 1y #14,065,0007C H 8 (A
i 18 e AR AR AR A5 IR A
(T4 ;) -

(h) Impairment loss

Due to the continued decline of property market in
Hong Kong, the Directors have assessed the
recoverable amount of the other properties held for
own use by reference to the prevailing market price
of properties with similar qualities and within the
same location around the balance sheet date. The
amount of impairment loss recognised and charged

to the profit and loss account for the year
amounted to $14,065,000 (2001: $Nil).

14 KIS A W) w8 14 INVESTMENTS IN SUBSIDIARIES
AR 2 H]
The Company

2002 2001

T Tt

$°000 $°000

I by (B A) Unlisted shares, at cost 31,084 31,084
Yk (E 1R Less: Impairment loss (3,622) —
27,462 31,084

JFEE Wi BFF i > R B I Amount due from a subsidiary 559,931 559,866
o B Less: Provision (345,859) (345,859)
241,534 245,091

TREIVE AL R - BE
BB A RS B B 4 R E
1% o BRAAEWIES > A/
B A7y 349 70 0% 3 e

75 LE B 2~ w3 2 B RE L (o) BT 5
SE Y 2 T 1 B B 2 ] - Ol B AE A
LEHENRES &G -

Details of the subsidiaries which principally affected the
results, assets or liabilities of the Group are as follows.
The class of shares held is ordinary unless otherwise

stated.

All of these are controlled subsidiaries as defined under
note 1(c) and have been consolidated into the Group’s

accounts.



O A 2 B R

Percentage of

ownership interest

R WA ok A4 h B &
R 3 3-8 8] B0 R IR AR GE A A AAE¥AE EEEH
Place of Particulars of
incorporation issued and paid held by the held by
Name of company and operation up capital Company  subsidiary  Principal activity
Associated International 7 #% 2 % T (L 100 — BEER
Resorts Limited Hong Kong 107t A% fy Investment holding
2 shares of $10 each
E A R it 200,000/ % fit 100 — FHEWE
Diamond Town Limited ~ Hong Kong T {E 1C & Property holding
200,000 shares
of $1 each
Dalwhinnie Limited S 2% 455 I 1 100 — BEERK
Hong Kong 107 % fy Investment holding
2 shares of $10 each
Austin Hills Land LY i 21,000,002/8 %5 it — 100 BEER
Sdn. Bhd. Malaysia T B 55 W 1T i 4 Investment holding
21,000,002 shares of
MYRI each
Austin Hills Country B AR 7 B2 10,001,283 /1% & fi = 99.98  HEA I ALE
Resort Bhd. Malaysia T (L 4 W 1T Ty KRR
2431 18 e Ik 15 Tk — —  Proprietor and
T (B RS W 1T PRy operator of a
10,001,283 shares of golf and
MYRI each and 243 recreational club
preference shares of
MYRI each
Austin Hills Country o 2J% 5 M T A — 100 WG
Resort Pte. Ltd. Singapore s 170 i 1 Marketing agent
2 shares of S$1 each
Austin Hills View F& 2R 74 AR 2 1% 155 1 T AT — 100 HAEW*E
Sdn. Bhd. Malaysia B LT Ry Property holding
2 shares of MYRI1 each
Austin Hills Villas F6 2R P 5E 208 15 Ji T (L — 100 HFFAYE
Sdn. Bhd. Malaysia BT Ry Property holding

2 shares of MYR1 each
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JARASAEE N > Austin Hills Country
Resort Bhd. ([AHCRBJ) ] /& #f
RERFRE GG B®ITH T HE
BTk > iRiiE B
B e B e o 5 S BOREE

7 e BB R A A ] B 5 5
fE - G AREGE R = AT R B
Y e

TE 4 515 i A A0 7 B 208 (f
HE =R JEIRE > 5L
(L Z R ES R PNGIE: 2 SRR ]
I8 A8 S B 2 TR B 2 A I A A
F1 S 3 it 7y 208 B - AN S
FBCHA Z1 1 B AT R e g 25 S A
J) € % T (R )

FHGWR A LA BT E A
/NHEITE AHCRB JIT ¥ A 26 10
RS2 A NIy N

During the year, Austin Hills Country Resort Bhd.
(“AHCRB”) allotted various classes of preference shares
of Malaysian Ringgit 1 each to members of the golf and
recreational club in exchange for their paid-in
membership fees deposits. These shareholders have the
same voting powers as the existing ordinary
shareholders and are entitled to use the facilities within

the golf and recreational club.

