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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

GENERAL
The Company is a listed public limited company incorporated
in Bermuda.

The Company is an investment holding company. The
subsidiaries of the Company are engaged in the design,
manufacture and sale of a wide range of electronic products
and in securities trading.

ADOPTION OF NEW AND REVISED STATEMENTS
OF STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted, for the first
time, a number of new and revised Statements of Standard
Accounting Practice (“SSAP"s) issued by the Hong Kong
Society of Accountants (“"HKSA"). The adoption of these new
or revised SSAPs has led to a number of changes in the
Group’s accounting policies. The revised accounting policies
are set out in note 3. In addition, the new and revised SSAPs
have introduced additional and revised disclosure
requirements which have been adopted in these financial
statements. Comparative amounts and disclosures for the
prior year have been restated in order to achieve a consistent
presentation.

The adoption of these new and revised SSAPs has resulted
in the following changes to the Group’s accounting policies
that have affected the amounts reported and disclosures for
the current and prior years.

Dividends proposed or declared after the balance sheet
date

In accordance with SSAP 9 (Revised) “Events after the
balance sheet date”, dividends proposed or declared after
the balance sheet date but before the financial report
authorised for issue was not recognised as liabilities at the
balance sheet but are disclosed in the notes to the financial
statements. The change in accounting policy has been applied
retrospectively, resulting in a prior period adjustment. The
effect of this change was to increase the Group’s and the
Company's accumulated profits by HK$18,222,733 at 1st
April, 2000.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002
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ADOPTION OF NEW AND REVISED STATEMENTS
OF STANDARD ACCOUNTING PRACTICE - continued
Leases

SSAP 14 (Revised) “Leases” has introduced some
amendments to the basis of accounting for leases, and to
the disclosures specified for the Group's leasing
arrangements. These changes have not had any material
effect on the results for the current or prior accounting
periods. Disclosures for the Group’s leasing arrangements
have been modified so as to comply with the requirements
of SSAP 14 (Revised). Comparative amounts and disclosures
have been restated in order to achieve a consistent
presentation.

Segment reporting

In the current year, the Group has followed the basis of
identification of reportable segments to that required by SSAP
26 “Segment reporting”. Segment disclosures for the year
ended 31st March, 2001 have been amended so that they
are presented on a basis consistent with that for the current
year.

Goodwill

In adopting SSAP 30 “Business combinations”, the Group
has elected not to restate goodwill (negative goodwill)
previously eliminated against (credited to) reserves.
Accordingly, goodwill (negative goodwill) arising on
acquisition prior to 1st April, 2001 is held in reserves and
will be charged (credited) to the income statement at the
time of disposal of the relevant subsidiary or associate, or at
such time as the goodwill is determined to be impaired.

Goodwill arising on acquisition after 1st April, 2001 is
capitalised and amortised over its estimated economic useful
life of a maximum period of 20 years. Negative goodwill
arising on acquisition after 1st April, 2001 is presented as a
deduction from assets and will be released to income based
on an analysis of the circumstances from which the balance
resulted.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
certain properties and investments in securities, and in
accordance with accounting principles generally accepted in
Hong Kong. The principal accounting policies adopted are as
follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its subsidiaries
(hereinafter collectively referred to as the “Group"”) made
up to 31st March each year.

The results of subsidiaries acquired and disposed of during
the year are included in the consolidated income statement
from and up to their effective dates of acquisition and
disposal respectively.

The minority shareholders’ share of any accumulated deficit
incurred by subsidiaries in excess of their capital contribution
is charged against the profits of the Group. The income of
the Group is credited with all subsequent profits reported by
the subsidiaries until the minority interests’ share of the
deficit previously absorbed by the Group has been recovered.

All significant inter-company transactions and balances within
the Group have been eliminated on consolidation.

Goodwill

Goodwill arising on consolidation represents the excess of
the cost of acquisition over the Group's interest in the fair
value of the identifiable assets and liabilities of a subsidiary
or associate at the date of acquisition and amortised on a
straight line basis over its estimated economic useful life of
a maximum period of 20 years. Goodwill arising on acquisition
of subsidiaries or associate after 1st April, 2001 is recognised
as an asset or included in the carrying value of associate.

Goodwill arising on acquisition prior to 1st April, 2001
continues to be held in reserves and will be charged to the
income statement at the time of disposal of the relevant
subsidiary or associate, or at such time as the goodwill is
determined to be impaired.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

SIGNIFICANT ACCOUNTING POLICIES - continued
Negative goodwill

Negative goodwill represents the excess of the Group's
interest in fair value of the identifiable assets and liabilities
of a subsidiary or associate at the date of acquisition over
the cost of acquisition.

Negative goodwill arising on acquisition prior to 1st April,
2001 is held in reserves and will be credited to the income
statement at the time of disposal of the relevant subsidiary
or associate. Negative goodwill arising on acquisition after
1st April, 2001 is presented as a deduction from assets or
carrying value of associate and will be released to income
based on an analysis of the circumstances from which the
balance resulted. To the extent that the negative goodwill is
attributable to losses or expenses anticipated at the date of
acquisition, it is released to income in the period in which
those losses or expenses arise. The remaining negative
goodwill is recognised as income on a straight line basis
over the remaining average useful life of the identifiable
acquired depreciable assets. To the extent that such negative
goodwill exceeds the aggregate fair value of the acquired
identifiable non-monetary assets, it is recognised in income
immediately.

Revenue recognition

Sales of goods are recognised when goods are delivered
and title has been passed. Sales of investments in securities
are recognised when the sales contracts are completed.

Gain (loss) on investments in derivative instruments is
recognised when the terms of the relevant contract are
expired.

Interest income is accrued on a time basis by reference to
the principal outstanding and at the interest rate applicable.

Dividend income from investments is recognised when the
shareholders’ right to receive payment has been established.

Rental income, including rental invoiced in advance from
properties under operating leases, is recognised on a straight
line basis over the relevant lease terms.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

SIGNIFICANT ACCOUNTING POLICIES - continued
Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are capitalised as
part of the cost of those assets. Capitalisation of such
borrowing costs ceases when the assets are substantially
ready for their intended use or sale.

All other borrowing costs are expensed when they are
incurred.

Leases and hire purchase contracts

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership of the assets concerned to the Group. Assets
held under finance leases and hire purchase contracts are
capitalised at their fair values at the dates of acquisition.
The principal portions of the corresponding leasing and hire
purchase commitments net of interest charges are shown
as obligations of the Group. Finance costs, which represent
the difference between the total leasing and hire purchase
commitments and the fair value of the assets acquired, are
charged to the income statement over the period of the
relevant leases and hire purchase contracts so as to produce
a constant periodic rate of charge on the remaining balances
of the obligations for each accounting period.

All other leases are classified as operating leases and the
rentals payable are charged to the income statement on a
straight line basis over the relevant lease terms.

Investment properties

Investment properties are completed properties which are
held for their investment potential, any rental income derived
therefrom being negotiated at arm’s length.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

SIGNIFICANT ACCOUNTING POLICIES - continued
Investment properties — continued

Investment properties are stated at their open market value
based on independent professional valuation at the balance
sheet date. Any surplus or deficit arising on the revaluation
of investment properties is credited or charged to the
investment property revaluation reserve unless the balance
on this reserve is insufficient to cover a deficit on a portfolio
basis, in which case the excess of the deficit over the balance
on the investment property revaluation reserve is charged to
the income statement. Where a deficit has previously been
charged to the income statement and a revaluation surplus
subsequently arises, this surplus is credited to the income
statement to the extent of the deficit previously charged.

On disposal of an investment property, the balance on the
investment property revaluation reserve attributable to that
property is transferred to the income statement.

No depreciation is provided in respect of investment
properties which are held on leases with unexpired terms,
including the renewal period, of more than twenty years.

Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost or valuation less depreciation
and accumulated impairment losses.

The gain or loss arising from disposal or retirement of an
asset is determined as the difference between the sale
proceeds and the carrying amount of the asset and is
recognised in the income statement.

Certain of the Group's land and buildings were revalued in
1991 and the surplus arising on revaluation of those assets
was credited to the other property revaluation reserve. Any
decrease in net carrying amount of those properties in the
future will be charged to the income statement to the extent
that it exceeds the surplus, if any, held in the other property
revaluation reserve relating to previous revaluation of that
particular asset. On the subsequent sale of assets, the
attributable revaluation surplus not yet transferred to
accumulated profits in prior years will be transferred to
accumulated profits.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

SIGNIFICANT ACCOUNTING POLICIES - continued
Property, plant and equipment - continued

Leasehold land in Hong Kong is amortised on a straight line
basis over the remaining unexpired terms of the leases on a
prospective basis in accordance with SSAP 17 “Property,
plant and equipment” issued by the HKSA.

The cost or valuation of leasehold buildings in Hong Kong is
depreciated over forty years by equal annual instalments.
The cost of medium term leasehold land and buildings outside
Hong Kong is amortised over a period of fifty years or, where
shorter, the remaining term of the leases, by equal annual
instalments.

Construction in progress is stated at cost. Cost includes all
development expenditure and other direct costs attributable
to such project. Construction in progress is not depreciated
until completion of construction. On completion of
construction, the assets are transferred to appropriate
categories of property, plant and equipment.

Depreciation is provided to write off the cost of other
property, plant and equipment over their estimated useful
lives, using the reducing balance method, at the following
rates per annum:

Computer equipment 25%
Furniture, fixtures and equipment 10 - 25%
Motor vehicles 20 - 25%
Plant and machinery 15 -30%

Assets held under finance leases are depreciated over their
estimated useful lives on the same basis as owned assets
or, where shorter, the terms of the leases.

Assets held under hire purchase contracts are depreciated
over their estimated useful lives on the same basis as assets
owned by the Group.

Properties under development

Properties under development are stated at cost less
accumulated impairment losses. Cost comprises the cost of
land under development together with the direct costs
including borrowing costs attributable to the development of
the properties.

Starlight International Holdings Limited Annual Report 2002 | 31



S 5 it B ik

HE-_TT_F=A=1+—H8HILHEE

RN -5

Wi a2 w2 B %
MEARZKREDZEREREFNZ
BRREBEREINARREERRE
KA

BEAAZHE
REBRRRERBRAKELAFEEGH
EARANBERBRRZEE KRS
BERBRAZBEEARERRZRA
SEEEBERRZEEIK.

I I i ) 5 0 Z B
AEEFE—HA S B ek
RIE S & B R - KFREHEEXHEA
ZEERBEREEMEAEGEERE
HeRAEFHBARZEEABR
MEETE T R RENEERT 2 W
@ M E AR 2 R A & R AR W s
B RNREBEESEZ BB AR

1
FETDRKAERATERFERE 2
BURAE AR o A AN (B JA D048 F 3905 5t
B n #IRFE TR S ER S — 1A
FLZERRARHERSHME R Z
ERRMEBFEE-

i % B %
BEREBABUAXRNGFEL EEE
BEAERRSAEEERBAR-EEZ
MBBHREE AEBEHEXRAEELE
ENRAFERIH (FAEEEHE
75) Z BT 3 7 T 1R 3H B AN (B A (7
B B SRR (B 85 18 DA [ IR 1S AT g [ 255
Mt B -BAREEERHESAEL
ERfTERGEENREEESFREF
HY B H f JR W IR B WA B & B i B 4F
BZEBERBRABATRRIZEMEZ
[E] 7€ W 25 o

BEAZIHARSIN IBEREAD
BAREEFREMEKE -

32 Starlight International Holdings Limited Annual Report 2002

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

SIGNIFICANT ACCOUNTING POLICIES - continued
Investments in subsidiaries

Investments in subsidiaries are included in the balance sheet
of the Company at carrying value less any identified
impairment loss.

Investments in associates

The consolidated income statement includes the Group's
share of the post-acquisition results of its associates for the
year. In the consolidated balance sheet, interest in associates
is stated at the Group's share of the net assets of the
associates.

Interest in jointly controlled operations

Where a group company undertakes its activities under joint
venture arrangement directly constituted as jointly controlled
operations, the assets and liabilities arising from those jointly
controlled operations are recognised in the balance sheet of
the relevant company on an accrual basis and classified
according to the nature of the item. The Group's share of
the income from jointly controlled operations together with
the expenses incurred are included in the income statement
when it is probable that the economic benefits associated
with the transactions will flow to/from the Group.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is calculated using the weighted-average method.
Net realisable value represents the estimated selling price
less all further costs to completion and costs to be incurred
in selling and distribution.

