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The Company is an exempted company incorporated in the Cayman
Islands under the Companies Law of the Cayman Islands with its

shares listed on The Stock Exchange of Hong Kong Limited.

The Company is an investment holding company. lts principal
subsidiaries are engaged in the manufacture of and frading in high
molecular chemical products and mixed solvents, paints, raw

solvents, lubricants, inks and the storage of solvents in bulk.

ADOPTION OF NEW AND REVISED STATEMENTS
OF STANDARD ACCOUNTING PRACTICE

In the current year, the Group has adopted for the first fime a number
of new and revised Statements of Standard Accounting Practice
("SSAP"s) issued by the Hong Kong Society of Accountants. Adoption
of these SSAPs has led to a number of changes in the Group's
accounting policies. The revised accounting policies are set out
in note 3. In addition, the new and revised SSAPs have introduced
additional and revised disclosure requirements which have been
adopted in these financial statements. Comparative amounts and
disclosures for the prior year have been restated in order to achieve

a consistent presentation.

The adoption of these new and revised SSAPs has resulted in the
following changes to the Group's accounting policies that have
affected the amounts reported and disclosures for the current and

prior years.
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ADOPTION OF NEW AND REVISED
STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (Contd)

Dividends proposed or declared after the balance sheet date

In accordance with SSAP 9 (Revised) “Events after the balance
sheet date”, dividends proposed or declared after the balance sheet
date but before the financial report authorised for issue was not
recognised as liabilities at the balance sheet but are disclosed
in the notes fo the financial statements. The change in accounting
policy has been applied retrospectively, resulting in a prior period
adjustment. The effect of this change was fo increase the Group's
and the Company’s accumulated profits by HK$17,136,319 and
HK$12,273,478 at 1st April, 2000 and 1st April, 2001

respectively.

SSAP 14 (Revised) “leases” has intfroduced some amendments to
the basis of accounting for leases, and to the disclosures specified
for the Group's leasing arrangements. These changes have not
had any material effect on the results for the current or prior
accounting periods. Disclosures for the Group's leasing arrangements
have been modified so as to comply with the requirements of SSAP
14 (Revised). Comparative amounts have been restated in order

fo achieve a consistent presentation.

In the current year, the Group has followed the basis of identification
of reportable segments to that required by SSAP 26 “"Segment
reporting”. Segment disclosures for the year ended 31st March,
2001 have been amended so that they are presented on a basis

consistent with that for the current year.
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ADOPTION OF NEW AND REVISED
STATEMENTS OF STANDARD ACCOUNTING
PRACTICE (Contd)

()

In the current year, the Group has adopted SSAP 30 “Business
combinations” and has elected not fo restate the goodwill previously

written off against accumulated profifs.

Goodwill arising on acquisition prior to 1st April, 2001 continues
fo be held in accumulated profits and will be charged fo the income
statement af the time of disposal of the relevant subsidiary, or at

such time as the goodwill is determined to be impaired.

Goodwill arising on acquisition after 1st April, 2001 is presented
as an asset and will be amortised on a straight line basis over

its estimated useful life.

. EEBEETHER  SIGNIFICANT ACCOUNTING POLICIES

The financial statements have been prepared under the historical
cost convention and in accordance with accounting principles
generally accepted in Hong Kong. The principal accounting policies

adopted are as follows:

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries made up to 31st

March each year.

The results of the subsidiaries acquired or disposed of during the
year are included in the consolidated income statement from the
effective date of acquisition or up to the effective date of disposal,

as appropriate.

All significant inter-company transactions and balances within the

Group are eliminated on consolidation.
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SIGNIFICANT ACCOUNTING POLICIES (Contd)

Goodwill arising on consolidation represents the excess of the cost
of acquisition over the Group's interest in the fair value of the
identifiable assets and liabilities of a subsidiary at the date of

acquisition.

Goodwill arising on acquisition after 1st April, 2001 is recognised
as an asset and amortised on a straight line basis over its estimated

useful life.

Goodwill arising on acquisition prior to 1st April, 2001 continues
to be written off against accumulated profits and will be charged
fo the income statement at the time of disposal of the relevant
subsidiary, or at such time as the goodwill is determined to be

impaired.

On disposal of a subsidiary, the affributable amount of unamortised
goodwill or goodwill previously eliminated against reserves is

included in the defermination of the profit or loss on disposal.

Y% ~ BERERf®E Property, plant and equipment
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Property, plant and equipment other than construction in progress
are stated at cost less depreciation or amortisation and any identified

impairment loss.

The gain or loss arising from disposal or retirement of an asset is
defermined as the difference between the sale proceeds and the
carrying amount of that asset and is recognised in the income

statement.
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3. EEEEBR ()

SIGNIFICANT ACCOUNTING POLICIES (Contd)

M=E - MERE (#&) Property, plant and equipment (Cont'd)
EEERTREUNZYE - BBRF
BIMEREBHIRAERAE NIIE
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Depreciation and amortisation are provided to write off the cost

of property, plant and equipment other than construction in progress

N over their estimated useful lives, using the straight line method, at
the following rates per annum:
KAFEL =
MHE T PIMEK)CEER  Freehold land Nil
FHIETE leasehold land Over the remaining unexpired
ERZET 2.5% terms of the leases
UREEBUNME  2.5% Buildings in Hong Kong 2.5%
KASERET I Buildings outside Hong Kong 2.5%
ZIgF on freehold land
BELNMEL pa iy g =)D
REAMEKIZL [REMK<  Buildings outside Hong Kong Over the shorter of twenty
FRERREHY [RERTFEHA D on long leases or medium years or the unexpired
(BEEH HAITE » U term leases, including terms of the original leases
D) 185 BIDEETE the renewal period
FEUNMEZ DARERYZ & 8
SEEEERE S FHIETR Buildings outside Hong Kong Over the unexpired terms of
L~ KER 20%Z50% on short term leases the leases
) INE=E Furniture, fixtures and office 20% to 50%
_E 20%%E33% equipment
B R a3 6%ZE33% Motor vehicles 20% to 33%

Plant and machinery

6% to 33%

EEERTREDZRENSANER  BEE
BERAERZBEITENE -

Construction in progress will not be depreciated until the assets

are put info use and accordingly is stated at cost.
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At each balance sheet date, the Group reviews the carmrying amounts
of its assets to determine whether there is any indication that those
assefs have suffered an impairment loss. If the recoverable amount
of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced fo its recoverable amount.

Impairment loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount
of the asset is increased tfo the revised estimate of its recoverable
amount, such that the increased carrying amount does not exceed
the carrying amount that would have been determined had no
impairment loss been recognised for the asset in prior years. A

reversal of an impairment loss is recognised as income immediately.
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Investments in subsidiaries are included in the Company’s balance

sheet af carrying value less any identified impairment loss.

Deferred expenditure represents the costs incurred by the Group
in obtaining an exclusive licence to use certain storage tanks and
ancillary facilities in Mainland China. The costs include licence
fees paid in advance to the independent third party, cerfain
additional direct costs attributable to the project and the interest
capifalised during the period of development of the facilities. Upon
comp|efion of the construction, amortisation is provided to write
off the cost of the deferred expenditure based on the attributable
economic benefits expected to be derived from the licence every
year over the inifial licence period of 12 years. Should the expected
economic benefits in a particular year not be realised, the deferred
expenditure will be written down immediately to reflect revised
estimates of economic benefits expected to be derived from the
licence over the remaining licence period with subsequent annual

amortisation charges to be adjusted accordingly.
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SIGNIFICANT ACCOUNTING POLICIES (Contd)

The Group has investments in joint ventures established in Mainland
China. In respect of those equity joint ventures of which the partners’
capital contribution ratios are defined in the joint venture contracts
and the partners’ profit sharing ratfios are in proportion to the capital
contribution rafios, the Group accounts for these investments in equity
joint ventures as subsidiaries as the Group holds more than half
of the contributed capital and controls the composition of the board

of directors or equivalent governing body.

In addition to these equity joint ventures, the Group holds a 40%
inferest in a co-operative joint venture established in Mainland Ching,
BT RS EEMBBRAST Zhanjiang Best Lubricant Blending
Limited, which is engaged in the manufacture of and trading in
lubricants. In accordance with the joint venture agreement of this
co-operative joint venture, the income, expenses, assets and liabilities
arising from this interest are directly atiributable to the Group and

are accounted for as such.

Inventories are stated at the lower of cost and net realisable value.

Cost is calculated using the weighted average method.

Turnover represents the net amounts received and receivable for
goods sold by the Group to outside customers and services rendered

during the year.
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SIGNIFICANT ACCOUNTING POLICIES (Contd)

Sales of goods are recognised when goods are delivered and

fitle has been passed.

Storage income is recognised when storage services are provided.

Interest income is accrued on a time basis by reference to the

principal outstanding and at the interest rate applicable.

Transactions in currencies other than Hong Kong dollars are
translated at the approximate rates ruling on the dates of the
fransactions. Monetary assets and liabilities denominated in
currencies other than Hong Kong dollars are re-translated at the
rates ruling on the balance sheet date. Gains and losses arising

on exchange are dealt with in the income statement.

