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GENERAL
The Company is an exempted company incorporated in
Bermuda with limited liability and its shares are listed on
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company. The
principal activities of its subsidiaries and associates are
the design, manufacture and sale of a range of handheld
electronic information products, primarily electronic
dictionaries, personal digital assistants and original design
manufacturing (“ODM") products.

The directors have previously stated their intention to
discontinue the manufacture and sale of rechargeable
battery operation, managing of a football team and the
pager products operation.

In the current year, the Group has completed the disposal
of the manufacture and sales of rechargeable battery
operation and ceased to manage a football team.

The Group also signed a letter of intent to dispose of its
pager products operation on 8th July, 2002.

ADOPTION OF NEW AND REVISED STATEMENTS
OF STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted for the first
time a number of new and revised Statements of Standard
Accounting Practice (“SSAP(s)") issued by the Hong Kong
Society of Accountants. Adoption of these SSAPs has led
to a number of changes in the Group’s accounting
policies. The revised accounting policies are set out in
note 3. In addition, the new and revised SSAPs have
introduced additional and revised disclosure requirements
which have been adopted in these financial statements.
Comparative amounts and disclosure for the prior year
have been restated in order to achieve a consistent
presentation.

The adoption of these new and revised SSAPs has resulted
in the following changes to the Group's accounting
policies that have affected the amounts and disclosure
reported for the current or prior periods.
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ADOPTION OF NEW AND REVISED STATEMENTS
OF STANDARD ACCOUNTING PRACTICE

(Continued)

Events after the Balance Sheet Date

In accordance with SSAP 9 (Revised) “Events after the
Balance Sheet Date”, dividends proposed or declared after
the balance sheet date are not recognised as a liability at
the balance sheet date, but are disclosed as a separate
component of equity in the notes to the financial
statements. This change in accounting policy has been
applied retrospectively, resulting in a prior period
adjustment of increasing the dividend reserve of the
Group and the Company at 1st April, 2000 by
HK$5,941,000.

Leases

The adoption of SSAP 14 (Revised) “Leases” has not
resulted in any significant changes to the accounting
treatment adopted for leases and accordingly, no prior
period adjustment has been required. Disclosure for the
Group's leasing arrangements have been modified so as
to comply with the new disclosure requirements of SSAP
14 (Revised). Comparative amounts and disclosure have
been restated to achieve a consistent presentation.

Segment reporting

In the current year, the Group has changed the basis of
identification of reportable segments to that required by
SSAP 26 “Segment Reporting”. Segment disclosures for
the year ended 31st March, 2001 have been amended so
that they are presented on a consistent basis.
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ADOPTION OF NEW AND REVISED STATEMENTS
OF STANDARD ACCOUNTING PRACTICE

(Continued)

Goodwill

In the current year, the Group has adopted SSAP 30
“Business Combinations” and has elected not to restate
goodwill (negative goodwill) previously eliminated against
(credited to) reserves. However, impairment losses in
respect of goodwill that arose between the dates of
acquisition of the relevant subsidiaries and associates and
the dates of adoption of SSAP 30 have been recognised
retrospectively, resulting in a prior period adjustment
which reduces the retained profits as at 1st April, 2001
by HK$8,370,000. Goodwill arising on acquisition prior
to 1st April, 2001 is held in reserves and will be charged
to the income statement at the time of disposal of the
relevant subsidiary or associate, or at such time as further
impairment losses are identified. Negative goodwill arising
on acquisition prior to 1st April, 2001 will be credited to
income at the time of disposal of the relevant subsidiary
or associate.

Goodwill arising on acquisition after 1st April, 2001 is
capitalised and amortised over its estimated useful life
i.e. over periods ranging between 5 and 20 years.
Negative goodwill arising on acquisition after 1st April,
2001 is presented as a deduction from assets and will be
released to income based on an analysis of the
circumstances from which the balance resulted.

The effect of these changes in accounting policies on the
results for the current and prior periods is as follows:

2002 2001
TERT FHET
HK$'000 HK$'000
WBEEZHERE Impairment in value of goodwill arising
on acquisition of:
NG - subsidiaries - (152)
=N - associates - (8,218
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BE-ZZ-F=ZB=t+—HLEE For the year ended 31st March, 2002

SIGNIFICANT ACCOUNTING POLICIES
The financial statements have been prepared under the

historical cost convention as modified for revaluation of
certain investments in securities.

The financial statements have been prepared in
accordance with accounting principles generally accepted
in Hong Kong. The principal accounting policies adopted
are as follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
made up to 31st March each year.

The results of subsidiaries and associates acquired or
disposed of during the year are included in the
consolidated income statement from the effective date
of acquisition or up to the effective date of disposal, as
appropriate.

Goodwill

Goodwill arising on consolidation represents the excess
of the cost of acquisition over the Group’s interest in the
fair value of the identifiable assets and liabilities of a
subsidiary or an associate at the date of acquisition.

Goodwill arising on acquisition after 1st April, 2001 is
capitalised and amortised on a straight-line basis over its
useful economic life. Goodwill arising on the acquisition
of an associate is included within the carrying amount of
the associate. Goodwill arising on the acquisition of
subsidiaries is presented separately in the balance sheet.

Goodwill arising on acquisition prior to 1st April, 2001
continues to be held in reserves, and will be charged to
the income statement at the time of disposal of the
relevant subsidiary or associate, or at such time as the
goodwill is determined to be impaired.

On disposal of a subsidiary or an associate, the
attributable amount of goodwill previously eliminated
against or credited to reserves is included in the
determination of the profit or loss on disposal.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Turnover

Turnover represents the amounts received and receivable
for goods sold, net of returns and sales taxes, and services
rendered by the Group to outside customers.

Revenue recognition
Sales of goods are recognised when goods are delivered
and title has passed.

Service income is recognised when services are provided.

Dividend income is recognised when the shareholders’
rights to receive payment have been established.

Interest income is accrued on a time basis, by reference
to the principal outstanding and at the interest rate
applicable.

Property, plant and equipment
Property, plant and equipment are stated at cost less
depreciation and accumulated impairment loss.

Advantage has been taken of the transitional relief
provided by paragraph 72 of SSAP 17 “Property, Plant
and Equipment” from the requirement to make regular
revaluations of the Group’s land and buildings which
had been carried at revalued amounts prior to 30th
September, 1995, and accordingly no further revaluation
of land and buildings is carried out. In previous years,
the revaluation increase arising on the revaluation of these
assets was credited to the revaluation reserve. Any future
decreases in value of these assets will be dealt with as
an expense to the extent that they exceed the balance, if
any, on the revaluation reserve relating to a previous
revaluation of the same asset. On the subsequent sale or
retirement of a revalued asset, the attributable revaluation
surplus is transferred to retained profits.

Leasehold properties that have been transferred from
investment properties are stated in the balance sheet at
their carrying value at the date of transfer, less any
subsequent accumulated depreciation and amortisation
and impairment loss. On the retirement or disposal of
such properties, the former attributable revaluation
reserve is realised through the income statement.
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BE-ZZ-F=ZB=t+—HLEE For the year ended 31st March, 2002

SIGNIFICANT ACCOUNTING POLICIES (Continved)

Property, plant and equipment (Continued)
Depreciation and amortisation are provided to write off
the cost or valuation of property, plant and equipment,
over their estimated useful lives, using the straight line
method, at the following rates per annum:

Leasehold properties 2%
Leasehold improvements 25%
Furniture, fixtures and equipment 25%
Plant and machinery 15%-25%
Toolings and moulds 50%
Motor vehicles 25%

The gain or loss arising from disposal or retirement of an
asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is
recognised in the income statement.

Assets held under hire purchase contracts are depreciated
over their expected useful lives on the same basis as
owned assets.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those
assets have suffered an impairment loss. If the recoverable
amount of an asset is estimated to be less than its carrying
amount, the carrying amount of the asset is reduced to
its recoverable amount. An impairment loss is recognised
as an expense immediately.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset in prior
years. A reversal of an impairment loss is recognised as
income immediately.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments in subsidiaries

Investments in subsidiaries are included in the Company’s
balance sheet at cost, as reduced by any identified
impairment losses.

Interests in associates

The consolidated income statement includes the Group's
share of the post-acquisition results of its associates for
the year. In the consolidated balance sheet, interests in
associates are stated at the Group’s share of the net
assets of the associates less any identified impairment
losses.

Investments in securities
Investments in securities are recognised on a trade-date
basis and are initially measured at cost.

Investments other than held-to-maturity debt securities
are classified as investment securities and other
investments.

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any
identified impairment losses.

Other investments are measured at fair value, with
unrealised gains and losses included in net profit or loss
for the year.

Other assets
Other assets are stated at cost less provision, if necessary,
for any impairment losses recognised.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the weighted
average cost method.

Land use rights
Land use rights are amortised over the term of the
relevant rights.
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BE-ZZ-F=ZB=t+—HLEE For the year ended 31st March, 2002

SIGNIFICANT ACCOUNTING POLICIES (Continved)

Intellectual property

The cost of acquiring rights to the intellectual property
for the production of new products is capitalised and
amortised, using the straight line method, over their
useful lives from the date of acquisition or the licence
period, whichever is shorter. Where the circumstances
which have justified the deferral of the expenditure no
longer apply, or are considered to be irrecoverable, will
be written off immediately to the income statement.

Research and development costs

Expenditure on research and development is charged to
the income statement in the period in which it is incurred
except where a major project is undertaken and it is
reasonably anticipated that development cost will be
recovered through future commercial activity. Such
development costs are deferred and written off over the
life of the project from the date of commencement of
commercial operation.

Taxation

The charge for taxation is based on the results for the
year as adjusted for items which are non-assessable or
disallowed. Timing differences arise from the recognition
for tax purposes of certain items of income and
expenditure in a different accounting period from that in
which they are recognised in the financial statements.
The tax effect of timing differences, computed under the
liability method, is recognised as deferred taxation in the
financial statements to the extent that it is probable that
a liability or an asset will crystallise in the foreseeable
future.