During the terms or at the expiry of the preference
shares which ranges from 5 to 30 years, the holders of
these shares have the option to convert their shares into
ordinary shares, by paying the difference between the
consideration of allotment of ordinary and preference
shares. Should the preference shares not be converted
into ordinary shares at the expiry date, they will be

redeemed at par value.

The Directors consider that the dilution effect of the
share issues on the Company’s interest in AHCRB is not

material.

788 1 3k 15 LAND HELD FOR DEVELOPMENT
3L |
The Group

2002 2001

T Tt

$°000 $°000
KT & B Balance brought forward 31,033 30,983
B 51, 3 % Exchange adjustments — 50
4k i 4 e Balance carried forward 31,033 31,033

15 % Ji& iR 49 A AT ] ek (L
JEARRE AR o &8k £ RAEIG AR
VU B A e Ay A L B
9 7K A SEHE - 3 i) A

Land held for development is stated at cost less any
impairment losses. It represents mainly costs of freehold
land for development of bungalows and condominiums

in Malaysia.



16 M Afb#5HBE 16 OTHER INVESTMENTS IN SECURITIES

A4
The Group
2002 2001
T Tt
$°000 $°000
Wb - Other securities:
B b A @ Equity securities listed in Hong Kong
(¥% i {H) (at market value) 6,322 5,998
17 HEWCH )& A Wl Ak 17 AMOUNT DUE FROM A SUBSIDIARY
75 G TE S SR S e D o oI The amount is unsecured, interest free and has no fixed
7E IR K o terms of repayment.
18 MEWCHRAK ~ w4 B AT 3 18 ACCOUNTS RECEIVABLE, DEPOSITS AND
PREPAYMENTS
LS TE ME MR R ~ AT 4 S T A 0 Included in accounts receivable, deposits and
AT A R AR (0 B R S R 4R prepayments are accounts receivable (net of specific
Al EA) 2 BRES TR provisions for bad and doubtful debts) with the
following ageing analysis:
AEH AR H
The Group The Company
2002 2001 2002 2001
T Tt T Tt
$°000 $000 $°000 $000
B 4 Current 9094 10,151 8,512 9,746
@ 1% 3 A 1 to 3 months overdue 2,008 2215 1,649 1,840
Al 19 6 A 3 A More than 3 months overdue
B 1208 A but less than 12 months
overdue 796 1,664 13 —
0 18 A 121 More than 12 months overdue — 625 — —

11,898 14,655 10,174 11,586
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(DA ¥ W )
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T 5 SE 15 A I8 WS MR ok — R e B 3% Debts are generally due within 45 days in respect of
FEHEF 4SRN - R E hotel operation and 14 days in respect of the operation
W) 3 SEBSTE BR 3% SR H B RE 14K of investment properties from the date of billing.
NELEU IRV 373 v IN UM Debtors of the hotel operation with balances that are 60
#HomleoR » A AZE AT EE days overdue are requested to settle all outstanding
ARk > A aEEHNEE balances before any further credit is granted. For debtors
B o A G 3 S Y K of the operation of investment properties, legal action
AN > 2 E) 8 TR R E D will be taken against overdue debtors whenever the
THHERBOEREITE o situation is appropriate.
19 RERBREFHEY 19 CASH AND CASH EQUIVALENTS
A A4

The Group The Company

2002 2001 2002 2001

T T T T

$°000 $°000 $000 $°000
AT E WA K Deposits with bank 267,068 245731 261,507 241847
REOFHR AR E Cash at bank and in hand 11,001 8,435 6,487 5,150