On consolidation, the financial statements of subsidiaries outside
Hong Kong are translated at the rafes ruling on the balance sheet
date. All exchange differences arising on consolidation are dealt

with in the translation reserve.

The charge for taxation is based on the results for the year after
adjusting for items which are non-assessable or disallowed. Certain
items of income and expense are recognised for tax purposes in
a different accounting period from that in which they are recognised
in the financial statements. The tax effect of the resulting timing
differences, computed using the liability method, is recognised as
deferred taxation in the financial statements to the extent that it is
probable that a liability or an asset will crystallise in the foreseeable

future.
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3. FEZETHER (&  SIGNIFICANT ACCOUNTING POLICIES (Contd)
K  Operating leases

RIBEXBHBTZEEIZERAIR  Rentals payable under operating leases are charged to the income
BRI KVEAN eI R HIBR - statement on a straight line basis over the respective lease ferms.

4. EFFRMWEDE BUSINESS AND GEOGRAPHICAL SEGMENTS
(o) ZF5D%8 Business segments

AEBRE/EEEER : &2 The Group is organised info six operating divisions, namely high
FIETEMRESAR ~ M+ molecular chemical products and mixed solvents, paints, raw
EREAE - HEH - HERE  solvents, lubricants, inks and storage. These divisions are the basis
ff# - AEBIEZFEHFEWE on which the Group reports ifs primary segment information.
FEDREER -

FEEHUF - Principal activities are as follows:

SAFELI— HEREES High molecular —  manufacture of and trading in
EmR DT ER chemical products high molecular chemical
A RIEGAE and mixed solvents products and mixed solvents

M — HSREBEDM Paints —  manufacture of and trading in

paints
BERAE — HEREFS]  Raw solvents —  manufacture of and trading in raw
BEIRERME solvents and related products
&

bEN=pi — REREEHER lubricants —  manufacture of and trading in
HEmR lubricants products

SR — REREEHZE Inks —  manufacture of and trading in inks
RIEFAER and related products

B — PHEBERETELIL  Storage —  Subeasing of storage facilities in

=01 Mainland China
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BUSINESS AND GEOGRAPHICAL SEGMENTS (Cont'd)

) An analysis of the Group's turnover and results by business

BoBUln segments is as follows:
BAFLIERR
RERH
High molecular ERRE
chemical products g3 Raw EEH HE B RBEH e
and mixed solvents Paints solvents  Lubricants Inks Storage  Elimination Consolidated
FET FET FET FET FET FET FET FET
HK$'000  HK$'000  HK$'000  HK$000  HK$'000  HK$'000  HK$'000  HK$'000
BE"EE"F-R
=+-HLEFE Year ended 31t March, 2002
DEERE Segment revenue
HAHE External sales 276,834 349,190 289,388 84,711 99273 14,081 — 1,113,477
DEERE Intersegment sales 1,607 2,249 17,584 52 1,387 2,549 (25,518 -
] Total 278,531 351,439 306,972 84,763 100,660 16,630 [25518) 1,113,477
ES Results
DEEE Segment result 35,864 11,013 17,498 644 11,868 [2,663] 114 74,338
FISWA Inferest income 527
FOEEEER Unallocated corporate expenses (2,436)
m2iER Profit from operations 72,429
NSER Inferest expenses (2,994)
IRiRETER Profit before taxation 69,435
RE Taxation (4,774)
FtDEREELAEN  Profit before minority inferests 64,601
DEREES Minority interests 4,644)
REEA Net profit for the year 60,017
N
BE2"8%5-%=R
=+-BLEE Year ended 31st March, 2001
DEEXE Segment revenue
HAHE External sales 300,131 411757 216,801 69,201 57,319 14,660 — 1,069,869
DEBERE Intersegment sales 3,927 16,005 23,888 263 2 2,141 (46,316 -
Rm Tofal 304,058 427 852 240,689 69 464 57,321 16,801 146,316 ] 1,069,869
% Resuls
DEEE Segment result 29,745 7,616 13,702 [105) 2,829 659 [114] 54,332
SN Inferest income 1,380
FOREBER Unallocated corporate expenses (3,442)
E2RA Profit from operations 52,270
fSER Inferest expenses (5,029)
HERBATZEE loss on disposal of subsidiaries (686)
REEVavil Profit before taxation 46,555
RE Taxation (3,063]
REDERBEMATAT  Profit before minority inferests 43,492
DERRER Minority interests (3,975)
FEEHF Nt profit for the year 39,517
N

EFBHERETARALR

{ERFRAET ©

Inter-segment sales

are charged at the similar terms as outsiders.
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ended 31st March, 2002

4. FFRESEE &) BUSINESS AND GEOGRAPHICAL SEGMENTS (Contd)

(o) %¥%30%E (#&) Business segments (Cont'd)

(i) HtER (i) Other information
BAFLIERR
RERE
High molecular BERE £8
chemical products 3 Row EER HE B Corporate &8
and mixed solvents Paints solvents  Lubricants Inks Storage level Consolidated

FET FE&7 T&7T FET T T&T FET FE&7
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

[

=t+-BLEE Year ended 31st March, 2002
BEARE Capital additions 4,020 6,018 3,778 2,753 7.790 — 581 24,940
% BBRRES  Depreciation and amortisation of

ERMA property, plant and equipment 6691 13079 1478 224 2120 § 1102 26802
BRI Amortisation of deferred expenditure — — — — — 9,474 — 9,474
BE"EE-F=R

=t-BLEE Year ended 31st March, 2001
EAMRE Capital additions 8,177 15,074 1,757 1918 2,545 — 351 29,822
% BERHREZ  Depreciation and amorisation of

MEREH property, plant and equipment 6,278 12,195 1,208 2,120 1,487 71 2,490 25,849
B Amortisation of deferred expenditure — — — — — 10,335 — 10,335

(i) REBELEFDEZEEER (i) An analysis of the Group's balance sheet by business segments

(Evaxir N is as follows:
BAFLIERR
RASH
High molecular ERR
chemical products 3| Raw BER ik BE 1B )
and mixed solvents Paints solvents  Lubricants Inks Storage ~ Elimination Consolidated

FEm FET TET FEm T TET FEm FET
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$000

KRZEE"F=RH
Sz At 31st March, 2002
EE Assefs
DEEE Segment assefs 135,088 226,704 81,096 81,892 70,345 1,931 — 597,056
INERHR Taxation recoverable 76
FOREEEE Unallocated corporate assefs 163,928
FoREE Consolidated fofal assefs 761,060
I
B Licbilties
PEERE Segment liabilities 17,019 29,062 25,318 7,671 13,869 1,470 = 94,409
BRI Taxation payable 4,975
KOEEEEE Unallocated corporate liabilifies 55,988
FaRak Consolidated tofal liabilifies 155,372
'
KZ88-%=R
=t+-H At 31st March, 2001
EE Assefs
PEEE Segment assefs 149,821 283,933 94,408 74,280 39,390 11,147 [114) 652,865
SIRERR Toxation recoverable 1,091
KEEEEE Unallocoted corporate: assefs 87,544
FoREE Consolidated total assefs 741,500
—
& Liobiliies
ik 1 Segment liabilties 21,605 29,593 17,008 10,181 4,626 573 = 83,586
FEfIRR Taxation payable 4,197
Bl Unallocated corporate liabilities 98,743

RaRak Consolidated total liabilities 186,526
N
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4. FHBRMWEDEE 5 BUSINESS AND GEOGRAPHICAL SEGMENTS (Contd)

(b) HES%E Geographical segment

() AEBEEMEDIEIEEEE (i) The Group's turnover and contribution to profit (loss) from
RASEREN (B1E) 28Rt operations analysed by geographical market are as follows:
e -

&R
(B518) 2B’
Contribution
BEH to profit (loss)
Turnover from operations
“EECR EEF IZBECF TEEF
2002 2001 2002 2001

FET TET & TETT
HK$'000 HK$'000 HK$'000 HK$'000

REAR The People’s Republic
HAIER of China
— FRERRE — Mainland China 1,076,716 1,011,939 76,549 56,599
— &8 — Hong Kong 29,589 50,754 (1,780) (1,933)
Hi Others 7,172 7176 (431) (334)
1,113,477 1,069,869 74,338 54,332
MIRBA Interest income 527 1,380
RPEEE Unallocated corporate
EH expenses (2,436) (3,442)

S —pmvil Profit from operations 72,429 52,270
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4. FEFERWEDEE &)
(b) HEEDEE (&)

(i) REEFMTHEFDELE
EREIE » RY=E - BB

BUSINESS AND GEOGRAPHICAL SEGMENTS (Cont'd)

Geographical segments (Cont'd)

(i) The following is an analysis of the carrying amount of segment

assets and additions to property, plant and equipment analysed

BN by the geographical area in which the assets are located:
W% BEREBRE
DHEE Additions to property,
Segment assets plant and equipment
TEETF EEF TZ|BIF EEHF
2002 2001 2002 2001
FET +ET FHET +Er
HK$’000 HK$'000 HK$’000 HK$'000
REAR The People’s Republic
HAIEL of China
— MPERARE — Mainland China 631,995 645,344 22,861 27,480
— &8 — Hong Kong 119,166 85,757 2,028 1,906
Efth Others 9,899 10,399 51 436
761,060 741,500 24,940 29,822
5. % TURNOVER
REEEFRBEDHTAUT An analysis of the Group's turnover is as follows:
“EECF e
2002 2001
BT BT
HK$ HK$
HESM Sales of goods 1,099,396,098 1,055,209,440
BREINA Storage income 14,080,576 14,659,312
1,113,476,674 1,069,868,752
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6. #E&EEF PROFIT FROM OPERATIONS

