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31 March 2002

PRINCIPAL ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of the
accounts are set out below:

(@) Basis of preparation

The accounts have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with
accounting standards issued by the Hong Kong Society of
Accountants (“HKSA”). The accounts are prepared under the
historical cost convention.

In the current year, the Group adopted the following Statements
of Standard Accounting Practice (“SSAPs”) issued by the
HKSA which are effective for accounting periods commencing
on or after 1 January 2001:

SSAP 9 (revised): Events after the balance sheet date

SSAP 14 (revised): Leases (effective for periods commencing
on or after 1 July 2000)

SSAP 26: Segment reporting

SSAP 28: Provisions, contingent liabilities and
contingent assets

SSAP 29: Intangible assets

SSAP 30: Business combinations

SSAP 31: Impairment of assets

SSAP 32: Consolidated financial statements and

accounting for investments in subsidiaries

The accounting policies below have adopted these new
standards.

(b) Basis of consolidation

(i) The Group accounts comprise the accounts of the
Company and all of its subsidiaries at 31 March 2002.
Subsidiaries are those entities in which the Group,
directly or indirectly, controls their financial and operating
policies, so as to obtain benefits from their activities.
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31 March 2002

PRINCIPAL ACCOUNTING POLICIES (continued)

(b)

(c)

Basis of consolidation (continued)

(i)

All significant transactions between and among the
Company and its subsidiaries are eliminated on
consolidation. As subsidiaries established in Mainland
China adopt 31 December as their year end date, the
management accounts of the subsidiaries at and for the
twelve months ended 31 March have been incorporated
in the Group accounts after making adjustments as the
directors consider appropriate for compliance with
accounting principles generally accepted in Hong Kong.

The gain or loss on the disposal of a subsidiary
represents the difference between the proceeds of the
sale and the Group’s share of its net assets together
with any unamortised goodwill and any related accumulated
exchange fluctuation reserve which was not previously
charged or recognised in the consolidated profit and
loss account.

Minority interests represent the interests of outside
shareholders in the operating results and net assets of
subsidiaries.

In the Company’s balance sheet the investments in
subsidiaries are stated at cost less provision for impairment
losses. The results of subsidiaries are accounted for by
the Company on the basis of dividends received and
receivable.

Difference arising on merger represents the difference
between the nominal value of the shares of the subsidiaries
acquired and the nominal value of the shares issued by
the Company as consideration therefor. The amount is
dealt with in the accounts as a movement in reserves.

Associated company

An associated company is a company, not being a subsidiary,

in which an equity interest is held for the long-term and

significant influence is exercised in its management.



Notes to the Accounts

1. FEEEEX ®

(c)

(d)

(e)

f

BELT (H)

RABRREERERGBERRZZ
FEEENRHEHRN MR EER
BRAUBHREEEERLE AR ZEEF
BEENEREREHBE I BEARE -

ERARRZEERBRA  BEQAZ
BREURBEREREBEERBTIER -
BEORZRBERADAED R R ER
B BARR -

HEEZEGER

HREZEHEREAEHEEMALTNE
W HRIES 2 QBT - ElbHE
T AAZEALHTREETEESE
z%/)@%% °

FEEREXREEAEEREARZEHNE
-4 &Efﬁﬁm%ﬁﬁﬁﬁ i 47 &
BEABERABEAREEEGLRES
BERECZEESEREBELZHE (N
B RFTH#E) -

BAER

(i) EmiHERATREY
NEZEEERARK -

BEHER

(i) HMBRAKRBEREESHELER
) = 3 B ) LE P RE R -

I E B IR

RABMEE 2 BNEREB AR AN
—EMZEE  FEBERAIER R
FEXNMHATYE - BHRBRTREAE
EIETRIA -

1.

31 March 2002

PRINCIPAL ACCOUNTING POLICIES (continued)

(c)

(d)

(e)

(M

Associated company (continued)

The consolidated profit and loss account includes the Group'’s
share of the results of an associated company net of
amortisation of goodwill for the year, and the consolidated
balance sheet includes the Group’s share of the net assets of
the associated company and also goodwill (net of accumulated
amortisation) on acquisition.

In the Company’s balance sheet the investment in an associated
company is stated at cost less provision for impairment loss.
The results of the associated company are accounted for by
the Company on the basis of dividends received and receivable.

Jointly controlled entities

A jointly controlled entity is a contractual arrangement whereby
the Group and other parties undertake an economic activity
which is subject to joint control and none of the participating
parties has unilateral control over the economic activity.

The consolidated profit and loss account includes the Group’s
share of the results of jointly controlled entities net of
amortisation of goodwill for the year, and the consolidated
balance sheet includes the Group’s share of net assets of the
jointly controlled entities and goodwill (net of accumulated

amortisation) on acquisition.

Revenue recognition

(i) Revenue from the sale of goods is recognised on the
basis of goods sold and delivered.

(ii) Interest income is recognised on a time proportion
basis, taking into account the principal amounts

outstanding and the interest rates applicable.

Deferred taxation

Deferred taxation is accounted for at the current taxation rate
in respect of timing differences between profit as computed for
taxation purposes and profit as stated in the accounts to the
extent that a liability or an asset is expected to be payable or
recoverable in the foreseeable future.
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Goodwill represents the excess of the cost of an acquisition
over the fair value of the Group’s share of the net assets of the
acquired subsidiary/associated company/jointly controlled
entity at the date of acquisition. Goodwill on acquisitions
occurring on or after 1 April 2001 is accounted for as an
intangible asset and is amortised using the straight-line
method over its estimated useful life. Goodwill on acquisitions
that occurred prior to 1 April 2001 was previously written off
against reserves. Such goodwill has been retrospectively
capitalised and amortised to conform with SSAP 30. Any
impairment arising on goodwill is accounted for in accordance
with SSAP 31 “Impairment of Assets’.

Goodwill arising on major strategic acquisitions of the
Group to expand its product or geographical market
coverage is amortised over a maximum period of 15 years.
For all other acquisitions goodwill is generally amortised
over 5 years.

This change in accounting policy has been applied
retrospectively so that the comparatives presented have
been restated to conform to the changed policy.

As detailed in note 12, goodwill on acquisitions previously
written off against reserves has been retrospectively capitalised
and amortised. The balance of the goodwill account of
HK$1,079,000 at 31 March 2001 and HK$774,000 at
31 March 2002 represents the net book value of goodwill (as
restated) at these dates respectively. As detailed in note 23,
opening retained profits at 1 April 2000 and 1 April 2001 have
decreased by HK$2,505,000 and HK$1,835,000 which are the
accumulated amortisation of goodwill (as adjusted for releases
of goodwill upon disposals) as of these dates respectively.

Changes to headings used in the previously reported
31 March 2001 balance sheet and profit and loss
account relating to goodwill and the profit for the year
retained have also been made to reflect the changes
resulting from the adoption of SSAP 30.

The gain or loss on disposal of an entity includes the
unamortised balance of goodwill relating to the entity disposed of.
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(99 EBREEE (&) (g) Intangible assets (continued)
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(i) Research and development costs are expensed as
incurred except that development costs are capitalised
and amortised on a straight-line basis over a period of
not more than five years, to reflect the pattern in which
the related economic benefits are recognised, commencing
from the sale of the relevant products where it is
expected that the product under development will be
profitable and will be produced, and technical feasibility
has been demonstrated.

(iii) Deferred development costs recognised as intangible
assets are reviewed regularly and written off to the
extent that it is no longer probable that the unamortised
balance will recover from the expected future economic
benefits. The amount written off is recognised as an
expense in the period.

Fixed assets

(i) Leasehold land and buildings are stated at cost less
accumulated amortisation or depreciation and accumulated
impairment losses.

(ii) Leasehold land is depreciated on a straight-line basis
over the period of the lease.

(iii) Leasehold buildings are depreciated on a straight-line
basis over the periods of the leases or their expected
useful lives to the Group, whichever is shorter. The
principal annual rate used for this purpose is 2%.

(iv) Other fixed assets are stated at cost less accumulated
depreciation and accumulated impairment losses. Depreciation
of other fixed assets is calculated to write off their cost and
accumulated impairment losses on the reducing balance
basis over their expected useful lives to the Group. The
principal annual rates used for this purpose are:

HAMEEE 10%ZE33":% Leasehold improvements 10% to 33"/5%
R REBREE 10% Furniture, fixtures and equipment 10%
[R5 AR e e ik 2R 15% Plant and machinery 15%
AE 15% Motor vehicles 15%
EARTA 15% Moulds and tooling 15%
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31 March 2002

PRINCIPAL ACCOUNTING POLICIES (continued)

(h) Fixed assets (continued)

(v)

(vi)

At each balance sheet date, both internal and external
sources of information are considered to assess whether
there is any indication that assets included in leasehold
land and buildings and other fixed assets are impaired. If
any such indication exists, the recoverable amount of
the asset is estimated and where relevant, an impairment
loss is recognised to reduce the asset to its recoverable
amount. Such impairment losses are recognised in the
profit and loss account.

The gain or loss on disposal of a fixed asset is the
difference between the net sales proceeds and the
carrying amount of the relevant asset and is recognised
in the profit and loss account.

