Notes to the Financial Statements

For the year ended 31st March, 2002

General

The Company is incorporated in Bermuda under The
Companies Act 1981 of Bermuda as an exempted
company and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company. The
principal activities of its subsidiaries are set out in
note 16.

Adoption of Statements of Standard
Accounting Practice

In the current year, the Group has adopted for the
first time a number of new and revised Statements
of Standard Accounting Practice (“SSAP(s)"”) issued
by the Hong Kong Society of Accountants. Adoption
of these standards has led to a number of changes
in the Group’'s accounting policies. The revised
accounting policies are set out in note 3. In addition,
the new and revised standards have introduced
additional and revised disclosure requirements which
have been adopted in these financial statements.
Comparative amounts and disclosures for the prior
year have been restated in order to achieve a
consistent presentation.

The adoption of these new and revised standards
has resulted in the following changes to the Group's
accounting policies that have affected the amounts
reported for the current or prior periods.

Leases

SSAP 14 (Revised) “Leases” has introduced some
amendments to the basis of accounting for finance
and operating leases, and to the disclosures specified
for the Group's leasing arrangements. These changes
have not had any material effect on the results for
the current or prior accounting periods and,
accordingly, no prior period adjustment had been
required. Disclosures for all of the Group's leasing
arrangements have been modified so as to comply
with the requirements of SSAP 14 (Revised).
Comparative amounts and disclosures have been
restated in order to achieve a consistent
presentation.
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Notes to the Financial Statements
For the year ended 31st March, 2002

Adoption of Statements of Standard
Accounting Practice (continued)

Segment reporting

In the current year, the Group has changed the basis
of identification of reportable segments to that
required by SSAP 26 “Segment Reporting” Segment
disclosures for the year ended 31st March, 2001
have been amended so that they are presented on a
consistent basis.

Goodwill

In the current year, the Group has adopted SSAP 30
“Business Combinations” and has elected to restate
goodwill previously eliminated against reserves.
Accordingly, the amount of such goodwill has been
re-measured in accordance with the requirements
of SSAP 30. Accumulated amortisation in respect of
goodwill between the date of acquisition of the
relevant subsidiary or associate and the date of
adoption of SSAP 30 have been recognised
retrospectively. Following restatement, goodwill is
presented as an asset in the balance sheet.

The financial effect of the adoption of the new
accounting policies described above on the financial
position of the Group at 1st April, 2000 is
summarised as follows:
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Notes to the Financial Statements
For the year ended 31st March, 2002

Adoption of Statements of Standard
Accounting Practice (continued)

The effect of these changes in accounting policies
on the results for the current and prior periods is as
follows:
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Year ended Year ended
31.3.2002 31.3.2001
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Ex &
Amortisation of goodwill arising on BEEWEHRE AR
acquisitions of subsidiaries IRCA 5,334,543 560,795
Amortisation of goodwill on BEEWEEE AT
acquisition of an associate e zEa 61,889 61,889
5,396,432 622,684

Significant Accounting Policies

The financial statements have been prepared under
the historical cost convention, as modified for the
revaluation of certain properties and investments in
securities.

The financial statements have been prepared in
accordance with accounting principles generally
accepted in Hong Kong. The principal accounting
policies adopted are set out as follows:

Basis of consolidation

The consolidated financial statements incorporate the
financial statements of the Company and its
subsidiaries made up to 31st March each year.

The results of subsidiaries and associates acquired
or disposed of during the year are included in the
consolidated income statement from the effective
date of acquisition or up to the effective date of
disposal, as appropriate.

All significant inter-company transactions and
balances within the Group have been eliminated on
consolidation.
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Notes to the Financial Statements
For the year ended 31st March, 2002

Significant Accounting Policies (continued)
Goodwill

Goodwill arising on consolidation represents the
excess of the cost of acquisition over the Group's
interest in the fair value of the identifiable assets
and liabilities of a subsidiary or an associate at the
date of acquisition.

Goodwill is capitalised and amortised on a straight-
line basis over its useful economic life. Goodwill
arising on the acquisition of an associate is included
within the carrying amount of the associate. Goodwill
arising on the acquisition of subsidiaries is presented
separately in the balance sheet.

On disposal of a business, including a subsidiary or
an associate, the attributable amount of unamortised
goodwill is included in the determination of the profit
or loss on disposal of the business.

Investments in subsidiaries

Investments in subsidiaries are included in the
Company's balance sheet at cost less any identified
impairment loss.

Interests in associates

The consolidated income statement includes the
Group's share of the post-acquisition results of its
associates for the year. In the consolidated balance
sheet, interests in associates are stated at the
Group's share of the net assets of the associates
plus goodwill arising from acquisition of associates
in so far as it has not already been amortised, less
any identified impairment loss.

Properties held for development

Properties held for development with the intention
for holding for long-term purposes when completed,
or where no decision has yet been made on their
purposes, are included in the balance sheet as non-
current assets and stated at cost, less any identified
impairment loss.

Bt %5 R & B A

HE_FT_F=-FA=1—HILFE

TESTHEE (&)
BE

HEeREMEE 2BBERBRAR
BAREBERWIEE BTGB L RS
ENRERNEEREGEATFEZER-

AESEBRER YUBEZEZETE
RERBE ARBBHEQAIREEZ
BAESTAREBE LR ZREAE.

HEHEXER (BEWBLRANBEQF)
B AMEcAERREEEEFER

EEmHpe

RBRRBKRE

R B LR 2 REZRA MR #
ENREBBRFTALRLARAEEAER.

Y AN Ok

REWEREEFAEELAFENEGH
BENRAZWBEXBE RGEREESR
BR BEARZEaIRASEERN
B N E 2 BEFE M AR WS R
N#EH 2 WEREMEE  BREEM
BB 2 BEBEY R

FBRUE

FREVMEDZRRFRGEEIER
MRREERABRZYF Y EEEER
RAFMERRBEE - FRRYERN
A BR AR 7 B #EE BVRLE B R EF AR L
AzEERGEXR

Asia Tele-Net and Technology Corporation Limited

Annual Report 2002



Notes to the Financial Statements

For the year ended 31st March, 2002

Significant Accounting Policies (continued)
Intangible assets

The cost of patents is amortised on a straight line
basis over the shorter of the periods in respect of
which the related benefits are expected to be
received or 20 years. The carrying value is reviewed
annually.

The cost of technical know-how is amortised on a
straight line basis over its expected useful life.

Investments in securities

Investments in securities are recognised on a trade
date basis and are initially measured at cost.

At subsequent reporting dates, debt securities that
the Group has the expressed intention and ability to
hold to maturity (held-to-maturity debt securities) are
measured at amortised cost, less any impairment
loss recognised to reflect irrecoverable amounts. The
annual amortisation of any discount or premium
arising on the acquisition of a held-to-maturity
security is aggregated with other investment income
receivable over the term of the instrument so that
the revenue recognised in each period represents a
constant yield on the investment.

Investments other than held-to-maturity debt
securities are classified as investment securities and
other investments.

Investment securities, which are securities held for
an identified long-term strategic purpose, are
measured at subsequent reporting dates at cost, as
reduced by any impairment loss that is other than
temporary.

Other investments are measured at fair value, with
unrealised gains and losses included in net profit or
loss for the year.
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Notes to the Financial Statements
For the year ended 31st March, 2002

Significant Accounting Policies (continued)
Construction contracts

When the outcome of a construction contract can
be estimated reliably, contract costs are charged to
the income statement by reference to the stage of
completion of the contract activity at the balance
sheet date, as measured by the proportion that costs
incurred to date bear to estimated total costs for
the contract.

When the outcome of a construction contract cannot
be estimated reliably, contract costs are recognised
as an expense in the period in which they are
incurred.

When it is probable that total contract costs will
exceed total contract revenue, the expected loss is
recognised as an expense immediately.

When a contract covers a number of assets, the
construction of each asset is treated as a separate
contract when separate proposals have been
submitted for each asset, each asset has been
separately negotiated and the costs and revenues
of each asset can be separately identified. A group
of contracts, performed concurrently or in a
continuous sequence, is treated as a single
construction contract when they were negotiated as
a single package and are so closely interrelated that
they constitute a single project with an overall profit
margin.

Where contract costs incurred to date plus
recognised profits less recognised losses exceed
progress billings, the surplus is shown as amounts
due from customers for contract work. For contracts
where progress billings exceed contract costs
incurred to date plus recognised profits less
recognised losses, the surplus is shown as amounts
due to customers for contract work. Amounts
received before the related work is performed are
included in the balance sheet as a liability, as
advances received. Amounts billed for work
performed, but not yet paid by the customer, are
included in the balance sheet within trade and other
receivables.
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Notes to the Financial Statements

For the year ended 31st March, 2002

Significant Accounting Policies (continued)
Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is calculated using the
weighted average cost method.

Property, plant and equipment

Property, plant and equipment other than
construction in progress are stated at cost or
valuation less depreciation or amortisation and
accumulated impairment losses.

The gain or loss arising from disposal or retirement
of an asset is determined as the difference between
the sale proceeds and the carrying amount of the
asset and is recognised in the income statement.

Advantage has been taken of the transitional relief
provided by paragraph 80 of SSAP 17 “Property, plant
and equipment” from the requirement to make
revaluation on a regular basis of the Group's land
and buildings which had been carried at revalued
amounts prior to 30th September, 1995 and
accordingly, no further revaluation of land and
buildings is carried out. On the subsequent sale of
assets, the attributable revaluation surplus not yet
transferred to retained profits in prior years is
transferred to retained profits.

The cost or valuation of freehold land is not
amortised.

The cost or valuation of leasehold land is amortised
over the term of the lease.

The cost or valuation of buildings is depreciated over
their estimated useful lives of 8 to 60 years using
the straight line method.

Construction in progress are carried at cost less
impairment loss, if any. Cost includes professional
fees and borrowing costs capitalised in accordance
with the Group's accounting policy. Depreciation of
these assets, on the same basis as other property
assets, commences when the assets are ready for
their intended use.
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Notes to the Financial Statements
For the year ended 31st March, 2002

Significant Accounting Policies (continued)
Property, plant and equipment (continued)

Depreciation is provided to write off the cost of other
plant and equipment over their estimated useful lives
and after taking into account their estimated residual
values, using straight-line method, at the following
rates per annum:

Furniture and fixtures 25%

Leasehold improvements 25%

Plant, machinery and 12'/2% to 33'/3%
equipment

Motor vehicles 33":%

Audio equipment 12"/2%

Lighting equipment 12"/2%

Antenna and Antenna

Control equipment 10% to 12'/2%

Assets held under finance leases are depreciated
over their estimated useful lives on the same basis
as owned assets.

Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its assets to determine whether
there is any indication that those assets have
suffered an impairment loss. If the recoverable
amount of an asset is estimated to be less than its
carrying amount, the carrying amount of the asset
is reduced to its recoverable amount. Impairment
loss is recognised as an expense immediately, unless
the relevant asset is carried at a revalued amount
under another SSAP, in which case the impairment
loss is treated as revaluation decrease under that
SSAP.

Where an impairment loss subsequently reverse, the
carrying amount of the asset is increased to the
revised estimate of its recoverable amount, such that
the increased carrying amount does not exceed the
carrying amount that would have been determined
had no impairment loss been recognised for the
asset in prior years. A reversal of an impairment
loss is recognised as income immediately, unless
the relevant asset is carried at a revalued amount
under another SSAP in which case the reversal of
the impairment loss is treated as a revaluation
increase under that other SSAP.
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Notes to the Financial Statements

For the year ended 31st March, 2002

Significant Accounting Policies (continued)
Finance leases

Assets held under finance leases are capitalised at
their fair value at the dates of acquisition. The
corresponding liability to the lessor is included in
the balance sheet as obligations under finance
leases. The finance costs, which represent the
difference between the total finance leases
commitments and the fair value of the assets
acquired, are charged to the income statement over
the term of the relevant lease so as to produce a
constant periodic rate of charge on the remaining
balance of the obligations for each accounting period.

Revenue recognition

When the outcome of a construction contract can
be estimated reliably, revenue from fixed price
construction contracts is recognised on the
percentage of completion method, measured by
reference to the proportion that costs incurred to
date bear to estimated total costs for each contract.
Variations in contract work, claims and incentive
payments are included to the extent that they have
been agreed with the customers. When the outcome
of a construction contract cannot be estimated
reliably, revenue is recognised only to the extent of
contract costs incurred that it is probable will be
recoverable.

Sales of goods are recognised when goods are
delivered and title has passed.

Revenue from services rendered is recognised when
the services are rendered, the revenue can be
reliably estimated and it is probable that the revenue
will be received.

Interest income from loans is recognised in the
income statement as it accrues except in the case
of receivables which are deemed to be doubtful at
which stage interest accrual ceases.

Interest income from bank deposits is recognised
on a time proportion basis, by reference to the
principal outstanding and at the interest rates
applicable.
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Notes to the Financial Statements
For the year ended 31st March, 2002

Significant Accounting Policies (continued)
Revenue recognition (continued)

Dividend income from investments is recognised
when the Group’s right to receive payment has been
established.

Operating leases

Rentals payable under operating leases are charged
to the income statement on a straight line basis
over the lease terms.

Foreign currencies

Transactions in foreign currencies are translated at
the rates ruling on the dates of the transactions or
at the contracted settlement rate, if applicable.
Monetary assets and liabilities denominated in
foreign currencies are re-translated at the rates ruling
on the balance sheet date. Profits and losses arising
on translation are dealt with in the income statement.

On consolidation, the financial statements of
overseas subsidiaries and associates are translated
at the rates ruling on the balance sheet date. All
exchange differences arising on consolidation are
dealt with in the currency translation reserve.