Investments in securities

Investments in securities are recognised on a trade-date basis
and are initially measured at cost. At subsequent reporting
dates, debt securities that the Group has the expressed
intention and ability to hold to maturity (held-to-maturity debt
securities) are measured at amortised cost, less any
impairment loss recognised to reflect irrecoverable amounts.
Any discount or premium on the acquisition of a held-to-
maturity debt security is aggregated with other investment
income receivable over the term of the instrument so that
the revenue recognised in each period represents a constant
yield on the investment.

Investments other than held-to-maturity debt securities are
classified as investment securities and other investments.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

SIGNIFICANT ACCOUNTING POLICIES - continued
Investments in securities — continued

Investment securities, which are securities held for an
identified long-term strategic purpose, are measured at
subsequent reporting dates at cost, as reduced by any
impairment loss that is other than temporary.

Other investments are measured at fair value, with unrealised
gains and losses included in the profit or loss for the year.

Investments in derivative instruments

Investments in derivative instruments, which are equity-linked
instruments held for short-term purposes, are stated at the
lower of cost or fair value estimated with reference to the
market value of the underlying equity securities at the balance
sheet date.

Impairment

At each balance sheet date, the Group reviews the carrying
amounts of its tangible and intangible assets to determine
whether there is any indication that those assets have
suffered an impairment loss. If the recoverable amount of
an asset is estimated to be less than its carrying amount,
the carrying amount of the asset is reduced to its recoverable
amount. Impairment loss is recognised as an expense
immediately, unless the relevant asset is carried at a revalued
amount under another SSAP, in which case the impairment
loss is treated as a revaluation decrease under that SSAP.

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimate of its recoverable amount, so that the increased
carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been
recognised for the asset in prior years. A reversal of an
impairment loss is recognised as income immediately, unless
the relevant asset is carried at a revalued amount under
another SSAP, in which case the reversal of the impairment
loss is treated as a revaluation increase under that SSAP.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

SIGNIFICANT ACCOUNTING POLICIES - continued
Taxation

The charge for taxation is based on the results for the year
after adjusting for items which are non-assessable or
disallowed. Certain items of income and expense are
recognised for tax purposes in a different accounting period
from that in which they are recognised in the financial
statements. The tax effect of the resulting timing differences,
computed under the liability method, is recognised as
deferred taxation in the financial statements to the extent
that it is probable that a liability or an asset will crystallise in
the foreseeable future.

Foreign currencies

Transactions in foreign currencies are translated at the
approximate rates ruling on the dates of the transactions.
Monetary assets and liabilities which are covered by foreign
exchange forward contracts are re-translated at the
appropriate contractual rates of exchange. Other monetary
assets and liabilities denominated in foreign currencies are
re-translated at the rates ruling on the balance sheet date.
Gains and losses arising on exchange are dealt with in the
income statement.

On consolidation, the financial statements of operations
outside Hong Kong are re-translated at the rates ruling on
the balance sheet date. Exchange differences arising on
translation are dealt with in the translation reserve.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

4. 5 U B 4. SEGMENT INFORMATION
(a) X8 0 M (a) Business segments

REE LS — A5 BAEK D
BIEBFESR R WS RME
NESEE-AEE> HBEHR
TBREEMD B AR

The Group is organised into two operating divisions,
namely design, manufacture and sale of electronic
products and securities trading. These divisions are
the basis on which the Group reports its primary
segment information.

(i) BEAEES Pz EERE (i) An analysis of the Group's turnover and results
FEESE: by business segments is as follows:
EFE MR
R RSB
Design,
manufacture
and sale of W EH
electronic Securities At
products trading  Consolidated
# # B
HK$ HK$ HKS$
BWZ2Z_4#=/=+—H VYear ended 31st March, 2002
BEH TURNOVER 882,521,265 50,260,210 932,781,475
Ve ES SEGMENT RESULTS (15,787,621) (11,628,434) (27,416,055)
HEWA Interest income 1,187,124
FRPNECRER Impairment loss recognised in respect
HEREE of properties under development (3,154,736)
BREBHEER Impairment loss recognised in respect
REBE of investment securities (2,965,000)
BRI B 2 A Amortisation of goodwill arising on
EEZHE acquisition of subsidiaries (391,754)
18 5% — B B A Al 5B Release of negative goodwill
BaBEEZ arising on acquisition of additional
BEEE A\ a interest in a subsidiary 3,154,736
BREMESHAH Surplus on revaluation of investment
properties 270,000
REEE Loss from operations (29,315,685)
HEXA Finance costs (9,066,206)
B2 NFER Share of losses of associates (1,495,367)
BREANSEEBER Loss from ordinary activities before
taxation (39,877,258)
MR Taxation (241,945)
ANMBOURRERFER  Loss before minority interests (40,119,203)
DPERRER Minority interests 286,901
AEEFER Net loss for the year (39,832,302)
HAb ¥R OTHER INFORMATION
BRNE BERES Additions of property, plant and
equipment 40,059,283 - 40,059,283
TEREBHENE: Depreciation and amortisation of
B RS property, plant and equipment 33,730,116 = 33,730,116
AR EZRERER Unrealised holding loss on other
investments - 5,294,763 5,294,763
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BE-ZTZT-_F=A=t+—HIHE For the year ended 31st March, 2002
4. B ER-H 4. SEGMENT INFORMATION - continued
(a)  EBHMH—H (a)  Business segments — continued
(i) BEAEE Pz EERE (i) An analysis of the Group's turnover and results
MEBENE: & by business segments is as follows: —
continued
BT E MR
RS
Design,
manufacture
and sale of BHHE
electronic Securities ait
products trading  Consolidated
BT BT BT
HK$ HK$ HK$
W-ZZZE—%=F=+—H Year ended 31st March, 2001
BEH TURNOVER 1,164,837,561 160,717,676 1,325,555,237
Vg ES SEGMENT RESULTS 13,678,448 (61,390,358)  (37,711,910)
F B A Interest income 1,843,342
RENEEHER Deficit on revaluation of investment
properties (1,630,000)
BEFR Loss from operations (37,498,568)
A& A Finance costs (13,909,097)
B2 NFER Share of losses of associates (700,596 )
BRALEEBER Loss from ordinary activities before
taxation (52,108,261)
HE Taxation (1,453,963)
AMB LY REZAER  Loss before minority interests (53,562,224)
PER RS Minority interests 758,803
AEEFER Net loss for the year (52,803,421)
HAb ¥R OTHER INFORMATION
BENE BERER Additions of property, plant and
equipment 49,838,408 - 49,838,408
NEREBENE: Depreciation and amortisation of
BERER property, plant and equipment 33,936,068 = 33,936,068
EREREHER Unrealised holding loss on
other investments - 56,242,662 56,242,662
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BE-ZTZT-_F=A=t+—HIHE For the year ended 31st March, 2002
4. B ER-H 4. SEGMENT INFORMATION - continued
(a)  EBH M —H (a)  Business segments — continued
(i) rEBOMzEEAR (ii) An analysis of the Group's balance sheet by
ek business segments is as follows:
BBt
R
Design,
manufacture
and sale of BHHH
electronic Securities it
products trading  Consolidated
BT BT Er
HK$ HK$ HK$
BREFFZHEZA=+—H At 31st March, 2002
g3 ASSETS
AHEE Segment assets 620,348,219 59,409,238 679,757,457
FEREE BN AR Interest in associates 2,662,844
AOREBZEE Unallocated corporate assets 119,269,762
RIBEE Consolidated total assets 801,690,063
Al LIABILITIES
NHEE Segment liabilities 202,386,091 947,467 203,333,558
AOREEZEE Unallocated corporate liabilities 117,084,453
REtBEE Consolidated total liabilities 320,418,011
RZZZE—F=ZFA=1+—H At31st March, 2001
jod:3 ASSETS
PHEE Segment assets 564,072,236 99,462,449 663,534,685
EEBAEARER Interest in associates 9,955,612
APREECEE Unallocated corporate assets 115,626,000
RIBEE Consolidated total assets 789,116,297
£l LIABILITIES
PHEE Segment liabilities 110,926,583 1,663,437 112,590,020
AOREEEE Unallocated corporate liabilities 140,934,796

AFTEBE Consolidated total liabilities 253,524,816
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

4. SEGMENT INFORMATION - continued
(b) Geographical segments
(i) An analysis of the Group's turnover in respect
of design, manufacture and sale of electronic
products by geographical market for each of
the two years ended 31st March, 2002 is as
follows:

2002 2001
# T BT
HKS$ HK$
Hong Kong 450,869,708 646,331,254
Mainland China 4,136,808 5,188,453
North and South America 215,462,609 327,777,084
Europe 99,071,602 124,888,428
Japan 1,779,238 9,300,000
Other countries 111,201,300 51,352,342
882,521,265 1,164,837561
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Contribution to (loss) profit in respect of design,
manufacture and sale of electronic products
by geographical market has not been presented
as the contribution to (loss) profit from each
market is substantially in line with the ratio of
(loss) profit to turnover of the overall design,
manufacture and sale of electronic products
division.

The Group’s turnover in respect of the
securities trading segment is principally carried
out in Hong Kong.
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

SEGMENT INFORMATION - continued
(b) i Ik 43 M5 — f (b)

Geographical segments — continued
(ii) An analysis of the carrying amount of segment

EEZREBERDE: assets and additions to property, plant and
s R e 2 equipment analysed by the geographical area
in which the assets are located:
LIERY £ 8T
R i fE ZHm
Carrying amount Additions to
of segment property, plant
assets and equipment
2002 2001 2002 2001
W0 BT 70 BT
HK$ HK$ HK$ HK$
5 Hong Kong 299,792,035 284,449,020 2,560,589 1,816,867
e Mainland China 414,484,215 411,242,745 37,434,619 48,021,541
Hfth Others 87,413,813 93,424,532 64,075 =
801,690,063 789,116,297 40,059,283 49,838,408
i B 23 5. OTHER OPERATING INCOME
2002 2001
# L BT
HK$ HK$
Halam B 1E: Other operating income comprises:
B U B K Claims received 273,834 374,383
REHMEEZRKRE Dividend income from other investments
— EWAF — listed 1,122,192 1,947,637
F B WA Interest income 1,187,124 1,843,342
AR WA Mould income - 6,019,960
HOE W F R Net exchange gain 48,532 8,550,032
Hh Others 11,433,372 8,736,892
PTETAEREZ Realised gain on investments in derivative
B &5 &7 instruments 553,370 7,400,826
AWl A Rental income 2,817,267 3,054,460
17,435,691 37,927,532
Biat: 28,1268 (ZEZF—4:91,087 Note: Outgoings of HK$28,125 (2001: HK$91,087) were incurred

53

BL) 2RXEEHES B A

to earn the rental income derived.