(i) Leases

(i)

(ii)

Finance leases

Leases that substantially transfer to the Group all the
risks and rewards of ownership of assets are accounted
for as finance leases. Finance leases are capitalised at
the inception of the lease at the lower of the fair value of
the leased assets or the present value of the minimum
lease payments. Each lease payment is allocated between
the capital and finance charges so as to achieve a
constant rate on the capital balances outstanding. The
corresponding rental obligations, net of finance charges,
are included in long-term liabilities. The finance charges
are charged to the profit and loss account over the lease
periods.

Assets held under finance leases are depreciated over
the shorter of their estimated useful lives or the lease
periods.

Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company are
accounted for as operating leases. Payments made under
operating leases net of any incentives received from the
leasing company are charged to the profit and loss account
on a straight-line basis over the lease periods.
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31 March 2002

PRINCIPAL ACCOUNTING POLICIES (continued)

)]

(k)

o

(m)

(n)

Construction-in-progress

Construction-in-progress represents factory premises under
construction and moulds and toolings under development and
is stated at cost. Cost includes the cost of land, construction
and design. Construction-in-progress is not depreciated.
Construction-in-progress is reclassified as fixed assets when
the construction is completed and depreciation will be calculated
thereon upon commencement of production pursuant to the
accounting policies as stated in note 1(h) above.

Other investments

Other investments represent club memberships and are stated
at cost less any provision made to the extent that the directors
consider significant impairment has taken place.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the weighted average basis and is

arrived at as follows:

(i) Raw materials and trading stock — cost of purchase
including transportation costs; and

(i) Work-in-progress and finished goods — cost of raw
materials, labour and an appropriate proportion of
overhead costs.

Net realisable value is determined on the basis of anticipated
sales proceeds less estimated selling expenses.

Trade receivables

Provision is made against trade receivables to the extent that
they are considered to be doubtful. Trade receivables in the
balance sheet are stated net of such provision.

Translation of foreign currencies

Transactions in foreign currencies are translated at exchange
rates ruling at the transaction dates. Monetary assets and
liabilities expressed in foreign currencies at the balance sheet
date are translated at rates of exchange ruling at the balance
sheet date. Exchange differences arising in these cases are
dealt with in the profit and loss account.
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31 March 2002

PRINCIPAL ACCOUNTING POLICIES (continued)

(n)

(o)

(P)

(a)

Translation of foreign currencies (continued)

The balance sheet of subsidiaries, jointly controlled entities and associated
company expressed in foreign currencies are translated at the rates of
exchange ruling at the balance sheet date whilst the profit and loss is
translated at an average rate. Exchange differences are dealt with as a
movement in reserves. Upon disposal of a foreign subsidiary, jointly
controlled entity or associated company, the related cumulative exchange
is included in the profit and loss account as part of the gain or loss on
disposal.

Cash and cash equivalents

Cash and cash equivalents are carried in the balance sheet at
cost. For the purposes of the cash flow statement, cash and
cash equivalents comprises cash on hand, deposits held at call
with banks, cash investments with a maturity of three months
or less from date of investment and bank overdrafts.

Provisions

Provisions are recognised when the Group has a present legal or
constructive obligation as a result of past events, it is probable that
an outflow of resources will be required to settle the obligation, and a
reliable estimate of the amount can be made. Where the Group
expects a provision to be reimbursed, for example under an
insurance contract, the reimbursement is recognised as a separate
asset but only when the reimbursement is virtually certain.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past
events and whose existence will only be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly
within the control of the Group. It can also be a present obligation
arising from past events that is not recognised because it is not
probable that outflow of economic resources will be required or the
amount of obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in the notes to
the accounts. When a change in the probability of an outflow occurs
so that outflow is probable, it will then be recognised as a provision.

A contingent asset is a possible asset that arises from past
events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain events
not wholly within the control of the Group.
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31 March 2002

PRINCIPAL ACCOUNTING POLICIES (continued)

(a)

r)

(s)

®

Contingent liabilities and contingent assets (continued)

Contingent assets are not recognised but are disclosed in the
notes to the accounts when an inflow of economic benefits is
probable. When inflow is virtually certain, an asset is recognised.

Retirement benefit costs

The Group’s contributions to the defined contribution retirement
scheme, as defined in the Occupational Retirement Schemes
Ordinance (the “ORSO Scheme”), are expensed as incurred
and are reduced by contributions forfeited by those employees
who leave the scheme prior to vesting fully in the contributions.

The Group’s contributions to the mandatory provident fund
scheme, as defined in the Mandatory Provident Fund Schemes
Ordinance (the “MPF Scheme”), are expensed as incurred.

Segment reporting

In accordance with the Group’s internal financial reporting the
Group has determined that business segments be presented
as the primary reporting format and geographical segments as
the secondary reporting format.

Unallocated costs represent corporate expenses. Segment
assets consist primarily of intangible assets, fixed assets,
inventories, receivables and operating cash, and mainly exclude
other investments. Segment liabilities comprise operating
liabilities and exclude items such as taxation and certain
corporate borrowings. Capital expenditure comprises additions
to intangible assets (note 12) and fixed assets (note 13).

In respect of geographical segment reporting, sales are based
on the country in which the customer is located. Total assets
and capital expenditure are where the assets are located.

Dividends

In accordance with SSAP 9 (revised), the Group no longer
recognises dividends proposed or declared after the balance
sheet date as a liability at the balance sheet date. This change
in accounting policy has been applied retrospectively and the
comparatives presented have been restated to conform to the
changed policy.
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31 March 2002

1. FEEHBE ® 1. PRINCIPAL ACCOUNTING POLICIES (continued)
) BE (&) (1) Dividends (continued)

AP FE23FTF L - WWIHRE B —TTT As detailed in note 23, this change has resulted in an increase
FMA—BZHURBABKILMT in opening retained profits at 1 April 2000 by HK$7,816,000
7,816,000 70 W —_SEEZTFEE which is the reversal of the provision for 2000 proposed final
BB RBAR BN R B EEE - dividend previously recorded as a liability at 31 March 2000
RERGEEBREBSEMEE  BER although not declared until after the balance sheet date.
—ZTTTF=RA=+—BARIABAEE - Opening retained profits at 1 April 2001 have increased by
RZZEZE—FNHA—BZHIRBRET HK$7,956,000 which is the reversal of the provision for 2001
AT 7,956,000 T - WHZTE— proposed final dividend previously recorded as a liability at
FEBKARPREEHE 2 BOISEE - &8 31 March 2001 although not declared until after the balance
ARBBERENEEBERBESTIR @ B sheet date.
FR-_TET—F=A=1+—BARIAE
=R

2. BXH 2. TURNOVER
- ?b AEBUIINKEFHEZERAEN Turnover comprises sales at invoiced value to customers outside the

BRITH - REREEBRBECBEEE - Group, net of discounts, returns and value-added tax.

3. WARDEBER 3. REVENUES AND SEGMENT INFORMATION
AEBXTERERT BB L£ERKEHE The Group is principally engaged in the design, development,
FTHRGNETEEBER - AFEAER manufacture and distribution of electronic components and consumer
WA - electronics. Revenues recognised during the year are as follows:

—ZEZ2- —EE—
2002 2001
FET FAET
HK$°000 HK$’000
EERE Turnover
BFUEBHLH Distribution of electronic components 435,527 531,638
EFfTHRUHEREE Manufacture of electronic components and
EmEE consumer electronics 298,047 348,905
733,574 880,543
Eh i = Other revenues
B A Interest income 2,146 3,860
H Al Miscellaneous 3,056 2,049
5,202 5,909
FEN N Total revenues 738,776 886,452
AMEEERARADA 38
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WARDEBER @) 3.
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(@) FEHERA-EBI2HEH:

31 March 2002

REVENUES AND SEGMENT INFORMATION (continued)

An analysis of the Group’s turnover and contribution to operating

profit by business segment and geographical segment for the year is

as follows:

(@) Primary reporting format — business segments:

ETnBHR
ETHEERBE
Manufacture of

EFnBugH electronic components
Distribution of and consumer EHE ]
electronic components electronics Eliminations Group
(25 (23 (23 (23]
Restated) Restated) Restated) Restated)
~2%- "%T- =-BB- _-Z¥%- <-%%- _-ZTT- ZBE- _"ITIT-
2002 2001 2002 2001 2002 2001 2002 2001
FET FET FET FET FET FET FET FET
HK$’000  HK$'000  HK$'000  HK$'000 HK$000 HK$'000 HK$000  HK$'000
EEH Turnover
£0HE External sales 435,527 531,638 298,047 348,905
PHEHE Inter-segment sales 7,515 17,497 28,723 26,506  (36,238)  (44,003)
443,042 549,135 326,770 375,411 (36,238) (44,003) 733,574 880,543
DHEH Segment profits 5,128 14,312 11,822 27,140 = = 16,950 41,452
RpEH AR Unallocated cost* = (5,750)
KE R Operating profit 16,950 35,702
BEKR Finance costs (3,701) (5,520)
EhERTRER Share of profits less losses of
ARG EE jointly controlled entities (1,363) (1,337)
AN associated company - 2,040
BREAIRR Profit before taxation 11,886 30,885
PR Taxation (1,944) (5,563)
BBt B A Profit after taxation 9,942 25,322
DHREER Minority interests 573 890
T 3 2 A Profit attributable to shareholders 10,515 26,212
EE Assets
ABEE Segment assets 126,926 179,622 211,567 218,205 338,493 397,827
ROREE Unallocated assets 36,386 67,903
BEE Total assets 374,879 465,730
af& Liabilities
PBERE Segment liabilities 52,205 105,749 52,832 87,427 105,037 193,176
FORAE Unallocated liabilities 1,318 3,480
BafE Total liabilities 106,355 196,656
HttEH Other information
AR Capital expenditure 1,244 1,348 11,739 17,126 12,983 18,474
il Depreciation 856 825 9,026 9,122 9,882 9,947
B Amortisation - - 305 307 305 307
RERER Provision for bad and
doubtful debts 1,296 2,660 597 121 1,893 2,781
39 SN EERAERAA
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31 March 2002