“EECF R
2002 2001
BT BT
HK$ HK$
HERAE Profit from operations has been arrived
HBR YRR at after charging:
EIEFA Sz 858 Amortisation of deferred expenditure 9,473,533 10,334,748
B2 G Auditors’ remuneration 1,472,150 1,866,307
M ~ BRI Depreciation and amortisation of
MEREHE property, plant and equipment 26,801,720 25,849,364
HEZE ~ B  Lloss on disposal of property, plant and
ZIE518 equipment 1,449,569 575,207
T ELR M i Operating lease payments in respect of
ERBHSZIE storage tanks and ancillary facilities 4,699,052 —
EE &Y Operating lease payments in respect of
SANENLE rented premises 3,284,765 3,323,170
BTRABEES Staff costs, including directors’
B (AiEE) remuneration (Note) 134,958,355 128,966,495
WHEETATIIER : and after crediting:
ERgez Al Edii Rental income in respect of storage
ZFETUA tanks and ancillary facilities 10,685,287 11,526,918
FMIBUWA Interest income 527,087 1,380,094
BifEE - Note:
SIABTIRAZENEHERAT ¢ Pension contributions included in staff costs are as follows:
- - TEEIF
2002 2001
BT BT
HK$ HK$
REEHREHRNK Pension contributions to the Group's
EtEIZHR defined contribution schemes 2,798,795 2,651,451
JB TR UHERR less: Forfeited contributions 588,927 628,184
2,209,868 2,023,267
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6.

(:ﬁ'é/&_ﬁ*.] (#&)

AEERETEERBATHIEMNR
T8 (DEIREETE) - 5t8l2E
EHREAEECEEDH » WHZFEA
R EEHE -

ARARAEHESIHE (RES
BBl ZHE - MESERESR
BT —REEE - EENOSTHE
SEBSURBIE N EAE -

RirEWmERANAIF BRIESTER
IR M E T8I 3R R E ELL B fE B R
Jgﬁﬁzur°aﬁézﬁﬁmﬁ
BINEETE MBI EFNESE
FUHEFENRE LIRIRZETEIR - BIZTE
REBERRERT Z HRABBRHEIR
W2 (RFREEE -

RIZEE"F=R=1+—H  28HA
BERDERNEETEIMEEL I AL

BBR R R B AT R IR I X
(TEE—1F : ) o

PROFIT FROM OPERATIONS (Contd)

The Group operates a defined contribution retirement benefits scheme
(the "“ORSO Scheme’) for certain employees. The assefs of the ORSO
Scheme are held separately from those of the Group in funds under

the control of the independent frustees.

In the light of the introduction of the Mandatory Provident Fund
Scheme (the “MPF Scheme”), all the employees in ORSO Scheme
were granted a one-off option to elect fo switch to the MPF Scheme
or stay with the ORSO Scheme.

The cost charged to the income statement represented confributions
payable to both schemes by the Group at rafes specified in the
rules of respective schemes. VWhere there are employees who have
elected to stay with the ORSO Scheme and leave the ORSO Scheme
prior to vesting fully in the contributions, the contributions payable
by the Group in the future years are reduced by the amount of

forfeited contributions.

At 31st March, 2002, there was no forfeited contributions from
the ORSO Scheme, which arose upon employees leaving the ORSO
Scheme and which were available to reduce the contributions

payable in future years (2001: nil).
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7. EER{EEME DIRECTORS’ REMUNERATION AND EMPLOYEES' EMOLUMENTS

E%E Directors

_EETHF _EE—
2002 2001
BT BIT
HK$ HK$
BIIFRITES Fees to independent non-executive
'L directors 857,764 Q67,800
HITESEE - Emoluments to executive directors:
FEREER T Salaries and other benefits 8,733,642 9,143,330
RINEETEIHRR Pension scheme contributions 618,128 358,473
EPTZ (HETER Estimated rateable value of
=8B residential accommodation 436,380 476,280
9,788,150 Q9,978,083
10,645,914 10,945,883

BiE()BFIABERMERNEIEDb)ER  Emoluments of the directors, including (a) accommodation benefits

BN ESMMEIEEAT - but excluding (b) share option benefits, were within the following
bands:
E5HH
Number of directors
_EE”HF _EE—
2002 2001
# — B 000,000t Nil — HK$1,000,000 4
B 000,0017T — B#81,500,0007  HK$1,000,001 — HK$ 1,500,000 2
B 500,00177 — B#2,000,0000  HK$1,500,001 — HK$2,000,000 1

1
##2,000,0017T — #&#2,500,0007c  HK$2,000,001 — HK$2,500,000 —
#M#2,500,0017T — #M3,000,0007  HK$2,500,001 — HK$3,000,000 2
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7. EEREEME & DIRECTORS’ REMUNERATION AND EMPLOYEES’
EMOLUMENTS (Contd)

i Ea Notes:

(o) EBFEAFIEE (a) Accommodation benefits
HARNE—EBHCTESERLER The estimated rateable value of residential accommodation in respect
BEEMEFREMZLEEREM of properties owned by the Group and occupied by an executive
fEBE/RBHEA436,3807T (ZFEF— director of the Company amounted to HK$436,380 (2001 :
IF  BIEA76,2800T) HK$476,280).

(b) HBRZIEF (b) Share option benefits
RIEE—FTH+/H &R F On 16th July, 2001, the Company granted an aggregate of
BHAE2 500,000 (ZZZ—IF - 2,500,000 (2001: nil) share options to certain directors of the
#) PERETATIETUES - Company.

{EE Employees

AEEBLBRAFENRSHFHZE  The five highest paid individuals of the Group for the year included
BIANTE®FEME (ZFF—F : [ four (2001: four] executive directors of the Company, details of
Z) WIOES  HMEFIIREX © whose emoluments are sef out above. The emoluments of the
Br—RFEESREFZMERIALE  remaining highest paid individual of the Group, not being a director

AR - of the Company, are as follows:
“EECHF —EE—TF
2002 2001
FET FBIT
HK$'000 HK$'000
e REERMNm Salaries and other benefits 1,362 1,892
IRINEETEIRE Pension scheme contributions 60 45

1,422 1,037
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7. EEk{EEME (%) DIRECTORS’ REMUNERATION AND EMPLOYEES’
EMOLUMENTS (Cont'd)

ZEEMTIEELT - Emoluments of this employee, excluding share option benefits, were
within the following band:
EEHE
Number of employee
“ER_F =
2002 2001
B#1,000,0017T — B#1 500,0007T  HK$1,000,001 — HK$ 1,500,000 1 —
B8 500,0017T — ##2,000,0000c  HK$1,500,001 — HK$2,000,000 — ]

RICEE—Ft8/+5H > 225 On 16th July, 2001, the Company granted an aggregate of

N—"T0 T

HEH500000 (—ZE—F - ) 500,000 (2001: nil) share options to the above employee.

— T T

DEREY LLES -

8. FISEHR INTEREST EXPENSES

“EETHF _EETF
2002 2001
BT BT
HK$ HK$
BIRAOTFNRE Interest on bank and other
BERZ|RITR borrowings wholly repayable
HMEZAIR within five years 2,994,136 5,029,328
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9. RIE TAXATION

TEETF ==

2002 2001
BT BT
HK$ HK$
MIBEIE : The charge comprises:
TEAMETEREREFR  Hong Kong Profits Tax calculated at
1 6%MRETELZ 16% of the estimated assessable
HBNER profit for the year 4,226,795 3,535,686
FFE B Overprovision in previous years (30,304) (957,000)
4,196,491 2,578,686
RS AR Enterprise Income Tax in Mainland
REETE B ARE China calculated at the rates
EEFER prevailing in the relevant jurisdictions 577,660 484,478
4,774,151 3,063,164

RS FIBRD » BULIRAERIF  Deferred taxation has not been provided for in the financial
WEAFLIRLERIBER statements as the amounts involved are not significant.
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10. BZE DIVIDENDS

“BECF e
2002 2001
BT BT
HK$ HK$
EBEBZBEFBIARISR ¢ Final dividend proposed after the
B3 511 balance sheet date: 3.5 cents
(ZFF—F : 2.5l (2001: 2.5 cents) per share 17,476,589 12,273,478
RESIHRHEERR - Interim dividend paid during the
2. 51 year: 2.5 cents (2001: 2.5 cents)
(ZEFEFE—F : 2.5Ml)  per share 12,392,228 12,273,478
AREE IBFHEART  Additional prior year's final dividend
T RERKRE paid during the year as a result of
MARAEENAT L exercise of employees’ share
EFIRARER options prior to the book close date 35,000 33,250
29,903,817 24,580,206

ESTRIRARKRIERER3 .5 The final dividend proposed of 3.5 cents (2001: 2.5 cents) per

