NOTES TO THE CONSOLIDATED
CASH FLOW STATEMENT

(a)

(b)

Reconciliation of operating (loss)/profit to net

FERERERME

EE (BR) BIEREEENRE (RE) RAFEY

cash (outflow)/inflow from operating activities iR
Period from
Year ended 1 January 2000
31 March to 31 March
2002 2001
BZE —000%
—oo=# —-B—B%
=ZA=+—-8H —OO0—%
LEE ZASt+-HLHE
HK$'000 HK$'000
BT BT
Operating (loss)/profit BE (BB /BF (84,779) 10,636
Interest income F U A (6,935) (9,293)
Depreciation e 36,448 52,158
Loss/(gain) on disposal and write-off HERBRETEE B/
of fixed assets (Yezs) 5,908 (257)
Write back of provision for claims BERE 2B - (5,500)
Provision for closure costs of retail shops TEERHEEEREE - 17,588
Decrease in inventories FEZRD 27,117 21,239
(Increase)/decrease in trade ‘é’%&,ﬁ\ FEMBRTE
and other receivables (&) R (3,641) 643
Decrease/(increase) in deposits, J% ENBRARHEEEE
prepayments and other assets ZRD/ () 2,845 (7,571)
Decrease in trade and bills payables J?%HE%EEIE&J%H%EZ?EM\ (1,376) (10,956)
(Decrease)/increase in other FEHEEIE&JEHE%
payables and accruals Caid) /4 (359) 16,087
Decrease in trust receipt loans 1z ﬁ”ﬁz%ﬁ%,)\zﬁz - (3,572)
Net cash (outflow)/inflow KEEENE
from operating activities () /RAFEEE (24,772) 81,202

Analysis of changes in financing

BMELB 25

Share capital and
share premium

A R BR (R

HK$'000

BT

Balance at 1 January 2000 —000F—R—RA&TF 286,494

Issue of new shares upon private placement BEFABREZEITHR 205,000

Share issue expenses ROHBITZH (4,215)
Balance at 31 March 2001 —0O0—%=ZA=+—H8K

and 2002 —O0OZ#=RA=+—H#&%F 487,279
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BRIB MY T

1 PRINCIPAL ACCOUNTING POLICIES FEEFEE

€)]

(b)

Basis of preparation of accounts

These accounts have been prepared in accordance with Hong
Kong Statements of Standard Accounting Practice (“SSAP”)
and Interpretations issued by the Hong Kong Society of
Accountants, accounting principles generally accepted in Hong
Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. These accounts also comply with the
applicable disclosure provisions of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited. They have been prepared under the historical cost

convention.

Pursuant to a decision of the board of directors on 26 September
2000, the Company changed its financial year end from 31
December to 31 March to bring its reporting date in line with
that of the new ultimate holding company. Consequently, the
comparative amounts for the consolidated profit and loss
account, the consolidated statement of recognised gains and
losses, the consolidated statement of cash flows and the related
notes, which covered a period of 15 months, are not directly

comparable with those of the current fiscal year.

Basis of consolidation

The consolidated accounts include the accounts of the
Company and its subsidiaries. The results of subsidiaries
acquired or disposed of during the period are consolidated from
or to their effective dates of acquisition or disposal, respectively.
All significant intercompany transactions and balances within

the Group are eliminated on consolidation.

IRIANERERE
ARBREREE S ASEM WA ERY
(BRETERER) h2E FELREGHR
AIREE (REED) WIRBEREMRE - AR
BRI ERN(EERARIMBERARE
F LR WEMRTE o ARIBTHZELRAR
HimB o
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BE=A=+—R - ESERE B R AE
BARzHERMECA © #Ut - SRABER 4R
AEMREBER®RK REARSRERIAEN T
25180+ FL{E A #ifE < LR BB A R &
ZEEMERBFERL® -

mezEE
FERBARBEARRRENBARZRE - B
BARHE 2B AR ZEER ERBENE N
RS ERE N ENBRA M AGAEREA
N KEARRIHZEAR S MEHEGEREA
ARIARF RN -
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1 PRINCIPAL ACCOUNTING POLICIES continued ~  EESFEER &

(c) Subsidiaries

A subsidiary is a company in which the Company, directly or
indirectly, controls more than half of the voting power or issued
share capital or controls the composition of the board of
directors. Subsidiaries are considered to be controlled if the
Company has the power, directly or indirectly, to govern the
financial and operating policies, so as to obtain benefits from
their activities. In the Company’s balance sheet, interests in
subsidiaries are stated at cost less any impairment losses.

(d) Fixed assets and depreciation

Fixed assets are stated at cost less accumulated depreciation
and impairment losses. The cost of an asset comprises its
purchase price and any directly attributable costs of bringing
the asset to its working condition and location for its intended
use. Expenditure incurred after fixed assets have been put into
operation, such as repairs and maintenance, is normally
charged to the profit and loss account in the period in which it
is incurred. In situations where it can be clearly demonstrated
that the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use of a
fixed asset, the expenditure is capitalised as an additional cost
of that asset.

Depreciation is calculated on the straight-line basis to write off
the cost less accumulated impairment losses of each asset over
the following estimated useful lives:

Leasehold improvements

over the lease term or 3 — 6 years
Furniture, fixtures and equipment
3 - 6years

Motor vehicles

4 years

The gain or loss on disposal or retirement of a fixed asset
recognised in the consolidated profit and loss account is the
difference between the net sales proceeds and the carrying
amount of the relevant asset.