KWARDHBER &) 3. REVENUES AND SEGMENT INFORMATION (continued)

b) REFITHRE-HESPESR : (b) Secondary reporting format - geographical segments:

BER BRMMEX BwEE
Turnover Capital expenditure Total assets

-2 == i =ge= ~2%- =ge=
2002 2001 2002 2001 2002 2001
FET FET FET FET FET FET
HK$°000 HK$'000 HK$’000 HK$'000 HK$°000 HK$'000
BEARTEAE Hong Kong and Mainland China 466,563 545,695 12,983 18,474 374,879 465,730
M America 129,486 142,426 - - = -
BN Europe 53,300 82,266 = = = =
Hit B MBI R Other Asian countries 84,225 109,146 = = - -
H B xR Other countries - 1,010 - = - -
733,574 880,543 12,983 18,474 374,879 465,730

MR ERAEE D 2RERNERMAR L
HAERZAMBELSXELE  RITEZH

BEoMEEZBRNER -

No analysis of the contribution to operating profit by geographical
segment has been prepared as no contribution to profit from any of
the above geographical segment is substantially out of line with the
normal ratio of profit to turnover.

RS ERARBHERENRREBL HE17) o *  Unallocated cost represents the loss on disposal of investment in an
associated company (note 17).
ReBF 4. OPERATING PROFIT

RERBNEME -
% 85 6D BN =
BEBREEENE
BREBENFAEZ
BlE&EFE
BIRA(TEEES
<)
RIRE KA (HiE8)
MRERMEEZ
2EMHOES
EIEE#E (Wit12(b)
RERER
FERRER
HEMZ 2
REBK (MiE17)

S MBEEERAR XA 40
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(B3,
Restated)
—SEE_ —EE—
2002 2001
FET FHET
HK$’000 HK$’000
Operating profit is stated after charging:
Auditors’ remuneration 678 735
Depreciation of owned fixed assets 9,808 9,610
Depreciation of fixed assets held
under finance leases 74 337
Staff costs (exclusive of directors’ remuneration)
57,426 60,657
Retirement benefit costs (note 8) 1,184 1,004
Operating lease rental in respect of
office premises and machinery 2,591 1,932
Amortisation of intangible assets (note 12(b)) 305 307
Provision for bad and doubtful debts 1,893 2,781
Provision for stock losses 56 1,149
Loss on disposal of investment in an associated
company (note 17) - 5,750
Loss on disposal of fixed assets 156 2,654
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31 March 2002

5. BERX 5. FINANCE COSTS

ST —EE—
2002 2001
FET FHET
HK$’000 HK$’000

RITER MBS HE Interest expenses on bank loans
and overdrafts 3,678 5,437
BEBRDZFE N Interest element of finance leases 23 83
3,701 5,520

6. B\

BEMNEHRANFE MG ERNBFEH
E16%(Z T —F : 16%) T8 - PEBE
MEREZERAREAMB AR EAZHEM

REEBERMNBZBEANT

TAXATION

Hong Kong profits tax is calculated at the rate of 16% (2001: 16%) on
the estimated assessable profits for the year. Mainland China
enterprise income tax is calculated at the rates applicable to the
respective subsidiaries.

The amount of taxation charged to the consolidated profit and loss
account represents:

ST —EE—
2002 2001
FET FAET
HK$’000 HK$’000
BEREH Hong Kong profits tax
KEE Current year 2,136 3,758
TEEEE (HE) TR  (Over/underprovisions in previous years (306) 888
FPRECEMBH Mainland China enterprise income tax 114 315
1,944 4,961
FEEEE R RIBIIR Share of taxation attributable to an
associated company = 602
1,944 5,563
M ANBEERARA A

Daiwa Associate Holdings Limited
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31 March 2002

7. EENERITHRAEMSE 7. DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS
@ EEZ=Ms (a) Directors’ emoluments
ENKENEE M RBOT The aggregate amounts of the emoluments paid or payable to
the directors are as follows:
—ge= —TT-
2002 2001
FET F&T
HK$’000 HK$’000
we Fees 140 140
EEME Other emoluments

—EX¥HE - HfibERM - basic salaries, other allowances and
REYMK = benefits-in-kind 5,361 6,442
— BB IEAL — discretionary bonus 1,682 2,080
—AEEHR — provident fund contributions 264 264
7,447 8,926

WERXNTHEIIFEATES -

HE_TZ—F=A=1+—HIFECE
MREREREBREF IR TESEZH
RIEETE R 2 TS ERETEEZMZ
BER -

NAF E R T8 (T R -
TXHEEEMEMB 2@ E -

Directors’ emolument bands
FHET
HK$’000

0-1,000

1,001 - 1,500
1,601 - 2,000
2,001 - 2,500
2,501 - 3,000
3,001 - 3,500

ZT—H=-H=+t—HE=TZT=
TBELMEFE SEEH

B B
Sl [T
\I\”

A
&=

fof

\

S M EZERAER 2 A 42
Daiwa Associate Holdings Limited

The fees were paid to the independent non-executive directors.

Benefits-in-kind for the year ended 31 March 2001 included the aggregate

amount of the market prices at the date of exercise less the exercise price of

shares acquired by the directors under the option scheme during last year.

No director has exercised any share option during the current year.

The emoluments of the directors fell within the following bands as set

out below:
EEHAE

Number of directors
—BFC- —EE—
2002 2001
4 4
3 —
= 8
1 —
= 1
8 8

No director waived emoluments in respect of the years ended
31 March 2001 and 2002.
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—FF-F=A=+—8

EERERTHRAEME @

b) HTRUHZSHFAL

TfuZeHFALTAREFERERER
RAEE HMEZFBERIREKE -

AEEFETH

AEBETMEATRSE

RgESFE -

B 2R IRET 8

BERAKTELRESFEIACEERERZ
BENHABE BABUEEESRE -

fr

EBRERKAET  AEBRSEEDAIE
BEHFSZ2ETE S HHER - BEERAKRLSE
#)1f A BE B EUE £ 2 K $%EWﬂ%¢
ERBERBEBERZEFKFE BHEZZTZTZF
:ﬂ:+—a¢¢E'E%ﬁ%T'$%l
uiﬂﬁﬁﬁﬁiﬁﬁ#1wow%ﬁ
(CTZT—F:8 R —F=A=+—8"
FEZATET - AT AER D R EARE B HE K

I

—??

FZHIERT1,0008E 7T (ZFT—F : 109,000
BIT) °

EREEFAET  AEBERZEE D HIRE
BEEBAR (REREIMEABEETIEIZE
B)ETHESD mﬁ*°ﬁﬁﬁ HR—ERT

BETFENRBAETEA - BEMKRAEX

HRBREEEARERS -
MAFEEHEER - A EREFE 2 EAHK
& #£102,000% 7t (ZZZ —4 : 90,0004 7T)
ERREEHEMENREREFEAN -

fi% 3R FE 4G & F

ENEMELERERAAZBREREIERF
10,515,000% 7T (E5| =T F—4 : 26,212,000
BIL) RBREARRRARE 2 AT A404,0007
L (ZZTZT—F : 18,790,000/ JT) °

7.

31 March 2002

DIRECTORS’ AND SENIOR MANAGEMENT’S
EMOLUMENTS (continueq)

(b) Five highest paid individuals

The five highest paid individuals for both years are also
directors of the Company and the details of their remuneration
have already been disclosed in the preceding paragraph.

PROVIDENT FUND SCHEME ARRANGEMENTS

The Group has two provident fund scheme arrangements, the ORSO
Scheme and the MPF Scheme.

The assets of the ORSO Scheme and the MPF Scheme are held
separately from those of the Group in independently administered
funds.

Under the ORSO Scheme, contributions based on a percentage of the
employee’s salary are respectively made by the Group and the
employee. The unvested benefits of employees terminating employment
are utilised by the Group to reduce its future levels of contributions.
The unvested benefit so utilised under the Scheme during the year
ended 31 March 2002 was HK$102,000 (2001: Nil). At 31 March 2002,
the amount available for reducing the levels of the Group’s contributions
for the following year under the Scheme was HK$71,000 (2001:
HK$109,000).

