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1. CORPORATE INFORMATION 1. AFE#H

The registered office of Texwinca Holdings Limited BKEEBERAREMPEES

is situated at Clarendon House, Church Street, Clarendon House, Church Street,

Hamilton HM11, Bermuda. Hamilton HM11, Bermuda °

During the year, the Group was involved in the REFE SEEFTELEUTE

following principal activities: %

*  Production, dyeing and sale of knitted fabric e HEBMZEHREZR

*  Production, dyeing and sale of yarn e MUZEHRER

e  Retail and distribution of casual apparel and e ERKEK&MYNZIZTERDH
accessory

*  Provision of franchise services s HBHRERD

e  Provision of repair and maintenance services e NERBERIHEBRERE
for motors and generators, and trading of ERHEE
generators

In the opinion of the directors, the ultimate REZZER BEERRAAAR

holding company is Farrow Star Limited, which is REEZEHEKILZ Farrow Star

incorporated in the British Virgin Islands. Limited °
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2. IMPACT OF NEW AND REVISED 2. MTREBETZEHERER
STATEMENTS OF STANDARD zxe
ACCOUNTING PRACTICE ("SSAPs")

The following recently-issued and revised SSAPs RNEEERERUBN RS8R
and related Interpretations are effective for the RZHFAIRKET zETEHLEER
first time for the current year’s financial REBZENOT

statements:

o SSAP 9 (Revised): "Events after the balance
sheet date”

o SSAP 14 (Revised): “Leases”

o SSAP 18 (Revised): “Revenue”

e SSAP 26: "Segment reporting”

e SSAP 28: "Provisions, contingent liabilities
and contingent assets”

e SSAP 29: "Intangible assets”

o SSAP 30: "Business combinations”

e  SSAP 31: "Impairment of assets”

° SSAP 32: "Consolidated financial statements

and accounting for investments in subsidiaries”

e Interpretation 12: “Business combinations —
Subsequent adjustment of fair values and
goodwill initially reported”

* Interpretation 13: “Goodwill — continuing
requirements for goodwill and negative
goodwill previously eliminated against/

credited to reserves”
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54

IMPACT OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (“SSAPs")
(continued)

These SSAPs

measurement and disclosure practices. The major

prescribe new accounting
effects on the Group’s accounting policies and on
the amounts disclosed in these financial
statements of adopting these SSAPs and

Interpretations are summarised as follows:

SSAP 9 (Revised) prescribes which type of events
occurring after the balance sheet date require
adjustment to the financial statements, and which
require disclosure, but no adjustment. Its
principal impact on these financial statements is
that the proposed final dividend which is not
declared and approved until after the balance
sheet date, is no longer recognised as a liability at
the balance sheet date, but is disclosed as an
allocation of retained profits on a separate line
within the capital and reserves section of the
balance sheet. The prior year adjustment arising
from the adoption of this SSAP is detailed in note

11 to the financial statements.
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2.

IMPACT OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (“SSAPs")

(continued)

SSAP 14 (Revised) prescribes the basis for lessor
and lessee accounting for finance and operating
leases, and the required disclosures in respect
thereof. The revised SSAP requirements have not
had a material effect on the amounts previously
recorded in the financial statements, and
therefore no prior year adjustment has been
required. The disclosure changes under this SSAP
have resulted in changes to the detailed
information disclosed for operating leases, which
are further detailed in note 31 to the financial

statements.

SSAP 18 (Revised) prescribes the recognition of
revenue and was revised as a consequence of the
revision to SSAP 9 described above. Proposed
final dividends from subsidiaries that are declared
and approved by the subsidiaries after the
balance sheet date are no longer recognised in
the Company’s own financial statements for the
year. This revised SSAP has not had a major

impact on these financial statements.
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IMPACT OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (“SSAPs")

(continued)

SSAP 26 prescribes the principles to be applied
for reporting financial information by segment. It
requires that management assesses whether the
Group’s predominant risks or returns are based on
business segments or geographical segments and
determines one of these bases to be the primary
segment information reporting format, with the
other as the secondary segment information
reporting format. The impact of this SSAP is the
inclusion of significant additional segment
reporting disclosures which are set out in note 4

to the financial statements.

SSAP 28 prescribes the recognition criteria and
measurement bases to apply to provisions,
contingent liabilities and contingent assets,
together with the required disclosures in respect
thereof. This SSAP has not had a major impact on

these financial statements.
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2.

IMPACT OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (“SSAPs")

(continued)

SSAP 29 prescribes the
measurement criteria for intangible assets,

recognition and

together with the disclosure requirements. The
adoption of this SSAP has resulted in no change to
the previously adopted accounting treatment for
intangible assets and the additional disclosures
that it requires have not been significant for these
financial statements. The impact of this SSAP is
the change in estimated useful lives of intangible
assets from 30 years to 20 years and the effect of
such change in an accounting estimate is detailed
in note 3 to the financial statements.

SSAP 30 prescribes the accounting treatment for
the
determination of the date of acquisition, the

business combinations, including
method for determining the fair values of the
assets and liabilities acquired, and the treatment
of goodwill or negative goodwill arising on
acquisition. This SSAP requires the disclosure of
goodwill and negative goodwill in the non-current
assets section of the consolidated balance sheet. It
requires that goodwill is amortised to the
consolidated profit and loss account over its
estimated useful life. Negative goodwill is
recognised in the profit and loss account
depending on the circumstances from which it
arose, as further described in the accounting
policy for negative goodwill disclosed in note 3 to
the financial statements. Interpretation 13
prescribes the application of SSAP 30 to goodwill
arising from acquisitions in previous years which
remains eliminated against consolidated reserves.
The adoption of the SSAP and Interpretation 13
has not resulted in a prior year adjustment. The
required new disclosures were included in notes

17 and 27 to the financial statements.
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IMPACT OF NEW AND REVISED
STATEMENTS OF STANDARD
ACCOUNTING PRACTICE (“SSAPs")

(continued)

SSAP 31

measurement criteria for impairments of assets.

prescribes the recognition and
The SSAP is required to be applied prospectively
and therefore, has had no effect on amounts
previously reported in prior year financial

statements.

SSAP 32 prescribes the accounting treatment and
disclosures for the preparation and presentation
of consolidated financial statements, and has had
no significant impact on the preparation of these

financial statements.

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in
accordance with Hong Kong Statements of
Standard Accounting Practice, accounting
principles generally accepted in Hong Kong and
the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared
under the historical cost convention, except for

the remeasurement of certain fixed assets and

investment properties, as further explained below.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Basis of consolidation

The consolidated financial statements include the
financial statements of the Company and its
subsidiaries for the year ended 31 March 2002.
The results of subsidiaries acquired or disposed of
during the year are consolidated from or to their
effective dates of acquisition or disposal,
respectively. All significant intercompany
transactions and balances within the Group are

eliminated on consolidation.

Subsidiaries

A subsidiary is a company whose financial and
operating policies the Company controls, directly
or indirectly, so as to obtain benefits from its

activities.

Interest in subsidiaries are stated at cost less any

impairment losses.

Associates

An associate is a company, not being a subsidiary,
in which the Group has a long term interest of
generally not less than 20% of the equity voting
rights and over which it is in a position to exercise

significant influence.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Associates (continued)

The Group’s share of the post-acquisition results
and reserves of associates is included in the
consolidated profit and loss account and
consolidated reserves, respectively. The Group’s
interests in associates are stated in the
consolidated balance sheet at the Group's share of
net assets under the equity method of accounting,

less any impairment losses.

Goodwill

Goodwill arising on the acquisition of subsidiaries
and associates represents the excess of the cost of
the acquisition over the Group’s share of the fair
values of the identifiable assets and liabilities

acquired as at the date of acquisition.

Goodwill arising on acquisition is recognised in
the consolidated balance sheet as an asset and
amortised on the straight-line basis over its
estimated useful life. In the case of associates, any
unamortised goodwill is included in the carrying
amount thereof, rather than as a separately

identified asset on the consolidated balance sheet.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Goodwill (continued)

In prior years, goodwill arising on the acquisition

of an associate was eliminated against
consolidated reserves in the year of acquisition.
The Group has adopted the transitional provision
of SSAP 30 that permits goodwill on acquisitions
which occurred prior to 1 April 2001, to remain
eliminated against consolidated reserves. Goodwill
on subsequent acquisitions is treated according to

the new accounting policy above.

On disposal of subsidiaries or associates, the gain
or loss on disposal is calculated by reference to
the net assets at the date of disposal, including
the attributable amount of goodwill which remains
unamortised and any relevant reserves, as
appropriate. Any attributable goodwill previously
eliminated against consolidated reserves at the
time of acquisition is written back and included in

the calculation of the gain or loss on disposal.

The carrying amount of goodwill, including
goodwill remaining eliminated against consolidated
reserves, is reviewed annually and written down for
impairment when it is considered necessary. A
previously recognised impairment loss for goodwill
is not reversed unless the impairment loss was
caused by a specific external event of an
exceptional nature that was not expected to recur,
and subsequent external events have occurred

which have reversed the effect of that event.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Negative goodwill

Negative goodwill arising on the acquisition of
subsidiaries and associates represents the excess
of the Group’s share of the fair values of the
identifiable assets and liabilities acquired as at the
date of acquisition, over the cost of the

acquisition.

To the extent that negative goodwill relates to
expectations of future losses and expenses that
are identified in the acquisition plan and that can
be measured reliably, but which do not represent
identifiable liabilities as at the date of acquisition,
that portion of negative goodwill is recognised as
income in the consolidated profit and loss account
when the future losses and expenses are

recognised.

To the extent that negative goodwill does not
relate to identifiable expected future losses and
expenses as at the date of acquisition, negative
goodwill is recognised in the consolidated profit
and loss account on a systematic basis over the
remaining average useful life of the acquired
depreciable/amortisable assets. The amount of
any negative goodwill in excess of the fair values
of the acquired non-monetary assets is recognised

as income immediately.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Negative goodwill (continued)

In the case of associates, any negative goodwill
not yet recognised in the profit and loss account is
included in the carrying amount thereof, rather
than as a separately identified item on the

consolidated balance sheet.

In prior years, negative goodwill arising on the
acquisition of a subsidiary was credited to the
consolidated reserves in the year of acquisition.
The Group has adopted the transitional provision
of SSAP 30 that permits negative goodwill on
acquisitions which occurred prior to 1 April 2001,
to remain credited to the consolidated reserves.
Negative goodwill on subsequent acquisitions is
treated according to the new accounting policy

above.