MEATR

M AR EEAR R B R SEEEG LR 8
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BEELRAR - BEEERGERRMEE ZX
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SRIAMEE &

1 PRINCIPAL ACCOUNTING POLICIES contnued ~  EE&FEX #

(e) Impairment of assets

()

The carrying amounts of assets are reviewed at each balance
sheet date to determine whether there is any indication of
impairment. If any such indication exists, the recoverable
amount is estimated. An impairment loss is recognised
whenever the carrying amount exceeds the recoverable amount.
Impairment losses are recognised as an expense in the

consolidated profit and loss account.

An impairment loss is reversed if there has been a change in
the estimate used to determine the recoverable amount. A
reversal of impairment loss is limited to the assets carrying
amount that would have been determined had no impairment
loss been recognised in prior years. Reversals of impairment
losses are credited to the consolidated profit and loss account

in the year in which the reversals are recognised.

Inventories

Inventories comprise merchandises for resale and are stated
at the lower of cost and net realisable value. Cost is determined
on a weighted average basis and includes all costs of purchases,
costs of conversion, and other costs incurred in bringing the
inventories to their present location and condition. Net realisable
value is based on estimated selling prices less any estimated
costs necessary to make the sale.

The amount of any write down or provision for inventories is
recognised as an expense in the period the write down or loss
occurs. The amount of any reversal of any write down or
provision arising from an increase in net realisable value is
recognised in the consolidated profit and loss account in the

period in which the reversal occurs.

AERE

FAEBSESEAE B EMEENREEEE - A
REBBLREMBETR - WREBETR -
Bt REHE - SEREHESN KD
2l - BEERREER - BEBBRELRAE
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1 PRINCIPAL ACCOUNTING POLICIES continued ~  EESFEER &

(g

(h)

(i)

()]

Trade receivables

Trade receivables, which generally have credit terms of less
than 30 days, are recognised and carried at original invoice
amount less an allowance for any amounts deemed uncollectible
by the directors. A provision for doubtful debts is estimated
when collection of the full amount is deemed no longer probable.
Bad debts and provisions for doubtful debts are charged to the
consolidated profit and loss account as incurred.

Operating leases

Leases where substantially all the rewards and risks of ownership
of assets remain with the leasing company are accounted for
as operating leases. Payments made under operating leases
net of any incentives received from the leasing company are
charged to the consolidated profit and loss account on the

straight-line basis over the lease terms.

Borrowing costs

Borrowing costs are expensed in the consolidated profit and
loss account in the year in which they are incurred, except to
the extent that they are capitalised as being directly attributable
to the acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready for its

intended use or sale.

Deferred taxation

Deferred taxation is calculated at the current tax rate under the
liability method in respect of the taxation effect arising from all
material timing differences between the accounting and tax
treatment of income and expenditure which are expected with

reasonable probability to crystallise in the foreseeable future.

Future deferred tax benefits are not recognised unless their

realisation is assured beyond reasonable doubt.

B E 5 RE
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SRIAMEE &

1 PRINCIPAL ACCOUNTING POLICIES contnued ~  EE&FEX #

(k) Related parties

(1

For the purpose of these accounts, parties are considered to
be related to the Group if the Group has the ability, directly or
indirectly, to control the party or exercise significant influence
over the party in making financial and operating decisions, or
vice versa, or where the Group and the party are subject to
common control or common significant influence. Related

parties may be individuals or other entities.

Provisions

Provisions are recognised for liabilities of uncertain timing or
amount when the Company or the Group has a legal or
constructive obligation arising as a result of a past event, it is
probable that an outflow of economic benefits will be required

to settle the obligation and a reliable estimate can be made.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events,
are also disclosed as contingent liabilities unless the probability

of outflow of economic benefits is remote.

(m) Foreign currencies

Foreign currency transactions are translated into Hong Kong
dollars at the applicable rates of exchange ruling at the
transaction dates. Monetary assets and liabilities denominated
in foreign currencies at the balance sheet date are translated
at the applicable rates of exchange ruling at that date, except
for those monetary assets and liabilities hedged by forward
foreign exchange contracts which are translated at the
applicable contract rates. Exchange differences are dealt with

in the consolidated profit and loss account.
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1 PRINCIPAL ACCOUNTING POLICIES continued ~  EESFEER &

(m) Foreign currencies continued

(n)

Exchange gains or losses on forward foreign exchange contracts
entered into to hedge against purchase commitments are not
recognised in the commitment period but are deferred, together
with the related discount or premium, until the contracts are

closed.

On consolidation, the accounts of overseas subsidiaries
denominated in foreign currencies are translated into Hong Kong
dollars at the applicable rates of exchange ruling at the balance
sheet date. The resulting translation differences are included

in the exchange fluctuation reserve.

Revenue recognition

(i) Income from the sale of goods is recognised when the
significant risks and rewards of ownership have been
transferred to customers, which generally coincides with
the time when the goods are delivered to customers and

title has passed.

(i) Rental income is recognised on a time proportion basis

over the lease terms.
(iii) Interest income is recognised on a time proportion basis
taking into account the principal outstanding and the

effective interest rate applicable.

(iv) Income from management services is recognised upon

provision of services.

(v) Franchise fee income is recognised on an accrual basis.

HEBRE
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SRIAMEE &

1 PRINCIPAL ACCOUNTING POLICIES contnued ~  EE&FEX #

(o) Pension schemes

(p)

The Group operates the following principal pension schemes:

(i)

(i)

Defined contribution schemes

Contributions to the schemes are expensed as incurred
and may be reduced by contributions forfeited by those
employees who leave the schemes prior to vesting fully in
the contributions. The assets of the schemes are held
separately from those of the Group in independently

administered funds.