Taxation

The charge for taxation is based on the results for
the year as adjusted for items which are non-
assessable or disallowed. Timing differences arise
from the recognition for tax purposes of certain items
of income and expense in a different accounting
period from that in which they are recognised in the
financial statements. The tax effect of timing
differences, computed using the liability method, is
recognised as deferred taxation in the financial
statements to the extent that it is probable that a
liability or an asset will crystallise in the foreseeable
future.
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Notes to the Financial Statements

For the year ended 31st March, 2002

Significant Accounting Policies (continued)
Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets are capitalised as part of the cost of those
assets. Capitalisation of such borrowing costs ceases
when the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognised as an
expense in the period in which they are incurred.

Retirement benefits schemes
(a) Defined contribution scheme

The pension cost charged in the income
statement represents the amount of
contributions payable to the Group's defined
contribution scheme.

(b) Defined benefits scheme

The expected costs of providing pensions, as
calculated periodically by professionally
qualified actuaries, are charged to the income
statement so as to spread the costs over the
service lives of employees in the scheme
operated by the Group in such a way that the
pension cost is a substantially level
percentage of current and expected future
pensionable payroll in light of the current
actuarial assumptions.
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Notes to the Financial Statements
For the year ended 31st March, 2002

4, Turnover

The Group's turnover for the year ended 31st March,
2002 analysed by principal activity are as follows:
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Turnover
2002 2001
—EE_F —EE—F
HK$ HK$
BT #E T
Revenue from construction EEAHNZWA:
contracts in respect of:
— design, manufacture and — REBEREE
sale of custom built HEEFERZ
electroplating machinery and TR
other industrial machinery Hfth T 2 FA#W 263,847,777 651,271,416
— stage construction and — BREEREMEE
arts production 15,087,762 17,159,920
— arts performance and — REBMBEEREEEE
social functions 34,589,862 16,301,628
Sale of goods EmiHE 9,105,118 16,913,843
Interest income from money lending BMERER ZFI B WA 4,555,353 6,654,755
Provision of services PR 75 42 1
— repair and maintenance — HERERE 5,656,316 11,467,201
— satellite communication — HEBHA 2,926,484 558,031
— internet data centre — HEFH O - 69,111
335,768,672 720,395,905
5. Business and Geographical Segments 5. ¥XBRHEWHEIE
Business segments EY ]
The Group is mainly engaged in electroplating AEBFTEREEEREER BRXE

ERBEEB BEBMEBRRERE
XX WU AREEERENREE -ZE
EBEUNAEBERETEZSEER

equipment business, wet processing equipment
business, satellite communication business and
entertainment production business and operate

under four divisions. These divisions are the basis BRoEEo

on which the Group reports its primary segment

information.

Principal activities are as follows: FEEKBMMT

Electroplating equipment SEXE

— design, manufacturing and sale of custom- — B EERHEEREEFER

built electroplating equipment ZEEFRE

Wet processing equipment BRANEEZE

R EERHEEREEFER
ZARFERBREER BB #M

— design, manufacturing and sale of custom- —
built horizontal wet and
automation machinery

processing
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Notes to the Financial Statements

For the year ended 31st March, 2002

(continued)

Business segments (continued)

Satellite communication

Entertainment production

productions

Business and Geographical Segments

provision of satellite communication services

provision of stage construction and arts

Segment information about these business is

presented below.

Income Statement for the year ended 31st March, 2002

TURNOVER FE3:

External sales HOAHE

Inter-segment sales B EHE

Total e

RESULTS &

Segment results PRER

Unallocated corporate ROBEZERA
income

Unallocated corporate ROBLERT
expenses -

Allowance for bad and RERBME
doubtful debts L

Impairment loss recognised &% R & Hi{E
on investment securities

Net unrealised gain on HthRERER
other investments =dE

Net realised loss on HitREC 2R
other investments BRE

Impairment loss recognised #1% BER
in respect of property, HEZEER
plant and equipment HiE

Loss from operations femR

Finance costs REHA

Impairment loss recognised MUK B2 F
in respect of goodwill MREEE
arising on acquisition ZEER
of a subsidiary HE

Gain on partial disposal HEMBAA
of a subsidiary ity £l 6

Loss on deemed disposal ~ HIELEK B
of a subsidiary NEZBE

Share of results of EEEENR%E
an associate

Loss before taxation BRAER

Taxation credit B E

Loss after taxation BRELER

MEBRBKRME

BE—_ZSF_F-F=1—-—HILFE

5. ¥BRHETESE (&)
X¥o8 (&)
HEBA
— RHUFEEBMRE
1R 9 4E
— RHUHZEEEERBMHME
FBEREEB 2 EERNT
Wik — BE-ZE-F=ZA=+—HLEFE
Wet
Electroplating processing Satellite Entertainment Other
equi%n)ent _ equipment communication production operations Elimination  Consolidated
EfRfHE R3 & l B8 Hit %% 2, ¥
HKS HKS HKS HKS ks HKS ks
BT BT BT BT BT BT BT
163,319,846 11,300,876 2,926,484 52,382,774 5,838,692 — 335,768,672
4,009 314,589 — 6,830 = (325,428 =
163,323,855 11615465 2926484 52389 604 5 838,692 (325,428) 335,768,672
Inter- segment sales are chaﬂg t_ a|||ng~market rates
PHBEEENRER 2 h 5=t
26,924,592 27,708,219 (1011,281) 14191,038 2677972 2311067 72,801,607
4,404,071
(177,872,101)
(18,301,069) (3,634,867) = —  (10,512,232) —  (32,448,168)
(500,000)
1,328,645
(155,942)
— — (27,300,000) = = — (27,300,000)
(159,741,888)
(7,119,651)
- - - — (22,000,000) — (22,000,000)
44,441,301
(37,700)
(1,085,186)
(145,543,124)
1,390,621
144,152,503)
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Notes to the Financial Statements
For the year ended 31st March, 2002

Business and Geographical Segments

(continued)

Business segments (continued)

Other Information for the year ended 31st March, 2002

Capital additions
Depreciation and
amortisation

EERE
nEREH

Balance Sheet at 31st March, 2002

ASSETS

Segment assets

Interests in associates

Unallocated corporate
assets

Consolidated total assets

LIABILITIES

Segment liabilities

Unallocated corporate
liabilities

Consolidated total
liabilities

EE
PREE
BenFER

AIMEEEE

GRAEE

af
PREE
APELEERE

=

FRBEE

HE_FT_F=-FA=1—HILFE

5.

XBXRHEDTSDE (&)

E¥oE (&

HpER —HBE-TR-F=-A=1-HLEE

Wet
Electroplating processing Satellite Entertainment Other
equipment equipment communication production operations  Consolidated
Bz RABERE HEBEMR REHE A %% g
HK$ HK$ HK$ HK$ HK$ HK$
BT BT B B B &
4,736,279 12,197,908 4,583,594 162,892 1,405,023 23,085,696
6,442,619 5,243,666 1,598,550 2,708,877 5,790,446 21,784,158
EERAR%X —R-S2-f=8=+1-8H
Wet
Electroplating processing Satellite Entertainment Other
equipment equipment communication production operations  Consolidated
EERfE RABERE HEEA ReSHE LS ga
HK$ HK$ HK$ HK$ HK$ HK$
BT BT B B BT B
223,075,032 203,189,244 50,086,633 24,323,732 70,692,385 571,367,026
3,874,291
75,751,474
650,992,791
—
90,127,086 42,749,636 15,658,888 5,920,698 10,819,868 165,276,176

97,385,538

262,661,714
—
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Notes to the Financial Statements
For the year ended 31st March, 2002

5. Business and Geographical Segments

(continued)

Business segments (continued)

Income Statement for the year ended 31st March, 2001

TURNOVER
External sales
Inter-segment sales

Total

RESULTS
Segment results

Unallocated corporate
income

Unallocated corporate
expenses

Allowance for bad and
doubtful debts

Impairment loss recognised
on investment securities

Net unrealised loss on
other investments

Net realised loss on other
investments

Loss from operations

Finance costs

Loss on disposal/liquidation
of subsidiaries

Gain on partial disposal
of a subsidiary

Loss on deemed disposal
of a subsidiary

Share of results of
an associate

Goodwill of an associate
written off

Loss before taxation
Taxation charge

Loss after taxation

HE_ST_F=F=1—-HLFE

5.

E¥oE (HF)

bk —HE-22-F=A=t-ALFE

EXBERHEDSEDE (&)

Wet
Electroplating processing Satellite Entertainment Other
equipment equipment communication production operations Elimination  Consolidated
EfReE BARERE HEBR REHE Hip %% Eap &8
HK$ HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT BT
]
HIMEE 463,147,508 215,141,346 558,031 34,497,768 7,051,252 — 720,395,905
PH2BEHEE 6,922,537 10,622,327 36,000 - —  (17,580,864) =
ageE 470,070,045 225,763,673 594,031 34,497,768 7,061,252 (17,580,864) 720,395,905
Inter-segment sales are charged at prevailing market rates
ABEHEDRER 2L EHE
&
TEXE 155,278,479 58,788,227 (1,486,079) 12,400,246 1,357,723 3,601,143 229,939,739
FABEEMA
13,844,876
AIBEERS
(237,967,951)
RERER
(2,965,000) (613,534) = = = — (3,578,534)
BEREHE
(128,100,013)
At REARERFEE
(12,372,583)
AR ECERFEE
(16,145,699)
LEER (154,380, 165)
HERA 4,077,719)
HE/EEKEAF
ZER (22,335,636)
LENBA RN EE
a3 5,271,145
RIELENBARZER
(99,939)
EEBERRRE
(2,089,276)
BEDNRHENR
(10,362,940
BHAEE (188,074,530)
RIBX M (5,305,805)
BH&EE 193,380,335)
S
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Notes to the Financial Statements
For the year ended 31st March, 2002

HE_FT_F=-FA=1—HILFE

XBXRHEDTSDE (&)

5. Business and Geographical Segments 5.
(continued)

E¥oE (&

Business segments (continued)

Other Information for the year ended 31st March, 2001 HtER —HE-BE-F=A=1t-ALEE

Wet
Electroplating processing Satellite Entertainment Other
equipment equipment communication production operations  Consolidated
EfRE BRIARERRE HEEA RERE Hit %% E]
HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT
Capital additions BELE 3,782,400 23,682,279 71,029,559 202,144 43,106,124 141,802,506
Depreciation and HERBH
amortisation 10,401,775 3,136,079 1,165,066 3,363,376 1,563,394 19,629,690
Balance Sheet at 31st March, 2001 EEERR —W-22-F=A=t-H
Wet
Electroplating  processing Satellite Entertainment Other
equipment equipment communication  production operations  Consolidated
EfRE RARERE BHEBA RESE Hit$% Ga
HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT
ASSETS BE
Segment assets PEER 352,643,668 241,174,786 76,356,840 24,783,425 88,009,138 782,967,857
Interests in associates BE DR ER 5,014,959
Unallocated corporate ROBEEEE
assets 49,255,701
Consolidated total assets ~ GABEE 837,238,517
—
LIABILITIES f2f
Segment liabilities PEEE 122,581,075 64,162,804 16,921,309 4,919,072 1,737,023 210,321,283
Unallocated corporate ROBLEEE
liabilities 125,124,695
Consolidated total GRBEaE
liabilities 335,445,978
—
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Notes to the Financial Statements MR XM

For the year ended 31st March, 2002 Bz _—_TZE_F=ZHA=+—HILFE

5. Business and Geographical Segments 5. ¥BRMETSESE (#)

(continued)

Geographical segments WEMSESE
The Group's operations are mainly located in Hong AEEZEBRFTEUREB HithzE
Kong, other regions in the People's Republic of China ARHFEE [ (FEKE) -8
(the “PRC"), Taiwan, Europe, North America and BN~ db =M R B fth 25 M Hh & o
other Asia countries.
The following table provides an analysis of the TRAEXEEZHMETSE D (TwE
Group's sales by geographical market, irrespective mZREM) 2EHED !
of the origin of the goods.
Turnover Loss from operations
B RERE
2002 2001 2002 2001
—EE_F —EE—F —EE_F —EE—F
HK$ HK$ HK$ HK$
Ex #E BT #ET
Hong Kong &8 65,023,853 69,010,291 20,698,371 22,429,540
PRC B oK BE 80,029,244 126,626,394 17,249,659 49,027,378
Taiwan =¥ 66,898,173 228,176,948 13,100,291 52,132,478
Europe &M 24,301,562 79,519,088 1,510,920 38,495,430
North America 4k 3 M 21,315,280 43,714,032 (1,758,708) 8,300,598
South East Asia HtRpganith =
(other than Korea) (FREIBR M) 30,875,591 138,639,427 10,576,907 48,871,435
Japan and Korea BARKEE 32,586,440 26,660,450 8,034,192 8,813,236
Others Hib 14,738,529 8,049,275 3,389,975 1,869,644

335,768,672 720,395,905 72,801,607 229,939,739

Unallocated corporate &k 7 Bt W A

income 4,404,071 13,844,876
Unallocated corporate &% Bt 363 %

expenses (177,872,101) (237,967,951)
Allowance for bad and =2 ik %%

doubtful debts (32,448,168) (3,578,534)
Impairment loss FEHRERE

recognised on

investment securities (500,000) (128,100,013)
Net unrealised HtmREREEF

gain (loss) on other Yz (B518)

investments 1,328,645 (12,372,583)
Net realised loss on HtRED &

other investments RFEEE (155,942)  (16,145,699)
Impairment loss ME-HER

recognised in respect R Z R R E
of property, plant and
equipment (27,300,000) —

Loss from operations &KL= EE (159,741,888) (154,380,165)
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Notes to the Financial Statements
For the year ended 31st March, 2002