(ZFF—1F : 2.5
PIRENS BT IREBERE L#

fE e

» BfFAXE  share has been proposed by the directors and is subject fo approval

by the shareholders in the forthcoming annual general meeting.
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11.58x&F EARNINGS PER SHARE

BIREARBEZRENDRIBETIIE  The amounts presented for basic and diluted earnings per share

KIETE - have been calculated as follows:
“EERF e
2002 2001

REEHAR Net profit for the year and earnings

SIEERELR for the purpose of basic and

R RN BT diluted earnings per share HK$60,017,076 HK$39,516,705
SIREBIRER Weighted average number of shares

B2 IN%E for the purpose of basic eamings

FIIRE per share 493,551,828 490,500,518
FERRE T R A 1D Effect of dilutive potential shares:

EEZHEE Share options 3,365,264 1,415,729
SIEEREEER Weighted average number of shares

B2 INHE for the purpose of diluted

IR E earnings per share 496,917,092 491,916,247
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12.9% ~ B &s%{E PROPERTY, PLANT AND EQUIPMENT

B - RER
g BABEE
XA IMREF Furniture,

FrEEETR 2T leasehold fixtures FE BERME
Construction Freehold land and ~ and office Motor Plant and &zt
in progress land buildings ~ equipment vehicles  machinery Total
BT BT BT BT BT BT BT
HK$ HK$ HK$ HK$ HK$ HK$ HK$
&8 THE GROUP
HAE AT COST
RZEE-EME—H At Tst April, 2001 1,440,402 2819671 186,627,920 59429770 43518513 112,893,186 406,729,462
NERSZEE Currency realignment 53,432 117,418 1,925,660 468,502 660,598 2,197,258 5,422,868
ENDE Reclassification (1,415,374] = 282448 100,509 — 1032417 =
HE Additions 1,009,919 — 2423183 5679338 4487529 11,340,031 24,940,000
irf:3 Disposals (9.885) = (389,614) (2,209,101] (6,291,076] (2,987,418) (11,887,004 ]
KZZEZ At 31t
=A=1-H March, 2002 1,078,494 2937089 190,869.597 63,469,018 42,375,564 124475474 425,205,236
REREE DEPRECIATION AND
MR BEER AMORTISATION AND
IMPAIRMENT
RZEE-EMF—H At Tst April, 2001 — 1,955,171 46,710,657 42923722 33,984,740 53,305,576 178,879,866
NEREZER Currency realignment = 81,418 544,334 259822 432,374 863,065 2,181,013
ERERE Provided for the year = — 752785 5334799 3918136 10,020,929 26,801,720
HERER Flmincted on disposals - —61369) [2076414) (5191947) [1.597.508) (8927238
KZ88_ At 31t
=B=1-H March, 2002 — 2,036,589 54721478 46441929 33,143,303 62,592,062 198,935,361
RESE NET BOOK VALUES
RZBEZ At 31t
=B=1+-AH March, 2002 1,078,494 900,500 136,148,119 17,027,089 9232261 61,883,412 226,269,875
RIEE-F At 31st March,

=B=1-H 2001 1,440,402 864,500 139,917,263 16,506,048 9,533,773 59,587,610 227,849,596
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12.99% ~ MiEKER{E %) PROPERTY, PLANT AND EQUIPMENT (Contd)

“EECHF —EE—
2002 2001
BT BT
HK$ HK$
SECFEER The Group's property interests
BiE comprise:
BEBLUNMERBEZ XA Freehold land held outside
ERETH (MED) Hong Kong (Note) 900,500 864,500
HEYE - leasehold properties:
TEEBRBLZ Held in Hong Kong
— RHEFEE — long leases 1,749,216 1,777,429
— MEAEE — medium term leases 28,642,959 29,483,065
AEBLUNMERFEL  Held outside Hong Kong:
— REAEE — long leases 2,412,520 2,518,014
— MERREE — medium term leases 103,147,965 105,937,791
— FEEREE — short term leases 195,459 200,964

137,048,619 140,781,763

HiEt « UETOTRR S — 1K A ZEME T Note: The freehold land is located in Thailand and is currently vacant.
" BERFIDZEE ©
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13. 1B AT IKE INVESTMENT IN SUBSIDIARIES

/NS
THE COMPANY
—EE_F S
2002 2001
BIT BT
HK$ HK$
E S nyilicdvi) Unlisted shares 112,699,998 112,699,098

FLEMERDZIREEIREYip's  The carrying value of the unlisted shares is based on the book
Hang Cheung (Holdings) BVI Lid. RE  values of the underlying net assets of Yip's Hang Cheung (Holdings)
MEBATR—NN—FAREEBE BV ld. and its subsidiaries at the date on which the Company
EEENRRRERATEHZES became the ultimate holding company under the group
BERB$EMETRE - reorganisation in 1991,

APFRIFETF=H=1t—HZ Defails of the Company’s principal subsidiaries at 31st March,
B A SFIEERIIFBRSEMEE32 . 2002 are set out in note 32.

14 HFEREEE OTHER NON-CURRENT ASSETS

AEBECZEEDEEBIRBEMES  The amount of the Group represents the cost of club debentures
R o held by the Group.

KESECRRE  SPTESZEER  In the opinion of the directors, the club debentures are worth at
DEEIREERES least their carrying values.
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15 E3ERISZ DEFERRED EXPENDITURE

rEE
THE GROUP
_EJEETHF =
2002 2001
BT BIT
HK$ HK$
N | COST
REDR At beginning of the year and
REER at end of the year 68,195,312 68,195,312
IR RIBIE AMORTISATION AND IMPAIRMENT
IREXD At beginning of the year 58,721,779 48,387,031
FREE Provided for the year 9,473,533 10,334,748
RER At end of the year 68,195,312 58,721,779
IRENSE NET BOOK VALUE
RER At end of the year — 9,473,533

MEAE B 2 eI IR — B MY B B 1T
F£=73 (5N EILIZaRATE
ECER - WRERREXBE =K
REARRNEERESERHIES
2 2 (BT T R U ARt » iR
ZIB ARSI RMIEREZ
BXRERE - EREHMRT 5 -
HEBETENESRTEER 5
BREET/\E -RIEEEF+—
BhH » ZHEATEFEAZR
Bh#E BRRISS_F_/°+
NBRIEZBRERE - AL > B
EERSER_SE_F_H_1/\
He2#8 -

Deferred expenditure represents the costs incurred by a subsidiary
in respect of a contract entered info with an independent third party
(“licensor”) which constructed various storage tanks and ancillary
facilities, located at Xiao Hu Dao, Panyu City, Guangdong Province,
the People’s Republic of China. The subsidiary was granted an
exclusive licence to use the storage tanks and ancillary facilities,
for an initial term of 12 years with a further right, subject to
agreement as fo terms and fees, to use the tanks for a further 18
years. On 9th November, 2000, the subsidiary and the licensor
revised the contract and agreed that the exclusive licence to use
the storage tanks and ancillary facilities would be terminated on
28th February, 2002. Accordingly, the deferred expenditure was
fully amortised on 28th February, 2002.
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16.F%& INVENTORIES

rEE
THE GROUP
_EECHF —_EE—-

2002 2001
BT BIT
HK$ HK$
R Raw materials 85,034,729 115,198,687
TRMA Work in progress 7,343,756 12,678,549
R o Finished goods 52,531,317 56,114,578

144,909,802 183,091,814

RCZEE-F=F=+—H, UE7rE At 31st March, 2002, included above are raw materials of
EEEERERERS 016,929 (—F HK$9,016,929 (2001: HK$3,571,874), work in progress of
T—1F : JBME3 571 87457) ~ER HK$53,702 (2001: HK$458,855) and finished goods of
RIBML53 70277 (—EE—F - Emr  HK$3,712,501 (2001: HK$3,020,060) which are carried at net
458 855;0) BB BiEM redlisable value.

3,712,50170 (ZEEZ—1F : BIE

3,020,06070) 191201 IR 2 BEEt

=
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17 .FEURBRFR TRADE DEBTORS

RIEEHBUWIRFZ ARE DA T An oged analysis of trade debtors at the balance sheet date is

as follows:
rEE
THE GROUP
_F|E"HF _EE—
2002 2001
BIT BT
HK$ HK$
EFE={ER O - 3 months 189,489,672 175,369,906
MAZENEH 4 — 6 months 39,943,557 48,073,161
AN ENST Over 6 months 23,516,271 25,246,243
252,949,500 248,689,310
I8 EEARYE(R Lless: Allowance for bad and
doubtful debts (17,772,398) (17,658,293)

235,177,102 231,031,017

AEEOHEFRIHZFPIEMREBEIOXRE  The Group allows a credit period ranging from 30 to 90 days
QOKRZIEEH - fo its trade customers.
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18. [EUIRFARESTER CREDITORS AND ACCRUED CHARGES