Under the MPF Scheme, contributions are made based on a
percentage of the employee’s relevant income, as defined in the
Mandatory Provident Fund Schemes Ordinance, are respectively
made by the Group and the employee. The contributions are fully and
immediately vested in the employee as accrued benefits once they
are paid to the approved trustee of the MPF Scheme.

Contributions totalling HK$102,000 (2001: HK$90,000) were payable
to the two schemes at the year end date and are included in other
payables and accrued charges.

PROFIT ATTRIBUTABLE TO SHAREHOLDERS

Included in the profit of HK$10,515,000 (restated 2001: HK$26,212,000)
attributable to shareholders of Daiwa Associate Holdings Limited is a
profit of HK$404,000 (2001: HK$13,790,000), which is dealt with in
the Company’s own accounts.

° AMEELZRER

A A
Daiwa Associate Holdings L \mru d
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Daiwa Associate Holdings Limited

31 March 2002

10. K E 10. DIVIDENDS
—E2- —EE—
2002 2001
FET FAET
HK$’000 HK$’000
EIREF RS Interim, paid, of HK$0.02

53 AR0.025 7T (2001: HK$0.05)
(ZEZE—4F : 0.05%87T) per ordinary share 3,182 7,956

BKE_ZZT_FEAKRH  Final, proposed, of HK$0.01

BB EBAR0.01E T (2001: HK$0.05) per
(ZZEZT—F : 0.05%8 T ordinary share (note (b))
(K7t (b)) 1,595 7,956

BT E MY Adjustment to 2000

—TTETEFEREARE final dividend pursuant to
B 2 AR exercise of share options - 122
4,777 16,034

K& - Notes:

(a) BERGZEBEBEREREEHZE_ZZTZT (a) The previously recorded final dividends proposed and declared after the
FER-_FET—F=ZA=+—HLEFEAEAER balance sheet date but accrued in the accounts for the years ended
ZAH B 5 RIA7,816,000% T &7,956,000 31 March 2000 and 2001 were HK$7,816,000 and HK$7,956,000
BT c MIBEAEB 2 F S BER (RWE1) respectively. Under the Group’s new accounting policy as described in
HESBER _ZTTFR_ZTZT—FHA— note 1(t), these have been written back against opening reserves as at
HAzHYFEETERE (RME23) - WRER 1 April 2000 and 2001 in note 23 and are now charged in the period in
TRERR B 2 AR bR - which they were proposed.

b) R-FTZE_F+tA+HHBIT2ZzE€ZL EF (b) At a meeting held on 15 July 2002 the directors declared a final dividend
FIRAAKRESEBIR0.01B T » IEEIRRK of HK$0.01 per ordinary share. This proposed dividend is not reflected as
BWENRAEEERIERMKRE @ HEBRE a dividend payable in the accounts, but will be reflected as an
EZTT=F=-RA=+—HILFEIERER appropriation of retained profits for the year ending 31 March 2003.
DI °

11. SREF 11. EARNINGS PER SHARE

EARADEHEERAF T IEAFEEREEGLK The calculation of basic and diluted earnings per share is based on

4 A F10,515,0008 0 (EH T —F the consolidated profit attributable to shareholders of HK$10,515,000

26,212,000/ 70) 5t & - (restated 2001: HK$26,212,000).

ERERBADEFADBITRG < NEF The basic earnings per share is based on the weighted average

¥ # 159,121,600 (=Z 2 & — F number of 159,121,600 shares (2001: 158,135,819 shares) in issue

158,135,819/%) 5+ & - during the year.

SREERFIE159,121,600 (ZTZT—F : The diluted earnings per share is based on 159,121,600 shares

158,135,819 ) st & + I AFEARNBE 1T (2001: 158,135,819 shares) being the weighted average number of

Mz MEFEHRE - MEREZBERQGE shares in issue during the year plus the weighted average number of

EEBREFEBREZAMERATERRERE 319,113 shares (2001: 420,526 shares) deemed to be issued at no

TEMBERIEAEEBETRG 2 NE TR consideration if all outstanding share options granted under the

319,113 (=T F—4 : 420,526M) 5t & - employee share option scheme of the Company had been exercised.

AMEEERABRAA 44
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L]

=

F=ZHA=+—H

12. BEFREE

BEFREER (M i ()
B2 (b))

Bt

() IEEFEE R
X AN
REOA—B R

=B=+—8H

e
nMUA—H
3
R=ZA=+—8
R FE

(b) &

R A—H - a2k
B 4 & =F 8 Bl 8 305
ZEE

wEA—HE

Uit B BT B8 % )

B>

HE M B AR (K Z25(d)

W=B=+—8”H
AT
BE - RKANE
25t 8

R FE

12. INTANGIBLE ASSETS

Deferred development costs (note (a))
Goodwill (note (b))

Notes:

(a) Deferred development costs

(b

)

Cost
At 1 April and
31 March

Accumulated amortisation
At 1 April
Amortisation

At 31 March

Net book value

Goodwill
At 1 April, as previously reported
Effect of adopting SSAP 30

At 1 April, as restated

Acquisition of a subsidiary
Amortisation charge

Disposal of a subsidiary (note 25(d))

At 31 March

Representing:
Goodwill, at cost
Accumulated amortisation

Net book value

31 March 2002

(B35~
Restated)
—EEC- —ETET—
2002 2001
FHETT FAET
HK$’000 HK$’'000
774 1,079
774 1,079
= 225
= 225
= 225
1,079 567
1,079 567
- 824
(305) (307)
- ®)
774 1,079
1,523 1,623
(749) (444)
774 1,079
45 AENBEEERERRA
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—_EE-_F=H=+—H 31 March 2002
13. BEEE-4AKH 13. FIXED ASSETS - GROUP
B KB
HHTHER e &L
BF MELEE Furniture, BERE
Leasehold Leasehold fixtures R RE BE
land and improve- and Plant and Motor Moulds @it
buildings ments equipment machinery vehicles and tooling Total
FAET FET FET FAET FET FAET FAET
HK$'000 HK$'000 HK$’'000 HK$'000 HK$’000 HK$'000 HK$'000
B&K Cost
RZEE-F At 1 April 2001
mA—H 85,130 7,213 17,630 57,736 4,761 1,211 173,681
ANE Additions - 1,265 1,864 5,832 618 286 9,855
e Disposals - (1) (196) 2) (43) — (242)
R-ZZEE-F At 31 March 2002
=f=+-H 85,130 8,467 19,298 63,566 5,336 1,497 183,294
FEAR Accumulated depreciation
NZ_ZF—F At 1 April 2001
MA—H 16,701 2,198 7,464 25,300 1,722 407 53,792
KEEHE Charge for the year 1,800 621 1,162 5,637 507 155 9,882
& Disposals = (65) (1) 9) = (75)

N_BE_F At 31 March 2002

ERET=F 18,501 2,819 8,561 30,936 2,220 562 63,599

BHEHFE Net book value

RZ2Z_% At 31 March 2002

ERET=0F 66,629 5,648 10,737 32,630 3,116 935 119,695
RZEE-% At 31 March 2001

ZA=t—H 68,429 5,015 10,166 32,436 3,039 804 119,889

(a) RZEZE_FR-FTFT—F=-A=1— (@) At 31 March 2002 and 2001, the net book values of leasehold
B UHHENREZ2HO L RIEF land and buildings held under medium term leases are as
ZHREFESNAOT follows:

&8 iSEYN #et
Hong Kong Overseas Total
FET FET FET
HK$°000 HK$°000 HK$’000
RZZEZT_F=/F=+—H At 31 March 2002 16,123 50,506 66,629
RZTEE-—F=H=+—H At31 March 2001 16,646 51,783 68,429
by RZZEE-_F=A=+—H ' ~EE®H (b) At 31 March 2002, the Group had fixed assets held under
B MR 2 [E 7 & ZE 42 RRE F 8 /5407,000 finance leases with an aggregate net book value of HK$407,000
BT (ZTT—4 : 2,067,000/ 7T) ° (2001: HK$2,067,000).

(c) R-_ZEE-_F=A=+—8 TEET (c) At 31 March 2002, no fixed assets were pledged to bank to
BEERTRITERREARAEERITR secure banking facilities granted to the Group. At 31 March
B2RE NRZTETE—F=A=+—80" 2001, fixed assets with an aggregate net book value of
4R BRE)F B 548,635,000 TEE & E HK$48,635,000 were pledged to certain banks to secure
EERTETRITERRHRAEERT banking facilities granted to the Group (note 29).

BAEZRE (E29) o
AMEEERABRAA 46
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—FF-F=A=+—8

14.

15.