Assets held under hire purchase contracts

Assets held under hire purchase contracts are capitalised
at their fair values at the date of acquisition. The
corresponding liability to the hirer, net of interest charges,
are included in the balance sheet as obligations under
hire purchase contracts. The finance costs, which
represent the difference between the total hire purchase
commitments and the fair value of the assets acquired,
are charged to the income statement over the period of
the relevant contract so as to produce a constant periodic
rate of charge on the remaining balance of the obligations
for each accounting period.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Operating leases

Rentals payable under operating leases are charged to
the income statement on a straight line basis over the
lease terms.

Retirement benefits scheme

The retirement benefit costs charged to the income
statement represent the contributions payable in respect
of the current year to the Group’s defined contribution
scheme.

Foreign currencies

Transactions in currencies other than Hong Kong dollars
are translated into Hong Kong dollars at the approximate
rates ruling on the dates of the transactions or at the
contracted settlement rate. Monetary assets and liabilities
denominated in currencies other than Hong Kong dollars
are re-translated into Hong Kong dollars at the rates
ruling on the balance sheet date. Gains and losses arising
on exchange are dealt with in the income statement.

On consolidation, the financial statements of overseas
operations which are denominated in currencies other
than Hong Kong dollars are translated at the rates ruling
on the balance sheet date. All exchange differences
arising on consolidation are dealt with in the translation
reserve.

BUSINESS AND GEOGRAPHICAL SEGMENT

Business segments

For management purposes, the Group is engaged in the
design, manufacture and sale of a range of handheld
electronic information products. The segment information
is disclosed in accordance with different types of products.
These products are the basis on which the Group reports
its primary segment information.

The directors have previously stated their intention to
discontinue the manufacture and sale of rechargeable
battery operation, managing of a football team and the
pager products operation. These business are disclosed
in the segment information under the heading
“Discontinuing Operations”.
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*BRHUETHETE (5) 4.  BUSINESS AND GEOGRAPHICAL SEGMENT
(Continued)
B 28 (&) i Business segments (Continued)
RAFE » REBB K G ERE R H In the current year, the Group has completed the disposal
ERBEMEBLRE (AMEI0) REIER of the manufacture and sale of rechargeable battery
HREER - operation (see note 10) and ceased to manage a football
team.
BAZEBHEEHNT : Segment information about these business is presented
below:
ot - 2002
HREERE FRRBERE
Continuing operations Discontinuing operations
A RERE b} §:
EFka BEHE EECER WRHER ERER REREE  ReaD
Personal Rechargeable  Managing
Electronic digital 0DM Pager battery  a football
dictionaries  assistants  products  products products team  Consolidated
TAL TATL THTL TAL TAL AL AL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
gx8 TURNOVER 516,450 146,590 228,069 86,697 - - 977,806
3 RESULT
o Segment result 70,360 (25,456 3,284 (26,632) - - 21,556
IHRAEFARTZER  Unrealised loss on listed equity securities (103)
BARENE Impairment in value of investments in securities (6,598)
Eyebl Profit from operations 14,855
BERA Finance costs (15,527)
L A NGE$ Share of resuls of associates (5,020)
HE-HERIZFUA Net gain on disposal of  subsidiary - - - - 5,200 - 5,200
FREENRER Impairment in value of the discontinuing
BEXKEE pager products operation = = - (105,810) = = (105,810)
ikl g Loss before taxation (106,302)
REx Taxation charge (461)
DERRERNEE Loss hefore minority interest (106,763 )
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FBREED S

4. BUSINESS AND GEOGRAPHICAL SEGMENT

(Continued)
XB 28 (&) Business segments (Continued)
k-t 3 2002
RREERE FRRBERE
Continuing operations Discontinuing operations
A RERE b} §:
EFka BEHE ECER WRHER RRER REREE  RAHD
Personal Rechargeable  Managing
Electronic digital 0DM Pager battery  a football
dictionaries  assistants  products  products  products team  Consolidated
TR TR TR TR TR TR TR
HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000
. )
RERRR BALANCE SHEET
gE ASSETS
PREE Segment assets 378759 197,937 144290 35759 - - 75,745
REENFER Interests in associates 17,064 = = = = = 17,064
AENHE Taxation recoverable 289 - - - - - 289
AOBLEEE Unallocated corporate assets 56,797
GREEE Consolidated total assets 830,895
88 LIABILITIES
PEAE Seqment liabilties 156,938 42583 47341 5,759 - - B
EfHE Taxation payable 1777 - - - - - 1771
BikE Bank borrowings 81,551
AOBGEER Unallocated corporate liabilities 567
GRlgg Consolidated total liabilities 336,516
Afpgs OTHER INFORMATION
BN Capital additions 7979 21,824 4,29 - - - 34,099
feh&s Depreciation and amortisation 22,958 8572 12,362 - - - 43892
REHAREER Impairment loss of development costs - 8 - - - - 8
AR LTRAESEE Unrealised loss on listed equity securities 103
ERRAHE Impairment in value of investments
in securities 6,598
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4, XBRHEEBTHIE (4) 4.  BUSINESS AND GEOGRAPHICAL SEGMENT

(Continued)
XB 28 (&) Business segments (Continued)
It 2 S 2001
REREEH FREMEEK
Continuing operations Discontinuing operations
A RE&at 7EM
STRE  HEME tEzEn ENHER  ShEn RBMER  RA4E
Personal Rechargeable  Managing
Electronic digital 0DM Pager battery  a foothall
dictionaries ~assistants ~ products  products ~ products team  Consolidated
AL TAL AL TAL AL TATL TAL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
(&31)
(As restated)
( )
g45 TURNOVER 536,626 263,048 428,519 357,770 26,659 - 1,612,622
3 RESULT
PERE Segment result 5,326 7389 (5018)  (186413)  (7.999)  (83%3)  (226,068)
IHRAEFARTZER  Unrealised loss on listed equity securities (265)
EHREENE Impairment in value of investments in securities (5,690)
HERENE BR Loss on disposal of leasehold properties (17,778)
WEHBAARESEL Impairment in value of goodwill arising
AEEE on acquisition of subsidiaries (152)
REFE Loss from operations (249,953 )
BENL Finance costs (12,912)
L ANGE$ Share of resuls of associates (2,120)
HEBENAZBE Loss on disposal of an associate (324)
HE-HERABHREZEE  Loss on partial disposal of a subsidiary (7.542)
WBREAARELL Impairment in value of goodwill arising
AEEE on acouisition of associates (8,218)
ikl g Loss hefore taration (281,069)
RERE Taxation credit 1,709
DERRERNEE Loss hefore minority interest (279,360)
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4, EBRHETSE D E (2) 4. BUSINESS AND GEOGRAPHICAL SEGMENT
(Continued)
A Business segments (Continued)
It 2 S 2001
REEEEH FREERER
Continuing operations Discontinuing operations
A Rt pithis
ETRE HEME fE(Enm BWREm  EhEm RHHER  RogE
Personal Rechargeable  Managing
Electronic digital 0DM Pager battery  a football
dictionaries ~assistants ~ products  products  products team  Consolidated
TR TR TR TR TR TR TR
HK$'000  HK§'000  HK$'000  HK$'000  HK$'000  HK$'000 HK$'000
(&5)
(As restated)
[ EEEEx BALANCE SHEET A
gE ASSETS
AREE Segment assets 406,873 120,200 176,462 185,364 13,240 884 903,023
REELFER Interests in associates 19,960 = = = = = 19,960
AENHE Taxation recoverable 301 - - - - - 301
AOBLEEE Unallocated corporate assets 95,407
GREEE Consolidated total assets 1,018,691
88 LIABILITIES
AERE Segment liabilities 207,503 29,260 5,715 34,586 15,206 249 343519
EfHA Taxation payable 1312 - - - - - 1312
BikE Bank borrowings 145,528
AOBGEER Unallocated corporate liabilities 9,13
GREAE Consolidated total liabilities 499,482
Afpgs OTHER INFORMATION
BN Capital additions 2,254 4413 15,133 71 - - 48921
feh&s Depreciation and amortisation 19,210 1,809 13,063 6,147 - - 40,229
LHRAEFRER Unrealsed loss on lsted
LB equity securities 265
ErRBHE Impairment in value of
investments in securities 5,690
\_ J
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BE-ZZT-5=HA=+-HLEE For the year ended 31st March, 2002

FBRBETE DA (

ST

) 4.

AEBRNEBURNEE  PEARKM

B([+El) -
A) ~deEM - B
FiE

Rt T M 45 (@ 55 B
EERES T E
TFANERZ RS - EERWE

AHNEE - PE R EM NS (B

AA) -

TN AR EEFEERRIBRT S 2D

U

&k

PE - BB
EpElms - BRAEX
EEM

B

PR

At

EWRAEFRER
LB
AARARE
HEBRENZ CB#

WEHBARRES
ZBERE

B2EMN (BR)

Hong Kong

The PRC, other than Hong Kong
Other Asian markets, including Japan
North America

Europe

Middle East

Others

Unrealised loss on listed equity
securities

Impairment in value of investments
in securities

Loss on disposal of leasehold properties

Impairment in value of goodwill arising
on acquisition of subsidiaries

Profit (loss) from operations

BUSINESS AND GEOGRAPHICAL SEGMENT
(Continued)

Geographical segments

The Group's operations are located in Hong Kong, the
People’s Republic of China (“PRC"), other Asian markets
including Japan, North America, Europe and Middle East.
The Group's design, manufacture and sales of a range of
handheld electronic information products are located in
Hong Kong, the PRC and other Asian markets including
Japan.

