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1. Organisation and Principal Activities

Hang Fung Gold Technology Limited (“the
Company”) was incorporated in Bermuda on 4th
December, 1997 as an exempted company under
the Companies Act 1981 of Bermuda (as amended).
Its shares have been listed on The Stock Exchange
of Hong Kong Limited since 16th March, 1999.

The Company is an investment holding company.
Its subsidiaries are principally engaged in the
design, manufacture and distribution of a broad
range of gold products, other precious metal
products and jewellery products. Its associates are
principally engaged in trading and the operation

of internet portal sites to facilitate China trade.

2.  Principal Accounting Policies

The financial statements have been prepared in
accordance with Statements of Standard
Accounting Practice issued by the Hong Kong
Society of Accountants, accounting principles
generally accepted in Hong Kong, and the
disclosure requirements of the Hong Kong
Companies Ordinance and the Rules Governing the
Listing of Securities on The Stock Exchange of
Hong Kong Limited. Principal accounting policies

are summarised below:
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2. Principal Accounting Policies (continued) 2. FEEAGG 8K (H)
a. Adoption of new/revised Statements of a. A B AT B s T & 5l
Standard Accounting Practice ' e Rl

H_-ZF%—-FN0H—H
o AN FE - HKE AR
Lo Whg A\ (a R T A 4R

Effective from Ist April, 2001, the Company,
its subsidiaries and associates (together “the

Group”) have adopted, for the first time, the

following Statements of Standard Accounting B ) B R R DLT A
Practice (“SSAPs”) issued by the Hong Kong & 51 A2 g 8H A 2 & R E
Society of Accountants: M5 HEHI

Events after the balance sheet date

MEHRBEHE

SSAP 9 (revised)
& wh BB RS9 R (KRBT
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SSAP 14 (revised) Leases

EEE A RS 1488 (R HE

SSAP 26 Segment reporting

& O UE R A 265 o FHHR

SSAP 28 Provisions, contingent liabilities and contingent assets
& T UE R A 285k B AR A E KRR EE

SSAP 29 Intangible assets

it H B A 29k
SSAP 30
i wt H B HE A 30E
SSAP 31
i wt E B A 30k
SSAP 32

B Ak TH A R A 32058

I

Business combinations

EH A

Impairment of assets

7 (A

Consolidated financial statements and accounting for

investments in subsidiaries.

AR o TS R T B > R BCE 8t B

R R SOl 5 A > PR AN B BICRT AT
/RAE T B wh B Y R A 4
VS i R I R Y

The adoption of the above new/revised
SSAPs had no material effect on the Group’s

financial statements, other than as described
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below:

i. SSAP 26 — Segment reporting

Segment information of the Group has
been disclosed in Note 29 to the

financial statements.
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2. Principal Accounting Policies (continued)

a. Adoption of new/revised Statements of

Standard Accounting Practice (continued)

ii.

SSAP 30 — Business combinations

Prior to 1st April, 2001, goodwill was
eliminated against reserves in the year
arose. With the
introduction of SSAP 30, goodwill

in which it

arising on or after Ist April, 2001 is
capitalised in the balance sheet and
is amortised to the income statement
on a straight-line basis over its
estimated economic life. The Group
has taken advantage of the transitional
provisions in SSAP 30 whereby all
goodwill arising from acquisitions
before 1st April, 2001, previously
eliminated against reserves, has not
been restated, and any subsequent
impairment of such goodwill is
recognised in the income statement
in accordance with SSAP 31 -
Impairment of assets. Following the
transitional provisions of SSAP 30,
where an impairment loss has arisen
since the date of acquisition on
goodwill previously eliminated against
reserves, this change in accounting
policy for recognition of goodwill
impairment has been applied
retrospectively and the impairment
losses have been recognised as a prior
year adjustment in accordance with
SSAP 2 — Net profit or loss for the
errors and

period, fundamental

changes in accounting policies.
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2. Principal Accounting Policies (continued) 2.
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Standard Accounting Practice (continued)

In this respect, goodwill of
approximately $188,142,000 previously
eliminated against retained profit has
been assessed by the Group and the
Group determined that an impairment
loss of $188,142,000 should be
recorded during the year ended 31st
March, 2001. As a result, the Group's
previously reported profit attributable
to shareholders for the year ended
31st March, 2001 of $52,164,000 has
become a loss attributable to
shareholders of approximately
$135,978,000, however there is no
impact on the Group's retained profit
as at Ist April, 2001.

a. Adoption of new/revised Statements of a.

'O A ()
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O 76 FR B 6 R 79 1K 8
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In addition to the adoption of the above [ 7 I e i ([P
standards, the Group has adopted the A S5 T BB g R B

consequential changes made to SSAP 10 —
Accounting for investments in associates,
SSAP 17 — Property, plant and equipment,
SSAP 18 — Revenue, and SSAP 21 -
Accounting for interests in joint ventures.
The adoption of these consequential changes
had no material effect on the Group’s

financial statements.
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2. Principal Accounting Policies (continued)

a.

Adoption of new/revised Statements of
Standard Accounting Practice (continued)

The 2001 comparative figures presented
herein have incorporated the effect of
adjustments, where applicable, resulting

from the adoption of the new/revised SSAPs.

Basis of measurement

The financial statements have been prepared
on the historical cost basis, as modified by
the revaluation of investment properties (see
Note 2.h) and stating investments at fair

value (see Note 2.i).

Basis of consolidation

The consolidated financial statements
include the accounts of the Company and
its subsidiaries, together with the Group'’s
share of post-acquisition results and
reserves of its associates under the equity
method of accounting. The results of
subsidiaries and associates acquired or
disposed of during the year are included in
the consolidated financial statements from
or to their effective dates of acquisition or
disposal. Significant intra-group transactions
and balances have been eliminated on

consolidation.

2. EE GG %K (8)

a.
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Group can exercise control, which is normally
evidenced when the Group has the power to
govern its financial and operating policies
so as to obtain benefits from its activities.
In the Company’s financial statements,

investment in subsidiaries is stated at cost

2. Principal Accounting Policies (continued) 2. FEEAEFBOK (H)

d. Goodwill d. 5
Goodwill represents the difference between PR B 48 A 4R M A 2 R
the fair value of the consideration given and ZNTEAE o B A T i
the Group’s share of the aggregate fair value WA HREEFREZA
of the identifiable net assets acquired. TREZ 28 o BERE
Goodwill is recognised as an asset in the EABERERBEE > I
balance sheet and is amortised on a straight- e FLAG T AR 9% 4 HA DL AR
line basis over its estimated economic life. HHES o B ZIRWE )Y
The carrying value of goodwill is assessed FE WA REAL - TR e R B R B
periodically or when factors indicating an (EPalS S i L
impairment are present. Any impairment of LU T WA B HA T T
goodwill is recognised as an expense in the R A
period in which the impairment occurs.

e. Subsidiaries e. Bt & 2
A subsidiary is a company over which the Fff JE A =] T A 4 [ AT AT AR

el 2 A A — R
o A e W A AR
WA REREZ AR 2
B T 1 B R LA % A R
ZEFB LD  RARFZ
WS R A R K A

less any impairment losses, while income ARG T e A W R TR

from subsidiaries is recorded to the extent e 15 5 AR o T R R A ] 2

of dividends received and receivable. e BT R R 2 i K R ik
Ji& 551 R
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2. Principal Accounting Policies (continued) 2. FEEAEFBOK (H)
f. Associates i, Wi & o wl
An associate is a company over which the Wi 48 s \) ) A 45 [ AT 5 H
Group has significant influence, but not W5 K s PR AT R

control or joint control, over its financial and
operating policy decisions. In the

consolidated financial statements,

2 IR E Sy k|
el 2 A o AR BB
WERT > REEAFZH

investment in associates is accounted for ¥ TG LARE £ g Rk pE B IR
under the equity method of accounting, e A YI A AN BR > 3 5t A
whereby the investment is initially recorded TIE B 1E 97 % DA gD
at cost and is adjusted thereafter to AR B R W B A R 2 0

recognise the Group's share of the post-
acquisition results of associates,
distributions received from associates, other
necessary alterations in the Group’s
proportionate interest in associates arising

from changes in the equity of associates that

REBMZEMLT S > Bl
LR /A DTS N /N
RPN - N & S
Z e A g B i 4> A 48 2
T Wk > ) 22 L HE A
TR 2 5 W) - B8 A B

have not been included in the income A A5 (B JRE A e e 3 T i
statement of associates, amortisation of the MR EEFMHEZA
difference between the cost of investment - ME 2 7 B A 8 AT AT
and the Group’s share of the aggregate fair kB s 1R o A 4 [ E A5
value of the identifiable net assets acquired N E W R AT A

at the date of acquisition (goodwill), and any
impairment losses. The Group’s share of
post-acquisition results of associates is
included in the consolidated income

statement.
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assets which will increase their future

economic benefits are capitalised, while

basis to write off the cost less impairment

losses and estimated residual value of each

consistent with the expected pattern of

economic benefits from fixed assets.

