MHBREME @

NOTES ON THE FINANCIAL STATEMENTS (continued)

(LA 311K ) (Expressed in Hong Kong dollars)

6. BilE 6. TAXATION

(a) FEBEBRRAZHIES : (a) Taxation in the consolidated profit and
loss account represents:

—E22CF —ET-F
2002 2001
T T
$°000 $°000
REEREBNEH 2 £H
Provision for Hong Kong Profits Tax for the year 391 507
BEFEBEER
Overprovision in respect of prior years (1,127) -
(736) 507
BINTIR
Overseas taxation 1,278 810
542 1,317
EAENEGREABRREE ST _F=F= The provision for Hong Kong Profits Tax is
+—HIEFE 2 flaT BT H& T A 160% BT calculated at 16% (2001: 16%) of the
R(ZTZT—F : 16%) 5T E - BHIRIEDE estimated assessable profits for the year ended
FENGIIEBHLAEBBRRERNRT 31 March 2002. Overseas taxation represents
BEGFHE o overseas withholding tax for the year and is

charged at the appropriate current rates of
taxation ruling in the relevant countries.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LA 311K ) (Expressed in Hong Kong dollars)

6. $ilE (&)
(b) BEEERAZHBES :

6. TAXATION (continued)

(b) Taxation in the balance sheets represents:

A EE AT
The Group The Company
—ER-F | —_ET—F| ZBF-F | —_FTT—F
2002 2001 2002 2001
Fr T Fr T
$°000 $°000 $°000 $°000
AEERBNESHER
Provision for Hong Kong Profits
Tax for the year 391 507 - 171
BT TR ANE B
Provisional Profits Tax paid (419) (432) (173) (258)
(28) 75 (173) (87)
NEFEMNSRERST
Balance of Profits Tax provision
relating to prior years (2,356) (1,503) - =
BN IR
Overseas taxation 80 60 - =
BHAR—FRYKEZHIE
Amount of taxation expected to
be recovered within one year (2,304) (1,368) (173) (87)
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LA 311K ) (Expressed in Hong Kong dollars)

7. EEREEME 7. REMUNERATION OF DIRECTORS AND

EMPLOYEES
(a) EEHM&

(a) Directors’ remuneration

NGRS = £S \ . . .
RIECR RURGD F 16 11RFI RN E S M S 0 Directors’ remuneration disclosed pursuant to
s section 161 of the Hong Kong Companies
Ordinance is as follows:
(ij FITESE :
(i) Executive Directors:
= —TTF
2002 2001
Tr T
$°000 $°000
we
Fees 320 320
FekHMME
Salaries and other emoluments 6,925 6,089
RINE RS
Retirement scheme contributions 36 16
7,281 6,425
(i) BIIEMITES
(if) Independent Non-executive Directors:
e
Fees 320 320
(iii) B & 42 %E
(iii) Total emoluments 7,601 6,745
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NOTES ON THE FINANCIAL STATEMENTS (continued)

7. EEREENE #) 7.

NETIREZEZMS :

$0-$1,000,000

$1,000,001 - $1,500,000
$3,000,001 - $3,500,000
$4,000,001 - $4,500,000

_ B %M &M NOTES ON THE FINANCIAL STATEMENTS

REMUNERATION OF DIRECTORS AND
EMPLOYEES (continued)

The remuneration of the Directors falls within the
following bands:

EEAY

Number of directors
—EE=F —TT-F
2002 2001
5 5
2 2
- 1
8 8
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LA 311K ) (Expressed in Hong Kong dollars)

7. EEREENE &

(b) AUEEHFALZHE

4 BEHERER  E=R(CTT—F:
ZZ)RARARES - EMeE RNIB RS
Mizx7@) P8R ARG ei 4 (25T —
F:ZH)BEZHSLBOT

e hHEMM

Salaries and other emoluments
RIK® GBI R

Retirement scheme contributions

ZMARBHALHOMEEATEER

$0 - $1,000,000

7. REMUNERATION OF DIRECTORS AND
EMPLOYEES (continued)

(b) Emoluments of the five highest paid
individuals
Of the five individuals with the highest
emoluments, three (2001: three) are Directors
of the Company, whose emoluments are
disclosed in note 7(a) on the financial
statements. The aggregate of the emoluments
in respect of the other two (2001: two)
individuals are as follows:

—2F=F B
2002 2001
Tr T
$'000 $'000
1,559 1,427
24 8
1,583 1,435

The emoluments of the two individuals with
the highest emoluments are within the
following band:

A
Number of individuals
—2F=F B
2002 2001
2 2
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LA 311K ) (Expressed in Hong Kong dollars)

8. RE 8. DIVIDEND
—®E-F B
2002 2001
T T
$°000 $°000
RAFERNERLERINZ E-—BARBFREZ
RPBRBARERTT (ZFT—F : §R0.5)
Final dividend in respect of the previous financial
year, approved and paid during the year, of SNil
per share (2001: 0.5 cent per share) = 5,993
9 KREELEE 9. LOSS ATTRIBUTABLE TO SHAREHOLDERS

BRERERGAEEBE—2EIAKRD A% R
L B87, 544000t 2EE(ZEZT—F & &Al

The consolidated loss attributable to shareholders
includes a loss of $7,544,000 (2001: profit of

910,0007T) ° $§910,000) which has been dealt with in the
financial statements of the Company.
10 BiREHE 10.L0SS PER SHARE

(a) EREXEE
FREAEBELRE70,285000T (ZEF
—4F 1 9,584,0007T) MR R BN EE RIR &
ERFENBIHE2RBRETUAARE 2K
1 N F 8 1,222,660,0000 (ZFZT—
% 1 1,200,943,0008% ) 5t & -

(b) EREBEFE
RARWEEINBE-_EE_F=A=+—
BIEFEzBRESER  THNFRITE
BEBEELTER -

AATERRIBE-BE—FZ A=+
BULFREY SEEEER - RENERTE
MR EEEARAEREETE -

_ B M EME NOTES ON THE FINANCIAL STATEMENTS

(a)

(b)

Basic loss per share

The calculation of basic loss per share is based
on the loss attributable to shareholders of
$70,285,000 (2001: $9,584,000) and the
weighted average of 1,222,660,000 shares
after adjusting for the share options exercised
during the year (2001: 1,200,943,000).

Diluted loss per share
The diluted loss per share for the year ended
31 March 2002 is not presented as there is no

dilutive potential ordinary shares as at year
end.

The diluted loss per share for the year ended
31 March 2001 is not presented as the
potential ordinary shares in respect of
outstanding share options are anti-dilutive.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LA 311K ) (Expressed in Hong Kong dollars)

(a)

B BRZEE

ﬂ&ﬁr BRIEERKEERHRL

BEIREE H%Z@ﬁ%ﬁWﬁw% RE
%°E ZT-SNA-HE RA¥EHE
BEMASRM B EHEREINR (B
BR]) ZHRE  AEBREHEZE IR (5
AR B RE BRI (MARHRE)
BREZEHHEA  BRREXEETRKRE
R—HAERE - WK MEBARZREKAL
RERBE 2 G HRA - RARREEE
AR/ Z —HRA -

MRERELSARERFRZBERFERA
SEZNBEHMBM I BREETNEKY
Z -WEtBRCENER  MAFERZ
HMONBBR L BRERCEDE - UIRBRATH
Bz RRES -

11.CHANGES IN ACCOUNTING POLICIES

(a) In prior years, dividends proposed or declared

were recognised as a liability in the accounting
period to which they related. With effect from
1 April 2001, in order to comply with
Statement of Standard Accounting Practice 9
(revised) issued by the Hong Kong Society of
Accountants, the Group recognises dividends
proposed or declared as a liability in the
accounting period in which they are declared
by the Directors (in the case of interim
dividends) or approved by the shareholders
(in the case of final dividends). Consequently,
dividend income from subsidiaries is recognised
as income in the Company’s profit and loss
account in the accounting period in which
they are declared.

