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NOTES TO THE ACCOUNTS

PRINCIPAL ACCOUNTING POLICIES
The principal accounting policies adopted in the preparation of these

accounts are set out below:

(a)

Basis of preparation

The accounts have been prepared in accordance with
accounting principles generally accepted in Hong Kong and
comply with accounting standards issued by the Hong Kong
Society of Accountants (“HKSA”). The accounts have been
prepared under the historical cost convention except that, as
disclosed in the accounting policies below, investment
properties are stated at valuation.

In the current year, the Group adopted the following
Statements of Standard Accounting Practice (“SSAPs”) issued
by the HKSA which are effective for accounting periods
commencing on or after 1st January 2001:

SSAP 9 (revised) : Events after the balance sheet date

SSAP 14 (revised) : Leases (effective for periods commencing

on or after 1st July 2000)

SSAP 26 : Segment reporting

SSAP 28 : Provisions, contingent liabilities and
contingent assets

SSAP 29 : Intangible assets

SSAP 30 : Business combinations

SSAP 31 : Impairment of assets

SSAP 32 : Consolidated financial statements and

accounting for investments in

subsidiaries

The effects of adopting these new or revised accounting
standards are set out in the accounting policies below.

Consolidation

The consolidated accounts include the accounts of the
Company and its subsidiaries made up to 31st March.
Subsidiaries are those entities in which the Group controls
the composition of the board of directors, controls more than
half of the voting power or holds more than half of the
issued share capital, or by way of having the power to govern
its financial and operating policies so that the Group obtains
benefits from these activities.
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1.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(b)

(©)

(d)

Consolidation (Continued)

The results of subsidiaries acquired or disposed of during the
year are included in the consolidated profit and loss account
from the effective date of acquisition or up to the effective
date of disposal, as appropriate.

All significant intercompany transactions and balances within
the Group are eliminated on consolidation.

The gain or loss on the disposal of a subsidiary represents
the difference between the proceeds of the sale and the
Group’s share of its net assets together with any unamortised
goodwill or negative goodwill taken to reserves which was
not previously charged or recognised in the consolidated profit
and loss account.

Minority interests represent the interest of outside
shareholders in the operating results and net assets of
subsidiaries.

In the Company’s balance sheet the investments in subsidiaries
are stated at cost less provision for impairment losses. The
results of subsidiaries are accounted for by the Company on
the basis of dividends received and receivable.

Associates

An associate is a company, not being a subsidiary, in which
an equity interest is held for the long term and significant
influence is exercised in its management.

The consolidated profit and loss account includes the Group’s
share of the results of associates for the year, and the
consolidated balance sheet includes the Group’s share of the
net assets of the associates.

Goodwill

Goodwill represents the excess of purchase consideration over
the fair value of the Group’s share of the net assets of
subsidiaries, associates and jointly controlled entities acquired
at the date of acquisition.

In accordance with SSAP 30, goodwill on acquisitions
occurring on or after Tst April 2001 is included in intangible
assets and is amortised using the straight-line method over
its estimated useful life.
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1.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(d)

(e)

Goodwill (Continued)

Goodwill on acquisitions that occurred prior to 1st April 2001
was taken directly to reserves. Where the fair values ascribed
to the net assets of subsidiaries, associates and jointly
controlled entities acquired exceed the purchase
consideration, such differences are taken directly to capital
reserves on acquisitions prior to Tst April 2001. This
accounting policy has been changed to conform with SSAP
30. The Group has adopted the transitional provisions in SSAP
30 and such change has no effect to the accounts for the
year.

Where an indication of impairment exists, the carrying amount
of goodwill, including goodwill previously taken to reserves,
is assessed and written down immediately to its recoverable
amount.

Fixed assets

(i) Investment properties
Investment properties are interests in land and
buildings in respect of which construction work and
development have been completed, and are held for
their long-term investment potential, any rental income
being negotiated at arm'’s length. Investment properties
held on leases with unexpired periods greater than 20
years are valued by independent valuers. The valuations
are on an open market value basis related to individual
properties and separate values are not attributed to
land and buildings. The valuations are incorporated in
the annual accounts. Increases in valuation are credited
to the investment properties revaluation reserve.
Decreases in valuation are firstly set off against
increases on earlier valuations on a portfolio basis and
thereafter are debited to operating profit. Any
subsequent increases are credited to operating profit
up to the amount previously debited.

Investment properties held on leases with unexpired
periods of 20 years or less are depreciated over the
remaining portion of the leases.
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1.

PRINCIPAL ACCOUNTING POLICIES (Continued)
Fixed assets (Continued)

(e)

(i)

(ii)

(i)

(iv)

(v)

Investment properties (Continued)

Upon the disposal of an investment property, the
relevant portion of the revaluation reserve realised in
respect of previous valuations is released from the
investment properties revaluation reserve to the profit
and loss account.

Properties held for development

Properties held for development are investments in
land and buildings under construction. The investments
are carried at cost which includes development and
construction expenditure incurred and other direct
costs attributable to the development.

Construction-in-progress

Construction-in-progress represents the cost incurred
in connection with the construction of factory
buildings. No provision for depreciation is made on
construction-in-progress until such time as the relevant
assets are completed and put into use.

Leasehold land and buildings/improvements

Leasehold land and buildings/improvements are stated
at cost less accumulated amortisation or depreciation
and accumulated impairment losses. Cost represents
the purchase price of the asset and other costs incurred
to bring the asset into its existing use.

Amortisation of leasehold land is calculated to write
off its cost on a straight-line basis over the unexpired
period of the leases.

Depreciation of leasehold buildings/improvements is
calculated to write off their cost on a straight-line
basis over the period of the leases or at rates sufficient
to write off their cost over their estimated useful lives.

Other fixed assets

Other fixed assets are stated at cost less accumulated
depreciation and accumulated impairment losses.
Expenditure incurred after fixed assets have been put
into operations, such as repairs and maintenance, is
normally charged to the profit and loss account in the
period in which it is incurred. Improvements are
capitalised and depreciated over their expected useful
lives to the Group.
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1.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(e)

Fixed assets (Continued)

(v)  Other fixed assets (Continued)
Other fixed assets are depreciated at rates sufficient
to write off their cost over their estimated useful lives
on a reducing balance basis. The principal annual rates
are as follows:

Motor vehicles

Plant and machinery
Furniture and fixtures
Office equipment
Moulds

Commencing 1st April 2001, the directors have revised
the estimated useful lives of other fixed assets in order
to reflect more accurately the pattern in which the
Group consumes the economic benefits of the assets.
The directors also changed the Group’s method of
calculating depreciation of fixed assets other than
leasehold land and buildings/improvements from
straight-line to reducing balance method. These
represent changes in accounting estimates and the
depreciation charge for the year was decreased by
HK$16,594,000 as a result of the change.

(vi)  Impairment

At each balance sheet date, the Group reviews the
carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those
assets have suffered an impairment loss. If the
recoverable amount of an asset is estimated to be less
than its carrying amount, the carrying amount of the
asset is reduced to its recoverable amount. Impairment
losses are recognised as an expense immediately, unless
the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a
revaluation decrease.
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1. PRINCIPAL ACCOUNTING POLICIES (Continued)

(e)
(vi)

(vii)

Fixed assets (Continued)

Impairment (Continued)

Where an impairment loss subsequently reverses, the
carrying amount of the asset is increased to the revised
estimated of its recoverable amount, but so that the
increased carrying amount does not exceed the
carrying amount that would have been determined
had no impairment loss been recognised for the asset
in prior years. A reversal of an impairment loss is
recognised as income immediately, unless the relevant
asset is carried at a revalued amount, in which case
the reversal of the impairment loss is treated as a
revaluation increase.

Gain or loss on disposal of fixed assets

The gain or loss on disposal of a fixed asset other than
investment properties is the difference between the
net sales proceeds and the carrying amount of the
relevant asset, and is recognised in the profit and loss
account.

(f)  Assets under leases

(i)

(ii)

Finance leases

Leases that substantially transfer to the Group all the
risks and rewards of ownership of assets are accounted
for as finance leases. Finance leases are capitalised at
the inception of the leases at the lower of the fair
value of the leased assets or the present value of the
minimum lease payments. Each lease payment is
allocated between the capital and finance charges so
as to achieve a constant rate on the capital balances
outstanding. The corresponding rental obligations, net
of finance charges, are included in long-term liabilities.
The finance charges are charged to the profit and loss
account over the lease periods.