278,069 254,166 267,994 246,997




20 MEATHRZK ~ HABHEAT 3k X HE 20 ACCOUNTS PAYABLE, OTHER PAYABLES AND

Ll 4] ACCRUALS
ALHE TR E AT BRR ~ FLABRE A 33K B Included in accounts payable, other payables and
JE w2 T A B A R R 2 R i accruals are accounts payable with the following ageing
HranTr : analysis:
A AR H
The Group The Company
2002 2001 2002 2001
Tx T T Tt
$°000 $°000 $°000 $°000
LA s 4 4 2 Due within 1 month or
IR 2 on demand 5,188 6,127 4,784 5,662
1E A #Z{H3ME A Due after 1 month but
RNER within 3 months 236 296 — —
3 A % 15 61 A Due after 3 months but
RNER within 6 months 42 320 — —
offl A {21218 A Due after 6 months but
NEE:C] within 12 months 26 9 — —
1218 A& FH 2 Retention monies payable
R B A after 12 months 3,096 3,172 — —
8,588 9,924 4,784 5,602
21 R0 B 4 HE 21 PROVISION FOR LONG SERVICE PAYMENTS
7 45 18 B AR A W)
The Group and
the Company
2002 2001
T Tt
$°000 $°000
TR HI 4 R Balance brought forward 16,010 16,198
T 438 B SN YE A Additional provisions made — 151
16,010 16,349
B &) e Provisions utilised (1,063) (339)
I B <5 i o] Unused amounts reversed (6,408) —
ik fi 4k i Balance carried forward 8,539 16,010
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(DA ¥ W )
(Expressed in Hong Kong dollars)

=2 MR 5 < e A R AR R AR 4 T {g
B RALH S B THEFL
FI B k85 4 10 0 P 55 4= 20
Bz o kRS B TIRASL
V] ) A2 AT ) o T T RO B
o AR R

Provision is recognised for the best estimate of the long
service payments that are required to be made to the
employees of the Group and the staff of the Group’s
hotel in respect of their services to date less any amounts
that would be expected to be met out of the Group’s

retirement schemes.

oAT F 22 BANK LOANS
R=E=A=+—H » AIKIHETE At 31 March, the bank loans were secured and repayable
K EFWWT as follows:
A 45 18 B A 2 )
The Group and
the Company
2002 2001
Tx T
$°000 $°000
14N Within 1 year 6,400 1,600
TR H24E A After 1 year but within 2 years 6,400 6,400
LEFZAESEN After 2 years but within 5 years 5,600 12,000
12,000 18,400
18,400 20,000

NN e S S e ey
— H % {H % 3,183,965,0007C (-
EE—4F : 3374,947,00070) 1Y
T b e M IR APAG SR AT > 1E
%45100,000,0007C ( —~ZFE—4 :
100,000,0007C) $R 17 A5 &1
W - R-FF_HF A=+
— H BB M7 A fE L d
18,400,0007C ( — & & — 4 :
20,000,0007C) °

Certain land and buildings of the Company with an
aggregate carrying value of $3,183,965,000 as at 31
March 2002 (2001: $3,374,947,000) were pledged to a
bank as collateral for banking facilities amounting to
$100,000,000 (2001: $100,000,000). Such banking
facilities were utilised to the extent of $18,400,000
(2001: $20,000,000) at 31 March 2002.



23 MEAT 8 fY b 23 GOVERNMENT LEASE PREMIUMS PAYABLE

7 45 1 e Rk A W)
The Group and
the Company

2002 2001
T Tt
$°000 $°000
JREAST B  th AE Government lease premiums payable 2,602 2,629
W AL R A R K Less: Amount due within one year
HAth R A 3k e included in accounts payable,
JRE st 2 R 14 I other payables and accruals
JEE A 9 3R IH (29) (27)
2,573 2,602
JREASS IR i ) SR A 1 2R B Interest on government lease premiums payable is
L 2 AR A RS A o chargeable at a fixed rate of 5% per annum on the
outstanding balance.
24 JEHEBLIH 24 DEFERRED TAXATION
(a) X %E BE JH Y 52 ) 0 &5 - (a) Movements on deferred taxation comprise:
7 45 1 B Rk 2 W
The Group and
the Company
2002 2001
T Tt
$°000 $°000
TR HI &5 AR Balance brought forward 1,380 1,010
T H 18 AR Transfer from profit and
(Fff 5E8(a)) loss account (note 8(a)) 287 370