The following table provides an analysis of the Group’s
sales by geographical market:

BRETHHS
ZHERA
Sales revenue by
geographical market

BEBRH
(BR) 2RE
Contribution to profit
(loss) from operations

2002 2001 2002 2001
TET TiER TET TiER
HK$'000 HK$'000 HK$'000 HK$'000
125,840 123,333 18,772 (1,039)
263,138 670,950 (3,784) (149,941)
415,541 600,376 5,496 (61,275)
84,703 118,563 (1,316) M 548)
61,338 26,858 1,329 (3,174)
21,550 57,347 613 761
5,696 15,195 446 148
977,806 1,612,622 21,556 (226,068)
(103) (265)
(6,598) (5,690)
- (17,778)
- (152)

14,855 (249,953)
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4, EX¥BRHBWETHDE (&) 4.

wE»E (&)
THHEINAEEZFHBLLEEBHE
BB TIH DM ¢

BUSINESS AND GEOGRAPHICAL SEGMENT

(Continued)

Geographical segments (Continued)
The following table provides an analysis of the revenue
from the Group’s discontinuing operations by

geographical market.

e Hong Kong

mE - FERD The PRC, other than Hong Kong
Hith M5 Other Asian markets

I EM North America

BN Europe

AEENDBEEREE VX BFE
e REREEZEMZMES BN

T

e Hong Kong

RE - FER The PRC, other than Hong Kong
Hith M55 Other Asian markets

2002 2001
TET TET
HK$’000 HK$'000
1,950 10,640
48,733 312,404
4,873 33,495
4,413 21,915
26,728 5,975
86,697 384,429

The following is an analysis of the carrying amount of
segment assets, and additions to property, plant and
equipment and intangible assets, analysed by the
geographical areas in which the assets are located.

ABREBHEE

Carrying amount of
segment assets

NE BERBRBR
EREEZEN
Additions to
property, plant and
equipment and
intangible assets

2002 2001 2002 2001
TR TET THERT TET
HK$'000 HK$'000 HK$'000 HK$'000
345,034 326,722 748 1,802
393,527 572,876 18,299 46,618
18,184 3,425 15,052 501
756,745 903,023 34,099 48,921
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BE-ZZ-5=HA=+—-HLEE For the year ended 31st March, 2002

Hip&e A 5. OTHER OPERATING INCOME
2002 2001
TET FHT
HK$’000 HK$'000
1 A _ o , )
Hi g RASWT - Other operating income is analysed as follows:
R RS HA ODM service income 4,762 9,972
ST ON Interest income 1,751 2,332
REREBHWA Football match and sponsorship income 1,354 2,492
E R s Exchange gain 311 4,759
HENE  BEMR Gain on disposal of property, plant and equipment,

BRAEEWE M E other than leasehold properties - 2,804
& R Sales of scrap materials - 882
HEREEHF K& Gain on disposal of investments in securities - 515
ity Others 13,537 21,971

21,715 45,727
TH X W 6.  ADMINISTRATIVE EXPENSES
2002 2001
TET FHT
HK$’000 HK$'000
. o : . )
TR BaLE Administrative expenses include the following:
AERZ EMBRAESER  Unrealised loss on listed equity securities 103 265
BHERERNE Impairment in value of investments in securities 6,598 5,690
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LEHEAAREE DT
FEEZEE W@

WM 2R - AEEERA S ER
HEB|EI0RWIR BT B FH A EFEEPM
WREEEY AW HEANBAR R
BMENTHKEREFAEtEKEL
%%ﬁ%ﬁ%éiZﬁ%E@ﬁ%%
R APREZECHREAEHETBER
#%“TZ&F%E@ mﬁﬂ&ﬁ@
B0 EEERIBMIREE152,0008 7T
&&m&mm%m 2B A E KB A
ARBERRZEHER _ET—F=F
=+t BYESZAREEE- - Fit -
ZEHBEEAREBEFABE_ZZ
—E=A=+—HIEEBHEX

IMPAIRMENT IN VALUE OF GOODWILL
ARISING ON ACQUISITION OF SUBSIDIARIES

AND ASSOCIATES

As explained in note 2, the Group has adopted SSAP 30
and has elected not to restate goodwill previously
eliminated against reserves. However, impairment losses
in respect of goodwill that arose between the dates of
acquisition of the relevant subsidiaries and associates and
the dates of adoption of SSAP 30 have been recognised
retrospectively. The directors have reviewed the carrying
amounts of the assets of the subsidiaries and associates.
In light of the economic conditions in prior years, the
directors have identified certain goodwill arising on
acquisition of subsidiaries and associates in prior years
with aggregate carrying amounts of HK$152,000 and
HK$8,218,000, respectively, and which are considered
to have a negligible recoverable amount as at 31st March,
2001. Accordingly, the whole amount has been
recognised in the income statement as impairment loss
for the year ended 31st March, 2001.

PROFIT (LOSS) FROM OPERATIONS

2002 2001
TET FHT
HK$’000 HK$'000
gEEN (B1) 24k Profit (loss) from operations has been arrived
at after charging:
ERAESH Amortisation of intangible assets 3,480 1,234
ZEMH e Auditors’ remuneration 1,113 1,039
E: Depreciation:
HEEE Owned assets 39,864 38,772
REBRARAZEE Assets held under hire purchase contracts 548 223
2B RLE Impairment loss of development costs 282 =
BYKEREBRE Impairment in value of pager products operation:
FEEE Provision for inventories - 27,877
REREE Provision for doubtful receivables - 67,268
HEME  BERRER Loss on disposal of property, plant and equipment
MENZEIIZ BB other than leasehold properties 97 =
BEMA (BEMZT12MZ  Staff costs (including directors’ emoluments
EZHE RHTFE40 2RI stated on note 12 and retirement benefits
BAEEIEH) scheme contributions stated on note 40) 166,371 207,731

HIBERERE Write-off of intellectual property - 1,000
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9. BMEMA 9. FINANCE COSTS
2002 2001
TERT FHT
HK$'000 HK$'000
( FERAME - Interest on: )
BRAERNZ2HER Bank borrowings wholly repayable
ZRITEE within five years 6,664 11,025
BARAERNEHEEZ Bank borrowings not wholly repayable
RITIEE within five years 1,766 1,697
HESH Hire purchase contracts 272 190
BOAEBEAERESLR  Premium on convertible redeemable preferred
FT-MBARZLEBRR shares issued to minority shareholders
ZnBEE of a subsidiary 6,825 -
15,527 12,912
\_

0. HE-WBEQXA 2R R &
R-22—F)\f AKBELEHEE
FERAT (BE))  AEBHRER
HETREEBHER -

T ABHEHE_TT—F=A=+—

10.

NET GAIN ON DISPOSAL OF A SUBSIDIARY

In August 2001, the Group disposed of Max Power
Electronic Limited (“Max Power”), which was engaged in
manufacture and sale of rechargeable battery products.

The results of Max Power for the year ended 31st March,

BIEFEZ¥EE 2001 were as follows:
TEL
HK$'000
)
EER Turnover 26,659
eI N Operating costs (32,778)
BERA Finance costs (1,906)
AEFER Loss for the year (8,025)
—

BE_TZ_S=-A=+—RHLFE"
HEVREB EEERER

HEBSERFAE_tBAETZHEND
BRHEZSRAMB AR ZREEMG
& (R E35)

For the year ended 31st March, 2002, the turnover and
results of Max Power were insignificant.

A profit of HK$5.2 million arose from the disposal of
Max Power, being the proceeds of disposal less the
carrying amount of the subsidiary’s net assets (see note
35).
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FEEMNAEREE L
B 18

R—ZEZE-_F+ANA $’EEI§§J*
NMEEEEFRERCEEL T —HE
ARAIREREZERE  fE{E30,000,000%
JC e mlﬁxgzﬁﬁ%é“?%fﬁmﬁfc
MEEEB I RBESRIARTE

;A f%ﬂﬂ%l%%ﬁ&%%f%ZM&f’i%fpﬁ
FRGFEZREED S BIRIEY,812,0005
7T 295,998,000/ 7T ©

11.

IMPAIRMENT IN VALUE OF THE
DISCONTINUING PAGER PRODUCTS

OPERATION

On 8th July, 2002, the Group signed a letter of intent to
dispose of its pager products operation (the “Disposal”)
at a consideration of HK$30,000,000 to a shareholder of
an associate. The trade receivables and inventories of
the pager products operation are the major assets to be
disposed of in the Disposal. Therefore, the carrying
amounts of the trade receivables and inventories of the
pager products operation was written down to their
recoverable amount by HK$9,812,000 and
HK$95,998,000, respectively.

EEMH £ 12. DIRECTORS' EMOLUMENTS
2002 2001
THET TEL
HK$'000 HK$'000
B8 Directors' fees:
HITES Executive - _
FRTES Non-executive - 4
BUEHTES Independent non-executive 200 246
200 288
Eiie (R17ESE) Other emoluments (executive directors);
5 & H 48 Salaries and other benefits 12,514 15,104
R MBI 4t 3K Retirement benefit scheme contributions 488 354
13,202 15,746

I z2EEME PERETERMUH
TEE ZEEERE2,400,0008L (Z2F
—4F : 2,604,000/ 7T) ° It 2R AHEE R
ERERBEOTHASEBIRESHZ
RER o

The directors’ emoluments shown above include housing
allowances of HK$2,400,000 (2001: HK$2,604,000)
payable to two of the executive directors in lieu of the
right waived by them under their service contracts for
the provision of free residential accommodation.
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12 EEM 2 (8) 12. DIRECTORS" EMOLUMENTS (Continued)
E5Men R TR Emoluments of the directors were within the following
bands:
2002 2001
E¥NE EZHE
No. of No. of
directors directors
N
#%1,000,000/& T Nil - HK$1,000,000 6 5
1,000,00121,500,000/&7C HK$1,000,001 - HK$ 1,500,000 2 2
1,500,001%2,000,000/&7C HK$1,500,001 - HK$2,000,000 - 3
3,500,001%4,000,000757C HK$3,500,001 - HK$4,000,000 2 2
J
HE_ZZ R —F=RA=+ During the years ended 31st March, 2002 and 2001, no
—HIEFE  FAEEVEINMETE emoluments were paid by the Group to the directors as
EERRSI 1K FE AR AR E B K an inducement to join or upon joining the Group or as
2GS EAE R 2 fE o o - compensation for loss of office. In addition, no directors
B EXHRBEEIN - EBHEBEE A waived any emoluments other than as disclosed above.
13. BEH 2 13. EMPLOYEES' EMOLUMENTS
RZEZ_FER_ZT—F FemFh The five highest paid individuals in the Group for 2002
MATERESE  EMezHFBIR L and 2001 were all directors of the Company and details
AF12 of their emoluments are included in note 12 above.
14, HE (X H)BEH 14. TAXATION (CHARGE) CREDIT
2002 2001
TET FHAT
HK$’000 HK$'000
4 . i N
(Zi) Bm @3E The (charge) credit comprises:
BEBHNER Hong Kong Profits Tax
AER Current year - _
BEFERERE QOverprovision in prior years - 340
- 340
BN IE Overseas taxation (461) (1,240)
(461) (900)
BERIE (H3E29) Deferred taxation charge (note 29) - 2,609
(461) 1,709
\_ J
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HE(XH)EBD (8) 14.