On disposal of subsidiaries or associates, the gain
or loss on disposal is calculated by reference to
the net assets at the date of disposal, including
the attributable amount of negative goodwill
which has not been recognised in the consolidated
profit and loss account and any relevant reserves
as appropriate. Any attributable negative goodwill
previously credited to the consolidated reserves at
the time of acquisition is written back and
included in the calculation of the gain or loss on

disposal.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Impairment of assets

An assessment is made at each balance sheet date
of whether there is any indication of impairment
of any asset, or whether there is any indication
that an impairment loss previously recognised for
an asset in prior years may no longer exist or may
have decreased. If any such indication exists, the
asset’s recoverable amount is estimated. An
asset’s recoverable amount is calculated as the
higher of the asset’s value in use or its net selling

price.

An impairment loss is recognised only if the
carrying amount of an asset exceeds its
recoverable amount. An impairment loss is
charged to the profit and loss account in the
period in which it arises, unless the asset is
carried at a revalued amount, when the
impairment loss is accounted for in accordance
with the relevant accounting policy for that

revalued asset.

A previously recognised impairment loss is
reversed only if there has been a change in the
estimates used to determine the recoverable
amount of an asset, however not to an amount
higher than the carrying amount that would have
been determined (net of any depreciation/
amortisation), had no impairment loss been

recognised for the asset in prior years.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Impairment of assets (continued)

A reversal of an impairment loss is credited to the
profit and loss account in the period in which it
arises, unless the asset is carried at a revalued
amount, when the reversal of the impairment loss
is accounted for in accordance with the relevant

accounting policy for that revalued asset.

Fixed assets and depreciation

Fixed assets, other than investment properties and
construction in progress, are stated at cost or
valuation less accumulated depreciation and any
impairment losses. The cost of an asset comprises
its purchase price and any directly attributable
costs of bringing the asset to its working condition
and location for its intended use. Expenditure
incurred after fixed assets have been put into
operation, such as repairs and maintenance, is
normally charged to the profit and loss account in
the period in which it is incurred. In situations
where it can be clearly demonstrated that the
expenditure has resulted in an increase in the
future economic benefits expected to be obtained
from the use of an asset, the expenditure is

capitalised as an additional cost of that asset.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Fixed assets and depreciation (continued)

Depreciation is calculated on a straight-line basis

to write off the cost or valuation of each asset over

its estimated useful life. The estimated useful lives

used for this purpose are as follows:

Leasehold land Over the remaining
lease terms

Buildings 25 years or over the terms
of the lease, if shorter

Leasehold improvements ~ Over the terms of the lease

Plant and machinery 10 years
Furniture, fixtures and

office equipment 5 years
Motor vehicles 5 years
Yacht 5 years

The gain or loss on disposal or retirement of a
fixed asset recognised in the profit and loss
account is the difference between the net sales
proceeds and the carrying amount of the relevant
asset. On disposal or retirement of a revalued
asset, the attributable revaluation surplus not
previously dealt with in retained profits is

transferred directly to retained profits.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Construction in progress

Construction in progress represents a building
under construction, which is stated at cost less any
impairment losses, and is not depreciated. Cost
comprises the direct costs of construction.
Construction in progress is reclassified to the
appropriate category of fixed assets when

completed and ready for use.

Investment properties

Investment properties are interests in land and
buildings in respect of which construction work
and development have been completed and which
are intended to be held on a long term basis for
their investment potential, any rental income
being negotiated at arm’s length. Such properties
are not depreciated and are stated at their open
market values on the basis of an annual
professional valuation performed at the end of
each financial year. Changes in the values of
investment properties are dealt with as
movements in the investment property revaluation
reserve. If the total of this reserve is insufficient to
cover a deficit, on a portfolio basis, the excess of
the deficit is charged to the profit and loss
account. Any subsequent revaluation surplus is
credited to the profit and loss account to the

extent of the deficit previously charged.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Investment properties (continued)

On disposal of an investment property, the
relevant portion of the investment property
revaluation reserve realised in respect of previous
valuations is released to the profit and loss

account.

Trademarks

Trademarks are stated at cost less accumulated

amortisation and any impairment losses.
Amortisation is calculated on a straight-line basis
to write off the cost of each trademark over its

estimated useful life of 20 years.

In prior years, amortisation for each trademark
was calculated over its estimated useful life of 30
years. The Group has adopted the transitional
provision of SSAP 29 that permits no restatement
of the carrying amounts of the intangible assets
for any difference between the accumulated
amortisation in prior years and that calculated
under SSAP 29 based on revised 20 years of useful
life and the brought forward carrying amounts of
the trademarks should be amortised over its
remaining useful life as determined under SSAP
29 upon adoption of this SSAP. This change in an
accounting estimate resulted in an increase in an
amortisation charge of trademarks for the year by
HK$1,147,000.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Operating leases

Leases where substantially all the rewards and
risks of ownership of assets remain with the lessor
are accounted for as operating leases. Where the
Group is the lessor, assets leased by the Group
under operating leases are included in non-
current assets and rentals receivable under the
operating leases are credited to the profit and loss
account on the straight-line basis over the lease
terms. Where the Group is the lessee, rentals
payable under the operating leases are charged to
the profit and loss account on the straight-line

basis over the lease terms.

Inventories

Inventories are stated at the lower of cost and net
realisable value. For fabric and yarn, cost is
determined on a weighted average basis and for
work in progress and finished goods, cost
comprises direct materials, direct labour and an
appropriate proportion of overheads. For casual
apparel and accessories, cost is determined on a
weighted average basis and includes all costs of
purchase and other costs incurred in bringing the
inventories to their present location and condition.
Net realisable value is based on estimated selling
prices less further costs expected to be incurred

to completion and disposal or to make the sale.

3. XEEHBREE &)

EEHR

AEEABRENREEEER#E
ZBRARBOWERREAREE - 5
LEEHEA KR MAKEREE
A AREBREEHEZEEIE
FRBEERZSEEHEZER
HEDRBEEFH  LESETA
Bafk - MAKERAEA A
KEeHERNT2HSREEFHU
BEHREEBRBRPMER -

8

BEEAR -HMOIE - RAETS
BN ITRFTE o 3 Al o B X am
ZERABEREEMH BEEIER
BELRA2EEER - ZIFEE
AR B2 8 40 BK A Rl BA b0 RE SF 33 0K 5T
B UEEAEBESHAREME
EVMXEZEAMERRFMRRZ
A - IR FEDREERTHEE
BR AR AR HEMRE 2 RKAGT

i

E_o

69



Notes to Financial Statements Bt 7 8 & M 5% orinco )

31 March 2002
—EF=F=/=+-f

3t

70

SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Trade receivables

Trade receivables, which generally have credit terms
of 90 days, are recognised and carried at original
invoice amount less an allowance for any amounts
deemed uncollectible by the directors. A provision
for doubtful debt is estimated when the collection of
the full amount is deemed no longer probable. Bad
debts and provisions for doubtful debts are charged

to the profit and loss account as incurred.

Deferred tax

Deferred tax is provided, using the liability
method, on all significant timing differences to the
extent it is probable that the liability will
crystallise in the foreseeable future. A deferred
tax asset is not recognised until its realisation is

assured beyond reasonable doubt.

Cash equivalents

For the purpose of the consolidated cash flow
statement, cash equivalents represent short term
highly liquid investments which are readily
convertible into known amounts of cash and which
were within three months of maturity when
acquired, less advances from banks repayable
within three months from the date of the advance.
For the purpose of balance sheets classification,
cash equivalents represent assets similar in nature

to cash, which are not restricted as to use.
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3. SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when
the revenue can be measured reliably, on the

following bases:

(@) from the sale of goods, when the significant
risks and rewards of ownership have been
transferred to the buyer, provided that the
Group maintains neither managerial
involvement to the degree usually associated
with ownership, nor effective control over the

goods sold;

(b) from the rendering of services, when the

services are provided;

(c) rental income, in accordance with the terms

of the rental agreements;

(d) franchise income, in accordance with the
contract payment terms of the franchise

agreements;

(e) interest income, on a time proportion basis
taking into account the principal outstanding

and the effective interest rate applicable; and

(f) dividends, when the shareholders’ right to

receive payment has been established.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Dividends

Final dividends proposed by the directors are
classified as a separate allocation of retained
profits within capital and reserves in the balance
sheet, until they have been approved by the
shareholders in a general meeting. When these
dividends

shareholders and declared, they are recognised as

have been approved by the

a liability.

Interim dividends are simultaneously proposed

and declared, because the Company's
memorandum and articles of association grant the
directors the authority to declare interim
dividends. Consequently, interim dividends are
recognised immediately as a liability when they

are proposed and declared.

In previous years, the Company recognised its
proposed final dividend to shareholders, which
was declared and approved after the balance
sheet date, as a liability in its balance sheet. The
revised accounting treatment for dividends
resulting from the adoption of SSAP 9 (Revised)
has given rise to prior year adjustments in both
the Group’s and the Company’s financial
statements, further details of which are included

in note 11 to the financial statements.
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3. SUMMARY OF SIGNIFICANT 3. FESHBERRE ©)

ACCOUNTING POLICIES (continued)

Retirement benefits scheme

The Group operates a defined contribution
Mandatory Provident Fund retirement benefits
scheme (the “Scheme”) under the Mandatory
Provident Fund Schemes Ordinance (the “MPF
Ordinance”), for all of its employees in Hong
Kong. The Scheme has operated since 1 December
2000. Contributions are made based on a
percentage of the employees’ relevant income as
defined in the MPF Ordinance and are charged to
the profit and loss account as they become
payable in accordance with the rules of the
Scheme. The assets of the Scheme are held
separately from those of the Group in an
independently administered fund. The Group’s
employer contributions vest fully with the

employees when contributed into the Scheme.

Foreign currencies

Foreign currency transactions are recorded at the
applicable rates of exchange ruling at the
transaction dates. Monetary assets and liabilities
denominated in foreign currencies at the balance
sheet date are translated at the applicable rates
of exchange ruling at that date. Exchange
differences are dealt with in the profit and loss

account.
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES (continued)

Foreign currencies (continued)

On consolidation, the financial statements of
subsidiaries denominated in foreign currencies are
translated into Hong Kong dollars at the
applicable rates of exchange ruling at the balance
sheet date. The resulting translation differences

are included in the exchange fluctuation reserve.

Related parties

Parties are considered to be related if one party
has the ability, directly or indirectly, to control the
other party or exercise significant influence over
the other party in making financial and operating
decisions. Parties are also considered to be
related if they are subject to common control or
common significant influence. Related parties may

be individuals or corporate entities.

SEGMENT INFORMATION

SSAP 26 was adopted during the year, as detailed
in note 2 to the financial statements. Segment
information is presented by way of two segment
formats: (i) on a primary segment reporting basis,
by business segment; and (ii) on a secondary
segment reporting basis, by geographical

segment.
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SEGMENT INFORMATION (continued)

The Group’s operating businesses are structured
and managed separately, according to the nature
of their operations and the products and services
they provide. Each of the Group’s business
segments represents a strategic business unit that
offers products and services which are subject to
risks and returns that are different from those of

other business segments. Summary details of the

business segments are as follows:

(@) the production, dyeing and sale of knitted

fabric and yarn segment;

(b) the casual apparel and accessory retailing

and distribution segment; and

(c) the corporate and other segment comprises
the motor and generator repair and
maintenance and trading segment and the

franchise services segment.