4 B 4 e Balance carried forward 1,667 1,380
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(DA ¥ W )
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(b) A4 K A 4 W] iy B 4t B (b) Major components of deferred tax of the Group
HERGFHETIAH : and the Company are set out below:
A5 1 B AR A

The Group and
the Company

2002 2001
T Tt
$°000 $°000
e 48 A R AT 2 Y Depreciation allowances in excess
I Bl of related depreciation 1,587 1,285
HAth Others 80 95
1,667 1,380
(c) HMAHRMEEMEDERE (c) No provision for deferred taxation has been made
K T W) 26 BT B R B R in respect of the revaluation surpluses arising on
1 E 2 F ZH BN AT T B investment and hotel properties as the disposal of
Ho MEFEGRAE LR these assets at their carrying value would result in
& s ) € R AL AR capital gains which the Directors consider are not
O 7H $2 3908 4 ol TH YE A subject to any tax liability.
A 4L 9] Sl AT AT A A 48 A There is no significant deferred tax liability for

Y B K R S B I B AR o which provision has not been made.
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(d) A K Y P Sz 406 B 43 ¥E £ Y

(d) The potential deferred tax asset which has not

BAEBERHEEENT : been provided for in the accounts is as follows:
A 45 1
The Group
2002 2001
T Tt
$°000 $°000
HoAth ¥y 26 B 155 8% & Impairment loss of other properties
- b, 3 A e 1R and land held for development 6,919 7,132
A B2 [ 75 F§ AR 74 EE Taxation losses and capital
M IE H 1 BLE allowances unutilised in respect
B ok Al B of the Group’s projects
JEENC in Malaysia 6,917 6,328
13,836 13,460
JBE AR 25 SHARE CAPITAL
2002 2001
T Tt
$°000 $°000
Y Authorised:
400,000,000 78 A% 400,000,000 ordinary
W AE 1T shares of $1 each 400,000 400,000
CET LR : Issued and fully paid:
360,000,000 48 /i 360,000,000 ordinary
T8 T B 10T shares of $1 each 360,000 360,000
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(Expressed in Hong Kong dollars)

26 filf i 26 RESERVES
(a) AEH (a) The Group
BEWE WEBR A it
WAERA AR MR k) EAERA B
Investment Hotel
properties  properties Capital
revaluation  revaluation  Exchange reserve Retained
reserve reserve reserve (Note) earnings Total
T T T T T T
$°000 $°000 $°000 $°000 $°000 $°000
J£ 2000444 1H At 1 April 2000
— FAEEHE — as previously reported 781,561 1,561,761 (5,034) 109,212 767,591 3,215,091
— B RIE — prior period adjustment
T 350 4 in respect of dividends
(Bt 12(a) proposed (note 12(a)) — — — — 54,000 54,000
—BER — as restated 781,561 1,561,761 (5,034) 109,212 821,591 3,269,091
A A Dividends approved in
JE I b —AE respect of the previous
1 1 B (B 3E 10(b) year (note 10(b)) — — — = (54,000) (54,000)
HGE G Revaluation surplus 88,588 160,036 — — — 248,624
i i, 76 Exchange differences — — (40) 176 — 136
Wt > 7 B AT B AR Premium in respect of shares
T 2 BB TR BT AR issued to minority
19 1t 18 shareholders of a subsidiary — — — 6,532 — 6,532
A B Y A Profit for the year — — _ _ 134,443 134,443
AEECERKE Dividends declared in
(Bt 3£ 10(a)) respect of the current
year (note 10(a)) = — = = (28,800)  (28,800)
J#20014E3 A 31H At 31 March 2001 870,149 1,721,797 (5,074) 115,920 873,234 3,576,026