There is no impact on the Groups net assets
as at the year end and the Group’s profit
attributable to shareholders for the periods
presented as a result of the new policy. The
new accounting policy has been adopted
retrospectively, with the opening balance of
accumulated losses and the comparative
information adjusted for the amounts relating
to prior periods.

B % 4 % Wi 5 NOTES ON THE FINANCIAL STATEMENTS (RN
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LAPS ¥ 3II7R ) (Expressed in Hong Kong dollars|

11.CHANGES IN ACCOUNTING POLICIES

(continued)

(b) BEWE (b) Investment properties

RBEFE  CRENFERIHETIR
BFRARBREREARENEZIRAE -
REMEXELRECRELERTHEMYE
Bftfe  LREBESHEBENFE 7R (]
AEBEAF 7R RE - B -FT—FM
A—BE ANAMEEEIASRML
SR EBENS 7R (BEDZHRTE - A2
AERM—REHHE  BRENVEZAT
ERRAAREMELHELHEET - R
BMEZEREERERFEZEMERTIEK
SHEBENEBENERIARE -

ALAFEHER  ASEEEAFEZE
BFEEMA310,000x (ZFTZT—F:
310,0007T) * MRER 2EEFERFHD
6,246,0007C (ZZ T —4F : 6,556,0007T) °
FEHEBRCREER  MERRKERE
BIRAFTER RN RETEERFEE 2B
MBBERLRER - HERBHABTHAZ
RBEEBELAE -

_ B M EME NOTES ON THE FINANCIAL STATEMENTS

In prior years, the cost of leasehold land and
building transferred from investment property
was the carrying amount of the investment
property at the date of transfer. The investment
property revaluation reserve has been frozen
and transferred to other properties revaluation
reserve and is dealt with in accordance with
Statement of Standard Accounting Practice 17
(“SSAP 177). With effect from 1 April 2001, in
order to comply with Statement of Standard
Accounting Practice 17 (revised) issued by the
Hong Kong Society of Accountant, the
company adopted an accounting policy of
transferring all investment properties to
leasehold land and building at its fair value.
Any difference between the carrying amount
of the investment property and its fair value is
treated as the same way as a revaluation under
Statement of Standard Accounting Practice 13.

As a result of new accounting policy, the
Group’s net loss for the year has been reduced
by $310,000 (2001: $310,000) and net assets
as at year end have been reduced by
$6,246,000 (2001: $6,556,000). The new
accounting policy has been adopted
retrospectively, with the opening balances of
accumulated losses and reserves and the
comparative information adjusted for the
amounts relating to prior periods as disclosed
in the consolidated statement of recognised
gains and losses.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LA 311K ) (Expressed in Hong Kong dollars)

12. 5 BEHE 12.SEGMENT REPORTING
DBEMDERAEB 2 EBRIBEDHZ5] - B Segment information is presented in respect of the
REBHBERBRFEAEE 2 ABIABIRE - Group’s business and geographical segments.
WEEREAFTERESA - Business segment information is chosen as the

primary reporting format because this is more
relevant to the Group’s internal financial reporting.

E Business segments
AEBZTEXBRH»BEETIEE The Group comprises the following main business
segments:
REERERBEY CRREEREBEERBEAM -
Restaurants operation . The selling of food and beverages in restaurants.
MEBRE  HEWMEUABRFSEHES WA -
Property leasing . The leasing of premises to generate rental income.
REEREERE NEEE PHEZEE
Restaurants Property Inter-segment GelE
operation leasing elimination Consolidated
“ERCF | ZT%-F |Z8%-F (ZRT-F |Z8F-F | _TT-F [ZF8=F |FT-F
2002 2001 2002 2001 2002 2001 2002 2001
Fr T Fr T Fr T Fr T
$'000 §'000 $'000 §'000 $'000 §'000 $'000 §'000
RENREPHMA
Revenue from external
customers 748,136 817,144 28,473 30,582 = - | 776,609 847,726
RE R 7B WA
Inter-segment revenue 4,100 4,100 11,458 15,441 (15,558) (19,541) = =
it
Total 752,236 821,244 39,931 46,023 (15,558) (19,541)] 776,609 847,726