2. Principal Accounting Policies (continued) 2. FEEAEFBOK (H)

s. Fixed assets and depreciation g. Mo & E KT
Fixed assets are stated at cost less [ 7€ B FE LA 40 B R s
accumulated depreciation and any T & K AT o] W (H &5 48 5
impairment losses. Major expenditures on e o AT B0 B 2 K R 2R
modifications and betterments of fixed £ R 55 2 T EAE B L R

& TR &M #EE
A i E GE E R 2 A R

expenditures on maintenance and repairs of e 2 I A EE A Ry 5 A BH
fixed assets are expensed when incurred. S o Pr g A 0 DL E SRE
Depreciation is provided on a straight-line it & TE & B 2 Al E ] AR

J9 S 8 25 AT 9 s 1R
Fe Al 5t o0 8% (8 (H 2 WA o

asset over its estimated useful life. The ST EFERFEI WM T
annual rates of depreciation are as follows:

Land and buildings b R A 5%

Machinery and equipment e 25 T 5k M 15% to 20%

Furniture and office equipment AR ARL B Bk 2 R A 12% to 20%

Motor vehicles RH 20%

The depreciation methods and useful lives Hr 85 75 ik S n] AR B Y E
are reviewed periodically to ensure that the g at - WEORIT R Ik K
methods and rates of depreciation are Lo 24T A TH A B E K E 2

Gains and losses on disposal of fixed assets O E B
are recognised in the income statement B BT 15 3K TE VR B A E R
based on the net disposal proceeds less the W 2 MR I E E 5T A IR 4
then carrying amount of the assets. * o

Fixed assets held under finance leases are R4 Rl A 4 A [ e
recorded and depreciated on the same basis i bl A [ 5 E G R
as described above. KT E -
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2. Principal Accounting Policies (continued)

2. EE G %K (8)

h. Investment properties h. % & Wk
Investment properties are leasehold interests BEYWERHEHERAKE
in land and buildings held for their long- R A 2 A L &%
term investment potential. Investment BFEHER - REWE I
properties are included in the balance sheet T LA AR Al A AF A
at their open market value on the basis of H &2 AT EG AR
an annual valuation by independent EAER REYEMEME
qualified valuers. Changes in the value of Y amAREYE
investment properties are dealt with in the EAG A - BRI R A
investment properties revaluation reserve AR LA A R E Y ¥

unless the balance of this reserve is
insufficient to cover a deficit on a portfolio
basis, in which case the net deficit is charged
to the income statement. Where a deficit has
previously been charged to the income
statement and a revaluation surplus
subsequently arises, this surplus is credited
to the income statement to the extent of
the deficit previously charged. When an
investment property is disposed of,
previously recognised revaluation surpluses
are reversed and the gain or loss on disposal
reported in the income statement is
determined based on the net disposal

proceeds less the original cost.

No depreciation is provided for investment
property unless the unexpired lease term is
20 years or less, in which case depreciation
is provided on the then carrying value over

the unexpired lease term.

ik e B 8 B0 AR T o AE
BT > WE AR A
Wi 2 K MWER o A 0T RT
B 1E Wi 2 3K 0 BR AR
BUE G AL BF - BB & R
AW s 3% > ME LA S AT BR
R AR o HEREY
R BT R E A
30 (ol TR D T W
mRIRNHEZY A
s ' % 8 i Wi I T A
B A G -
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2. Principal Accounting Policies (continued)
i. Investments

Short-term investments are carried at fair
value in the balance sheet. Any unrealised
holding gain or loss is recognised in the
income statement in the period when it

arises. Upon disposal of investments, any

and net realisable value. Cost includes costs
of raw materials calculated using the first-
in, first-out method of costing and, in the
case of work-in-progress and finished goods,
also direct labour and an appropriate
proportion of production overheads. Net
realisable value is based on estimated
selling prices in the ordinary course of
business, less further costs expected to be
incurred to completion and disposal.
Provision is made for obsolete, slow-moving

or defective items where appropriate.

2%

+ ® &k BoR (8)

i.

# &

HMEERGA A ZAF
AR - FFABEZ K8
B i 2 3 4R 7 A
TEWC iR R TERE - HE B E
%> AREE A&k

gain or loss thereon is accounted for in the TE £5 R ARR o
income statement.
j. Inventories j- 7B
Inventories are stated at the lower of cost 17 8 T Hie A Te AT A B

HW#H 2 BAKH FIHR o AL
A A R 2 A o S
ASE kRS o T R
il BB ik 2 A Rl R AL
FEHES LHRAEERAZ
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2. Principal Accounting Policies (continued) 2. FEEAEFBOK (H)
j. Inventories (continued) j- 78 (#])
When inventories are sold, the carrying WELFER > ARAER
amount of those inventories is recognised T B & 75 A B i s 51 AR 0
as an expense in the period in which the ] 51 4 B 52 o A% 17 & S0
related revenue is recognised. The amount 2 ] 5 BV (E 2 BB ORT
of any write-down of inventories to net H A7 B e 18 I 7 SO 5 s
realisable value and all losses of inventories B B EB X o %
are recognised as an expense in the period R = B A A

the write-down or loss occurs. The amount
of reversal of any write-down of inventories,
arising from an increase in net realisable
value, is recognised as a reduction in the
amount of inventories recognised as an
expense in the period in which the reversal

occurs.

k. Impairment of assets
Assets are reviewed for impairment whenever
events or changes in circumstances indicate
that the carrying amount of an asset may
not be recoverable. Whenever the carrying
amount of an asset exceeds its recoverable
amount, an impairment loss representing the
difference between the carrying amount and
the recoverable amount of an asset is
recognised in the income statement. The
recoverable amount is the higher of an
asset’s net selling price and value in use.
The net selling price is the amount
obtainable from the sale of an asset in an
arm’s length transaction less the costs of
disposal, while value in use is the present
value of estimated future cash flows
expected to arise from the continuing use of
an asset and from its disposal at the end of

its useful life.

B At > HAR I W] S 8L 1%
(EL 389 T 495 [ IR - % 9t
(i & R o R
FIAEAE B R 3 2 A B A B
B -

&R W E

fisd A BF R 81 UL AL BUR
B 2 R TR BT R AT
] > S 26 5F Al R
B AE o L R T (E
AT i [e] A (s R
(¥ 72 SR T {0 B W i [
W2 22 ) G A Yk K
oo Wik EEITEEZ
B R E A B
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profits for financial reporting purposes,
adjusted for income and expense items
which are not assessable or deductible for

profits tax purposes.

2. Principal Accounting Policies (continued) 2. FEEAEFBOK (H)

k. Impairment of assets (continued) k. & WA (A
Reversal of an impairment loss of an asset MHERR 2 & EMERED
recognised in prior years is recorded when AN B O D R HI A
there is an indication that the impairment A A AR R W (E T
loss recognised for the asset no longer exists DL ] o 45 ] A Ui 4 35
or has decreased. The reversal is recorded W e
in the income statement.