Operating leases

Leases where substantially all the risks and rewards of
ownership of assets remain with the leasing company
are accounted for as operating leases. Payments made
under operating leases net of any incentives received
from the leasing company are charged to the profit
and loss account on a straight-line basis over the lease
periods.
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1.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(9)

Borrowing costs

Borrowing costs that are directly attributable to the
construction of an asset that necessarily takes a substantial
period of time to get ready for its intended use are capitalised
as part of the cost of that asset.

All other borrowing costs are charged to the profit and loss
account in the year in which they are incurred.

Research and development costs

Research costs are expensed as incurred. Costs incurred on
development projects relating to the design and testing of
new or improved products are recognised as an intangible
asset where the technical feasibility and intention of
completing the product under development has been
demonstrated and the resources are available to do so, costs
are identifiable and there is an ability to sell or use the asset
that will generate probable future economic benefits. Such
development costs are recognised as an asset and amortised
on a straight-line basis over a period of not more than three
years to reflect the pattern in which the related economic
benefits are recognised. Development costs that do not meet
the above criteria are expensed as incurred. Development
costs previously recognised as an expense are not recognised
as an asset in a subsequent period.

Where an indication of impairment exists, the carrying amount
of deferred development cost is assessed and written down
immediately to its recoverable amount.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on a first-in first-out basis and is
arrived at as follows:

(i)  Raw materials - invoiced costs plus freight and
insurance;

(i) Work-in-progress and finished goods - costs of raw
materials, direct labour, subcontracting charges, and
an appropriate proportion of variable and fixed
production overheads.

Net realisable value is the price at which inventories can be
sold in the normal course of business after allowing for the
costs of realisation and where appropriate, the cost of
conversion from their existing state to a finished condition.
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1. PRINCIPAL ACCOUNTING POLICIES (Continued)

()

(m)

(n)

Trade receivables

Provision is made against trade receivables to the extent they
are considered to be doubtful. Trade receivables in the balance
sheet are stated net of such provision.

Cash and cash equivalents

For the purpose of the consolidated cash flow statement,
cash and cash equivalents comprise cash and bank balances
net of bank overdrafts and short-term bank loans with less
than three months to maturity.

Provisions

Provisions are recognised when the Group has a present legal
or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to
settle the obligation, and a reliable estimate of the amount
can be made. Where the Group expects a provision to be
reimbursed, the reimbursement is recognised as a separate
asset but only when the reimbursement is virtually certain.

Deferred taxation

Deferred taxation is accounted for at the current taxation
rate in respect of timing differences between profit as
computed for taxation purposes and profit as stated in the
accounts to the extent that a liability or an asset is expected
to be payable or recoverable in the foreseeable future.

Translation of foreign currencies

Transactions in foreign currencies are translated at exchange
rates ruling at the transaction dates. Monetary assets and
liabilities expressed in foreign currencies at the balance sheet
date are translated at rates of exchange ruling at the balance
sheet date. Exchange differences arising in these cases are
dealt with in the profit and loss account.

The balance sheets of subsidiaries expressed in foreign
currencies are translated at the rates of exchange ruling at
the balance sheet date whilst the profit and loss account is
translated at an average rate. Exchange differences arising
are dealt with as a movement in reserves.
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1. PRINCIPAL ACCOUNTING POLICIES (Continued)

(0)

Revenue recognition

(i)  Revenue from the sale of goods is recognised on the
transfer of risks and rewards of ownership, which
generally coincides with the time when the goods are
delivered to customers and title has passed.

(i)  Revenue from provision of after sales services is
recognised when the services are rendered.

(iii)  Interest income is recognised on a time proportion
basis, taking into account the principal amounts
outstanding and the interest rates applicable.

(iv) Management fee income is recognised when the

services are rendered.

(v)  Rental income is recognised on a straight-line basis
over the period of the respective leases.

Segment reporting

In accordance with the Group's internal financial reporting
the Group has determined that business segments be
presented as the primary reporting format and geographical
as the secondary reporting format.

The Group’s business are structured and managed separately
according to the nature of their operations, products and
services provided. The Group is organised into two business
segments:

(i) The Electronics Manufacturing Services Division (“EMS
Division”) - design, manufacture and sales of electronic
products.

(i) The Motorcycle Division - sales of motorcycle parts.

In determining the Group’s geographical segments, revenues
are attributed to the segments based in the location of the
customers, and assets are attributed to the segments based
on the location of the assets.

Unallocated costs represent corporate expenses. Segment
assets consist primarily of fixed assets, deferred development
expenditure, inventories, receivables and operating cash, and
mainly exclude investment properties and properties for
corporate use. Segment liabilities comprise operating liabilities
and exclude items such as taxation, deferred taxation and
certain corporate borrowings. Capital expenditure comprises
additions to fixed assets (note 11) and deferred development
expenditure (note 14).
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1.

PRINCIPAL ACCOUNTING POLICIES (Continued)

(q)

(r)

Retirement benefit scheme

The Group operates a defined contribution Mandatory
Provident Fund retirement benefits scheme (the “MPF
Scheme”) under the Mandatory Provident Fund Schemes
Ordinance, for all its employees in Hong Kong. The MPF
Scheme has operated since 1st December 2000. Contributions
are made based on a percentage of the employees’ basic
salaries and are charged to the profit and loss account as
they become payable in accordance with the rules of the
MPF Scheme. The assets of the MPF Scheme are held
separately from those of the Group in an independently-
administered fund. The Group’s employer contributions vest
fully with the employees when contributed into the MPF
Scheme.

In addition, the Group’s contributions to a local municipal
government retirement scheme in the PRC are expensed as
incurred while the local municipal government in the PRC
undertakes to assume the retirement benefit obligations of
all existing and future retirees of the qualified staff in the
PRC.

Dividends

In accordance with the revised SSAP 9, the Group no longer
recognises dividends proposed or declared after the balance
sheet date as a liability at the balance sheet date. This change
in accounting policy has been applied retrospectively, and
the comparative figures have been restated to conform with
the changed policy.

The retained profits as at 1st April 2001 and 2000 have been
increased by HK$23,782,000 and HK$23,780,000 respectively
which are the reversal of the proposed dividends previously
recorded as liabilities as at 31st March 2001 and 2000
respectively. These adjustments have resulted in decrease in
current liabilities as at 2001 and 2000 by HK$23,782,000
and HK$23,780,000 respectively.
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TURNOVER, REVENUES AND SEGMENT INFORMATION
The Group is principally engaged in design, manufacture and sales
of electronic products, and sales of motorcycle parts. Revenues

recognised during the year are as follows:

Turnover
Sales of electronic products
Sales of motorcycle parts
Provision of after sales services for
electronic products

Other revenues
Interest income
Management fee income
Rental income

- investment properties
- machineries

Total revenues
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EXE WARIBEE

FEEERAERT RENHEESTERRHERER

THZER - FACHERZBAMT :

2002
=1E
HK$'000
FE7

2,617,616
208,836

21,095

2,847,547

2,950
4,784

448
1,800

9,982

2,857,529

2001
—FE-F
HK$'000
TER

2,620,286
300,087

27,594

2,947,967

3,812
4,620

466
2,080

10,978

2,958,945
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2.

TURNOVER, REVENUES AND SEGMENT INFORMATION (Continued) 2.

An analysis of the Group’s segment information by business segments

is set out as follows:

Results
Turnover
Segment results

Interest income
Rental income
Unallocated costs

Operating profit

EMS
division
EMSE
HK$'000
THRT
E
EE 2,638,711
PEEE 238,032
F 8 WA
meWA
RPERA
Wamﬂ

2002
it 3 a2
Motorcycle
division
EEENF
HK$'000
TR

208,836

11,269

There are no material sales transactions between the business

segments.