Starlight International Holdings Limited Annual Report 2002 | 39



S 5 it B ik

HE-_TT_F=A=1+—H8HILHEE

6. B8R

REERZTEE AR

% 21 B B
& K 5
-~ RSEREEE
- R-HEBANREZ
HERFZEEMRY
REHEE X H
BTITRA (KaE)

I B Rk -

HEM R Has R &SR
Z W zs

ME: AFEZ AT @

1,920,658/ 7T
2,429,831 7T)
{ Tf/( Ia?myf\él

75

FI

7. HOP R HOMH

ER kA

we:
HITE=S
BYFHITES

HITESEZHMBES:
Hr B N2 H At 18 A
B ARG F B 5K

40 Starlight International Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

6. LOSS FROM OPERATIONS

2002 2001
# o BT
HK$ HK$
Loss from operations has been arrived at
after charging:
Auditors’ remuneration 1,726,180 1,928,898
Depreciation and amortisation on
— assets owned by the Group 33,685,762 33,880,625
— assets held under a hire purchase
contract 44,354 55,443
Minimum lease payments under operating
leases in respect of rented premises 2,399,246 3,890,875
Staff costs including directors’
remuneration (Note) 95,335,163 110,838,723
and after crediting:
Gain on disposal of property, plant and
equipment 108,158 -
PN (2 Note: The staff costs for the year included retirement benefits
=TT —F scheme contributions of HK$1,920,658 (2001:
IR HK$2,429,831), net of forfeited contributions of
BT (ZF HK$48,971 (2001: HK$91,067).
2% M

7. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS

Directors’ emoluments
Fees:

Executive directors
Independent non-executive directors

Other emoluments to executive directors:
Salaries and other benefits
Retirement benefits scheme contributions

Total

Annual Report 2002

2002 2001

# 0 BT

HK$ HK$
45,000 45,000
30,000 30,000
75,000 75,000
9,672,548 12,075,566
340,995 560,948
10,013,543 12,636,514
10,088,543 12,711,514
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BE-ZTZT-_F=A=t+—HIHE For the year ended 31st March, 2002
7. HHEREBEME -8 7. DIRECTORS’ AND EMPLOYEES’ EMOLUMENTS -
continued
EEMe v EHEENT: Remuneration of the directors was within the following
bands:
EHAY
Number of director(s)
2002 2001
Z —1,000,000/ 7T Nil = HK$1,000,000 2 2
1,000,001 7T — 1,500,000 7T HK$1,000,001 - HK$1,500,000 - 2
1,500,001 7T — 2,000,000/ 7T HK$1,500,001 - HK$2,000,000 2 -
7,000,001 7 — 7,500,000/ 7T HK$7,000,001 - HK$7,500,000 1 =
9,500,001 7T — 10,000,000 JT HK$9,500,001 - HK$10,000,000 - 1
& B Employees
AEEREGERFMZALTBRBE=S The five highest paid individuals of the Group included three
(ZEE—F: =) ES EHEREH (2001: three) directors, details of whose remuneration are
EZHBEREXHE H#AME (= set out above. The emoluments of the remaining two (2001:
T —F WMB) mosMEE ZBE two) highest paid employees are as follows:
N
2002 2001
# 0 BT
HK$ HK$
7 B K2 H Ath 43 Salaries and other benefits 1,919,958 3,275,863
R IRAE F 5T & K Retirement benefits scheme contributions 59,780 102,540
1,979,738 3,378,403
hEREEME 2o HAENT: Emoluments of these employees were within the following
bands:
B A%
Number of employee(s)
2002 2001
= —#7c1,000,000 Nil = HK$1,000,000 1 -
1,000,001 7T — 1,500,000 7T HK$1,000,001 - HK$1,500,000 1 =
1,500,001 7T — 2,000,000/ 7T HK$1,500,001 - HK$2,000,000 - 2
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

8. FINANCE COSTS

Interest on
— borrowings wholly repayable within
five years
— a hire purchase contract
— margin accounts and short term loans
from brokers

9. TAXATION

The charge comprises:
The Company and its subsidiaries:
Hong Kong Profits Tax calculated at 16%
(2001: 16%) on the estimated

assessable profit

Overprovision in prior years

Taxation in other jurisdictions

2002 2001

# 0 BT
HK$ HK$
8,622,958 13,213,003
24,556 31,657
418,692 664,437
9,066,206 13,909,097
2002 2001

# 0 BT
HK$ HK$
96,195 1,602,390
(38,250) (434,358)
57,945 1,068,032
184,000 385,931
241,945 1,453,963

prevailing in the respective jurisdictions.

note 38.
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Taxation in other jurisdictions is calculated at the rates

Details of the unprovided deferred taxation are set out in
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BE-ZTZT-_F=A=t+—HIHE For the year ended 31st March, 2002
10. 745 O 1 ¥ 10. NET LOSS FORTHE YEAR
/76 F1839,832,3028 L (Z = Of the consolidated loss of HK$39,832,302 (2001:
— :52,803,4218 T & M) 2 F HK$52,803,421), a loss of HK$28,464,444 (2001:
28,464,444% x (Z T & — ¢ HK$11,729,306) has been dealt with in the financial
11,729,306/ Tm H) 2 BHEERA A statements of the Company.
A mERREIE-
11. kA 11. DIVIDENDS
2002 2001
# 0 BT
HK$ HK$
B AT A B AR S AR 0.441L Interim dividend paid of 0.4 cents per share
for the year ended 31st March, 2001 - 10,793,141
EERTERKRERB - The directors do not recommend a payment of dividend.
12. B EH 12. LOSS PER SHARE
BRZEAREEEBEREBEUTE The calculation of the basic loss per share is computed based
BETE on the following data:
2002 2001
BT BT
HK$ HK$
B Loss:
BT EBRENERE Net loss for the year and loss
ZIEEE for the purpose of basic
loss per share 39,832,302 52,803,421
€ Number of shares:
R EBREAREBEZ Weighted average number of
METHHRMDEE shares for the purpose of
basic loss per share 2,694,951,228 2,615,920,357
BREEEELREHE ATEHRAZ No diluted loss per share was presented as the exercise of
BERBRESAFREFZERE the outstanding options would result in a decrease in the
BR Ao loss per share for both years.
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BE-ZTZT-_F=A=t+—HIHE For the year ended 31st March, 2002
13. HEWE 13. INVESTMENT PROPERTIES
2002 2001
8 IC BT
HK$ HK$
A4 M THE GROUP
A A6 4 VALUATION
AN At beginning of the year 44,980,000 46,610,000
BELEZBH (BE) Surplus (deficit) arising on revaluation 270,000 (1,630,000)
RARF R At end of the year 45,250,000 44,980,000
KREMER_TZT_F=A=+—H The professional valuation of investment properties as at
EEGEDA - BIURAZEEM 31st March, 2002 was carried out by Chung, Chan &
BERMMEETRAKAREE 2RAT Associates, an independent firm of qualified professional
BEFUAEMR- valuers, on an open market value for existing use basis.
REEBZBEREMELREBELEMN All of the Group's investment properties are rented out under
A7 H o operating leases.
FBEREMERERBURBZYORFE The investment properties are held in Hong Kong under long
=) leases.
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14. WE-BE RES
3. | THE GROUP
oA A o A COST OR VALUATION
WZFZ—FMA—H At st April, 2001
EXAE Currency realignment
AE Additions
BRUERBLA Acquired on purchase
of subsidiaries

EEE Transfer
& Disposals
R-BRH

ZAZ+—H At 31st March, 2002
B Comprising:

AR At cost

fEEE-—ANL—5 At valuation - 1991
il R B DEPRECIATION AND

AMORTISATION

WZZEZF-FNMA—H At st April, 2001
ERARE Currency realignment
RERE Provided for the year
i i A o Elimination on disposals
RoBE

ZAZ+—H At 31st March, 2002
I i ¥ NET BOOK VALUES
REBE

ZAZ+—H At 31st March, 2002
R-_FE-F

=A=t+-H At 31st March, 2001

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

14. PROPERTY, PLANT AND EQUIPMENT
B
RH R
Furniture,
RamE  THERE  fixtures Wi RERES BRI
Leasehold  Computer and Motor  Plant and Construction Bt
properties equipment equipment vehicles  machinery in progress Total
BT BT BT BT BT BT BT
HK$ HK$ HK$ HK$ HK$ HK$ HK$
114,805,150 11,092,444 84,383,868 15,846,881 274,927,681 10,276,787 511,332,811
- - - 17,966 24,530 - 42,496
5,953,929 626,540 3,956,177 - 28233654  1,288983 40,059,283
- 850,400 31,454 - - - 881,854
8,587,611 - 1,411,989 = - (9,999,600) =
(477,969) = (125,521)  (153,846) = (173,832)  (931,168)
128,868,721 12,569,384 89,657,967 15,711,001 303,185,865 1,392,338 551,385,276
92,841,721 12,569,384 89,657,967 15,711,001 303,185,865 1,392,338 515,358,276
36,027,000 - - - - - 36,027,000
128,868,721 12,669,384 89,657,967 15,711,001 303,185,865 1,392,338 551,385,276
16,232,464 7,205,037 59,584,645 12,436,474 181,554,331 - 277,012,951
- - - 14,590 20,166 - 34,756
2,403,368 1,182,869 5,862,913 732,235 23,548,741 - 33,730,116
(313,260) = (119,060)  (140,298) = = (572,618)
18,322,572 8,387,896 65,328,498 13,043,001 205,123,238 - 310,205,205
110,546,149 4,181,488 24,329,469 2,668,000 98,062,627 1,392,338 241,180,071
98,572,686 3,887,407 24,799,223 3,410,407 93,373,350 10,276,787 234,319,860
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

14. PE-BEE RN - H 14. PROPERTY, PLANT AND EQUIPMENT - continued
2002 2001
¥ i BT
HK$ HK$

AEBZYEESBIE: The Group's property interests comprise:
A Leasehold properties:
EEBUARMAZNEE Held in Hong Kong, long leases 42,749,186 43,463,967
£ & 7 LA SN BA R B Held outside Hong Kong,
RAOFE medium-term leases 67,796,963 55,108,719
110,546,149 98,572,686

HOMER—BLEEMGEMNL — AN
N—FEANBERELEZ AHMET
NEf-ANEEFMS T EHERE 7
KE2BREMATEEHEGRAEER
K 2 BE R L B R —
FE(ETE A2 o (8 AR 40 0 3 H A AN (B R
ZRFTENNR BAMEZREFER
2R _F=ZR=+—HH B
27,078,000 5t (=& T — & :
27,509,000/ 7T) °

R-EE_F=ZA=+—HBEEEEL
ERMFEANEBASERBLSOA
ANEBECEER177,4M8B L (ZEF
—4£:221,77287T) ©
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The valuation of leasehold properties was carried out by a
firm of independent professional valuers in 1991 on an open
market value for existing use basis. The Group has adopted
the transitional relief provided by paragraph 80 of SSAP 17
from the requirement to make revaluation on a regular basis
of the Group's leasehold properties and, accordingly, no
further revaluation of leasehold properties will be carried
out. Had these leasehold properties been carried at cost
less accumulated depreciation, the net book value of the
leasehold properties at 31st March, 2002 would have been
stated at approximately HK$27,078,000 (2001:
HK$27,509,000).

The net book value of motor vehicles at 31st March, 2002
included an amount of HK$177,418 (2001: HK$221,772) in
respect of assets held under a hire purchase contract.
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BE-ZTZT-_F=A=t+—HIHE For the year ended 31st March, 2002
15. FHERPHE 15. PROPERTIES UNDER DEVELOPMENT
y: e Y|
THE GROUP
2002 2001
0 BT
HK$ HK$
R A—BZKAE Cost at 1st April 49,736,212 49,736,212
TE W & Currency realignment 6,376 (96,738)
NE Additions 148,360 96,738
49,890,948 49,736,212
SRR B HERRR (B 5 18 Less: Impairment loss recognised (20,890,948) (17,736,212)
R=A=+—HZEHEE Carrying value at 31st March 29,000,000 32,000,000
BEEBEEEFEZERTMETRE The impairment loss is estimated with reference to the open
B1E M E W & 5t e market value of the properties under development.
TRPYFEMNAPE AR LI LA The properties under development are situated in the
RHZNFER- People’s Republic of China and are held under long leases.
R_ZEE-_F=ZA=+—8 FB&#%x At 31st March, 2002, total interest capitalised to properties
EAMBAZRTMWELER under development amounted to HK$2,963,007 (2001:
2,963,007 Tt (Z T FT — F HK$2,963,007).
2,963,007/ 7T) °
16. W% 16. GOODWILL
y: Y|
THE GROUP
2002 2001
70 BT
HK$ HK$
B AR COST
ANEWEMBAREELEZ Arising on acquisition of subsidiaries
MERE_ZTT_F during the year and balance at
ZRA=+—H&&H% 31st March, 2002 16,574,965 =
i & AMORTISATION
SARERBRRE _FTZE 9 Charge for the year and balance at
ZR=+—H#&H% 31st March, 2002 391,754 =
YR i 3 AFL NET BOOK VALUE
EF-_TZT-_F#=FH=+—H At31st March, 2002 16,183,211 =
BMEBEZHRHTHEATF- The amortisation period adopted for goodwill is 10 years.
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17.

18.