Business and Geographical Segments

(continued)

Geographical segments (continued)

The following is an analysis of the carrying amount
of segment assets, and additions to property, plant
and equipment and intangible assets, analysed by
the geographical area in which the assets are located:

Hong Kong 5E
PRC B A BE
Taiwan =]
Others Hith

Other Operating Income

Interest earned on bank deposits
Other interest income
Dividend income
— Listed
— Unlisted
Exchange gain
Gain on disposal of property,
plant and equipment

Bt %5 R & B A

HE_FT_F=-FA=1—HILFE

5. EXBRBETESIE (&)

wEWEDE (F)

PTHEERAEUARYE - BERRE
MREFEENBEREEZBHBED N

Gain on disposal of investment securities HEFE F R E 2 W=

Sundry income

m
Additions to property,
Carrying plant and equipment
amount of and intangible assets
segment assets HEENYE - BER
PEEERMEE REREWEE
At At Year ended Year ended
31.3.2002 31.3.2001 31.3.2002 31.3.2001
REBE-F R-ZEZT-F R-ZT2-F R=-ZTZ-—F
=A=+—-H =ZBA=+—-H =BA=+—-H =B=+-—H
HK$ HK$ HK$ HK$
ET #E T ET T
296,649,635 404,807,154 8,373,553 115,695,709
121,440,111 133,264,974 2,179,356 1,572,664
205,050,096 243,748,503 12,197,908 23,682,279
27,852,949 55,417,886 334,879 851,854
650,992,791 837,238,617 23,085,696 141,802,506
6. Hft&ZEWKA
2002 2001
—EEC-F —EE—F
HK$ HK$
ET #E T
SR AT 17 A B WA 787,606 5,150,694
H b F 2 WA 208,562 1,251,887
BEWA
-t 183,207 150,195
-3k Em 14,008 27,401
E X U 920,345 1,421,478
HENE - BRERZE
Al & 164,238 —
501,437 —
H g A 1,624,668 5,843,221
4,404,071 13,844,876
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Notes to the Financial Statements
For the year ended 31st March, 2002

Loss from Operations

Loss from operations has been
arrived at after charging:

Auditors’ remuneration

Depreciation and amortisation
Depreciation and amortisation of

property, plant and equipment on:

Owned assets
Assets held under
finance leases

Amortisation of goodwill arising
on acquisitions of subsidiaries
(included in administrative
expenses)

Amortisation of intangible assets
(included in administrative
expenses)

Amortisation of goodwill arising on
acquisition of an associate
(included in administrative
expenses)

Loss on disposal of property,
plant and equipment
Operating lease payments in
respect of:
Rented premises
Plant and machinery
Allowance for slow moving
inventories
Staff costs:
Directors’ remuneration (note)
Salaries and allowances
Retirement benefits scheme
contributions

HE_ST_F=F=1—-HLFE

REBHECHRTI&E:

% B AN B &

e RS
ME-BERREZ
MERME:
HEEE
REVHENBTEEE

WEMBARMSEHE 2 HEE
(GEATTHEAR)

B EEMH
(FFATTHEHR)

WEEH & N R G EE 2 B
(GFATTHER)

HENX BERRBZEE
BRIz EERYFTR:

GEDERIE 3
T 55 T2 HE A
REZEE

XNBIER:
EEME (Bt
HFEREM
BRI ET B4

2002 2001
—R¥=F —EE-F
HK$ HK$

BT BT
1,573,225 1,425,805
15,192,534 18,505,025
1,168,482 476,209
5,334,543 560,795
26,710 25,772
61,889 61,889
21,784,158 19,629,690
— 634,133
1,937,096 3,423,808
920,022 767,413
1,611,875 4,067,718
8,249,264 8,473,908
117,478,294 147,051,635
3,652,477 3,766,531
129,280,035 159,291,974
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Notes to the Financial Statements
For the year ended 31st March, 2002

Loss from Operations (continued) 7.
Note:

Information regarding directors’ and employees’
emoluments

Directors =S
Directors’ fees: EEWRE:
Executive HITES
Non-executive FHTES
Other emoluments to HITEEZ2HMME:
executive directors:
Salaries and other benefits R EER
Retirement benefits EBIREFHEIHX

scheme contributions

No compensation was paid to any directors of the
Company during the year for the loss of office as
directors of the Company and its subsidiaries. None
of the directors of the Company has waived any
emoluments during the year.

Emoluments of the directors were within the
following bands:

Bt %5 R & B A

HE_FT_F=-FA=1—HILFE

KEeER &)

et -
EEREIMSER:
2002 2001
—BR-F _BT-F
HK$ HKS$
B B
180,000 180,000
8,043,264 8,030,747
26,000 263,161
8,249,264 8,473,908

ARARFRAREINEARNS R @A
RAEMBARESREI 2 BHBMAE-
FALEESHREMME-

EEME 2 RBIMNT

Number of directors

EEAM
2002 2001
—¥¥=-F -FT-F
Nil — HK$1,000,000 Z T — 1,000,000 T 3 3
HK$4,000,001 — HK$4,500,000 4,000,0013% JT — 4,500,000% JT 2 2
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Notes to the Financial Statements MR XM

For the year ended 31st March, 2002 Bz _—_TZE_F=ZHA=+—HILFE

7. Loss from Operations (continued) 7. REBR (#)
Employees ==
Of the five individuals with the highest emoluments TEREFEEEERMBEE (=5
in the Group, two (2001: two) were directors of the —F: ) ERAMESFEER L3t
Company whose emoluments are included in the T=8REHEI (ZTET—F:=)2
disclosures above. The emoluments of the remaining BeFEmT: —

three (2001: three) individuals were as follows:

2002 2001
—EE-F —EE—F
HK$ HK$
A B
Salaries and other benefits HMRHEMER 4,206,322 4,944,689
Retirement benefits scheme RIREcH MR
contributions 208,918 263,471
4,415,240 5,208,160
Their emoluments were within the following bands: BRT=FRaHEIZ2HMARINT:
Number of employees
EEAH
2002 2001
—B2-F —F2-F
Nil — HK$1,500,000 £ — 1,500,000 T 1 —
HK$1,500,001 — HK$2,000,000 1,500,001 — 2,000,000 7T 2 3
8. Finance Costs 8. ®MERX
2002 2001
—EE_F —EE—F
HK$ HK$
ET &
Interest on: FEXH:
Bank borrowings wholly repayable EREFREZHEEZEZ
within five years RITEE 4,229,362 4,053,661
Bank borrowings not wholly repayable FAERAEFRNEZHEE
within five years RITEE 2,598,147 865,293
Finance leases BEEDY 120,856 63,020
Other loan Hh & X 884,743 1,249,125
7,833,108 6,231,099
Less: Interest capitalised to N RERIRELRIE
construction in progress (713,457) (2,153,380)
7,119,651 4,077,719
Borrowing costs capitalised during the year arose FRAEEZERLRMERAAETEILR
on borrowings specifically used to finance the BEHZEERA

construction in progress.
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Notes to the Financial Statements
For the year ended 31st March, 2002

9. Taxation Credit (Charge)

The taxation credit (charge) comprises:

HE_FT_F=-FA=1—HILFE

9. BIEHFE (XH)

ZHRERE (ZH) B8

2002 2001
—EE_F —EE—F
HK$ HK$
ET &

Hong Kong Profits Tax BEBFEB
Charge for the year REEXZH (612,000) (1,089,867)
Over(under)provision in prior years DEFERERE (FL5) 123,636 (275,917)
(488,364) (1,365,784)

Overseas taxation B HNELIE

Charge for the year REE XM (604,572) (2,899,487)
Credit for the year RE F#R [ 1,533,675 681,564
Over(under)provision in prior years DAFEBEEE (T25) 19,979 (58,878)
949,082 (2,276,801)
Deferred taxation (note 31) EERIE (MEE31) 929,903 (1,663,220)
1,390,621 (5,305,805)

Hong Kong Profits Tax is calculated at 16% (2001:
16%) of the estimated assessable profit for the year.
Overseas taxation is calculated at the rates prevailing

B % R B 8 RIS BT RIS B 2 1
HARBURARI6%H Ho (BB —
F:16%) BHBENREWADLEES

in the relevant jurisdictions. BB ETE

10. Net Loss for the year 10. XEEFBEFHE
The Group's loss for the year includes a loss of EXRFERBER LBEEET71,374,616
HK$71,374,616 (2001: HK$134,043,697) which has BT (ZEZ—F:F5HE134,043,697#8
been dealt with in the financial statements of the JT) EFARDFERE Fo
Company.

11. Loss Per Share 11. BREE

The calculation of the basic/diluted loss per share is

BREFARBESRDRUTHES

based on the following data: g
2002 2001
—EEC-F —EE2-F
HKS$ HK$
E #B T
(restated)
(B FRE)
Loss for the purposes of basic/diluted FTESREARAREBBEZEISE
loss per share (132,376,975) (198,656,395)

Weighted average number of shares
for the purposes of basic/diluted
loss per share

AEEBEREANRBEREE
ZIEF IR E

5,397,944,493 5,123,712,636

Asia Tele-Net and Technology Corporation Limited
Annual Report 2002



Notes to the Financial Statements MEHERME

For the year ended 31st March, 2002 Bz _—_TZE_F=ZHA=+—HILFE

11. Loss Per Share (continued) 11. BREEB (&)

The computation of the diluted loss per share does RULMEEE AARBEBREZTE
not assume the exercises of the Company’s options HEREEYEECMABEEZE B E
as their exercise would not result in any dilutive ERBEEEFSTIXEETERREZ
effect for both years. FS

The adjustment to comparative basic and diluted loss REMTF2EFTBREZEESIHELRR
per share, arising from the change in accounting BEAEREBEZERETENT:
policies shown in note 2 above, is as follows:

HK cents
A
Reconciliation of 2001 loss per share: Z="ZEE—S&8RKREEZH

Reported loss per share before BHAEHRZ2ERER

adjustments (3.89)
Adjustments arising from the adoption &3t BIE30M&5IHZ2ER

of SSAP 30 0.01

AREZ2I2BREE (3.88)
12. Property, Plant and Equipment 12. WX -BERSKHE

N3

OH|

=113
\

N3

Restated loss per share

Antenna

Plant, and

Construction Furniture  Leasehold machinery antenna

n Land and and  improve- and Motor Audio  Lighting control
progress  buildings fixtures ments equipment  vehicles equipment equipment equipment Total

LS HE HEXER
HRIR 1#REF GRREE %8 KERRE RE  BERE REARE EBURE &3t
HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$ HK$
B B B BT BT BT BT BT BT BT

THE GROUP r5E
COST ORVALUATION ~ B AZ &
At 1st April, 2001 R-BE-£NB-F 54748655 189,207077 10,446,669 3429393 57114603 13101474 7766486 6,879,067 16,178,144 358,871,568

Currency realignment  MEFR 748 59,805 8,721 3,386 23,553 12,315 = = — 108528
Additions BE 1414007 601,412 2,680,365 101,268 12,236,937 2,216,957 — — 3830482 23,081,428
Transfers &3 (1,401,933) 1,312,606 9,986 — 79,341 — — — — —
Disposals HE - —  (425389)  (68,602) (931,853 (3,330,383) = - (8,226) (4,764,453
At 31st March, 2002 “EE-E=B=+-H 54761,477 191,180,900 12,720,352 3,465,445 68,522,581 12,000,363  7766,486 6,879,067 20,000,400 377297071
COMPRISING %

At cost A 54,761,477 106,680,900 12,720,352 3,465,445 68,522,681 12,000,363  7766,486 6,879,067 20,000,400 292,797.071
At valuation - fhfE —

31st March, 1992 —AAZEZB=f- — 43,000,000 — — — — — — — 43,000,000
31st March, 1994  —AABMEZA=+- — 41,500,000 = — — — — — — 41,500,000

54,761,477 191,180,900 12,720,352 3,465,445 68,622,581 12,000,363  7766,486 6,879,067 20,000,400 377297071

DEPRECIATION, B BERAEER
AMORTISATION
AND IMPAIRMENT

At 1st April, 2001 R-EE-EmMA-R

16,346,746 6937922 2,126,653 38,773,687 9,640,951 3,236,036 3,419,277 503,595 80,984,667

Currency realignment  MERE — 7987 4,426 — 13,012 8,914 — — — 34,339
Provided for the year 2 EEEE — 3,190,928 1,344,697 345,158 5,779,068  1,877423 1,132,612 864,947 1,826,183 16,361,016
Impairment loss REEHEFE

recognised for the year 27300,000 — — — — — — — — 27,300,000
Eliminated on disposals 7t &8 8 = — (8171 — (T6,108) (2,644,483) - - — (3572332

At 31st March, 2002  W=ZZ-E£=B=+-H 27300000 19,545,661 8105304 2,471,711 43819559 8,882,805 4,368,648 4,284,224 2,329,778 121,107690

NET BOOKVALUES ~ BEE{E
At 31st March, 2002 W=ZZ-F=F=1-H 27461477 171,635,239 4,615,048 993,734 24,703,022 3117558  3,397838 2,594,843 17670,622 256,189,381

At 31st March, 2000 W=ZF—-$=F=+—H 5474865 172,860,331 3,508,747 1,302,840 18,341,016 3460523 4,530,450 3,459,790 15,674,549 277,886,901
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Notes to the Financial Statements
For the year ended 31st March, 2002

12.

