Chairman’s Statement

Result

For the period ended 31st March 2002, the Group had faced
a significant drop in PCB industry and hence a shrinking
demand of electroplating equipment as well as wet
processing equipment. The negative impacts of the burst
of the Internet bubble in late 2000 had dragged on much
longer than expected, in particular, the demand of the
internet related products. Of course, the static growth in
handphone and computer industries caused by the
depressed general economic conditions does not help the
PCB demand at all.

The satellite transmission has built up its clientele slowly.
Same for timber business, it is gradually contributing
cashflow into the Group. Entertainment business has made
remarkable progress in turnover and profit. The turnover
and the result of the entertainment production segment
have increased by 50% and 17% respectively.

The Group turnover was decreased by approximately
HK$384 million or about 53%. Meanwhile, the cost of sales
was also decreased by 46% leading to approximately 10%
drop in gross margin. In view of this severe environment,
the Directors has taken proactive steps and quickly worked
out a cost streamlining plan with the management teams
of each business segments. With the collective effort of
the management as well as our valuable staff, the aggregate
expenses was decreased by HK$60 million, including
reduction of $14.7 million in distribution cost and $46 million
in administrative expenses, in which staff cost was
decreased by $30 million.

Net loss for the year has been greatly reduced from $198.7
million from last year to $132.4 million this year. Loss per
share (basic and diluted) has been reduced from 3.88 cents
per share from last year to 2.45 cents per share this year.

Business review by each segment will be more specifically
discussed under the section “Management discussion and
analysis”
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Future prospects

The recovery of PCB industry is very much dependent on
the magnitude of the worldwide economic recovery and
the sentiment of consumer spending. The trend is mass
production facilities are being moved to China while US,
Europe, Japan and even Taiwan PCB factories will build
high-end PCB products but with less volume. As the Group
has a worldwide sales network and several production bases
in China, the Group will get the benefits of both worlds
when the PCB demand bounces back - the high-end PCB
sectors to be captured by our presence in US, Europe,
Taiwan and our agent in Japan while the low-end PCB
sectors to be captured by our presence in Mainland China.

In order to improve the gross margin, the Group has never
steered away from the policy of investing in R&D and
product development. Several exciting projects are
undergoing including vertical in-line plating, microvia plating
and plating equipment for IC substrates, a leading edge
technology in the electronic interconnection field.

Liquidity and financial resources

As at 31st March 2002, the Group had more than $24.4
million of cash on hand, net current assets value being
over $123 million. Short-term loan amounted to $55 million
and long-term loan amounted to $39.8 million. The total
borrowing was therefore $94.8 million, when comparing
with net assets of $329 million representing a gearing ratio
of 28.8%. As at the year end date, the Group held a value
of $71.9 million of investment in securities which is a liquid
asset.

As at 31st March 2002, the Group has pledged its land and
buildings in Taiwan and the United Kingtom with an
aggregate net book value of $87 million and bank deposits
of approximately $3.6 million to secure general banking
facilities to the Group.
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Human Resources

As at 31st March 2002, the Group has approximately 850
employees. Remuneration for its employees is based on
industry practice and performance of individual employees.
The Group also adopts a share option scheme for its staff
of senior grade.

Dividend

No interim dividend (2001 interim dividend: Nil) was
recommended during the year. The Board of Directors does
not recommend a final dividend for this year (2001 final
dividend: Nil).

On behalf of the Board, | would like to thank our customers,
bankers, suppliers and friends for their continued confidence
in and support for the Group. In particular, | would like to
extend our warmest thank to our staff at all levels for
working with our Management teams throughout this
difficult period. Lastly, for those we are forced to part with
during the retrenchment exercise, | wish them well and
hope there is opportunity to work with them again.

Kwok Yan Lam
Chairman

Hong Kong, 24th July, 2002
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