In determining the Group’s geographical
segments, revenues and results are attributed to
the segments based on the location of the
markets, and assets are attributed to the

segments based on the location of the assets.

Intersegment sales and transfers are transacted
with reference to the selling prices used for sales
made to third parties at the then prevailing

market prices.
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4. SEGMENT INFORMATION (continued) 4. HEEH &)
(a) Business segments (@) B M
The following table presents revenue and TRAXEEXBIE2Z2HBA
profit information for the Group's business KiaAEHR :
segments:
Group $£H
Production,
dyeing and Casual apparel and
sale of knitted accessory retailing
fabric and yarn and distribution Corporate and other Eliminations Consolidated
HAGREY {8 5B R 85 4
CERRER ZERAH LRREM HaE ]
2002 2001 2002 2001 2002 2001 2002 2001 2002 2001

HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000 HKS$'000  HK$'000  HK$'000  HK$'000
EWTT BETr BBETT BETn RBETT BT EETT BT EBTT BT

Segment revenue: ik -L/ONS

Sales to external EFEEN

customers By 2,688,219 2,592,600 1,994,386 1,682,424 37,728 34,412 - — 4,720,333 4,309,436

Intersegment sales A EHE - — - — 3,300 3,718 (3,300)  (3,718) — —

Other revenue Hilg A 11,383 12,853 9,491 6,669 1,065 28 (1,170) (120) 20,769 19,430
Total &t 2,699,602 2,605,453 2,003,877 1,689,093 42,093 38,158 (4,470) (3,838) 4,741,102 4,328,866
Segment results PEXE 438,812 378,771 75,373 88,992 9,002 3,958 (686)  (1,397) 522,501 470,324
Interest income AMEWA 8,917 10,151
Profit from operating & E EHKEF

activities 531,418 480,475
Share of profit of EfEHE N RER

an associate 62,157 56,299
Finance costs B%ER (5770)  (6,229)
Profit before tax B4 A0 % A 587,805 530,545
Tax BE (29,501)  (59,089)
Profit before R DERE

minority interests AR A 558,304 471,456

Minority interests PERRER (28,197)  (7,568)
Net profit from ordinary B 3R FE i &8 &

activities attributable ¥ RFIFH
to shareholders 530,107 463,888
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4. SEGMENT INFORMATION (continued)

(a) Business segments (continued)

The following table presents certain asset,

liability and expenditure information for the

Group’s business segments:

4. FBFEH @)

(a) R¥\HHW (&)

TRBAEEXHZ D E 250
EE BEKEAXEHR

Group $£E
Production,
dyeing and Casual apparel and
sale of knitted accessory retailing
fabric and yarn and distribution Corporate and other Eliminations Consolidated
HRBREY {2 B B 85 ¥
ZERRER BERSH LEREM HE w"e
2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
HKS$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
BYTT BETT BEFT EETn RBETT E¥Tn BETT BETr BETT BT
Segment assets PREE 1,924,910 2028409 587,145 521,150 83,451 96,902  (381,671) (455,870) 2,213,835 2,190,591
Interests in an associate FAB & A B 2 B & - — - — - — - — 126,897 97,701
Unallocated assets ROMEE - — - — — — - — 452,843 252,083
Total assets BEE 1,924,910 2,028,409 587,145 521,150 83,451 96,902  (381,671) (455,870) 2,793,575 2,540,375
Segment liabilities FEEE 406,490 506,468 501,584 546,328 109,440 122,185  (381,671) (455,870) 635,843 719,111
Unallocated liabilities K DB & & = - — — - — - — 96102 126,960
Total liabilities BEE 406,490 506,468 501,584 546,328 109,440 122,185  (381,671) (455,870) 731,945 846,071
Other segment HpEEH
information:
Depreciation and wEREHE
amortisation 87,993 74,428 55,720 36,581 5,841 5,358 - — 149,554 116,367
Other non-cash HikR e X H
expenses 1,678 2,468 4,702 516 (1) — (1,147) (1,796) 5,232 1,188
Capital expenditure EXRX 268,813 106,470 75,145 93,500 4 40 - — 343,962 200,010

77



Notes to Financial Statements Bt 7 8 & M 5% orinco )

31 March 2002
—EF=F=/=+-f

4. SEGMENT INFORMATION (continued) 4. HEEH &)
(b) Geographical segments (b) WHEBH
The following table presents revenue, profit TRAXEE I E 2|
and certain asset and expenditure Aaf s FNEERBXE
information for the Group’s geographical o
segments:
Group $£H
Corporate
USA Mainland China Japan Hong Kong and other Eliminations Consolidated
*H RE AR BE -4 LFRAM i #®E

2002 2001 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
HKS$'000  HK$'000 HK$'000 HKS'000 HK$'000 HKS$'000 HKS$'000 HKS'000 HKS$'000 HKS'000 HK$'000 HK$'000 HKS$'000 HK$'000
ERTT EETn BETT BETn BETRT BEETn BBTR EETn BRTRT BXTr BEBTRT BEXTr ERFT BE¥Tr

Segment revenue: D EUWIA ¢
Sales to external ETEE
customers HNEF 1,313,845 1346038 1,527,756 1,355,690 747,566 588,09 581,098 528,586 550,068 491,026 - — 4,720,333 4,309,436

Segmentresults A HEEE 214,466 196,652 151,326 144,860 122,029 85919 26,883 14,862 8,483 29428 (686)  (1,397) 522,501 470,324

2002 2001 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
HKS$'000  HK$'000 HK$'000  HK$'000 HK$'000 HKS'000 HKS$'000 HKS'000 HKS$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000
ERTT EETn BETT BETn BETRT BEETn BBTR EETr BRTRT BXTr BRBTRT BXTr ERFT BE¥Tr

Other segment ~ Hi 7%

information: BH
Segment assets NEEE = — 2,251,956 2,171,022 - — 2,126,367 2,263,427 744,831 457,450 (2,329,579) (2,351,524 )2,793,575 2,540,375
Capital BARX
expenditure - — 293,210 143,623 - — 12,238 24878 38,514 31,509 - — 343,962 200,010
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5.

TURNOVER, REVENUE AND GAINS

Turnover represents the net invoiced value of
goods sold, after allowances for returns and trade
discounts and the value of services rendered, but

excludes intra-group transactions.

An analysis of the Group’s turnover, other revenue

and gains is as follows:

EXE BARKR

EXBPREEERTEHBRB2EER

FEESD

Bl H1 BR R

HEERIRRS -

EEKRE ST

AEBEZEXE  WARBZED

T

Group
b
2002 2001
HK$'000 HK$’000
BY¥TiT BT T
Turnover: EE
Sales of goods SHEEm 4,673,868 4,267,925
Rendering of services B R 7% 29,016 31,886
Franchise income TR &= IR A 17,449 9,625
4,720,333 4,309,436
Other revenue and gains: Hi g A Rz :
Interest income FE W A 8,917 10,151
Gross rental income ‘LW A 3,949 4,284
Sundry income LSRN 16,820 15,146
29,686 29,581
Total revenue MU A 4,750,019 4,339,017
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6. PROFIT FROM OPERATING ACTIVITIES 6. BEEWHER
The Group's profit from operating activities is AEFELERMNEHNR, (ML) T
arrived at after charging/(crediting): 5 &I ¢
Group
®H
2002 2001
HK$000 HK$°000
BETTT BEF T
Cost of inventories sold EEZEYRA 3,244,939 3,091,540
Depreciation e 146,650 114,619
Amortisation of trademarks [GRES: 2,904 1,748
Staff costs, including directors’ B ILRAEE
remuneration (note 7): BEEME (FE7) -
Wages, salaries and other AT -HER
allowances H )28 390,115 320,588
Retirement benefits RK1E A
contributions 3,640 1,308
Minimum lease payments KEHETZ2HE
under operating leases: HE :
Land and buildings T REF 355,395 248,411
Plant and machinery % B & 25 9,430 2,310
Auditors’ remuneration Z 2 B0 BN & 1,345 1,386
Provision for doubtful debts R*EREHE 460 931
Loss on disposal of fixed assets HEBETCEEERE 4,432 107
Deficit on revaluation of REW*
investment properties BARE 340 150
Exchange losses, net EHEE  FH 3,703 3,700
Net rental income HeE WA FE (3,839) (4,255)
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7. DIRECTORS’' REMUNERATION AND 7. EEMEREEFMEGCESRS
FIVE HIGHEST PAID EMPLOYEES

Directors’ remuneration disclosed pursuant to the B(EZ EmAR B K2 RIEE 161
Listing Rules and Section 161 of the Companies % EEME2HEBEWNT :

Ordinance is as follows:

Group
&
2002 2001
HK$'000 HK$°000

BETr BET T

Fees: wE
Executive directors HITES 50 50
Independent non-executive BYFHITES
directors 350 330
Other emoluments: HuNE :
Executive directors: HITES
Basic salaries, housing, EXFHE EBERK
allowances and benefits BB B Y A &=
in kind 25,106 23,099
Bonuses TEAT 34,829 31,459
Retirement benefits R KR A
contributions 60 20
60,395 54,958
Directors’ remuneration includes quarters’ EENEEEIRBESEHRAX
expenses in connection with residences provided NWIEEEH -

to directors.
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7.

82

DIRECTORS' REMUNERATION AND 7.
FIVE HIGHEST PAID EMPLOYEES

(continued)

The number of directors, including independent
non-executive directors, whose remuneration fell

within the bands set out below, is as follows:

ESHeRESFHALMESR
(#)

BTIMERANE D 2ES (BES
MFEHTES) ABAOT ¢

Number of directors

EEAY
2002 2001
Nil — HK$1,000,000 Z Z % 1,000,0007T 2 2
HK$4,000,001 - HK$4,500,000 %% 4,000,001t — /& % 4,500,000 — 1
HK$5,500,001 - HK$6,000,000 7% 5,500,001t — /& % 6,000,0007T 1 1
HK$6,000,001 - HK$6,500,000 7% 6,000,001t — /& % 6,500,0007T 1 —
HK$8,000,001 - HK$8,500,000 58,000,001t — 7 ¥4 8,500,0007T 1 1
HK$10,500,001 — HK$11,000,000 7 %% 10,500,001t — 7 %5 11,000,0007T — 1
HK$12,000,001 — HK$12,500,000 7 %% 12,000,0017t — # % 12,500,0007T 1 —
HK$25,500,001 - HK$26,000,000 7% & 25,500,001t — 7 % 26,000,0007T — 1
HK$27,500,001 - HK$28,000,000 & #%27,500,0017t — 7 ¥k 28,000,0007T 1 —
7 7

There were no arrangements under which a
director waived or agreed to waive any

remuneration during the year.