BuEWE  WEWR 74 it
WAERA AR SMER k) BEAERA B
Investment Hotel
properties  properties Capital
revaluation  revaluation ~ Exchange reserve Retained
reserve reserve reserve (Note) earnings Total
T T T T T T
$°000 $°000 $°000 $°000 $°000 $°000
JA 2001444 1H At 1 April 2001
— FAEEHE — as previously reported 870,149 1,721,797 (5,074) 115,920 801,234 3,504,026
— BRI R — prior period adjustment
T 300 8 in respect of dividends
(Fit5E12(a) proposed (note 12(a)) — — — — 72,000 72,000
— BE#H — as restated 870,149 1,721,797 (5,074) 115,920 873,234 3,576,026
A A Dividends approved in
Bk E— 4 respect of the previous
1 1 B (B3 10(b) year (note 10(b)) — — — = (72,000) (72,000)
& fhh Revaluation deficit (150 (191,631) — — — (oL 75
i i, 26 4 Exchange differences — — 222 — — 222
e g 2 ) B AT M AR Premium in respect of
D BIR R shares issued to
T 2 2 1 ik A minority shareholders
of a subsidiary — — — 2,238 — 2,238
7R 4F I i A Profit for the year — — — — 108,259 108,259
AFEEEERKE Dividends declared in
(Fif 3£ 10(a)) respect of the current
year (note 10(a)) — — — — (28,800) (28,800)
182002434311 At 31 March 2002 869,999 1,530,166 (4.852) 118,158 880,693 3,394,164
RE o A — TR A ) EE AT Note: This represents the net increase in the Group’s share of the

A T A B A T o W ST o A
A5 10 005 5% BHE Jo 4 ) AS T 43 OR 1
S i WO -

undistributable reserve in a subsidiary pursuant to the issuance
of various classes of shares by the subsidiary to minority

shareholders.

AN T B ik r B S fek M B 2 A ek
i o Sl B AR A W IO % A
W) SE AN 5 W SE B 5RO B & et
B i PLOE S (KRR D) -

The exchange reserves and revaluation reserves have
been set up and will be dealt with in accordance with the
accounting policies adopted for foreign currency
translation and the revaluation of investment properties

and hotel properties (note 1).
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(Expressed in Hong Kong dollars)

(b) A (b) The Company
BEWRE  WEWE
WAGGAE  EAEA AR ik
Investment Hotel
properties  properties
revaluation revaluation  Retained
reserve reserve earnings Total
T T T T
$°000 $°000 $°000 $°000
J#20004F4H 1H At 1 April 2000
— BEEEHRSE — as previously reported 781,561 1,561,761 783,469 3,126,791
— BEARMER  — prior period adjustment
i 44 o 5 in respect of
(FEE12(2) dividends proposed
(note 12(a)) — — 54,000 54,000
— DEHR — as restated 781,561 1,561,761 837,469 3,180,791
AAE FE A A 9 Dividends approved in
JB IR b — 4 B respect of the previous
i & (B 3 10(b)) year (note 10(b)) — — (54,0000  (54,000)
AL B Revaluation surplus 88,588 160,036 — 248,624
A i A Profit for the year — — 135686 135,686
AEFEEERKE Dividends declared in
(Fff 5% 10(2)) respect of the current
year (note 10(a)) — — (28,800) (28,800)
JA20014E3 4 31H At 31 March 2001 870,149 1,721,797 890,355 3,482,301