Mandatory provident funds

Contributions to the Mandatory Provident Fund as required
under the Hong Kong Mandatory Provident Fund Schemes
Ordinance are charged to the consolidated profit and loss

account when incurred.

Segment reporting

A segment is a distinguishable component of the Group that is

engaged in providing products or services (business segment),

or in providing products, or services within a particular economic

environment (geographical segment), which is subject to risks

and rewards that are different from those of other segments.

In accordance with the Group’s internal financial reporting, the

Group has chosen business segment information as the primary

reporting format and geographical segment information as the

secondary reporting format.
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1 PRINCIPAL ACCOUNTING POLICIES continued ~  EESFEER &

(p) Segment reporting continued

(q)

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well as those
that can be allocated on a reasonable basis to that segment.
Segment revenue, expenses, assets and liabilities are
determined before intra-group balances and intra-group
transactions are eliminated as part of the consolidation process,
except to the extent that such intra-group balances and
transactions are between group companies within a single
segment. Inter-segment pricing is based on similar terms as

those available to other external parties.

Segment capital expenditure is the total cost incurred during
the period to acquire segment assets that are expected to be
used for more than one period.

Cash equivalents

For the purpose of the consolidated cash flow statement, cash
equivalents represent short-term highly liquid investments which
are readily convertible into known amounts of cash and which
were within three months of maturity when acquired, less
advances from banks repayable within three months from the

date of the advance.
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Notes to the Accounts continued

JRNOV R, R
INFORMATION

SRIAMEE &

The Group is principally engaged in sales of designer fashion

garments, cosmetics, homeware and accessories, and in restaurant

AEEE BN EREEE ok - REYmR
HIHE - UREBER - FR/ HRKARER

operations. Revenues recognised during the year/period are as T
follows:
Period from
Year ended 1 January 2000
31 March to 31 March
2002 2001
#z —0O00%F
—00=#& —A—B=z
=A=+-AH —00—%
LEE ZAZ+—HLEE
HK$'000 HK$'000
BT BEBFT
Turnover B 487,830 944,377
Other revenues HelA
Gross rental income @RS WA 33,928 19,186
Interest income e A 6,935 9,293
Management fee income ERBIA 870 1,938
Sample and sundry sales B IR E 226 795
Franchise fee income EFBIA 201 321
42,160 31,533
Total revenues Nt 529,990 975,910
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2 TURNOVER, REVENUE AND SEGMENT ~ ZXH BRARSIHER 2

INFORMATION continued

(a) An analysis of the Group’s turnover and segment information

for the year/period by business segment is as follows:

(i) Revenue and results

AEBEERN HAIRER S MBI D HEEER
D EERN DRI -

LONSES

Segment Revenue

Segment Results

IR DA
Period from Period from
Year ended 1 January 2000 Year ended 1 January 2000
31 March 2002 to 31 March 2001 31 March 2002 to 31 March 2001
8z —000%F #E —000%F
—00=# —A—HZ% —00=# —A—AZ
=ZA=+-8 00— =ZA=+-8 —00—%
LEE =A=+—HiEm EE =B=+—A
HK$'000 HK$'000 HK$'000 HK$'000
BET BT BT BT
Retail =& 476,954 670,817 (80,966) (35,529)
Retail — discontinued =E —EBERm
franchise — Armani Armani E & - 256,244 - 49,822
476,954 927,061 (80,966) 14,293
Food and beverages RRER 10,876 17,316 (3,813) (3,657)
487,830 944,377
Operating (loss)/profit BE (BB BH (84,779) 10,636
Borrowing costs BB A (355) (3,434)
(Loss)/profit attributable  BREEfEN (E18)
to shareholders &7 (85,134) 7,202
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SRIAMEE &

URNOVER, REVENU B &
INFORMATION continued
(ii) Assets and liabilities BEREE
Assets Liabilities

3 a®
2002 2001 2002 2001
—oo0=% —00—% —00=% —00—%
HK$’'000 HK$'000 HK$’'000 HK$'000
BT BT BT BT
Retail =& 435,684 515,114 (109,680) (107,318)

Retail — discontinued =& —EBERm
franchise — Armani Armani B g - - - -
435,684 515,114 (109,680) (107,318)
Food and beverages BRRER 4,165 8,064 (696) (1,123)
439,849 523,178 (110,376) (108,441)
(iii) Other information HEvap
Capital expenditure Depreciation

ERMEEE e
Period from Period from
Year ended 1 January 2000 Year ended 1 January 2000
31 March 2002 to 31 March 2001 31 March 2002 to 31 March 2001
Bz —000% #z —000%
—oo=# —A—B% —00=%# —A—8=%
=ZA=+-—-8 —OO0—% =A=+-—-8H —OO0—4%
tEE ZA=+—H1HH HEE ZA=+— A
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT T BT T
Retail =& 32,680 20,479 32,607 38,800

Retail — discontinued =& —EBERmN

franchise — Armani Armani B & - - - 8,531
32,680 20,479 32,607 47,331
Food and beverages REE 38 34 3,841 4,827
32,718 20,513 36,448 52,158

The Group is organised into two main business segments

as follows:

Retail — sales of designer fashion garments, cosmetics,
homeware and accessories

Food and beverages — restaurant operations

There are no sales or other transactions between the

business segments.
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2 TURNOVER, REVENUE AND SEGMENT = ZZH - WARIHER &
INFORMATION continued
(b) An analysis of the Group’s turnover and segment information — ZX¥§ARE @R 4, HIR LI H S im0 8y & 5

for the year/period by geographical segment is as follows: BEROHERSTHMAT -
(i) Revenue and results WAREE
Segment Revenue Segment Results
2 EBBA P EEME
Period from Period from
Year ended 1 January 2000 Year ended 1 January 2000
31 March 2002 to 31 March 2001 31 March 2002 to 31 March 2001
BZz —000% Bz —000%
—00z=# —A—H% z—00=# —A—RAZz
=A=+-—8” —O0—% =A=+—-8A —00—%
HEE =ZA=+—HIEHE IHEE =A=+—HB1LHM™
HK$’000 HK$'000 HK$’000 HK$'000
BETT BT BT BT
Hong Kong BE 431,733 846,084 (78,110) 18,197
Taiwan =y 55,608 96,921 (6,441) (6,681)
Others He 489 1,372 (228) (880)
487,830 944,377 (84,779) 10,636
(ii) Assets and capital expenditure EEREAMEX
Assets Capital expenditure
aE EAMMEX
Period from
Year ended 1 January 2000
31 March 2002 to 31 March 2001
Bz —O00O%F
—00=#§ —RA—BZ
2002 2001 =BA=+-—AR —00—%F
—00=# —O0—% IHEE =A=+—H1LHH™
HK$’000 HK$'000 HK$’000 HK$'000
BT BT BT BT
Hong Kong BE 401,347 471,726 30,226 19,796
Taiwan =) | 34,334 47,069 2,492 717
Others Hp 4,168 4,383 - -
439,849 523,178 32,718 20,513

The Group operates in two main geographical areas as  ZN$= 8 3 2 i A {15, 5 2R4E AKX

follows:

Hong Kong - retail and food and beverages

Taiwan - retail only

There are no sales or other transactions between the — fEMiEsi D E 2 BWEEEXE TR FHFE °

geographical segments.



for the year ended 31 March 2002 (period ended 31 March 2001: Nil)
as a result of the change in accounting estimates of the Group’s

inventory provision policy.

* At 31 March 2002, forfeited contributions available to the Group to
reduce its contributions to the pension schemes in future years
amounted to approximately HK$176,000 (2001: HK$115,000).

=+—RIHE 8 -

# 176,000 7T

Notes to the Accounts continued BRIBMIEE &
60
3 OPERATING (LOSS)/PROFIT %% (E1|) &H
Operating (loss)/profit is arrived at: (F51B) /BFIMEE
Period from
Year ended 1 January 2000
31 March to 31 March
2002 2001
#z —000%
—00z=# —A—H=E
=ZA=+—-8” —00—%
LEE A=+
HK$'000 HK$'000
BET T BT
after charging: 2k
Cost of inventories (including provision HFERAR (B
for inventories *) FEREE")
— Excluding discontinued — Rt ABEM
franchise — Armani EZ — Armani 271,278 327,430
— Discontinued franchise — Armani — BEmEE®E — Armani - 111,939
271,278 439,369
Closure costs of retail shops TEEHEEER

(including write-off of fixed (BIEMEEEEE

assets of HK$3,010,000 75 3,010,000 7T 4,392 19,075

(2001: HK$1,535,000)) (ZOO—%F : % 1,535,000 7T))

Depreciation e 36,448 52,158
Loss on disposal of fixed assets HERTEEERE 2,898 -
Operating lease rentals for land and buildings Tt REFZELHERS 120,455 225,427
Auditors’ remuneration ZE RN & 600 600
Staff costs: (including directors’ BIMA: (BREES

remuneration — Note 5) Bi& — BisES)

Wages and salaries T& K 85,581 133,736
Pension contributions RIRSHR 3,282 4,172
Less: Forfeited contributions ORI R (1,122) (1,306)

Net pension contributions* RIRSHEFFEE * 2,160 2,866

87,741 136,602
and after crediting: REEA:
Write back of provision for claims RERBRED - 5,500
Gain on disposal of fixed assets HEREE B ERE - 257
Net rental income HEWAFE 75 4,556
Net exchange gains BE 5 W 558 27 91
#  This includes an additional provision for inventories of HK$21,800,000 WEEREAEERE_OO_F=ZA=1+—HItF

B - R R ERRNE B MEATRES
HIRESME BB K 21,800,000 7T (BIZE=OO—%=A

RZOOZF=A=+—H - AEREBRBREER
f

ERFEMRASEEIPTEHRRZ 2R REREI RS

(ZOO—4% : B¥ 115000 7T) -
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4 BORROWING COSTS BERA

Period from

Year ended 1 January 2000
31 March to 31 March
2002 2001

Bz —000%
—00=#% —A—RAZz
=A=+-H —OO0—%
ILFE =A=+—HI1H™H
HK$’000 HK$'000
BETR BT
Interest on bank loans and overdrafts RITERRBIZFE 355 3,434

PAID EMPLOYEES
(a) Directors’ emoluments EEMS
The aggregate amounts of emoluments payable to directors of ~ FRRRAREMNHNESHS LZELT ¢

the Company during the year are as follows:

Group
=8

Period from

Year ended 1 January 2000

31 March to 31 March

2002 2001

Bz —000%

—00=% —A—HZE

=A=+-H —O0—%

LEE A=+ B

HK$'000 HK$'000

BT BT T

Fees e - -

Other emoluments: HOwmE -

Salaries, allowances and benefits in kind ¥4 - 2B REWET] 6,796 8,225

Pension scheme contributions RIKSETEIMER 127 150
Discretionary bonuses and/or SEIEIE Bk

performance-related bonuses REMEMERIEA 200 -

Compensation for loss of office BB A2 - -

Inducement for joining the Group REMAREBORIEF = - -

7,123 8,375

7,123 8,375
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PAID EMPLOYEES continued