RIGER » BYFUEREETEREMEER At the balance sheet date, the balance of creditors and accrued
BIERENEFENS73,151,44758  charges included trade creditors of HK$73,151,447 (2001 :
(CZEEZ—1F : JBIES56,525,462 HK$56,525,462). An aged analysis of trade creditors at the

o0) o IRIGEHENEMNZIRE DT balance sheet date is as follows:
anr :
rEE
THE GROUP
_EE”HF EE—-
2002 2001
BT BT
HK$ HK$
EX—EB O - 3 months 69,073,933 49,437,220
PO/ E A 4 - 6 months 2,882,491 4,014,763
JMEB L Over 6 months 1,195,023 3,073,479
73,151,447 56,525,462
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19.#8R17f6E8 BANK BORROWINGS

rEE
THE GROUP
“EECF e
2002 2001
BT BT
HK$ HK$
IRITEERETIIRIE : Bank borrowings comprise the following:
RITEN Bank loans 36,983,850 72,521,531
EOEM Import loans — 22,157,645
RTBEX Bank overdrafts — 809,864

36,983,850 25,489,040

B Secured 936,300 —
I Unsecured 36,047,550 05,489,040

36,983,850 95,489,040

RTEETF=H=+—H > —%F" At 31st March, 2002, bank loans of HK$236,300 (2001: nil)
FBME036,3007T (ZFF—F :©  are secured by the Group's plant and machinery having a net book
#) ZIRTEFUREB ZMBRE  value of approximately HK$9,070,000 (2001: nil).
ZFRIEH - ZIEHmOPEENE

#0,070,0005T (—_&FF—1F : #&)

RCEEEF+—H=7FH ' A28 On 30th November, 2000, Handsome Chemical Services Limited
ZEEMBAT — HRELIERHEE ("HCSL'), a wholly owned subsidiary of the Company, obtained
PRAE (51 B—RRITEE—  an unsecured banking facility of HK$30,000,000 which was
EEEBPZEITMEEESE renewed on 7th June, 2001. The facility is subject to review from
30,000,0007T » ZIBRER_FE time to time ("Facility A").

—HNATHEREH - m%BEMER

ENRER (HIERE) -



19.iR17EE &)

e IREEEF/BRH - #E
HSS — R R IRITEH — (DR 1TRE
& WEE—EERBRERRZIR
1TRIEEBME30,000,0007T  73EA
—F - RIEE—5/"H/\H2IE -
HIEMECE—OF - EFTREEN
BH40,000,0007T @ FIHEHAB S
E_FANHE (ICERME]) -

REXFERNERIBER » 67
ABGEIRERETHLE « ERIB/IE
MESHAERBFRFRALTAZE
BREMIRER D BISHR50%K51% © Ul
BN LB EAS RS RE i
SfF e

20.B8A SHARE CAPITAL
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BANK BORROWINGS (Cont'd)

In addition, on 5th June, 2000, HCSL renewed another banking
facility with an international bank and obtained a committed and
unsecured banking facility of HK$30,000,000 for a period of
one year with a maturity dafe on 8th June, 2001. The facility was
renewed for one more year with revised facility amount of
HK$40,000,000 with a maturity date on 8th June, 2002 (“Facility
B").

In negotiating the Facility A and Facility B, the borrowers undertook
to procure that Mr. Ip Chi Shing, Tony, Ms. Ip Fung Kuen and
Mr. Yip Tsz Hin, Stephen would maintain their aggregate beneficial
interests in the Company at a level above 50% and 51%
respectively. Any breach of the aforesaid obligation will cause

defaults in respect of the facilities.

EE
Authorised EBITREE
“FEEFR Issued and fully paid
—EEF “EETHF e
2002 & 2001 2002 2001
BT BT BT
HK$ HK$ HK$
BIREEEE
0.107t2f&fB  Shares of HK$0.10 each 80,000,000 49,933,112 49,093,912

|

ar

LI

]
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20.B%A& (#)  SHARE CAPITAL (Contd)

FAXRTZERTIREABET®E  Movements in the issued share capital of the Company during the

g : year are as follows:
2 =5
Number of shares Amount
BIT
HK$
STEEEFEFMA—H At 1st April, 2000 489,359,121 48,935,912
1IERBIRIE Exercise of share options 1,580,000 158,000
R_EE—H=H
=t+—HR_E At 31st March, 2001 and
E—FME—H Tst April, 2001 490,939,121 49,093,912
1IERERRIE
(K15E(a)) Exercise of share options (nofe (a)) 9,520,000 952,000
stERmEER D Cancelled upon repurchase
(K15Z(b)) of shares (note (b)) (1,128,000) (112,800)
RIEE"F

=B=+—H At 31st March, 2002 499,331,121 49,933,112
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20.B87A& (&) SHARE CAPITAL (Cont'd)

B5T - Notes:

() MREBE_SE"F=H=1+—H (o) During the year ended 31st March, 2002, 9,520,000 share
IEFER » £59,520,0001388 options were exercised, resulting in the issue of 480,000 shares,
REETE » xR RA DB 1,500,000 shares, 2,640,000 shares and 4,900,000 shares of

%13480,0008% ~ 1,500,000 HK$0.100 each in the Company at a price of HK$0.314,
% ~ 2,640,0008% %2 4,900,0008% HK$0.389, HK$0.300 and HK$0.395 per share respectively.

BIREER0. 100727 »
BRIFEDRIREEEO0.3147T
BH#80.3897T ~ BH#0.3007TRE

#20.3957T °
EERTRIDIEMELEHR All shares issued rank pari passu with the then existing shares in
ERCIRERNDEEAFER - issue in all respects.

b) MRBE_SZE_F=—HA=+—H [b)] During the year ended 31st March, 2002, the Company
LEFER » AREEEBHER repurchased its own shares on The Stock Exchange of Hong Kong
SPERATBLEZRDANT Limited as follows:

BIRBAE RRE

Oz EE Price per share Aggregate

Month Number of =1 RIE consideration

BoAn of repurchase  shares purchased Highest Lowest paid
BT BT BT

HK$ HK$ HK$

TEETF—H January 2002 580,000 0.59 0.55 327,000
TEETHFTH February 2002 548,000 0.66 0.63 354,900
1,128,000 681,900

BRI DR - The above shares were cancelled upon repurchase.
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21 .EBR%HEETE] SHARE OPTION SCHEME

BERENBERITEEBIREES) - 2L A summary of the movements of the outstanding options during
RI“EFEE-FMA—HMT"EE"the year and the number of options outstanding at 1st April, 2001
F=R=1T—"BZXRFR—NL—5F and 31st March, 2002 under the Company's share option scheme
THAT/N\HERAZBEBRESTEIRER  which was set up on 18th July, 1991 is as follows:
IR BIREHERZNT
TR TEESRRDBRIENE
Number of option shares at an exercise price of
BRES  BREE  BRET  BRER  SREE  SReEl
0725m 0314w 039%mw 0389w 0300w  0.3957

HK$0.725 HK$0.314 HK$0.396  HK$0.389  HK$0.300  HK$0.395 =H

per share  pershare  per share  per share  per share  per share Total
REF) At beginning of the year 6,650,000 2,290,000 1,500,000 1,500,000 3,450,000 — 15,390,000
RZIES—ECH Granted on 16th July,

T BE 2001 — — — — — 9,500,000 9,500,000
FREIE Expired during the year (6,150,000] — — — — — (6,150,000)
ERRESHR Cancelled upon resignation of

ERE employees during the year (500,000) — (1,500,000 = (30,0000 (300,000 (2,330,000)
FRERRE Exercised during the year —  [480,000) — (1,500,000) (2,640,000) (4,900,000} (9,520,000)

REX At end of the year — 1,810,000 — — 780,000 4,300,000 6,890,000
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22 .f#f@ RESERVES

BAOERE
RIpEE ERER LR BERERE RENRA Capital
Share  Translation Legal Goodwill ~ Accumulated ~ redemption Bt
premium reserve reserve reserve profits reserve Total
BT BT BT BT BT BT BT
HK$ HK$ HKS HK$ HK$ HK$ HK$
158 THE GROUP
KRIZZEEMA-HA At 1st Aprl, 2000
— FRED — as originally reported 206,090,720 (6,320,11) 500,278 — 252,866,085 115,600 453,261,568
- RAEREE — prior period adjusiment in
_ZFEE-R respect of derecognifion
=t-HLEE of proposed fincl dividend
ISR ES declored by the Company
BRAREMELD for the year ended
T 31st March, 2000 = = = — 17,136,319 — 17,136,319
— EFDE — reclossification - — — (37,395,775 37395775 — —
RIZZZEMA-H> A Tst Aprl, 2000,
EE3l as restated 206,090,720 (6,320,119) 500,278 (37,395,775 307,398,179 115,600 470,397,887
REREEIE Premium arising from shares
ARG issued upon exercise of opfions 375,620 - - — — — 375,620
NEEEMUNNE Exchange differences arising on
REHBRER franslation of financial statements
ELVERZE of subsidiaries outside Hong Kong —  10799,659 - - - — 10,799,659
ERTE-MNBAT  Translation differences realised
CEBHR on disposal of a subsidiary = (164,331) = — — — [164,331)
WE—HNBAT Goodwill arising on acqisition
BERELY of additional inferesfs in
EE subsidiaries - - — [330,236) — — 1330,236)
REEHF Net profit for the year — — — — 39,516,705 — 39,516,705
EfRS Dividends paid
— “EZZEEHARRE  — final dividend for 2000 = = = - (17,136,319) = [17,136,319)
— RPERER — additional final dividend for
_EEERR 2000 os a result of exercise
HARBSEN of share options - - — — (33,250) = 33,250)
— “EE-FEASRS  — interim dividend for 2001 = = = —  (12,273,478) = (12,273 478)
RZEZ—F=F=1—H At 31st March, 2001 and
R_Z2-FMNA-H Ist April, 2001 206,466,340 4,315,213 509,278 (37,726,011 317,471,837 115,600 491,152,257
REREELR Premium arising from shares
mEIRG issued upon exercise of opfions 2,509,720 - — — — — 2500720
NEEBLANE Exchange differences arising on
NEHBRER franslation of financial stotemens
ELVERZR of subsidiaries outside Hong Kong — 8095817 — — — — 8095817
SYERERS Premium paid on repurchase
=E of own shares — — — — 1569,100) — (569,100)
EUN-VNl Transfer o capital redemption
FéfE reserve = = = = (112,800) 112,800 —
REEHF Net profit for the year — — — — 60,017,076 — 60,017,076
EfRS Dividends paid
— “EZ-EBHARRE  — final dividend for 2001 = = = — (12,273,478 — (12,273,478
— RoPERER — additional final dividend for
22 OR 2001 as a result of exercise
HARBSEN of share options - - — — (35,000) — 35,000
— “SZ"EEMEMRE  — interim dividend for 2002 = = = —  (12,392,228) - (12,392,228)
RIERF