The five highest paid individuals employed by the
Group during the year were all directors, detailed

of whose remuneration are set out above.
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FINANCE COSTS 8. MEEH
Group
)
2002 2001
HK$'000 HK$’000
B¥TFr BT T
Interest on bank loans RITERAE 5,770 6,210
Interest on finance leases FEMHEIOFE —_ 19
5,770 6,229
TAX 9. R\

Hong Kong profits tax has been provided at the
rate of 16% (2001: 16%) on the estimated
assessable profits arising in Hong Kong during the
year. Taxes on profits in respect of subsidiaries
operating overseas have been calculated at the
rates of tax prevailing in the respective tax
jurisdictions in which they operate based on
existing legislation, interpretations and practices

in respect thereof.

BEREMNGHIRBFARREEZ
fEETERBURR » MEH 2B E16%
(ZZT—F 1 16%) BB - BINGE
D E) 2 BE B R AE IR S E A A
MERET TREBEAEEEZ
RITHERE o
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9. TAX (continued) 9. M1\ (&)
Group
£EH
2002 2001
HK$'000 HK$’000

BEBTr BE T

Group: £
Hong Kong and The PRC taxes: & &K EHIE :
Current year provision REEERE 37,629 50,392
Under/(Over) provision in FEERR/
prior years (HB5E) 1B (12,801) 30
Deferred tax (note 25) iE FE 18 (Y FE25) 3,712 7,710
28,540 58,132
Share of tax attributable PE 4k Bt & N B B 18
to an associate 961 957
Tax charge for the year RERBIEA 29,501 59,089
10. NET PROFIT FROM ORDINARY 10. R REGERRGRFRE
ACTIVITIES ATTRIBUTABLE TO
SHAREHOLDERS
The net profit from ordinary activities attributable R-ZEBEZEZF=ZA=+—-—HLHF
to shareholders for the year ended 31 March 2002 B IARRA ZHBRERAZR
dealt with in the financial statements of the 5RPE k3% F 7 88 & B %5 261,005,000
Company, was HK$261,005,000 (2001: T(=BE—F : B%191,466,000
HK$191,466,000). JT) °
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11. DIVIDENDS

11. &2

2002 2001
HK$°000 HK$°000
BETT EETT

Interim of HK8.0 cents hHIR S SR8 8.01L

(2001: HK6.0 cents) per share (ZZEZ—F . gRE%60M) 101,812 76,422
Proposed final of HK12.0 cents  ## )k 3% K & fix 5. & IR 78 % 12.01L

(2001: HK9.0 cents) per share (ZZ2Z—F : SRB®9.00L) 158,838 114,903

260,650 191,325

The proposed final dividend for the year is subject
to the approval of the Company’s shareholders at

the forthcoming Annual General Meeting.

During the year, the Group adopted the revised
SSAP 9 “Events after the balance sheet date”, as
detailed in note 2 to the financial statements. To
comply with this revised SSAP, a prior year
adjustment has been made to reclassify the
proposed final dividend for the year ended 31
March 2001 of HK$114,903,000, which was
recognised as a current liability at the prior year
end, to the proposed final dividend reserve
account within the capital and reserves section of
the balance sheet. The result of this has been to
reduce both the Group’s and the Company's
current liabilities and increase the proposed final
dividend reserve as at 31 March 2001, by
HK$114,903,000.

REERIKEBEZAMRERAFEL
ARERRADEREEFRREE
iB o

REAFE  SEEHEMEEITEE
ERERNENR I EERARZ2SE]
(BAAE N R ERMEE2) - AFS
RIEFTZEHELKERN  REFE
BRARBEBEN_ZTZT—F=A
StT-HLEFERRKRRPRE B
114,903,000c EEFH Z %5 - IR E
EEERNRARBERTB LA
ARKRBREFHER - A LAE
F_EE-—F=A=t+—HzZAE
ERAARREREERZRBEER
4> 78 % 114,903,0000T » K % 40 #E R
R EFEEERSEE -
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11.

12.

86

DIVIDENDS (continued)

The effect of this change in accounting policy as at
31 March 2002, is that the current year's proposed
final dividend of HK$158,838,000 has been
included in the proposed final dividend reserve
account within the capital and reserves section of
the balance sheet at that date, whereas in
previous years it would have been recognised as a

current liability at the balance sheet date.

EARNINGS PER SHARE

The basic and diluted earnings per share for the
year ended 31 March 2002 have been calculated

as follows:

(a) Basic earnings per share

The calculation of basic earnings per share was
based on the net profit from ordinary activities
attributable to shareholders for the year of
HK$530,107,000 (2001: HK$463,888,000) and
the weighted average number of 1,278,145,271
(2001: 1,276,235,068) shares in issue during the

year.

11.

12.

BB (&

DLESBRARE X FEHIK
R HA B B 8 %5 158,838,000t A % &
BB A Kt Bk o 8 1F R R 5
RERE  BEFEELE BB
ZHEIADGEAZRBEE -

BiRET
BE-_ZZ_F=ZA=+—HLHF
EZEXRSRBEINRBERZER

(a) EFxERAERN

EXBREFNDEAFEZR
REGMKREXB N FEEL
530,107,000T (==& —F : &
#5463,888,0007T) & B B 1T
2 10 #E T 39 £01,278,145,271h%
(ZZFZE—F : 1,276,235,068
IR) &
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12. EARNINGS PER SHARE (continued)

(b) Diluted earnings per share

12. BB F (@)

(b) HERZERAERN

The calculation of diluted earnings per share

for the year was based on the net profit from

ordinary activities

attributable to

shareholders for the year of HK$530,107,000
(2001: HK$463,888,000) and the weighted
average number of 1,314,826,580 (2001:
1,300,471,734) shares in issue, as adjusted to

reflect the effects of all potential dilutive

shares during the year.

A reconciliation of the weighted average

number of shares used in the calculation of

basic earnings per share and diluted earnings

per share is as follows:

BEECEBRBADEAFEZ
PREREML R ER RN FRR A
530,107,000T (ZZZ—F : &
#5463,888,0007T) & B 17 IR 15
Z N FE S 33 #1,314,826,5808%
(ZEZE—% :1,300,471,7345%)
FECMERFIEESEE N2
BROPzEEELTARETE -

AT BAESEREASREF
REEE T TREF 2 NETF
19 R B3R %

Number of shares

B3 ® H

2002 2001

Weighted average number of
shares in issue during the
year used in calculation of
basic earnings per share

Weighted average number of
shares deemed to be issued
for no consideration on
deemed exercise of all
share options outstanding

during the year

REFTEERER
BN 2B BITRG
hnRE - 19 IR

BRIBERFARNRITE
BREECSTEM
WAL BB AT
Z B AD DA T 19 IR B

1,278,145,271 1,276,235,068

36,681,309 24,236,666

Weighted average number of
shares used in calculation of

diluted earnings per share

RETE#HERER
Bz hnfEF I R &

1,314,826,580 1,300,471,734
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EI (continued #& )

13. FIXED ASSETS 13. BEBE
Group &
Furniture,
Leasehold fixtures
land and Leasehold Plant and and office Motor
buildings improvements machinery  equipment vehicles Yacht Total
30
HELH HE RBBERE RKER
RiEgF BFRE Rt MWOBERME ARE i &t
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BEFT BEFT BEFT BEFT BYETT BETT BEFR
Cost or valuation:
A G E
At beginning of year
£ 408,862 150,982 693,080 89,890 48,393 4,791 1,395,998
Additions
wE 2,590 56,897 144,659 18,217 6,239 — 228,602
Disposals
HE — (8,449) (3,135) (3,368) (201) — (15,153)
Foreign exchange adjustments
INE B E 1 (1,769) 19 7 (75) — (1,707)
At 31 March 2002
RZEZE-_F=A=+—H 411,563 197,661 834,623 104,746 54,356 4,791 1,607,740
Accumulated depreciation:
RiHE
At beginning of year
F1 89,176 78,780 345,809 62,290 39,159 3,284 618,498
Provided during the year
REEE 14,909 46,256 68,495 11,883 5,096 11 146,650
Disposals
h & — (4,182) (2,290) (2,061) (85) — (8,618)
Foreign exchange adjustments
INERHE 25 (579) 6 298 (10) — (260)
At 31 March 2002
R-ZEZE-F=R=+—H 104,110 120,275 412,020 72,410 44,160 3,295 756,270
Net book value:
REEE
At 31 March 2002
R=Z2-F=A=+-H 307453 77,386 422,603 32,336 10,196 1,496 851,470
At 31 March 2001
RZBZE-F=F=+—-H 319,686 72,202 347,271 27,600 9,234 1,507 777,500
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13. FIXED ASSETS (continued)

13. BIER & ()

An analysis of the leasehold land and buildings at R=ZFZF-_F=ZRA=+t—-HzH#HE
31 March 2002 is as follows: THREFOHUOT :
1992
professional
valuation Cost Total
EXGE B&E{HE anr
HK$'000 HK$'000  HK$'000
BT EBEFrT BETT
Medium term leasehold REBZ2HH
land and buildings HELHREF
situated in Hong Kong 27,769 116,724 144,493
Medium term leasehold NRBEBUIINZ
land and buildings FHIFE S L
situated outside KEF
Hong Kong — 267,070 267,070
27,769 383,794 411,563

All of the other fixed assets are stated at cost less

accumulated depreciation.

P B H b Bl E & Z 19 2 B A Rk R 5T

MESIR -
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13. FIXED ASSETS (continued)

90

Certain medium term leasehold land and
buildings were revalued in 1992. The Group has
adopted the transitional provisions of SSAP No. 17
“Property, Plant and Equipment”, issued in 1995
and revised in 2001, of not making further regular
revaluations by class of those assets stated at
revalued amounts based on revaluations which
were reflected in the previous financial
statements. Had such leasehold land and buildings
been carried at cost less accumulated
depreciation, their carrying amounts would have
been stated at approximately HK$13,713,000
(2001: HK$14,350,000).

As at 31 March 2002, certain motor vehicles (2001:
certain leasehold properties situated in and
outside Hong Kong, plant and machinery and
motor vehicles) were pledged to the Group's
bankers to secure the Group’s banking facilities

(notes 24).