. Turnover and revenue recognition 1. (e S
Turnover consists of the net invoiced value EEBEAECIBREE X
of merchandise sold, after allowances for Printg 2 & & &R F
returns and discounts, and rental income. [ED & N
Revenue is recognised when the outcome of H— AL G 2 #E R R AT
a transaction can be measured reliably and SR HZ AR K
when it is probable that the economic 5 Al 25 A 0] RE B R A 4E H
benefits associated with the transaction will W A e 58 2 W 2 o B B Uk
flow to the Group. Sales revenue is 2 5 B AT HE K ORT AR
recognised when the merchandise is 2 R HERR o AH 4 it AR
delivered and title has passed. Rental EEN R R ORI e E e
income is recognised on a straight-line basis e o S Ui AR RLIRE [H] B
over the period of the relevant leases. 1) 3% e A 2 AR 4 Tm
Interest income is recognised on a time F 251 5 AR -
proportion basis on the principal
outstanding and at the rates applicable.

m. Taxation m. Bt H
Individual companies within the Group RS R B R AS 4E
provide for profits tax on the basis of their N 45 A ) % H i R AR R

P B o Sl JH A SC
I A5 B 25 AS 2 L 9k A 45
W SCIHBE R A -
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2. Principal Accounting Policies (continued)

2. EE G %K (8)

m. Taxation (continued) m. Bt (F)
Deferred taxation is provided under the A FE B IE TS R B b R
liability method, at the current tax rate, in W5 ¥ 3R b RS W A 2
respect of significant timing differences L2127 N T I O NI L
between profit as computed for taxation % IRF 22 40 A ] 5 A% 2 4 AL
purposes and profit as stated in the financial BLIH &5 - HI DL A %
statements, except when it is considered that B I B 26 A Y 0 L B 1A
no liability will arise in the foreseeable 5 o B IF A BA R 45 T 0 R
future. Deferred tax assets are not recognised CINZN % T
unless the related benefits are expected to TE Bl TH & A R T HERR o
crystallise in the foreseeable future.

n. Advertising and promotion costs n. B K M E OB AR
Costs of advertising and promotion are JEE 4 % HE B A S E A
expensed as incurred. i1 31 1 B 2 -

0. Employee retirement benefits o. & B Bk & #l
Costs of employee retirement benefits are =R N W s N
recognised as an expense in the period in B R IR B 2 B K] 5 1R
which the employees’ services are rendered. B S e AR o

p. Borrowing costs P- =N
Borrowing costs that are directly attributable Wil - EE R Bk A E R
to the acquisition, construction or T B AH H IR [ A) AR A ek
production of an asset that takes a el iR R (K A - g ]
substantial period of time to prepare for its HEEEZMHEERAS > ¥
intended use or sale are capitalised as part AR 5 11 Bl 5 B 2 B E R A

of the cost of that asset at rates based on
the actual cost of the specific borrowings.
All other borrowing costs are recognised as
an expense in the period in which they are

incurred.

B B i% S5 K 2R A
A o P A H Al B A
TR E AR T A A B S e
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2. Principal Accounting Policies (continued)
q. Provisions and contingencies

A provision is recognised when there is a
present obligation, legal or constructive, as
a result of a past event and it is probable
(i.e. more likely than not) that an outflow of
resources embodying economic benefits will
be required to settle the obligation, and a
reliable estimate can be made of the amount
of the obligation. Provisions are reviewed
regularly and adjusted to reflect the current
best estimate. Where the effect of the time
value of money is material, the amount of a
provision is the present value of the
expenditures expected to be required to

settle the obligation.

Contingent liabilities are not recognised in
the financial statements. They are disclosed
unless the possibility of an outflow of
resources embodying economic benefits is
remote. A contingent asset is not recognised
in the financial statements but disclosed
when an inflow of economic benefits is

probable.

2%

+ ® &k BoR (8)

q.

1 i % Bk & H

B PR 1 R B B
U E AT > AT fE
(BIAT RETE 2 ) 26 AL BR
AT T 43 A5k T A A A 3 A
it < EUREE > 3 B AT
£ 2 BB AT 58 A &R
e RR HBEAG o HBEA T E WAR
ol oI R DL i B I
Al FHE o i < 88 2 W
B E A E BTN
M 2 R T R
T2 BE -

B AR B 2 R S R
FHER o MAAME T
#e o MEN EBOR BE R K AT
RE 4 W] R AC R £R 2 B
TR 12 2% W J A o o BRAR
B R AT BAG AR 7 I 4 I
e dg > (H JE IR B R
H e R o
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2. Principal Accounting Policies (continued)

It

Leases

Finance leases represent those leases under
which substantially all the risks and rewards
of ownership of the leased assets are
transferred to the Group. Fixed assets held
under finance leases are initially recorded
at the present value of the minimum lease
payments at the inception of the leases, with
equivalent liabilities categorised as
appropriate under current or non-current
liabilities. Interest expense, which represents
the difference between the minimum lease
payments at the inception of the finance
leases and the corresponding fair value of
the assets acquired, is allocated to
accounting periods over the period of the
relevant leases to produce a constant rate

of charge on the outstanding balances.

Operating leases represent those leases
under which substantially all the risks and
rewards of ownership of the leased assets
remain with the lessors. Rental payments
under operating leases are charged to the
income statement on a straight-line basis

over the period of the relevant leases.

2. EE G %K (8)

r.

OB Wk W

(& =A A - 2 B NE T 8)

A

il AE &9 75 46 A 6 E R
A HE 2 48 KR A JE B B i
i BE AL A -
HREMAEA 2 EEE
FE T R Rl R A A R
e R R & 2 BLE S
AR > i A5 AR AR T Y 1 B
A Vit B = JE B B - A
K3 A R A AR
Z AR S LA E 2
MRE AP B 2 218 > 1%
A T FHL % 47 391 Wi 4 2 0
B o #E Ut 5 — & st
RS BT [
ZEMIH R -

K R T 48 TS E
R P DN
a7 R T R 2 M
o MEMAHZHEIH
B 3% A B AL A A DL E AR
EAE Wt R ANBR -
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2. Principal Accounting Policies (continued)
S. Cash equivalents

For the purpose of the consolidated cash
flow statement, cash equivalents represent

short-term highly liquid investments which

of maturity when acquired, less advances
from banks repayable within three months

from the date of the advance.

assets and liabilities denominated in other
currencies are translated into Hong Kong
dollars at the applicable rates of exchange
in effect at the balance sheet date. Exchange
gains or losses are dealt with in the income

statement in which they arise.

u. Subsequent events
Post year-end events that provide additional
information about financial position at the
balance sheet date or those that indicate
the going concern assumption is not
appropriate (“adjusting events”) are reflected
in the financial statements. Post year-end
events that are not adjusting events are

disclosed in the notes when material.

2%

+ ® &k BoR (8)

S.

FHBEEHEHA

MG HERERTS
B 55 (EH B IR A0 AR
B AR E AT

are readily convertible into known amounts I 4 5 ) 4 AR B 4 o
of cash and which were within three months 1M 5% 5% 54 A % 31 4

HAam=fH ke
LB R EE R =R
HOR 2 2 AT BK -

t. Currency translation o Ah s e 5
Companies within the Group maintain their AEMEET AR ZIEE X
books and records in Hong Kong dollars. Ak ¥ DL LR AR o AS4E
Transactions in other currencies during the BE R LLAN R AT 2 5 Th
year are translated into Hong Kong dollars i 38 5y 5 W 2 8 I 2R 4
at the applicable rates of exchange prevailing BRHWIL - UINETIRZ
at the time of the transactions. Monetary B EE KA BYIRGA

H 2 1 = 5 5
TC o B A S R A
W 2 % o

EH®FH

% H 5 o O 0 B 4R 6
G5 RS IR U2 B SN
Ko B AE B h A 0
WG R Al (T
PE1) o B AR A B B
% o R R PG
5 2 45 G H % R B 1
B 4 % o
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2. Principal Accounting Policies (continued)
V. Use of estimates

The preparation of financial statements in
conformity with accounting principles
generally accepted in Hong Kong requires
management to make estimates and
assumptions that affect certain reported
amounts and disclosures. Accordingly, actual

results could differ from those estimates.

3. Related Party Transactions
Parties are considered to be related if one party
has the ability, directly or indirectly, to control the
other party or exercise significant influence over
the other party in making financial and operating
decisions. Parties are also considered to be related
if they are subject to common control or common

significant influence.

a. Significant transactions with related parties

are summarised below:

(i) During the year ended 31st March,
2002, the Group paid rental of
approximately $162,000 (2001 -
$324,000) in respect of residential
premises owned by Mr. Lam Sai Wing,
a director of the Company. The
premises are used as the residence of

Mr. Lam Sai Wing and his family.