Assets

Segment assets
Interests in associates
Unallocated assets

Liabilities
Segment liabilities
Unallocated liabilities

Other information
Capital expenditure
on fixed assets
Capital expenditure

on deferred development & A%

expenditure
Depreciation

Amortisation of deferred

development
expenditure

EMS
division
EMSE S
HK$'000
TR
BE
“%éﬁ 1,245,178
W E&TZ*E
ROREE
8&
PHEE 391,038
KOEEE
HitER
ETEEZ
BARY 123,052
BEEERYT 2
9,088
& 45,320
BEEERY
LB
2,728

2002

it 3 a2
Motorcycle

division
EEENF
HK$'000

TR

227,437

33,100

40,995

1,816

BRE AR BES (B)
AERERXBABZIOBERDT
2001
“FE-F
EMS Motorcycle
Group division division
A%E EMSEHF  EEEHMA
HK$'000 HK$'000 HK$'000
TER TAL TER
2,847,547 2,647,880 300,087
249,301 201,108 29,040
2,950
2,248
(13,632)
240,867
(BOBAYBENEAHERS °
2001
“FE-F
EMS Motorcycle
Group division division
A5%E EMSEHF  EEEHMA
HK$'000 HK$'000 HK$'000
TER TAL TER
1,472,615 1,083,691 103,312
14,131
79,473
1,566,219
424,138 248,815 30,084
202,164
626,302
140,074 23,579
7,408 -
49,095 2,355
394 -

Group
A58
HK$'000
TAL

2,947,967

230,148

3,812
2,546
(13,283)

223,223

Group
A%H
HK$'000
TAL

1,187,003
24,540
76,518

1,288,061

278,899
220,457

499,356
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2. TURNOVER, REVENUES AND SEGMENT INFORMATION (Continued) 2. #¥%E - WARAHRE (B)
An analysis of the Group’s segment information by geographical AEERBEAL2AWMOT
segment is set out as follows:

Pl LN S
Segment revenues Segment results
2002 2001 2002 2001

“BR-F | ZTT-F |S®E-RF| CFTF
HK$'000 HK$'000 HK$'000 HK$'000
TR FET TR FEL

America EM 1,775,610 | 1,787,584 158,533 133,773
Europe B 524,991 486,476 43,237 38,011
Asia b 446,529 499,316 38,513 42,095
Others Hit 100,417 174,591 9,018 16,269

2,847,547 2,947,967 249,301 230,148
Interest income FBWA 2,950 3,812
Rental income BEBA 2,248 2,546
Unallocated costs RO EERAR (13,632) (13,283)
Operating profit 182 240,867 223,223
All the Group's assets and capital expenditure occurred during the AEBFAMELZMABEREFAAXOREPEAR
year are located in the People’s Republic of China (“PRC") including EMB(HE]) (BREE) - DilERR KRR K
Hong Kong, which is considered as one geographical location in an RERUCFA—EBR - A% YEZFIEMNE S HE
economic environment with similar risks and return. Consequently, EZ D -

no geographical segment assets analysis is presented.
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3. OPERATING PROFIT 3. RERN
Operating profit is stated after crediting and charging the followings: BERMEFAARMBTIIAR -
2002 2001
“EB-F | 2T F
HK$’000 HK$'000
TR FHT
Crediting A
Net exchange gain B % a5 509 2,631
Gain on disposal of an associate HE-—BMERAMGERS 500 -
Gain on disposal of a subsidiary HE-—MBRAMGE S - 4,628
Charging Mk
Amortisation of deferred development EREREAXZ
expenditure % 2,728 394
Auditors’ remuneration ZE R & 1,531 1,590
Exchange loss realised upon reduction in ~ El& — /85N 8 2 B IR A
share capital of an overseas subsidiary FriER CELER 2,460 -
Depreciation and amortisation FEREH
owned fixed assets BEEZETEE 33,892 43,871
leased fixed assets MRACETEE 13,456 7,793
Loss on disposal of fixed assets HEREEEMXER 926 5,664
Operating lease rental in respect of land ~ LHIREFZ
and buildings BEANES 10,803 9,968
Retirement benefit costs (Note 9) BRANENRA (FFE9) 3,300 3,164
Staff costs (including directors’ emoluments) 8 TR A (BEZEH¢) 225,472 209,788
4. FINANCE COSTS 4. WEREF
2002 2001
“88-F | 2T K
HK$’000 HK$'000
TR T
Interest on bank borrowings RITERZH R 8,400 22,276
Interest elements of finance leases REBRNZHEH R 2,844 4,127
11,244 26,403
Less: interest capitalised in
construction-in-progress B ERIBRZEAEANE (1,903) (3,267)

9,341 23,136



TAXATION o

The amount of taxation charged to the consolidated profit and loss
account represents:

Hong Kong profits tax BAMNGEH

- Current year (Note (a)) -KEE (MiZ@)
Non-Hong Kong taxation BRENRE

- Provision for the year (Note (b)) - AEEEE (b))

- Over-provision in prior years -BEFEHRERE
Share of taxation attributable FEE—Hk & D RIHE

to an associate

Note:

(@)  Hong Kong profits tax has been provided for at the rate of 16%
(2001: 16%) on the estimated assessable profits for the year of
the companies within the Group which operate in Hong Kong.

(b)  Non-Hong Kong taxation is provided for at the relevant tax
rates on the estimated assessable profits for the year of the
companies within the Group which operate outside of Hong
Kong.

(c)  The Group is currently appealing against assessments raised by
the Hong Kong Inland Revenue Department (the “IRD") regarding
the taxability of certain profits for the years of assessment 1991/
92 to 1995/96. The IRD has determined that some profits of the
Group in those periods should be Hong Kong sourced and hence
taxable.

The Group lodged an appeal against the IRD’s decision. The
appeal is not expected to be concluded in the year 2002/03 as
the hearing date will be fixed in early 2003.

Pending the outcome of the case, the Group provided for the
potential tax liabilities and the tax provision in the Group’s
balance sheet as at 31st March 2002 was made in accordance
with the IRD’s determination. Based on the legal counsel’s advice,
the directors considered there was no material under-provision
of tax liabilities as at 31st March 2002.

BE
A

it -

BATEEEERAR :??:iﬁiﬁ/&l

BRARMBZHAMT -

2002 2001
—ge=F | ZFT#
HK$'000 HK$'000

TExT TET
13,000 10,995

- 65
(1,500) -
11,500 11,060

25 72
11,525 11,132

EBNERIREAEEB TEE AL EZARNK
FEMTERATEMNERE16%(ZTZT—F : 16%)
e B o

BERIMANREAREEEZERIER AT
RAFEEZ B RRTENZABREEHBE -

AEERRATERBR (RBER )R- —F/
N_FE-NANEE/NAFERRFE2E THMNE
RANHEMELHRD - RERRAAREARZLETH
RZETEMNDRRER Rt BRI KA -

AEEFRRBERRERL LT o % LHFRERA RS
ER-_DT=FTY BHRTERN_ZZ_F/F
—FEHEER -

REGRAGRBR  AKECHBER AL
B MARER-_TT_F=-A=+-HZBEAR
RMEF < HBRBIRERE BARTE 2 HBAIE
o REZEERCER BEFRH R-FT-F
AT -BYEAMEABRBIRZHEAR -
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PROFIT ATTRIBUTABLE TO SHAREHOLDERS

The profit attributable to shareholders is dealt with in the accounts
of the Company to the extent of HK$48,798,000 (20071:
HK$220,948,000 as restated (note 21(iii))).

DIVIDENDS

R 3R P 16 35 Al
B AR B8R B 2 R (55 F| 548,798,000 L (=8
T —4F 1 E5220,948,0005% 7t (I 5E 21iii)) ) °

2002 2001
—ge=F | ZT3-%
HK$'000 HK$'000

TR FHET
Interim dividend, paid, of HK3 cents Ef)fEEFHHH SERETEBIB
(2001: HK1.5 cents) per ordinary share (ZZZ—%: 1.5%81) 23,782 11,890
Special dividend, paid, of HK3 cents /)E%%JHQ IR E AR 3
(2001: nil) per ordinary share (ZZZT-F: §) 23,781 -
Final dividend, proposed, of HK4 cents %ﬁi/}fﬁﬁﬁm& BREBR4E
(2001: HK3 cents) per ordinary share (ZTZ—%: 3)
(Note (i) and (ii)) GET0A0) 31,708 23,782
Special dividend, proposed, of HK3 cents BRI B8R E @BR3E
(2001: nil) per ordinary share (Note (ii)) (ZZZ—-F: &) (FEGi) 23,782 -
103,053 35,672
Note: Kt :

(i) The previously recorded final dividends proposed and declared
after the balance sheet date but accrued in the accounts for the
years ended 31st March 2001 and 2000 were HK$23,782,000
and HK$23,780,000 respectively. Under the Group’s new
accounting policy as described in note 1(r), these have been
adjusted to retained profits as at 1st April 2001 and 2000 in
note 21 and are now charged in the year in which they were
proposed.

(i) At a meeting held on 8th July 2002, the directors declared a
final dividend of HK4 cents per ordinary share and a special
dividend of HK3 cents per ordinary share. These proposed
dividends are not reflected as dividends payable in these
accounts, but will be reflected as an appropriation of retained
profits for the year ending 31st March 2003.

() EHERREERERREREREFABE-_SS—
FR-ZEETF=-A=+-BLEFEZREREST
#23,782,0007 7 % 23,780,000/ 7T R EAEER
MEIOFE2FEHEE  WERECHEREMH
QBN _ZE—GR-_SZTFNA—B2RE%E
MU ABBRANFEZEEA -

(i) MRZZZZF+ANRBRAZAEZH  EETRER
LERAEN 2 RBREREREBRIEN 2B RIR
B o EREKRELERESRE PIERMNRE
ERIEBRZE-_ST=F=A=1— a¢¢r21

|
it 73R o



EARNINGS PER SHARE

The calculation of basic and diluted earnings per share is based on
the profit attributable to shareholders of HK$220,188,000 (2001:
HK$190,289,000).