AEERANERERAFEELEESE -
PAY R BEEME BB -

AEBETFRZHBRRRBERRT
FHEELE  WERAZBEETEN
HEeREs AKE0PEZHEB
RANAFEZRENCETBEHRE

5 .

BT R B E29 -

kB & 15.

BREANERDR N IIBERAE

REF EBRERBRZER

AEEER Loss for the year
RETEGREREE
ERRME T

EFEMESREEERE T ERRR
BEZTE RTERRESEHER
EER D -

an b EE2pm A - R AR E R AR
KMEEREXAERLBZAE

TAXATION (CHARGE) CREDIT (Continved)

No provision for Hong Kong Profits Tax has been made
in the financial statements as the Group incurred tax
losses for both years.

As the Group's subsidiaries and associates in the PRC are
Sino-foreign joint venture enterprises, they are eligible
for certain tax holidays and concessions. Certain of the
Group's subsidiaries in the PRC are subject to a 50%
reduction in respect of the income tax charged for the
year.

Details of deferred taxation are set out in note 29.

LOSS PER SHARE

The calculation of the basic loss per share is based on
the following data:

Loss for the purposes of basic loss per share:

Weighted average number of ordinary shares
for the purposes of basic loss per share

2002 2001
HK$98,138,000 HK$278,509,000
1,186,301,029 1,182,656,887

The computation of diluted loss per share does not
assume the exercise of share option for both years as the
exercise of the share options would result in a reduction
in the loss per share.

The adjustment to the comparative basic loss per share,
arising from the changes in accounting policies as
described in note 2 above, is as follows:

A
HK cent

—ZT-FERERHAD Reconciliation of 2001 loss per share
REAERE ZHE Reported figure before adjustment 22.8
REME RN E30% 2 AE Adjustment arising from the adoption of SSAP 30 0.7
Xl Restated 23.5
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16. % BERZ®E 16. PROPERTY, PLANT AND EQUIPMENT
RERE
BENE  DERE R RERBE IRRIN RE 1]
Furniture,
fixtures Toolings
Leasehold  Leasehold and  Plant and and Motor
properties improvements  equipment  machinery moulds  vehicles Total
AL AL AL TATL AL TATL AL
HK$'000  HK$'000  HK$'000  HK$'000  HKS'000  HK$'000 HK$'000
4 )
L34 THE GROUP
S CosT
RZFE3-%WF-H At 1t April, 2001 173,386 23,458 78922 89,556 59,650 5,169 430,141
Ei@Z Exchange realignment - (1) (144) = = (3) (148)
RE Additions - 1,022 9,125 1,700 6,298 902 19,047
HE Disposals - (69) (230) - - - (299)
HE-HEAT On disposal of a subsidiary - (263) (520) (601) - (219) (1,663)
WZF3-%=F=1-H At 315t March, 2002 173,386 2147 87,153 90,655 65,948 5,789 447,078
g DEPRECIATION
RZZ3-%£MAF-H At 1st April, 2001 21,942 18,833 55,431 47,358 36,693 3,847 184,104
EiRZ Exchange realignment - - (39) = = 2) (1)
TEERE Provided for the year 3,517 2,885 12,21 10,210 10,890 689 40412
&I Fliminated on disposals - 8) (194) = = = (202)
HE-HEAT On disposal of a subsidiary - (263) (255) (327) - (186) (1,031)
WZF3-%=F=1-H At 315t March, 2002 25,459 21,447 67,164 57,241 47,583 4,348 223,20
FEFHE NET BOOK VALUES
WZF3-#=F=1-H At 31st March, 2002 147,927 2,700 19,989 33414 18,365 1441 223,836
RZ2F-FzA=1-A At 31st March, 2001 151,444 4,625 23,491 42198 22,957 1322 246,037
\_ J

BE_TT-F=-A=1+—HILFEE
HE-—H#HEHENEEDE  FHNE
EBREWE - BFE k23 Bl AR AR R

BTERE -

The leasehold properties stated at valuation were disposed
of during the year ended 31st March, 2001. The
remaining property, plant and equipment are carried at
cost less accumulated depreciation.
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16. % BERZ®H (8 16. PROPERTY, PLANT AND EQUIPMENT (Continued)
FAAREEEENEZ REFERSE The net book value of leasehold properties of the Group

shown above comprises:

2002 2001
TERT TET
HK$’000 HK$'000
AN . . \
UREB L - PEHEL In Hong Kong, medium-term leases 105,131 107,685
fAFRE L - AL In the PRC, medium-term leases 42,796 43,759
147,927 151,444
J
HE RS REFERREREBSD The net book value of plant and machinery includes an
78 2 EE6,6350008 L (T —F ¢ amount of HK$6,635,000 (2001: HK$7,000,000) in
7,000,000/ L) ° respect of assets held under hire purchase contracts.
17. B EE 17. INTANGIBLE ASSETS
T F nWER RBER -1
Land use Intellectual ~ Development
right property costs Total
THEL THEL THET THET
HK$'000 HK$'000 HK$'000 HK$'000
[ 28 THE GROUP )
AR COST
RZEE-45mA—-AH At st April, 2001 11,672 2,000 = 13,672
NE Additions - - 15,052 15,052
R-EE-#=fA=+—H At 31st March, 2002 11,672 2,000 15,052 28,724
e AMORTISATION
RZEE-45mA—-H At st April, 2001 1,867 2,000 = 3,867
RAEERE Provided for the year 234 - 3,246 3,480
BARE Impairment loss recognised - - 282 282
R-EE-#=fA=+—H At 31st March, 2002 2,101 2,000 3,528 7,629
RH A NET BOOK VALUE
R-EE-#=fA=+—H At 31st March, 2002 9,571 - 11,524 21,095
R-_ET—%#=fA=+—H At 31st March, 2001 9,805 - - 9,805
N\ —
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B EE (8) 17. INTANGIBLE ASSETS (Continued)
BE—B-—NAN=ZF~A—BIIXZZ% Pursuant to an agreement dated 1st June, 1993, the
ZASERGSE—RBAHRATEHATA Group obtained from a PRC party the right to use a
REERZ 2T MERE - E6 — B piece of land in Dongguan, PRC for a period of 50 years.
W AEENAATSFHER 2 T Under the same agreement, the Group is committed to
FRAXNERE  REA+H - B@AX pay an annual management fee relating to the use of
Rz RIR 2 NRAEHE - MEEM F4218 land over 50 years. The related commitments for future
HEREHEREANRKE - minimum lease payments is disclosed as a lease
commitment in note 42.
RHERARE 18. INVESTMENTS IN SUBSIDIARIES
3|
THE COMPANY
2002 2001
TET FHT
HK$'000 HK$'000
MR EMR Unlisted investments, less impairment
MEEE loss recognised 67,161 67,161
I L tn FBR Unlisted shares, less impairment
WEEE loss recognised - =
67,161 67,161

FEMBHZIREEE - HREARA
BB hN=FETEERAMK
RAKBRRERARCH  AREE
EHEBRREAEEFEZREER
&

EMBARNFREXANEREAEMAE
R EEM M AEEZEEER -

TENE R EFBEESNR KA

The carrying value of the unlisted investments is based
on the book values of the underlying net assets of the
subsidiaries attributable to the Group at the date on
which the Company became the holding company of the
Group under a group reorganisation in 1993.

None of the subsidiaries had any debt capital outstanding

at the end of the year or at any time during the year.

Details of the principal subsidiaries are set out in note
45,
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REE QA ER 19. INTERESTS IN ASSOCIATES
*5E
THE GROUP
2002 2001
TERT FHT
HK$'000 HK$'000
[EILEEFE Share of net assets 17,303 22,278
FEME DR EHIRM 45 Details of the principal associates are set out in note 45.
EHRE 20. INVESTMENTS IN SECURITIES
x50
THE GROUP
2002 2001
TERT FHT
HK$'000 HK$'000
RAZES Equity securities:
BELM  mE Listed in Hong Kong, at market value 196 299
LW MAHBREMERSE  Unlisted, at cost less impairment loss recognised 41,387 47,985
41,583 48,284
Al & AR Market value of listed shares 196 299

Included above is the Group’s investment in Net Plus
Company Limited (“Net Plus”), a company incorporated
in Hong Kong, amounting to approximately HK$32
million. The investment represents a 19.69% holding of
equity interests of Net Plus. Net Plus is engaged in the
publishing of a medical magazine and investment holding.

During the year, the directors reviewed the carrying value
of investments in securities with reference to the business
operated by the investee and due to the change in the
economic environment, impairment in value of
HK$6,598,000 has been identified and recognised in the
income statement.
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Hi&EE 21. OTHER ASSETS
£ 3 |
THE GROUP

2002 2001

TET THET

HK$'000 HK$'000
e )

2fESH KAE Club debenture, at cost 466 466

2. T &8 22. INVENTORIES
x50
THE GROUP

2002 2001

TET THET

HK$'000 HK$'000

R# Raw materials 92,619 140,208

EHm Work in progress 21,320 54,635

B m Finished goods 52,646 94,881

166,585 289,724
A F B REME4L7,310,0008 T (Z2E Included above are raw materials of HK$47,310,000
—%F :9,389,000/87T) + £&am 1,622,000 (2001: HK$9,389,000), work in progress of HK$1,622,000
BT (ZEZ—4F 3,050,000 L) & & (2001: HK$3,050,000) and finished goods of
X fh 4,454,0008 T (Z T — F HK$4,454,000 (2001: HK$4,339,000) which are carried

4,339,000/ 7T) & B A AE IR FEE - at net realisable value.
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BE-ZZT-5=FA=+—-HBLEE For the year ended 31st March, 2002

23. EWEZ R 23. TRADE RECEIVABLES
SEGTEFPNEYN KT HR60%E The Group allows an average credit period of 60 — 90
90H ° days to its trade customers.
UTTHERESRRANERER 2R D The following is an aged analysis of trade receivables at
il the balance sheet date:
x50
THE GROUP
2002 2001
TET FHT
HK$'000 HK$'000
ZE60KR 0 - 60 days 62,383 117,402
61290k 61 - 90 days 11,536 29,364
HBIOK Over 90 days 40,459 38,857
114,378 185,623
24, H fb E R X 24. OTHER RECEIVABLES
R_ZEE_F=ZF=+—H HpEK At 31st March, 2002, other receivables included proceeds
IR IE & — B A R FEUE2,000,000 from disposal of a subsidiary, amounting to
BT e HK$2,000,000.
R_ZEE—F=ZF=+—H HtEK At 31st March, 2001, other receivables included proceeds
EREBRELERAERLER from disposal of leasehold properties amounting to
35,500,000/ jo i A F A5 18 I Z © HK$35,500,000 which was fully settled subsequent to

the year end.