OB Wk W

(& =A A - 2 B NE T 8)

2.k E A BOK ()
v. i E B

WA T A R AR
H) 2 B R R
JEAE i R R AE - A B
ik BB B B T R
WO K B R T o B
B I 55 5L Tl B 2 A
R o

3. BEALRY
B a0 28 5 — 7 Al AE W B K E TS
PR b e M R —
B - EATEREE A
A BN £ o RN G
J5 5 3% Sk R ¥ ) 23t [ &\ OK Y
BN AR B A B A o

a. B AN+ E KRG M
T o

(i) #E_FEF _F=
A=Z+—HILFE
N N S
ENY/NEEI S
EBRAZEEY
¥ XA & #
162,0007C (=& %
— 4 — 324,000
IR %7/ DEE!FN
e R H R A
TEfE & -
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3. Related Party Transactions (continued)

b. Details of the amounts due from holding

companies (consolidated) are:

Balance as at

31st March, 2002

M5 o & M RE

(& =A A - 2 B NE T 8)

3. BMEALES ()
b. M BN W A (AR E)
ZEEEWT

Maximum balance
Balance as at outstanding

31st March, 2001 during the year

/A o S W BT
=H=+—H =H=+—H AR N B R
Z &g Z &g R AE IR 4
$'000 $'000 $'000
Tt Tt Tt
Quality Prince Limited,
an immediate holding company
H A A 11 6 11
S.W. Lam, Inc.,
an intermediate holding company
PN LY /N 703 275 703
714 281

These amounts are unsecured, non-interest
bearing and without pre-determined

repayment terms.

€. Details of the amount due to a director

(consolidated) are:

BB B B R R
B HIBEE &R o

c. ENERZKEGGH Z
FEAER

Balance as at Balance as at
31st March, 2002 31st March, 2001
HRREAE R_RE—F

Z=A=Z+—H Z=A=Z+—H

Z HR Z #R

$°000 $°000

i R

Mr. Lam Sai Wing M ith £ g 4= 6,088 5,956
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(Amounts expressed in Hong Kong dollars unless otherwise stated)

3. Related Party Transactions (continued)

The balance with the director is unsecured,
non-interest bearing and without pre-

determined repayment terms.

d. The Group’s banking facilities are secured
by, among others, mortgages over certain
properties owned by Mr. Lam Sai Wing and
Ms. Chan Yam Fai, Jane, directors of the
Company, and assignment of the benefits in
respect of the keyman insurance of Mr. Lam

Sai Wing amounting to $20,000,000.

4, Turnover and Revenue

Turnover and revenue (consolidated) consisted of:

3.

M5 o & M RE

(& =A GRS - 2 BB INE TTEt B)

B A B (&)

EHLGGMERN - %

d.  AEMEZHRATHEEUH A
2N T S ObR A A 5T AR BB
W LR TR
FE W) 3 2 ¥ 48 T Mk A 48 5
Bz BB R B X
20,000,000 7C | 4 43 Bic 1E
LA o

R WA &
CEX VA& NE Sl

2002 2001

—RRoE BT H

$’000 S'000

Tt + T

Sales of merchandise T o B 1,568,659 1,327,657
Rental income A A 98 96
Turnover wER 1,568,757 1,327,753
Other income Hopth g A 4,486 =
Interest income FE A 7,452 8,723
Total revenue A 25 1,580,695 1,336,476

HANG FUNG GOLD TECHNOLOGY LIMITED
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(Amounts expressed in Hong Kong dollars unless otherwise stated)

5. Profit (Loss) Before Taxation 5.

Profit (Loss) before taxation (consolidated) was

OB Wk W

(& =A A - 2 B NE T 8)

B B B w M O 41)
B B A A O /) (B2 7) 240

determined after charging or crediting the following A AN RS
items:
2002 o001
CRRA ZEREA
$'000 $'000
T Tt
After charging - cbr -
Interest on AL -
— gold loans and forward contracts — R A AR B ER
wholly repayable within five years ZE%%%&%@E‘%E 5,483 -
- bank overdrafts and borrowings — AR A R R R IR
wholly repayable within five years Z8RAT 5 S T K 22,367 27,272
— bank borrowings wholly repayable — AN LR R DY
after five years R BT 609 647
- finance leases —HEHA 2,012 2,186
Employment costs (including BITEA
directors’ emoluments) (BIEEEME) 55,002 47,321
Advertising and promotion costs JiE A % A TR AR 20,162 7,772
Operating lease rentals in respect of KA ZHE
- office and factory premises o VNV R E S 5,141 4,485
— machinery and equipment — AR Tk M 132 82
Website development expense A 3 B B S 565 3,969
Depreciation of fixed assets ] 7€ 4 R Tﬁ%
— owned assets -HEHE 80,180 63,662
— assets held under finance leases — M EHARAE
ZERE 14,226 11,774
Net loss on disposal of fixed assets TG B 7€ R 2 4R A 473 377
Deficit on revaluation of '8 e/ ES
an investment property B ok (H 150 250
Provision for bad and doubtful debts KRR A - 2,500
Provision for slow-moving W 8 M R AT &
and obsolete inventories B 600 1,200
Net exchange loss (including R EE (e
translation loss on gold loans) SR ZEREE) 5,407 75
Auditors’ remuneration 1% S0 5 780 780
After crediting - BEtA -
Interest income from FLE A
— bank deposits — B ER 3,003 6,822
— amount due from an associate — JEE W 2 W FROE
(see Notes 3 and 14) (B 5E 3 0% 14) 4,449 1,901
Rental income, less outgoings el (B 84 82
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6. Directors’ and Senior Executives’ 6.
Emoluments

a. Details of directors’ emoluments are:

M5 o & M RE

(& =A GRS - 2 BB INE TTEt B)

WA R AT N H M &

a. HEHRZMEFEHWT

entitled to a discretionary bonus not

exceeding 5% of the Group’s
consolidated profit attributable to

shareholders.

No directors waived any emoluments during the
year. No incentive payment for joining the Group
or compensation for loss of office was paid or

payable to any directors during the year.

2002 2001

TR TRE AR

$’000 $'000

Tt + T

Fees for executive directors HATEF Z 4 - -

Fees for non-executive directors 17 E FH 2 14 128 120
Other emoluments for executive i iT#H 2 2
directors At P 4

— Basic salaries and allowances — FEARF 4 N B 4,191 2,460

- Bonus * — fE AL - 2,500

— Contributions to pension — R R 4t ]t K

scheme 24 4

4,343 5,084

i The Company’s executive directors are & AN 2 HAT #H R A

TSN R A 4 R
TE Ak &7 A i A 5% 2

A A B N M R T 5 AT AT
& o A5 B R A R 2 ) AT T
T 5 30 B S AT o BN < A
By R G T R T R R
& -
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M5 o & M RE

(& =A A - 2 B NE T 8)

6. Directors’ and Senior Executives’ 6. HHREMHEILTHEAHME
Emoluments (continued) (#1)
Analysis of directors’ emoluments by number i N ERiE 5 DN P
of directors and emolument range is as i 4 BB o AT an R
follows:
2002 2001
TR TRE—AE
Executive directors HATE R
— Nil to $1,000,000 — 1,000,0007C E% A R 1 1
— 583,500,001 to $4,000,000 — 3,500,001 C &
4,000,0007% 1 _
— 54,500,001 to $5,000,000 — 4,500,001 7t & - 1
5,000,0007C
Non-executive directors FHATES
— Nil to $1,000,000 — 1,000,0007C E% A R 3 5
5 7
b. Details of emoluments of the five highest b. A B o A (L fEE

paid individuals (including directors and

= RCH bR B) 2 B 5w

other employees) are: B r
2002 2001
TRRTAE R4
$’000 $'000
Tt Tt
Basic salaries and allowances & 48 37 4 K B Y 5,690 4,364
Bonus fE 4L - 2,500
Contributions to pension scheme & & 4 5t #1 {4 2k 60 20
5,750 6,884
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6. Directors’ and Senior Executives’ 6.
Emoluments (continued)
Two (2001 — Two) of the highest paid
individuals were directors of the Group,
whose emoluments have been included in

Note 6.a above.

During the year, no emolument of the five
highest paid individuals (including directors
and other employees) was incurred as
inducement to join or upon joining the

Group or as compensation for loss of office.