BEWE WHDE

WATEME R R RA il
Investment Hotel

properties  properties

revaluation revaluation  Retained

reserve reserve earnings Total
Tt Tt TIT Tt
$°000 $°000 $000 $000
2001484 H 1H At 1 April 2001
— BEEEHRSE — as previously reported 870,149 1,721,797 818,355 3,410,301
— BRI — prior period adjustment
) i 1 o 5 in respect of
(FFEE12() dividends proposed
(note 12(a)) — — 72,000 72,000
— BEH — as restated 870,149 1,721,797 890,355 3,482,301
AR R AL e Dividends approved in
JB IR b — 4 B respect of the previous
it & (B 3 10(b)) year (note 10(b)) — — (72,0000 (72,000)
il e 4l Revaluation deficit (150)  (191,631) —  (191,781)
A4 i A Profit for the year — — 122,090 122,090
A B E RS Dividends declared in
(Fff 5% 10(2)) respect of the current
year (note 10(a)) — — (28,800) (28,800)
J#20024E3H 31H At 31 March 2002 869,999 1,530,166 911,645 3,311,810
ANTEBETHEZH=+—H > H At 31 March 2002, the aggregate amount of reserves
P53 8% T A 4w B AR B et A LA available for distribution to shareholders of the
55 911,645,0000C (. FEFE — 4 Company was $911,645,000 (2001 restated:
() : 890,355,0007C) ° = $890,355,000). After the balance sheet date the
A G H AR R A3 TR R R B Directors proposed a final dividend of 20 cents (2001:
B 20Mll (. FEFE —4F © & K20 20 cents) per share, amounting to $72,000,000 (2001:
filn) > & 372,000,000C (—FFE $72,000,000). This dividend has not been recognised as
—4F 1 72,000,0007T) © & L€ fik a liability at the balance sheet date.

BIRESHH MR R A R -
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27 AR BLAD L LR W

(a) 4% BE T IE B 38 65 &k )

27 NOTES TO THE CONSOLIDATED CASH FLOW

STATEMENT

(a) Reconciliation of profit from ordinary activities

REXEGHERATB before taxation to net cash inflow from operating
activities
2002 2001
T T
$°000 $°000
ol BT IE € 95 fhi A Profit from ordinary activities
before taxation 130,466 157,461
PSS N Interest income (7,706) (12,729)
FE S Interest expenses 960 1,551
e Depreciation 24,664 27,008
HAbY M W (HE 1 Impairment loss of other properties 14,065 —
HAth ¥ 2 9 A 1 [m] Reversal of impairment loss of
other properties (4,258) (4,491)
HoAth 78 75 oK 58 Bl Net unrealised gain on other
g TR il securities (324) —
B T A Loss/(profit) on disposal of
8 (BH) fixed assets 147 6)
TR R B A Dividend income from listed securities (120) (325)
FEWA (B Decrease/(increase) in inventories 322 (168)
REWCIR 2K ~ 5T & K Decrease/(increase) in accounts
TR D receivable, deposits and
(358 im) prepayments 2,923 (985)
JREAS HR 3 ~ At Decrease in accounts payable,
JRE A 3K B JRE it other payables
WD and accruals (7,830) (7,394)
B U ET 4 1 Increase in deposits received 1,287 1,437
= W M B 6 MEH5 38 7> Decrease in provision for long
service payments (7,471) (188)
JREASY A b AB 3 2D Decrease in government lease
premiums payable 29) 27)
[ 58, 2= %8 Exchange differences 254 424
REEFH & Net cash inflow from
A A operating activities 147,350 160,720
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ON:-3:¢ 1 pg

(b) Analysis of changes in financing

2002 2001
T Tt
$°000 $°000

W48 1H B 45 & Balance at 1 April 20,000 20,000

B R BRAT B Repayment of bank loan (1,600) —

A3H31H B & R Balance at 31 March 18,400 20,000

(0 THEFEBRERY

A AR BN — B B A W)
T TR HEAEE ¥ 1T
B T ARk RS
PR g B U ECE B 2 #
) & 2 3% 4 49 2,238,0007C
(ZFE—4 1 6,532,000
JG) °

3 kit 3

7 2 1 AR R o A A 2 R < e
Wbl (M@ E el MED
RS — F R SRR Y o A AR
BAK AR A EEE (]| & s
#1) o wzuE AR BB RY
G RC N B > T ) A )
A ) O B R B o % wt
i & ok A R X R B AR IR R
TSRO A A Bk o BEAR
s SILBEI G 1 B T2 oL R
B - (BA7 B s B T A% A Al
FEAASE BB E A IR A

28

(c) Major non-cash transaction

During the year, a subsidiary allotted various
classes of preference shares of Malaysian Ringgit 1
each to the members of the golf and recreational
club in exchange for their paid-in membership fees
deposits totalling approximately $2,238,000 (2001:
$6,532,000).