Notes to the Financial Statements (continved)

BE-ZZ-5=HA=+—-HLEE For the year ended 31st March, 2002

25. ENEZ R 25. TRADE PAYABLES
UTHENEZRANERER 2R D The following is an aged analysis of trade payables at
#r the balance sheet date:
£ 3 |
THE GROUP

2002 2001

TET FHET

HK$’000 HK$'000
_ )

TE60K 0 - 60 days 50,738 63,952

61290k 61 - 90 days 32,357 26,834

HiBI0K Over 90 days 25,367 65,939

108,462 156,725

2. EmREFR®E 26. PRODUCT WARRANTY PROVISION

x50

THE GROUP

FHET

HK$'000

RZZEZ—FWA—AH At 1st April, 2001 800

AEEER Utilised during the year (800)

AEREE Provided for the year 500

RZETZF=A=+—H  At31st March, 2002 500
—

EmRERGHEEERBEARERE
HEFEREREHRBEZIERTLRE
oz &R

ARBEFE AL EBEE -

The product warranty provision represents management’s
best estimate of the Group’s liability under warranties
granted on electronic information products, based on
past experience.

The Company had no provision at the balance sheet date.
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BE-ZZT-5=FA=+—-HBLEE For the year ended 31st March, 2002

2. |THE 27. BANK BORROWINGS
550
THE GROUP
2002 2001
TET FHET
HK$’000 HK$'000
4 _ )
RITEEE Bank loans 79,157 103,562
EEREBER Trust receipt loans 51,705 75,428
RITEX Bank overdrafts 2,394 41,966
133,256 220,956
AAE Analysed as:
BEM Secured 82,389 161,459
gt Unsecured 50,867 59,497
133,256 220,956
EEBRMT : Repayable as follows:
TBB—FRRBA Within one year or on demand 108,113 181,571
—ENEETBBME More than one year, but not exceeding two years 5,252 9,195
MEAEBETBARE More than two years, but not exceeding five years 14,956 20,204
AENRE More than five years 4,935 9,986
133,256 220,956
B AR RBABETER  Less: Amount due within one year, included under
—FRIHZRA current liabilities 108,113 181,571
R—F% 32 3R Amount due after one year 25,143 39,385
\_ _/
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BE-ZZT-5=HA=+-HLEE For the year ended 31st March, 2002

HEESNER 28. OBLIGATIONS UNDER HIRE PURCHASE
CONTRACTS
REEERH RERETHCRE
Present value
Minimum of minimum
lease payments lease payments
2002 2001 2002 2001
THET TET THET TET
HK$'000 HK$'000 HK$'000 HK$'000
r5E THE GROUP
EREEEHEE - Amounts payable under hire purchase
contracts;
—ER Within one year 2,311 2,793 2,182 2,525
REZZRER In the second to fifth year inclusive 870 2,777 848 2,646
3,181 5,570 3,030 5171
W RRZHBER Less: future finance charges 151 399 N/A N/A
MEAEZRBER Present value of lease obligations 3,030 5,171 3,030 5,171
B AARBEETR Less: Amount due within one year,
—FREB 7B included under current liabilities 2,182 2,525
—FRIM A Amount due after one year 848 2,646

BREASEOBE - BOKE RS -
B RERRBERERAORE -
THEEFHRA—ZERF  RITE_
FZA=+—B " FTHERERAXR
6.6%(—FTT—F:72%) - FHEXRE
HWAGIEA - rEREYNEEERT R
BRRERIAEE X HIRE EHEM
R e

AEB HBENEERFARMBHE

EANER -

It is the Group’s policy to lease certain of its plant and
machinery, furniture, fixtures and equipment under hire
purchase contracts. The lease term is ranging from 1 to
5 years. For the year ended 31st March, 2002, the average
effective borrowing rate was 6.6% (2001: 7.2%). Interest
rates are fixed on the contract date. All leases are on a
fixed repayment basis and no arrangements have been
entered into for contingent rental payment.

The Group’s obligations under hire purchase contracts
are secured by the lessor’s charge over the leased assets.
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BE-ZZT-5=FA=+—-HBLEE For the year ended 31st March, 2002

29. EEHE 29. DEFERRED TAXATION
x50
THE GROUP
2002 2001
TET FHT
HK$’000 HK$'000
. )
REA—A At st April - 2,609
AEFEED (Fz14) Written back for the year (note 14) - (2,609)
R=R=+—H At 31st March - =
REER  KBEZEEHIE(BE) & At the balance sheet date, the major components of
BZEELEBOT ¢ unprovided deferred taxation (asset) liability, are as
follows:
x50
eS|
THE GROUP
Unprovided
2002 2001
TET FHET
HK$’000 HK$'000
4 ——— o . )
AREZmMELELHENE Tax effect of timing differences attributable to:
RENEREBENEBZZR Difference between tax allowances over depreciation 408 546
REEBR Tax losses (47,820) (26,595)
(47,016) (26,049)
G
AEEEABEZELCHRE (BRE) T4 The amounts of unprovided deferred taxation (credit)
R charge for the year are as follows:
2002 2001
TET FHT
HK$’000 HK$'000
4 / )
AREZmMELELHENE Tax effect of timing differences attributable to:
BB E RS EE Difference between the tax allowances
WEBZER over depreciation (138) 546
MEBEEAE Tax losses arising (20,829) (26,595)
(20,967) (26,049)
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BE-ZZT-5=HA=+-HLEE For the year ended 31st March, 2002

EEWIE (8) 29.

EXEHBEER RERERKANE - B
WARBFAMBHREA - BEA]R KR
REERZREEARKER -

ARBERFEXEEAIERBEEL
BEXEREMEA -

DEFERRED TAXATION (Continued)

A deferred tax asset in respect of tax losses available to
offset future profits has not been recognised in the
financial statements as it is not certain that the tax losses
will be utilised in the foreseeable future.

The Company had no significant unprovided deferred
taxation for the year or at the balance sheet date.

B A& 30. SHARE CAPITAL
BHR&E TET
Number of shares HK$'000
SR E(EO. 105 TR (D Shares of HK$0.10 each
BT Authorised:
RZZEZETEMA-AK At 1st April, 2000 and
—EE-F=f=1+—H 31st March, 2001 1,500,000,000 150,000
AEREEM Increase during the year 1,500,000,000 150,000
R-EZE-_#=A=+—H At 31st March, 2002 3,000,000,000 300,000
BEITRER : Issued and fully paid:
RZZEZETEMA—A At 1st April, 2000 1,116,041,029 111,604
TEBLRMRE Exercise of share options 3,360,000 336
BITRE Issue of shares 70,000,000 7,000
[ 88 R s R 1 Shares repurchased and cancelled (3,100,000) (310)
RZZZT—F=H=+—HK At31st March, 2001 and
—EE-_F=A=1+—H 31st March, 2002 1,186,301,029 118,630

RAREE  ARAElZETERAEH
150,000,000 7t 32 50 £/300,000,0007%
JT 0 AR E A 1,500,000,0005 A% 0.1
T mERMERERORSTEEE
BREER -

ARBZMBARLEBA - FHNE
EEMAARZ EHES °

In the current year, the authorised share capital of the
Company has been increased from HK$150,000,000 to
HK$300,000,000 by the creation of 1,500,000,000 shares
of HK$0.1 each. Such shares rank pari passu in all respects
within the existing shares in the capital of the Company.

None of the Company’s subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities.
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31.

I

fE [FTY HX *E
:27_$ A=+—8 -

READ

AELERBETSE  UTRARERITEZ

REARA j%@mw%%°

BEEBE HRENE
Exercise price

per share Number of options
BT

HK$

0.32 750,000
0.49 2,500,000
0.39 11,500,000
0.38 5,910,000
0.47 150,000
0.65 8,290,000
0.21 12,490,000

41,590,000

SHARE OPTIONS

At 31st March, 2002, the following options to subscribe
for shares were outstanding under the Company’s share

option scheme.
TERAR

Exercisable period

—NMWANE-—AZ+EHE-ZTT=F—-AN\HAZ
m#&I{ER

27th January, 1998 to the business day preceding
8th January, 2003

*ﬂhAEEHAEE_Y?fE RANBREIZ
m#&I{ER
8th April, 1998 to the business day preceding
8th January, 2003

*ﬂhhi ARBEZ_ZZ=%—HF/\BHAIZ
m#&I{ER
6th February, 1999 to the business day preceding
8th January, 2003

—EE-FNAZFTZHE-ZT=F—-ANHALZ
m#&I{ER

22nd April, 2001 to the business day preceding
8th January, 2003

—EE-FN\ATZHE-ZZT=F—-AN\HAZ
m#&I{ER
13th August, 2001 to the business day preceding
8th January, 2003