(a) Directors’ emoluments continued EEME &
There were no fees or other emoluments payable to the — FRAWEEN FTEIIERTES ZHEKE T
independent non-executive directors during the year (period & (BE-OO—®ZA=+—BI-#H :
ended 31 March 2001: Nil). &) o

The remuneration of the directors fell within the following bands: ~ BIE&EA TRBIANZEEASMNT ¢

Number of directors

EBAH
Period from
Year ended 1 January 2000
31 March to 31 March
2002 2001
Bz —O00O%F
—00=#% —A—BZ
=A=+-8 —00—%F
Bands &R LLFE ZA=+—B1-HHE
Nil = 12 13
HK$3,000,001 to HK$3,500,000 3,000,001 /7T 2 3,500,000 7T 1 1
HK$4,000,001 to HK$4,500,000 4,000,001 /& 7TE 4,500,000 7T 1 -
HK$4,500,001 to HK$5,000,000 4,500,001 /7T 2 5,000,000 7T - 1
14 15

There was no arrangement under which a director waived or  FRWEEREMTHBEEERELRENRE
agreed to waive any remuneration during the year (period ended  WEU{E[IEBNE (B2 -_OO—*=A=+—HIt
31 March 2001: Nil). HAFE - ) o



PAID EMPLOYEES continued
(b) Five highest paid employees

The five highest paid employees during the year included 2
(period ended 31 March 2001: 2) directors, details of whose
remuneration are set out in note 5(a) above. The details of the
remuneration of the remaining 3 (period ended 31 March 2001:

3) non-director, highest paid employees are as follows:
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IEEaTMES
FRNRERR Mz EEBEMSE (BE=00
—F=A=+—ALLHH ML) ES - il
FHECEN LX) - =% (HE=O
O—f=ZRA=+T—HILHRE : =&) HZ=HmH
FEREEZMEWT :

Group
=8
Period from
Year ended 1 January 2000
31 March to 31 March
2002 2001
#Hz —000%
—00=#% —A—B=®
=ZA=+—-8” —00—%
LEE A=+ HBEHE
HK$'000 HK$'000
BT BT
Salaries, allowances and benefits in kind ¥4 - 2B R EYEF 3,823 5,855
Pension scheme contributions RIRSEEIMER 180 273
Discretionary bonuses and/or FEREIER, Bk
performance-related bonuses REEE T EHIEAL 292 -
Compensation for loss of office BiEk(E - -
Inducement for joining the Group RAFIMAKR LB R EFIZ - -

4,295 6,128
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PAID EMPLOYEES continued

(b) Five highest paid employees continued

hERSFHNEE &
The remuneration of the non-director, highest paid employees SRS IEEERE 2L EAIAT
fell within the following bands:

Number of employees

EEAE
Period from
Year ended 1 January 2000
31 March to 31 March
2002 2001
Bz —000%
—00=#% —A—B=%
=R=+-A8 —00—#
Bands &Rl LR =ZA=+—BI1-5E
HK$nil to HK$1,000,000 % 1,000,000 # 7T 1 -
HK$1,000,001 to HK$1,500,000 1,000,001 /7T 2 1,500,000 7T -
HK$1,500,001 to HK$2,000,000 1,500,001 77T 2 2,000,000 77T - 2
HK$2,000,001 to HK$2,500,000 2,000,001 #JTZE 2,500,000 % 7T 1 -
HK$2,500,001 to HK$3,000,000 2,500,001 7T Z 3,000,000 #7T - 1
3 3

6 TAXATION

No Hong Kong and overseas profits tax has been provided as the

A

REFRRFRLBEAITEERBEF - Eedt
EELEARERSIFIEHRNBEBEEZ—00
—F=ZA=t—HILHHE: &) -

Group has no estimated assessable profits for the year (period ended
31 March 2001: Nil).

A EETR B B R SR A ] BRI T ERRE -
I ERERAE A R RE A B ENRIAA e

No deferred tax asset has been recognised in the accounts as its
crystallisation in the foreseeable future is uncertain.

FESRFIBEEEE A EEREHRIBEERGS
E 2 EEEABE 43,500,000 T (ZOO0—4% :
A 40,047,000 7T) ©

The principal component of the Group’s deferred tax asset, as at
the balance sheet date of HK$43,500,000 (2001: HK$40,047,000),
relates to the tax losses carried forward.



7 (LOSS)/PROFIT ATTRIBUTABLE TO SHAREHOLDERS  BREL (&H#E)

The loss attributable to shareholders is dealt with in the accounts of
the Company to the extent of HK$11,253,000 (period ended 31
March 2001: HK$28,924,000).

L
(@)

(b)

EARNINGS PER SHARE

Basic (loss)/earnings per share

The calculation of basic loss per share is based on the loss
attributable to shareholders for the year of HK$85,134,000
(period ended 31 March 2001: profit of HK$7,202,000) and
the weighted average of 1,600,000,000 shares (period ended
31 March 2001: 1,480,382,514 shares) in issue.

Diluted (loss)/earnings per share

As the share options of the Company would not result in the issue
of ordinary shares for less than fair value, there was no dilutive
effect on the loss per share for the year ended 31 March 2002.