HEIR

(DS
MEA—H
& 0 28R
BEEEEE

R=A=+—8H

MEARRE

I £ {0
N
(A I/NCIREEA

SRE -

Cost
At 1 April
Additions

14. CONSTRUCTION-IN-PROGRESS

Transfer to fixed assets

At 31 March

Unlisted shares/investments,

at cost

—EEC-
2002
FERX
HK$°000

2,498

2,498

15. INVESTMENTS IN SUBSIDIARIES

Loans to subsidiaries

—EEC-
2002
FET
HK$°000

44,715
198,947

243,662

31 March 2002

=TT
2001
FET
HK$’000

2,034
2,092
(4,126)

—EE—-
2001
FET
HK$’000

44,715
198,959

243,674

MEARERAEERR REREHAAE12(E The loans to subsidiaries are unsecured, interest-free and not
ARERE - repayable within twelve months .
R-ZEEZF=ZA=+—BAEARRZEEN The following is a list of the significant subsidiaries of the Company at
BoamT 31 March 2002:
BERTK NN RS

B TELE BERA RERDL

i 2 it 2 Issued and Percentage of
AT Place of Principal place fully paid up equity held by FEX¥K
Company incorporation of operation share capital the Company Principal activities
BEEEER®A
Shares held directly
Daiwa BVI Limited EBRAEE KERAHS &AMk 10,0003 T 100 REER

British Virgin British Virgin Ordinary shares Investment holding

Islands Islands US$10,000

47 *fvﬁ*?Hr’q
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31 March 2002

15. B ARIRKRE =#) 15. INVESTMENTS IN SUBSIDIARIES (continued)
2RAR ARAFR
a8 B TERE BRERAE RERSL
it % i % Issued and Percentage of
A Place of Principal place fully paid up equity held by FEX¥XK
Company incorporation of operation share capital the Company Principal activities
MESEREG

Shares held indirectly

ANEEERAA B Eik @R 100% T 100 ERRBE
Daiwa Associate (H.K.) Limited  Hong Kong Hong Kong BRERELERH Management and
3,000,000 & T finance
Ordinary shares HK$100
Non-voting deferred shares
HK$3,000,000
FHEFERAA EERAMS HE TEkoET 100 HEEFaMR
Chiasso Inc. British Virgin People’s Republic Ordinary shares EFHEER
Islands of China Us$2 Manufacture of electronic
components and
consumer electronics
EREEXBRA B Bk E@ER100% T 100 EFLRMNES
Vastpoint Industrial Limited Hong Kong Hong Kong BRERELRH Trading of electronic
1,300,000 7T components
Ordinary shares HK$100
Non-voting deferred shares
HK$1,300,000
MHEFERRDA B B LEkoE T 100 HEBEM
Cypress Distribution Limited Hong Kong Hong Kong Ordinary shares HK$2 Manufacture of consumer
electronics
BNEFERAA £ N LER2E T 100 BEFTEMEH
Daiwa Distribution Limited Hong Kong Hong Kong Ordinary shares HK$2 Distribution of electronic
components
ANHERERARA EE EE LR 2E T 100 HEETTRMER
Daiwa Manufacturing Limited ~ Hong Kong Hong Kong Ordinary shares HK$2 ETHEER

aMEEERAERADA 48

Daiwa Associate Holdings Limited

Manufacture of electronic
components and
consumer electronics



Notes to the Accounts

15.

MEBARKRE #®

& 1A A 3L

it B
AT Place of
Company incorporation
BMESERG (&

Shares held indirectly (continued)

ANERAERAA EiE
Daiwa System Limited Hong Kong
REIEXBERRA 5
Hermetic Industries Limited Hong Kong
ANEE(TE)BRAR Bk
Daiwa Associate (China) Hong Kong
Limited
REBELZRBRAA HE

Dongguan Wafer Semi-
Conductor Co., Ltd.

People’s Republic
of China

ANRERNRBERAA B
Daiwa Imtec Technologies Ltd.  Hong Kong
RREXARRA B
*Unity Electrical Industrial Ltd.  Hong Kong

15.

TELE

i 5

Principal place
of operation

Bk
Hong Kong

HE
People’s Republic
of China

BE
Hong Kong

g
People’s Republic
of China

B

Hong Kong

Bk
Hong Kong

BRAR
BRRA
Issued and
fully paid up
share capital

TEkoB T
Ordinary shares HK$2

TalkoE T
Ordinary shares HK$2

T@ERE T
Ordinary shares HK$2

it & 456,200,000/ 7T
Registered capital
HK$56,200,000

L@RA00E T
Ordinary shares

HK$100

38 % 2,000,000 T

NG 3
RERD L
Percentage of
equity held by
the Company

100

100

100

100

80

80

Ordinary shares HK$2,000,000

31 March 2002

INVESTMENTS IN SUBSIDIARIES (continuea)

TEEH

Principal activities

EMTHMHES
Trading of computer
components

HEBTLEH
Manufacture of
electronic components

RENE
Property holding

HEEFLalt
Manufacture of
electronic components

EFUBMLH
Distribution of electronic
components

BEER
Manufacture of

electric wire

*  Company not audited by PricewaterhouseCoopers, Hong Kong

O UFEEBRERKERHAEBEMERZAD
=

ERMIARBZHBRA > DNEEERA
EREEAFEXEEEZHE  IHEAR
SEAMNEEZHBEBAR - BEZHEMKN
BRAIZEH EEZERRBENTE -

The above list includes the subsidiaries of the Company which, in the

opinion of the directors, principally affected the results of the year or

formed a substantial portion of the net assets of the Group. To give

details of other subsidiaries would, in the opinion of the directors,

result in particulars of excessive length.
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16. HEEZEFEERER

RZZEZEZF=A

BiEBRERIINEEFE
(Kt it (a)
& (M b))

=+—
BHmE E A 6 E B

H
3¢

K st -

() BIEBREEIINEETFE
WU A—H
EiEEE - mE

B 85 B S
R=A=+—8

(b) &

RMA—A -
Al 2 3R
Hine st %Al
FI0HR 2B
HIUA—HE?

1 5
R=A=+—8H
AR
e mRKAE
E
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31 March 2002

16. INTERESTS IN JOINTLY CONTROLLED

ENTITIES
CEBERE At 31 March 2002, the Group's interests in jointly controlled entities
(N under the equity method of accounting are as follows:
(&3~
Restated)
—ZEZ2- —EE—
2002 2001
FET FET
HK$’000 HK$’000
Share of net assets other than goodwill (note (a))
10,150 10,818
Goodwill (note (b)) 1,391 2,086
11,541 12,904
Notes:
(a) Share of net assets other than goodwill
At 1 April 10,818 11,460
Share of losses, other than amortisation
of goodwill (668) (642)
At 31 March 10,150 10,818
(b) Goodwill
At 1 April, as previously reported
Effect of adopting SSAP 30
2,086 2,781
At 1 April, as restated 2,086 2,781
Amortisation charge (695) (695)
At 31 March 1,391 2,086
Representing:
Goodwill, at cost 2,781 2,781
Accumulated amortisation (1,390) (695)
1,391 2,086
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16.

HEEHERER ©) 16.
RZZTEEZF=A=+—8 ' AEBER T
ERBEAREXR I REZEZFETHRZESE
BRAEAER -

EMHE
28 Nature of
Name entities
EmM(ER)EFLE RINE B E

31 March 2002

INTERESTS IN JOINTLY CONTROLLED
ENTITIES (continueq)

At 31 March 2002, the Group had interests in the following unlisted
jointly controlled entities which are established and operating in
Mainland China.

BRAR
Daiwa (Zhaoging)

Sino-Foreign
joint venture

Aot
Percentage of
B/
FTEEK mERE RE®E BRD#
Principal Ownership Voting Profit/loss
activities interest power sharing
% % %
Broatt o ®iE 61 67 61
Manufacture of
electronic
components
Broastt o ®iE 60 60 60
Manufacture of
electronic
components

Electronics Industrial company
Limited

BREREAME S TS RING B %
HHEZITEBRAA Sino-Foreign

Daiwa (Southern) joint venture
Precision Industrial company
Limited

A Ez #HRZEHERHEREANRERA T+

“A=T—BREEHHEBR - EERRHAR
THERRN _TEE_F—-—A—-—BE=ZTZT=
FZA=+—BHMzUBERRLEEEME
REBERURBYEREE KA -

AEBRUEEERABERYEETME
BOZBRAN  UHEEBBA—FIRERE-
BREEBERAGKRD  HEEERFTERAR
EEZHBAR ﬁmﬁﬂﬁt AEER LS
SERAAIZERDIRAREZEFEEAR R
.ﬁzﬁé‘%.n%]éﬁilﬂjwa ENFICEERE
BN ANRY  AEAREHIEERR - B
L BERREMN —HF T8 EEH EE
EER I/i**ﬁméﬁi/\ﬁ’“T SERESR
EMARSHEEEREEREZREE®HE
LA&ﬁfﬁTAE%EE& HERFHEERE
ERBZARAKRGE -

The above jointly controlled entities adopt 31 December as their
financial year end date pursuant to local regulations. The directors
consider that there have been no material changes in the financial
position in respect of the jointly controlled entities during the period
from 1 January 2002 to 31 March 2002 which would materially affect
the view given by the Group’s accounts.