RETIREMENT SCHEMES

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (“the MPF
scheme”) established under the Mandatory Provident
Fund Schemes Ordinance (“the MPFS Ordinance”). The
MPF scheme is administrated by independent trustees,
with its assets held separately from those of the Group,
and is funded by contribution from employer and
employees in accordance with the MPFS Ordinance. Staff
of the Group’s hotel are employed by the Hyatt
organisation, but the relevant staff costs are reflected in

the Group’s profit and loss account.
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A 4 (8] i B A PG 8RR HT in 3 f e
AFIIEE > B2 Fl B i
BURT BT s B R B ARR 6 K gy
Bast# ((AEs#)) - &
W AR R EZRBEHEN
12% % 16% A5 0 R AE it
o BRUEFKAN 5 A S [ 4 B
INTE A B0 H A AT -

BE_FZZHF-HA=1+—HIk
EREEN > AL B R AT
St E) BT R R A R A (S
F50 TE B8 B P AR B e R0 A
7,036,0000C ( — F F — 4

6,724,0007C) C. it AH RN o

RASEFE A > BRI 2 KR AE
AR A 4E 3] 4L 3R B £ 402,0007T
(ZBF—4 1 632,0000C) °
CEECEZH =+ —HA A
£ E M R R A
449,000C ( — F & — 4
233,0007T) ©

A
@ R-BBoE=ZH=1—

H o R AE R B A 5 5
AKPEWM T
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The employees of the Group’s subsidiaries in Malaysia
and Singapore are members of the Employee Provident
Fund and the Central Provident Fund (“the funds”)
operated by the respective local government. The
relevant subsidiaries are required to contribute to the
funds at rates ranging from 12% to 16% based on the
salaries of the employees. The only obligation of the
Group to the above funds is the required contributions

at the applicable rate.

The Group’s total contribution to the MPF scheme and
the funds, including those contributions made for the
employees of the hotel, charged to the profit and loss
account during the year ended 31 March 2002 was
$7,036,000 (2001: $6,724,000).

During the year, forfeited contributions of $402,000
(2001: $632,000) were utilised to reduce the
contributions payable for the year. At 31 March 2002,
unutilised forfeited contributions of $449,000 (2001:
$233,000) had yet to be applied by the Group.

COMMITMENTS

(a) Capital commitments outstanding at 31 March
2002 not provided for in the accounts were as

follows:

A 1 B AR 2 A
The Group and
the Company

2002 2001

T T

$°000 $°000

E R4 Contracted for 2,025 2,502
O REERETH Authorised but not contracted for 3,014 4,987
5,039 7,489
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b)) R-ZF_AE=ZA=1+—
H > B3R A W i B 0 4 3%
B2 ALETAE B AR HE A 0 J
AL 5 A X A B -

(b) At 31 March 2002, total future minimum lease
payments under non-cancellable operating leases

of properties are payable as follows:

A4 AR
The Group The Company
2002 2001 2002 2001
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The Company leases a property under operating lease.
The lease runs for an initial period of two years, with an
option to renew the lease when all terms are
renegotiated. The lease does not include contingent

rentals.
COMPARATIVE FIGURES

Certain comparative figures have been adjusted and
reclassified as a result of the change in accounting policy
for dividends, details of which have been set out in note
12. In addition, certain comparative figures have been
reclassified to conform with the current year’s

presentation.
ULTIMATE HOLDING COMPANY
The Directors consider the ultimate holding company at

31 March 2002 to be Tian Teck Investment Holding Co.,

Limited, which is incorporated in Hong Kong.