—EE_F-_ANBEZZZ=F—-—HNHHZ
m#&I{ER

8th February, 2002 to the business day preceding
8th January, 2003

—EE_F+A+T=ZHEZZZT=F—-HANHAZ
HEIER
13th July, 2002 to the business day preceding
8th January, 2003
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2. #HE 32. RESERVES
RENR  HRMR s kEdi
BOER  EAER  EMRE  MBRE  GRRR  WRER  HEMR  ERMR W) ]
Investment ~ Leasehold Retained
Share ~properties  properties Capital profts
premium revaluation  revaluation  redemption Specal  Goodwil  Dividend  Exchange  (Accumulated
atcount eserve resenve Teve  fesene resene eserve resenve losses Total

et AL TR TRt TR TRt TRt TR TRt THE
R 1 N 15 1 O {1

( 158 THE GROLP h
CERSEMA-R AtstAwd, 2000
- BRI - as g seed mH B0 3B 5 Ex8)  (192) - 55 T N E ¥ 6
-HERRE - Prir yearadustment
BECZRREEL  inrespect o derecooniion
LEEEEL of ey for el dvidend
(Kt for 2000 (note 2) - - - - - - 5,341 - - 5,341
-Ej - asrestted 3853 6,390 348 105 (60819 (192) 5,941 1,658 316,136 601,674
fikBriReE Premium asing n
LkE enese of shre opons 81 - - - - - - - - B1
iz aE Premium arsing from e of saes %50 - - - . . . . . 5500
BRARAEEAE- Prenivm arsng from shtes sued
RREAEEZEE  foracquistion ofan investment 2400 - - - - . . . . 2400
REBRARAE  Flininoted on share repurchase 209 - - - . . . . . (209
BE/EGRATE  Share repurchasesie expenss () - . . - - - - . )
REERENER Aol upon dsosd of
Bl leashold properties - (6390 ) (3483) - - - - - 348 (63%)
RRE-BMELT  Aishg flom acquistion of g
il:d3 subsiry - - - - - (55 - - - (55
RREREDARES  Mising from acqustion of associts - - - - - (118) - - - 8118)
AERANE Inpaiment n value of goodil
HELTfEE alisng on acquistion o subsidares
LERRR i pior e - - - - ; ] ; ; . )
EHERERTFEE  Inpaiment 1 velue of qoodwil asng
LEERE On acquistion of asocits - - - - - 818 - - - 818
R Dividend pad - - - - - - (1) - - (541
LNl Y Fuchange diferenc on trangiton
Eiiz2 of overses operations - - - - - - - (3) - (3)
KERER Loss for the year - - - - - - - - (k) esm)
CEE-ESRTE-B ADAst March, 2001 10212 - - 105 (@0819)  (1550) - 1326 4N 376,384
LNl Y Fxchange diferenc on trangiton
Efz2 of overeds operatos - - - - - - - % - %
RAE-HEDARED  Resed on dsposalofa subsiday - - - - - - - 15 - 15
KERER Loss for the year - - - - - - - - ) @)
CEECESATE-B AU3ISt March, 2000 10212 - - 105 (@0819)  (1550) - 1376 (708)  218.2%
EEH: Atrbutate to:
IAARNELA The Company and s subsideries 40212 - - 05 (60819) (15550 - 1376 B 1808
L) suctes - - - - - - - =) )
40212 - - 105 (@0819)  (1550) - 1376 (708)  218.2%
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#HE (& 32.

ERMAHIEBEIAT A KB A #E2 B
ERAMBRER

RESERVES (Continued)
Included in the above are the following Group’s share of
the post acquisition reserves of the associates:

RitER
Accumulated losses
2002 2001
FTHET THET
HK$'000 HK$'000
, )

RmA—H At 1st April (14,767) (12,647)
FAEGEEDRIER Share of results of associates during the year (5,020) (2,120)
R=A=+—H At 31st March (19,787) (14,767)

BREREEMRBZME QR Z RN E
BERARBANRARBBRNE-—NA=ZF
EHREERARREBEEMETZ
BOEEZER -

The special reserve represents the difference between
the nominal value of the shares of the acquired
subsidiaries and the nominal value of the Company’s
shares issued for the acquisition at the time of the group
reorganisation prior to the listing of the Company’s shares
in 1993.
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2. i (8 32. RESERVES (Continued)
&% RERN
kiR RE& EHES RE&R (E#) 1]
Retained
Share Capital profits
premium  redemption  Contributed Dividend  (Accumulated
account reserve surplus reserve losses) Total
Thn ThL AL AL AL ThL
HK§'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
( ARF THE COMPANY )
Z335EMA-A At 1st April, 2000
— BRI it - as original stated 328,932 105 58,086 = 110,850 497,973
ETE ~ prior year adjustment
EB-2%%% in respect of
ERREEAT derecognition of liability
BEE for final dividend for
(i) 2000 (note 2) - - - 5,941 - 5,941
328,932 105 58,086 5,941 110,850 503,914
TR ARE Premium arising on exercise
L& of share options 881 - - - - 881
Ekih AR Premium arising from
issue of shares 82,500 - - - - 82,500
REERHEEH Eliminated on share
repurchase (2,092) - - - - (2,092)
mE /%R T Share repurchasefissue expenses 9) = = = = 9)
Bk E Dividend paid - - - (5,941) = (5,941)
KERBR Loss for the year - - - - (207,681)  (207,681)
RZZE-E=ZA=F—H At31st March, 2001 410,212 105 58,086 - (96,831) 371,572
KERBR Loss for the year - - - - (97,982) (97,982)
“EE-E=B=1+-H  At31st March, 2002 410,212 105 58,086 - (194,813) 273,590
o
ERRBTDNBRAREAARKEE A The contributed surplus represents the difference between
ZEHEAEBRFRESHEEARFAROR - the consolidated shareholders’ funds of the subsidiaries
=4 T AT S [ B AR B R % TE RS T a2 at the date on which they were acquired by the Company
AZARRARMNEBELERE - and the nominal amount of the Company’s shares issued

for the acquisition at the time of the group reorganisation
prior to the listing of the Company’s shares in 1993.
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WiE (8
BEEEE-AN—F27%(LE
) —EAFZ BHRGETEDE -
R RARETHEBERT  FEEE
HBRHBERSRSERRE

@ HEEABRIHBRELIEER
FHRNEEBELXEEAR &

b HEELAZREEEREAR

=R
ARRAE_ZSZE_FR _ZTZT—F=A
=+—BUESEEMAREEDIREKRE

ﬂ\,

B S

K 5B
K
= o
s>
al| =]
[N
\&

4 e

2T —FRHA - —HWBREET
171,8180% M1 1&% =4 2 AT H 3% [ Al HE B AZE
BER(TELR]) TZMWE R R ZPEH
MR - ZEEREEH A OB SKETTK
RERTEMB LT > MERAE - B3
HREREn - ZBERFESE - 7
REXBRZBEFTEERER  HBEEARN
ZEEANRESH BEEEKUZEL
e BZTEM—&EMMAAEEIKE RN
B —OHEE -

EERRBZEERFEASCREHRE
ERPEREOAMOHEZABRALRE
B o RAMERRTFRE - AEBRAEAF
BB &% ERDGEE1E6,825,000/8 LB &1
BIEREMEMNKA -

32.

555,

RESERVES (Continued)
Under the Companies Act 1981 of Bermuda (as amended),
the contributed surplus account of the Company is
available for distribution. However, the Company cannot
declare or pay a dividend, or make a distribution out of
contributed surplus, if:

a) it is, or would after the payment be, unable to pay
its liabilities as they become due; or

b) the realisable value of its assets would thereby be
less than the aggregate of its liabilities and its
issued share capital and share premium accounts.

The Company did not have any reserves available for
distribution to shareholders at 31st March, 2002 and
2001.

CONVERTIBLE REDEEMABLE PREFERRED SHARES
ISSUED TO MINORITY SHAREHOLDERS OF A
SUBSIDIARY

The amount represents 171,818 voting convertible
redeemable series A preferred shares (the “Preferred
Shares”) issued to certain minority shareholders of a
subsidiary in May 2001. The Preferred Shares shall
automatically be converted into ordinary shares of the
subsidiary upon either the earlier of the closing of a
qualified public offering or at the option of the Preferred
Shares holders. The Preferred Shares shall be redeemable
at the option of the holders, out of funds legally available
therefore including capital, at any time commencing five
calendar years after the Preferred Shares were issued at
a redemption price per share equal to the original price
of the Preferred Shares plus a premium plus all declared
but unpaid dividends.

The directors believe that the holders might convert the
Preferred shares into ordinary shares in full before they
would become redeemable. However, a provision for the
redemption premium of HK$6,825,000 has been included
in other payables of the Group in the interest of prudence.
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o

S
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HAI
v
i

g éﬂi<

S S =
k> B
=
S

=N

BB &

EE N

AR
BIEBERRRE
BARARAMENELEEE
e

FEREERE

B EEHH

AERZ LTBRAESER
HENE  BER&RE
BHENFINEE W)
HE—HBRRZFET
5 % P AR (B

B HEMEHRE
-BRER

- RIEIRE R
FREREETRER
FHRE
HERENRZER
HEBEHEARREEAQR
EXHEZHE

HEMBARBRRG 2ER

B ERRH
HE-BERAZER
HEEFRE 2 Wk
FER D

FEW B 5 Bk OB

H YR 5% (B n) R
JE B & 1 B R SR A5 A

ERE SRR D

Hth AR CR ) 2
EmRERBRD
RPRERD

B2 D R E MO D)

5=
fa)ig :—"?
u i
w

~

=153

Loss before taxation

Interest income

Finance costs

Share of results of associates

Operating loss before taxation and interest

Depreciation

Impairment in value of investments in securities

Amortisation of intangible assets

Unrealised loss on listed equity securities

Loss (gain) on disposal of property, plant and
equipment, other than leasehold properties

Net gain on disposal of a subsidiary

Impairment loss of development costs

Impairment in value of pager products operation:
- provision for inventories
- provision for doubtful receivables

Impairment in value of the discontinuing pager
products operation

Loss on disposal of leasehold properties

Impairment in value of goodwill arising on acquisition
of subsidiaries and associates

Loss on partial disposal of a subsidiary

Write-off of intellectual property

Loss on disposal of an associate

Gain on disposal of investments in securities

Decrease in inventories

Decrease in trade receivables

(Increase) decrease in other receivables

Increase in amounts due from associates

Decrease in trade payables

(Decrease) increase in other payables

Decrease in product warranty provision

Decrease in deposits from customers

Increase (decrease) in amount due to an associate

MEEE7BERARE)FE Net cash inflow (outflow) from operating activities

RECONCILIATION OF LOSS BEFORE TAXATION
TO NET CASH INFLOW (OUTFLOW) FROM
OPERATING ACTIVITIES

2002 2001
FTHET THET
HK$'000 HK$'000
(106,302) (281,069)
(1,751) (2,332
15,527 12,912
5,020 2,120
(87,506) (268,369)
40,412 38,995
6,598 5,690
3,480 1,234
103 265
97 (2,804)
(5,200) =
282 =