=A=1-H At 31st March, 2002 208,976,060 12,411,030 509,278 (37,726,011) 352,106,307 228,400 536,505,064
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22 f&#lE )

AT
KRZZZZF-ANA
— RARR
- RAEREE
“E2EF-R
=t-HILEE
ISR ES
FARSMELD
TR

KRZZZZFMA-R.
BE7
REREETEN
#kb
AEERA
EkE
- _ZEEREHARE
- RERRER
_E5ERE
HBARREEN
- _ZE-EEMERE

RZEE-F=RA=1-H
R_Z2-FMA-H
REREENR
[
SYEERD
E
BAENOE
féfee
AEERA
EUkE
- _ZE-EEHARE
— RTREEER
i
HRREE
- _EE_FETERS

KZEB"F=R=t-H

RESERVES (Cont'd)

THE COMPANY
Ai Tst April, 2000
— as originally reported
— prior period adjustment in
respect of derecognition
of proposed final dividend
declared by the Company
for the year ended
31st March, 2000

Ai Tst April, 2000,
0s restated
Premium arising from shares
issued upon exercise of opfions
Net profit for the yeor
Dividends paid
— final dividend for 2000
— additional fincl dividend for
2000 as a result of exercise
of share opfions
— inferim dividend for 2001

At 31st March, 2001 and
1st April, 2001
Premium arising from shares
issued upon exercise of opfions
Premium paid on repurchase
of own shares
Transfer fo capital redempfion
resenve
Net profit for the year
Dividends paid
— fincl dividend for 2001
— additional finl dividend for
2001 os o result of exercise
of share options

— interim dividend for 2002

At 31st March, 2002

B

RipaE IR Capital Fehndl
Share Special redemption Accumulated fE
premium reserve reserve profits Total
AT BT T BT 2T
HKS HK$ HKS HK$ HKS
206,090,720 77,699,999 115,600 10,714,252 294,620,571
= = = 17,136,319 17,136,319
206,090,720 77,699,999 115,600 27,850,571 311,756,890
375,620 = = = 375,620
= = = 40,091,563 40,091,563
= = = (17,136,319) (17,136,319)
= = = (33,250) 33,250)
= = = (12,273,478) (12,273,478)
206,466,340 77,699,999 115,600 38,499,087 322,781,026
2,509,720 = = = 2,500,720
= = = (569,100) (569,100)
= = 112,800 (112,800) =
= = = 40,037,443 40,037,443
= = = (12,273,478) (12,273,478)
= = = 35,000 (35,000)
= = = (12,392,228) (12,392,228)
208,976,060 77,699,999 228,400 53,153,924 340,058,383
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22.f&fiE #& RESERVES (Contd

g FDIKZFFRIFERERYip's Hang
Cheung (Holdings) BVI ltd. IRAS A EIUX
BERNDEHZETEERE $EH
RATHBEESFIERTRD < EIEm
BLERE -

The special reserve, which is available for distribution, represents
the difference between the book values of the underlying net assets
of Yip's Hang Cheung (Holdings) BVI ltd. at the date on which
its shares were acquired by the Company and the nominal amount

of the Company's shares issued for the acquisition.

AT DIk EERIBRE BN
B aREBREEMNE O EEEK
BAZ&ER

The legal reserve is non-distributable and represents the transfer
of profit of a subsidiary outside Hong Kong pursuant to the legal

requirements in the relevant place of registration.

23 FFMANEN BRI ER B IRE WA FEREIIRR RECONCILIATION OF PROFIT BEFORE

TAXATION TO NET CASH INFLOW FROM OPERATING ACTIVITIES

“EECHF —EE—TF
2002 2001
BT BT
HK$ HK$
PRI BDET Profit before taxation 69,434,727 46,554,588
N - MBERERBZ Depreciation and amortisation of
MEREHE property, plant and equipment 26,801,720 25,849,364
A B 7 58 Amortisation of deferred expenditure 9,473,533 10,334,748
LEVZE - MER loss on disposal of property, plant
B BiE and equipment 1,449,569 575,207
LERBATZEE loss on disposal of subsidiaries — 685,834
MEBZH Inferest expenses 2,994,136 5,029,328
AMIBUA Interest income (527,087) (1,380,094)
FEED 8 Decrease (increase) in inventories 42,205,818 (31,073,718
FEURRFRIZ D0 Increase in trade debtors (619,222) (49,771,974)
HiEUBRFUR Fa (T Decrease (increase) in other debtors
IR (1810 and prepayments 7,109,584 (10,746,872)
IR ESTER Increase in creditors and
1870 accrued charges 25,346,002 14,428,229
EREEN I EE AR Effect of foreign exchange rate
fRERL B2 changes on infercompany balances (128,524) 2,657,180
B IRZUNIPEE Net cash inflow from operating activities 183,540,256 13,141,820
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24 HEMIEB/ZAE DISPOSAL OF SUBSIDIARIES

“EETHF —_EE—
2002 2001
HK$ HK$
HESEFRE : Net assets disposed of:
% ~ BRI Property, plant and equipment — 2,534,495
=8 Inventories — 1,107,299
HiEWARTURFBIIFRIE Other debtors and prepayments — 51,418
EERRITEMR Pledged bank deposits — 6,840,441
IRITHERRIRE Bank balances and cash — 180,272
BRI IESTER Creditors and accrued charges — (6,839,927
RIIET Bank borrowings — (1,645,380)
DE BT ERED Minority interests — (1,378,451)
— 850,167
N R SRR IR Translation reserve realised — (164,331)
— 685,836
HERE Loss on disposal — (685,834)
— 2
YRS Satisfied by:
B Cash — 2
ERHENB AT Analysis of the net cash oufflow
BRAZRERITE of cash and cash equivalents
FHZRT R in connection with the
SRR disposal of subsidiaries:
WEZIREE Cash consideration received — 2
HEIRITHEER Bank balances disposed of — (180,272)
— (180,270)

FEEHECHBRATEHALEB FF  The subsidiaries disposed of in the prior year did not contribute
BIEEEBNIRSRElEEAT  significantly to the Group's operating results and cash flows during
ok ° that year.
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MA—HiaeR
BRI RE
EOSRRE
RNSE
SERTEN
TR
HE-BNELT
ZIFHBAD
DEBRRIKS
WERBATEN
Edalagiv
DEERERG
BT &
NERBER

“22-55R
=t-HR"E
=—FNE-H

BIHRANARS

BB (i)

Balance at st April,
2000
Shares issued for cash
Net cash inflow from
import loans
New loans raised
Repayment during the year
Disposal of subsidiaries
Dividends paid fo minority
shareholders of subsidiaries
Eliminated upon acquisition of
additional interests in subsidiaries
Minority interests in the profits of
subsidiaries

Currency realignment

Balance at 31st March, 2001
and Tst April, 2001
Shares issued for cash

Repurchase of own shares (Nofe)

EOERZREARAPSE Net cash outflow from import loans

SERTEN
TR
SYFHBAD)
DERRKS
DEFERAKE
REZIEH
NERBER

“E2_F=R
=t—-BR&EE

New loans raised

Repayment during the year

Dividends paid fo minority
shareholders of subsidiaries

Minority interests in the profits of
subsidiaries

Currency realignment

Balance at 31st March, 2002
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25 AEEREEE) DT ANALYSIS OF CHANGES IN FINANCING DURING THE YEAR

RERRARE

Share capital DR IEL
and share EOER RITER Minority
premium Import loans Bank loans inferests
B B B B

HK$ HKS HK$ HK$
255,026,632 17,170,976 38,249,691 23,186,948
533,620 = = =

= 4,986,669 = =

= = 72,521,531 =

= = (36,947,277) =
= = 1,645,380) (1,378,451)
= = = (2,010,340)
= = = (10,242,964

= — = 3,974,719

= = 342,966 1,197,679
255,560,252 22,157,645 72,521,531 14,727,591
3,461,720 = = =
(112,800] = = =