Analysis of emoluments of the five highest
paid individuals (including directors and
other employees) by number of individuals

and emolument range is as follows:

M5 o & M RE

(& =A GRS - 2 BB INE TTEt B)

HEREREMBEITBEARM &
(%)
AEBMEFTML (ZFF
—4F - W) & EHA L
mER . HMEC R L
S EE6.a

AAEBE R > AL AR R B
+ (EFEES L HMER)
7 408 8 A M <6 A % B AR
A5 T 2 i T e G A o

AL B B N b (4R
R AR B) B 5 AR 5%
N S
T o

2002 2001

— Nil to $1,000,000 —1,000,0007G 5% LA 4 4
—$3,500,001 to $4,000,000 —3,500,0017C & 1 -
4,000,0007C

—$4,500,001 to $5,000,000 — 4,500,001 7C &
5,000,000 G - 1
5 5

HANG FUNG GOLD TECHNOLOGY LIMITED
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(& =A A - 2 B NE T 8)

7. Taxation 7.

Taxation credit (charge) (consolidated) consisted

Bl TH ] (32 H) (85 5) B4 -

of:
2002 2001
TRRTAE R4
$’000 $'000
Tt Tt
Current taxation AR AF JE Bl TH
— Hong Kong profits tax — 75 5 A 15 Bl (5,181) (2,519)
— Write-back of over-provision of — R AR B A v R A5 Bl
Hong Kong profits tax in 78 A 2 4 [
prior years 1,001 -
— Write-back of over-provision of — AR A B
Mainland China taxes in K [ A I R
prior years (see Note 23) T 2 4 ] (GLR5E 23) 7,858 -
3,678 (2,519)
Deferred taxation % JE Bl T
— Write-back of (Provision for) — 3 FE B IH 2 B [0
deferred taxation (3% f#5) 1,344 (6,637)
5,022 (9,156)

The Company is exempted from taxation in
Bermuda until 2016. Hong Kong profits tax has
been provided at the rate of 16% (2001 — 16%) on
the estimated assessable profit arising in or
derived from Hong Kong. No Mainland China tax
has been provided as the Group had no taxable

profit subject to such tax during the year.

AR B TF N AR A
W EREBE - HFHBAGEB
TIRBEEFEHEELERIFEAFELZ
Al G I SR B i R B R 16% (—
TE—AFE —16%) st H M - H
i N S N A 4
Hh K B B TE 2 M R B i R
WO A A £ 5% B AR O R4 -

HANG FUNG GOLD TECHNOLOGY LIMITED

|1

O W LA %

2007 DIOdTA TVANNY

B OED K R K S E I

al



(Amounts expressed in Hong Kong dollars unless otherwise stated) /EZ]‘ i’% $ﬁ i% Igﬁ‘ %f

(& =A GRS - 2 BB INE TTEt B)

8. Profit (Loss) Attributable to Shareholders 8. WM EA (N H)
The consolidated profit attributable to JBE SR A 4% A T A A S R AR
shareholders included a loss of approximately o E 2 B R R R 2 A
$31,897,000 (2001 — $200,701,000) dealt with in the 31,897,0009% ( — & & — 4 —
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financial statements of the Company.

200,701,0007G) °

The calculation of basic earnings (loss) per share
for the year ended 31st March, 2002 is based on
the consolidated profit attributable to shareholders
of approximately $34,555,000 (2001 — loss of
$135,978,000) and on the weighted average number
of approximately 5,332,000,000 shares (2001 —
4,468,231,000 shares) in issue during the year.

9. Retained Profit 9. MEEmA
Retained profit consisted of: R R
2002 2001
TRRTAE R4
$’000 $000
Tt T
Company and subsidiaries 7 ] e W JE s 375,253 131,241
Associates iR /N (14,931) (6,167)
360,322 125,074
10. Earnings (Loss) Per Share 10. R AFMN (N H)

BE_EZX _HF£=A=+—H
ILFEFEGREARA (BHE) T
g & R E AL 4 A s R4
34,555,0007C (& & — 4 — i5
$H135,978,00070) K& 4N B BT
B B oz m T B A

5,332,000,000/% (=

FE -

4,468,231,000/%) st & -
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M5 o & M RE

(& =A A - 2 B NE T 8)

10. Earnings (Loss) Per Share (continued) 10. A (B H) (4)
The calculation of diluted earnings per share for BE_ZEX_F=A=+—H
the year ended 31st March, 2002 is based on the IF 4R B A B T A A TS AR 4R
consolidated profit attributable to shareholders of HME AL 45 A %A 49 34,555,000 70
approximately $34,555,000 and on the weighted KAE N B B AT R 2 i HE T 3
average number of approximately 5,351,772,000 B #)5,351,772,000 5t & > 3
shares in issue, after adjusting for the effects of 2k B A T A B R Y R
all dilutive potential shares. fE ) o0 % -

A reconciliation of the weighted average number FARFIASE T 4 =H
of shares used in calculating the basic earnings = t—HIEFEEZEREERR
per share and the diluted earnings per share for Il Je g e 4 2 R 2 B i R
the year ended 31st March, 2002 is as follows: FE BN
‘000
T &
Weighted average number of shares fil i’ 5138 & Bt 5 A 2 1l 2
used in calculating basic JBE 153 o0 REE ST 47 2%
earnings per share 5,332,000
Adjustment for potential dilutive £y T R AT 2 AR B R R 2
effect in respect of outstanding TR E i R BT AR 2
employee share options 19,772
Weighted average number of shares i DA 558 45 Ji 4 v 2 1l 2
used in calculating diluted JBE 453 0 HEE ST 47 2%
earnings per share 5,351,772

No diluted loss per share for the year ended 31st
March, 2001 is presented as the outstanding share

options were anti-dilutive.

BRI 1 R AT i 2 B R M L i v
A M ERIERE —FE
—HF=ZA=Zt—-HLFEEZSE
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11. Fixed Assets (continued)

b.

Land and buildings:

Land and buildings are located in Hong Kong
and are held under medium-term leases.
Land and buildings with a net book value of
approximately $19,857,000 (2001 -
$15,608,000) are mortgaged as collateral for
the Group’'s banking facilities (see Note 32).

11.

M5 o & M RE

(& =A A - 2 B NE T 8)

Bl o & & (81)
b. o K Mk e
I b R M A A A

WA AL FER o IR
I ¥ H 49 %% 19,857,000 70
(ZF%F — 4 — 15,608,000
J6) 2 i KT O T
o ERAEBBRITHEE
Z AR (AR EE32)

Finance leases: c. & A
Certain machinery and equipment were T AS I S A U0 4K R E
purchased under finance leases. Details of HAEE  AHEEZF
these assets are as follows: HawF
2002 2001
TR TRE—AE
$’000 S'000
Tt T
Cost A 71,131 58,868
Less: Accumulated depreciation ¥ : Z &t & (27,318) (20,382)
Net book value ETTREIEN 43,813 38,486
Depreciation for the year A AR B T 85 14,226 11,774
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12. Investment Property 12.

Movements in investment property (consolidated)

M5 o & M RE

(& =A GRS - 2 BB INE TTEt B)

BnE"YE
BEYE (KGS) ZEBHWT

were:
2002 2001
TRRTAE R4
$’000 $'000
Tt T
Beginning of year Y] 1,600 1,850
Deficit on revaluation Ak A (150) (250)
End of year A # 1,450 1,600

The investment property is located in Hong Kong
and is held under a long-term lease. It is stated at
open market value at 31st March, 2002 as
determined by DTZ Debenham Tie Leung Limited,

independent qualified valuers.

Details of the investment property as at 31st March,

2002 are as follows:

BEYEMREE  LRER
MR - BREWETIERE
SE B AR A R R RCTE R AT A IR
ox F) AR B 2% B TR (A E G (E
UHR ZFF _F=H=+—
H 2 EH 5 R -

BREYER _FLT _HF=H
T—HZHBWT

[1]

Location Group’s interest Existing use
b HE AEEBA R BA &

Flat B4, 14th Floor, Peace Building,
3 Peace Avenue, Ho Man Tin,

Kowloon, Hong Kong 100%

B JLHE (] SCH K P 355 & =
14 B4%E 100%

Residential

HANG FUNG GOLD TECHNOLOGY LIMITED
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(& =A A - 2 B NE T 8)

13. Investment in Subsidiaries 13.

In the Company’s balance sheet, investment in

R R <
ALFAZEEAMBRANINHRZ

subsidiaries consisted of: N AT & - K
2002 2001
TR TRE—AE
$’000 S'000
Tt + T
Unlisted shares, at cost I ETTREAY o AR A (E 158,743 158,743
Due from subsidiaries JRE Wi I J 2 ] 3k T 379,741 381,285
538,484 540,028
Less: Impairment losses and B R R R R
provision against due R )8 A | 2
from subsidiaries JHEE WA R T 95 A (231,054) (200,701)
307,430 339,327

The amounts due from subsidiaries are unsecured

and non-interest bearing.