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

<EE o 17. NEGATIVE GOODWILL
A4
THE GROUP
2002 2001
¥ i BT
HK$ HK$
A GROSS AMOUNT
I A8 — Bt B8 & |l BB A Arising from acquisition of additional
BERELEZAEE interest in a subsidiary and balance
FE_ZZT_F=H1 at 31st March, 2002
=+t—HBz#&# 6,999,185 -
L YN & RELEASED TO INCOME
REBAREZZTZT = Released during the year and balance at
ZR=+—H#&H% 31st March, 2002 (3,154,736) =
I i CARRYING AMOUNT 3,844,449 =

BERBEERAEERAFNIERE—
MEA AR HEEREREHESRA
AIREIMEm - fEWEE B - 3,154,736/ 8 7T
ZEEEREHEZMNBARMES 2
BRPYERBY S EEASE AT
BEANINAFERRTRENZ -8R
BUBRE SsESNSIRBBEELEZ
BB E AU -

The negative goodwill arose on the Group’s acquisition of
additional interest in a subsidiary, % & &= R 1 B B i E A R
2~ a], during the year. At the date of acquisition,
HK$3,154,736 of the negative goodwill was identified as
relating to the impairment loss in respect of the properties
under development held by the subsidiary and accordingly
an equivalent amount of the negative goodwill was released
to income in the current year. The remaining balance of the
negative goodwill will be released to income based on an
analysis of the circumstances from which the balance
resulted.

b )85 2 vi) BE 2 18. INTEREST IN SUBSIDIARIES
A4
THE GROUP
2002 2001
# BT
HK$ HK$
JE LMD Unlisted shares 136,683,858 136,683,850
& W B /B A ) BR 18 Amounts due from subsidiaries 448,327,446 437,605,875
585,011,304 574,289,725
BRERREEE Impairment losses recognised (35,290,000) (10,000,000)
549,721,304 564,289,725
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

18. MW )& A vl B A — 4 18. INTEREST IN SUBSIDIARIES - continued
EETMRG Z2REAETIRER — LN The carrying value of the unlisted shares is based on the
NE+= ﬂ Ei%ﬂéﬂ'%ﬂﬁ‘ﬁﬂiﬂﬁjﬁi book value of the underlying net assets of SIH Limited and
REAEPER A FIE - SIH Limited)}iﬁﬁﬁL its subsidiaries as at the date on which the Company became
B TEA”“ A FEERMAMES the ultimate holding company under the group reorganisation
in December 1989.
EEE 2 ERERNE 2 R K E The impairment loss was recognised based on the
2B ZERE RS LM E A R R recoverable amounts of subsidiaries which were determined
FHeER=E-MBARZEREMAELNRE by the estimated discounted net cash flows from these
e HEmZEBA TS EER subsidiaries. The carrying amounts of the subsidiaries are
FI R fh 5T o reduced to the respective recoverable amounts which are
estimated using market borrowing rates.
FEMBRAINR-_ZEZ_F=A=+ Details of principal subsidiaries at 31st March, 2002 are set
—B2ZFBEHNMIEE45 - out in note 45.
19. Bk #8  w HE A 19. INTEREST IN ASSOCIATES
y: Y|
THE GROUP
2002 2001
# T BT
HK$ HK$
B E AR B ESE: Share of net assets of associates:
JEETRG Unlisted shares 2,412,844 1,091,176
BRI ETRG Listed shares outside Hong Kong =
s N EIFTRE K (A7 5E) Loans to associates (Note) 250,000 8,864,436
2,662,844 9,955,612
EmRMmE Market value of listed shares - 520,104
e RZTETE—F=A=+—HUE Note: Included in the loans as at 31st March, 2001 was an
E ) ﬁ B & RAlFT R 2 amount of US$400,000 in respect of a loan to an
400,000 TER - WLERFE A associate which bore interest at 12% per annum and
12% » WLABLEE & R A 2 & was secured by certain assets of the associate. The loan
EEEB LERREAFEARNZ I was fully repaid during the year.

= ymm
/B & °
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19.  JB& A 6l BE 2% — 4 19.
AEEZHBEARR_-_ZTEZE _F=H

INTEREST IN ASSOCIATES - continued
Details of the Group's associates at 31st March, 2002 are as

=+t—BZHBOT: follows:
Wk A 4 B M A
BEBY JBE A B 4
Place of ok TIE 2 74 1 A Attributable
BEAFELR registration/ Nominal value of  equity interest FEEH
Name of associate operations registered capital to the Group Principal activity
ItREEETHERAA REARKNE 800,000 7 68.75% EREMRE
(MEmEE]) People's Republic US$800,000 (RTx) RIHE
Beijing Commune Fair of China (see below) Manufacture and
Electronics Co. Ltd. sale of
("Beijing Commune”) telecommunications
products
Danehill Investments HEHS 5,800,000 7T 48.28% REER
(Holdings) Limited Cayman Islands HK$5,800,000 Investment holding
E-Global Electronics Trading EE&BREHS 100% 7T 25.00% BEEFTH
Platform Limited /S EE US$100 RHFAE
British Virgin Formation and
Islands/ operation of an
Hong Kong electronics
components
exchange/

RAFE AEE—H2EHEHE R
7] Star Legend Offshore Ltd. ' X
2,800,000 Jt Y B Danehill
Investments (Holdings) Limited
48.28% B AT 2 #E 2

RAFE AEE—H2ERENBR
) Master Light Enterprises Limited
R & R 49.11% % 25 M Cosmo
Communications CorporationiZ &
42.29%KE = M A & B 2~ 7 (Kt 5
45) o

dREED—HMAHTREFH— LA
ZFETAKRNZEE AR RIBEER
7N & B A HE L A 550,000 T & AN o A
EEEREMAEZEE -EEREM
R AR B = A4t mEB50% 2 i F
FEE-AEEW LB RHEESR
2R EIRE
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transaction platform

During the year, Star Legend Offshore Limited, a wholly-
owned subsidiary of the Company, acquired a 48.28%
interest in the issued share capital of Danehill Investments
(Holdings) Limited for a consideration of HK$2,800,000.

During the year, Master Light Enterprises Limited, a wholly-
owned subsidiary of the Company, acquired an additional
42.29% interest in an associate, Cosmo Communications
Corporation, a then 49.11% owned associate of the Group,
and became a subsidiary of the Company (note 45).

Beijing Commune was incorporated as a joint venture
company for a term of fifteen years commencing October
1992. Under the agreement, the Group is committed to invest
an amount of US$550,000. The Group has fully contributed
the amount committed. During the life of the agreement,
the Group is entitled to share 50% of the profit or loss of
Beijing Commune. The Group does not have controlling
interest in the board of directors of Beijing Commune.
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BE-ZTZT-_F=A=t+—HIHE For the year ended 31st March, 2002
20. WEHHH 20. INVESTMENTS IN SECURITIES
AEM
THE GROUP
8 gig oAb B ¥ Hm
Investment securities Other investments Total
2002 2001 2002 2001 2002 2001
# 1 BT T BT T BT
HK$ HK$ HK$ HK$ HK$ HK$
BRAZES: Equity securities:
il Listed
o Hong Kong - - 26,230,191 54,188,827 26,230,191 54,188,827
g Overseas 8,106,000 8,106,000 26,001,987 39,412,647 34,107,987 47,518,647

8,106,000 8,106,000 52,232,178 93,601,474 60,338,178 101,707,474

B HER Less: Impairment loss
BEFE recognised (2,965,000) = = - (2,965,000) =
5,141,000 8,106,000 52,232,178 93,601,474 57,373,178 101,707,474
L Unlisted
B Hong Kong 26,540,000 29,540,000 = - 26,540,000 29,540,000
gl Overseas 1,000,000 1,000,000 = - 1,000,000 1,000,000

27,540,000 30,540,000 - - 27,540,000 30,540,000

32,681,000 38,646,000 52,232,178 93,601,474 84,913,178 132,247,474

tmEHRzmE Market value of listed

securities 1,297,000 4,053,000 52,232,178 93,601,474 53,529,178 97,654,474
REERZ R Carrying amount
BRmMAMA: analysed for reporting

purposes as:

ik Current - - 52,232,178 93,601,474 52,232,178 93,601,474
FEmE Non-current 32,681,000 38,646,000 - - 32,681,000 38,646,000

32,681,000 38,646,000 52,232,178 93,601,474 84,913,178 132,247,474
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20. WHHBHE -4 20.

HAREFF 2 REBEDEREH
E R AU BB AR b AT o

Bt - —ZETTFERA —BEART
22 &M B 2AATop Spring
Technology Limited (Top Spring)
# |deaMall.com Limited&
Supreme Style Technology
Limited#:] T —RERKREESE
EmE WL FTREERA+TERT
RBEERBRER AR ([BHER
Bl) BIIRAN 217 % W
BB ERETESTRER
SMEABRI R BITIR A = 2 BAR
- BEBMBEKNINE BN S
WPREB - BRRETERE Top
SpringF M8 48 B B 317 2 IR AR
RS AEIE 5% © LERAAEE R
—EE_FRAAZTNHEmMe

INVESTMENTS IN SECURITIES - continued
The impairment loss recognised in respect of the investment

securities is estimated with reference to the recoverable

amount.

Note:

In May 2000, Top Spring Technology Limited (“Top
Spring”), a wholly-owned subsidiary of the Company,
entered into a subscription and share sale and purchase
agreement with Ideamall.com Limited and Supreme Style
Technology Limited to acquire a 17% interest in the
issued share capital of Net Plus Company Limited (“Net
Plus”), a company incorporated in Hong Kong which is
engaged in internet business, for a consideration of
HK$25.5 million with an option to acquire an additional
equity interest in the issued share capital of Net Plus
Company Limited for additional consideration of HK$7.5
million. If the option is exercised, Top Spring’s equity
interest in the issued share capital of Net Plus will be
increased by 5% of the enlarged issued share capital of
Net Plus. The option period was lapsed on 26th May,
2002.

AR 4
THE COMPANY
BHH R
Investment securities
2002 2001
# L AT
HK$ HK$
EBEAIN ETHRRAZE S Listed equity securities outside Hong Kong
at cost 8,106,000 8,106,000
R R EE B Impairment loss recognised (2,965,000) =
5,141,000 8,106,000
Lm@ESmE Market value of listed securities 1,297,000 4,053,000
REBEMRZ®HRE N Carrying amount analysed for reporting
i 24T A purposes as:
ERB Non-current 5,141,000 8,106,000

E=ZRRAFLTREZEBER
LREREME
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In the opinion of the directors, the unlisted investments
are worth at least their carrying values.
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NOTES TO THE FINANCIAL STATEMENTS

ZF=A=t+—HILFEE For the year ended 31st March, 2002
& 21. INVENTORIES
A4
THE GROUP

2002 2001

# BT

HK$ HK$
JR *t Raw materials 121,830,012 122,056,266
M Work in progress 12,789,536 11,222,718
SR SR Finished goods 73,071,070 77,450,828

207,690,618 210,729,812
A FB3E2,841,7218 L (ZEZ —4: Included above were raw materials of HK$2,841,721 (2001:
5,074,188 m) 2R TAB L (ZF HK$5,074,188), work in progress of HKS$Nil (2001:
T —4:730,667B L) 2ERB K HK$730,567) and finished goods of HK$6,988,041 (2001:
6,988,041 o (—Z & & — & : HK$28,701,684) which were carried at net realisable value.
28,701,684) 2 BIpK qn 1z A] 37 & & %
(=Rl
RAEE  FEKANR I & R AN ER The cost of inventories recognised as an expense in the
B HE#E 761,133,466 L (— 2T — income statement during the year amounted to
:1,047,726,795/8 7T ) ° HK$761,133,465 (2001: HK$1,047,726,795).
JE Ve M K > H52 4 B WA Ak B 22. DEBTORS, DEPOSITS AND PREPAYMENTS
RZZEZTE-ZF=R=+—H ERKE At 31st March, 2002, the balance of debtors, deposits and
Mome MFEMFRIEEIE121,858,126 prepayments included trade debtors of HK$121,858,126
Bt (ZZZE—%:71,620,805/870) 2 (2001: HK$71,620,805). The aging analysis of trade debtors
EUREBESERF - RELEARKE ZER at the balance sheet date is as follows:
ZEREE DM
A4
THE GROUP

2002 2001

# BT

HK$ HK$
0 -30H 0 — 30 days 64,597,954 38,674,166
31 -60H 31 - 60 days 20,655,668 14,813,803
61 - 90H 61 — 90 days 16,489,644 15,839
> 90H > 90 days 20,114,860 18,216,997

121,858,126 71,620,805

The Group allows an average credit period ranging from 30
days to 90 days to its trade customers.
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23.

24.

25.

M e £ 3k 23.
A 4

HERIWEEIR FE512% @ AHE
BERE WIREERZ G B3
HEZE-AKEEKRKZEF NEED
ERATETE - EERRAAA UK

Bl W 2 B Ko

ik T H B % 24,
A 4

REZR AEBWSEEATETR
BENMETERER-_TET—F=A

=+ —BUAKEEYER-

JE A W 3k % ME it e 25.
R-ZZEZE-_F=F=+—H EMNEX
KT E B 8 #E168,158,9918 7t (=
TE—4:70,608,822/8 7T) < B E
SEFR-RELEBEMNE SRR ZER

2 NN

0-30H 0 - 30 days
31 -60H 31 - 60 days
61— 90H 61 — 90 days
> 90H > 90 days

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002
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LOAN RECEIVABLE

THE GROUP

The loan was unsecured and bore interest at 12% per annum
commencing from the date of advancement and was overdue
for repayment under the terms of the loan. The Group ceased
to charge interest on the loan and has taken necessary action
in order to recover the loan receivable. In the opinion of the
directors, the loan receivable should be recoverable in full.