Property, Plant and Equipment (continued)

The major assets of Sky Citi-Link ATNT (Holdings)
Limited (“SCL’) and its subsidiaries (the “SCL group”)
include the construction in progress of carrying value
of approximately HK$54,761,000. As set out in note
42, the Group entered into an agreement for the
disposal of its investment in the 80% equity interest
in SCL. The Group reassessed the recoverable
amount of the major assets owned by the SCL group
and an impairment loss of HK$27.3 million was
recognised. In the opinion of the directors, the
recoverable amount of the construction in progress
together with other assets and liabilities of the SCL
group as at 31st March, 2002 represented the
estimated consideration to be received.

The net book value of land and buildings and
construction in progress shown above comprises:

Land and buildings

Bt %5 R & B A

BE—_ZSF_F-F=1—-—HILFE

12.

NE-BERSE (&)
Sky Citi-Link ATNT (Holdings) Limited
(“SCL') REMEB AR (SCLEE) 2£
Eﬁ}*@%ELI& HIFEEENA
54,761,000/ JTo a1 2 I A KizE42 » A&
BB RT3 H&ESCLZ80% M ANz
RE - AREEFESCLEEFTEEET R
[E] < %8 & - ¥ € 27,300,000 T Z B &
BiE-BEEERE RS -_F=A=
T-—HZSCLEBZzEEIRREME
EEEzTWESEHEERATKRE 2K
{go

A+ RBTFRAZIREZREFE
BE:

Construction in progress

T REEY EEIR
2002 2001 2002 2001
—BE_fF —EZ—F —2E_fF —EZT—F
HK$ HK$ HK$ HK$
B B B B
Medium-term ERBZHH
leasehold land and T L
buildings in KEF
Hong Kong 35,582,596 35,900,341 27,461,477 54,115,602
Freehold land and KA ERE L i
buildings in: RiEF:
Taiwan =0 84,199,603 85,281,287 - —
United Kingdom R 2,836,500 2,867,000 - —
Medium-term EHREAR
leasehold land H Mz
in the PRC YL 49,016,540 48,811,703 — —
Other plant and HihgERRE
equipment - — - 633,053
171,635,239 172,860,331 27,461,477 54,748,655
The net book value of property, plant and equipment NE-BERZEZREAFEEERE

includes an amount of HK$1,715,064 (2001:
HK$1,140,236) in respect of assets held under
finance leases.

At 31st March, 2002, interest expenses capitalised
in construction in progress amounted to
approximately HK$3,249,000 (2001: HK$2,536,000).

Had the land and buildings been carried at cost less
accumulated depreciation and amortisation, the
carrying value of the land and buildings would have
been stated at approximately HK$138,949,000 (2001:
HK$140,030,000).

BN B EE,715,0648 K (=&
T —4:1,140,2368 JT) °

BE-_ZE_F=A=1+—H &EEY
EZ2RNEBEERLNH3I,249,0005% T
(=Z=EZ—£:2,536,000/8 ) °

ETHREFEUARBERREBIER
BEAR T REFZREAEEY
138,949,000 Tt (=Z F & — & .
140,030,00058 JT) °
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For the year ended 31st March, 2002

BE—_ZSF_F-F=1—-—HILFE

13. Properties Held For Development 13. HBREYHE
The Group
rEE

2002 2001

—EEC-F —ZE22—-F

HKS$ HK$

B E

Properties held for development, at cost 53R ¥ % 2 KA E 19,613,373 19,613,373

FRRYXLREEBERADAENE

Properties held for development are situated in Hong

Kong and are held under medium-term leases. =l
14. Goodwill 14. HE
The Group
%£E
HK$
#E T
COST RRA
At 1st April, 2001 R-—ZEE-—FMA—H 5,607,955
Arising on acquisition during the year REREKBEESES 40,099,483
At 31st March, 2002 R-_ZEE_F=HA=+—H 45,707,438
AMORTISATION AND BERREEE
IMPAIRMENT LOSS
At 1st April, 2001 R-ZZ—HFmA—H 3,055,050
Charge for the year REERXZ 5,334,543
Impairment loss recognised AEERIBEEER
for the year 22,000,000
At 31st March, 2002 R-_ZEE_F=HA=+—H 30,389,593
NET BOOK VALUES REFEE
At 31st March, 2002 R=-BE-HF=ZF=+-—H 15,317,845
At 31st March, 2001 R-ZEZE-—F=A=+—H 2,552,905

The amortisation period adopted for goodwill is from
7 to 10 years.

As a consequence of the delay in the
commencement of the new timber trading business
and a change to the original business plan, the Group
reassessed the recoverable amount of its investment
in this new business based on the present value of
the expected future revenue arising from trading of
timber, which was derived from discounting the
projected cash flows by an implicit rate of return
which was 8%. Based on this re-assessment, the
directors consider an impairment of HK$22 million
is required to be recognised for the goodwill arising
from the acquisition of this subsidiary engaging in
the timber trading business.

HEZHBERAT-105F

HRFAMESERCEERETER

REBFEZER NEBEMNTE
KB 2R EER BRI RRUW ALK
BEFEDREAME 5 EKGRMEE
WARURFZ8%EHREATBGLES
REBRZBEBEZ-ERL LG EESE
BEG E WA AN T B A B R
B 2 & 122,000,000/ 5Tt Z R Ee
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15.

16.

BE—_ZSF_F-F=1—-—HILFE

Intangible Assets 15. BFEE
Technical
Patents know-how Total
HRE EH/H i &%
HK$ HK$ HK$
BT #E T BT
THE GROUP AEHE
COST 5
At 1st April, 2001 A—ZEE—FMH—H 217,866 74,433 292,299
Currency realignment ¥ {E 3% — 404 404
Additions BE — 4,268 4,268
At 31st March, 2002 —ZZ-_F=H=+—H 217,866 79,105 296,971
AMORTISATION # 5
At 1st April, 2001 A—_ZEE—FMH—H 100,451 40,384 140,835
Currency realignment ¥ {E 7% — 218 218
Provided for the year REE%E 10,893 15,817 26,710
At 31st March, 2002 R=-ZZE_F=H=+—H 111,344 56,419 167,763
NET BOOK VALUES REFE
At 31st March, 2002 A—BEE_F=H=+—H 106,522 22,686 129,208
At 31st March, 2001 RZ-ZZZE—-—F=H=+—H 117,415 34,049 151,464
The amortisation periods adopted for patents and BRERERE M 2 EEFH D B 520
technical know-how are 20 and 5 years respectively. FRL5F
Interests in Subsidiaries 16. MiB AR #EE
2002 2001
—EE-F EE—F
HK$ HK$
#E T E T
THE COMPANY P NN
Quoted shares, at cost (note (i) EHARRG ZKAE (B () 19,702,937 19,702,937
Unlisted shares, at cost less Ik £ AR 2 RAE R
impairment loss BRRAEEE 18,100,008 8
Unlisted shares (note (ii)) 3FJ: A 7 R4 (/fﬁl?f(/i)) 47,285,952 47,285,952
Loan to a subsidiary —EMBARZER 65,000,000 65,000,000
150,088,897 131,988,897
Market value of quoted shares FRARRHGZHE 65,498,134 185,847,925

The loan to a subsidiary is unsecured, non-interest
bearing and in the opinion of the directors, will not

be repaid within the next twelve months.

1218 BEE-

T-EAMBARZERSERRREE

ERRESRAZEETBTERRE
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Notes to the Financial Statements

For the year ended 31st March, 2002

16.

Interests in Subsidiaries (continued)
Notes:

(i) The cost of the quoted shares represents the
investments cost of one of the Company's
subsidiaries, Intech Machines Company, Limited
(“IML"), which were admitted for trading on the
Taiwan Over-The-Counter Securities Exchange.

(ii) The carrying value of the unlisted shares is
based on the values of the underlying net assets
of the subsidiaries attributable to the Group as
at the date on which the Company became the
ultimate holding company of the Group under
the group reorganisation in 1991, less dividends
subsequently distributed from pre-reorganisation
reserves of the subsidiaries.

Details of the Company's subsidiaries as at 31st
March, 2002 are as follows:

Issued and fully
paid up ordinary
share capital/

registered

Place of capital

incorporation/ ERTR

Name of subsidiary registration BEEBBRA

ME AR ERE = T/ X 32 it B HEMER

Asia Nice Art Hong Kong HK$10,000

Production Limited &8 10,0007 7T
REGHNESREFTRAA

Asia Tele-Net Investments Hong Kong HK$2

Limited &8 28T

SHBERAREBRAE
Asia Vigour (Holdings) British Virgin US$1
Limited Islands 17T
AEABRES

Asia Vigour Productions Hong Kong HK$2

Limited &8 28T
BEIMNREREBRAA

ATNT Global Investments Hong Kong HK$2

Company Limited &A 28T

DNBEERRREERAT

Bt %5 R & B A

HE_ST_F=F=1—-HLFE

16.

(i)

(ii)

UTAARLAMBARR ST _F

Mt D B ()
Fifat -

EHRARZRAERRNDAAEF —
BHEAR (REMEROGERA
A) ([RE]) ZREMAK-ZRAF
EREEBESEBEERTL LR
YETRREE-

FLEHRARARBZEBEIREARD
A-hh—FEEEATRBEE
BeBRRARZAER FEERER
1 BR E 4R A1 B B B 2 B 4 P D K
ZREFTE-

B=+—-—Rz&E:

Proportion of
nominal value
of issued capital/
registered capital
held by the Company
AR B BT

RAEE R
AMER LR
Indirectly

Directly
BEiE

%
=R

Principal activities

FTEXRH

] 4
%
A7t

60 Stage construction and
arts production

BoBEREMAE
100  Securities trading
EHHE

100 Investment holding
REZR

100  Organise arts performance,
sale of video productions
and equipment leasing

REEHE L
HEZTHER
REHEE

100  Securities trading
EHEE

Asia Tele-Net and Technology Corporation Limited
Annual Report 2002



Notes to the Financial Statements
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HE_FT_F=-FA=1—HILFE

16. Interests In Subsidiaries (continued) 16. MEAT#ER (&)

Issued and fully
paid up ordinary
share capital/

Proportion of
nominal value
of issued capital/

registered registered capital
Place of capital held by the Company
incorporation/ ERTR AAFMFE BT
Name of subsidiary registration BEEBRA RAEEDS Principal activities
MEARERE A R B 3L 4t A MER HfER & TEXEB
Directly Indirectly
B )
% %
Bkt Bt
ATNT Group Hong Kong HK$2 — 100 Management service
Management Limited 5 28T BB
DNEAEEERBRAE
Beijing Golden PAL PRC US$1,291,500 — 52  Design, manufacture
Plating Equipment REARLNE 1,291,500 T and sale of electroplating
Company Limited machines and other
LREREEEMERDE automated equipment
A BER
HEBERMR
Hit BB HRE
Beijing Haoyuan Power PRC US$500,000 — 52  Design, manufacture
Equipment Company REARLNE 500,000 T and sale of rectifiers
Limited and other equipment
L FERRBEERD A R RERBER
B REMEE
Fairway Int'l Limited British Virgin US$1 — 100 Investment holding
Islands (EH REEZER
REAEBRRAS
Gold Beat Investments Hong Kong HK$2 — 100  Properties investment
Limited j 28T MERE
SEREBRAH
Gold Island International Hong Kong HK$2 — 100 Investment holding
Limited ¥ 28T REER
EEEBRERAT
Golden Rainbow British Virgin US$1 — 100  Properties investment
Investments Limited Islands 1%t MERE
REERRAS
Goodyear Asia Limited Hong Kong HK$100,000 — 60 Promotion and marketing
EFLMNBRAR i3 100,00078 7T of electroplating
machines
EERHESELM
Happy Treasure Limited Hong Kong HK$2 — 100 Trading of timber
EEERAE j 2B T A ES
Happy Win Resources British Virgin US$1 100 — Investment holding
Limited Islands (EH REER
REERRAS
Hovington Agents British Virgin US$1 — 100 Investment holding
Limited Islands 1%7T REER
KBAERRES
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HE_ST_F=F=1—-HLFE

16. Interests In Subsidiaries (continued) 16. MEAT#ER (&)

Issued and fully
paid up ordinary
share capital/

Proportion of
nominal value
of issued capital/

registered registered capital
Place of capital held by the Company
incorporation/ ERTR AAFMFE BT
Name of subsidiary registration BREBERS RAEEDS Principal activities
MEARERE A R B 3L 4t A MER HfER & TEXEB
Directly Indirectly
B )
% %
Bkt Bt
Intech Enterprise (BVI) British Virgin US$50,000 — 100 Investment holding
Company, Limited Islands 50,0003 T REER
REABRES
Intech Machines Taiwan NT$447,400,000 51 — Design, manufacture
Company, Limited ag 447,400,000%T & #& and sale of wet
TERNEROERA R processing equipment
R EERBE
BRAEERE
Intech Machines (BVI) British Virgin US$2,500,000 — 100 Investment holding
Company, Limited Islands 2,500,000% 7t REEZR
REABRES
Kamtress Limited Hong Kong HK$300,000 — 80 Design, manufacture and
sale of water purification
equipment and waste
treatment systems
KEEEM (BB)BRAR BE 300,000 7t R BER
HEFLERER
BEREERALS
Kings Dragon Hong Kong HK$2 — 100 Inactive
Electroplating 7 28T EELEFxER
Equipment
Company Limited
THNELEMIEETRAR
PAL Finance Limited Hong Kong HK$2 — 100  Money lending
DM EEEBERAE 78 28T B EK
PAL Properties British Virgin US$1 — 100 Investment holding
Investment Limited Islands (EH REER
EEERRES
PAL Sales, Inc. The United US$1,000 — 51  Sale of electroplating
States of 1,000 =T machines
America HESHEHEM
PAL (Sea) Sdn. Bhd. Malaysia RM300,000 — 60 Marketing and servicing
BRFER 300,00055 # of electroplating machines
SHESFEHM
REZRB
PAL Service, Inc. The United US$100,000 — 100 Installation and servicing
States of 100,000 7T of electroplating
America machines
EHEH
ZHREB RS

Asia Tele-Net and Technology Corporation Limited

Annual Report 2002



Notes to the Financial Statements
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16.