The underlying value of investment in subsidiaries
is, in the opinion of the Company’s Directors and
the Group’s management, not less than its carrying

amount as at 31st March, 2002.

As at 31st March, 2002, the Company had given

guarantees to banks of approximately $421,329,000
(2001 — $344,980,000) to secure banking facilities

of certain subsidiaries.

R e Y 2 D Bk T A A A B
B -

AN F)EE RO SR R E R
Mo MMEAABRE ZHEME
AELRAERBER - F%F =
FEZA=Z+—-HZIREE -

WoEEHE=ZH=+—H >
AN A B omoR AT R A
421,329,00000 ( & F— 4F —
344,980,00070) Z MR > 1ER %
F B A A 2 SRATAE YRR o
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13.

Investment in Subsidiaries (continued)

Notes-

(i) The shares of Macadam Profits Limited are held
directly by the Company. The shares of other

subsidiaries are held indirectly.

(ii) The Class A (non-voting) ordinary shares have no
voting rights, are not entitled to dividends unless
dividends paid to holders of Class B (voting)
ordinary shares exceed $900,000,000,000 in a
financial year, and are not entitled to distribution
of the companies’ assets unless each Class B
(voting) ordinary shareholder has been returned
its paid-up capital together with a premium of

$900,000,000,000.

(iii)  Hang Fung Jewellery (Shenzhen) Co. Ltd. is a
wholly foreign owned enterprise established in
Mainland China to be operated for 30 years up to

2028.

None of the subsidiaries had any loan capital in
issue at any time during the year ended 31st March,

2002.

13.

M5 o & M RE

(& =A A - 2 B NE T 8)

s Az B E (8)

-

(i) Macadam Profits LimitedZ
Bmm AN BEERA - H
il BA J88 2> W 2 By R AR 4 H
A -

(if) AT (JE 0 ZEHE) 35 3 I Sl e 43¢
TEME MR IR BB (BRIE B
AR AT T BAH (O 4% HE) %
m Ok oz Kk OB OB &
900,000,000,0007C) » 7 fiE
Moz N E Ay URE B (B R
BJE (F 4% HE) & @R A
MR B O BB A S M

900,000,000,000 7T % &) -

(iii) 15 SR H A (YD) A RA
A 2 7 o B R B AR SL 2 A B
A2 - B WIR S 304F
EENERW o

LA AR EE S EE
2= b B A B
T B BT I B
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14.

Investment in Associates

Investment in associates (consolidated) consisted

of:

14.

i g I A
RH AR ZHE (5 €
&

2002 2001
TR TRE—AE
$’000 S'000
Tt +T
Unlisted shares, at cost I ETTREAY AR A E 186,048 186,048
Advance to an associate HOR T Bk s E 50,000 50,000
Accrued interest JE it A B 2,159 1,901
Impairment of goodwill P Uk (L (188,142) (188,142)
Share of post-acquisition JRE A B 4 8
losses of associates Wi B 1% s 48 (14,931) (6,167)
Provision against advance to gL~ Z
an associate BK A (16,555) (8,293)
18,579 35,347

The amount due from an associate (New Epoch
Information (BVI) Company Limited) of $50,000,000
is secured by the 50.1% equity interest in the
associate not owned by the Group, bears interest
at the rate of 2.5% over the prime lending rate as
quoted by The Hongkong and Shanghai Banking
Corporation Limited, and is repayable after

September 2003.

The underlying value of investment in associates
is, in the opinion of the Company’s Directors and
the Group’s management, not less than its carrying

amount as at 31st March, 2002.

& U B & /7 (New Epoch
Information (BVI) Company
Limited) 2 50,000,0007C # JE J5
H SIS A A SR R 250 1%
N A B A RE £ T HE - A B
AOE DL A B E AR AT A R
VNNCINE a8 8 =
25 Z AR REHE > W ER
FR=ZFNHABEMEE -

Aoy F)E RO AR E R
Mo RBEAFABRE ZHEME
AELRARBER - F%F =
FEA=ZT-HZIREE -

HANG FUNG GOLD TECHNOLOGY LIMITED
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(Amounts expressed in Hong Kong dollars unless otherwise stated)

The Group grants to its customers credit periods

ranging from 30 days to 120 days. The ageing

16. Accounts Receivable 16.

M5 o & M RE

(& =A GRS - 2 BB INE TTEt B)

HE W MR

AEE AT HFIT30H £120
H2ZBRIEW - BIRIRE (45 4)

analysis of accounts receivable (consolidated) is ZHRE A AT AT
as follows:
2002 2001
—RRoE TR
$’000 $'000
Tt Tt
0 to 90 days 0Z290H 271,097 215,249
91 to 180 days 91 2180H 3,946 7,295
181 to 270 days 181 &270H 4,711 2,303
279,754 224,847
Less: Provision for bad W R AR A
and doubtful debts (10,000) (10,000)
269,754 214,847
17. Investments 17. 8 &
Investments (consolidated) consisted of: BE (%6 B
2002 2001
RRoE SRR
$’000 $'000
Tt Tt
Unlisted investments, at cost FETHRE > R AME 5,226 -
Less: Unrealised holding loss W A RE L RS R (335) =
4,891 -

HANG FUNG GOLD TECHNOLOGY LIMITED
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17. Investments (continued) 17. # &% (4)
As at 31st March, 2002, investments represented W oEEE=ZH=+—H >
units in investment funds managed by investment BENHEBRERNAEIHZH
companies in Hong Kong. o ol VAR
18. Pledged Bank Deposits 18. © #i M & 47 4 &
As at 31st March, 2002, the Group’s bank deposits W oEEE=ZH=+—H >
of approximately $77,830,000 (2001 — $77,210,000) 7 4E [ % 77,830,000 78 (& E
were pledged as collateral for the Group’s banking — 4 —77,210,00070) Z R 17 17
facilities (see Note 32). e T I o fE £ A4S 5 E R AT
f& B Z M & (LK EE32)
19. Short-term Bank Borrowings 19. % W & 47 ' %
Short-term bank borrowings (consolidated) 50 HERAT B K (55 A) B -
consisted of:
2002 2001
TRRTAR R4
$’000 $'000
Tt Tt
Bank overdrafts AT X 8,351 84
Trust receipts bank loans {5 5E W R SR 17 B 3K 286,965 321,466
Gold loans from banks SRAT H 4 B 41,954 -
Other short-term bank loans HC At 45 3 £R 17 B 3K 50,585 26,547
387,855 348,097
Long-term bank loans, = SR AT Bk o B A
current portion (Note 20) fE %= jM% B 5 20) 8,113 7,395
395,968 355,492

HANG FUNG GOLD TECHNOLOGY LIMITED
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(Amounts expressed in Hong Kong dollars unless otherwise stated)

Short-term bank borrowings are secured and bear
interest at rates ranging from 1.90% to 1% over
prime lending rate. Refer to Note 32 for details of

the Group's banking facilities.