—  (22,157,645) = =

= = 38,856,450 =

= = (75,240,051) =
= = = (1,126,800)

= = = 4,643,500

= = 845,920 1,005,476
258,909,172 — 36,983,850 19,249,767

Hist - [OlfERRD 2GR B AS/BHE569, 1007 Note: Premium paid on repurchase of own shares which amounted to
ERREFHEFPIHILR

HK$569,100 has been debited to the accumulated profits.

o

s
b
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26. XBFFIREIEH MAJOR NON-CASH TRANSACTIONS

RCEEEF/BE_+=H 21T
ZEEEERBATKFRMERA
g (TKZRR) HEARSEEES
BOrZIIZTEMBLRIAXRFLRR
(G BRAE (TEHRITESEM)
BERHEEMEBEREBRAT
(R IRHE A REMEIGEMAAR
UZERRE) ZHEBATRLE
(TESAE]) FINIHRE » MEREW
BRI S MER F20% IR A EMR - 1R
B TRENERMNERRD K
BEFIERT (UHR) BEQATEHE
Z20%mMNDERE - AR EERD
FhRESEHRBZEBREERAT
DRI ITRDEAOKR K 1 OFRAR AT
£ EKE /2 EBauhinia Paints Limited
(TBPLI) Z#TH% » 15BPLISIBKESS
IR AIRRES.5% » (F/R LilmIEA2 5
ZRE -

On 23rd June, 2000, Bauhinia Paints Manufacturing Limited
("BPM”), an indirect wholly owned subsidiary of the Company,
entered into an agreement with Mr. Wang Jian ("Mr. Wang”),
the owner of Jilin Xiong Yun Fumiture Limited, a limited company
established in the People’s Republic of China and being the joint
venture partner of 3RFITEEZ (FM) BBRAE Bavhinia Paints
Manufacturing (Jilin) Co., Lid. ("BPMJ"), a then indirect 80% owned
subsidiary of the Company, to acquire the remaining 20% equity
interest in BPMJ from Mr. Wang. Under the agreement, Mr. Wang
also agreed to give up his right to share 20% net profit derived
from EFFIERE (LUE) BFRAE Bauhinia Paints Manufacturing
(Shandong) Co., lid. thereafter. The Company issued and allotted
46 and 19 new shares respectively of Bauhinia Paints Limited {“BPL’),
a then wholly-owned subsidiary of the Company, representing 6.5%
in tofal of the enlarged issued share capital of BPL to American
Cently Limited, a company wholly-owned by Mr. Wang, as the

consideration for the above two transactions.

27 IRERIVEFE DT ANALYSIS OF BALANCES OF CASH AND CASH EQUIVALENTS

_EETHF _EE—F

2002 2001

BIT BT

HK$ HK$

FEERIRITS R Short term bank deposits 39,889,855 2,043,805
HRITHERRIRE Bank balances and cash 82,267,168 47,113,197
HRITE Bank overdrafts — (809,864)
122,157,023 48,347,138
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28.FREfE CONTINGENT LIABILITIES

E /N
THE COMPANY
“EECF =
2002 2001
BT BT
HK$ HK$
MAREZHBEAT Corporate guarantees given to
ISR TRIE bankers for general banking
BRI TIFEZ B facilities granted to the
R Company's subsidiaries 304,000,000 239,000,000

RTEETHF=H=1t—H 228 At 31st March, 2002, the Company has provided guarantees to
MEPUE (ZFF—F - mif) BB four (2001: two) independent third parties to guarantee the payment
NEEMAN (ZFF—F - mfiz) B of dll indebtedness for the purchases of goods by four (20017 two)
VUZE=F  MBEESTZ—UER subsidiaries from the third parties.

{EfELR -

AEEREEHTHEEANAEE © The Group did not have significant contingent liabilities at the

balance sheet date.
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29 BEAXRMEEIE CAPITAL COMMITMENTS
rEH
THE GROUP
“EECH e
2002 2001
BT BT
HK$ HK$
FZE - BER Contracted for but not provided in the
RIBEETHIEB financial statements in respect of the
EUE R =l
KT

acquisition of property, plant and
equipment

872,005
LN > EFHBATE(FLARE
HNB A SER BT RELERE
#24,100,0007T (

_FF—
4,100,0007%) -

2,183,402
F « B

In addition, certain subsidiaries are committed to contribute

approximately HK$4.1 million (2001: HK$4.1 million) in respect
of unpaid investment in their subsidiaries.

=

AR EREEHLBEQESIEK

The Company did not have any capital commitments at the balance
sheet date.
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30.Z%8VEIE OPERATING LEASE COMMITMENTS

AEBIERFEFEAN  The Group as lessee

RIEBEH » ZEBMKR TIIERREM At the balance sheef date, the Group had outstanding commitments
ZIEEYE ~ BT ELRMIEE M A for future minimum lease payments under non-cancellable operating
O E FENMBRIBRIURIE  leases in respect of rented properties and storage tanks and ancillary
EBEFNIEA facilities which fall due as follows:

r&E
THE GROUP
EARERAN-dih) - F

HEmE Storage tanks and

Rented properties ancillary facilities
“EBECRE EEF FEECF EETF
2002 2001 2002 2001
TETT TET TET TET
HK$'000 HK$'000 HK$'000 HK$'000

—&FA Within one year 1,806,756 1,997,088 8,189,265 /7,524,119
E_EENTE (BE In the second fo fifth year

MEEEEN) inclusive 3,713,583 4,457,953 6,863,384 14,351,080
h&E#& After five years 190,092 1,470,397 - —

5,710,431 7,925,438 15,052,649 21,875,199

RIBEAEBEIT 2K » HEHIE  Under the leases entered into by the Group, the lease terms are
—FE+F - [REEITGIIRKIESR  from one year fo ten years. The lease payments are fixed and
BT ERNEARAEBEEBTEIZE predetermined except for the rental of storage tanks and ancillary
MBI » HtBZHIRIEHZETERE  facilities of which additional storage charges will be incurred if

AN the monthly usage exceeds a certain level.
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30.

31

SEIAMEIE &  OPERATING LEASE COMMITMENTS (Conrd)

AEBIERLEA The Group as lessor

RIGEEH » ZEBEEEZEEEEIRAT At the balance sheet date, the Group had contracted with fenants
BT R R AKRIEME  to receive the following future minimum sub-leasing payments in

858 : respect of storage tanks and ancillary facilities:
rEEH
THE GROUP
“EETF R
2002 2001
BT BT
HK$ HK$
—&ER Within one year 10,819,969 3,799,444
FEELTF In the second fo fifth year
(BEEMEEEEA) inclusive 6,811,909 943,740
17,631,878 4,743,184

AAFREBEBMWHEFAERTELE  The Company did not have any operating lease commitments af

g ° the balance sheet date.

FaEH®EIE POST BALANCE SHEET EVENT

RIEEH®E » ZKEEIUSHEEM  Subsequent to the balance sheet date, the Group entered into
f@RhE ARSI Tith » BB  agreements to acquire two pieces of land in Mainland China for
MHAKR®30,850,0007T (1F#7E an aggregate consideration of RMB30,850,000 (equivalent to
#220 049,00071) ° approximately HK$29,049,000).
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32. XEMHJET)] PRINCIPAL SUBSIDIARIES

AP EENBRER_FZE_F Details of the Company's principal subsidiaries at 31st March,

=B=1T—R<Z&FRrUT : 2002 are as follows:
Wi/ E&ITRE/ T&HE
st SAfMERCEE fEfS1E
Place of Nominal value Attributable
yNSIEZ incorporation/  of issued capital/ equity interest  EEEF
Name of company registration registered capital of the Group  Principal activities
EEBEBRAT &8 L@k — B2 100% NERE
Base Rich Development Limited  Hong Kong Ordinary - HK$2 Property invesiment
Bauhinia Paints Limited HBREUEE i@l — BM1,000 93.5% KREEKR
British Virgin Ordinary - HK1,000 Investment holding
Islands
LReRZ (WE) BRAT  REARAME W EXER - 93.5% RENEERHRESAE
Bauhinia Paints Manufacturing  People’s Republic  i#&#87,325,9307T Manufacture of and
(Chengdu) Co., Llimited of China Capital Contribution - frading in paints and
HK$7,325,930 mixed solvents
SRR (KRE) BRAG &8 Li@ly — B18149,6657T 100%* REER
Bauhinia Paints Manufacturing  Hong Kong Ordinary - HK$149,665 Investment holding
(Greater China) Company B — BIE3357T
Limited Deferred - HK$335
LRERZ (&M BRAT  HREARAMNE EXER - 93.5% RENEERHRESAE
Bauhinia Paints Manufacturing  People’s Republic  i#&#7,225,0007T Manufacture of and
(ilin) Co., Ltd. of China Capital Contribution - frading in paints and
HK$7,225,000 mixed solvents
APZRBBRAT &8 Lielk — BB207 93.5% EERBRILTER
Bauhinia Paints Manufacturing  Hong Kong Ordinary - HK$20 Trading in paints and
Limited JEIER: — B®600,0007t  100% chemical products

Deferred - HK$600,000

LReR2 (WWR) BRAT  HEARAME EXEH - 93.5% RENEERHRESAE
Bauhinia Paints Manufacturing  People’s Republic  i#&#85,158,0077T Manufacture of and
(Shandong] Co., d. of China Capital Contribution - frading in paints and

HK$5,158,007 mixed solvents
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32.FEMBERT B

RE)ERE

Name of company

FAEEZR ClE) BRATY
Bauhinia Paints Manufacturing

[Shantou] Co., lid.