Interests In Subsidiaries (continued)

Name of subsidiary

WEAREHE

PAL Service Sdn. Bhd.

Power Conversion
System Limited

Process Automation
(BVI) Limited

Process Automation
International Limited

DNEERMERAE

Process Automation
(Shenzhen) Limited
(formerly known as
Baolong Automatic
Machinery (Shenzhen)
Company Limited)

BEBEIEM CRID
BERAFE

Process Automation
(UK) Limited

Prosmart Developments
Limited
FRERBRAT

P.T. Linggabnana
Persada Mulya

Rich Town Properties
Limited

Satellite Asia Holdings
Limited

Place of
incorporation/
registration

=E 11 B 37 3t Bk

Malaysia
BRAE

The United
++Kingdom

British Virgin
Islands

AERABRES
Hong Kong

5B

PRC
REARANE

The United
Kingdom
HE

Hong Kong
&8

U

Indonesia

N je

British Virgin
Islands

REAERREHE

British Virgin
Islands

KEBERRES

Issued and fully

paid up ordinary

share capital/
registered

RM50,002
50,0025 #&

GBP2
VES:

HK$110,000
110,00058 T

HK$2
(note 1)
278 T
(RHaE1)

HK$18,000,000
18,000,000 7T

GBP2
2588

HK$2
28T

Rp2,500,000,000
2,500,000,000
&

US$2
2ETT

US$1

EY

HE_FT_F=-FA=1—HILFE

16.

Proportion of
nominal value
of issued capital/
registered capital
held by the Company

AR KB R
IR A E B 5
HMERZ L E
Directly Indirectly
=1 &
% %
Bt Bt
— 60
— 100
100 —
— 100
— 100
— 100
— 100
— 98
— 100
— 100

BB A RS ()

Principal activities

FTEXH

Installation, servicing of
machine and sale of spare
parts

EEHM
ZHREERE
REMEE

Design, manufacture and
sale of rectifiers and
other equipment

R EERHERRK
REMBRME

Investment holding

REEZRK

Design, manufacture and
sale of electroplating
machines

R REREE
EHEHM

Design, manufacture and
sale of electroplating
machines

Sale of electroplating
machines

HESHEEM

Properties investment

MERE

Not yet commenced
business

LENES

Properties investment

MERE

Not yet commenced
business

LEN-ES
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16.

Interests In Subsidiaries (continued)

Name of subsidiary

WEXEERE

Sky Citi-Link ATNT
(Holdings) Limited
("SCL")

Sky Citi-Link
International Telecom
Limited

ABERERAERDE

Sky Citi-Link (Great
China) Communication
Limited

R (K E) BRERDE

Sky Citi-Link Teleport
Limited

Sky Datamann (China)
Limited

Strength Hope Limited

Vigour Entertainment
Company Limited
BEREFRA A

World Pride Technology
Limited
HERRBRAFE

DENE RN BRAF

Place of
incorporation/
registration

&E 118 B 37 3t B

British Virgin
Islands

RBERREHS

Hong Kong
BB

Hong Kong
B

British Virgin
Islands

RBEBREHS

British Virgin
Islands

REERMREE

British Virgin
Islands

REBERREHE

Hong Kong
B

Hong Kong
BB

PRC
REARANE

Issued and fully
paid up ordinary
share capital/
registered
capital

BRTR
HREBERAK
M E AR

US$100
100% T

HK$2
28T

HK$10,000
10,000/ 7T

US$1
(E
US$1
(ES
US$1
127

HK$2
28T

HK$2
28T

US$600,000
600,000% 7t

HE_ST_F=F=1—-HLFE

16.

Proportion of
nominal value
of issued capital/
registered capital
held by the Company
FrisB 84T
BRAEES
&Rz E
Directly Indirectly
BE# 2
% %
Bt B 7t
— 80
(note 2)
(RHtaE2)
— 80

(note 2)
(RHtaE2)

— 80
(note 2)
(R HfEE2)

— 80
(note 2)
(R HaE2)

— 100
100 =

— 100

= 100

— 100

BB A~ R ()

Principal activities

TEXH

Investment holding

REZRK

Provision of
telecommunication
services

RESHARHB

Provision of
telecommunication
services

REESHERH

Property holding
MEER

Not yet commenced
business

e N ES
Investment holding
RAZR

Organising arts
performance, social
functions and sales
of video products

REEHE
HERTHE
REHE

Trading of electroplating
equipment

HEBHERE

Design, manufacture
and sale of wet
processing equipment

RIEERBE
BRAEERE
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16.

17.

Interests In Subsidiaries (continued)

All active subsidiaries operate in their places of
incorporation.

None of the subsidiaries had any loan capital
outstanding at the end of the year or at any time
during the year.

Notes:

1. At 31st March, 2002, Process Automation
International Limited (“PAL’) had outstanding
11,000,000 non-voting deferred shares of HK$1
each which were held by Process Automation
(BVI) Limited. The deferred shares carry no rights
to dividends or to receive notice of or to attend
or vote at any general meeting of PAL and
practically carry no rights to participate in any
distribution on winding up.

2. Subsequent to 31st March, 2002, the Group
disposed of 80% of its interest in SCL and its
subsidiaries. Details of the disposal are set out
in note 42.

Interests in Associates

Bt %5 R & B A

BE—_ZSF_F-F=1—-—HILFE

16. KMIE A A ERE (&)

FEETHXEFZNBLARAYELSS
2R P 2 o

REFERBIFAEMER SH B
DNAMEEMEEER

Kt :

1. R-ZBEE_F=A=+—8" EE/J‘H
EEBEMBR DA ([PALL)
ﬁHﬁEEﬁ%ﬁZxﬁ?ﬁ%—E%iﬁﬂ
B 19 11,000,0008% 2 E R AR H
Process Automation (BVI) Limited
BE - ZEBEREREERMDZHF
BAEEOPALRE MRS &
BRAAZRRAFAERERE
jQQJZ?ﬁ;E; EA#%?ET\*ELLHE
BZEEAER LBEEQARFSR
BESEREMEE-

2. R-ZEE2E_F=A=+—H:%"
AEBHESCLREMB AT Z
80%fEm BBl HE ZFEEMN &
FEHIEFA2 ©

17. BEQTF#ER

The Group
rEE

2002 2001
—g¥-F —FT-&
HK$ HK$
/§7_E /#E
Share of net assets Efﬁﬁ%%ﬁ 3,255,402 4,334,181
Goodwill on acquisition of an associate WEBHE AT FE2EE 618,889 680,778
3,874,291 5,014,959
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Notes to the Financial Statements

For the year ended 31st March, 2002 Bz _—_TZE_F=ZHA=+—HILFE

17. Interests in Associates (continued) 17. BEQTELR (&)
Details of the Group's associates as at 31st March, UTAAREEBEARAR-ZEZT_F=
2002 are as follows: B=1+—RAzZ&#1E:

Proportion of
nominal value

of issued
Place of capital held
incorporation/ by the Group
Name of associate registration REBEFEECEEIT  Principal activities
RN T 1 BX 32 tth 26 BAmEZLEE ZEEK
Beijing Wan Dian PRC 50% Design, manufacture and sale
Company Limited REARLEME of wind generators
("BJWD") RET-HERMEER HBEEHKAE
= iﬁﬁﬁiﬁ"
([ItmEBE])
Mainstream Automaton Hong Kong 35% Inactive
(International) Limited BB EELEFEERE
HBEBIRE (B BRAAE
Sparkling Stream Western 32.8% Inactive
International Limited Samoa EfFLLEEEF
FOFEEE o
The goodwill on acquisition of associates arose on WEHE AR MSREBLIR - A IE
the acquisition of BJWD in 1998. Movements of WELRBEFREE FRAEHEZE
goodwill during the year are as follows: BE2HNMT:
The Group
rEE
HK$
E
COST RAE
At 1st April, 2001 and R-ZFEZE-—FWNA-—HR
31st March, 2002 —EE_F=A=+—8H 928,333
AMORTISATION 8
At 1st April, 2001 R-—ZEE—FmA—A 247,555
Charge for the year KEEXH 61,889
At 31st March, 2002 R-EE_F=A=+—H 309,444
NET BOOK VALUES FIRE
At 31st March, 2002 A_EE_F=A=+—H 618,889
At 31st March, 2001 R=FEZE-F=F=+-—H 680,778
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Bt %5 R & B A

HE_FT_F=-FA=1—HILFE

18. Investments in Securities 18. BFKE
The Group
REE
2002 2001
—EE_F —EE—F
HK$ HK$
BT BT
Investment securities shown as EIAIRBEEZESKRE:
non-current assets:
Unlisted shares, at cost less Ik LA KAENR
impairment loss recognised A EE 8,548,703 10,868,004
Other investments shown as 2V ARBEEZRE:
current assets:
Listed shares, at market value Emkfm mE 63,384,450 34,830,508
19. Other Assets 19. HM&EE
The Group
REE
2002 2001
—g¥-5 —FET-F
HK$ HK$
BT BT
Loans receivable — FEWER (FERNEAE 45)
non-current portion (note 23) (BraE23) 2,185,555 2,399,883
Non-current receivable 3k BN HA FE U1 BR 18 = 78,000
2,185,555 2,477,883
20. Amounts due from Subsidiaries 20. EWKHBLARZRE

ZREABEAREREER P oZXK
18 1 #934,000,0008 T (=B ZE — F:

The amounts of the Company are unsecured and
have no fixed terms of repayment. The amounts

included approximately HK$34 million (2001: HK$47 47,000,000 7T) LB TEEFNE (=F
million) which bears interest based on Hong Kong E-—F BTEEBEMNRRE—E)tEF

prime lending rate (2001: Hong Kong prime lending B BREEBI I | UL ER A B o
rate less 1% per annum), the remaining balance is

non-interest bearing.

Asia Tele-Net and Technology Corporation Limited
Annual Report 2002



Notes to the Financial Statements

For the year ended 31st March, 2002

21.

22.

Bt %5 R & B A

BE—_ZSF_F-F=1—-—HILFE

Inventories 21. #FE8
The Group
REE
2002 2001
= -7
HK$ HK$
Er E T
Raw materials R 8 43,338,331 67,231,756
Work in progress * B m 18,892,059 31,676,127
Finished goods BX i 7,105,599 2,287,246
69,335,989 101,195,129
At 31st March, 2002, included above are raw R-EE_F=A=1+—HB ' EMEH

materials of HK$11,721,618 (2001: HK$10,493,089)

11,721,618 &t (= & & — &£ :

and finished goods of HK$2,456,437 (2001: 10,493,08978 jt) & A% fm £ 2,456,437
HK$84,872) which are carried at net realisable value. T (ZEE—F:84,872%8 ) IRIBEAI &
BEREEARe
Amounts due from (to) Customers for 22. ER(ER) BEFZBESHNNE
Contract Work
The Group
REE
2002 2001
—EECF —EE2—F
HK$ HK$
E BT
Contracts in progress at REEAZEERREHNIRE:
the balance sheet date:
Contract costs incurred EH R 46,131,353 83,814,210
Recognised profits less n:e2mREiRerAEE
recognised losses 4,828,134 9,492,363
50,959,487 93,306,573
Progress billings R E A RRIE (17,497,026)  (59,852,995)
33,462,461 33,453,578
Represented by: BIE:
Due from customers included in 2 ERBEEZEIR
current assets BEFME 34,527,433 37,320,213
Due to customers included in zﬁﬂ%umiﬁlﬁﬁiﬁéﬁ
current liabilities ZEE ™ (1,064,972) (3,866,635)
33,462,461 33,453,578

At the balance sheet date, there were no retention
monies held by customers for contract work
performed. At 31st March, 2002, advances received
from customers for contract work performed
amounted to HK$23,470,113 (2001: HK$22,565,491)
were included in creditors, bills payable and accrued
charges.

RAEELER TEEFHRENIRE
MEFERBE-R-_FE_F=HA=+
— A BEFIRES
23,470,113%8 Tt (= &
22,565,491 5T) » J35 A B BRIE  fE
NEBERERER]-

% Z%Eﬁ !