For the period ended 31 March 2001, the calculation of diluted
earnings per share is based on the profit attributable to
shareholders for the period of HK$7,202,000. The weighted
average number of ordinary shares used in the calculation
comprises the 1,480,382,514 ordinary shares in issue during
the period, as used in the basic earnings per share calculation;
and the weighted average of 22,800,342 ordinary shares
assumed to have been issued at no consideration on the
deemed exercise of all share options during the period.
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BA

AR R (A B 1R85 11,253,000 7T (BE = OO —
F=A=T—RALHR : 5%28,924,0007T) 2
FEARREIRREAA °

& (B8 &%
BREX (BE) &2F
BREABBANRERFREEMLEIEL
# 85,134,000 T (HE—OO—F=ZA=1+—H
1FERRS - BFEEE 7,202,000 7T) MBI TR
A 98 1,600,000,000 % (BE—OO—4F
—A=+—BI1-HE  1480,382,514 %) & -

BREE (B8 BF

HRARA R RBRE TS EHANMER R A(EE
FTEBER A TeHHEz—_00=-_F=A=
T— B EFENSRERE S T ETHNE

HEZOO—F=ZA=1+—HI-HH - ks
BF TR 2 AR R FE(E B A #57,202,000 TTaT
B o TR IE E R TR A B AR AR Y98k -
— AT E SRREAR BT R e F ST AR
& DEERBANEREITHA 1,480,382,514 %
LA BT RIERRERHANEBRREYIE
ERERTEMETETHLRRMETISH
22,800,342 % o
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9 FIXED ASSETS BE&EE

Group
£m
Furniture,
Leasehold fixtures and Motor
improvements equipment vehicles Total
BEMEEE G- EERRE A Ot
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT BB

Cost: PXANE :

At 1 April 2001 —O0—%MA—H 127,304 125,144 3,241 255,689

Additions NE 15,415 17,137 166 32,718

Disposals/write-off HE s (23,264) (37,079) - (60,343)

At 31 March 2002 —O00=%f=ZA=+—8H 119,455 105,202 3,407 228,064
Accumulated depreciation: ZEHIE -

At 1 April 2001 —0O0—%mA—H 97,326 88,896 3,128 189,350

Charge for the year NEEE 16,020 20,277 151 36,448

Disposals/write-off HeE s (18,518) (35,917) - (54,435)

At 31 March 2002 —0O0=%=ZA=+—8H 94,828 73,256 3,279 171,363
Net book value: AREDFE

At 31 March 2002 —0O0=%=ZA=+—8H 24,627 31,946 128 56,701

At 31 March 2001 Z—OO0—%=A=+—H 29,978 36,248 113 66,339
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continued EE &
Company
AR
Furniture,
Leasehold fixtures and Motor
improvements equipment vehicles Total
MEMELE A RERSHE A Pt
HK$'000 HK$'000 HK$'000 HK$'000
T T ST T BT BT
Cost: PXANE :
At 1 April 2001 —OO0—#mA—AH 5,955 26,073 1,123 33,151
Additions N 126 1,086 - 1,212
At 31 March 2002 —O0=Z#=R=+—H 6,081 27,159 1,123 34,363
Accumulated depreciation: ZHIE -
At 1 April 2001 —0O0—#FmMA—AH 2,581 11,786 1,010 15,377
Charge for the year REENE 1,504 5,844 113 7,461
At 31 March 2002 —O0=Z#=R=+—H 4,085 17,630 1,123 22,838
Net book value: BREFE ¢
At 31 March 2002 —O00=Z#=R=+—H 1,996 9,529 - 11,525
At 31 March 2001 —0O0—%=ZA=+—H 3,374 14,287 113 17,774
Group
=8
2002 2001
—00=#& —ZO0—%
HK$'000 HK$'000
BT BT T
Rental deposits Aeke 41,002 36,234
Deposits, prepayments A BNEA
and other assets METEE 12,036 19,649
53,038 55,883
Less: Current portion o ANERER S (24,750) (15,046)
Long term portion RHEAR S 28,288 40,837
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o= NGRS
Company
AR

2002 2001
—00=% —oo—#
HK$'000 HK$'000
BT BT T
Unlisted shares, at cost JEETIRRD » RAAE 40,087 40,087
Amounts due from subsidiaries FEUIHT B A B FE 590,270 436,205
Amounts due to subsidiaries JETBT B R RFUIA (216,176) (58,764)
414,181 417,528

Provisions for amounts due FEURFT B RIFRIB RS

from subsidiaries

(102,204) (100,204)

311,977 317,324

The amounts due from/to subsidiaries are unsecured, interest-free,

and have no fixed terms of repayment.

Details of principal subsidiaries at 31 March 2002 are shown on
pages 76 to /8.

e, FEATTT R A R RIE S - 2 8 R EE

RZOOZHF=ZA=1+—HEZETEBHBERAIZAE
HERNEHIINE 762788 -

12

INVENTORIES
The amount of inventories carried at net realisable value at 31 March
2002 is HK$24,598,000 (2001: HK$53,989,000).