INVESTMENTS IN DERIVATIVE INSTRUMENTS

THE GROUP

At the balance sheet date the Group did not have any
investments in derivative investments. The investments in
derivative instruments were carried at cost at 31st March,
2001.

CREDITORS AND ACCRUED CHARGES

At 31st March, 2002, the balance of creditors and accrued
charges included trade creditors of HK$168,158,991 (2001:
HK$70,608,822). The aging analysis of trade creditors at the
balance sheet date is as follows:

A 4 [
THE GROUP

2002 2001

# BT

HK$ HK$
77,091,325 29,950,916
29,300,848 18,316,910
26,537,366 4,247,700
35,229,452 18,093,296
168,158,991 70,608,822
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26. &

EXBEAT:

RITER
ERKEBERARDER
BRI ER

RITIEX

gt
il

ERNENRERER 2SN K

BIEAsk —F M 5| HA
—EMFRN

B IR RBEETZ
—FREI R

—FRIBHRA

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

26. BORROWINGS

A 4 1
THE GROUP

2002 2001
# 0 BT
HK$ HK$

Borrowings comprise the following:
Bank loans 64,000,000 86,700,000
Trust receipts and import loans 24,478,040 18,372,881
Debt factoring loans 16,629,775 14,680,358
Short term loans 7,483,668 20,107,789
Bank overdrafts 1,517,780 385,677
114,109,263 140,246,705
Secured 49,313,443 77,541,239
Unsecured 64,795,820 62,705,466
114,109,263 140,246,705

are repayable as follows:

The borrowings bear interest at prevailing market rates and

A 4 [
THE GROUP

2002 2001

# T BT

HKS$ HK$

Within 1 year or on demand 95,509,263 109,006,705
Between 1 - 2 years 9,850,000 12,560,000
Between 2 - 5 years 8,750,000 18,680,000
114,109,263 140,246,705

Less: Amount due within one year shown

under current liabilities (95,509,263) (109,006,705)
Amount due after one year 18,600,000 31,240,000
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BE-ZTZT-_F=A=t+—HIHE For the year ended 31st March, 2002
27. RS R 2R 27. OBLIGATIONS UNDER A HIRE PURCHASE
CONTRACT
A 45 THE GROUP
BALRLE A &
AR B A 2 e A L 4 2 BLAE
HE 1) A 4 Present value
Minimum of minimum
lease payments lease payments
2002 2001 2002 2001
w1 BT w1 BT
HK$ HK$ HK$ HK$
HRAOENEEHE: Amounts payable under a hire
purchase contract:
—FR Within 1 year 70,716 70,716 53,260 46,160
—EWFRA Between 1 - 2 years 70,716 70,716 61,569 53,260
—ERER Between 2 - 5 years 64,823 135,539 60,361 121,930
206,255 276,971 175,190 221,350
e ARRHEER Less: Future finance charges (31,065) (55,621) = =
HBANREZBE Present value of obligations
under a hire purchase contract 175,190 221,350 175,190 221,350
i —F R E|HR Less: Amount due within one
NAERBEE year shown under
2 B current liabilities (53,260) (46,160)
—FRIBHE Amount due after one year 121,930 175,190
AEFEEFTBEHBEO -ZEBEEH The hire purchase contract was entered by the Group for
RESFE AREFREZFHEBEMNER certain motor vehicles. The term of the hire purchase contract
6.85% (—ZEE—:6.85%) - fE E R = is 5 years and the average effective borrowing rate of the
EHBAYOTIIE-HBEANNTHEE hire purchase contract for the year is 6.85% (2001: 6.85%).
HUAREBEEERABNIAEER Interest rate is fixed at the respective contract date. The
& o hire purchase contract is on a fixed repayable basis and no

arrangements have been entered into for contingent rental
payments.
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28. AR 28. SHARE CAPITAL
DT R
B R B A
Bty ¥ H Issued and
Number fully paid
of shares share capital
BT
HK$
RZZEZZFMNA—HZ#%%EE Balance at 1st April, 2000 521,212,402 208,484,961
KK AT A% Bonus issue of shares 130,397,209 52,158,883
% {7 75 48 Subdivision of shares 1,955,958,144
PAR& (B T 217 2 B 15 Issue of shares as scrip dividends 5,532,426 553,243
AT R EFEMEIT 21D Issue of shares upon exercise of warrants 120,292,492 14,981,380
(o] f A% 1 Repurchase of shares (40,196,000) (6,858,800)
MW-ZZEZ—F=A=+—HN Balance at 31st March, 2001 and
—ET-FMA-BZHE 1st April, 2001 2,693,196,673 269,319,667
AT R EFEMEIT 21D Issue of shares upon exercise of warrants 33,668,729 3,366,873
o] 88 f% 15 Repurchase of shares (33,640,000) (3,364,000)
e 2 It 3=y |
=+ —H2BH Balance at 31st March, 2002 2,693,225,402 269,322,540

RE_ZZZEFEFNA T NBREE

Pursuant to an ordinary resolution passed at special general

PlREgBBs —HEBEAZRER AQF meeting of the Company held on 28th September, 2000, the
BERAFEETRHAZITEREA authorised share capital of the Company of HK$500,000,000

B0.40/8 L2 R Hr 4 AR F R EE
0.108 L2 B ([HFRMAIG]) FEEE
F B A 500,000,000/ 7T © 5 B
1,250,000,0008% & B% ™ (8 0.407% 7T 2
% 17 #% 41 /55,000,000, 000 4% & % i &
0.108 Lz B (TR IF4E]) - BT iF
HBRHNES T EZFaRS#ES-

divided into 1,250,000,000 shares of HK$0.40 each was and
hereby subdivided into 5,000,000,000 shares of HK$0.10 each
by subdividing every issued and unissued share of HK$0.40
in the capital of the Company into four shares of HK$0.10
each (“Subdivided Shares”) and that all the Subdivided Shares
rank pari passu in all respects.

KEEAN ARRRRN 2 EBRNEFE Details of the changes in the share capital of the Company
R during the year are as follows:

(a) BORBREBREEEZSZ (a)
—F=A=+—HAETEILHD
RRE AEARARR =TT —
0 AN ERR0.13%8 T %17
33,668,729k AR E B 0.107%
T Z R

In April 2001, 33,668,729 shares of HK$0.10 each
were issued at HK$0.13 per share as a result of the
exercise of the subscription rights of certain warrants
of the Company by the warrant holders before 31st
March, 2001.
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BE-ZTZT-_F=A=t+—HIHE For the year ended 31st March, 2002
28.  JBAR — 4 28. SHARE CAPITAL - continued

(b) KRR EEBHAERZAR (b) The Company repurchased its own shares on The

AElERERMMT: Stock Exchange of Hong Kong Limited as follows:

5 B fEL A%

Bty ¥ H Price per share B
Number of I5 A% 18 ¥ 19 16 Aggregate
H B Month shares Lowest Highest consideration
BT BT BT
HK$ HK$ HK$
—EE—FNA April 2001 23,320,000 0.124 0.136 3,116,930
—TET—FHA May 2001 5,490,000 0.128 0.157 766,180
—EZT—F XA June 2001 4,830,000 0.148 0.158 739,430
33,640,000 4,622,540
A LB Z RO B AR The above shares were cancelled upon repurchase
AIEETRAERBENLERD and accordingly the issued share capital of the
HEMRERE - BERD 2 RE Company was reduced by the nominal value of these
B2 B R B8 IR H1BR o 1 AH S R shares. The premium on repurchase was charged
EEROEE ZEBABRE against accumulated profits. An amount equivalent to
e ) B8 8 1T AR AN [ R4 (BT the nominal value of the shares cancelled was
31) ¢ transferred from accumulated profits to the capital

redemption reserve (note 31).

N A RRIRZTEZE—F=A The Company repurchased 15,790,000 shares of the
LA#E R (82,147,390 LB B T Company at a consideration of HK$2,147,390 in March
$£15,790,00088 A 2 A B AR 17 + 2001. These shares were cancelled in April 2001 and
WWERNMER=ZZTZT—FMA included in above shares repurchased.
FEdH o
FrE#TzRNHES T EHERGE % All shares issued rank pari passu with the then existing shares
TZROhZEBR S in issue in all respects.
29. O R I Oy Ak 29. SUBSCRIPTION MONEY RECEIVED
A S B e AR A THE GROUP AND THE COMPANY
AN B WL SRIE T B A EB 10 sR AR A RE The money was received by the Company from certain
BEERZ_ZEE—F=RA=1+—HH warrant holders to exercise the subscription rights of the
TEREREE URABEFR0.13E warrants before 31st March, 2001 to subscribe for 33,668,729
JC R 88 33,668,729 & I E E0.107 shares of HK$0.10 each at HK$0.13 per share. Such shares
TG WWERGER_-_ZTZE—FMA were issued to the warrant holders in April 2001.

BOITRBESEE-
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1 S 8 JBe Al it
BREARBAR-ANEFHALAR
TZBERERHRSMEBRA AT
FZRERBESE EFRARTE
ERREEANEEEMEERZEL:
BREARRREMBRAR 2ES Bh
ARB 2B -FERTZBERBRER
RTEERREE BRFTNRAFAA
1718 12 SE R A i 2 B 1) RIB B B An
ZE AR T & 55 BB Al 7 {32
Z B 2 FHREKRELZ80% * A
BeRERE-

5 R AR AT B B 5 BRI B
BZEBNT:

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

30.

SHARE OPTION SCHEME

Under the Company's share option scheme (“Scheme”)
which was approved and adopted at the special general
meeting of the Company held on 7th April, 1997 for a period
of 4 years, the directors may grant options to any eligible
employees of the Group, including directors, of the Company
and its subsidiaries to subscribe for shares in the Company.
Options granted are exercisable within a period of five years
commencing from the date of grant of the options. The
subscription price of the option shares is the higher of the
nominal value of the shares and an amount which is not less
than 80% of the average of the last dealt prices of the
shares on the five trading days immediately preceding the
offer of the options.

The movements of the options granted under the Scheme
are as follows:

B S 2 B B -
P72 By ¥ H
Number of option
shares granted
under the Scheme

2002 2001
F YRR Balance at beginning of the year 116,995,056 26,642,000
IR 3% £ B% J2 B 17 3% 48 Bonus issue and subdivision of shares = 90,353,056
FiEHREE Balance at end of the year 116,995,056 116,995,056
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30.

31.

B S o2 I M ) — 4
R-ZZEZE—FHWA—BR=-_ZTZT—
A=t —HHERTEZEBERRE
BREBE:

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

30.

SHARE OPTION SCHEME - continued
The balances of option shares outstanding as at 1st April,
2001 and 31st March, 2002 comprise:

R oRR—AE
MH—HRK
TREAE

=H=+—H

ZERBBERE
Number of
option shares

A7 45 18 at 4.1.2001
‘T HMY Date of grant Exercise price and at 3.31.2002
BT
HK$
—ANtEENAR=Z+—H 21st August, 1997 0.12244 33,750,000
—AANFHEA—A 1st April, 1998 0.10000 39,600,000
— AN FEEAZH 2nd July, 1999 0.10000 43,645,056

WFAEE—ZTT—FEOARAER-K
FEANLER T HITEFELRBERE-

o JBE HE
R—RAhAhEFERLAZ+N\B &AQFE
TH B REEE L (E67,447,0168 T2
REEFTRE SHRAREER FH
REEUREESROSETRERN
Aa—REE0.408 T2 #H kD - MR
R AT R I B A7 i 4l AR - bt SRR AR 4
BZRBERAKB=FTZTFNLA=
+ABKRTEAEAE0.13BTTo

RREFEMN A 2 REE#E£25,131,985
BITRAFEETE At EFER
RZEE—FWHABESAETT
120,292,4928% 2 33,668,7290% & IR
B0.1078 T 2 fn (REIFE27) R
T—FE-A=F+—AHRTEZRE
EFEM A 2 REHER41,910,325% 7T
ERAREBN-_ZEE—F=R=+
—B#%&Eme

31.
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116,995,056

The Scheme was expired on 6th April, 2001. No share options
were granted or exercised during the year.