X
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Notes to the Financial Statements B %8 ERME

For the year ended 31st March, 2002 Bz _—_TZE_F=ZHA=+—HILFE
23. Loans Receivable 23. EWER
The following is the maturity profile of loans UTAREERRREREB MK

receivable at balance sheet date:

The Group
rEE
2002 2001
—EE_F —EE—F
HK$ HK$
Ex &
Repayable within 3 months R=@EAREZE 28,592,533 32,711,884
Repayable after 3 months but R=EREERASNBEARNER
within 6 months 78,164 39,923
Repayable after 6 months but RABREER—FREZRE
within 1 year 158,059 23,617,036
28,828,756 56,368,843
Repayable after 1 year (note 19) R—FREER (FF19) 2,185,555 2,399,883
31,014,311 58,768,726
All loans receivable bear interests at commercial FIEEWRE R L — MR EF = WER
rates. Bo
24. Debtors, Deposits and Prepayments 24, EHREREBE -FTERBAMNRE
The Group
KEE
2002 2001
—EBE_-F —EE—-F
HK$ HK$
B B
Trade debtors B2 EWERR 82,825,012 191,890,670
Bills receivables W& 12,874,542 3,769,456
Other debtors and prepayments HtBRREENSRIE 21,540,161 22,567,112
117,239,715 218,227,238
The Group allows a general credit period of one SRS TESEFZ—REERBAR
month to its trade customers except construction ZE—EBA MEESHZEFATR
contracts where the Group allows stage payments. BEACEREENR BEEZEE
In general, credit will only be offered to customers VEAREEBzUETIARESRIIFM
in accordance with their financial assessments and AL 8% o

an established payment record.
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Notes to the Financial Statements

For the year ended 31st March, 2002 Bz _—_TZE_F=ZHA=+—HILFE
24. Debtors, Deposits and Prepayments 24. BUHREBE FTERBEMNRKIE (&)
(continued)
The following is an aged analysis of trade debtors UTARBREAESERERRZE B
as at the reporting date: i
2002 2001
—E2B-fF —ZEZT—fF
HK$ HKS
B E
Current R E| 5 26,778,572 98,986,009
Overdue by: EE
0 — 60 days 0-60H 20,999,499 32,943,029
61 — 120 days 61-120H 14,079,164 29,489,366
121 - 180 days 121 - 180H 6,397,045 17,106,176
> 180 days > 180H 14,570,732 13,366,090

82,825,012 191,890,670

25. Creditors, Bills Payable and Accrued 25. ENREBE - ENEERFAREAR
Charges
The Group
rEE

2002 2001

—®B=F —FT-F

HK$ HKS

Ex B

Trade creditors g5 EBNIRM 65,735,442 108,086,942

Bills payable S EE 3,968,102 —

Other creditors and accrued charges HttlRRREREH 79,924,046 98,367,706

149,627,590 206,454,648

The following is an aged analysis of trade creditors UTARBERESENRRZEES
as at the reporting date: i

2002 2001

—EE_F —EE—F

HK$ HK$

E BT

0 - 60 days 0-60H 28,707,262 61,718,863

61 — 120 days 61-120H 14,977,555 43,197,719

121 - 180 days 121 -180H 12,235,675 676,959

> 180 days > 180H 9,814,950 2,493,401

65,735,442 108,086,942

26. Amounts Due to Subsidiaries 26. EfRHEBQARKIE
The amounts of the Company are unsecured, non- ZREAERA REREEHERK
interest bearing and have no fixed terms of o
repayment.
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Notes to the Financial Statements

For the year ended 31st March, 2002

27.

Share Capital

Shares of HK$0.01 each
Authorised:

At 31st March, 2001 and
31st March, 2002

Issued and fully paid:
At 1st April, 2000
Issue of shares

Shares repurchased and cancelled

At 31st March, 2001 and
1st April, 2001

Exercise of warrants
Issue of shares

Shares repurchased and cancelled

At 31st March, 2002

HE_FT_F=-FA=1—HILFE

Bt %5 R & B A

27. B
Number
Notes of shares Amount
Bt &t K& E W
HK$
. BT
SRMEE.01B T
SEE
—EE2—-F=H
=+t—AK
—EE_F
=A=+—H 20,000,000,000 200,000,000
EETRAR:
—_EZZTFMNA—H 4,907,168,000 49,071,680
BATH IR (a) 300,000,000 3,000,000
=] B8 B% 10 & &% 88 (94,260,000) (942,600)
—EE-F=H8
=t+t—HEK
—EFE—F
mA—H 5,112,908,000 51,129,080
BARABREZTE 40,000 400
BATH IR (b) 500,000,000 5,000,000
=] 8 B% 10 &2 7E 88 (c) (83,680,000) (836,800)
—EE =4
EF=F 5,529,268,000 55,292,680

All shares issued during the year rank pari passu
with the existing shares in all respects.

Notes:
(a)

In prior year, the Company issued and allotted an
aggregate of 300,000,000 new shares of HK$0.01
each in the Company, at a price of HK$0.16 per
share to Starwood Asia Limited (“Starwood”), an
independent third party who is not connected with
any director, chief executive or substantial
shareholder of the Company or any of its
subsidiaries, as the consideration for the
acquisition of 6% interest in HK Sky-e.com
Limited. The price of HK$0.16 per share
repurchased a premium of approximately 46.79%
percent over the average closing price of the
Company as quoted on the Stock Exchange for
the 10 trading days ended on 19th May, 2000, the
date on which the conditional sale and purchase
agreement was entered into between the
Company and Starwood.

During the year, the Company entered into a
sale and purchase agreement with an
independent third party to acquire the entire
share capital of Strength Hope Limited, a wholly-
owned subsidiary of that independent third party,
for a consideration of HK$64.5 million (subject
to adjustment) which was partially satisfied by
the allotment and issue of 500 million shares in
the Company of HK$0.01 per share.

FREBTZHEHRAOESFHEHIFER

APAIREBTRHOEZERSEE-

Bt

(@) REFER  RNQAFRE;K0.167T
2 34T {8 K i 2 300,000,000 % A<
A F0.01% T Z % B’ F Starwood
Asia Limited ( “Starwood” ) (EZZK
AAREFAMBLARZES *
ZETHRAESFTERRPEBRES
BIYE=7) AEH KEHK Sky-
e.com Limited 6%EH 2 KB -
0.16EBTZERRERBE_ZZ
ZFHEATABTERS ARER
T B R 39 R DR E 4946.79% ©
(ZZEE2EZEERA+TABEERLQA
B2 Starwood B ] B IR E B i &
2 BH)

(b) ERARATE-BIE=FF L —
HEERZRBZBILIE=22%
EH B QT — Strength Hope
Limitedz & #B R &8 o & 2 8 B
64,500,0007 JT K& (7] F A )
AT EURES HAp SRR AT B R
H{E0.017% JT 2 ¥ I% 13- 500,000,000
MRz Ao
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Notes to the Financial Statements
For the year ended 31st March, 2002

27.

28.

Share Capital (continued)

(c) During the year, the Company repurchased its
own shares through the Stock Exchange as
follows:

Month of repurchase

HE_ST_F=F=1—-HLFE

27.

No. of shares
of HK$0.01 each

B A &% B i ZH{E0.0178 T
April 2001 —EE2-FWA 30,130,000
September 2001 —EE-FNA 53,550,000

83,680,000

The above shares were cancelled upon
repurchase.

Warrants and Share Options
Warrants

On 27th September, 1999, the Company issued a
total of 891,433,600 units of warrant (“2001
warrants”) to shareholders whose names appeared
on the Company's Register of Members on that date
on a basis of one warrant for every five shares of
HK$0.01 each then held. Each warrant entitles the
holder thereof to subscribe in cash for one new share
of HK$0.01 each in the Company at an initial
subscription price of HK$0.203 per share, subject to
adjustment, during the period from 15th March, 2001
to 28th March, 2001, both days inclusive.

In the prior year, registered holders of 40,000 “2001
warrants’, which lapsed on 28th March, 2001,
exercised their rights to subscribe for 40,000 shares
in the Company at HK$0.203 per share. The allotment
was made on 3rd April, 2001.

There was no warrants issued during the year and
outstanding at 31st March, 2002.

28.

B (&)

(c) F A A RA T E B FrE B A

AR ZBBZERWT :
Price per share Aggregate
SRER consideration
Highest Lowest paid
BB =K #RE
HK$ HK$ HK$
0.051 0.038 1,305,402
0.060 0.040 2,862,560
4,167,962

LERBEREIBEEE-

AR

R—AhAhFERB=+tH EXAFM@
REABIRATARREMzZBRREE
AoREREME0.018 TRH A E 1K
REZFZLABRTANIRER &4
1T 2 R R EE H891,433,6008% o B
EE2EEATR-_ZZE-—F=A+%
BE-ZZ—F=A=-+tN\H (BEW
XBEER) LA THEE0.2038 T
(A FAZE) LRESRBESREE.01E
TC 2 H B o

R EEER FH40,0008% 200152 8% £
FBI2ETEEATEERIZRSRK0.203
B IR E 40,000 A A A EBERRK @
FEBRERAR-—ZZT-—FNA=H%
520

FRYBERTEAMAREZ-R=-ZBZ
“HEZRA=T-HUEEARBERR
%EO
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Notes to the Financial Statements
For the year ended 31st March, 2002

BE—_ZSF_F-F=1—-—HILFE

28. Warrants and Share Options (continued) 28. FRERREBELBRE &)
Share Options BRBRE
At 31st March, 2002, the following options to R-ZEBEE_F=H=+—H HBEXLD
subscribe for shares were outstanding under the A BLERESE EEUREAD
Company share option schemes: TIRMG 2R ZZDT
Exercise price
No. of options Exercised period per share
WRERE 715 5 SR EM
2000 Options 86,000,000 17th November, 2000 to 0.056
—ETEEERE 16th November, 2003
—EEZE+ A+ tHE
—EE=F+-A+~H
2001 Options 279,140,000 7th September, 2001 to 0.053
—EE-FHERE 6th September, 2004
—EE-—FHhALtHEZE
—EENEAAARA
29. Reserves 29. f#fE
Property Currency Retained
Share  revaluation Legal translation Goodwill profit
premium reserve reserves reserve reserve (deficit) Total
RAGER UEEHER EERE HERERE BERERDERN (BR) CH)
HK$ HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT BT
THE GROUP 75%
Balance at 1st April, 2000 —ZZZEMA-A
— as original stated —L?é% 284,776,480 39,144,791 16,046,589 (8,627,918)  (18,709,696) 208,812,292 521,442,538
— prior period adjustment -~ EH IR Wﬁ
on restatement as an Zféﬁ%ﬁm. £
asset of goodwill held ﬁ??iﬂ?ﬁ
in reserves with AHAE
retrospective recognition
of accumulated
amortisation = = = — 18,709,696 (4,440,943) 14,268,753
— as restated -RARSH 284,776,480 39,144,791 16,046,589 (8,627,918) — 204,371,349 535,711,291
Exchange difference arising BREEHNHBAR 2
on translation of overseas ERXEH
subsidiaries — — — 545,900 — — 545,900
Realised upon the deemed HELENBA Ak
disposal of a subsidiary BE = = (29,498) 28,399 = 29,498 28,399
Realised upon the partial ~ HENBAFHH
disposal of a subsidiary ERBER — — (576,011) 554,544 — 576,011 554,544
Transfer REER - - 784,225 - - (784,225) =
Share premium cancelled on [ 88 Bk & 2 i B i 8
share repurchased (3,391,472) — — - - - (3,391,472
New issue of shares BOH 45,000,000 — — — — — 45,000,000
Loss for the year (note) ~ AEE Eﬁa (Hz) - — — — — (198,656,395) (198,656,395)
Balance at 31st March, 2001 R=BE—#
=A=1-H 326,385,008 39,144,791 16,225,305 (7,499,075) = 5,536,238 379,792,267
Exchange difference arising BESHNHBLFZ
on translation of EHEH
overseas subsidiaries = = = (369,375) = = (369,375)
Realised upon the deemed ?E#EEMTEAW%
disposal of a subsidiary ER — — (29,859) 23,831 - 29,859 23,831
Share premium cancelled on @%Eﬁl‘Zm{’“‘iﬁé
share repurchased (3,331,162) — — — — — (3,331,162)
New issue of shares for ~ WEEHIE A AR
acquisition of a subsidiary ~ Z 3 & 30,000,000 — — — — — 30,000,000
Exercise of warrants TEARER 7,720 — — - - — 7,720
Loss for the year EFE — — — — — (132,376,975) (132,376,975)
Balance at 31st March, 2002 R=BE =%
SE=ET=E 353,061,566 39,144,791 16,195,446 (7,844,619) — (126,810,878) 273,746,306
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Notes to the Financial Statements MR XM

For the year ended 31st March, 2002 Bz _—_TZE_F=ZHA=+—HILFE
29. Reserves (continued) 29. f#fE (&)
At 31st March, 2002, included in the above deficit R-ZBZE_F=A=+—HB SB{EH
was a deficit of HK$4,879,672 (2001: HK$3,794,486) =N 145(%1321&5};4 879,672% T (=
representing the Group's share of post-acquisition ZTEZ— 3,794,486 ) B BIFEE L
deficit of associates. BB
Note: Bt aE: HK$
B
Loss for the year ended 31st March, REJN2BE-_ZZE-—F=ZHA=+—H
2001 — as originally stated IEFEEBE (199,794,733)
Prior period adjustment on restatement BRARBEIEEEE
as an asset of goodwill ZBEFEEIE A BRARE
held in reserves with retrospective
recognition of amortisation for the year (622,684)
Prior period adjustment on goodwill of i 85 B BB 2 B R B A A
a subsidiary and an associate written off ZEE A AR 1,761,022
Loss for the year ended 31st March, BE-_ZEEZ—F=HA=+—HLEEEHE
2001 — as restated - RAREE (198,656,395)
Retained
Share Contributed profits
premium surplus (deficit) Total
R4 % ER BABH REEAN(FE) &t
HK$ HK$ HK$ HK$
BT BT BT BT
THE COMPANY AAF
Balance at 1st April, 2000 R-ZZEEZTFENF—H 284,776,480 29,510,207 5,670,070 319,956,757
Share premium cancelled on B8R 2 & B 8
shares repurchased (3,391,472) — — (3,391,472)
New issue of shares BT 45,000,000 — — 45,000,000
Loss for the year RXEERE — — (134,043,697)  (134,043,697)
Balance at 31st March, 2001 R=ZFE—f
=A=+—*H 326,385,008 29,510,207 (128,373,627) 227,521,588
Share premium cancelled [E] B PR AR 2 )5 B =E 8
on shares repurchased (3,331,162) — — (3,331,162)
New issue of shares for WEE I A R A& AT
acquisition of a subsidiary ~ ZH R 30,000,000 — — 30,000,000
Exercise of warrants 17 SRR 3% 7,720 — — 7,720
Loss for the year AEERE — — (71,374,616) (71,374,616)
Balance at 31st March, 2002 R=ZZ=&
:ﬁ Er=F 353,061,566 29,610,207 (199,748,243) 182,823,530
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Notes to the Financial Statements
For the year ended 31st March, 2002

29.