Bauhinia Paints ({Thailand)
Manufacturing Limited

ESEBHERAT
Best Lubricant Blending

Limited

ABRERRAT

Big Youth Investments Limited

Broad Harvest Investments
Limited

B IERERAT
Concord Chemical Storaging
Limited

Full Power Investments

Limited

mEERERAT

Fullton International Limited

EHERAT
Goldchain Limited

EFBRAT

Great Success Limited

NOTES TO THE FINANCIAL STATEMENTS

PRINCIPAL SUBSIDIARIES (Contd)

ML/
sHtE

Place of
incorporation/
registration

hEAREAE
People’s Republic
of China

=
Thailand

&2
Hong Kong

&2
Hong Kong

EERUES
British Virgin

Islands

P

Western Samoa

EERUES
British Virgin

Islands

&k
Hong Kong

&2
Hong Kong

P

Western Samoa

E8TRE/ 1EE
SMEACEE EiGiELR
Nominal valve Attributable

of issued capital/ equity inferest

registered capital of the Group

ETER — 93.5%
#E8,000,0007T

Capital Contribution -
HK$8,000,000

L@l — 250,0008k 49%**

Ordinary - Baht 250,000

Ll — B2 100%

Ordinary - HK$2

L@k — 110,000 100%

Ordinary - HK$10,000

L@l — 17T 100%

Ordinary - US$1

L@l — 1E7T 100%

Ordinary - US$1

L@l — 17T 100%

Ordinary - US$1

Ll — BT 100%

Ordinary - HK$2

Ll — B2 100%

Ordinary — HK$2

L@l — 17T 100%

Ordinary - US$1

TEXH

Principal activities

SENEERARESAE

Manufacture of and trading
in paints and
mixed solvents

ESEE

Property investment

BEEHRHED

Trading in lubricant products

WERE

Property investment

REEK

Investment holding

RERNETFEL R
Investment in storage facilities
in Mainland China

REEK

Investment holding

YESEE

Property investment

WERE

Property investment

RERK

Investment holding
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32. FEMBAT] ()  PRINCIPAL SUBSIDIARIES (Contd)

ML/ B&TRE/ r&E
sEfmE iAfEACEE EiLER
Place of Nominal value Attributable
yNSIE incorporation/  of issued capital/ equity interest ~ FEEHE
Name of company registration registered capital of the Group  Principal activities
HECIHRERAT &8 L@l — B%600,0007T  100% REER
Handsome Chemical Hong Kong Ordinary - HK$600,000 Investment holding
Development Limited
HRECIRBEERAT &8 L@l — B%10,0000t  100% R I ERE
Handsome Chemical Hong Kong Ordinary - HK$10,000 Provision of freasury services
Services Limited
[EERBERAT &8 ZER — 100% RELTER
Hang Cheung Merchandising ~ Hong Kong & #2,000,0007T Merchandising of
Limited Ordinary - HK$2,000,000 chemical products
Hang Cheung Pefrochemical ~ RBEUES ZElk — 1E7 100% RAEEARENERES DT
(Infernational) Limited Brifish Virgin Ordinary - US$1 tIER  BEREIREH
Islands Manufacture of high molecular
chemical products, mixed
solvents and paints in
Mainland China
EEEMEIBRAT &8 L@y — #B%800,0007T  100% HENBEES DT
Hang Cheung Pefrochemical ~ Hong Kong Ordinary - HK$800,000 m o RRAEIRRH
Limited Manufacture of and trading in
high molecular chemical
products, mixed solvents
and paints
Hang Cheung (W.S.) PapERE D ZElk — 1E7 100% RERK
Limited Western Samoa  Ordinary - US$1 Investment holding
NIERBRAT EERUES L@k — 17 100% RERRRIRPEARANE
Hercules Tech Limited Brifish Virgin Ordinary - US$1 HEREERH
Island Investment holding and

manufacture of and frading
in paints in Mainland China
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32. XEMBERT #)

RE)ERE

Name of company

EGAETEBRAT
Hui Yang Da Chang
Industrial Limited

IFRECTIERBRAT
Jiangmen Handsome Chemical
Development Lid.

Primer Limited

Prophet Investments Limited

REEGHBHERAT
Tianjin Best Lubricant
Blending Co., Limited

TM Holding Limited

ENEE (5E) BRAD
Yip's H.C. [Holding)
Limited

Yip's Hang Cheung (Holdings)
BVI lid.

J INOTES TO THE FINANCIAL STATEMENTS

PRINCIPAL SUBSIDIARIES (Contd)

ML/
sHtE
Place of
incorporation/
registration

hEAREAE
People’s Republic
of China

hEARHAE
People's Republic
of China

il

Western Samoa

EERUES
British Virgin

Islands

hEARHAE
People's Republic
of China

EERUES
Brifish Virgin
Islands

&2
Hong Kong

EERUES
British Virgin

Islands

E&R1TRE/
itfiEACEE
Nominal value

of issued capital/
registered capital

ETER —
#BH%15,000,0007T

Capital contribution -
HK$15,000,000

EXER —
BH%12,414,1007T
Capital contribution -

HK$12,414,100

TER — 1=
Ordinary - US$1

Lek — 1=n

Ordinary - US$1

EXER —
A 1,000,0007T
Capital Contribution -
HK$ 1,000,000

L@k — B8
Ordinary - HK$1

TiEi — B2007T
Ordinary — HK$200
IR — BIE5007T
Deferred — HK$500

L — BE5007T
Ordinary — HK$500

158
iR
Attributable
equity inferest
of the Group

100%

60%

100%

100%

100%

100%

100%*

100%

TEXH

Principal activities

ENEB REAEIR A M
Manufacture of and
frading in mixed solvents

and paints

HENERSRAE
Manufacture of and trading
in raw solvents

REEK

Investment holding

REEK

Investment holding

HEREEHRHER
Manufacture of and trading in

lubricant products

HEAE
Holding of trade-mark

RERRRIZHERE
Investment holding and
provision of services

RERK

Investment holding



32. xEMWBERE )

ML/
sEfmE
Place of
yNSIE incorporation/
Name of company registration
ERERRAT &8
Yip's Ink and Chemicals Hong Kong
Company Limited
AURMARETERAT EARAAE

Zhong Shan Yau Seng

Petrochemical Limited of China

¥ PR EEG BB R (D REUEY
REFEAENGREAZZEZZ
BRI RN GREAEHEE LI’
F o BB BEERIFBA (Bl
AEE) CEZHERENZFROZ
T2 ERFEM]100,000,000,000
T+ RIBER D15 B AT B
SR E EHIERE I R E IR
RIDSZ(TZER »

** HRAREEBIBavhinia Paints
(Thailand) Manufacturing limited EZE
B2 IR TR ERE LG KT
B e

BRYip's Hang Cheung (Holdings) BVI
lid AR R EEFEN » FIEHEK
BLTIEIREERS - RElEE%
51 —ENSINEREN - FIEMELT
EEERMEIIREA BN 5
IS ©

LRI EBZHBATILESR
RERTAEEREVNEELTEMN
BT - ESRRIYEHMKELRTD
LEBRETRRAE -

EMNBLATIR_EE_F=R="1—
HRFREERHERETITEES
o

People’s Republic

ERCTEEERAT YIP'S CHEMICAL HOLDINGS LIMITED
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PRINCIPAL SUBSIDIARIES (Contd)

EBTRE/ 1EE
SMEACHE EiG1EL
Nominal valve Attributable

TEXH

Principal activities

of issued capital/ equity interest

registered capital of the Group

ZER — BrE2007T 100% ERNEREHER
Ordinary - HK$200 Trading in inks and

related products
ETER — 100% RENEEHERHMER

BHX17 547 6587T
Capital contribution -
HK$17,547 658

Manufacture of and trading in
inks and related products

The deferred shares, which are not held by the Group, carry no right
to dividend or fo receive notice of or fo atfend or vote at any general
meeting of the company. On a winding-up, the holders of the deferred
shares are entfitled out of the surplus assets of the company fo a refurn
of capital paid up on the non-voting deferred shares but only when
holders of ordinary shares, namely, the Group, have received in full
the return of capital paid on them and, in aggregate, a total sum
of HK$100,000,000,000.

** As the Company controls the composition of the board of directors

of Bauhinia Paints (Thailand) Manufacturing Limited, this company
is treated as a subsidiary of the Company.

Except for Yip's Hang Cheung (Holdings) BVI ltd. which is held
directly by the Company, all other subsidiaries are indirectly held.
All subsidiaries operate principally in their respective places of
incorporation/registration unless specified otherwise under the

heading “Principal activities”.

The above table lists the subsidiaries of the Group which, in the
opinion of the directors, principally affected the results or assets
or liabilities of the Group. To give defails of other subsidiaries would,
in the opinion of the directors, result in particulars of excessive

length.

None of the subsidiaries had any loan capital subsisting at 31st
March, 2002 or at any time during the year.