13. BIER & ()

HHRPHREETHREFER — I
NWZFETEML - AEEKRAR—
NNEFREER=-ZZ-FHBIZ
SHEBENFI7RYE  BER
REIZBEMERE  THHIZRNB
EMBHRERUEMEARZDEE
EETEHREM - MZSELRIE
FREANBEFHEIR  HEE
SEEEHNAB13,713,000T (==
T —F © #$B%14,350,0007T) °

A

ZE-F=ZA=+—H  ZH
—EZ-F SO EEWEN
BRI~ B0 BB B A
BE)EEATEEIRRTIEERER
TIEEZH (KFE24) -

—~

DA

DH B
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14. INVESTMENT PROPERTIES

14. BEYE

Group
&
2002 2001
HK$'000 HK$°000
BETTT BEF T
At beginning of year F4) 29,600 29,750
Revaluation deficit charged to REZEFHNRZ
profit and loss account EfRE (340) (150)
At balance sheet date R&EEH 29,260 29,600

The investment properties are all situated in Hong
Kong and held under medium term leases. At 31
March 2002, the investment properties were
revalued on an open market, existing use basis by
Chung, Chan & Associates, Chartered Surveyors,
independent professional valuers. The investment
properties are leased to third parties under
operating leases, further summary details of which
are included in note 31 to the financial

statements.

Certain investment properties were transferred
from leasehold land and buildings in Hong Kong at
their 1992 professional valuation. The related
revaluation reserve of HK$7,238,000, which has
been reclassified from the asset revaluation reserve
to the investment property revaluation reserve, was
frozen upon the transfer and will be released
directly to retained profits upon the disposal of the

related investment properties (note 27).

REPEZHURESR » LRPH
7 1 ’Jh*ﬁ_ R-ZZ2-F=A=+

REVMEESHBLEXTM
E_fﬁ %5 FFAIZERP Chung, Chan &
Associates, Chartered Surveyors & 2
FmZRERAREEETEM - It
REVMEDUKEHRNETE=
E o AAERERBERRMEEI -

ETREVNFREE-NAN-FER
HFEXEBHET HREFEE -
BEEEMRBRIREWESM
i1 8% 7,238,000 © B R E S
RE - WRRHERERENE (I
27) RERBERERR -
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14.

15.

92

INVESTMENT PROPERTIES (continued)

The gross rental income earned from the
investment properties during the year amounted
to HK$3,949,000 (2001: HK$4,284,000).

At 31 March 2001, certain investment properties
were pledged to the Group’s bankers to secure

the Group’s bank borrowings (note 24).

CONSTRUCTION IN PROGRESS

14. REMR (@)

FREREREMEZHZEBSRA
BB¥3949000T (ZEE—F . B
W& 4 284,0007C) ©

EE-F=A=+—-H &T
& %¥E$5ﬂ TAREER ZERER
THEAEREBRITERZER (M
24) o

> 9;

15. EB T &
Group
&
2002 2001
HK$'000 HK$°000

BEBTr BET T

At beginning of year F 1) 9,605 4,615
Additions nE 115,360 10,790
Transfer to fixed assets BIEIETEE — (5,808)
Foreign exchange adjustments SNEFE 6 8
At balance sheet date REEH 124,971 9,605

Construction in progress represents costs incurred
for the development and building of factories in
Dongguan, Guangdong Province, The PRC and is
stated at cost, which comprises all development
expenditure and other direct costs attributable to

the construction.

EFRIBRARETEARANERE
RERETERREERZBMERE 2
A BEAAEAR LBEMRA
HRMAMEREE IR EGEME
BB o
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16. TRADEMARKS 16. B ¥
Group
-0
HK$’000
BT T
Cost: A

At beginning of year F 1) 52,040
Additions wNE 171
At 31 March 2002 R-EBEZEZ_F=A=+-—H 52,211

Accumulated amortisation: 2T #Ess
At beginning of year F 1) 7,829
Amortised during the year AN FE A 2,904
At 31 March 2002 R-EE-_F=A=+—H 10,733

Net book value: BRMENFME -
At 31 March 2002 A —_EE_F=ZA=1+—H 41,478
At 31 March 2001 R-ZEZE-—F=A=+—H 44,211

17. INTEREST IN AN ASSOCIATE 17. R EBELTIZER
Group
fEH

2002 2001
HK$'000 HK$’000
B¥TFr BT T
Share of net assets EhEEFE 126,897 97,701
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17. INTEREST IN AN ASSOCIATE (continued)

94

As detailed in note 3 to the financial statements,
the Group has adopted the transitional provision
of SSAP 30 which permits goodwill in respect of
the acquisition of the associate of
HK$110,648,000, which occurred prior to 1 April
2001, to remain eliminated against consolidated

reserves (note 27).

Particulars of the associate are as follows:

17. RBELXRZHER (&)

BHERERMES AEECKRAE
STEREAE= TR 2BE MK
X BN BRHER-_ZEE—FTA
—BAINBBRE AAEECEHER
#5110,648,000T Z EFHENZE
AP (faE27) -

BEARZERNT :

Percentage
Place of of equity interest
Business incorporation/ attributable
Name structure operations to the Group Principal activities
& i RX 3L B TREEGEDR
28 RRRE ERWE Bffkk FEEH
2002 2001
Megawell Industrial  Corporate Hong Kong/ 50% 50% Manufacturing of
Limited NG The PRC garments
BB/ H A EE
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17.

18.

INTEREST IN AN ASSOCIATE (continued)

A summary of the financial information of
Megawell Industrial Limited, based on its audited
financial statements for the year ended 31 March
2002, is as follows:

17. RBELXRZHER (&)

LA A& Megawell Industrial Limited
BE_ZTT_F=F=+—HBLHF
ERERVBREANEHIKE
#

2002 2001
HK$'000 HK$’000
BBTT EETT

Extracted from balance sheet: HEEERERXR

Fixed assets BE&EE 79,615 63,759
Current assets RBEE 266,131 231,492
Current liabilities REAaRE 125,257 129,761
Non-current liabilities ERBERE —_ 202
Extracted from profit mEE&EK
and loss account:

Turnover —E X 1,025,638 736,933
Profit before tax BR i A )i A 125,123 113,988

DUE TO AN ASSOCIATE

The amount due to the associate is unsecured,
interest-bearing on overdue balance at prime rate
plus 4% (2001: prime rate plus 4%) per annum

and repayable on agreed credit terms.

During the year, the associate did not have

overdue balances with the Group (2001: Nil).

18. B BHELT

BABE R RRIIEES @HH
FANEABREBEENENMEUE (=2
—F  REBENEMNNE) &?ﬂfj’z
EEFHER °

RAFER  BERATEXEE
BHRBA(CEE—F  H#) o
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19. INVENTORIES 19. &8
Group
$E
2002 2001
HK$'000 HK$'000
BY¥TT BT T
Raw materials Ex 231,983 327,286
Work in progress EH®A 24,769 59,480
Finished goods A m 271,261 242,419
528,013 629,185
As at 31 March 2002, no inventories were stated R-ZEZTE-_F=A=+—H XA
at net realisable value (2001: Nil). FEUBRFEAR(ZESZ —F .
;) o
20. TRADE AND BILLS RECEIVABLES 20. BEIE R R B R 2
Group
$E
2002 2001
HK$'000 HK$’000
BY¥TiT BT T
Trade receivables FE UK BR X 330,434 400,130
Less: Provision for doubtful debts & : =& BR#E& 45 (4,816) (5,089)
325,618 395,041
Bills receivable B i 9,303 6,619
334,921 401,660
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20. TRADE AND BILLS RECEIVABLES 20. B IR R EW R IE (&)

(continued)

The trading terms with customers are largely on RAAREEFRZ—REERS - KR
credit. Invoices are normally payable within 90 HOERRYEFEESA TRED
days of issue, except for certain well-established ZF120KR 5 HAEARBERH L H
customers, where the terms are extended up to 0R W EI BRI K o AN B #H B
120 days, subject to the approval of directors. The E—EBEZERGE  UWHBPHEE
Group seeks to maintain strict control over its Rk YEEEFSTCHEHEH
outstanding receivables and has a credit control BRARER MR ©

policy to minimise credit risk. Overdue balances

are regularly reviewed by directors.

An aged analysis of trade receivables as at the REZEB  REZBHMBREEZ
balance sheet date, based on invoice date and net EWERRZERE DT UT -

of provisions, is as follows:

Group
&
2002 2001
HK$'000 HK$°000

BEBTr BET T

Within 90 days 90BN 323,207 378,305
Over 90 days 90H L E 2,411 16,736

325,618 395,041
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20. TRADE AND BILLS RECEIVABLES 20. B IR R EW R IE (&)

(continued)

An aged analysis of bills receivable as at the REHEB » BRREE 2Rk 20
balance sheet date is as follows: T :
Group
kH
2002 2001
HK$000 HK$'000

BEBTr BE T

Within 90 days 90H A 8,601 5,592
Over 90 days 90R U k£ 702 1,027
9,303 6,619
21. CASH AND CASH EQUIVALENTS 21. e RBE2EFER/D
Group Company
K= N
2002 2001 2002 2001

HK$'000 HK$'000 HKS$'000 HK$'000
BETT BEXTT BETT EEXTr

Cash and bank balances HEeRBITER 103,749 102,698 30 424
Time deposits THF#E 452,843 252,083 — =

556,592 354,781 30 424
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22. TRADE AND BILLS PAYABLES 22. BERERREMRE

Group
&

2002 2001
HK$'000 HK$000
EBTFr BT T
Trade payables FE A BR K 389,229 464,725
Bills payable BN REE 48,713 59,300
437,942 524,025

An aged analysis of trade payables as at balance

REZEH  REZAHZEMNERR

sheet date, based on invoice date, is as follows: ZIREDWWMT -
Group
$E
2002 2001
HK$'000 HK$’000
BY¥TiT BT T
Within 90 days 90H A 360,917 444,772
Over 90 days 90H A £ 28,312 19,953
389,229 464,725
At 31 March 2002, all bills payable were aged R=ZZEZE-ZF=ZRA=+—H " A
within 90 days (2001: 90 days). ENEERERELEOBR (ZZZ—
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23. INTEREST-BEARING BANK

100

BORROWINGS

2
EI (continued #& )

23. B RMITER

Group
£H
2002 2001
Notes HK$’000 HK$'000
Bt & BE¥ T BT T
Bank overdrafts, unsecured RITEX - EIRH 24 397 219
Trust receipt loans, unsecured EERBEER 24 1,449 —
IR 3
Current portion of bank loans RITERZEHIH 24 17,609 34,253
24 19,455 34,472
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24. INTEREST-BEARING BANK LOANS AND

24 HERITERREX

OVERDRAFTS
Group
E =
2002 2001
HK$’000 HK$'000
EBTFr BT T
Bank overdrafts, unsecured RITEX - EIEA 397 219
Trust receipt loans, unsecured ERRBEEXR - EEKHF 1,449 —
Bank loans: IRITEX
Secured B iR 13 272 21,097
Unsecured 2 3K 1§ 56,875 28,270
57,147 49,367
58,993 49,586
Bank overdrafts repayable within RITEXN—FR
one year or on demand BERRER 397 219
Trust receipt loans repayable EERBEERR—FRA
within one year BiE 1,449 —
Short term bank loans repayable EHRITERER —F
within one year wa'la_ — 28,270
Long term bank loans repayable: RHBITEREART S
HEEE -
Within one year R—F R 17,609 5,983
In the second year E_&F 17,557 2,933
In the third to fifth years, FE=FZFEREF
inclusive (BiEEREWME) 21,953 8,609
Beyond five years FERFE 28 3,572
57,147 21,097
Total interest-bearing bank loans MERTERREXS
and overdrafts 58,993 49,586
Less: Portion classified as current  J& @ B —F A ZIHR
liabilities (note 23) BERZEBM (AE23) (19,455) (34,472)
Long term portion R EAER 19 39,538 15,114
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24.