WARRANTS

On 28th September, 1999, the directors of the Company
issued warrants carrying subscription rights of HK$67,447,016
to shareholders. Each warrant entitles the holder to subscribe
for one new share of HK$0.40 each in the Company at an
initial subscription price of HK$0.65 per share. The
subscription price of the warrants were adjusted to HK$0.13
per share with effect from the close of business on 28th
September, 2000 as a result of the bonus issue and
subdivision of shares.

During the year ended 31st March, 2001, warrants carrying
subscription rights of HK$25,131,985 were exercised. As a
result, 120,292,492 shares of HK$0.10 each were issued in
the previous year and 33,668,729 shares of HK$0.10 each
were issued in April 2001 (see note 27). At 31st March,
2001, warrants carrying subscription rights of HK$41,910,325
remained outstanding and expired on the day after 31st
March, 2001.
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32. il

Z-a%g
AARFEAE
FREEAE

-RiERRER
~HEBRA

ARG 48
ROERAAES?
RTED%E
BA-BELTK

3307
FETEIN2H
fiEt EAzE

ZT-£mA-R
BiRAAELZEE
- NAERRES
RERAZEE
REERAMELZ
RABEGHE
FEERNAZH
FELLELEE

SERERG

THE GROUP
At 1st April, 2000
- a5 originally reported
- prior period adjustment in
respect of derecognition
of proposed final dividend
declared by the Company
for the year ended
31st March, 2000
- reclassifications

At 1st April, 2000,
as restated
Bonus issue of shares
Premium arising from issue
of shares
- on exercise of warrants
- on distribution of scrip
dividends
Premium on redemption of shares
Capital redemption reserve arising
from repurchase of shares
Goodwill reserve arising on
acquisition of an associate
Exchange difference arising on
translation of operations
outside Hong Kong
Minority shareholders share of
changes in reserves
Net loss for the year
(note 10)
Dividend paid
-~ final dividend for 2000
- interim dividend for 2001

At 31st March, 2001 and
st April, 2001

Premium arising from issug of
shares on exercise of warrants
Premium on redemption of shares
Capital redemption reserve arising
from repurchase of shares
Exchange difference arising on
translation of operations
outside Hong Kong

Minority shareholders" share of
changes in reserves

Net loss for the year
(note 10)

At 31st March, 2002

Attributable to:
- the Company and
subsidiaries
- 8ss0ciates

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

32. RESERVES
LALES
B Rk
Other . Jo i
RBRE ROk An% WE  property  BURHE  KEEA Capital .
Share Merger ~ Negative  Goodwill ~revaluation Translation Accumulated redemption it
premium reserve  goodwill reserve reserve reserve profits reserve Total
AT AT AT AT AT AT AT AT AT
HK$ HKS HK$ HK$ HKS HKS HK$ HK$ HKS
96,221,427 - - - 1682040 2233997 236,504,935 34,345,000 370,987,399
- - - - - - 18222733 - 18222733
- 31,131,987 11570932 (16,321,397) = - (32,387522) = =
96221427 37,137,987 11670932 (16,321,397) 1,682,040 2233997 222,340,146 34,345,000 389,210,132
(62,158,883 ) = = = - S = - (52,158,883
5,713,670 - - - - - - - 5773610
39,608 - - - - - - - 369,608
- - - - - - (7,948,006 ) - (7,948,006)
- - - - - - (6,858.800) 6,858,800 -
- - - (391,274) - - - - (391,274 )
- - - - - (226,736 ) = = (226,736 )
- - - - - (14,588 ) = = (14,588 )
- - - - - - (52,803421) - (52,803421)
- - - - - - (18222733 - (18222,733)
- - - - - - (10,793,141) - (10,793141)
50195822 37,137,987 11670932 (16,712671) 1,682,040 1992673 125714,045 41203800 252,784,628
1,010,062 - - - - - - - 1,010,062
= = = = = - (1,258540) - (1,258540)
= = = = = - (3364,000) 3,364,000 -
= = = = - (1,207,120) = - (1.207,120)
i - = - - (5,578 = - (6,578
- - - - - - (3983230) - (39832302)
51,205,884 37,137,987 11570932 (16,712,671) 1,682,040 779975 81,259,203 44,567,800 211,491,150
51205884 37137987 11570932 (16,712,671) 1,682,040 968,912 86,574,702 44,567,800 216,995,586
= S = = S (188937) (5,315,499) - (5,504,436)
51205884 37,137,987 11570932 (16,712,671) 1,682,040 719975 81,269,203  44567,800 211,491,150
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For the year ended 31st March, 2002

32. filifl — & 32. RESERVES - continued
Y LES
A5 B JBt A I
Other it i
Jot A i 1 HHH R property 556 i R A Capita
Share Contributed revaluation Translation Accumulated redemption 5t
premium surplus reserve reserve profits reserve Total
BT BT BT BT BT BT BT
HK$ HK$ HK$ HK$ HK$ HK$ HK$
Y, V| THE COMPANY
RZEZZTEMA—H At 1st April, 2000
-~ WA 2R - as originally reported 96,221,427 75,263,537 - - 110,661,292 34,345,000 316,491,256
-LFEREER — prior period adjustment
—TTTE=R in respect of
=t-HEE derecognition of
NGIET proposed fina
REETHER dividend declared by
REE the Company for
the year ended
31st March, 2000 - - - - 18,222,733 - 18,222,733
E-ZTZF At 1st April, 2000,

MA—HEFH as restated 96,221,427 75,263,537 - - 128,884,025 34,345,000 334,713,989
3% AL AR Bonus issue of shares (52,158,883 - - - - - (52,158,883)
BARDFEEZ Premium arising from

& E issue of shares

— R E RIRAER - on exercise of warrants 5,773,670 - - - - - 5773670

~REEURKE - on distribution of scrip

dividends 359,608 - - - - - 359,608
BERH2EE Premium on redemption of
shares - - - - (7,948,006) - (7,948,006)
AEBERHMESZ  Capital redemption reserve
RAEE A arising from repurchase
of shares - - - - (6,858,800) 6,858,800 -
NEEBEFE Net loss for the year

(Ba£10) (note 10) - - - - (11,729,306) - (11,729,306)
KE Dividend paid

“ZTTERHKRE - final dividend for 2000 - - = - (18,222,733) - (18,222,733)

“ET-FREKRE - interim dividend for

2001 - = = - (10,793,141) - (10,793,141)
R-ZT-%=R

=t-BR At 31st March, 2001 and

—ZZ-%@WF-H 1st April, 2001 50,195,822 75,263,537 - - 73,332,039 41,203,800 239,995,198
BHRBAELZEE  Premium arising from issue

— R RIRER of shares on exercise of

warrants 1,010,062 - - - - - 1,010,062
BERH 2 AE Premium on redemption of

shares - - - - (1,258,540) - (1,258,540)
REBHRAMEL 2  Capital redemption reserve
RABEGE arising from repurchase

of shares - - - - (3,364,000) 3,364,000 -
AEEERFE Net loss for the year

(Kt 10) (note 10) - = - - (28,464,444) - (28,464,444)
R-BE 4

ZH=+—H At 31st March, 2002 51,205,884 75,263,537 - - 40,245,055 44,567,800 211,282,276
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BE-ZTZT-_F=A=t+—HIHE For the year ended 31st March, 2002
32. il i — 4 32. RESERVES - continued
BEREGIERAR AR KENEB QAR The contributed surplus represents the difference between
BT 3517 % 1 T 1B B2 Bt B8 & R 4t U B B the book values of the underlying net assets of the
ZEEFEEBBZE subsidiaries at the date on which their shares were acquired

by the Company, and the nominal amount of the Company’s
shares issued for the acquisition.

BEAEEQNTE BRERBEFMIN K In addition to accumulated profits, under the company law
NAIZBEHRBERINA] 9k TIRE A in Bermuda, the contributed surplus account of a company
ARATEETIEANRERZRTE is also available for distribution to shareholders. However,
M 3% #8545 AR B3k A 9 K the company cannot declare or pay a dividend, or make a

distribution out of contributed surplus if:

(a) ER D IREBELZEED R E (a) it is, or would after the payment be, unable to pay its
7% 58K liabilities as they become due; or
(b) HEEZAZREBEERARE B (b) the realisable value of its assets would thereby be
BIIRMDEROREZRINA less than the aggregate of its liabilities and its issued
1K~ share capital and share premium accounts.
EERABAARAAIHY IR 2 FEE In the opinion of the directors, the Company's reserves
BB A 875,263,637 L (ZTE— available for distribution at the balance sheet date consisted
# :75,263,637%8 L) kIR B & Fl of contributed surplus of HK$75,263,5637 (2001:
40,245,065% 7t (= & & — : HK$75,263,537) and accumulated profits of HK$40,245,055
73,332,039 70 © (2001: HK$73,332,039).
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33. HERHBWENEHEHEAK 33
BREBRAZAETH

BRULAT R B X E R

FEIEBE & R AR 1R

BRI B 2 R B
EEZBHE

EfMREMERZ (BR)
g2

HEEE— M B A B RN R

EXZBHEE AWRES

ME-BERESRZFTE

Hib R E 2 R BUWA
Bl 88 A fn R A2 R

RIT R H A & KA B
— B A AR 2T B

S A
EHFRECHERBERBRE

HibREZ RERER
ERTVFEEER
(B E 18
HEMR HERERZ
W #5
SMEE X 2 ) 2 Fl A
RBBRITE
TF &R A (5B 0n)
EWHRTE RE R
FA N FRIE () A
H A &R A (38 h0)
MTETAERERD

B Mt X ) B IR 4

8 BROR R T B
R ) 890

B B 2 AR R
GAL2>) 480

BREXBRAZE S FHE

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

RECONCILIATION OF LOSS FROM ORDINARY

ACTIVITIES BEFORE TAXATION TO NET CASH

INFLOW FROM OPERATING ACTIVITIES

Loss from ordinary activities before
taxation

Share of losses of associates

Amortisation of goodwill arising on
acquisition of subsidiaries

(Surplus) deficit on revaluation of
investment properties

Release of negative goodwill arising on
acquisition of additional interest in a
subsidiary

Depreciation of property, plant and
equipment

Dividend income from other investments

Brokerage expenses on redemption of
shares

Interest on bank and other borrowings

Interest on obligations under a hire
purchase contract

Interest income

Impairment loss recognised in respect of
investment securities

Unrealised holding loss of other investments

Impairment loss recognised in respect of
properties under development

Gain on disposal of property, plant and
equipment

Effect of foreign exchange rate change on
inter-company balances

Decrease (increase) in inventories

(Increase) decrease in debtors, deposits
and prepayments

Decrease (increase) in other investments

Decrease in investments in derivative
instruments

Increase in amounts due from associates

(Decrease) increase in creditors and
accrued charges

(Decrease) increase in amount due to an
associate

Net cash inflow from operating activities
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2002 2001

#5 BT

HK$ HK$
(39,877,258) (52,108,261)
1,495,367 700,596
391,754 =
(270,000) 1,630,000
(3,154,736) =
33,730,116 33,936,068
(1,122,192) (1,947,637)
24,401 118,717
9,041,650 13,877,440
24,556 31,657
(1,187,124) (1,843,342)
2,965,000 =
5,294,763 56,242,662
3,154,736 =
(108,158) =
(1,231,210) (71,924)
13,678,394 (5,094,128)
(44,538,947) 28,015,459
36,074,533 (50,129,571)
2,933,600 73,480,697
(3,649,240) =
56,749,137 (92,204,829)
(466,741) 466,741
69,952,401 5,100,345
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CorporationZE 4N 42.29% #E 25 o AN &£ &
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

34.

PURCHASE OF SUBSIDIARIES

During the year, the Group acquired an additional equity
interest of a 42.29% in Cosmo Communications Corporation,
a company incorporated in the United States of America, for
a cash consideration of US$949,317 (equivalent to
approximately HK$7,406,000). The Group also acquired an
additional interest of a 60% in Gopuppy Limited, a then 15%
owned investee of the Group, at a consideration of
HK$3,000,000. At 31st March, 2002, the Group has 91.4%
and 100% interest in the issued share capital of Cosmo
Communications Corporation and Gopuppy Limited
respectively. These acquisitions have been accounted for by
the purchase method of accounting.