The basic earnings per share is based on the weighted average
number of 792,708,266 (2001: 792,679,963) shares in issue during
the year.

The diluted earnings per share is based on 798,323,943 (2001:
808,938,661) ordinary shares which is the weighted average number
of shares in issue during the year plus the weighted average number
of 5,615,677 (2001: 16,258,698) shares deemed to be issued at no
consideration if all warrants outstanding during the year had been
exercised.

RETIREMENT BENEFIT COSTS

The retirement benefits costs represent contributions made by the
Group in Hong Kong and the PRC in employee pension schemes
operated by the authorised administrators or local municipal
governments of the respective places.

The assets of the schemes are held separately from those of the
Group in independently administrated funds.

The Group operated a defined contribution scheme (the “Old
Scheme”) for all qualified employees in Hong Kong prior to 1st
December 2000. Pursuant to the implementation of the MPF Scheme
on 1st December 2000, the Old Scheme was terminated and all
accumulated contributions of the Group were transferred to the
MPF Scheme as the Group’s voluntary contribution.

The Group’s contributions are reduced by the Group’s voluntary
contribution forfeited for those employees in Hong Kong who leave
the MPF Scheme prior to vesting fully in such contributions. There
were no forfeited contributions utilised during the year (2001:
HK$221,000) and no contributions payable to the funds at the year
end. As at 31st March 2002, the amount of forfeited contributions
available to reduce future contributions amounted to HK$35,000
(20071: Nil).
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BRER
SR AR % E R T iR R R e 5 5 1220,188,000% T
(ZZF—F :190,289,000% 70) 5t & ©

i%ﬁ$%WWﬁ¢maﬁﬁ%L%ﬁzm%$ﬁ%
792,708,266/ (ZZ T —4F :792,679,963/%) &

BREERA DR ER 798,323,943 (ZTT—F :
808,938,661[%) st & - IFNB BT L BB 2 METFH
¥ NEBRRABERTEZRREZCTEMHRAEE
RALRR 2 NETFHES,615677R(ZTT—F :
16,258,6980%) -

Eﬁﬁﬂ&$
%@ﬂﬁ$h$ﬁlﬂﬁ%&$lﬁﬁ
EERBLENTRAMRLEEE

=+
ﬁi 0

B EAENEARBEZEENHRE  YHBVEERE

AN BE
SEE -

AEER-ZTTET_A-BHHAMAEEAREARESR
BT ERMSGEE (B 8)) - MR B RE 25 SL R
“ITTE+_A-BREN - EAEETUAL WA
SR MERBHSCERERESHE  FAREZE
R -

A

]

]

e

AEBEFZBOTIARAKRTEERKRZERELH
B mBRERTABBIRKEG c AFE - BEEM
B8 2 2R (_77 —4 1 221,000 T) © RELE
BRERMZER -R_FZ-_F=A=+—10 TRK
AR AR SRAL TR 2 8B 35,0008 (ST —F : &) -
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10.

DIRECTORS’ AND SENIOR MANAGEMENT’S EMOLUMENTS
(@)  The aggregate amounts of emoluments payable to directors
of the Company during the year are as follows:

Fees (Note) e (M)
Basic salaries, housing allowances, other
allowances and benefits-in-kind

Contributions to retirement benefit scheme

Note:

Directors’ fee included HK$160,000 (2001: HK$160,000) paid to
two (2001: two) independent non-executive directors of the
Company.

(b)  The emoluments of the directors fell within the following
bands:

Nil - HK$1,000,000
HK$1,000,001 - HK$1,500,000

& —1,000,0007% 7T

No director waived any emolument in respect of the years
ended 31st March 2002 and 2001.

(c)  The five individuals whose emoluments were the highest in
the Group for the year are all (2001: three) directors whose
emoluments are reflected in the analysis presented above.
The emoluments payable to the remaining two individuals for
the year ended 31st March 2001 in respect of the basic
salaries, housing allowances, other allowances and benefits-
in-kind were approximately HK$1,594,000 and the
emoluments fell within the Nil to HK$1,000,000 band.

10.

EXFe  FEEM
Hir 2 REWH &
SR ARG 818 M AR

1,000,001/ 7T —1,500,000/% 7T

EENEREEAEHSE

(a)

(©)

FRARMARREZEN 2 MERBNT

2002 2001
—EE-F | 2T F
HK$'000 HK$'000
TER FAT
160 160
4,925 3,923
211 120
5,296 4,203
Bt
EEWLPE160,0008 T (ZEZ—F :160,000%

T ERFEARAME(CTE—F : MB)BUFH
TE&%-

ESMEETIENBERN AR :

Number of directors

EZAY
2002 2001
:gg:ﬂf -3 5*$
8 1
2 2
10 13

REEHENEHE_ST_FR-FZ—F
St ALFEZEAME -

A

AEEEERNAU SR SEALTRERE (25—
F D) EF REMESEN LRI ZANPR
B EBMERETATBE_ET—F=A=1
—BUEFEZERT S  RREY  HMEHRE
A4 51,594,0008 T MZSMEARHR
T 471,000,000 7T °



11.

FIXED ASSETS -

Cost or valuation

At st April 2001
Exchange adjustment
Additions

Transfers
Disposals

At 31st March 2002

BATEEEERAR :??:Eiﬁ//65

NOTES TO THE ACCOUNTS

Accumulated depreciation and amortisation 237 % [t

At Tst April 2001
Exchange adjustment
Charge for the year
Eliminated on disposals

At 31st March 2002

Net book value

At 31st March 2002

At 31st March 2001

RZZRZEZR=t-0 [REEHARIAEANAT

At cost

At 2002 professional valuation

GROUP 1. BEEEE - F5H
Medium-
Medium- term Leasehold
term  leasehold  Properties improvements,
Investment ~ leasehold [and and held for office
properties  land and buildings ~ development equipment,
in buildings in outside outside  Construction- Motor ~ Plantand furniture and
Hong Kong ~ Hong Kong ~ Hong Kong  Hong Kong  in-progress vehicles  machinery fixtures Moulds Total
fiRg%  fRER fasg.
fiRgE  LREE JUME  WMME HAERE
ZRE  zHEHE 24EHR BERE KER A
hg  IHRET  IHRRT  REZNR ERIR hE #a R&E fi8 it
HK§000 HK§000 HK§000 HK§000 HK§000 HK§000 HK§000 HK§000 HK§000 HK§000
ThL ThL ThL ThL ThL ThL ThL ThL ThL ThL
HAREHE
RR-EMA-A 4500 14783 220953 41,950 13,885 24,800 215,116 105,963 178,455 880,405
EjRg - - - - - (m C] (m (183) (269)
AE - - 11,082 38,186 20,503 5,448 50,847 11,745 24,36 164,047
] = = 31471 - (483) = = 3,064 = =
il - - - - - (2,120) (4183) (203) (3,160) (9,666)
ZEECEZA=r-A 4500 14783 263,506 80,136 1853 2,057 301,776 120,558 199348 1,034517
RR-EMA-A - 2,49 14,948 - - 18,636 11439 55,911 13113 319,47
EjRg - - - - - 49) 0 @8) (135) (19)
RERREREE - pil 4,708 - - 1,583 16,399 6379 17,991 47,348
HE 53 - - - - - (1,788) (3,226) (1%9) (@3m) (7,544)
ZE3CEZA=r-A - 253 19,656 - - 18,382 127,560 62,123 128,598 358,856
FHEE
ZE3CEZA=r-A 4500 12,46 243,850 80,136 1853 9,675 194216 58,435 70,750 675,661
25-¥ZA=r-A 4500 12,534 206,005 41,950 13,885 6,164 160,726 50,052 65,342 561,158
The analysis of the cost or valuation at 31st March 2002 of the above assets is as follows:
#RAE - 14783 263,506 80,136 1853 2,057 321,776 120,558 199,348 1,030,017
B-3T-FERfE 4500 - - - - - - - - 4500
EECEZRET-R 4500 14783 263,506 80,136 1853 2,057 301,776 120,558 199348 1,034517

At 31st March 2002
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11. FIXED ASSETS - GROUP (Continued)

(@)  Investment properties situated in Hong Kong are held under

medium term leases and were revalued at 31st March 2002

on the basis of open market value in existing use carried out
by Centaline Surveyors Limited, an independent firm of

professional valuers.