B % % % Wi 5 NOTES ON THE FINANCIAL STATEMENTS RGN
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LA 311K ) (Expressed in Hong Kong dollars)

12. R E (@) 12.SEGMENT REPORTING (continued)

EKDI () Business segments (continued)
REERBEXHK NERE
Restaurants Property GeRE
operation leasing Consolidated
“Eg-F | -—ER-F | ZR%-F| —TT-F | Z¥R-F | —TE-F
2002 2001 2002 2001 2002 2001
T T T T T T
$'000 §000 $'000 §000 $'000 §000

NHEE
Segment result (71,800 (24,842) 8,100 19,705 (63,700 (5.137)
BEMDBNRS
Intersegment transactions 7,562 13,790 (7,562) (13,790) - =

REXBNELEE
Contribution from operations (64,238) (11,052) 538 5915 (63,700) (5,137)
AR BEWARFR
Unallocated operating
income and expenses (1,587) (2,653)

REBR
Loss from operations (65,287) (7,790)
Finance costs (4,476) (4,701)
FiRBERa 2 aM
Share of profit of associate = 4,199
B
Taxation (542) (1,317)
SRR ER
Minority interests 20 25

RREGES
Loss attributable to
shareholders (70,285) (9,584)

AEENE
Depreciation for the year 31,196 29,194 1,886 2,167
AERRMER

Impairment loss for the year 34,580 = - =

_ B M EME NOTES ON THE FINANCIAL STATEMENTS



Bt 7% 4R & B 5 @)

NOTES ON THE FINANCIAL STATEMENTS (continued)

(LA 311K ) (Expressed in Hong Kong dollars)

12. R R E (@) 12.SEGMENT REPORTING (continued)
EKDI () Business segments (continued)
REEREERE NEEE 2HWEZEH
Restaurants Property Inter-segment GeRE
operation leasing elimination Consolidated
“ERCF | ZT%-F |Z8%-F [ZRT-F |Z8F-F | “TT-F [ZF8=F |_FT-F
2002 2001 2002 2001 2002 2001 2002 2001
Fr T Fr T Fr T Fr T
$°000 §'000 $°000 §'000 $'000 §'000 $'000 §'000
PHEE
Segment assets 376,728 456,819 | 160,434 191,760 | (165,336) (191,029)| 371,826 457,550
BERAER
Interest in associate - =
APEZEE
Unallocated assets 16,408 319
Total assets 388,234 457,869
PHAE
Segment liabilities 115,080 100,855 | 196,883 218,188 | (202,899) (219,029)| 109,064 100,014
HEEE
Interest-bearing borrowings 61,690 60,348
APRAE
Unallocated liabilities 519 528
BRE
Total liabilities 171,273 160,890
FEAZERRX
Capital expenditure incurred
during the year 27,405 41,069 - 37

B % % % M 5 NOTES ON THE FINANCIAL STATEMENTS RGN
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LA 311K ) (Expressed in Hong Kong dollars)

12. R EBRE (@)

it & 2 &
BEERAREMAERBZEEMS -

PR ) SR E 2SI ERE - DHMATRER
P EE D - DHEEREAAIRER
EMEMES D -

KB MNRE P RA

Revenue from external
customers

KEEBHLE TR

Contribution from operations

D EBEE

Segment assets

FEAZEARMAX

Capital expenditure incurred
during the year

12.SEGMENT REPORTING (continued)

Geographical segments
Hong Kong is a major market for all of the Group’s
businesses.

In presenting information on the basis of
geographical segments, segment revenue is based
on the geographical location of customers.
Segment assets and capital expenditure are based
on the geographical location of the assets.