The Group holds more than half of the registered and issued share capital
and has more than half of the voting power of the above equity joint
ventures. Under the Hong Kong Companies Ordinance, these joint ventures
are deemed to be subsidiaries of the Group. Notwithstanding the foregoing,
the Group’s interests in these joint ventures are accounted for as jointly
controlled entities. This is because there are contractual arrangements
entered into between the Group and its respective venturers in these joint
ventures which establish joint control over these joint ventures. Such
arrangements ensure that no single party is in a position to control
unilaterally their activities. The arrangements identify those decisions in
areas essential to the goals of the respective joint ventures which require the
consent of all the venturers and those decisions which may require the
consent of a specified majority of the venturers.
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31 March 2002

17. BE QA TKRE 17. INVESTMENT IN AN ASSOCIATED COMPANY
R_ZBEE—F=ZF  AEELEFMFEIA In March 2001, the Group disposed of its 40% interest in Espco
BEERAGBI(IZR)) A 20+ #5% - Technology Limited (“Espco”). Detailed information on its financial
HRBERSGB 2T BEREBEENKE position and results of operation as at and up to the date of disposal
RETFAER AT AEENUNSREE is not available to the Group, accordingly the net assets disposed of
ZEE—F A=+ NHZE®EEE T and share of results of Espco by the Group are based on the
SBIIBRHESEOH2UBER  (ERAHER management accounts of Espco at 28 February 2001, being the latest
ESBZEAEFEREBLREEEXR I EE - financial information on Espco made available to the Group.
HERIBRA TSR The loss on disposal was determined as follows:

(&3~
Restated)
—ZEZ2- —EE—
2002 2001
FET FET
HK$°000 HK$’000
HEZEEFE Net assets sold = 10,764
B REHE B Restated goodwill not yet amortised - 5,006
& A Proceeds from sale - (10,020)
e BB Loss on disposal - 5,750
18. FE 18. INVENTORIES
—E2- —EE—
2002 2001
FET FET
HK$°000 HK$’000
JR ¥ Raw materials 26,445 37,614
EHm Work-in-progress 9,792 11,542
2 RK @ Finished goods 14,562 9,703
EmEE Trading stock 31,991 46,966
82,790 105,825
NR-ZTETE-—_F=F=+—08 " LUA&BFAE At 31 March 2002, the carrying amount of inventories that was carried
HEZFECERAMBEA $£1,878,000% 7T at net realisable value amounted to HK$1,878,000
—EE—F : 5096,00087T) ° (2001: HK$5,096,000).
A NMEEERAERA
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—FF-F=A=+—8

31 March 2002

19. BEWEXREREMEWRE 19. TRADE AND OTHER RECEIVABLES
rEH v /N
Group Company
= =88= =23 =88=
2002 2001 2002 2001
FETT TF#ET FETT FET

JRE 5 BT B8 x B R IA

HK$°000 HK$’000 HK$°000 HK$’000

Amounts due from

(ﬁ/#,;‘?(a)) subsidiaries (note (a)) = — 40,595 41,731
FE W 2[R 12 ) 48 Trade receivables from

& HERIE jointly controlled entities 6,492 12,370 — =
FE W & 3 AR IE Trade receivables

(Ktat21(a)) (note 21(a)) 79,341 96,194 -
H fth B Y2 5k 1B Other receivables,

ERNFREREZS prepayments and deposits 8,534 22,417 142 10,141

94,367 130,981 40,737 51,872
(a) REUWHBARZNEHVAEER 28K (a)  The amounts due from subsidiaries are unsecured, non-interest
ER—FRNEER - bearing and repayable within one year.

20. BNEXRRERAAMENSKIE 20. TRADE AND OTHER PAYABLES

JR& <F B /B8 x ®] 3RIR

rEHE ¥ NN
Group Company
2¥- -—TT- -S¥- _"TT-—
2002 2001 2002 2001
FET FET FHET FET

HK$’000 HK$°000 HK$’000 HK$’000

Amounts due to

(Kt 3% (a)) subsidiaries (note (a)) - — 22,076 22,775
FEfT & ¥ BRT1E Trade payables
— BASRITHER - secured by bank
fEE A guarantees 22,469 31,920 — =
— EE A - unsecured 48,185 66,915 — =
H fth FE 4 5RIE & Other payables and
FEET & A accrued charges 14,591 17,339 240 231
85,245 116,174 22,316 23,006
(a) ERMBARRELAEERT 28K (@)  The amounts due to subsidiaries are unsecured, non-interest
ER—FREE- bearing and repayable within one year.
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21, BEWRENEXREZRRI M 21.

(a) R_EE_F=ZA=+—8 EkEZE
BRIBZERESMAOT
AR N Less than 60 days
ANTRE—B—TMNKX 60to 119 days
—BAZ TR E 120 days or more
REBZ KBHIHERLHRRZH N
7 WREEREBHENE B HE60KR
A o

(b)) RZZTZ=ZF=A=+—0 BHEHE
BRIBZERESMAOT
DR+ RXR Less than 60 days
ANTRE—B—TMKX 60to 119 days
—BAZ TR E 120 days or more

ANMEEERABERA 54
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31 March 2002

AGEING ANALYSIS OF TRADE RECEIVABLES

AND PAYABLES

(a) At 31 March 2002, the ageing analysis of the trade receivables

was as follows:

—EEC —ZEF—
2002 2001
FAET FHET
HK$’000 HK$’000
57,465 78,889
16,218 13,848
5,658 3,457
79,341 96,194

The majority of the Group’s sales is on open account terms, of

which the settlement is generally expected to be within 60 days

of the date of sales.

(b) At 31 March 2002, the ageing analysis of the trade payables

was as follows:

—gE= —TE—
2002 2001
FET F#ET
HK$’000 HK$'000
52,938 86,524
12,071 9,948
5,645 2,363
70,654 98,835




BR B KTt Notes to the Accounts

—EFEFE-_F=H=+—H 31 March 2002
22, RAR—-—AKAQTF 22. SHARE CAPITAL - COMPANY
ZBEREAE
Number of
ordinary shares FET
HK$°000
ETE Authorised:
LTBERESRMEEI10E T Ordinary shares of HK$0.10 each

RIEE—FR-IZBZ_F At 31 March 2001 and 2002

=—A=+—H 1,000,000,000 100,000
BETRAR Issued and fully paid:
TRESRAEME.108 T Ordinary shares of HK$0.10 each
RZZTZTTFMA—H At 1 April 2000 156,311,600 15,631
RZTZE—FERNTEBRME Exercise of share options in 2001 2,810,000 281
RITET—FR_ZBZ_F At 31 March 2001 and 2002
=A=+—H 159,121,600 15,912
REAFER ARG ZBRALELS - There was no movement in share capital of the Company during the
current year.
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23. %1\ 23. RESERVES
A0RE ME
EEZEE RBEE
JR#EE  Difference Exchange EON:A- RERF EXfE
Share arising on %% fluctuation Contributed Retained Capital st
premium merger Goodwill reserve surplus profits reserves Total
FET FET FET FET FET FET FET FET
HK$’000 HK$’000 HK$’000 HK$'000 HK$'000 HK$’000 HK$’000 HK$’000
r5EE Group
RZZETTHF At 1 April 2000 as
WA—BMAZE®R previously reported 160,004 (10,393) (12,527) (1,659) 51,594 34,421 90 221,530
RReg el Effect of adopting
F03 (LEZ])  SSAP 9 (revised)
e (ﬁﬁ&m(} ) (note 10(a)) = = = = = 7,816 = 7,816
RREER Effect of adopting
ENHZEE  SSAP 0 - - 12,527 - - (2,505) - 10,022
“ZZZF At 1 April 2000
@ A—BEJ as restated 160,004 (10,393) - (1,659) 51,594 39,732 90 239,368
BIRMEE Premium on issue
of shares 1,068 - - - - - - 1,068
RERI Exchange difference on
WERRAR translation of accounts
KRAZHESR of overseas subsidiaries
B Al B and jointly controlled
LRBER entities = = = 503 = = 503
KEZRFEF  Profit for the year restated = = = = = 26,212 - 26,212
“ZTZEER  Final dividend
AR E paid for 2000
(BEAE) including adjustment = = = = = (7,938) = (7,938)
ZZZ-FE[  Interim dividend paid
R for 2001 - - - - - (7,956) - (7,956)
R=-B%-% At 31 March 2001
ZA=t+-H 161,072 (10,393) = (1,156) 51,594 50,050 90 251,257
BRWT : Representing:
& Reserves 243,301
BE-ZZ—F  Final dividend proposed
?Kgﬁﬁx@% for 2001 7,956
R=B%-% At 31 March 2001
“Az+-g 251,057
RER : Dealt with by:
W&WE Company and subsidiaries 161,072 (10,393) - 83 51,594 52,929 90 255,375
RiEHE Jointly controlled entities = = = (1,239) = (2,879) = (4,118)
R-BE-% At 31 March 2001
ZA=+-H 161,072 (10,393) - (1,156) 51,594 50,050 90 251,257
BEMEEERAER A A 56
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23.