25.

102

INTEREST-BEARING BANK LOANS AND 24 HERRMITERREX (&)
OVERDRAFTS (continued)
Certain bank loans are secured by pledges of BB IRITE R A E BB 975 (M
certain motor vehicles (note 13) (2001: certain F13) (ZEE—F . UHHEEL
leasehold land and buildings, investment WREF REVE BERER
properties, plant and machinery and motor HBRATE)FEA - BORTRME
vehicles) of the Group. At 31 March, 2001, certain HEDUSRHBEE L REF (i
banking facilities were secured by pledges of 1NEER MEBR=-ZZT—F=
certain leasehold land and buildings (note 13) and A=+ —BlkfERAEBEE -
had not been utilised by the Group.
DEFERRED TAX 25. iEERIA
Group
fEH
2002 2001
HK$'000 HK$’000
B¥TFr BT T
Balance at beginning of year F )& ER 24,479 16,769
Charge for the year (note 9) REEZH (BaE9) 3,712 7,710
At balance sheet date REEEH 28,191 24,479

The provision for deferred tax, calculated at 16%
(2001:16%), relates to timing differences arising

from accelerated depreciation allowances.

There are no significant potential deferred tax
liabilities for which provision has not been made

(2001: Nil).

EERIEEELI6%TE (ZFE—
F116%) I p iR R T & % Bi A Sl
2R EmEEER -

RERNTERFREZIERELER
BERE(ZEE—F : #) o
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25. DEFERRED TAX (continued)

The revaluations of the Group's properties do not

constitute timing differences and, consequently,

25. EFETR IR (4)

EfMAKEZYEL A EREE
Rt A BT ETREALES ZELE

the amount of potential deferred tax thereon has BIE °
not been quantified.
26. SHARE CAPITAL 26. &
Shares B 17
2002 2001
HK$'000 HK$000
BYFT BETFT
Authorised: EE
2,000,000,000 shares of HK$0.05 each  2,000,000,000/% & % I {& /& % 0.057T 100,000 100,000
Issued and fully paid: ERTRAR :
1,323,648,104 (2001: 1,273,236,104) 1,323,648,104
shares of HK$0.05 each (Z22—F 11,273,236,104) I
BREEB0.05T 66,183 63,662

A summary of the movements of the Company’s

share capital during the year is as follows:

RAEFER > ROARKTZLBHH
BEZIT -

Number of

HK$'000 Shares

BE¥ETT B8 &

At 1 April 2001 R=-ZZEZE-FWMA—H 63,662  1,273,236,104
Repurchases of shares B 15 2 B & (359) (7,188,000)
Exercise of share options BREZITE 2,880 57,600,000
At 31 March 2002 R-EE-F=A=+—H 66,183  1,323,648,104
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26. SHARE CAPITAL (continued) 26. B & (&)

RAFER  RAARBEIFAED

During the year, the Company repurchased a

number of its own shares on the Stock Exchange, THERQXTRMS :
as follows:
Number of Price per share
shares BRER
Repurchase month BEAR repurchased  Consideration Highest Lowest
BOKKHE fitHz & B8 RE
HK$000 HK$ HK$
BETT B B
April 2001 “ZZ-FmWA 534,000 1,046 2.000 1.930
May 2001 “EE-F1A 100,000 237 2.375 2.375
September 2001 “EE-5NA 4,542,000 10,860 2.625 2.150
October 2001 —Z2-F1H 2,012,000 4,820 2425 2.350
7,188,000 16,963
Add: Brokerage and m:RBLERAE
commission charges 80
Total cash paid ReEXAHRE 17,043

EEERRBO/FTEEIRARETR
RzAsm  FAELABEERES
BRAENBFEM -

The directors believe that the repurchases are in
the best interests of the Company and its
shareholders and will lead to an enhancement of

the earnings per share of the Group.
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26. SHARE CAPITAL (continued) 26. B & (&)

Share option scheme

The Company operates a share option scheme (the
“"Scheme”), further details of which are set out
under the heading “Share option scheme” in the

Report of the Directors on pages 38 to 41.

At the beginning of the year, there were
57,800,000 share options outstanding under the
Scheme, which entitled the holders to subscribe
for shares of the Company during the exercise
periods as set out under the heading “Share
option scheme” in the Report of the Directors on

pages 38 to 41.

During the year, 20,000,000 and 37,600,000 share
options were exercised at the exercise prices of
HK$0.885 and HK$0.720 per share respectively.
The total cash received amounted to
HK$44,772,000, of which HK$41,892,000 was

credited to the share premium account.

At 31 March 2002, 200,000 share options with an
exercise price of HK$0.720 per share remained
outstanding. Subsequent to the balance sheet

date, these outstanding share options lapsed on
27 May 2002.

RS R fE At &Y

AAmERERTE ([0 8]) AAl
EHREBEENEESEREZ
[BIREsrE DR -

RAE4) » 2=t 81557,800,0008% i
BRI RWATE - 2 F AR
BAEARTEHRAIBELXRAR
7 BEENCERNEIBEFLE
EEgHREZ(BRESE]I DR
o

RAFE R » 20,000,0008% K 37,600,000
RIBIREE 2 Bl 3 IRE ¥ 0.8857T
RBEET20TTHE  ERZEARE
7 #544,772,0007T # HY B 541,892,000
TERBRRBRAZERNET

R-ZZZE-_HF=ZF=+-—-8 "
200,000M fE IR B IR T EEEZ KRB
0.720tHARWATHE - EHEERR >
ZERTEBREE-"ZEZT-FH
BZ+EBXXM -
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27. RESERVES 27. Gt
Group $E
Investment
Share Capital Goodwill  Exchange  property Asset
premium redemption Contributed on fluctuation revaluation revaluation  Retained
account reserve surplus acquisition reserve reserve reserve profits Total
Bx  EEED EEEEZ SHESD #BEVR BE

i fi EoERE WEER B EfGm EHERE  REEH ®i
HK$'000  HK$000  HK$'000  HK$'000  HKS'000  HKS'000  HKS'000  HK$'000  HK$'000
BETR  ERTRT ERTn  EETR  EETn  EETn  BETn  EETn BT

At 1 April 2000 RZEEZEFMA—-H 316772 722 3,986 (110,603) (9,904) 7,238 7,840 1,030,347 1,246,398
Transfer on repurchase % 1 R 17 1 8 &

of own shares (12,641) 506 — — — — — (506) (12,641)
Exercise of share options 1T {§ B IR 4 1,829 — — — — — — — 1,829
Net profit for the year REERFEE — — — — — — — 463,888 463,888
Interim 2001 dividend 20015 8RS - — — — — — — (76,422)  (76,422)
Proposed final 2001 20015 REFERR AR 2

dividend — — — — — — — (114,903)  (114,903)
Foreign exchange HERE

adjustments — — — — (456) — — — (456)
At 31 March 2001 and R-EE-F

at 1 April, 2001 ZA=+-HK

“ET-EWMA-H 305960 1,228 3,986 (110,603) (10,360) 7,238 7,840 1,302,404 1,507,693

Transfer on repurchase BB B BR 17 T & ¢

of own shares (16,684) 359 — — — — — (359)  (16,684)
Exercise of share options 1T {f & iR & 41,892 8 — = — = — = 41,892
Net profit for the year REERAFHA - — — — — — — 530,107 530,107
Interim 2002 dividend 2002F FEA AR B — — — — — — — (101,812)  (101,812)
Proposed final 2002 2002 REHIRR S

dividend — — — — — — — (158,838)  (158,838)
Foreign exchange HERE

adjustments — - — — (2,720) — — — (2,720)
At 31 March 2002 RZBE-EF

EFEr=[ 331,168 1,587 3,986 (110,603) (13,080) 7,238 7,840 1,571,502 1,799,638

Reserves retained by: RERE

Company and subsidiaries 22 & K it & 2 & 331,168 1,587 398  (110,603)  (13,080) 7,238 7,840 1,483,957 1,712,093
Associate BENT - — - — — — — 87,545 87,545
31 March 2002 R-ZZZ_F

=ZA=+-H 331,168 1,587 398  (110,603)  (13,080) 7,238 7,840 1,571,502 1,799,638
Company and subsidiaries &2 & K Kt & 2 & 305,960 1,228 398  (110,603)  (10,360) 7,238 7,840 1,244,055 1,449,344
Associate BENT — — - — — = — 58,349 58,349
31 March 2001 RozE—&

ZA=+-H 305,960 1,228 3986  (110,603)  (10,360) 7,238 7,840 1,302,404 1,507,693
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27. RESERVES (continued) 27. G| (&)

Group (continued)

As detailed in note 3 to the financial statements,
the Group has adopted the transitional provision
of SSAP 30 which permits goodwill and negative
goodwill in respect of acquisitions which occurred
prior to 1 April 2001, to remain eliminated against
or credited, respectively, to the consolidated
reserves. The amounts of goodwill and negative
goodwill remaining in the consolidated reserves,
arising from the acquisitions of an associate and a
subsidiary in prior years, were HK$110,648,000
and HK$45,000, respectively, as at 1 April 2001
and 31 March 2002. The amount of goodwill is

stated at cost.

The Group’ contributed surplus derives from the
difference between the nominal value of the share
capital issued by the Company and the then
nominal value of the share capital of the
subsidiaries acquired at the date of acquisition, as
a result of the reorganisation which occurred

before the listing of the Company’s shares.