2002
BT
HK$
Net liabilities acquired:
Property, plant and equipment 881,854
Inventories 10,639,200
Debtors, deposits and prepayments 11,234,395
Bank balances and cash 6,758,717
Creditors and accrued charges (32,683,610)
(3,169,444)
Goodwill arising on acquisition 16,574,965
Total consideration 13,405,521
Satisfied by:
— cash 10,405,521
— reclassification from investments in securities 3,000,000
— reclassification from interest in associates -
13,405,521
Analysis of net outflow of cash and cash
equivalents in connection with the acquisition
the subsidiaries:
Cash consideration paid 10,405,521
Bank balances and cash acquired (6,758,717)

3,646,804

The subsidiaries acquired during the year did not have a

significant impact on the Group's cash flows and results.
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35. ANAEERCESH > S 35. ANALYSIS OF CHANGES IN FINANCING DURING
THE YEAR
o E ] fiit
JBA A5 2hH otk &
L Obligations RN 3 AR e
Share B YRR under B R hig o Trust JB Bk
capital Hi% a hire E R Debt receipts  Subscription
including Minority purchase Bank and factoring  and import money
premium interests contract  other loans loans loans received
B B BT BT B B B
HK$ HK$ HK$ HK$ HK$ HK$ HK$
W-ZZEEMAE—H  Balance at 1st April, 2000
& 304,706,388 9,958,866 260,409 26,974,513 21,854,808 13,014,733 -
TERREZHEZE  Proceeds from issue of
shares on exercise of
warrants 20,755,050 - - - - - -
AR B FTET 2B Issue of shares as scrip
dividends 912,851 - - - - - -
ERRHERE Par value of shares redeemed  (6,858,800) - - - - - -
DURERKBA A Minority interests in the
L1 results of subsidiaries - (758,803 - - - = =
%h%ﬁﬁﬁ Minority shareholders' share
of changes in reserves - 14,588 - = = = =
HWE D Dividend paid to minority
h%h@ shareholders of a subsidiary - (104,400) - - - - -
EE-HERNAE Repayment of obligations
under a hire purchase
contract - - (39,059) - - - -
AEERS (i) Net cash inflow (outflow
hm/\ZEE%ﬁ during the year = = - 79,833,276 (7,174,450) 5,358,148 =
Tﬁ BREA Subscription money received
%hf% from warrant holders = - = = - - 4,376,935
W-ZZ-E=AH Balance at 31st March, 2001
=+-Ak and 1st Apri, 2001
“2E-£MA-H
&% 319,515,489 9,110,251 221,350 106,807,789 14,680,358 18,372,881 4,376,935
TERREMZESTRG  Issue of shares on exercise
of warrants 4,376,935 - - - - - (4,376,935)
EORHEEE Par value of shares redeemed (3,364,000 = = - - - -
DHRERIE A Minority interests in the
LEE results of subsidiaries = (286,901) = = - - -
9%%%%@%%2 Minority shareholders' share
# of changes in reserves - 5,578 - - - - -
ﬁWE AVHKER  Dividend paid to minority
shareholders of a subsidiary - (128,000) - - - - -
W% HEL FEYMER  Reduction in minority interests
M2 YERREZFS  upon acquisition of additional
interest in a subsidiary - (8,621,515) - - - - -
EINE I Capital contributed by
hxEs minority shareholders of
a subsidiary - 378,949 - - - - -
BE-HEANZEE  Repayment of obligations
under a hire purchase
contract - - (46,160 ) - - - -
AEEBEEAAGRE)  Net cash (outflow) inflow
LR during the year - - - (35324,121) 1,949,417 6,105,159 -
R-FZ_H
ZAZ—BEH Balance at 31st March, 2002 320,528,424 458,362 175190 71,483,668 16,629,775 24,478,040 -
Wat: BRBROHDAEEZ ZEREESE Note: Premium and brokerage expenses arising on redemption
F#2%81,258,5408 L (Z2EF of shares which amounted to HK$1,258,540 (2001:
4 17,948,006 L 1 M) K& HK$7,948,006) and HK$24,401 (2001: HK$118,717) have
24,401 T (Z T T = &F ¢ been charged to accumulated profits (note 32) and
118,717 7T) B 7 B R & )& T charged to the income statement respectively.
R ERR (FT3E32) RIS &
A H0BR ©
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36.

37.

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

BREeERBEFMGFEZ SN 36. ANALYSIS OF THE BALANCES OF CASH AND CASH
EQUIVALENTS
2002 2001
0 BT
HK$ HK$
RITHEFRE S Bank balances and cash 23,179,670 25,880,549
RITHE X Bank overdrafts (1,517,780) (385,677)
21,661,890 25,494,872
J [ ¥ 48 M A 2 B A 37. INTEREST IN JOINTLY CONTROLLED OPERATIONS
REAEE AR Z22ENE A A During the year, Niceday Limited (“Niceday"), a wholly-owned
Niceday Company Limited subsidiary of the Company, entered into an agreement with
(I'Niceday] ) 2 —H B E=E& R A EKAEMREETEAL AT ("PRC joint venture party”), an
KEAMBEEIRBELA ([FEEER independent third party, for the re-development of properties
Al)) Za B R T EIN R R under development into a residential and commercial complex
—HmAABRLEERZEEME - BRI known as Fortune Garden, excluding the basement level.
ZIEA EH % Niceday S IRt 2B Pursuant to the terms of the agreement, Niceday will
FERE 2 + i KIH £5,000000A K contribute the subject development site and a cash sum of
B ArREEE AR EERRZEMFER RMB5,000,000 whilst the PRC joint venture party will bear
B2 #5%11,500,000 A REE £ %A the development cost of RMB11,500,000. Under the
SEMBETREA - MELE 2K agreement, the PRC joint venture party shall receive the
B & & QA58 5L 153,000,000 A B first RMB3,000,000 sale proceeds from property sales and
¥ Niceday Bl A] 153,820,000 A R ¥ © then Niceday shall receive the following sale proceeds of
NicedayR] Db &8 N 2 FT A S W =K RMB3,820,000. Niceday is entitled to 56% of all the
56 % ° remaining sales proceeds.

—EE_FZA=+—H AEEE At 31st March, 2002, the aggregate amount of assets and
W HE P E R &I R =62 liabilities recognised in the Group’s financial statements in
BEXR o BEERBAGREER Y relation to the interest in jointly controlled operation is as
FEOT: — follows:—

BT
HK$
BE Assets 29,000,000
afE Liabilities =
Ao EE By 5 Result attributable to the Group =

Starlight International Holdings Limited

Annual Report 2002 | 67



S 5 it B ik

HE-_TT_F=A=1+—H8HILHEE

38.

A P 45 Y i 2 Y %E BE I
ATRASEANRERERNEESYE:
WM ERER L ERTEERBELTN
BB

AEERAFEEBEEZEERENZ
3,811,987 &t (=Z T T — &F :
5,860,888 ) EITE BB EERE
MEERMEE 2 RBETE-

REFZR MHREPRBELEEH B
EREEHBREE (BE) FEIOMMAT:

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

38.

UNPROVIDED DEFERRED TAXATION

Deferred taxation has not been provided in the financial
statements as it is not expected that the timing differences
will reverse in the foreseeable future.

The potential deferred taxation credit of the Group for the
year amounted to HK$3,811,987 (2001: HK$5,860,888) which
represents the tax effect of timing differences in respect of
depreciation, taxation losses and other timing difference.

At the balance sheet date, the net amount of potential
deferred taxation asset (liability) not provided for in the
financial statements is analysed as follows:

A4
THE GROUP
2002 2001
¥ i BT
HK$ HK$
RHEZEE2RBTERA Tax effect of timing differences
attributable to:
AIAEEE R R ERT S F|  Taxation losses available to relieve future
2SR assessable profit:
—EEH B A A - Hong Kong subsidiaries 31,425,227 25,916,786
METERHER L Excess of depreciation allowances claimed
Mg mE 2T EEE for tax purposes over depreciation
charged in the financial statements (8,047,289) (6,350,835)
HinHE =2 Other timing difference 39,946 39,946
23,417,884 19,605,897

AEBMEREMEMSI R 2B B
BREEZEMEERBUGE BIE
BRRE E2BERZR

REHH AREARBEARE L E
BRI IA
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The surplus arising on valuation of the Group's properties
does not constitute a timing difference for tax purposes as
any profit realised on their subsequent disposal would not
be subject to taxation.

At the balance sheet date, the Company had no significant
unprovided deferred taxation.
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For the year ended 31st March, 2002

39. WK 39. CAPITAL COMMITMENTS
y: e Y|
THE GROUP
2002 2001
# T BT
HK$ HK$
EENEREMBEHREF Capital expenditure contracted for but
BBz BEKEE not provided in the financial statements
ZEXRER
— W3 IR R ERR — property, plant and equipment 3,384,422 5,628,217
— W E RS — property development project 4,672,897 =
EREEREZN 2ME Capital expenditure authorised for a
BRAZZELRER property development project but not
contracted for - 24,090,842
8,057,319 29,719,059

s S = I NN NI -3 6 o ] = 7 N7 ) At the balance sheet date, the Company did not have any

capital commitments.

40. AR 40. CONTINGENT LIABILITIES
A LY
THE GROUP THE COMPANY
2002 2001 2002 2001
# 0 BT # 0 BT
HK$ HKS$ HK$ HK$

AERZIRTEEZE  Bills discounted with recourse 3,828,669 4,423,264

B ARG EEM

Guarantees given to banks, a

MERIT —HES supplier and a financial
R —REEE institution in respect of credit
fEH 2 ER facilities granted to
subsidiaries - - 681,113,000 682,813,000
MEARIEBHAA Facilities utilised by the
AREMEERZ subsidiaries guaranteed by
E8

T the Company - - 98,955,964 135,918,321
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41. BERERSE 41. OPERATING LEASE COMMITMENTS

A 4 A 2 7R R

FEHEH AL BERT5IERE Em
ARz EAEMELERN 2&E
HEAEWT:

—FR Within one year

EFE_EERAFR
BB F

EEHNNREAEE ZHRERK
EMFEzRNEE -BHTDEEMERE
EFHFHR—_t+th%E-

NN RELEE B IR B (E 6] A 8] # s
2B A A

A 45 A 2 LA
REZODFERERRITRR-_F2
HE-AEERBERZFTN T HAHEE
m AT A E 2 B A A I Z R
RREEE:

—&FR Within one year

F_EZFERFNRN
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In the second to fifth years inclusive
Over five years

In the second to fifth years inclusive

The Group as lessee

At the balance sheet date, the Group had commitments for
future minimum lease payments under non-cancellable
operating leases in respect of rented premises as follows:

A4
THE GROUP
2002 2001
#5 BT
HK$ HK$
1,928,035 2,405,367
4,944,315 4,355,506
3,523,266 3,887,741
10,395,616 10,648,614

Operating lease payments represent rentals payable by the
Group for its office and factory premises. Leases are
negotiated for an average term of 25 years and rentals are
fixed for an average term of 25 years.

The Company did not have any commitments under non-
cancellable operating leases at the balance sheet date.

The Group as lessor

The properties held have committed tenants for the next
two years. The Group had contracted with tenants for the
future minimum lease payments under non-cancellable
operating leases which fall due as follows:

2002 2001
#5 BT
HK$ HK$
2,523,126 2,288,392
2,247,307 1,387,333
4,770,433 3,675,725
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NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st March, 2002

42,

PLEDGE OF ASSETS
At the balance sheet date, the Group pledged certain assets
with the following approximate carrying values to secure the
general credit facilities granted to the Group and the margin
accounts with brokers:

2002 2001
0 BT
HK$ HK$
LEYE Investment properties 28,800,000 28,700,000
H Other properties 45,430,000 46,124,000
2 B4 3R B W BR SR 45 2R Factored debtor balances 15,045,000 16,774,000
HiikE 2 REE Other investments at carrying value 29,178,000 49,148,000
BREAEKRERE Ze Rk Margin deposits with brokers as included
FERRER 2 BRE under debtors, deposits and
BRI S prepayments 7,108,000 2,187,000
WK 6 A wl 43. RETIREMENT BENEFITS SCHEME

REBERARNKENGERHE T AE
MBI ZERFTEZ2EERRNEEZ
BEIANHABAE LHBIIEAR
5o

BERERANKRZBBELSLAEERE
% et 8l 2 R R W AN 2 R AR R
BETHEAERRE BABER A KB
B2 FEER (A ) -

H-ZZTE+_A-HE - AEES
HREEBBRFBIT IR EAES
e ([aES]) BRERMNKZR
B RRE MR ARE BIRET 8 AT
MEZHRER 2B

REERABETIBRAZFRAGFELE
EEERBEHRT URERRREF
Z A K

The Group has a retirement benefits scheme covering a
substantial portion of its employees. The assets of the
scheme are held separately from those of the Group in funds
under the control of the independent trustee.