Reserves (continued)

The contributed surplus represents the difference
between the consolidated shareholders’ funds of the
subsidiaries at the date on which they were acquired
by the Company, and the nominal amount of the
Company's shares issued for the acquisition, less
dividends distributed from pre-reorganisation
reserves of the subsidiaries. Under The Companies
Act 1981 of Bermuda, the contributed surplus of the
Company is available for distribution to shareholders.

The articles of incorporation of IML provide that 10%
of its annual net income be set aside as a legal
reserve until an amount which is equal to its paid up
capital is reached. No profit was transferred to legal
reserves for the year ended 31st March, 2002 as
IML incurred loss for the year. In prior years, in
accordance with statutory requirements in the PRC,
a subsidiary registered in the PRC transferred an
aggregate amount of HK$29,888 from retained
profits to legal reserves. No such transfer is required
during the year. These legal reserves are not
considered to be distributable.

At 31st March, 2002, the Group’s deficit includes an
aggregate amount of HK$37,716,809 (2001:
HK$31,324,160) which was capitalised as share
capital by IML.

Bt %5 R & B A

HE_FT_F=-FA=1—HILFE

29.

(&)

BABBRLIHBARARERGAEZ LT
WBERZRERRESERQAFMNK
BmETIROEER =8 MR
MEBAREEAAMBAREDI IRZKRE -
BREARE-NWN\-—FRAER XD
AZBABBRADIKTRR

DEZAREBERRAEZLAARE
FRAFRRI0%RBAEERB EE I
HEFEZESHEBAEREBERE -BE
—EE_F-HA=t-HLFE UHE
MBEREERBREERAFERESE
BRE-REFERBHPEARAMBEE
PlzRE —BRPEARAEINBEER
Z Mt B A B #%29,88878 ST HER B i A ¥
BREERB - EERBATOIK

EER-—ZEE-_F=A=t+—HzE#E
B 137,716,809 T (=ZZE & — F .
31,324,160 ) BEE AT 2 R4
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HE_ST_F=F=1—-HLFE

Notes to the Financial Statements

For the year ended 31st March, 2002

30. Borrowings 30. f&E
The Group
AEE
2002 2001
—EE-F —E2-F
HKS$ HK$
#E BT
Borrowings comprise the following: EEEE:
Bank overdrafts EX 1,136,986 816,666
Trust receipt loans EREREER 6,642,419 9,624,211
Other bank loans HRITER 76,202,504 96,566,332
Other loan Hih &K 10,837,125 14,449,500
94,819,034 121,456,709
Secured BiKA 32,451,386 47,646,770
Unsecured i 62,367,648 73,809,939
94,819,034 121,456,709
The borrowings are repayable BEZEFRBHNT:
within a period:
Not exceeding one year or on demand BB —F = ENHAEE 54,969,476 76,980,257
More than one year but not —FELEELREBME
exceeding two years 6,561,234 6,348,290
More than two years but not MEUELEFBBRE
exceeding five years 12,556,647 16,069,150
More than five years EEUE 20,731,677 22,059,012
Total &% 94,819,034 121,456,709
Amount due within one year R—FREHREZRZHE
classified as current liabilities GlBREEE) (54,969,476)  (76,980,257)
Balance due after one year —FREHEZEZHRE 39,849,558 44,476,452
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Notes to the Financial Statements
For the year ended 31st March, 2002

31.

Deferred Taxation

Balance at beginning of the year FO&F

(Credit) charge to the income statement
for the year (note 9)

FREF

Balance at end of the year

Represented by: B

Deferred taxation asset included in
current assets

Deferred taxation liability included in
non-current liabilities

BRIBEE
RIEE G

The major components of the provision for deferred
taxation and the unprovided/unrecognised deferred
taxation liability (asset) are as follows:

EFEWHERZ
(=) X (KaE9)

Bt %5 R & B A

HE_FT_F=-FA=1—HILFE

2INARBEEZIEL
2INRFRBEBEZIELE

31. EZEHIE
The Group
AEE
2002 2001
—EE_F —EE—F
HK$ HK$
Ex EBT
1,286,903 (376,317)
(929,903) 1,663,220
357,000 1,286,903
= (752,097)
357,000 2,039,000
357,000 1,286,903

ERBEERERREE REREL
BEAE (BE) 2EERBWT:

Unprovided/
unrecognised

Recognised Provided deferred taxation
deferred deferred liability (asset)
taxation asset taxation liability RIEBE/ KB
ERAZELHEEE EREZELHEAE ZHELE (BE)
2002 2001 2002 2001 2002 2001
—¥¥-F C2R-F “R¥-E 0 “2R-F —28-F “2%-%
HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT
THE GROUP A%5E
Tax effect of timing RTHEREERE
differences due to: ZHBE:
Excess of tax allowances HEERBHINER
over depreciation - — 1,969,000 2,188,700 2,085,601 2,620,510
Estimated tax losses AHAZHERR - — (1,557,000 —  (17,975,318) (8,187,631)
Revaluation surplus on NEEGRRZER
properties - — - — 6,500,000 6,500,000
Others Hity - (752,097 (55,000) (149,700) (3,041,834) —
— (752,097) 357,000 2,039,000 (12,431,551) 932,879
I
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Notes to the Financial Statements
For the year ended 31st March, 2002

31.

Deferred Taxation (continued)

The components of the net unrecognised deferred
taxation (credit) charge for the year are as follows:

HE_ST_F=F=1—-HLFE

EIEB IR (&)

AREERERZEL (BE) X HBIEEM
T:

Tax effect of timing differences due to: E T IERELERE 2 RB T E:

Difference between tax allowance and EFHERES R 2 =5

depreciation
Tax losses arising
Others H A

The Group’s properties in the PRC are held as office
and factory premises. In the opinion of the
Company's directors, the Group does not have any
intention to dispose of these properties in the
foreseeable future. Accordingly, no deferred taxation
has been provided on the revaluation surplus of these
properties.

The surplus arising on revaluation of the Group's
properties in Hong Kong does not constitute a timing
difference for taxation purposes as any profits
realised on their subsequent disposal would not be
subjected to taxation.

A deferred tax asset has not been recognised in the
financial statements in respect of tax losses and
other timing differences available to offset future
profits as it is not certain that the tax losses and
other timing differences will be utilised in the
foreseeable future.

The Company

The Company did not have any significant unprovided
deferred taxation at the balance sheet date.

HE 2 HIBEE

The Group
KE

2002 2001
—E2-F —EE—F
HKS$ HK$

#E BT
(534,909) 2,618,806
(9,787,687) (6,226,531)
(3,041,834) —
(13,364,430) (3,607,725)

FEEEAERTFEARKNMBE 2
EREEFERBEEAER ESRAX
EEESEIJRZRREENLEZY
KR X EMBRLBREBEL
BiIg o

EREBZMXEHEMEEZBBRER
BEI A EREBEE EHLHEYED
ERB2EAEN DB EBRTIE

— IR B R AR 2 BB B IR R
MBERETRIA/ELEHBREE B
EARABEETR 2 REZBEBER
HELAKE=BUESER-

ARQFE

REEEBREEAA QAN EEME
RZARBBIELER IR
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Notes to the Financial Statements B %8 ERME

For the year ended 31st March, 2002 Bz _—_TZE_F=ZHA=+—HILFE
32. Obligations under Finance Leases 32. HBHEYRIE
The Group
Py 4C ]
Present value
Minimum of minimum
lease payments lease payments
KEHEE HEHRME
2002 2001 2002 2001
—EE-F —EE-F —EE-F —EE-F
HK$ HK$ HK$ HK$
B BT BT BT
Amounts payable under 1RIEHHERLH
finance leases: B2
Within one year —&FRQ 961,054 577,699 857,001 524,602
In the second to fifth F-ZRER
year inclusive 749,597 488,588 675,169 433,339
After five years HELE 46,248 — 45,507 —
1,756,899 1,066,287 1,577,677 957,941
Less: Future finance WA ERE
charges Zf (179,222) (108,346) - —
Present value of HARERE
lease obligations 1,577,677 957,941 1,577,677 957,941
Less: Amount due for W —FERER
settlement with 2B (EHWA
one year (shown REERE)
under current
liabilities) (857,001) (524,602)
Amount due for —FREMSEHE
settlement after
one year 720,676 433,339
It is the Group's policy to lease certain of its plant AEE—OUMEEAFTRNERASE TFX
and equipment under finance leases. The average BT HHMAIFE - BE_ZTE_F=
lease term is 3 years. For the year ended 31st March, B=1t—HBLEFEE ¥FHEEFNENA
2002, the average effective borrowing rates was BEREFRNFE3I%  WRITLEBEHNER
approximately 3% per annum. Interest rate is fixed BE fMEHEANETEEEERE EL
at the contract date. All leases are on a fixed BHRIAREST LE ML H
repayment basis and no arrangement has been
entered into for contingent rental payments.
The Group’s obligations under finance leases are AAB 2 BHEAEAEGUHBEA 2
secured by the lessor's charge over the leased EEEFEAIEMH

assets.
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For the year ended 31st March, 2002

33.

Reconciliation of Loss before Taxation
to Net Cash Inflow (Outflow) from

Operating Activities

Loss before taxation

Share of results of an associate

Interest income

Interest expense

Dividend income

Depreciation and amortisation

Allowance for slow moving inventories

Allowance for bad and doubtful debts

(Gain) loss on disposal of property,
plant and equipment

Gain on disposal of investment
securities

Net unrealised (gain) loss on other
investments

Loss on deemed disposal of
a subsidiary

Loss on disposal/liquidation of
subsidiaries

Gain on partial disposal of a subsidiary

Goodwill of an associate written off

Impairment loss recognised in respect
of goodwill arising on acquisition of

a subsidiary

Impairment loss recognised on property,

plant and equipment
Impairment loss recognised on
investment securities
Decrease (increase) in other
investments
Decrease in non-current receivable
Decrease (increase) in inventories
Decrease (increase) in amounts due
from customers for contract work
Decrease (increase) in loans receivable
Decrease (increase) in debtors,
deposits and prepayments
(Decrease) increase in creditors,
bills payable and accrued charges
Decrease in amounts due to customers
for contract work

Effect of foreign exchange rate changes

Net cash inflow (outflow) from
operating activities
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BRBAEEEKEXEBRSRA
(M) 2REFECHER

2002 2001
—EE_F —EE—F
HK$ HK$

Er T
(restated)
(B FR%E)
(145,543,124) (188,074,530)
1,085,186 2,089,276
(996,168) (6,402,581)
7,119,651 4,077,719
(197,215) (177,596)
21,784,158 19,629,690
1,611,875 4,067,718
32,448,168 3,578,534
(164,238) 634,133
(501,437) —
(1,328,645) 12,372,583
37,700 99,939

— 22,335,636
(44,441,301) (5,271,145)
- 10,362,940
22,000,000 —
27,300,000 —
500,000 128,100,013
26,699,618 (26,624,691)
78,000 234,000
30,247,265 (12,876,399)
2,792,780 (500,384)
17,242,183 (14,682,786)
79,051,587 (27,895,454)
(55,577,933) 34,993,869
(2,801,663) (1,140,968)
(329,546) 554,112
18,116,901 (40,516,372)
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Notes to the Financial Statements
For the year ended 31st March, 2002

34.

Bt %5 R & B A

BE—_ZSF_F-F=1—-—HILFE

Acquisition of a Subsidiary 3. WE—BEHWEQE
During the year, the Group acquired 100% of the T REBLL40,100,0005 T 1% B U
issued share capital of Strength Hope Limited for a & Strength Hope LimitedZ 100% E 2
consideration of HK$40,100,000. This acquisition has TRA LU EER B W B E st AN AR
been accounted for by the acquisition method of EUWEEELE 2 B2 540,099,483 Tt o
accounting. The amount of goodwill arising as a result BZE-_ZZ_=H=+1+—H"Strength
of the acquisition was HK$40,099,483. The loss after Hope Limited & E i B A G5t A & #f UK
taxation of Strength Hope Limited and its subsidiaries = R Z BR B 2 85 18 53 4,000 7T
included in the consolidated income statement for
the year ended 31st March, 2002 amounted to
HK$4,000.
2002 2001
HK$ HK$
#ET BT
NET ASSETS ACQUIRED W EEFE
Bank balances IRITH &R 517 —
Goodwiill BmE 40,099,483 —
Total consideration HWRAE 40,100,000 —
Satisfied by: SR NP
Shares allotted fic iz 35,000,000 —
Investments in securities — EERE—
other investments HihxE 5,100,000 —
40,100,000 —
Net cash inflow arising on acquisition: ﬁﬁ”&ﬁﬁzfﬁému FEE
Bank balances acquired Y B 28R 1T 45 517 —

The subsidiary acquired during the year contributed
HK$78,000 to the Group's net operating cash flows
and paid HK$82,000 in respect of the net returns on
investments and servicing of finance.

The subsidiary acquired during the year contributed
HK$886,000 to the Group's turnover, and HK$78,000
profit to the Group’s loss from operations.

