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In April 2002, the Group was successful in obtaining an unsecured Jyear
term syndicated bank lcans of HK$130 milion which was arranged by
Wastdauteche Landesbank Girczentrale, Hong Kong Branch. The loan
amount had been mainly used to repay all existing short term bank
borrewings from corregpondent banks in Hong Kong Thensafier, there is
na further legal charge created from any subseguent bank bormowings in
Hong Mong except for the bank lcans arrangsd in the Mainland China,
which iz pledged by the Group's fized assets. The syndicated loan is
bearing interest at HIBCOR pluz 1.7% pa., which iz approsimately 40%
lower as compared to the interest cost of the previous bank loans.

OUTLOOK

The hizinland China's accession to the WTO will stimulate the pace of
economic development and reform and will trigger an impressive growth
and bring In numerous oppartunities to the ratailing industry, At the same
time, Beijing's successful bid for the host of 2008 Ciympics Game will help
to promote the sconomic development in the Mainland China and
stimulate consumption. The Group's management s optimistic about the
casual-wear market as the Mainland China's aceession to the WTC and the
congistent growth of the naticnal econcmy will actually bring forth hugs
business opportunities. In view of thiz, the Group will continue to
agdressively develop ite digtribution network and further e pand its market
share.

The Group has successfully mastersd the application of the Sweden
Teicote Technology In t=itile and garment manufacturing Also, the Group
strives to strengthen the ressanch and development and the technological
performance of the Sweden Tercote Technology Tests are being
conducted to explore the application of the Sweden Texcote Technology to
other goods including paper, glass, tileg paint, emulsion paint and wood
products.
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The Group's turnover stood at
FUBFFHBEN

$459,059,000
increase of

Looking ahead, the Group will grazp the favoursble opportunities arising
out of the congigtent and steady growth of the hainland China's economy.
Alzo, the Group will keep on seeking more stratedic partners and sube
licenzors of the Sweden Texcote Technology, 50 as to create synergies.
Besides, the Group will capitalize on its ecisting e perience and technology
to i plore new applications of the Sweden Texcate Technology to different
kinds of products, with a view to diversifying our business. It is the Group's
aim to add on more competitive and environmental friendly products 20 as
o explore new market segments, increase turnover and profite and
generate greater retums to our shareholders.
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