REARAM

(BBERIM)
The People’s
'8 Republic of China,
Hong Kong other than Hong Kong
—ER-F | —_ET—F| ZBF-F | _FTT—F
2002 2001 2002 2001
Fr T Fr T
$°000 $°000 $°000 $°000
746,058 809,035 30,551 38,691
(71,346) (10,228) 7,646 5,091
347,378 449,547 30,916 34,898
24,953 40,113 2,452 993

_ B M EME NOTES ON THE FINANCIAL STATEMENTS
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LAPS ¥ 3II7R ) (Expressed in Hong Kong dollars|

13.BEEE
AEH

REHfE:

Cost or valuation:

RZEZ-4MA—H
At 1 April 2001
AEEAE (W11

Prior period adjustment (note 11(b))

-CER

- as restated

ERBE

Exchange adjustment
28

Additions

&

Disposals

&2 (M5E13()
Transfer (note 13(d))
EHEM (K 13()

Deficit on revaluation (note 13(b))

W-ZEE-#=-fA=+—H
At 31 March 2002

&

Representing:

[R{E

Cost
fHE-—T5=F
Valuation - 2002

13.FIXED ASSETS

The Group
HE+H# HEMEEE
RiEF Leasehold
REWE Leasehold improvements Hith&EE

Investment land and BE HE Other BmER
properties buildings Owned Leased assets Total
T T T T T T

§'000 §'000 §'000 §'000 §'000 §'000
105,140 139,620 133,928 57,108 223,338 659,134
= (8,096) = = = (8,096)

105,140 131,524 133,928 57,108 223,338 651,038

- 183 173 - 174 530

- - 14,275 - 13,130 27,405
(11,900) - (8,197) (7,617) (28,009) (55,723
10,999 (22,203) - - - (11,204)
(18,919) - - - - (18,919)
85,320 109,504 140,179 49,491 208,633 593,127

- 109,504 140,179 49,491 208,633 507,807

85,320 = = = = 85,320
85,320 109,504 140,179 49,491 208,633 593,127

B % % % M 5 NOTES ON THE FINANCIAL STATEMENTS AT
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LAPS ¥ 3II7R ) (Expressed in Hong Kong dollars|

13.BIEEE (8 13.FIXED ASSETS (continued)
HELH HEWEEE
RigEF Leasehold

REWE Leasehold improvements Hith&EE
Investment land and BE HE Other BmE
properties buildings Owned Leased assets Total
T T T T T T
§000 §000 §000 §000 §000 §000

it g

Aggregate depreciation:

R-ZEZ-FNA—-H

At 1 April 2001 = 23,010 101,275 57,108 147,276 328,669
AR (MEE1(p)

Prior period adjustment (note 11(b)) = (1,540) = = = (1,540)
-BEER

- as restated = 21,470 101,275 57,108 147,276 327,129
ERBE

Exchange adjustment = 38 135 = 119 292
AEERE

Charge for the year = 2,994 14,226 = 15,862 33,082
HERRD

Written back on disposal = = (8,125) (7,617) (21,790) (37,532)
FERER

Impairment loss = 7,819 11,998 = 14,763 34,580
&% (Fraki3(d)

Transfer (note 13(d)) = (11,204) = = = (11,204)

W-ZEE-#=-fA=+—H
At 31 March 2002 = 21,117 119,509 49,491 156,230 346,347

REFE

Net book value:

W-ZEE-#=-fA=+—H
At 31 March 2002 85,320 88,387 20,670 - 52,403 246,780

R-ZF-F=A=1+-8 (E4)
At 31 March 2001 (restated| 105,140 110,054 32,653 - 76,062 323,909

_ B M EME NOTES ON THE FINANCIAL STATEMENTS
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LA 311K ) (Expressed in Hong Kong dollars)

13.BEEE (@) 13.FIXED ASSETS (continued)
(a) REEMEZREREEINOT : (a) The analysis of cost or valuation of the
properties of the Group is as follows:
—2F=F B
2002 2001
Tr T
$°000 $°000
(ER)
(restated)
HETHMET  RRE
Leasehold land and buildings, at cost
HE
In Hong Kong:
-RHAMEE
— Long term leasehold 14,018 14,018
- HEE
— Medium term leasehold 67,456 89,659
81,474 103,677
RN E
Outside Hong Kong:
- HEE
— Medium term leasehold 28,030 27,847
109,504 131,524
REWE  REE
Investment properties, at valuation
EECRYHEE
Long term leasehold in Hong Kong 46,800 65,000
BREZHHHEE
Medium term leasehold in Hong Kong 12,870 =
BRNIMR 2 HIHE
Medium term leasehold outside Hong Kong 25,650 40,140
85,320 105,140

