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The liquidity of the Group is stable. During the year, the Group financed its
operations with internally generated cash flows, proceeds from shares
placement and banking facilities provided by its principal bankers. As at
31 March 2002, the net current assets of the Group were approximately
HK$81.1 million (2001; HK$36.3 million). The Group had a cash and bank
balances and bank deposits of HK$75.2 million as at 31 March 2002 and
the current ratio was maintained at a healthy level of 1.56x (2001: 1.26x)

The Group's net assets as at 31 March 2002 amounted to HK$243.6
million, representing an increase of 78%, as compared to HK$137.1
million in 2001. The increase mainly included the net proceeds of
approximately HK$80 million from a share placement completed in mid-
March 2002 and operating profit from the current financial year.
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Subzaquent to the balance sheet date, 102 712,500 ondinary shares In
the Company were issued at the price of HKS0.45 per share as a result of
the ssercise of the warrants by the substantial shareholder. The total
proceeds from the exercise of warrants by the shareholder amounted to
HE£48 million.

Az at 31 March 2002, the Group's total available banking facilities
ameountsd to approximately HK$231 million (2001 HK$140 millicn) of
which approsimately HKE22 million (2001 HK$TE million) was utilized. Az
at 31 March 2002, the Group had a net bornowing (total borrowings minus
cash and bank depositz) of HK$21.3 million, and its net gearng ratio
{calculated as a percentags of net bormowing to net worth) was only 9%
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