=M (&)

R BHMRMEIC I » AEE
EREFERENE=1THRBEM
1w BN =-"ZTZT—FNMA—H
AWERELENBER B ERE T
HREHRED R-ZZZ-—FMHA
—BR-ZBEFE-_F=A=+—8 &
TFERBHENNBARELEZH
EZREHMEBERERGERETTHE
7 #5110,648,0007T & 78 % 45,0007T
[SE-DEE: DX PN

HEARBELTAINER A&
BeEBMBH WAQARAEBHITR
RewEE  SEFBWENEQTRK
BRHzRAEBZEZE -
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27. RESERVES (continued) 27. i (&
Company N
Share Capital
premium redemption Contributed Retained
account reserve surplus profits Total
BERE
BREBRE Wi EKMER GERN 4]

HK$'000 HK$'000 HK$000 HK$'000 HK$°000
EETT  EETT  EETrT  EETT  EETR

At 1 April 2000 R-ZZEZZFMA—H 316,772 722 48,708 377,575 743,777
Transfer on repurchase BE R m B

of own shares (12,641) 506 — (506) (12,641)
Exercise of share options TREERE 1,829 — — = 1,829
Net profit for the year XEERNFE — — - 191,466 191,466
Interim 2001 dividend 2001F R HR S - - - (76,422) (76,422)
Proposed final 2001 dividend ~ 20015 % 3 RH R & — — — (114,903) (114,903)
At 31 March 2001 and R-ZEZ-F=f=+-H

at 1 April 2001 R-ZZ2E-¥NA-H 305,960 1,228 48,708 377,210 733,106
Transfer on repurchase BB R4 B &

of own shares (16,684) 359 — (359) (16,684)
Exercise of share options TEERE 41,892 — — — 41,892
Net profit for the year REERIFE = — — 261,005 261,005
Interim 2002 dividend 2002 R HIR B — — — (101,812) (101,812)
Proposed final 2002 dividend 2002 2R K H IR & = = — (158,838) (158,838)
At 31 March 2002 R-ZE-f=A=+—-H 331,168 1,587 48,708 377,206 758,669
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27.

28.

RESERVES (continued)

Company (continued)

The Company’s contributed surplus represents the
difference between the nominal value of the share
capital issued by the Company and the then
combined net assets of the subsidiaries acquired
on the date of acquisition, as a result of the
reorganisation which occurred before the listing of
the Company’s shares. Under the Companies Act
1981 of Bermuda (as amended), a distribution may
be made out of the contributed surplus under

certain circumstances.

INTEREST IN SUBSIDIARIES

27. Gt (&

®7 (&)

HEAQBMANEAD  XQFZ
EER IARFIEBRTRAZ
EE G EFfFWBHEBARIRNKER
CEHEEFEZEZE -REBER
E—-NN—FQ8E KB - 1
RETHERTAIKEEHEER -

28. RIE 2 FER

Company
o7
2002 2001
HK$'000 HK$°000

BEBTr BET T

Unlisted shares, at cost FEETRE  KAE 48,908 48,908

Due from subsidiaries FE W B B 2 B] BR X
Due to subsidiaries FEAT KB D B BR X

1,941,722 1,232,096
(1,267,218) (485,254)

723,412 795,750

The amount due from/to subsidiaries are
unsecured, interest-free and not repayable within

one year.

AL FBRNE D R 2R
3% TIEIER WA RMAR
—FREE
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28. INTEREST IN SUBSIDIARIES (continued)

All subsidiaries, other than Trustland Inc., are

indirectly held by the Company. The particulars of

28. REMMELARER (&)

BR Trustland Inc. 4 » FRE M B A 7
HHAQBBESE - KAFZH

the Company’s principal subsidiaries are as BARFEAOT
follows:
Place of Percentage
incorporation/ Nominal value of of equity
registration issued ordinary/ attributable
Name and operations paid up capital to the Group Principal activities
EMEL ERTHER FREBERE
Ak BERERERME &E i B & (B ZESH ETEXRE
Trustland Inc. British Virgin Islands/ US$18,000 100% Investment holding
Hong Kong
KBELZHE BE 18,000% 7T REEZR
Nice Dyeing Factory Limited Hong Kong Ordinary HK$1,000 100% Sale of finished
Non-voting deferred knitted fabric, raw
HK$3,125,000 and dyed yarn
KERBBERAA BB BBERABE1,0007T HEHSS
BERERELERAK BHRED
78 #3,125,0007T
Texwinca Enterprises British Virgin Islands/ Us$1 100% Investment holding
(China) Limited The PRC and provision of
subcontracting
services
BXE(PE) &R EBELZEE THE 1%7T REZRR
BRAHE REMI BB
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28. INTEREST IN SUBSIDIARIES (continued)

Notes to Financial Statements Bt #& # & B

2
EI (continued #& )

28. REMMELARER (&)

Place of
incorporation/

registration

Nominal value of

issued ordinary/

Percentage
of equity

attributable

Name and operations paid up capital to the Group Principal activities
EMmEL ERTHER FREBERE
Ak BERERERME &E i B & (B ZESHE ETEXRY
Dongguan Texwinca Textile The PRC HK$878,115,007 97.6% Production, dyeing
& Garment Limited* and sale of knitted
fabric and yarn
REfRAEMERK i 7 878,115,007 7T HEmHRRY
BRAF ZEHEREBER
Texwinca Enterprises Limited Hong Kong HK$2 100% Provision of
management services
BXEEXERAA 0 B 27T REEERE
Win Ready Industrial Limited Hong Kong Ordinary HK$10 100% Property holding
Non-voting deferred
HK$2
XBEEEBERAA BB  EEBRAEEI0T BEME
BERERELZRA
B2
Winlife Trading Limited Hong Kong HK$15,903,100 100% Property holding
KEFTERRE i 7 115,903,1007T BEME
Baleno Holdings Limited British Virgin Islands Us$1 54% Investment holding
HEREEERATF KEEUES 127T REZR
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28. INTEREST IN SUBSIDIARIES (continued)

28. REMMELARER (&)

Place of Percentage

incorporation/ Nominal value of of equity

registration issued ordinary/ attributable
Name and operations paid up capital to the Group Principal activities

EMmEL ERTHER FREBERE
KEER BEERERME HEmkEEE ZESL FTEEH
Baleno Kingdom Limited Hong Kong HK$10,000 54%  Retail and distribution
of casual apparel
and accessory
MERBRATF 5 7 #10,0007T ER% &
Guangzhou Friendship Baleno The PRC HK$4,680,000 54%  Retail and distribution
Company Limited of casual apparel
and accessory
&N & RE I B B AR o i 78 #:4,680,000T 2 AR 2 & 41
BRAF ZERDH
Shanghai Haiwen Baleno The PRC US$210,000 51.4% Retail and distribution
Garment Company Limited of casual apparel
and accessory
L8 I e R PR B HE 210,000% 7T ER K&
BRAF ZERDH
Beijing Xingyu Baleno Garment The PRC Us$500,000 54%  Retail and distribution
& Decoration Company of casual apparel
Limited and accessory
b B 3 e 3% AR % AR & HE 500,000% 7T ER K&
BRAF ZERDH
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28. INTEREST IN SUBSIDIARIES (continued)

28. REMMELARER (&)

Place of Percentage
incorporation/ Nominal value of of equity
registration issued ordinary/ attributable
Name and operations paid up capital to the Group Principal activities
EMmEL ERTHER FREBERE
Ak BERERERME &E i B & (B ZESHE ETEXRY
Chonggqing Dasheng Baleno The PRC HK$3,880,000 54%  Retail and distribution
Company Limited of casual apparel
and accessory
EEREURHE R 1 78 ¥ 3,880,000T & AR 2 8 41
BRAF ZERDH
Silver Kingdom Limited British Virgin Us$1 54%  Retail and distribution
Islands/Taiwan of casual apparel
and accessory
REFRLEF EEELEE /B8 1%7T 12 AR &2 85 41
ZERDH
Bigpoint Limited British Virgin Islands/ Us$1 100%  Holding of trademarks
Hong Kong and provision of
franchise services
RRBERRA EBELZEE BB 127t BEBER
REBERE
Highrich Corporation British Virgin Islands/ Us$1 54% Provision of
The PRC management services
and sub-licensing of
trademarks
REERAA EEBELZEE /THE 1£7T REEERE
R AR R A AR 75
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28. INTEREST IN SUBSIDIARIES (continued)

114

F=H=+—8

28. REMMELARER (&)

Place of
incorporation/

registration

Nominal value of

issued ordinary/

Percentage
of equity

attributable

Name and operations paid up capital to the Group Principal activities
EMmEL ERTHER FREBERE

Ak BERERERME &E i B & (B ZESHE ETEXRY

Winca Trading Limited British Virgin Islands/ Us$1 100% Provision of repair

Hong Kong and maintenance

services of

generators and

trading of generators

XEEZBERAA KBELHEE /BB 1%7T REBRER

BEREE

Winca (Dongguan) Motor The PRC HK$28,460,000 100% Provision of repair

Service Limited** and maintenance

services of motors

KfE(RR) TEEE f 78 # 28,460,0007T RERECEE

RIEBR D E

The above table lists the subsidiaries of the
Company which, in the opinion of the directors,
principally affected the results for the year or
formed a substantial portion of the net assets of

the Group. To give details of all subsidiaries

would, in the opinion of the directors, result in

particulars of excessive length.

LREJIHAQDFAZ2EEMHME R
A EERABSHAKEEZXE
BRETEZEFARSIEEFEE
ZEERG  cEBRBFINER
AgSRIBANRTER °
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28. INTEREST IN SUBSIDIARIES (continued)

*%*

Dongguan Texwinca Textile & Garment Limited (“DGT")
was formed as a co-operative joint venture in The PRC
under a joint venture agreement with a term of 50
years with effect from 28 July 1992. This agreement is
subject to renewal by mutual consent of the then joint
venture partners upon expiry. Pursuant to a revised
agreement between the Group and the other joint
venture partners dated 28 July 1993, the entire
operations of DGT became subject to the management
and control of the Group and all profits and losses
arising from DGT's operations became wholly
attributable to the Group. In return, the Group has
agreed to pay an annual fee to the other joint venture
partners which is reflected as an operating expense of

the Group.

On 29 April 2001, Dongguan Texwinca Knitting Limited
("DTKL"), which had been formed as a co-operative
joint venture in The PRC with the entire operations
subject to the management and control of the Group
that all profits and losses arising form DTKL's
operations had been attributable to the Group, was
merged into DGT under The PRC regulations. The
registered capital of DGT became HK$898,500,000
after the merger. The paid-up capital thereof as at 31
March 2002 was HK$878,115,007.

Winca (Dongguan) Motor Service Limited was formed as
a wholly foreign-owned enterprise with a term of 50
years in The PRC with effect from 26 July 1994. The
paid-up capital as at 31 March 2002 was

HK$28,460,000.