F-F=A=+—H 31 March 2002
B 23. RESERVES (continued)
SHER MHE
EiC2E RBHE
RA%EE  Difference Exchange BARH REEF EXGE
Share arising on #E fluctuation Contributed Retained Capital )
premium merger Goodwill reserve surplus profits reserves Total
Fix FEx FEx Fix FEx Fix Fix Fix
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
EA_ZZ 3 At 1 April 2001 as
—BMAEE® previously reported 161,072 (10,393) (5,000) (1,156) 51,594 43,929 90 240,136
ﬁ:% s Effect of adopting
FOR (LEFT)  SSAP 9 (revised)
ZE 2 (KF10) (hote 10(a) = = = = = 7,956 = 7,956
FREER Effect of adopting
Z0R2TE  SSAP 30 - - 5,000 - - (1,835) - 3,165
R_S5—F At 1 April 2001
mA—-BE7 as restated 161,072 (10,393) - (1,156) 51,594 50,050 90 251,257
?ﬁ%?\\ Exchange difference on
N translation of accounts
%A %'I %Z of overseas subsidiaries
Ea? BRal#e and jointly controlled
ABBR entities = = = 193 = = 193
REFRT Profit for the year = = = = 10,515 = 10,515
“ZZ-F2f  Final dividend
RBRE paid for 2001 - - - - - (7,956) - (7,956)
“ZZ-FB[  Interim dividend paid
GRS for 2002 - - - - - (3,182) - (3,182)
R-BECE At 31 March 2002
ZA=+-H 161,072 (10,393) - (963) 51,594 49,427 90 250,827
BRI Representing:
1 Reserves 249,232
WE-ZZ-F  Final dividend proposed
FARE for 2002 1,595
R-BECZE At 31 March 2002
ZA=+-H 250,827
RER Dealt with by:
AAFRKEALT Company and subsidiaries 161,072 (10,393) - 276 51,504 52,974 90 255,613
EEEHES Jointly controlled entities = = = (1,239) = (3,547) = (4,786)
R-BE=f At 31 March 2002
=h=+-H 161,072 (10,393) - (963) 51,594 49,427 90 250,827
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(Kt7E10(a)
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BOTRMEE
KEERF

—EETFENRBERE

(BfE#HE)

—EZ-FEMNTHERR
R=-22-F=A=+—-8

MR -
% 1

Bk-_ZFT-—FREARR

W-FF-F=A=+-8

R-TZ—4F
M A — B A2 R
KA g %8
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23. RESERVES (continueq)

Company

At 1 April 2000 as previously
reported

Effect of adopting SSAP 9
(revised) (note 10(a))

At 1 April 2000 as restated

Premium on issue of shares

Profit for the year

Final dividend paid for 2000 including

adjustment
Interim dividend paid for 2001

At 31 March 2001

Representing:
Reserves
Final dividend proposed for 2001

At 31 March 2001

At 1 April 2001 as previously
reported

Effect of adopting SSAP 9
(revised) (note 10(a))

At 1 April 2001 as restated

Profit for the year
Final dividend paid for 2001
Interim dividend paid for 2002

At 31 March 2002

Representing:
Reserves
Final dividend proposed for 2002

At 31 March 2002

31 March 2002

B3 EE A B REZF
Share Contributed Retained 5t
premium surplus profits Total
FE&T FA&T FET FET
HK$’000 HK$’000 HK$’000 HK$’000
160,004 72,309 17,955 250,268
— — 7,816 7,816
160,004 72,309 25,771 258,084
1,068 — — 1,068
— — 13,790 13,790
- — (7,938) (7,938)
- — (7,956) (7,956)
161,072 72,309 23,667 257,048
249,092
7,956
257,048
161,072 72,309 15,711 249,092
- — 7,956 7,956
161,072 72,309 23,667 257,048
— = 404 404
- — (7,956) (7,956)
— - (3,182) (3,182)
161,072 72,309 12,933 246,314
244,719
1,595
246,314
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23.
(@)

=& e

KRB ZHABBEARQNBBEITHUR
# Daiwa BVI Limited® % 17 L@ % 2
BROEEAFERERBATIR-ANL=
F+Z A+ -AEEFEMEZZ5
mER—NANFE+—A=Z+HhBRAH
IR E £ R R #251,594,2408 7T ©
BEAFRE—NN\—FQ8PE ES:]) -
BABBRADKTRE  EEARRESD
Ik 18 05 78 RE FE - B R AR IR o

AEEZRBRAANBEARZFEERRE
15 25T E483,547,0008 L (ZEZ —
£ : 2,879,000/ 7T)

BARBILTFEREZHMBRBZEE
AELIBEERRESA - REER
BE - ZEAETARNBMAAQRZE
B BALEEREXRBHEMAFE
K o

23.

31 March 2002

RESERVES (continued)

()

The contributed surplus of the Company represents the
difference between the nominal value of the Company’s shares
issued in exchange for the issued ordinary shares of Daiwa BVI
Limited and the value of net assets of the underlying
subsidiaries acquired on 22 December 1993 plus the credit of
HK$51,594,240 from share capital reduction took place on 29
November 1999. Under the Companies Act 1981 of Bermuda
(as amended), the contributed surplus is distributable to the
shareholders, provided that the Company is able to meet its
obligations after the distribution.

Included in the Group’s retained profits are accumulated losses
of HK$3,547,000 (2001: HK$2,879,000) attributable to the
jointly controlled entities.

Capital reserves form part of shareholders’ funds and comprise
statutory surplus reserve of a subsidiary company in Mainland
China. According to local regulations, statutory surplus reserve
is used for making up losses, expanding operation of business
or increasing capital.
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24. RYAEE

IRITER— BEIH
EHERAFANER

BMEAROET
EHERAFRER

IEEFLIE (B 2#30(b))

B

BEBR

o REMAEEZ RSN

i3
i

RHIE

SEREHEERZ
BRAEAOT

—FR

F_F

E=FZERF

MAEBEEZ RAREE X H

mEMEAEZRE

MEMERBEZRENT

—F A
—F
FZFEEFRF

i

O
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24. LONG-TERM LIABILITIES

Bank loans — secured
Wholly repayable within five years
Obligations under finance leases
Wholly repayable within five years
Deferred taxation (note 30(b))

Total amount payable
Less: Current portion of long-term liabilities

Long-term portion

The Group’s finance lease liabilities were repayable
as follows:

Within one year

In the second year

In the third to fifth year

Future finance charges on finance leases

Present value of finance lease liabilities

The present value of finance lease liabilities is as follows:

Within one year
In the second year
In the third to fifth year

31 March 2002

—EE_ —EE—-
2002 2001
FET FET
HK$°000 HK$’000
- 18,692

314 774

365 365

679 19,831

143 19,209

536 622

166 553

166 142

14 142

346 837

(32) (63)

314 774

143 517

157 122

14 135

314 774




& B M &E

Notes to the Accounts

—FF-F=f=+—H

25.

RERERBERME

(a)

BREAMBFEKEEBRZRERAF

BASMR

% 35 Bl & A

MG K RZEGERER
J& 15 Bt & X &) & A
B WA
ARAFRNERZRT
EREEXMEXH
MEMOZME M
nE
HEKZ AR EE
HE KB AR &R
HEBREEERERE
B §
TFEZRmL, (GEm)
JRE W k(@] 422 ) B B8 3ROR
2@y (Ehn)

JiE Ui Bgp B 2 BT
R FRIBZ A
e HEARTR - EAh
W IR~ BN A

k& zmd,/ (Emn)
B HMRITE R 2R

FEfT & %ARE - Hith

& A 3R 0R B e T

BRAz ORd) HEm

BEEBZRERA
bl

31 March 2002

25. NOTES TO THE CONSOLIDATED CASH FLOW

STATEMENT
(a)

inflow from operating activities

Reconciliation of profit before taxation to net cash

(&3~
Restated)
—ZF2- —EE—
2002 2001
FHET FHET
HK$’000 HK$’000
Profit before taxation 11,886 30,885
Share of losses of jointly controlled entities 1,363 1,337
Share of profit of an associated company - (2,040)
Interest income (2,146) (3,860)
Interest expenses on bank loans and
overdrafts repayable within five years 3,678 5,437
Interest element of finance leases 23 83
Depreciation 9,882 9,947
Loss on disposal of an associated company - 5,750
Loss on disposal of a subsidiary - 56
Loss on disposal of fixed assets 156 2,554
Amortisation of goodwill 305 307
Decrease/(increase) in inventories 23,035 (13,964)
Decrease/(increase) in amounts due from
jointly controlled entities 5,878 (8,678)
Decrease in amount due from a
subsidiary of an associated company - 6,892
Decrease/(increase) in trade receivables,
other receivables, prepayments and deposits
30,736 (3,663)
Decrease in pledged bank deposits - 20,000
(Decrease)/increase in trade payables,
other payables and accrued charges
(30,929) 16
Net cash inflow from operating activities
53,867 51,059
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Daiwa Associate Holdings Limited

25 GKEHERERMET @ 25. NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (continued)
b) AFERESB 2D (b) Analysis of changes in financing during the year
BAEERE BERNTZERRERE
Share capital SPERRER Loans and obligations
including premium Minority interests under finance leases
—EEC —E2ET— —EB®C —ET— —EEC e S
2002 2001 2002 2001 2002 2001
FET FET FET FET FERT FET
HK$°000 HK$’000 HK$°000 HK$’000 HK$°000 HK$’000
R A—H At 1 April 176,984 175,635 1,905 1,808 19,466 21,478
BATRRAD A Share issued for
WHUR € (KB cash consideration - 1,349 - - - -
PERRZ Contribution from
=4 minority shareholders - - 453 163 - -
DHRRE R Minority interests in
FTiG &8 share of losses - = (573) (890) - =
SR BN o Arising from increase in
NI 8 shareholdings
of a subsidiary - - - 824 - =
EERITER Repayment of bank loans = = = = (18,692) (1,406)
MABMERD Inception of new finance
leases - — - — 65 368
TRHMERDZ Payment of capital element
AR of finance leases = = = = (525) (974)
R=A=+—H At 31 March 176,984 176,984 1,785 1,905 314 19,466
() ETEZHEBEEXRS (c) Major non-cash transactions
(i) A& M4 (i) Finance leases
RAFER AEBEL2HEBER During the current year the Group entered into finance
Nz P RZ2BEERELD lease arrangements in respect of assets with a total
R Wy 2 48 & EE{E /65,0007 7T capital value at the inception of the leases of HK$65,000
(ZTT—4 : 368,000/ T) ° (2001: HK$368,000).
S MEmEERER QA 62
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—FF-F=A=+—8

25.