7E

RZOOZ&F= A= +— AKX ZIRFEREN
7 & B 24,598,000 7T (ZOO—4F : B
53,989,000 7T) -



ZRkETE BRIE
Included in trade and other receivables are trade receivables with RZOOZHF=ZA=Z+—HNEZRETCREKER

an ageing analysis at 31 March 2002 as follows: BATEEZ EWE ZRIERERRADITIAT
Group
=8
2002 2001
—00=# —O00—%
HK$’000 HK$'000
BETR BT
Within 30 days =+HRA 12,594 4,399
Between 31 to 60 days =+—HZA~T+H 107 -
Between 61 to 90 days At—HEZEATA 10 -
Over 90 days ATBEUE 19 -
12,730 4,399

14 TRADE AND BILLS PAYABLES ENEZRERENERE
The ageing analysis of trade and bills payables at 31 March 2002is HR-—OO—F=ZA=+—HHNENZSEENE

as follows: NEBHRRITAOT
Group
=8
2002 2001
—00=# —O00—%
HK$'000 HK$'000
BETR BT
Amounts payable: AT BAR e 8558 -
Within 30 days =+HR 26,268 28,255
Between 31 to 60 days =t+—HAZEX~+H 10,496 9,744
Between 61 to 90 days At—HEZEATH 4,072 4,725
Over 90 days A+BEUE 512 -

41,348 42,724
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SRIAMEE &

15 SHORT-TERM BANK LOANS AND OVERDRAFTS EHETERREX

Group
=8
31 March 31 March
2002 2001
—00=#& —00—%
=A=+-—8 ZA=+—H
HK$'000 HK$'000
BT BB
Bank overdrafts, secured BHEIPIRITES 614 319
Trust receipt loans, secured BB ETRIBEER 2,732 607
Bank loans, secured BERRITER 2,500 1,250
5,846 2,176
16 SHARE CAPITAL &N
No. of shares HK$'000
BRIVEE BT T
Authorised: ERE
Ordinary shares of HK$0.10 each TRRGREERE0.10T
Balance at 1 January 2000, —O00%—A—8-
31 March 2001 and —0O0—%F=ZRA=Z+—HK
31 March 2002 —O0=Z&=ZA=+—8B#&7= 3,000,000,000 300,000
Issued and fully paid: EBRTREEHR
Ordinary shares of HK$0.10 each TRRGREERE0.10T
Balance at 1 January 2000 —O000F—R—H&R 780,000,000 78,000
Shares issued upon private placement (Note) ERAREZETRG (FisE) 820,000,000 82,000
Balance at 31 March 2001 ZO0—FR=00=%F
and 2002 ZA=+—HB#&%"F 1,600,000,000 160,000

There were no changes to the carrying amount or the number of ~ RAFER - D3TLER 2 FEESRE &

ordinary shares issued during the current year. o
Note: PHET

BIER —OO0OF AT HE L 2 RE S - AR
AIAFLABRE A IRREEESREE 0.25 TRgEE
AR A A)EETT 820,000,000 BE R EESE 0.10 T2
T IRARAR o FLABLE PS8 S BRANEEIME 1S
#& 82,000,000 7T - 3 A AR 17 4 (B & 1 123,000,000
To (RIMBRZ ) - SRS ANSREREE Y
BBESHM -

Pursuant to a subscription agreement dated 22 June 2000, the Company
issued 820,000,000 new ordinary shares of HK$0.10 per share at a
subscription price of HK$0.25 per share to Wheelock and Company Limited
by means of a private placement. The proceeds from the private placement
gave rise to additional share capital of HK$82,000,000 and share premium
of HK$123,000,000, before expenses. The net proceeds were used to
improve the Group’s working capital.



16 SHARE CAPITAL continued

Share options

On 23 September 1997, the Company’s shareholders passed a
resolution approving the adoption of a share option scheme (the
“Share Option Scheme”) for the executive directors and employees
of the companies comprising the Group, pursuant to which the
Company may grant them options to subscribe for shares of the
Company, subject to a maximum of 10% of the issued share capital
of the Company, from time to time. The Share Option Scheme will

remain in force until 22 September 2006.

As at 31 March 2002, there were outstanding options brought
forward from prior years/periods in respect of a total of 33,100,000
shares granted to certain directors and employees for a nominal
consideration of HK$10 per grant of option. 13,300,000 shares are
exercisable at the subscription price of HK$0.475 per share during
the period from 8 April 2000 to 7 October 2002, both dates inclusive.
The remaining 19,800,000 options are exercisable at the
subscription price of HK$0.186 per share during the period from
26 December 2000 to 25 June 2005, both dates inclusive.

The exercise in full of such options would, under the present capital
structure of the Company, result in the issue of 33,100,000 additional
ordinary shares for aggregate proceeds, before related issue
expenses, of HK$10,000,000. There were 1,600,000 options lapsed

during the year upon the resignation of an employee.
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[ Z N

RIRAE

R—ANEFNAZF=R  ARRIZREREB
—IHRER - BEREKEER L B RFI T
EEREERM-IEARWETE ([ RBET
21 - BUARRR R MRERDRRE - AR
BaHAGELTHBBARNRTEZ 2BITRALO%
ZARAIRG o WRBREABIBEZHE_OOK
FEAAZ+ZRH-

RZOO=ZH=A=+—8 ' BREHARESTH
RBEEE IO THETESRESRD - RE
&4k 33,100,000 Mg 153 2 SRRRHE Thrdd 5 LATE
FEHIM o HA 13,300,000 RS AT =0
OOCEMANEBRE-OCO-F+A+AI (B
FEEMR) 2BRNERBEEREE 0475
JLITIE ° 2T 2 19,800,000 3 RIEAERI R =O
OOF+ZAZ+"ERBEZOORF AT+
LB (BFEERMX) 2 HENRREETR
7% 0.186 TTITE ©