(b)  Included in the net book value of motor vehicles and plant
and machinery is an amount of HK$119,501,000 (2001:
HK$83,544,000) representing assets held under finance leases.

(c)  Asat 31st March 2002, interest capitalised in respect of loans

borrowed for financing construction-in-progress amounted to

HK$1,903,000 (2001: HK$3,267,000).

12.  INVESTMENTS IN SUBSIDIARIES

Unlisted shares, at cost

il 9y

R

Details of the principal subsidiaries at 31st March 2002 are set out

in note 32 to the accounts.

13. INTERESTS IN ASSOCIATES

Share of net assets
Amounts due from associates,
net of provision (Note)

Investments at cost
Unlisted shares

Note:
year.

Rl AEHE
AR A TR
(BB

FLEMRHEE
B AE

(&)

The amounts due from associates were fully settled during the

1.

12.

13.

EEEE - X588 (&)

() AERBUREEZRENENFRBOES UL
BUEXAEMFRAEMTERARIR_SZZ
EZA=+-EREREABULHATEER -

(b) KE BEKESZEDFEELEARERNES
ZBEEBME119,501,0008 L (ZFF — & :
83,544,000 7T °

(0 RZTZT-F=-A=+—-H AEEAEEIR#
TREMERMAIMEFUERLZFEALA
1,903,000 L (=S T —F : 3,267,000 1) °

REBLARIZRE

Company
PN
2002 2001
—2%-F | —FT—F
HK$'000 HK$'000
TEx FAT
156,534 156,456

R_ZEE_F-RA=+-BXEMBRRAZHBHENER

320

REE DR 2R

Group
AEE
2002 2001
—2%-F | —FT-F
HK$'000 HK$'000
TEx FET
14,131 13,969
= 10,571
14,131 24,540
9,750 9,750
fiat - BUHE LRI ZREERENEHER -
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13.  INTERESTS IN ASSOCIATES (Continued) 13. RBEQRzER (B)
Details of an associate at 31st March 2002 are as follows: RZZE-_F=ZA=+—H BMELQRZFENT:
Place of
incorporation Interest
Name and business Principal activity held indirectly
MERaER
2002 2001
& B L —EE-fF —TZF
L E - ”
£ 1 B TEEXK BAl B
Metro Capital Hong Kong Securities brokerage 45.8% 45.8%
Securities Limited services
ERBHFERAF Bk EHLLRE
14. DEFERRED DEVELOPMENT EXPENDITURE 14, EEZERX
Group
r£E
2002 2001
—EE-f | —_TT—F
HK$'000 HK$'000
FHT | TER
Cost BFN
At st April REA—R 7,408 -
Additions # 9,088 7,408
At 31st March R=AR=+—H 16,496 7,408
Accumulated amortisation R #E
At st April ROA—R 394 -
Charge for the year AEFEXH 2,728 394
At 31st March R=A=+—H 3,122 394
Net book value REFE

At 31st March R=RA=+—H 13,374 7,014
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15.  INVENTORIES 15. BE
Group
A5
2002 2001
“BRC-f | ZTTF
HK$'000 HK$'000
TaER FEL
Raw materials [R 233,623 178,830
Work-in-progress E®m 41,406 41,600
Finished goods 2R 95,808 112,582

370,837 333,012

At 31st March 2002, the carrying amount of inventories that are R_ZEZ_F=A=t—H RASHFEARZIFER
carried at net realisable value amounted to approximately AEAS £4412,053,00087L (225 —F : 9,066,000/
HK$12,053,000 (2001: HK$9,066,000). L)

16.  TRADE AND OTHER RECEIVABLES AND PREPAYMENTS 16. BERHEMEUERAREFNRE
Included in trade and other receivables, and prepayments of the FARKEES RAMEBIERRBARELEKE 5%
Group are trade receivables of HK$175,024,000 (2001: FH175,024,000%8 70 (ZTZ —F : 187,036,000/ 7T) *
HK$187,036,000) and their aging analysis is as follows: BREZREATMT
Group
AEE
2002 2001

—ge=F | ZT3-%
HK$'000 HK$'000

TR THET
Current-30 days 8 — 308 174,218 186,998
31-60 days 31-60H 702 4
61-90 days 61— 90H 87 7
Over 90 days 90H A L 17 27

175,024 187,036



16.

17.

18.

TRADE AND OTHER RECEIVABLES AND PREPAYMENTS (Continued)
Customers of the EMS division and the Motorcycle division are
generally granted credit terms of letter of credit at sight to 30 days
and 90 days respectively. Longer credit periods are granted to several
customers which have long business relationship with the Group
and strong financial position.

CASH AND BANK BALANCES

Included in the cash and bank balances of the Group are Renminbi
cash and bank deposits held in PRC of approximately HK$31,014,000
(2001: HK$47,974,000).

TRADE AND OTHER PAYABLES AND ACCRUED CHARGES

Included in trade and other payables and accrued charges of the
Group are trade payables of HK$251,334,000 (20071:
HK$159,173,000) and their aging analysis is as follows:

Current-30 days HE—30H
31-60 days 31-60H
61-90 days 61—90H
Over 90 days 90H A L

16.

17.

18.
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EFREMBERERRACSRE(E)
EMSHFIREEE R 2 B —RUBEI AETTR S -
Rk D RIR30RERRRIOBERMN - BB BAZER
VERAZBBALBEMIGRNERZPELAEEL TE
RZHERBH -

HERBRTER
AEBZReRBEALEFERERTFEZ ARKE S KB
T #4131,014,00087C (ZZZ —F : 47,974,00057T) °

EoRHEMENRNKETER
SAREEESREMENERREFBACERESE
$ 251,334,000 (ZFZ—F : 159,173,00087T)
BEZRBRAWMT -

Group

A%H
2002 2001
—§%=f | %7
HK$'000 HK$'000
TER THET
244,798 145,455
2,164 6,499
461 2,383
3,91 4,836
251,334 159,173
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19. BANK BORROWINGS

Trust receipt loans ERREER

Bank loans - secured (Note) BRITERX-BHER (K1)

Bank loans - unsecured BROTER - EER

Amounts repayable AR TIIHRER 2 RH

- within one year -5-%R

- in the second year -£°FR

— in the third to fifth year inclusive -F=ZFE0EFR
(BRERME)

Note:

As at 31st March 2001, the Group’s secured bank loan of approximately
HK$13,303,000 was secured by a stand-by letter of credit of
HK$15,000,000 issued by a bank which is in turn guaranteed by the
Company.

As at 31st March 2001, the Company's secured bank loans totalling

approximately HK$120,913,000 were guaranteed by several subsidiaries
of the Company. The loans were fully repaid during the year.

19. RITER

Group Company
A %H AR
2002 2001 2002 2001

“R¥-F | ZTT-F | -®R-F| —_FEF
HK$'000 HK$'000 |  HK$'000 HK$'000
TR THAT TR THAT

- 2,761 - -

- 13,303 - 120,913
141,551 157,381 - -
141,551 173,445 - 120,913
33,067 78,905 - 53,116
62,682 62,934 - 53,209
45,802 31,606 - 14,588
108,484 94,540 - 67,797
141,551 173,445 - 120,913

st -

RZEE—F=A=+—0 AEEZABRBETERNA
13,303,000/8 70 * AADRIEERBFTED 2EREBM
15,000,000 7o /E#H 1

RZBZ—F=A=+-H ARazAERRTERH
120,913,000 8 T D AAE B 2 B THEBRREER - ZEX
BRERNBHEE -
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20. SHARE CAPITAL 20. A&
Authorised
ordinary shares of HK$0.10 each
EE
SREEI0BLIZERR
Number of
shares'000 HK$'000
R EE (FR) TAT
At 31st March 2001 and 2002 R=ZZE— 4K -_TZ-_F=H=1+—H 1,200,000 120,000
Issued and fully paid
ordinary shares of HK$0.10 each
ERTRBERN
SREECI0BLIZERR
Number of
shares’000 HK$'000
R EE (TR) TAET
At 31st March 2001 R-EE-F=H=+—H 792,681 79,268
Exercise of warrants (Note) — {T{F R EE (M) 35 4
At 31st March 2002 RZZET-_F=A=+—H 792,716 79,272
Note: it
During the year, 35,400 shares of HK$0.10 each of the Company were ER ARREBRBEATRRS 2 RBE  ARACRE
issued at a subscription price of HK$2.30 per share to the warrant 2308 REEBETEREE.10E T2 K17 35,400
holders on the exercise of their subscription rights at a total cash Bk 30 UER 81,4208 T 2 BB £ RE (Bt E25) ©

consideration of HK$81,420 (Note 25).
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21.