FARBHBLAIABAEERSH
78,0008 T2 BEHERAFE B
482,000 T2 RERMEE A

FRUEEK B A al B & B % 2k886,000
BT ZE XK B 5 A 78,0005 It & Fl
REBLEEER-
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Notes to the Financial Statements

For the year ended 31st March, 2002 Bz _—_TZE_F=ZHA=+—HILFE
35. Disposal/Liquidation of Subsidiaries 35. MIBARZHEE &
2002 2001
—EEC-F —Z2Z2-F
HK$ HK$
AT B
NET ASSETS DISPOSED HEEERE
Property, plant and equipment ME -BREREZE - 40,435,978
Debtors, deposits and prepayments FEUWRRIE ST R FESKIE - 2,624,815
Bank balances and cash RITHBRES — 1,653,893
Creditors and accrued charges EFEREREFE R — (14,562,726)
Minority interests L REER — (477,561)
— 29,574,399
Loss on disposal/liquidation HE e ER = (22,335,636)
Total consideration BE — 7,238,763
Satisfied by: RARN:
Listed equity shares received 2R LTS — 18,200,000
Cash consideration paid and payable EXNRERERZRENE
to purchaser — (10,961,237)
— 7,238,763
Net cash outflow arising on disposal: ERHEEZRHERLE FE
Cash consideration Eﬁ,éﬁ,ﬁf - (10,961,237)
Less: Unpaid cash consideration at KR REEB RIS
balance sheet date IE%PGLE. - 1,969,750
Cash consideration paid ENRESNKE - (8,991,487)
Bank balances and cash disposed of FFHEZRITEERES — (1,553,893)
= (10,545,380)
For the year ended 31st March, 2001, these BE-_ZE—F=A=+—HLEE"
disposed/liquidated subsidiaries contributed HK$16 LEHE BRHBATASRNEBER
million to the Group’s net operating cash outflow. #716,000,000/8 jt Z L& | ¢ A HF
EHo
The subsidiaries disposed of/liquidated during the BE-_ZEZE—F=A=1+—HLEE
year ended 31st March, 2001 contributed Hj%r!ﬁ%"ﬂ R #933,00058 T A H
approximately HK$33,000 to the Group's turnover BT 416,000,000/ T2 EBEEE
and approximately HK$16 million to the Group's loss B

from operations.
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Notes to the Financial Statements

For the year ended 31st March, 2002

36.

Analysis of Changes in Financing during

the year

Balance at 1st April, 2000

Currency realignment

New borrowings

Inception of finance lease

Repurchase of shares

Repayment of borrowings

Minority shareholders’ share of
profit for the year

Dividends paid to minority
shareholder of a subsidiary

Issue of new shares for purchase
of investment securities

Minority shareholders' share of
translation reserve

Effect of partial disposal of a
subsidiary

Effect of deemed disposal of a
subsidiary

Capital contributed by minority
shareholders of subsidiaries

Liquidation of a subsidiary

Balance at 31st March, 2001

Currency realignment

New borrowings

Inception of finance lease

Repurchase of shares

Repayment of borrowings

Minority shareholders’ share
of loss for the year

Dividends paid to minority
shareholders of subsidiaries

Issue of new shares for
acquisition of a subsidiary

Exercise of warrants

Minority shareholders' share of
translation reserve

Effect of deemed disposal of a
subsidiary

Capital contributed by minority
shareholders of a subsidiary

Balance at 31st March, 2002

Bt %5 R & B A

Hz—_ZTZE_F=ZH=

T -HIEFE

36. FARMERB 2o

Share capital  Borrowings, Obligations
and excluding bank under Minority
share premium overdrafts finance leases interests
BARBRAEER RTEEREY HERARE JERFRER
HK$ HK$ HK$ HK$
BT BT BT BT
R-ZEEZTFMA-H 333,848,160 53,504,310 192,059 57,706,561
BERR — 103,200 — —
HESBER — 139,495,450 = =
ESRBEN — — 1,200,000 —
e B A% 1 (4,334,072) — — —
BEER —  (72,462,917) (434,118) —
DEBRREN
AEERF — — — 5,276,060
X -HENELQARRE
ZRE — — — (1,360,000)
GRS
BERE 48,000,000 — = =
DEBRREME
e A — — — 11,439
HORE—ERBAA
A% — — — 8,361,837
RERF-—EHWBELT
A7 — — — 69,025
MELARRREAER
— — — 1,283,831
BA—-ENEAR — — — (477,561)
R-ZZ-F=F=1+-H 377,514,088 120,640,043 957,941 70,871,192
MEAZ — 22,611 — —
HESER — 72,764,007 = —
ESHMERE — — 1,655,032 —
e B8 A% 17 (4,167,962) — — —
BEER —  (99,744,613) (1,035,296) —
PERRELEAFERE
— — —  (11,775,528)
THRMBELARREE
= — — (586,363)
BFBRKE-—BNEA
35,000,000 = = =
TERRES 8,120 = — —
DERREMERITERE
— — — 105,321
RIERFE-—BRBAA
A% — — — 13,869
—ENBARRREAER
— — — 663,600
ZBZ-F=H=+-H 408,354,246 93,682,048 1,577,677 59,292,091
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For the year ended 31st March, 2002

37.

38.

Major Non-cash Transactions

(a)

During the year, the Group acquired the entire
issued shares of Strength Hope Limited which
was partially satisfied by issuing 500,000,000
new shares of the Company and the transfer
of certain listed securities held by the Group
at a value of HK$5,100,000.

During the year, the Group disposed of 20%
of the issued share capital of SCL to an
independent third party, which was satisfied
by the issue of 40 million listed equity shares
of that independent third party. At the date
of completion, the shares received by the
Group were classified as “other investments”
and their fair value was approximately HK$59
million.

During the year, the Group entered into
finance lease arrangements in respect of
assets with a total capital value at the
inception of the leases of HK$1,655,032.

Commitments

Capital expenditure contracted for
but not provided in the financial

statements in respect of:

Land and buildings (note)

Technical knowhow BHER M
Plant and equipment BEREE

Note:

Subsequent to 31st March, 2001, the contract with the
contractor for the construction of properties was
terminated and accordingly, the capital commitment has
been released.

Bt %5 R & B A

HE_ST_F=F=1—-HLFE

37. EXFBEXRS

(a) F R A& B U EE Strength Hope
Limited2Z Z &8 E 2 1T R4S » T 5
LBETAQAAFTRHAE R
500,000,0008% 3z 13 » HL &4 LA B8 32
AE&EE A T{E{E5,100,000% 7T
ZEmEEZF

(b) FER-AEBHESCLZE #17T
BARZ220%F—BIE=EWE
T B LESE BT
40,000,000 E B -HRR 5
SER A HA 0 7K & B U ER 2 A% 13 A
HthBRENR EAABENS
59,000,000 JT °

(c) FRAAREBZHEREEZT
HESH -RITLEKENEF B
E#{EH1,655,032/8 T

EEHNERRERBR L
BB zEAREEEE:

38. &EEH
The Group
rEE
2002 2001
—EE-F —EE-—F
HKS$ HK$
#E BT
T REF () — 6,919,000
- 145,700
467,000 4,124,000
467,000 11,188,700

Hat -

R-ZZE-—F=A=1+—-RA% F@EY
XEECENEBUE BHAREAR
BUHE
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Notes to the Financial Statements

For the year ended 31st March, 2002 Bz _—_TZE_F=ZHA=+—HILFE
38. Commitments (continued) 38. &AEEH (4&)
At the balance sheet date, the Group had future REEBBXREER AEEREREMA
minimum payments under non-cancellable operating MEMTZTARBEEERAIMERT
leases in respect of rented properties which fall due FEXNZRESFRESENT:
as follows:
2002 2001
—EEBC-F ZEE-F
HK$ HK$
Ex &
Within one year —FR 1,041,312 874,065
In the second to fifth year inclusive E_EFRF 712,596 1,423,500
Over five years FEELE — 1,365,000
1,753,908 3,662,565
Leases are negotiated for a term of one to two years HAODU—Z2_FF L (ZEF—F:—
(2001: one to ten years) and rentals are fixed for the Z+F)mMEANTEALXEHFEER
leased period. £o
The Company RATF
The Company did not have any significant capital or RAFEEFHER AQAFEEEMFMEKR
operating lease commitments at the balance sheet BRI ERREEHYAEIER -
date.
39. Contingent Liabilities 39. HAREE
The Group The Company
AEE KA F]
2002 2001 2002 2001
—BE-F —EE-F —BE-F —EE-F
HK$ HK$ HK$ HK$
ET BT BT BT
Extent of banking facilities ZAATEKBEAT
utilised by subsidiaries RAZRTEE
and guaranteed by FfEER
the Company — — 10,444,186 26,602,851
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For the year ended 31st March, 2002

40.

41.

Pledge of Assets

The Group has pledged its land and buildings in
Taiwan and the United Kingdom with an aggregate
net book value of approximately HK$87 million (2001:
HK$87 million) and bank deposits of approximately
HK$3.6 million (2001: HK$4.1 million) to secure
general banking facilities granted to the Group.

Retirement Benefit Schemes

The employees of IML have participated in the
Central Pension Scheme operated by the Taiwan
government. IML is required to contribute a certain
percentage of the relevant part of the payroll to the
Central Pension Scheme to fund the benefits. The
only obligation of the Group with respect to the
Central Pension Scheme is their required
contributions under the Central Pension Scheme.

Certain other companies in the Group operate
defined contribution pension schemes for all
qualifying employees. The assets of the schemes
are held separately from those of the Group in funds
under the control of a trustee.

The pension cost charged to the income statement
represents contributions payable to the schemes by
the Group at rates specified in the rules of the
schemes. Where there are employees who leave the
schemes prior to vesting fully in the contributions,
the contribution payable by the Group is reduced by
the amount of forfeited contributions.

During the year, no forfeited contribution was utilised
by the Group to reduce the contributions payable in
the year (2001: nil).

At 31st March, 2002, the total amount of forfeited
contributions, which arose upon employees leaving
the pension scheme and which are available to
reduce the contributions payable in future years was
approximately HK$187,000 (2001: nil).

Bt %5 R & B A

HE_ST_F=F=1—-HLFE

40.

41.

BEEHH

AEBZRTEEDURAFERELN
87,000,000 t (= & & — & :
87,000,000 7t) 2 AR BE & & gL 3K
Bzt BEYWE BETERD
3,600,000t (=ZZEZ—4%:4,100,000
BIT) ERIER

iR K8 7 &

DECZEESHAERNERE 2P RE
REFE TEAUHMBTIEREZ
ETEA EEZPRBASF B
REME 2 —AETD R D IR E 7T

SIRMEPFMHA

REERE —ERARMKENEKTEG
FTHHUEBERERAZHERERE
B S cEERAEE2EEDR
REEFTAEE

RINGE B2 AT AWRERTI A KB Z
bR EIATRI M 2t R ER SN EL
BEEERABRE AKETEHRE
BERWMARZBEMRD

RAFER  RIRKE R ERILER
BERAMBEMZRERTRD (ZF
T—F )

R-BE-_F=A=+—H AEER
BUBE (BT R W SR M o] B AER 2 R RR
RERER 2 EEA187,0008 T (=&
T—F )
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41.

42.

Retirement Benefit Schemes (continued)

In addition, certain other companies in the Group
operate funded defined benefit pension scheme for
all qualifying employees. The assets of the schemes
are held separately from those of the Group in funds
under the control of trustees or insurance policy.
The pension cost is assessed in accordance with
the advice of HSBC Life (International) Limited using
the projected unit credit method. The latest actuarial
assessment of the scheme was at 1st April, 1999.
The assumptions which have the most significant
effect on the results of the valuation are those
relating to the rate of return on investments and the
rate of increase in salaries. It was assumed that the
investment return would be 9% per annum and that
salary increases would average 8% per annum. At
the date of the latest actuarial valuation the market
value of the assets of the scheme was
HK$13,254,000, and the actuarial value of the assets
was sufficient to cover 101 % and 84% of the vested
liability and past service liability respectively, after
allowing for expected future increases in earnings.

Certain other companies in the Group had also joined
the Mandatory Provident Fund Scheme (“MPF
Scheme”) under the rules and regulations of the
Mandatory Provident Fund Authority in Hong Kong.
All the contributions under the defined contribution
retirement benefit schemes were transferred to the
MPF Scheme.

Post Balance Sheet Event

On 1st May, 2002, the Group entered into an
agreement with the minority shareholders of SCL
for the disposal of its 80% interest in the issued
ordinary shares of SCL together with the
shareholder’s loan due from SCL, at the completion
of the agreement, the loan was approximately
HK$78,395,000 at the date of the agreement, for a
consideration of HK$55 million which will be satisfied
by certain listed securities. The transaction has not
been completed up to the date of this report.

Bt %5 R & B A

HE_FT_F=-FA=1—HILFE

41.

42.

RUKBHEE (&)

AEBERE —EHEERNEN B ES
FTEHMUEBREARAZMEESERE
E HFEEERAEBZEEDH
HEXAZREREAZTSE LRI
BAGEZTENREEZEASRE
(ERR) BIRARFIERZETEMN L
WEr e HBEMIAMZRARARAE -
AWAFEA—B-FIERERKRERRE
REMZNEzBREHETHEEEZ
FE - BEZREOREKLAEETFI%
FEMEEAEFS%  c RREZBE
M KA E2EETES
13,254,000 jT o £ 5T A R 2R FA HA & 7
BRE CREMIGZEEBERAR
FEREREERER XH101%2EE
EHESSE MEEETEAZM
B4% AT EFMIEREREEERKRFRR
Kz EEFEHESESE.

FEEZARREEBAHEAEEE
BRI 2 RARRG 2 EEE DA
EFHE ([BESFE]) -FFAEERERIAK
BAGBMTBARESTEA-

RERKRER

R-ZEZE-_FHA— A AEBEHESCLZ
PEBRRITL—MHEETKBHEE
SCLZB0O%E BRITEBERRHERR
SCLEAZABREF RiFZEBH ZEE
M # B 78,395,000 T EEE &
55,000,000 Jt » { B A £ T B 10 A BR
FIEHME2REBERG RARE ZHE-
Bl ER S RTERK
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