Long-term bank loans (consolidated) consisted of:

19. Short-term Bank Borrowings (continued) 19.

20. Long-term Bank Loans 20.

M5 o & M RE

(& =A GRS - 2 BB INE TTEt B)

O A AT Rk (B
MR ATERE A 3%
9 F 1,905 % fx 5 2 5 1)
VEZFEEEFE - AHAER
AT R B 2 W A 2 B
32 ¢

& W& 147 8%
R RAT B (55 6) 815

2002 2001
TRRTAE R4
$’000 $'000
Tt Tt
Amounts repayable within a period ZE it T 51 3 [ & %% > 7IH
— not exceeding one year — R — A 8,113 7,395
— more than one year but not — — 4D H AN
exceeding two years W 4 8,134 7,703
— more than two years but not — WA DL B E A R A
exceeding five years A 12,323 18,714
— more than five years — HAEDL E 10,205 9,163
38,775 42,975
Less: Amounts repayable within %k @ ZH i — 4F N i 22
one year included under FIMERE) A2
current liabilities (Note 19) FIH (B EE19) (8,113) (7,395)
30,662 35,580

HANG FUNG GOLD TECHNOLOGY LIMITED
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(Amounts expressed in Hong Kong dollars unless otherwise stated)

20. Long-term Bank Loans (continued) 20. B #4 BEX (&)
Long-term bank loans are secured and bear interest R RAITERE F LM > 4%
at rates ranging from 1.75% below prime lending A B AR B R 1 75 &
rate to 1.75% above that. Refer to Note 32 for AN 75 2 R REE .
details of the Group’s banking facilities. A B AL SR AT (5 B 2 WG

2 BB FE32 -

21. Finance Lease Obligations 21. @ HE ML R

Finance lease obligations, net of future finance O bR AR AR Rl & 2 2 A&

charges (consolidated), consisted of:

RS (AR 5) B4 -

2002 2001
“RRC4 ZEREA
$’000 $'000
T Tt
Total minimum lease payments ARG 2
under finance leases R & 5
- not exceeding one year — N — A 17,648 14,866
— more than one year and ——4EUER
not exceeding two years 7 8 4 T A 12,286 11,454
— more than two years but — WAL R
not exceeding five years 8 A AR 5,161 7,859
35,095 34,179
Less: Future finance charges B RARLE % (1,655) (3,120)
33,440 31,059
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(Amounts expressed in Hong Kong dollars unless otherwise stated) EZ]‘ i’% $ﬁ i% I‘?,ﬁ‘ §£
(B 2B HAEN - S FE B TR E)
21. Finance Lease Obligations (continued) 21. BEME R (H)
2002 2001
“ERTH “EFE4
$’000 $'000
T Tt
The present value of il L A R0 B (E
finance lease obligations
- not exceeding one year — N — A 16,534 12,973
— more than one year but —— 4 EE
not exceeding two years 7N 8 4 T A 11,846 10,548
— more than two years but — WAL EE
not exceeding five years 8 A AR 5,060 7,538
33,440 31,059
Less: Amounts repayable within one year ¥ @ 8 it —4F A & 2 51 1
included under current liabilities B A 2 R (16,534) (12,973)
16,906 18,086
22. Accounts Payable 22. ME A+ Wk H
The ageing analysis of accounts payable JEAT BRTH (45 5) < BR % 4 A7
(consolidated) is as follows: e ¢
2002 2001
—REoE SET A
$’000 $'000
Tt Tt
0 to 90 days 0% 90H 53,101 28,636
91 to 180 days 91 £180H 1,476 1,716
181 to 270 days 1812 270H 406 581
54,983 30,933

HANG FUNG GOLD TECHNOLOGY LIMITED
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(Amounts expressed in Hong Kong dollars unless otherwise stated) EZ]‘ i’% $Ii /ii% Igﬁ‘ %f
(BRBHAEEN 2B UE T E)
26. Share Options 26. i B BE
The Company has a share option scheme, under A0S A A RE R B o AR R
which it may grant options to employees of the ZalEl o AL E MRS (B
Group (including executive directors of the AN BAT ) W] I I R
Company) to subscribe for shares in the Company, HE - DARRIE R 2 A AR A AR IRE
subject to a maximum of 10% of the nominal value BT AT EZ 10%2 15
of the issued share capital of the Company from (AN G246 AT O B RE T3 A7 2
time to time, excluding for this purpose shares JEAy) o BREAE B AN A E
issued on the exercise of options. The subscription HE > BN g AR R B T (E 5k
price will be determined by the Company’s board JBE 03 s R SR B I R RE B OHA A
of directors, and will not be less than the higher HAHZZ 5 B TE F WA 2 5
of the nominal value of the shares and 80% of the AR A A 2 F 250 E 2 80%
average of the closing price of the shares quoted (DA BZ i 3 f E) o
on The Stock Exchange of Hong Kong Limited on
the five trading days immediately preceding the
date of offer of the options.
Movements of employee share options during the & B RN E T A
year ended 31st March, 2002 are: = A=+ —H k4B 88
T o
Number of share options
Ji i HE W H
Exercised
Beginning during End

Date of grant Exercise period Exercise price of year the year of year
Bl HY G T L) ERATHE EH

‘000 ‘000 ‘000

Tk Tk Tk
9th June, 2000 9th June, 2001 to S0.109 315,000 - 315,000

26th February, 2009
me =5 “EZ-ERXALRE 0.1097¢
ANHILH CERRAFEHZAAH

HANG FUNG GOLD TECHNOLOGY LIMITED
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M5 o & M RE

(& =A A - 2 B NE T 8)

Reserves 27. il i
Movements of reserves were: fifs ff 55 B 0 R
2002 2001
“ERTE "R
Contributed
Share premium surplus Total Total
Jhe 4t BHA R A% a%
$000 $000 $000 $000
T T T T
Consolidated 54
Beginning of year A 328,220 - 328,220 104,613
Premium on issue of shares BT 2 1 - - - 226,928
Share issue expenses B RBEM - - - (3,321)
Effect of reduction in I O
share premium (i) 210 (328,220) 127,527 (200,693) -
End of year & - 127,527 127,527 328,220
2002 2001
it 2 St "R
Contributed
Share premium surplus Total Total
Jhe 4t BHA R A% &%
$000 $000 $000 $000
it it & i
Company YNNG
Beginning of year L] 328,220 158,601 486,821 203,214
Premium on issue of shares BTG 2 6 fE - - - 226,928
Share issue expenses BRHER - - = (3.321)
Effect of reduction in I O
share premium (i) BB () (328,220) 127,527 (200,693) -
End of year & - 286,128 286,128 486,821
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(Amounts expressed in Hong Kong dollars unless otherwise stated)

27. Reserves (continued)

Note —

(i) Following a shareholders’ resolution passed on
Ist March, 2002, the Company transferred the
entire amount of share premium of approximately
$328,220,000 to contributed surplus ($127,527,000)

and retained profit ($200,693,000).

Under the Companies Act 1981 of Bermuda (as
amended), contributed surplus is distributable to
shareholders, subject to the condition that the
Company cannot declare or pay a dividend, or make
a distribution out of contributed surplus if (i) it is,
or would after the payment be, unable to pay its
liabilities as they become due, or (ii) the realisable
value of its assets would thereby be less than the
aggregate of its liabilities and its issued share

capital and share premium account.

As at 31st March, 2002, the Company had reserves
of approximately $254,231,000 available for
distribution to shareholders (2001 — Nil).

AL

AN - S LVE LA )

i ()
B+ —

(i) B_EX_HEZH —HE#R
JER Pk R AR > AL Al A
328,220,0007C Z M 13 i 18 4
OB A H % B &K
(127,527,00078) B {7 & i F]

(200,693,0007C) °

WAE— L\ —4F | HREEN A%
(EFTA) - B 8 8 vl it 4 Ik
TR o ME A (1) AR 2 ) B B
4y IR R % R M R B A
& B (i1) K A 2 Al B AE A%
S TR = B A 4
A B By v B AR 2 A Rl A
A A AR A E IR SO0 AT RS 5
RSB BAEL IR -

R oEECEZHA=Z+—H
AN E #14 254,231,00008 (&
T—4E — i) 2 A AT A IR
B o

%
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28. Notes to the Consolidated Cash Flow 28. A B AW R KW
Statement
a Reconciliation of profit (loss) before taxation a. W i A e A (s 48) B 4845

to net cash inflow from operating activities:

5 B 4 TN TR A R A
T o

2002 2001
“REDE —EE K
$’000 $'000
T T 7T
Profit (Loss) before taxation o B T 3 A (s 18 29,533 (126,822)
Interest income FLE WA (7,452) (8,723)
Interest expense GilpsY: 30,471 30,105
Impairment of goodwill relating A BB A E
to associates 2 TR EE - 188,142
Share of losses of associates and B A5 gk 5 2~ ) M 4R
provision against advance to Y& k- g
an associate Y ¢ Ll 17,026 14,460
Depreciation of fixed assets [ 52 & E 94,406 75,436
Net loss on disposal of fixed assets il B [ 72 & 7 i 18 % %8 473 377
Deficit on revaluation of B Y 2 E A
an investment property Wk (E 150 250
Unrealised holding loss FrAREZ K58
on investments Jis 15 335 -
Increase in inventories A7 B 2 (67,516) (107,094)
Increase in accounts receivable JRE W B T 43 i (54,907) (63,330)
Increase in prepayments and AT 3R R 4 4
deposits o (547) (4,776)
Increase in accounts payable JRE A5F Wi T 8 24,050 3,866
(Decrease) Increase in accruals and — JMEFFEE K H Al
other payables JEAH IR (i b)) B8 (2,128) 8,636
Net cash inflow from REXEGZHE
operating activities A 63,894 10,527
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28. Notes to the Consolidated Cash Flow 28.