RESERVES

At 1st April 2000
- as previously reported

- effect of adopting SSAP 9 (revised)

(Note 1(r))

As restated

Exchange differences arising on translation

of overseas subsidiaries
Goodwill written off
Conversion of warrants

to share capital
Profit attributable to shareholders
1999/2000 final dividend

2000/2001 interim dividend (Note 7)

At 31st March 2001

Representing:
Reserves

2000/2001 final dividend proposed

(Note 7)

Attributable to:
Company and subsidiaries
Associates

g7l

BEEINHBARRE
FELVERZER
BEME
RRESBA
RA
REEGRT
“hANE/ZFEZF
REARE
Z35TE/3%-F

aBke (i)
—22-f=f=t-A

BLHE -
i
“23%%5/-%%-F

RERBRE (Ki7)

B
SATRHEAT

BERA

21.

Share
premium

R
B
HK$'000
TEL

82,049

82,049

82,054

82,054

82,054

82,054

82,054

i

Exchange
fluctuation
reserve

3}
RBERE
HK$'000

TEL

242

242

(1,707)

(1,465)

(1,465)

(1,465)

(1,465)

(1,465)

Group
x%E

Non-

Capital distributable

reserve

AXRR
HK$'000
TEL

1,540

1,540

(1,540)

reserve
£
PREE
HK$'000
TAL
(Note(i))
(W& (ii))

451

451

451

451

451

451

451

Retained
profits

RERH

HK$'000
TR

445,978

23,780

469,758

190,289
(23,780)
(11,890)

624,377

600,595
23,782
624,377
621,697
2,680

624,377

Total
&t

HK$'000
TR

530,260

23,780

554,040

190,289
(23,780)
(11,890)

705,417

681,635
23,782
705,417
702,737
2,680

705,417



21.

RESERVES (Continued)

At Tst April 2001
- as previously reported

- effect of adopting SSAP 9 (revised)
(Note 1(r))

As restated

Exchange reserve realised upon reduction in
share capital of an overseas subsidiary

Exchange differences arising on translation
of overseas subsidiaries

Conversion of warrants to share capital

Profit attributable to shareholders

2000/2001 final dividend (Note 7)

2001/2002 interim and special dividends
(Note 7)

At 31st March 2002

Representing:
Reserves
2001/2002 final and special dividends
proposed (Note 7)

Attributable to:

Company and subsidiaries
An associate

EJl

BIR — B 5N B 2 AR AR
PR R
BEBNIELRER
FEEZERZE
AREZLBAERK

R R F

“5TF /-3¢
REKRE (HE7)
%% /Z5%2F
PHRERIRE (ME7)

K=FF=£=A=1-R

EEXR:
3]

“TF-/"FFT_F
B

HOR R B 5 B AR
(Fi3E7)

ARARKEBLA

BT
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21. fREE)

Share
premium

Kt
e
HK$'000
TR

82,054

82,054

78

82,132

82,132

82,132

82,132

82,132

Group

A&E
Exchange Non-
fluctuation distributable
reserve reserve
EX )
2BRE 7Rk
HK$'000 HK$'000
THT THL
(Note (ii))
( i (i)
(1,465) 451
(1,465) 451
2,460 -
(173) -
822 451
822 451
822 451
822 451
822 451

Retained
profits

RE R

HK$'000
TR

600,595

23,782

624,377

220,188
(23,782)
(47,563)

773,220

717,730

55,490
773,220
770,378

2,842

773,220

Total
@zt

HK$'000
TR

681,635

23,782

705,417

2,460
(173)

78
220,188
(23,782)

(47,563)

856,625

801,135

55,490

856,625

853,783

2,842

856,625
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21.  RESERVES (Continued)

At 1st April 2000

- as previously reported
- effect of adopting SSAP 9 (revised)

1999/2000 final dividend receivable
(Note(iii))

1999/2000 final dividend proposed
(Note 1(r))

As restated

Conversion of warrants to share capital
Profit for the year, as restated (Note (iii))
1999/2000 final dividend paid
2000/2001 interim dividend paid

At 31st March 2001
Representing:

Reserves
2000/2001 final dividend proposed

21, fEE)

Company
b N
Share Retained
Premium profits
R EE RERF
HK$'000 HK$'000
TET TET
E@:%‘wgiﬂﬂfﬂ
Lk 82,049 84,969
- REREeHEBENEIS (LIE5T)
IEE
Blh—AAN/—EZTF
KRS (K (i) = (20,000)
BE—ANN/_EZTF
KAKE (HE1() = 23,780
Xl 82,049 88,749
AREZZBRBRA 5 -
AKEEMJ 5] (F (i) = 220,948
H ANNE/-—BETERARE - (23,780)
N-_ZZTTFE/_ZTT-FhHKE - (11,890)
R-_EE-F=A=+—H 82,054 274,027
Bk
e 82,054 250,245
“EETF/CET-FRERBRE = 23,782

82,054 274,027

Total
@t
HK$'000
TET

167,018

(20,000)
23,780
170,798
5
220,948
(23,780)
(11,890)

356,081

332,299
23,782

356,081
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21.  RESERVES (Continued) 21, fRE@E)
Company
LN
Share Retained
Premium profits Total
ki aE RERF @t
HK$'000 HK$'000 HK$'000
TAT TAT TAT
At 1st April 2001 R-_ZZ-FMA—-H
- as previously reported —HIERR 82,054 250,245 332,299
- effect of adopting SSAP 9 (revised) - RMGHEBENFI®
(BE3T) 278
2000/2001 final dividend proposed RE_TZTT/_TT—F
(Note 1(r) KRS (1) - 23,782 23,782
As restated 55 82,054 274,027 356,081
Conversion of warrants to share capital RBIRIEE L BBRA 78 - 78
Profit for the year Z'»‘th/ﬁﬁﬂ = 48,798 48,798
2000/2001 final dividend paid H_EEEE/ —“ET-FRERE - (23,782) (23,782)
2001/2002 interim and special dividends paid BNZ2%-%/-%%=F
R RIS = (47,563) (47,563)
At 31st March 2002 “ET-F=A=+—H 82,132 251,480 333,612
Representing: ET KR :
Reserves e 82,132 195,990 278,122
2001/2002 final and —FE-F/2%%C
special dividends proposed %ﬁxﬁfﬁﬂ&%%%% - 55,490 55,490
82,132 251,480 333,612
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21.

22.

RESERVES (Continued)

Note:

(i)

(ii)

(iii)

Profit attributable to shareholders of the Group of
HK$220,188,000 (2001: HK$190,289,000) included profit of
HK$162,000 (2001: HK$1,262,000) attributable to an associate.

In accordance with the relevant Taiwan regulations and the
articles of association of Tontse Industrial Company Limited
(“Tontse”), a subsidiary of the Company, Tontse is required to
transfer 10% of the profit after taxation, if any, as shown in the
Taiwan statutory accounts to the non-distributable reserve.

Following the adoption of SSAP 9 (revised), retained earnings of
the Company at 1st April 2000 has been decreased by
HK$20,000,000 which is the reversal of the 1999/2000 final

dividend receivable from a subsidiary previously recorded as an
asset as at 31st March 2000 although not received until after

balance sheet date.

OBLIGATIONS UNDER FINANCE LEASES
At 31st March 2002, the Group’s finance lease liabilities were
repayable as follows:

Within one year
In the second year
In the third to fifth year inclusive

Future finance charges

Present value

—FR
“FR
E-ZEAF (
ARBEER

A

The present value of finance lease liabilities is as follows:

Within one year
In the second year
In the third to fifth year inclusive

—FR
E-FRN
E-ZEAF (

21.

22.