28. REMMELARER (&)

**

EERKEHGBRTRAERIF ([HEQ
B RE-BEEHH  UHBEES
REFEARKEME ((HEDEY - &
EHH- AN =FEtA=-t+NBEFA
TH ZEAMBESNHRTHASESR
FEBREY REAKEEHMEERS
E-—NAA=Ft A=+ \BRIZZEFT
W& AR —EBHAEEZ
BEERRES  MAXBRELEZBRE
2HRBBARERHAEEAE - NE
BMAREAHMSEAXNFE  F&
HEEE 2 REMX -

RE@EKEHBERAR ([EHEAF])
BRYRATENESELE  HEERES
E—YIBAEBEZEEEES - RN =F
E—FNA=t+HA  EATELGE
AARBEEBREH - 50HE > HBL
EER - HEMERRE%898,500,000
ToR-ZBE_F=F=+—H BH
B 538 1878,115,007 7T °

K (R=) AEEBREAR QTN
BRECEAFXETERY - KLHH
—ANEFELAZ+ARBBFRELTE -
EBRAR-ZZ_F=A=+—0%
78 #528,460,0007T °

115



Notes to Financial Statements Bt 7 8 & M 5% orinco )

31 March 2002
—EF=F=/=+-f

29. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT

29. RERENERNE

(a) Reconciliation of profit from () WERFBREERSRASRA

116

operating activities to net cash

inflow from operating activities

BHEZHEGR

2002 2001
HK$'000 HK$°000
BETTT BEF T
Profit from operating activities KRR 531,418 480,475
Interest income FE W A (8,917) (10,151)
Depreciation meE 146,650 114,619
Amortisation of trademarks GRS ] 2,904 1,748
Loss on disposal of fixed assets HEBTCEEERE 4,432 107
Deficit on revaluation of REYMEEMRE
investment properties 340 150
Decrease/(increase) in inventories &4~ (3 N) 101,172 (183,537)
Decrease/(increase) in trade EWERFRKEREE
and bills receivables WA (3 h0) 66,739 (39,387)
Decrease/(increase) in AR FTERk
prepayments, deposits H b & TR IE
and other receivables WAL (3 h0) 21,426 (55,240)
Increase in an amount due to BEDNRERKRR
an associate #n 14,215 38,804
Increase/(decrease) in trade EBNERFRESZEE
and bills payables 12, Ot 2) (86,083) 167,844
Increase/(decrease) in other HENKEGTERE
payables and accrued liabilities =, G 2) (15,292) 51,729
Foreign exchange adjustments SN EE 8 B (640) (464)
Net cash inflow from operating REMBRERMA
activities HER 778,364 566,697
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29. NOTES TO THE CONSOLIDATED CASH 29. IFEBAERERMTE &)
FLOW STATEMENT (continued)

(b) Analysis of changes in financing (b) FERILFEMERATED S
during the years #
Issued capital Loans and

(including share finance lease Minority

premium account) obligations interests

BE HRERHE g

(BfERTRER) HAERH BRED

HK$'000 HK$'000 HK$°000

BETFT BEFT BEFT

Balance at 1 April 2000 R-ZEEEHF

BR—B2&® 380,803 87,786 478

Net cash outflow from FEMEETEHZ
financing Beht F5 (11,181) (38,419) =
Share of profit FE 46 % Rl — — 7,568

Balance at 31 March 2001 WR-ZTZE—F

and at 1 April 2001 ZA=1+t—-HRK
—EZT-F
MA—BZ&ER 369,622 49,367 8,046
Net cash inflow from RERMETHZ
financing BERAFE 27,729 7,780 =
Share of profit JE 15 )5 7 — — 28,197
Share of exchange FEEINES B EE
fluctuation reserve — — 728

Balance at 31 March 2002 HRZZTZEZ
=Z A=+ 48
g 397,351 57,147 36,971
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30. CONTINGENT LIABILITIES

30. KBRRK
Group
&
2002 2001
HK$'000 HK$°000

BEBTr BE T

Guarantees of banking facilities

ABEAARTEHR

granted to an associate Fir e 2 TR 14,000 14,000
Export bills discounted with recourse ~ BEZRE 2 H O ZEIR 86,219 97,942
As at 31 March 2002, irrevocable and unconditional R-ZZEZEZF=ZA=+—H XA
guarantees aggregating HK$1,133 million (2001: ARETHEARR —BEQT 2
HK$1,091 million) have been given by the Company RITEEREBR  FHAAHE K
in respect of certain subsidiaries’ and an associate’s B ZEREBE11338E T (=
bank facilities and borrowings, aggregating T2 —F  BEI10MEET) - RE

HK$58,324,000 (2001: HK$50,204,000).

B EEMBATRKEATL
A ER1TEE B 858,324,000t (=
TZ —F . B¥50,204,0007T) °

31. OPERATING LEASE ARRANGEMENTS 1. BEHBERBE
(a) As Lessor (a) EBHIEAA
The Group leases its investment properties rEERBELKEHEZHEA
(note 14) under operating lease arrangements, BTREWE (FE14) - FBE
with leases negotiated for terms ranging from HEMEZE=F1T% - #HE
two to three years. The terms of the leases HER—RERBFZTREE
generally also require the tenants to pay ERBEAREE T HRE D
security deposits and provide for periodic rent FAERE -

adjustments according to the then prevailing

market conditions.
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31. OPERATING LEASE ARRANGEMENTS

(continued)

(a) As Lessor (continued)

At 31 March 2002, the Group had total future
minimum lease receivables under non-
cancellable operating leases with its tenants

falling due as follows:

(a)

M. EEHERE @

EHHAA &)

A\ZEE-F=A=1-8
AEERERESTIZTT
i 9 45 2 7L O o 46 P AR
SBBHBERMT :

Group
&
2002 2001
HK$'000 HK$°000

BEBTr BET T

Within one year R—FR 3,765 2,738
In the second to fifth years, £ _-FZERHF
inclusive (B EREME) 3,831 298
7,596 3,036
(b) As lessee (b) #EBAEIEA

The Group leases certain of its land for
factories, retail stores, plant and machinery,
and staff and director’s quarters under
operating lease arrangements. Such leases
are negotiated for terms not more than 50

years.

AEERBEEEHELZHHER
HETETLHAEIR TE
BE - BERBERESS UK
BETIRESEER - 2ZHI=R
EHHABBEL+F -
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31. OPERATING LEASE ARRANGEMENTS

(continued)
(b) As lessee (continued)
At 31 March 2002, the Group had total future

minimum lease payments under non-

cancellable operating leases falling due as

M. EEHERE @

(b) EBEBEA (&)

A—EBE_F=ZH=+—8 !
AEBRBEEBFITZLZARTA
BECEHERREEENH

follows: EHEZNHBROT
Group
b
2002 2001
HK$'000 HK$’000
BY¥TiT BT T
(Restated)
(ZE1£5T)
Within one year R—FR 323,797 292,599
In the second to fifth years, £ _FEZERHF

inclusive (BERREEMEF) 490,476 503,196
After five years FERHER 143,818 165,916
958,091 961,711
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31. OPERATING LEASE ARRANGEMENTS

(continued)

M. EEHERE @

(b) EBEBEA (&)

(b) As lessee (continued)

RERNRM ST EBERSE
1455 (BEF]) REKEHER

SSAP 14 (Revised), which was adopted during

the year, requires lessors under operating

leases to disclose the total future minimum
operating lease receivable under non-
cancellable operating leases, as detailed in
note (a) above. This disclosure was not
previously required. SSAP 14 (Revised) also
requires lessees under operating leases to
disclose the total future minimum operating
lease payments, rather than only the
payments to be made during the next year as
was previously required. Accordingly, the
prior year comparative amounts for operating

leases as lessee in note (b) above, have been

HEABBRERE S TREL
EHEZARRETWREZA
T B (W kK ()P 5
) o REWBEURESEFTE -
S EBERFE 145 (BEF)
THRELEHENEAEARE
ARRELEHE I HEHE
MAERUNRENT —FE
FRE - Bt FAKEHEE
AFEANEFETHEREE (L
M HEE(b) EEHFEUFESREF
EH2375RK -

restated to accord with the current year's

presentation.
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32. CAPITAL COMMITMENTS 32. BEXKIE
Commitments for capital expenditure at the REER  EXRZIHAENT

balance sheet date were as follows:

Group
&
2002 2001
HK$'000 HK$°000

BEBTr BE T

In respect of fixed assets, ERMEEEESDN
contracted for 116,891 43,131
In respect of investment in EmRPEARLANE
subsidiaries in The PRC, BRERMBRARZEHN
contracted for 388,613 65,323
505,504 108,454
33. RELATED PARTY TRANSACTIONS 3B.RHEBEALTRS
(a) During the year, the Group had the () *FE  FHRESHEABEL
following transactions with its BETTHNES :
associate:
Group
L
2002 2001
Notes HK$'000 HK$'000

Rt ERTFT BETFT

Sales to Megawell Industrial #H%E T Megawell Industrial
Limited (“Megawell”) Limited ([ Megawell ) (i) 513,972 332,905
Purchases from Megawell [ Megawell %% (i) 162,987 139,683
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2002
F=ZHA=1+—H

33. RELATED PARTY TRANSACTIONS

(continued)

(a)

During the year, the Group had the

following transactions with its
associate: (continued)

Notes:

(i) The sales to Megawell, the associate, were made

according to the prices and conditions offered to
the major customers of the Group.

(i)  The directors consider that the purchases from
Megawell were made according to the prices and
conditions similar to those offered to other

customers of the associate.

In addition, the Company and the Group
have provided certain guarantees of banking
facilities granted to the associate, as detailed

in note 30 to the financial statements.

As at 31 March 2002, Nice Dyeing Factory
Limited, a wholly-owned subsidiary of the
Company, has provided advances of
HK$228,484,000 (2001: HK$297,291,000) to
Baleno Kingdom Limited, a non wholly-owned
subsidiary, at prime rate minus 1.25% (2001:
prime rate minus 1.25%) per annum. The
advances are unsecured and have no fixed
terms of repayment. The principal purpose of
these advances is to finance the operations of

the non wholly-owned subsidiary.

EI (continued #& )

33. REALRS (&)

(a)

FFEE FEEREABEL
FIETTTHNXS : (&)

Kt :

(i) OB & A F Megawell $HE JI1R
BaAfEEsERFREHEZER
RARMBHEST ©

(i) EZEZEZRBEMR Megawell REZE
wkifl > HEEQAFOERFE
st 2 EBRRIGHREE -

o ARREBEFELE TR
TEEREFRTHELQR  F4
BRI MR EE30

R-ZEE-_HFE=A=+—8 "
RKARZ2ERENB AR
EXRHERIB@MART 23k
2EREMBLARNERER
NERHZREEERARBYE
228,484,000 (= ZEE—F : &
#£297,291,000t) © FREBHER
BEEANRREIBB(ZEE —
F RBREEFMNERM1.25%) B
BERITEEKAREHEZZ
HH O FEAERFEZENE
NEINEEES -
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34.

35.
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COMPARATIVE AMOUNTS

As further explained in note 2 to the financial
statements, due to the adoption of certain new
and revised SSAPs during the current year, the
accounting treatment and presentation of certain
items and balances in the financial statements
have been revised to comply with the new
requirements. Accordingly, certain prior year
adjustments (note 11) have been made and certain
comparative amounts have been reclassified to

conform with the current year’s presentation.

APPROVAL OF THE FINANCIAL
STATEMENTS

The financial statements were approved and
authorised for issue by the board of directors on

19 July 2002

34.

35.
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