Statement (continued)

C. Major non-cash transactions:

During the year, the Group acquired fixed
assets of approximately $28,119,000 (2001 —
$27,151,000) under finance leases.

B A Bl W LR Wk (&)

C.

M5 o & M RE

(& =A A - 2 B NE T 8)

TEEHERLY ¢

N A E LR E LA
R E ' E X
28,119,0007C (= F%E —4
—27,151,00078) -

d. Analysis of cash and cash equivalents: d. HWERERKREER D
B/(1
2002 2001
TRR AR R4
$’000 $'000
Tt Tt
Cash and bank deposits Bl & K SRAT 17 K 89,830 110,424
Bank overdrafts SRAT 1% X (8,351) (84)
Trust receipts bank loans {5 U IR SR AT B K (286,965) (321,466)
(205,486) (211,126)
29. Segment Information 29. B EHEHM
a. Business segments a. ER/ Wi |
The Group is organised into two operating A B2 [ 22 AR 4R 43 4 AR

units : (i) wholesaling, trading and retailing
of gold products, other precious metal
products and jewellery products; and (ii)

investing holding.

EBEA  (HHE - BH
LEEEfM HihRES
J& O KB EH f o K
(1)BC &R -
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(Amounts expressed in Hong Kong dollars unless otherwise stated) EZ]‘ 3% $ﬁ i% I{,ﬁ‘ ﬁf
(B 2B HAEN - S FE B TR E)
29. Segment Information (continued) 29. B EF (&)
a. Business segments (continued) a. X5 B (H)
An analysis by business segment is as WEB B Z M
follows:
2002
“FEH
Wholesaling,
trading and Investment
retailing holding Total
- H5
&3 B& R ik
$'000 $'000 $'000
T T T
Tumover BER
Sales to external customers HEFAIFER 1,568,659 98 1,568,757
Operating results FE-£3
Segment results MEER 70,181 (17,629 52,552
Interest income FIEHA 7,452
Interest expense HEH % (30,471)
Taxation B 5,022
Profit attributable to shareholders B R ME 11 35 34,555
Other information KA ER
Assets KE 1,084,509 40,824 1,125,333
Liabilities Atk 565,030 19,134 584,164
Capital expenditures BAM X 87,865 5,300 93,165
Depreciation T 93,306 1,100 94,406
Non-cash expenditures other than -1y v
depreciation 3 b 600 - 600

HANG FUNG GOLD TECHNOLOGY LIMITED
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29. Segment Information (continued) 29. B EF (&)
a. Business segments (continued) a. X5 B (H)
2001
_RRH
Wholesaling,
trading and Investment
retailing holding Total
- H5
&3 B& K ik
$'000 $'000 $'000
Tt Tt Tt
Turnover BEH
Sales to external customers HETIAER 1,327,657 96 1,327,753
Operating results e £ |
Segment results NEESE 97,606 (203,046)* * (105,440)
Interest income A B A 8,723
Interest expense BB 3 (30,105)
Taxation B (9,156)
Loss attributable to shareholders &3 JE it f5 18 (135,978)
Other information Hofl g R
Assets B 983,102 53,542 1,036,644
Liabilities AfH 512,887 17,143 530,030
Capital expenditures ¥ B 185,927 202,748 388,675
Depreciation EiiN= 75,331 105 75,436
Non-cash expenditures other HEINZ
than depreciation 7R B B S 3,700 - 3,700
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b. Geographical segments

(Amounts expressed in Hong Kong dollars unless otherwise stated)

29. Segment Information (continued)

The Group’s activities are conducted
predominantly in Hong Kong, Mainland
China, South-East Asia, the United States of

America, Europe and others. An analysis by

M5 o & M RE

(& =A GRS - 2 BB INE TTEt B)

29. A B EHR (&)
b. MW 4 B
AEBEZEBEIBEES
W B RRE - REEE
FB - RO B At [ 58
B feH I 2 AT

geographical segment is as follows: T
2002
“ERCE
Hong Kong/ The United
Mainland  South-East  States of
China Asia  America Europe Others Total
Rt/
K B R i B EAE Eik
$000 $000 $000 $000 $000 $000
T T T T T T
Turnover BER 1,191,651 168,650 135,503 60,634 12319 1,568,757
Segment results NEEE 10,844* 6,275 22,657 12,564 212 52,552
Assets i 1,125,333 - - - - 1,125333
Capital expenditures EAME 93,165 - - - - 93,165

HANG FUNG GOLD TECHNOLOGY LIMITED
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M5 o & M RE

(& =A A - 2 B NE T 8)

29. Segment Information (continued) 29. B EF (&)
b. Geographical segments (continued) b. N
2001
EE
Hong Kong/ The United
Mainland  South-East States of
China Asia America Europe Others Total
B/
K B HAd % BW  AfeE i
$000 $000 $000 $'000 $000 $'000
T T T T T T
Turnover EER 767,585 238,083 140,903 118,006 63,176 1,327,753
Segment results MEES (169,763)** 11,564 25,161 25,793 1805 (105,440)
Assets {3 1,036,644 - - - - 1036644
Capital expenditures BAM X 388,675 - - - = 388,675

Turnover by geographical location is determined
on the basis of the destination of shipment of

merchandise.

S Including share of losses of associates and
provision against advance to an associate of
approximately $17,026,000 for the year ended 31st
March, 2002.

S Including share of losses of associates and

provision against advance to an associate of

approximately $14,460,000 and impairment of
goodwill relating to associates of approximately

$188,142,000 for the year ended 31st March, 2001.

1z 40 1 B 4 2 4 AT DA R
B 2 B H I 2 4 35

¢ BERE-ZEF=AS
T — Ik R R A B A
Al i 18 T B g O /) 2 R
B #117,026,0007C ©

o AERE-SEE—E=AS=

T — Ik R R A B A

Al i 18 T B g O /) 2 R

B %) 14,460,00070 K A B

RN A (=)

188,142,0007C °
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31. Pension Scheme

From Ist December, 2000, the Group has arranged
for its Hong Kong employees to join the Mandatory
Provident Fund Scheme (“the MPF Scheme”), a
defined contribution scheme managed by an
independent trustee. Under the MPF Scheme, each
of the Group and its employees make monthly
contributions to the scheme at 5% of the
employees’ earnings as defined under the
Mandatory Provident Fund legislation. Both the
employer’s and the employees’ contributions are
subject to a cap of $1,000 per month and thereafter
contributions are voluntary. For the year ended 31st
March, 2002, the amount of the Group’s employer
contributions to the MPF Scheme was
approximately $1,764,000 (2001 — $624,000).

The Group's labour force in Mainland China are all
employed on a contract basis and consequently

the Group has no obligation for pension liabilities.
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32. Banking Facilities and Pledge of Assets

As at 31st March, 2002, the Group had aggregate
banking facilities of approximately $475,277,000
(2001 — $432,186,000) from several banks for
overdrafts, loans and trade financing. Unused
facilities as at the same date amounted to
approximately $32,783,000 (2001 — $38,117,000).

These facilities were secured by:

a. mortgage over the Group’s land and
buildings with a net book value of
approximately $19,857,000 (2001 -
$15,608,000) (see Note 11);

b. the Group’s inventories of approximately
$286,965,000 (2001 — $317,543,000) held
under trust receipts bank loan arrangements

(see Note 15);

c. pledges of the Group’s bank deposits of
approximately $77,830,000 (2001 -
$77,210,000) (see Note 18);

d. mortgages over certain properties owned by
Mr. Lam Sai Wing and Ms. Chan Yam Fai,

Jane, directors of the Company (see Note 3);
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