- 27,877

- 67,268
105,810 =
- 17,778

- 8,370

- 7,542

- 1,000

- 324

- (515)
23,582 20,031
54,427 39,282
(1,986) 9,204
(2,800) (16,090
(36,947) (15,559
(28,766) 9,500
(300) =
(577) (16,717
1,698 (816)
72,407 (66,510)
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3. ~-WBLAAZEE 35. DISPOSAL OF A SUBSIDIARY
2002 2001
TET FHT
HK$'000 HK$'000
-
HEZTEZSE: Net assets disposed of: h
ER NS Property, plant and equipment 632 -
FE Inventories 3,543 =
JEWE 58RI Trade receivables 7,006 =
H I BR 3K Other receivables 1,843 =
RITEHRRR S Bank balances and cash 217 -
ENE SRR Trade payables (10,998) =
H B R 5K Other payables (4,208) =
(1,965) -
EERZABEE Exchange reserve realised 15 -
& i A Gain on disposal 5,200 =
aER Total consideration 3,250 =
Fitis: Satisfied by:
BeEE () Cash consideration (note) 3,250 -
BIIEBREREZHE Bank balances and cash disposed of (217) =
3,033 -
(N
105 REERARER EFEHASE The impact of Max Power on the Group’s results in the
BEXBEIXE - current and prior year is set out in note 10.
RZEE_F=A=+—RHAR=ZZTZT— The cashflow contributed or utilised by the subsidiary
F=RA=+—HAHHEMEEZHB AR disposed of during the years ended 31st March, 2002
HESRBZEMIXBREL TSR ° and 2001 was not significant.
i BeEERY BMNRKE - Bk Note: The cash consideration is settled by instalments
T -_F=H=+—H#/XR2,000,000% and HK$2,000,000 of which has not yet been due as at

TTARYE o 31st March, 2002.
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6. —WBLAZKWE 36. PURCHASE OF A SUBSIDIARY
2001
TERT FHAT
HK$’000 HK$'000
( BRzEERE: Net assets acquired: R
HBERE Intellectual property - 2,000
Bk Goodwill - 15,550
- 17,550
Fitis: Satisfied by:
EBARE—MBARNKN Allotment of shares of a subsidiary of the Company 17,550
\_
3. FARMEZ D DM 37. ANALYSIS OF CHANGES IN FINANCING
DURING THE YEAR
BTRRR
TREELR
F-HELR k3R
COBRR RAER #TRR BRER  EHANRE
Convertible
redeemable
preferred
shares issued Obligations
to minority  Share capital under hire
shareholders of and share Mortgage purchase
a subsidiary premium  Bank loans loans contracts
TATL TATL AL AL AT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
=TI At 1st April, 2000 - 440,536 110,633 5,853 5 )
kR TARER Issue of shares upon exercise of
#1217 share options = 1,17 . i, _
k%f Issue of shares = 63,500 = = =
BERA Repurchase of shares = (2,402) = = =
%/ %fkfzLt Share repurchasefissue expenses - ) - . ;
HERTER New bank loans obtained = = 57973 = =
[EEER Repayment of borrowings - - (65,044) (5,853) (828)
AUASRESRDZEEY  Other movements not involving cash flows:
EXEON=Y Shares issued in consideration for
ERRANKE the acquisition of an investment - 26,000 - - =
AL Inception of hire purchase contracts - - - - 5,902
RZBE-E=A=F-H  At3lst March, 2001 - 528,842 103,562 - 517
EaAAARTER Issue of convertible redeemable
Bxk preferred shares 81,900 = = - -
HERTER New bank loans obtained = = 21,038 = =
EEER Repayment of borrowings - - (45,443) - (2,141)
RZBB-E=A=T-H  At31st March, 2002 81,900 528,842 79,157 - 3,030
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38. T ZE

1.

39. H A

BEREZHRARE

BBREZHERIRER

RAERRTHEARZ
—BRBETREMR
RITHEH 2 iR

FHERS
AEBRAFEHE—HWB QA
(€ 53,250,000/ © EELE
BIHADBARKE @ EHIE=F
E-H#=ZF=+—-—B#HKRK
2,000,000 LA M E » FBEIRN
Bi3E24 535 °

R-ZZ-—F=A=+—-AH
M AREBUEAEFABALE
NB{E5,902,000 6 T2 HE A
4 o

RZEE—F=A=+—HHH
AARBITEREEIOETTZ
20,000,000 % + fE(E &A% 1.37
TIERBE—IELMIREES -

ft

8 f

M

NEEH SHEBEARCEHHZEITR
& 593,927,000 L (Z TEF — F
181,233,000/ 7T) ©

£=ZHA=+—-BLEE For the year ended 31st March, 2002

Bills discounted with recourse
Factoring facilities with recourse
Guarantees given to banks in
respect of general banking
facilities granted to subsidiaries

38. MAJOR NON-CASH TRANSACTIONS
1.

As explained in note 24 and 35, the Group
disposed of its subsidiary at a consideration of
HK$3,250,000 during the year. The proceeds of
the disposal is settled by instalments and
HK$2,000,000 of which has not yet been due as
at 31st March, 2002.

During the year ended 31st March, 2001, the
Group entered into hire purchase arrangements in
respect of assets with a total capital value at
inception of the leases of HK$5,902,000.

During the year ended 31st March, 2001, the
Company issued 20,000,000 new shares of
HK$0.10 each at a price of HK$1.30 per share as
a consideration for the acquisition of an unlisted
investment security.

39. CONTINGENT LIABILITIES

Z5E /N
THE GROUP THE COMPANY

2002 2001 2002 2001
THERT TET THERT TET
HK$'000 HK$'000 HK$'000 HK$'000
9,293 22,182 - =
7,068 2,485 - =
- = 209,000 246,137

16,361 24,667 209,000 246,137

The subsidiaries had utilised HK$93,927,000 (2001:
HK$181,233,000) of the banking facilities at the balance
sheet date.



—T2 % -%F 5§
ANNUAL REPORT 2002

W% H RN Fw

Notes to the Financial Statements (confinved)

& K& A &8

NERKRBHFEAEE
BT ERAIFTIEE 2
EMEE T2 HK schemes

o MeE 2 R

AEBERREREREEREREMHRK
BBRABHNE - ZEtE MR ZEE
BAKEZEENRYBASEANES
AR ZFEAES -

BE-_ZZETF+_A B X£ER
b= K N = s b == 5 R N =
gl e AGFERESFE - AKE
mAZERKRENGE B ERES AR
% BIAE_ZSZTF+_A—HHA
&2 5B £ BB & % E 5K HSBC
Provident Fund Trustee (Hong Kong)
Limited e 3T E THBMABHIATES -
EFIETHRAE AEGEAESE

R e

BKEFGE S HEARE R E R A
FROVBAZ LE R 2 58 - HEERER
ES2BHERAMELFE - AASAE
B Ez R EAREEREE RN
HREH N2 -—FR_ZTZT_F
ZRA=1T—HBi EREKEZHEKA
fERRER K -

Less: Forfeited contributions

BE-ZZ-F=ZB=t+—HLEE For the year ended 31st March, 2002

40. RETIREMENT BENEFIT SCHEME

Retirement benefit scheme contributions
to the Group's defined contribution

x5E
THE GROUP

2002 2001
TET TET
HK$'000 HK$'000
2,670 3,512
(1,216) (2,194)
1,454 1,318

The Group operates a defined contribution retirement
scheme for all qualifying employees. The assets of the
scheme are held separately from those of the Group in
funds under the control of trustees.

In the light of the introduction of the Mandatory Provident
Fund (“MPF"”) Scheme, the Group has restructured its
retirement arrangements to comply with the MPF
legislation. The Group has secured MPF exemption status
for the retirement benefit scheme and participates in an
approved MPF scheme with the HSBC Provident Fund
Trustee (Hong Kong) Limited effective 1st December, 2000
to provide scheme choice to existing employees. All new
employees are required to participate in the MPF Scheme.
Mandatory benefits are being provided under the MPF
Scheme.

The retirement benefit scheme charge represents
contributions payable to the scheme by the Group at
rates specified in the rules of the scheme. Where there
are employees who leave the scheme prior to vesting
fully in the contributions, the contributions payable by
the Group are reduced by the amount of forfeited
contributions. At 31st March, 2002 and 2001, there were
no forfeited contributions available to reduce the
contributions payable in future years.



Notes to the Financial Statements (continved)

BE-ZZT-5=FA=+—-HBLEE For the year ended 31st March, 2002

4. BEXEE 41. CAPITAL COMMITMENTS
x50
THE GROUP
2002 2001
TET FHT
HK$'000 HK$'000
( = + . . . )
BRERTHER ABBIRE Capital expenditure contracted for but not provided
ZEARZM in the financial statements in respect of:
BENZE WERR Acquisition of property, plant and equipment 2,159 4,014
RERELMES Investment in unlisted securities 2,500 2,500
4,659 6,514
\_
RARRARZEE_F=A=+—HILE The Company had no significant capital commitments at
BRZERAELE - 31st March, 2002.
42, KefHERIE 42. LEASE COMMITMENTS
AEBREMEA The Group as lessee
x50
THE GROUP
2002 2001
TET FHT
HK$'000 HK$'000
- - )
KENTHREFZ Minimum lease payments made under
EEEERE operating leases in respect of land and

HIE buildings during the year 12,260 8,086
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REBR  NEEMETI RS ES
MERRERVEMNASZAEEHD
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42.