BREEMF)

BREEMF)

it (&)
st -

() AREZREE®GRHN220,188,0008T (ZFZ—
F:190,289,000/8 70) BB — B & 2 Ea Al
162,000 7L (ZTZ—F : 1,262,000/ T)

(i) REGEBHLIRARAZHBARARETIXRRN
BRRDA([RE]) 2 ARERIER - REBRR BE
TR B S BRREERN (IF) 10%8HE A DR
e

(i) BERM2GHTEBEUEIR (KEF]) - AR AR
“TTTEMA— A ZRE B E HH £20,000,000
%x EER—NMNN/—SS2FERK-1B

TZ%%hﬁoL&ﬁ%%wﬁﬂﬁﬁaﬁ%w
BN AR -ZETE=-A=T—HZEE-

BMERNRE
R-ZET-_F-A=1+-R FTREREEREESAL
M
Group
5
2002 2001
“R¥-F | 2T F
HK$'000 HK$'000
TER THET
26,553 25,194
18,703 15,897
15,879 12,361
61,135 53,452
(2,869) (4,106)
58,266 49,346
TIHEzREBNALZ 2 RE
24,920 22,614
17,814 14,794
15,532 11,938
58,266 49,346
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23.  DEFERRED TAXATION 23, EEHE
Group
rEH
2002 2001
ZER-F | 2T F
HK$’000 HK$'000
TER FHET
Provided for in respect of: SATIER BB
Accelerated depreciation allowances and MEFERLARNDA—H 3,065 3,065
balances at 1st April and 31st March R=ZR=t—-Bz#&t
The potential deferred taxation not provided for ERAPUEELRRE
in the accounts amounts to: ZEREEERAR
Accelerated depreciation allowances MERFERLE 16,836 16,228
Tax losses RIEE# (4,576) (5,398)
12,260 10,830
The revaluation of investment properties does not constitute a timing MREREEERUTERBBEE A EREDE
difference for deferred taxation purpose as the realisation of the ZERBELRIAM S L A EMKEZE o
revaluation difference would not result in a tax asset/liability.
The company had no significant unprovided deferred taxation for RAFEIRERER  RARUBEEARBBHELHE -

the year or at the balance sheet date.
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24.

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT

(a)

Reconciliation of profit before taxation to net cash inflow

from operating activities

Profit before taxation

Interest income

Interest expenses

Interest element of finance leases

Exchange loss realised upon reduction in share
capital of an overseas subsidiary

Gain on disposal of an associate

Gain on disposal of a subsidiary

Share of result of an associate

Loss on disposal of fixed assets

Depreciation of owned fixed assets

Depreciation of fixed assets held under finance leases

Amortisation of deferred development expenditure

(Increase)/decrease in inventories

Decrease in trade and other receivables and prepayments

Increase/(decrease) in trade and other payables and
accrued charges

Net cash inflow from operating activities

4. GRESREBHERMEE

@ BHRAZHNEEEXBIATR

B 50 Bt 7

M EBA

M B X

BERDZMETLH

BB — B 9N I8 8 ) B AN P R R
EAER
HE—BERAMBRE
HE—HBQAMERE
BIE-BERRZEE
HEBEEEMTBR

BEZETEENE
RREBABACETEENE
ERE R 2 B

FE (Bm SRS

B 5 R At RO R R B F R D
B RAMENRRR
EitEREM/ (HD)

REXBLAERAFR

2002
=1E
HK$'000
FE7

231,713

(2,950)
6,497
2,844

2,460
(500)
(187)
926
33,892
13,456
2,728
(37,825)
18,493

138,419

409,966

FRZEER

2001
—FE-F
HK$'000
TET

201,421
(3,812)
19,009

4,127

(4,628)
(1,334)
5,664

43,871

7,793
394
19,227
18,463

(120,048)

190,147
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24.  NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT 24, BEEASRERWEE)
(Continued)

(b)  Analysis of changes in financing during the year by AFEREZDIMN
Share Obligations
capital and under finance
share premium Bank loans leases
RER mERY
R aE RITEX R

2002 2001 2002 2001 2002 2001
ZBB-F “3T-F |ZBBC-f |“TT-F BB -“TT-%
HK$'000 | HK$'000 |  HK$'000 | HK$'000 | HKS$'000 | HK$'000
TEx FHT TEx FHL TER FHT

Balance at 1st April EAEH —Bz#& 161,322 | 161,317 | 170,684 | 125,922 49,346 39,167
Conversion of warrants AR R?ﬁ/f—?ﬁ
to share capital RA 82 5 - - - -
New bank loans raised BEBZHERNTER = -| 103,398 98,884 - -
Repayment during the year ERERHE - -1 (132,531)  (39,170)  (29,636)| (21,613)
Repayment of trust receipt BEETUE
loans B - - - (14,952 - -
Inception of finance leases WA MERY (M) = = = = 38,556 31,792
(Note (c))
Balance at 31st March RZAZ+—-AzEs 161,404 | 161,322 | 141,551 | 170,684 58,266 49,346
() Major non-cash transactions (c) EBEXR¥RERS
Additions to fixed assets during the year amounting to RE R 4138,556,000/8 T2 AT EE (2T
approximately HK$38,556,000 (2001: HK$31,792,000) were — £ : 31,792,000 7T) I A S R A BE BT o
financed by new finance leases.
25.  WARRANTS 25. RRER
Each 2001 warrant confers upon the holder the right to subscribe in BH_TT-FRREEZMTIFAAEN AR _ZT
cash for one ordinary share of HK$0.10 each in the Company at an —EXA=THA BREATEES Hx2.30/;§n(7%§ﬁ
exercise price of HK$2.30 per share, subject to adjustment, at any #B) PNBEAB-—BAATNEREEIOETZEER
time until 30th June 2001. During the year, 35,400 shares were BD - FER ARARZE_ZT—FRAREZHTED
issued by the Company on exercise of such 2001 warrants for a #1735,4000 it 10 - B2 AR (EAS1,4208 L - NZZTE
total cash consideration of HK$81,420. On 30th June 2001, all —ENA=tH FERAAFZAREEDER
outstanding warrants were lapsed.
26.  SHARE OPTIONS 26. BRE
Under a share option scheme approved by the shareholders of the B AR IR RAT R 2 B8 B 5180 (251 81)) - AR A
Company (the “Scheme”), the directors of the Company may, at EENNEREAEERERESRZAEMTEZET R
their discretion, invite employees and directors of the Group, to BH EZAAEARIRNZERE N -_TT &)
take up options to subscribe for shares in the Company subject to —EE-FE-A=+—B VERKTEZERE-

the terms and conditions stipulated therein. No share options were
outstanding as at 31st March 2002 and 2001.
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27.

28.

29.

CONTINGENT LIABILITIES

(@)  The Company has executed corporate guarantee with respect
to finance leases and banking facilities made available to its
subsidiaries. The amount of such facilities utilised as at 31st
March 2002 was HK$141,683,000 (2001: HK$101,878,000).

(b)  Asat 31st March 2002, the Group had bills discounted with
recourse to banks amounting to HK$101,283,000 (2001:
HK$32,205,000).

PROVISION FOR LONG SERVICE PAYMENTS

As at 31st March 2002, the Group had 58 (2001: 54) Hong Kong
employees who had completed the required number of years of
service under the Employment Ordinance (Chapter 57) of the laws
of Hong Kong (the “Employment Ordinance”) to be eligible for
long service payments on termination of their employment or
retirement. The Group is only required to make such payments where
the termination meets the required circumstances specified in the
Employment Ordinance. If all these employees are terminated as at
31st March 2002, the Group’s liability in this regard would be
approximately HK$3,109,000 (2001: HK$3,011,000).

The directors, having review the profiles of the employees’ age and
years of service to the Group, considered that the amount of long
service payment which have to be paid by the Group in the
foreseeable future will not be material and consequently no provision
has been made in these accounts.

COMMITMENTS

(a) Capital commitments
As at 31st March 2002, the Group had commitments for
properties, plant and equipment not provided for in the
accounts as follows:

Contracted but not provided for
Authorised but not contracted

Subsequent to the balance sheet date, the directors authorised
the Group to purchase a piece of land located in the PRC at
a consideration of approximately HK$62.3 million (RMB66.7
million).

27.

28.

29.

BRI HERIELBE
EREBERETH

ZAREE

() ARAAENBARDRGZBERNRBIIEER
HARER - R_TT-_F=A=+—H" Eh%
ZEEEALA141,683,0008 T (ZFT—F :
101,878,000/ 7T) °

(by RIZTT-ZF=A=+—-H F&EHTRTESE
BREZBEEZE AHA£101,283,0008T (- T
Z—% :32,205,000/&T) °

E%mﬁﬁﬁﬁ

R-EE-_F-A=+—A AXEELF8H(ZTT—
F54%)BBEEZREFHERAE A AN E R+
B2 RE GG ([EREGEH])) Bt 5 & K B sR fRE 2
BRERGEE AT FEEREEEIHBRFAEER
EGIFIE 2 R TIRES R EHE - WAE LilESY
R-EZ-_F=A=+-AEH LB EBEES
#97/3,109,000% T(ZTZT — 4 :3,011,0008 )

EXCENEBCFRUNAEEIEFEZER R
FEERARARET XN REREEHAEEN L
REX HAKEYEARE RIEHEE

(a) ﬁzl&;‘ﬂé
R_ZTE-_F-A=+-B AEETRERER
BREEBANE BERRBIERRENT :

2002
=1E
HK$'000
FE7

2001
—FE-F
HK$'000
TET

21,664
25,912

25,324
24,516

47,576 49,840

REERE ZEREAEEEE —BUNTEz L
REH A 62,300,000% 70 (A K ¥66,700,0007T) °



29.