The amount charged to the income statement represents
contributions payable to the scheme by the Group at rates
specified in the rules of the scheme less forfeiture arising
from employees leaving the Group prior to completion of
qualifying service period, if any.

Starting from 1st December, 2000, the Group participates in
the Mandatory Provident Fund (“MPF"”) Scheme implemented
by the Hong Kong Government. The retirement benefit cost
for the MPF charged to the income statement represents
contributions payable to the fund by the Group at rates
specified in the rules of the MPF Scheme.

At the balance sheet date, there were no significant forfeited
contributions, which arose upon employees leaving the
retirement benefit scheme,
contributions payable by the Group in the future years.

available to reduce the
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BE-ZTZT-_F=A=t+—HIHE For the year ended 31st March, 2002
44. FAHWEANLRY 44. RELATED PARTY TRANSACTIONS
RAFERN  ANEE A& N RETT During the year, the Group entered into the following
NTEERS: significant transactions with associates:
2002 2001
# T BT
HK$ HK$
REBWE 2 F EWA Interest income received by the Group 429,037 397,715
AEBSTHzZRAEKA Commission income paid by the Group 636,285 466,741
REBZHE Sales by the Group 1,978,961 4,094,688
NERGZERBAESKEHEERE The prices of the above transactions were determined by
FE=EHRBURZZRITHIS MK the directors with reference to the prevailing market rates
BIEMETE - or prices for similar transactions with unrelated third parties.
N REBR—EZ_F=A=1+— In addition, at 31st March, 2002, the Group had outstanding
HEE R E WA RER &R Het loans with associates, details of which are set out in note
BE N9 19.
45. B EWEA H 45. PRINCIPAL SUBSIDIARIES
R-ZFZE-_F=ZA=+—H ARFZ Details of the Company’s principal subsidiaries at 31st March,
FEWBAAGFEHOT: 2002 are as follows:
B B CBAT ¥ R
BEDY JBe A i L 0 AR 7% 4 T M AN
Place of Nominal value of JB 3 i 22
incorporation issued ordinary Attributable
MY )& 4 vl 44 1 or registration/ share capital/  equity interest EEEK
Name of subsidiary operations registered capital to the Group  Principal activity
HEAFRA A EE 2% 7T 100% REER
ACME Delight Limited Hong Kong HK$2 Investment holding
X8/ MeX 1,671,000% 7T 91.4% HEEFEMR
Cosmo Communications United States US$1,571,000 & &R
Corporation of America/Canada Trading in electrical
appliances and
investment holding
KBERAA B 10,0007 75 100% BEFERHRERHEE
Ever Solid Limited Hong Kong HK$10,000 Manufacture and sale

of electronic
products
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45. BEW)E A ¥ - 45. PRINCIPAL SUBSIDIARIES - continued
LW, O34T 3%
BEBE JBe AR i 4 % AR 7 45 18 HE A
Place of Nominal value of 1B B B 2

B 2 5 44

incorporation
or registration/

issued ordinary
share capital/

Attributable
equity interest

LERH

Name of subsidiary operations registered capital to the Group  Principal activity
Gladman Investments gk BB 23 M T 100% REITHERB
Pte. Limited Republic of S$2 Provision of
Singapore/ administrative
Hong Kong services
BMEBRBEFHEBRAE HPEARAME 26,300,000 7. * 100% EFEmMBERHEE
Starfair Manufacturing People's Republic HK$26,300,000* Manufacture and sale
(Panyu) Company Limited of China of electronic
products
BNYEXERAF EE 25,000,000 7T 100% IREER
Korrigan Industrial Hong Kong HK$25,000,000 Investment holding
Holdings Limited
SONHEEERAR B 28T 100% BEREMES
Korrigan Marketing Limited  Hong Kong HK$2 Trading in
television sets
BEECEFRAA B 28T 100%  REER
Master Light Enterprises Hong Kong HK$2 Investment holding
Limited
PHEXBRQA EE 5,000,000/ 7t %% MERKE
Merrygain Holding Hong Kong HK$5,000,000 Property investment
Company Limited
Newstar.com Limited REERRES (= 100%  REERK
British Virgin US$1 Investment holding
Islands
EEREN NG B 28T 100% HEZRBRENMERE
Niceday Limited Hong Kong HK$2 Investment holding
and property
development
Nice States Investment B 28T 100% MERLRE
Limited Hong Kong HK$2 Property investment
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45. BEW)E A ¥ - 45. PRINCIPAL SUBSIDIARIES - continued
B ki B AT 8 B
BEBE JBe AR i 4 AR 7 45 18 HE A
Place of Nominal value of 1B B B 2

B 4 W 44

incorporation
or registration/

issued ordinary
share capital/

Attributable
equity interest

LERH

Name of subsidiary operations registered capital to the Group  Principal activity
BEREARAA BB 28T 100% MERE
Noble Win Limited Hong Kong HK$2 Property investment
ERERERMEERAE PEARAME 21,500,000 7. * 100% EFEmMBERHEE
Panyu Starfair Electronics People’s Republic HK$21,500,000* Manufacture and sale
Manufacturing Company of China of electronic
Limited products
EREHEBHRERAT PEARANE 20,000,000/ 7t * 80% ZREMPERHE
Panyu Success Base People’s Republic HK$20,000,000* Manufacture and sale
Plastic Company of China of plastic products
Limited
Sheen United Technology REERRES 1€ 7T 100%  REERK
Limited British Virgin US$1 Investment holding
Islands
FINAMEFERDA REARLNE 60,000,000 7t * 100% EFEmMBERHEE
Shenzhen Starlight People's Republic HK$60,000,000* Manufacture and sale
Electronics Co. Ltd. of China of electronic
products
FIKBETHRAA REARLNE 6,200,000/ T * 100% EFEmMBERHEE
Shenzhen Yongjian People’s Republic HK$6,200,000* Manufacture and sale
Electronics Co. Ltd. of China of electronic
REREFRAA EE 28T 100% MERE
Shinning Start Investment Hong Kong HK$2 Property investment
Limited
Skylight Technology REERRES 1€ 7T 100%  REERK
Limited British Virgin US$1 Investment holding
Islands
SIH Limited RBHEARES 10,0007 7T 100% REER
British Virgin HK$10,000 Investment holding
Islands
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45. BEW)E A ¥ - 45. PRINCIPAL SUBSIDIARIES - continued
LW, O34T 3%
BEBE JBe AR i 4 % AR 7 45 18 HE A
Place of Nominal value of 1B B B 2

B 2 5 44

incorporation
or registration/

issued ordinary
share capital/

Attributable
equity interest

LERH

Name of subsidiary operations registered capital to the Group  Principal activity
ERZFRERAA 5 4T 100% AESEARRE
Singhale Development Hong Kong HK$4 Rk
Limited Provision of nominee
services for
group companies
NEERAER DA B 28T 100% HHEE
Sixlights Development Hong Kong HK$2 Securities trading
Limited
EBEBFERRAA B 15,090,0007% 7o 100% EBEFEMES
Star Fair Electronics Hong Kong HK$15,090,000 Trading in electronic
Company Limited products
Star Fair Manufacturing Jersey,/ 1250 F% 100% BFERLRBE
Company Limited hEAREME £12 EmRERHEE
Jersey/People’s Manufacture and sale
Republic of of electronic and
China plastic products
Star Legend Technologies REERRES 1€ 7T 100%  REERK
Limited British Virgin US$1 Investment holding
Islands
Star Legend Offshore REERRES (= 100% WAL
Limited British Virgin US$1 Investment holding
Islands
FEETFERA A 55 13,000,0007% 7T 100% EBEFEMES
Star Light Electronics Hong Kong HK$13,000,000 Trading in electronic
Company Limited products
EEEREBRAA EE 28T 100%  REER
Starleaf Development Hong Kong HK$2 Investment holding
Limited
RPIARMETFERD A P 2,500,0002 P &) 100% &SEARNE
Starlight Electronics Macau MOP2,500,000 Agent for group
(Macau) Limited companies
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45. BEW)E A ¥ - 45. PRINCIPAL SUBSIDIARIES - continued
B ki B AT 8 B
BEBE JBe AR i 4 AR 7 45 18 HE A
Place of Nominal value of 1B B B 2

B 4 W 44

Name of subsidiary

KEMAMEFERAR

Starlight Electronics
Company (Zhuhai)
Limited

Starlight eTech (Holdings)

Limited

AREEERRQE
Starlight Industrial
Holdings Limited

Starlight Manufacturers
Limited

AETHRREERD A
Starlight Marketing
Development Limited

Starlight Overseas
Marketing Limited

FE R AR R A
Starlight R&D Limited

BEREARAR
Starshow Investment
Limited

incorporation
or registration/
operations

AR HAE
People’s Republic
of China

REARRES
British Virgin
Islands

EE
Hong Kong

Jersey,/
REARAME

Jersey/People’s
Republic of
China

BB
Hong Kong

EERHTHEME
Republic of
Mauritius

EE
Hong Kong

N
Hong Kong
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issued ordinary
share capital/
registered capital

10,000,000/ T *
HK$10,000,000 *

1€
US$1

73,920,192 7T
HK$73,920,192

100,000/ 7T

HK$100,000

28T

HK$2

(EF
US$1

10,0007 7T

HK$10,000

28T
HK$2

Attributable
equity interest
to the Group

100%

100%

100%

100%

100%

100%

100%

100%

LERH

Principal activity

BEfEMBEREE

Manufacture and sale
of electronic
products

REZK

Investment holding

REZK

Investment holding

BEfEMBEREE

Manufacture and sale
of electronic
products

BFEmMEH
Marketing in electronic
products

BTERES
Trading in electronic
products

)RR RS I R it
THERH

Material sourcing and
provision of
engineering services

REBRQRREME
LIRS
Provision of nominee
services for
group companies
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BE-ZTZT-_F=A=t+—HIHE For the year ended 31st March, 2002
45. TEWEA A -5 45. PRINCIPAL SUBSIDIARIES - continued
W 3% gk CBAT ¥ B
BRI Bt A T E e M AR 7% 45 B M AN
Place of Nominal value of JB 3B 22
incorporation issued ordinary Attributable
- PR or registration/ share capital/  equity interest LEEH
Name of subsidiary operations registered capital to the Group  Principal activity
ESEEFRAA B 4,000,0007% 7T 80% YREMBEREE
Success Base Industries Hong Kong HK$4,000,000 Manufacture and sale
Limited of plastic products
Top Spring Technology KBERRES (Ei 100% |EERK
Limited British Virgin US$1 Investment holding
Islands
EHREREERME AR H A 38,000,000 It * 100% MERE
BRAF] People’s Republic RMB38,000,000* Property development
of China
* BMEBE FHlEERAA & @ The registered capital of Starfair Manufacturing (Panyu)
BEBERNEERAA -EB Company Limited, Panyu Starfair Electronics
BEHBRBH &ERA R FINFA Manufacturing Company Limited, Panyu Success Base
MEFAERLQF R KEEF Plastic Company Limited, Shenzhen Starlight Electronics
ERAB-KETMARMEFER Co. Ltd., Shenzhen Yongjian Electronics Co. Ltd., Starlight
AAEEERESHEIEEEESBR Electronics Company (Zhuhai) Limited and & & & Fa /£ B
ARR=ZEE-_F=A=+—H EMEABR QA were paid up to HK$26,300,000,
ZEBTMERD BB HK$17,000,000, HK$20,000,000, HK$59,309,231,
26,300,000/ 7T * 17,000,000/ HK$4,431,034, HK$10,000,000 and RMB31,750,000
JC 20,000,000 JT * 59,309,231 respectively as at 31st March, 2002.

¥ 7T 4,431,0345% 7T - 10,000,000
7 7T 231,750,000 A R #& o

ESRRBALIMMINAEER ZWER The above table lists the subsidiaries of the Company which,
RIYEHAFE 2 EEEEENTE =X in the opinion of the directors, principally affect the results
BRAEBEEFEEZZEN N -EER of the year or constitute a substantial portion of the net
RENRHEEMMBAR ZFH K2 assets of the Group. To give details of other subsidiaries
BERBRITK would, in the opinion of the directors, result in particulars of

excessive length.

BxSIH Limited } Star Legend Offshore Other than SIH Limited and Star Legend Offshore Limited
LimitedBA A A BEEFEHIN FTEE which are held directly by the Company, all other subsidiaries
2B AR ARARRAERE R are held indirectly by the Company. None of the subsidiaries
RNE R K ANFE AR 39 & B had any loan capital outstanding at the end of the year, or at
NRAIBEEMBEERER- any time during the year.
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