AR A B A2 BRANGETE - i E R R B
771 + #5377 33,100,000 A FE M E B AR AR 1 K2
EEMGRALE CRMBRBIIXEH) B
10,000,000 7 = R —firfE BEER: - RFAHL
B4 K% 1,600,000 I&A% 19 2 RARIEVERE
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17 RESERVES #E
Group
£m
Share Exchange
premium Capital ~ Contributed fluctuation Accumulated
account surplus surplus reserve losses Total
Rt 4 B BARBEH WARS  ERRBHEG A wm
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT T BT T BT T BT T BT T
At 1 January 2000 —000%—H—H 208,494 76 500 (7,516)  (74,564) 126,990
Issue of new shares upon EFARE
private placement BITHIR 123,000 - - - - 123,000
Share issue expenses R EITE (4,215) - - - - (4,215)
Exchange differences MR ERE - - - 1,760 - 1,760
Net profit for the period 72 HA i 46 7| - - - - 7,202 7,202
At 31 March 2001 —O0—%=ZA=+—H
and 1 April 2001 E=OO0—Fm™A—H 327,279 76 500 (5,756)  (67,362) 254,737
Exchange differences MENHZERE - - - (130) - (130)
Net loss for the year EFEEEBTFRE - - - - (85,134)  (85,134)
At 31 March 2002 —O0=ZF=ZA=+—H 327,279 76 500 (5,886) (152,496) 169,473
Company
A7
Share
premium Contributed Accumulated
account surplus losses Total
P 153354 (A AR ZHEEA L
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT T BT T
At 1 January 2000 —0O00%—H—H 208,494 20,679 (76,884) 152,289
Issue of new shares R ARE
upon private placement BITHIR 123,000 - - 123,000
Share issue expenses MR BT (4,215) - - (4,215)
Net loss for the period EHEEEFRE - - (28,924) (28,924)
At 31 March 2001 and —O0—%=ZA=+—H
1 April 2001 E=ZOO0—%mA—H 327,279 20,679 (105,808) 242,150
Net loss for the year EFEBEFE - - (11,253) (11,253)

At 31 March 2002 —OO0ZF=A=+—H 327,279 20,679 (117,061) 230,897




17 RESERVES contnued @& E &
The Group’s contributed surplus represents the excess of the — ANEEZ A B THIEFTEA Z KB QB2 K5
nominal value of the subsidiaries’ shares acquired over the nominal ~ E{ERE— N NOFEBEHEE AR A FTEITIA
value of the Company’s shares issued in exchange therefor during — {EXX# 2 BD E{E 2 E05E -
the Group reorganisation in 1990.

The Company’s contributed surplus represents the excess of the — ARARZEABBRTIFE—NNOFEB BRI
fair value of the subsidiaries’ shares acquired pursuant to the Group ~ BZWB AR Z AR BRBEHARRIFAEITUER
reorganisation in 1990 over the nominal value of the Company’s 2 HEE 2 8EE -

shares issued in exchange therefor.

At 31 March 2002, the Company had no reserves available for RZ=ZOO=ZF=A=+—H ' KRR EATHIE
distribution. The Company’s share premium account, in the amount 2R Z fE# © ANA B AIABR AL R DR 2 I
of HK$327,279,000, may be distributed in the form of fully paid % EREIAEE 327,279,000 7T °

bonus shares.

AR
(a) Operating lease commitments TEHEAE
At 31 March 2002, the Group had future aggregate minimum  R-OO—#=F=+—H » NEERKTAH
lease payments under non-cancellable operating leases as  $4&QEMEAIEZ ERAMNFTEZENT ¢

follows:
Group
£8
2002 2001
—00=#& —ZO0—%
HK$’000 HK$'000
BT T BT T
Land and buildings: T REF
Not later than one year —FN 82,714 140,361
Later than one year and “ERFR
not later than five years 116,729 150,780
Later than five years FF& - 6,753

199,443 297,894
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continued EIE &
(b) Forward exchange contracts HMEHEEHN
Group
=8
2002 2001
—O00=# —O00—%F
HK$'000 HK$'000
BETR BT
Forward foreign exchange mARAEER
contracts outstanding SNEERE A X 117,710 -
(c) Capital commitments BAEIE

At 31 March 2002, the Group and the Company had no

significant capital commitments (2001: Nil).

There were contingent liabilities in respect of guarantees given by
the Company on behalf of subsidiaries relating to bank facilities up
to HK$347,550,000 (2001: HK$324,250,000).

MRZOOZF=RA=+—R  AEERARFH
BEMNEAZENAE (ZOO—%F &) -

[=] ‘\‘ E
ARARBMEARRERBITER ZRE RSB
347,550,0007t (= OO —4 : ##324,250,000

JT) °
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20 RELATED PARTY TRANSACTIONS = EHEAIXRES
Significant related party transactions, which were carried outinthe ~ AEBFREZEXGHEEALTR S IREFE

normal course of the Group’s business, are as follows: BB TETE DM T
Group
=8
Period from
Year ended 1 January 2000
31 March to 31 March
2002 2001
Bz —000%F
—00=#§ —A—RAZz
=ZA=t+—8” —00—%
LEE A=+ BHR
Rental expenses paid to a company SN FARAR—EE
in which a Director of the Company BEERERN—EAF
has a beneficial interest e - 13,860
Rental expenses paid to an associate XA FRAER A A
of the ultimate holding company —HERRNES T 5,334 2,863
Rental expenses paid to a fellow subsidiary XA F—ERMBLRNESE 3,085 -

Note: The rental expenses related to the leasing of certain retail areas/ Wiz BEREETTEERE JTEHNESIHYZ

shops were based on estimated open market rentals. ERwNGRE AR -
21 COMPARATIVE AMOUNTS EEBEF

Certain comparative amounts of the profit and loss account have  EBREANE TLHEBEFEETHE  UFE2

been reclassified to conform with the current year’s presentation. FERIBORE

22 APPROVAL OF THE ACCOUNTS RIFEB
The accounts were approved by the board of directors on 5 June  ABRBEBER-_OOZFNARBKEEIRE -
2002.