30.

COMMITMENTS (Continued)

(b)  Commitments under operating leases
At 31st March 2002, the Group had future aggregate
minimum lease payments payable under non-cancellable
operating leases in respect of land and buildings are as follows:

Not later than one year
Later than one year and not later than five years

RELATED PARTY TRANSACTIONS
During the year, the Group entered into the following material
transactions with related parties in the ordinary course of business:

Sales to an associate
Denca Limited

Rental expense paid to
Man Fat Enterprise Company Limited (Note)
Geming Company Limited (Note)

Note:

This represents rental expense arising from the leasing of warehouse,
car park and office space from Man Fat Enterprise Company Limited
and Geming Company Limited in which the directors, Mr LAM Man
Chan and Ms TING Lai Ling, have beneficial interests.

BATEEEERAR :??:iﬁiﬁ/&l

29. R&E(E)
(b) SERLHRE
N-BT-F=-A=1+-0 A£ERIHRET
BERTHFHER A IHELCERONARENS

ARZFEHREMT :
2002 2001
—EE-E | —ZTF
HK$'000 HK$'000
THT TET
—FR 4,624 5,795
—FRERRER 808 3,835
5,432 9,630

3. BEALXE
FEBEFARABEALEARRBTEETATER

25 !

2002 2001
—EE-E | —ZTF
HK$'000 HK$'000
THT THET
m—BENRERARAR
HEEM = 7,721
BT ARYAHEE
XECEFERAR (M) 540 540
wEAERLA (M) 432 432
st
BERAXECEERARLSEERADEAER  £ES

ERAERELEZHESE EEHXRRERTER T
ERRAZMERA s -



82 / Ngai Lik Industrial Holdings Limited Annual Report 2002

31.

32.

APPROVAL OF ACCOUNTS
The accounts were approved by the board of directors on 8th July

2002.

SUBSIDIARIES

31.

32.

The following is a list of the principal subsidiaries at 31st March

2002:

Name of
subsidiary

WEARAR

Denca Industrial
Limited
BREEBRAA

Denca
International
Limited

Din Wai Electronics
Limited

Dongguan Enpress
Metal Products
Co., Ltd. (Note (1))

REBHLEH @
ARAA (KEa))

Dongguan
Fenggang Ngai
Lik Electronics
Company
Limited (Note (1))

REBHEESN
ETARRDA

(HFEE(T))

Place of
incorporation/
registration
R/
it B

Hong Kong
R

British Virgin
Islands

AREARES

British Virgin
Islands

AREARES

PRC
T E

PRC
T E

Place of
operation

Bewl

Hong Kong
R

PRC
T E

PRC
T E

PRC

PE

PRC
T E

Issued/
registered
capital
B3/
AR

HKS$2
Wiy

Us$1
[E

Us$1
[E

HK$4,500,000
4,500,000/ 7T

fRE &

REEN_TE_FLtA\BRESEEHA -

ol NG|
RZBEE-F=

Percentage of
equity
attributable to
the Company

KAAEGERT AL
2002 2001
“EE-& “EE-F
% %
Batt Bl
100* 100*
100* 100*
100* 100*
100* =
87* 87

HK$22,500,000
22,500,000 1T

A=T-BZIBWEA

ALENT :

Principal activities

TEEH

Trading of electronic
products

REETER

Manufacturing of
electronic products

2EETER

Manufacturing of
electronic products

2EETER

Property investment

MERE

Manufacturing of
electronic products

HEEYER



32.

SUBSIDIARIES (Continued)

Name of
subsidiary

WEARAR

Enpress Corporation
Limited

Hangerton
Group Limited

Junestar Pacific
Limited
EERTEERATA

Litonor International
Limited

Litonor Limited

Million Age
Enterprise Limited

EFLEx
ARAH

N L Electronics
Limited

Ngai Lik Capital
Limited
BRNBEARAA

Place of
incorporation/
registration

R/
i Mt B

Hong Kong
R

British Virgin
Islands

AREARES

Hong Kong
R

Samoa

BED

British Virgin
Islands

AREARES

Hong Kong
R

British Virgin
Islands

AREARES

Hong Kong
R

Place of
operation

Bewl

Hong Kong
R

British Virgin
Islands

AEEMRES
Hong Kong
Bk

Macau

P

Macau

A

PRC
T E

PRC/Macau
HE/ R

Hong Kong
R

32.

Issued/
registered
capital
B3/
AR

HKS$2
Wiy

US$50,000

50,000% T

HK$10,000
10,000/ 7T

US$5,000
5,000% 7
Us$10

10%7T

HK$10,000
10,000/ 7T

Us$100
100% 7T

HK$10,000
10,000/ 7T
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MEAE (8)

Percentage of
equity
attributable to
the Company

KAAEGERT AL
2002 2001
“EE-& “EE-F
% %

Batt Bl
100* 100*
100 100
100* =
100* 100*
100* 100*
100* 100*
100* =
100* 100*

Principal activities

TEEH

Investment holding
REAZR

Investment holding

RAZR

Investment holding

RAZR

Trading of motorcycle parts
RHETEETR

Trading of motorcycle parts
RHETEETH

Property investment

mERE

Trading of electronic

products
BEZTEM

Provision of
financial services

RUH KRS
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32.

SUBSIDIARIES (Continued)

Name of
subsidiary

WEARAR

Ngai Lik Electronics
Company Limited
BRNEFERAR

Ngai Lik (BVI) Limited

Ngai Lik Enterprises
Limited
BACEBRAR

Ngai Lik Properties
Limited
BROBERRAR

Ngai Lik Technology
Limited
BHERERDA

Ngai Wai Plastic
Manufacturing
Limited

Pascal Investment
Limited
BREREERAH

Place of
incorporation/
registration

R,/
it B

Hong Kong
R

British Virgin
Islands

AREARES

Hong Kong
R

Hong Kong
R

Hong Kong
R

British Virgin
Islands

AREARES

Hong Kong
A

32.

MEAE (8)

Percentage of
equity
attributable to
the Company

Issued/
Place of registered
operation capital
E&f/
Bewl AR ARARERBED L
2002 2001
“RR-F ZTEF
% %
Aol Bl
Hong Kong Ordinary 100* 100*
R HK$1,000 Non-
voting deferred
HK$2,000,000
E3EMR1,000% T
ERFRETRA
2,000,0007% 7T
British Virgin US$10,000 100 100
Islands 10,000% T
AREARES
Hong Kong HK$3,000,000 100* 100*
B 3,000,000/ 7T
Hong Kong HKS2 100* 100*
&k 2ETL
Hong Kong HK$2 100* 100*
&g 2ETL
PRC US$1 100* 100*
P E (B
Hong Kong HK$2 100* 100*
&k 2ETL

Principal activities

TEEH

Trading of electronic products
BHEZTEM

Investment holding

RAZR

Provision of managerial
services

REEERE

Property investment

UES &

Provision of technical services

RARAMRS

Manufacturing of

plastic components
REEBAR

Investment holding
REAZR



32.
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SUBSIDIARIES (Continued)

Place of Issued/
Name of incorporation/  Place of registered
subsidiary registration operation capital
R/ BRfT/
WEARER it Bewl AR
Shing Wai Limited British Virgin PRC Us$1
Islands i ES
AREARES

*

Note:

Interest held by the Company indirectly through subsidiaries

(1) These subsidiaries are set up as sino-foreign co-operative
joint ventures in the PRC.

(2)  The above list included the subsidiaries of the Company
which, in the opinion of the directors, principally affected
the results of the year or constituted a substantial portion
of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result
in particulars of excessive length.

(3)  Save as disclosed, none of the subsidiaries had any debt
securities outstanding at the end of the year or at any
time during the year.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the
current year's presentation.

BATEEEERAR :%2:&%;&/85

32. WEBRF(E)

Percentage of
equity
attributable to

the Company Principal activities

ARARERBED L TEEH
2002 2001
“RF-F ZTEF
% %
Aol BAl
100* 100* Manufacturing of

electrical and
mechanical
components

RETHRRBRAN
* FRAIEBMNBRARRMERE 2 ER

HEMBRARRTEKLPIEEEED
#

et - (

=
~

(2) LRFFIAREZIWBLR BESRB/LEDR
AERFERFE L RERBRAKEEEF
E-—EERHN  -EZRA B EBHBEAR
LABURERRBIR

3) BKREEEIN EXFEEAERATER - M
BRAVERNEHKES

33. LEBBF
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