B % % % M 5 NOTES ON THE FINANCIAL STATEMENTS [REID
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LAPS ¥ 3II7R ) (Expressed in Hong Kong dollars|

13.BEEE (&

(b)

)

(d)

(e)

I ¢/ 5 ¢

AEEZREMECHBYEEHETKF
TTEBRBRARRARMEEESEHRN
—EE_FZA-t+-HZEE -AFEZ
EEEAF5E 9,785,000 (ZEE—F : B
$2,333,00070) ERBEMEEHFEERE
5 (R EE21(a) @ Mgk THETF9,134,0007T
(ZZT—F: BBFABRER -

HhBEEBREHM  RE - SRE  RE -
EMERARMABE 2 NN EA R °

REER  AEBREBUNTBHHERED
FZHREEHREEERZEN,999,000
T BEERAREYE  ERASEMEHA
FEMETE=F °

AKEHALEHEZRENE - GLHE
— RN RE—EXREF  THEREEES
HMARESN HEFADNBFREARRT
ZHE ARBEYEEESRAEEE

ftiF NOTES ON THE FINANCIAL STATEMENTS

(b)

(c)

(d)

(e)

13.FIXED ASSETS (continued)

The investment properties of the Group were
revalued as at 31 March 2002 by RHL Appraisal
Limited, independent professional valuers, on
an open market value basis. The net
revaluation deficit of $9,785,000 (2001: net
surplus of $2,333,000) for the year has been
set off against the investment property
revaluation reserve (see note 21(a)) and the
remaining balance of $9,134,000 (2001: $Nil)
has been charged to profit and loss account.

Other assets include furniture, equipment, air-
conditioning plant, motor vehicles, computer
systems and initial purchases of cutlery and
utensils.

During the year, properties with carrying value
less impairment loss amounted to $10,999,000
held in Hong Kong under a medium term lease
were transferred to investment properties
because the Group has changed its intention
to lease out the properties to third parties.

The Group leases out investment properties
under operating leases. The leases typically run
for an initial period of one to six years, with
an option to renew the lease. Lease payments
are usually increased annually to reflect market
rentals. None of the leases includes contingent
rentals.
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NOTES ON THE FINANCIAL STATEMENTS (continued)

(LA 311K ) (Expressed in Hong Kong dollars)

13.BEEE (%)

(fl AEERBEIURGNEEHERERREYK
WREEEMRBLABENT :

—fFR

Within 1 year
—FREDLFA

After 1 year but within 5 years

(g R—ZEE-_F=A=1+—0 kAEEEHR
ZWE 7 BREREA163,353,0000T (Z2F

13.FIXED ASSETS (continued)

(f) The Group’s total future minimum lease
payments under non-cancellable operating

leases are receivable as follows:

—EE_-E
2002

Fr
$°000

6,669

6,669

11,074

6,669

17,743

(g) At 31 March 2002, the net book value of
properties pledged as security for liabilities

—4F 1 204,648,0007T) ° amounted to $163,353,000 (20071:
$204,648,000).
14 RHBATZIRE 14.INVESTMENTS IN SUBSIDIARIES
AAF
The Company
—2F=F B
2002 2001
Tr T
$°000 $°000
JELEMARM - KA
Unlisted shares, at cost 71,657 71,657
B FEARE 1R
Less: Impairment loss (71,657) (71,657)

B ZM BRI FIEET

B % % % Wi 5 NOTES ON THE FINANCIAL STATEMENTS (BN

Details of the subsidiaries at 31 March 2002 are
set out on pages 99 to 102 of the financial

statements.