BE-ZZT-5=HA=+-HLEE For the year ended 31st March, 2002

LEASE COMMITMENTS (Continued)

At the balance sheet date, the Group had commitments
for future minimum lease payments under non-cancellable
operating leases in respect of property which fall due as
follows:

2002 2001

TERT THT

HK$’000 HK$'000

—&R Within one year 8,943 8,948
RE-_EZFERER In the second to fifth year inclusive 24,978 15,370
HBARF Over five years 52,975 9,509
86,896 33,827

KEHENRIEAEBEETIHEEREF
BYWEsEMAES BAORBLEA
AR t+4

ARAR-_ZBEZE_F=A=+—HBIL
ELMEREEHTAE -

EEK#

REEBR  ASEEEBEBEMA
114,265,000 L. (= & — F :
117,157,000 ) 2 HEMEKITIER
AEBRE—MBITHEZER -

REEH  #EEZELEKARQAMN
10,000,000 (=TT —F : &) 2 7
KT —RIT ERZWB AR FTE— K
RITRE 2R o

GREBRER

AGEAREIL Y 3 Sk £ ke R
J\B - BL{EE30,000,000/% 7T i & E 1T #
EREY B-BEAAZRRETE

BE

43.

44.

Operating lease payments represent rentals payable by
the Group for staff quarters and office premises. Leases
are negotiated and rentals are fixed in a range from 2
years to 50 years.

The Company had no significant lease commitments as
at 31st March, 2002.

PLEDGE OF ASSETS

At the balance sheet date, the Group pledged leasehold
properties with a carrying value of HK$114,265,000
(2001: HK$117,157,000) to obtain general banking
facilities granted to the Group.

At the balance sheet date, a bank held a charge over a
deposit of HK$10,000,000 (2001: Nil) from Group Sense
PDA Limited, to secure general banking facilities granted
to the subsidiary.

POST BALANCE SHEET EVENT

As explained in note 11, the Group has signed a letter of
intent to dispose of its pager products operation at a
consideration of HK$30,000,000 on 8th July, 2002 to a
shareholder of an associate.
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Bl A

WELRER

Name of subsidiary

RERZARETH
Dongguan Chang An Group
Sense Electronics Factory

EEPDANBERERAA
(714 & Eropush Trading
Limited)

GSPDA Intellectual Properties
Limited (formerly known as
Eropush Trading Limited)

Group Sense (China) Limited

BEBEDNERAA

Group Sense Cyberspace Limited

Group Sense (Dongguan) Limited

Group Sense (Holding) Limited

Group Sense Investment Limited

3

=
L
>
al
Pl

=4

IS
s
al|

B
1
el
Ht

0 2 B

Place of
incorporation/
registration

hEARANE
People’s Republic
of China

AERAES
British Virgin
Islands

AERAES
British Virgin
Islands

EED
Western Samoa

AERAES
British Virgin
Islands

AERAES
British Virgin
Islands

AERAES
British Virgin
Islands

45. PARTICULARS OF PRINCIPAL SUBSIDIARIES AND
ASSOCIATES

Details of the Company’s principal subsidiaries at 31st
March, 2002 are as follows:

BREITRAE
EERRE
Va1t

Issued and fully
paid up ordinary
share capital/
registered capital

11,300,000
HK$11,300,000

(EI
Us$1

1%
Us$1

100% 7
Us$100
1057

Us$10

3000%7T
US$3,000

1%
Us$1

FRERE
BRITRF
HERRL
Proportion of
nominal value of
issued capital
held by the Company

EE &
Directly Indirectly
% %

- 100

- 63

100 -

100 -

- 100

100 -

100 -

EFERE

Principal activities

EfEMEEREE
Manufacture and trading
of electronic products

REARER
Holding of the licenses
of intellectual properties

REZRK

Investment holding

REZRK

Investment holding

BENZ
Property holding

RERRK

Investment holding

RAZRK

Investment holding
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WELRER

Name of subsidiary

BEERAA

Group Sense Limited

REREARD
Group Sense Manufactory
Company Limited

EEPDAZRER A

Group Sense PDA Holdings
Limited

EEZLERERA
Group Sense PDA L|m|ted

Group Sense (S.E.A.) Limited

Group Sense Singapore
Pte Limited

Group Sense Technology
(Singapore) Pte Limited

Bz-%%®

ZZ_F=ZA=+—HALEE For the year ended 31st March, 2002

ASSOCIATES (Continued)

- N 45.
BREITRERE
EERRE
R 3L 3 Va1t
Issued and fully
Place of paid up ordinary
incorporation/ share capital/

registration registered capital

&8 1,007
Hong Kong HK$1,000*
AERAES (E
British Virgin Us$1
Islands

il LER90,000% T
Cayman Islands Ordinary share US$90,000

AEEBRR17182% T

Series A Preferred
share US$17,182

B 1007 7T

Hong Kong HK$100

RERTEE (E

British Virgin Us$1
Islands

A I3 500,000%7 M4 7T

Republic of $$500,000
Singapore

A I3 1,000,000%7 M3 T

Republic of $$1,000,000
Singapore

FRERE
BRITRF
HERSL
Proportion of
nominal value of
issued capital
held by the Company

EE &
Directly Indirectly
% %

- 100

- 100

63 -

- 63

100 -

- 100

- 63

PARTICULARS OF PRINCIPAL SUBSIDIARIES AND

EFERE

Principal activities

BTERAHRAR
Design and trading of
electronic products

EfEmEE
Manufacture of
electronic products

RAZRK

Investment holding

ﬁ

BASEYRERRAREE
Design and trading of

PDA products

RAZRK

Investment holding

A E M R R R

Provision of software
consultancy and research
and development services

RAM B R
Provision of research
and development services
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WELRER

Name of subsidiary

it B

REAREERQF

0 2 B

Place of
incorporation/
registration

GSL Research Technology RERTEE
Limited British Virgin
Islands
HEEZEERAA &b
Muto Limited Hong Kong
Supreme Style Technology Limited ~ XERZEE
British Virgin
Islands
BEREARRA &8
Ultimate Winner Investments Hong Kong

Limited

BEERAREFEETEREE S
TG EREF B A E R 200,000
B ABEERAEEREBEEELETY
Ba o ETERMD I &M EIRR S K
EEAHARAEARRAS ZEBE
FHEEMRRASHIRAE LHER
2R TEEEEERSETIAS
Ko AEBEEETERNBAEART
—IEF AEERE L ERGZRR
T o

45. PARTICULARS OF PRINCIPAL SUBSIDIARIES AND
ASSOCIATES (Continved)

ERTRBE F0FRE
E.LE ERTRE
/BREE HEEAYL EFERE

Proportion of
nominal value of
issued capital
held by the Company

Issued and fully
paid up ordinary
share capital/

registered capital Principal activities

EE &
Directly  Indirectly
% %
17T - 100 HAERRGLAES
US$1 Holding and licensing of
trademarks
VAT - 100 HAEWE
HK$2 Property holding
100%7T - 100 REZR
Us$100 Investment holding
1007 - 100 REZR
HK$100 Investment holding
* Group Sense Limited also has in issue 200,000 non-voting

5% deferred shares of HK$1 each, which are held equally
by Tam Wai Ho, Samson and Tam Wai Tong, Thomas.
The deferred shares practically carry no rights to dividends
or to receive notice of or to attend or vote at any general
meeting of the company or to participate in any
distribution on winding up. The Group has been granted
an option by the holders of the deferred shares to acquire
these shares at a nominal amount.
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BRREENEBRAANPEELIN M

B HEHAMME R Tﬁﬁﬁ&ﬁﬁim%M

E

KEZRER LB ARREAR

KSECRGEHIEEREATEZLHEBR

T EERARAAMNBEMHER

REBNEH -

R-ZZEZ-_F=A=+—RH A5E*

BZBMERRZFHBOT

REAFRHE 1 A
Place of

Name of associate registration

AMEREEEREBRATA REARKNE

Shenzhen Kezhi Language People’s Republic

Information Processing Co. Ltd. of China

HERARERAF RERKES

GGl Technology Limited

FRI (EkR) ERAH
Lango IT (Holdings) Limited

ARMRERER A
Wisdom Technology Holdings
Limited

Bz-%%®

ZZ_F=ZA=+—HALEE For the year ended 31st March, 2002

British Virgin Islands

MERS

Cayman Islands

BED

Western Samoa

PARTICULARS OF PRINCIPAL SUBSIDIARIES AND
ASSOCIATES (Continved)

All of the subsidiaries operate in their place of
incorporation or registration except for Group Sense
Manufactory Company Limited, which operates in the
PRC.

The above table lists the subsidiaries of the Group which,
in the opinion of the directors, principally affected the
results or assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.

Details of the Company’s principal associates at 31st
March, 2002 are as follows:

FRFIMERR
ERTRFEERSLL
Proportion of

nominal value of issued
capital held indirectly

EFERE

by the Company Principal activities
48% Rt BEFHE
Design and development
of software
40% EESHMREBR
Manufacture of high-end
touch screen panels
33% Rt RREHETTEZ2ES
Design, development and
sale of electronic language
learning devices
20% RETBARRIRER

R EHERE
Provision of internet

solutions and design and

development of software
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46. CONNECTED AND RELATED PARTY
TRANSACTIONS

n BEXRS (Il ~ Connected transaction

46. BEREBATIRS

RAEER  REBAIBTIEE
HEFFA D Z T 2 A2 K
BRARITZWB AR ZVEIRE
It (B A 3,250,00058 TR F iz
BRE—FEHAEEL THHIE
A 7]12,643,00078 L& 72 2 2B
o

EBRBATXRES

RAFEER  AEER—-BEL
Ak—KMERREEERZES
BORA—THEBEL(ZEE
—F: —THASATIE—T=
BEBEL(ZEZE—%F:—THA
BEL) - ARAEFERERL
RZBEERTE AR °

NERGUMGERETRER
BEMBERAUELER - BIUK
AMEFEBEDLE ZFBEFE -

During the year, the Group disposed of its 60%
shareholding of a subsidiary to the minority
shareholder of that subsidiary for a total
consideration of HK$1 and assigned to the minority
shareholder all the rights and benefits of a loan in
the sum of HK$12,643,000 advanced by the Group
to the subsidiary for a total consideration of
HK$3,250,000.

Related party transactions

During the year, the Group purchased goods from
a related company and an associate amounting to
approximately HK$14 million (2001: HK$15 million)
and HK$12 million (2001: HK$15 million),
respectively. Mr. Tam Wai Tong, Thomas, the
director of the Company, has a beneficial interest
in the related company.

The above transactions were carried out at market
prices or, where no market price was available, at
cost plus a percentage profit mark-up.