26.

REREREBERME B

(d HEMBAF

FREHE
BrEE
M R

H 4 8 3OR
B R R
H 4t 8 A 5OR

RO BEE

25

4 5 R

R-BE—FEHEZWBARLEY
AEErReREIRARBEERS

(d)

Net assets disposed of:
Fixed assets
Trade and other receivables

Trade and other payables

Unamortized goodwill

Proceeds from sale

Loss on disposal

Sale of a subsidiary

31 March 2002

25. NOTES TO THE CONSOLIDATED CASH FLOW
STATEMENT (continued)

(B3~

Restated)

—EE_ —EE—
2002 2001
FET FHET
HK$’000 HK$’000
- 80

— 13
= (42)

= 5

— 56

The subsidiary disposed of in 2001 did not contribute or utilise any
significant amount with respect to the Group’s net cash flows.

HAE ©
BERBESHE2ERIM 26. ANALYSIS OF THE BALANCES OF CASH AND
CASH EQUIVALENTS

—EE= —EE—

2002 2001

FET FAET

HK$°000 HK$’000

Be RRITESR Cash and bank balances 60,405 94,632

ERREER Trust receipts loans (20,431) (59,213)

BekBAEER Cash and cash equivalents 39,974 35,419
63 AMB/EEBR AR L 7
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31 March 2002

26. ReRBRESEH2ERDT T @) 26. ANALYSIS OF THE BALANCES OF CASH AND
CASH EQUIVALENTS (continued)
AEER_ZEZT_F=ZA=Z+—HEBRER Included in cash and bank balances of the Group at 31 March 2002
IRITHEEH T E 4,616,000 L ( B —F were amounts totalling HK$4,616,000 (2001: HK$5,085,000) which
5,085,000 0) 2 ERMARBET - ARM were denominated in Renminbi. Renminbi is not a freely convertible
TEBBHIBMEE - currency.
27. HAREE 27. CONTINGENT LIABILITIES
(a) RZTEZTEZF=A=+—8 Kx&EH (a) At 31 March 2002, the Group had contingent liabilities in
MBTEREZEEEREXAAE respect of bank guarantees amounting to HK$18,110,000
18,110,000 T ( — B ZT— 4 (2001: HK$16,110,000).
16,110,000 7T) °
by R-ZZTEZ-_F=ZA=+—H " 65% (b) At 31 March 2002, 65 (2001: 59) employees had completed the
(ZZTZT—F :59R) EEEREEKD required number of years of service under the Employment
BEG(ER+EE) (EEGAD (TE Ordinance (Chapter 57) of the laws of Hong Kong (“Ordinance”)
Bll) 2 8 EH EKEKIERR KRR to be eligible for long service payments or severance payment
KRB ENEREZRBEFH - K& on termination of their employment. The Group is only liable to
RECHEBEEREGOIMEE 2K make such payments where the termination meets the required
HRBATNZERE circumstances specified in the Ordinance.
EMBZEREETEHBEYFS KR If the termination of all these employees meet the circumstances
EZ2EH AEER_ZEZT_F=A required by the Ordinance, the Group’s liabilities in this regard
—+—HZEHAEBHLDR1,892,000 at 31 March 2002 would amount to approximately HK$1,892,000
BT (ZEE—4 : 1,770,000 7T) ° (2001: HK$1,770,000).
() ARAEZZETE_FR-_TT—F=A8 (c)  The Company did not have any significant contingent liabilities
St HIEEFMERZHAAERE - at 31 March 2002 and 2001.
28. EIE 28. COMMITMENTS
RZEZE-_F=RA=+—8 x&EBA T At 31 March 2002, the Group had the following commitments:
B IHEAE :
(a) EAREE (a) Capital commitments
— = =88=
2002 2001
FET FA&T
HK$’000 HK$’000
BRI ABRIEEEE Contracted but not provided for 1,519 —
S MEmEERER QA 64
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—FF-F=f=+—H

28. E&IE (#)
(b) HEBHYEE

RZTTZ_F=A=+—H K~EEY
N AEREFBEIAHE Z2EEH
EMRARRIN 2 HEBE RN RAEM

31 March 2002

28. COMMITMENTS (continued)
(b) Operating lease commitments

At 31 March 2002, the Group had future aggregate minimum
lease payments under non-cancellable operating leases in
respect of office premises and machinery as follows:

™
(B3~
Restated)
—EE_ —EE—
2002 2001
FET FE&T
HK$’000 HK$’000
F—FA Not later than one year 754 335
F_FEEFRAFA Later than one year and not later than five years 214 624
968 959

(c) ARAE_ZZ_HFR_TT—HF=F1
=t BYEEMAERNZFAE

20. BRITEEHE

RZEE-_F=-A=+—H BFERITER
(HF27@) ASEEBHAZRITEERLELD
#%38,541,0008 T (ZTZF —4 : 94,015,000
BIT) o

30. EEFIE

o

(c) The Company did not have any significant commitments at
31 March 2002 and 2001.

29. BANKING FACILITIES

At 31 March 2002, including bank guarantees (note 27(a)), the total
amount of the Group’s banking facilities utilised amounted to
approximately HK$38,541,000 (2001: HK$94,015,000).

30. DEFERRED TAXATION

(a) EEMBHESIRE: (a)  The amount of deferred taxation represents:
—EE- —EEC —ZTE— —ZTT—
2002 2002 2001 2001
BEZME ERtE EBEZFEB Ry
ELEHEE *H EBEEMARE ok
Full potential Provision Full potential Provision
liabilities made liabilities made
FET FHET FET FE T
HK$’000 HK$’000 HK$’000 HK$’000
I0ER 3T R B KR Accelerated depreciation allowances 3,121 365 2,667 365
HEmRHEERE Other timing differences - - = =
3,121 365 2,667 365
65 ANBELBRARAA
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30. EZEBIE @)

30. DEFERRED TAXATION (continued)

31 March 2002

— =T
=%=

2001
FHET
HK$’000

365

by RAFERN G BEEFHBBZEZHHOT : (b)  Movements in deferred taxation account during the year are as
follows:
—EE-
2002
FET
HK$’000
RUAR—BR=A=+—H At 1 April and 31 March 365

3. BEREALRS

BRERBEMEOMREN  REAFER - K
SEE-REBBERATRBREEALTETT

RELATED PARTY TRANSACTIONS

Saved as disclosed elsewhere in the accounts, the Group had the

following significant transactions, entered into in the normal course of

HEPNE business, with its related parties during the year:
—EEC
2002
Kt & FET
Note HK$’000
H[FE G E - Jointly controlled entities:
BN(ERB)EFIE Daiwa (Zhaoging) Electronics
BERRAA Industrial Limited
& E Sale of goods 1 1,848
BEEm Purchase of goods 2 7,546
EREEEMEA Daiwa (Southern) Precision
TR EILE Industrial Limited
AR A A
HEE R Sale of goods 5,665
BEEM Purchase of goods 2 -
B et - Notes:
1 HETHRAZHERB ERRE—REBKE 1

R -

2 MERZEHERMBEZ

BERTHET

A

32. lREEB

TS ERE R

AFEERBEER-_ZEE_F+tA+HBHE
=2@A
AMEEERAERA 66

Daiwa Associate Holdings Limit

ed

R 5B RAGHE T B & B [

HitbE=F B P PRI 2 & B RAT 2 & o

BEmeE—RED 2
RO TENEE
MEMFE=EHERANEZEERTLZ

Group.

32. APPROVAL OF ACCOUNTS

The accounts were approved by the Board of Directors on 15 July

2002.

—EF—

2001
TET
HK$’000

9,163
11,975

3,915

Sales to jointly controlled entities were conducted in the normal course
of business at prices and terms no less favourable than those charged
to and contracted with other third party customers of the Group.

Purchases from jointly controlled entities were conducted in the normal
course of business at prices and terms no less favourable than those
charged by and contracted with other third party suppliers of the



