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14. EEEE 14. FIXED ASSETS
£E Group hHEE EEF G £E
T REF % HEyx K23 RAE
Medium term Con- gx R&kfE  Furniture,
leasehold  struction Leasehold Machinery fixtures
land and in  improve- and  and motor #x
buildings progress ments  equipment vehicles Total
TEx TET FER FER TERT TEx
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
RAESMGE Cost or valuation:
F4) At beginning of year 60,780 - 11,371 13,427 17,920 103,498
RE Additions - 2,816 8,773 11,743 5565 28,897
HE Disposals - - - - (122) (122)
bk Write off - - (5,251)  (1,380)  (7,182) (13,813)
SR L &) Acquisition of subsidiaries - - - 185 1,165 1,350
EftE4 Revaluation deficits (2,320) - - - - (2,320)
RZZZE-F=A=+—H At 31 March 2002 58,460 2,816 14,893 23,975 17,346 117,490
ZRINE . Accumulated depreciation:
F4 At beginning of year - - 6,168 7,397 12,865 26,430
FRiEE Provided during the year 1,236 - 4,251 4,203 3,281 12,971
HE Disposals - - - - (122) (122)
g Write off - - (3,963)  (1,379)  (7,182)  (12,524)
BRHERE Reversal of accumulated
WERE depreciation upon
revaluation (1,236) - - - - (1,236)
RZZE-F=A=+—H At 31 March 2002 - - 6,456 10,221 8,842 25,519
IREFE Net book value:
RZZE-F=A=1+—H At 31 March 2002 58,460 2,816 8,437 13,754 8,504 91,971
RZZBE-F=ZA=+—-H  At31March 2001 60,780 - 5,203 6,030 5,055 77,068
REER-ZZ-F Analysis of cost or
ZR=t+-H#EZ valuation of fixed
EEEERANES assets held by the
HED Group at 31 March 2002
BRARE At cost - 2,816 14,893 23,975 17,346 59,030
B_ET_FfhE At 2002 valuation 58,460 - - - - 58460
58,460 2,816 14,893 23,975 17,346 117,490
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14. BIEEE (&) 14. FIXED ASSETS (cont'd)

70

HEEAEEHEEIHREFHEINAT

An analysis of the valuation of the leasehold land and buildings of
the Group at the balance sheet date was as follows:

£H

Group
2002 2001
FET THEr
HK$'000 HK$’000
NRABEBAPEELNIEE  Held under medium term leases in Hong Kong 15,260 15,750
AT URHENEE  Held under medium term leases in the PRC 43,200 45,030
58,460 60,780

FEBNUREEPHEE T REFHBYEE
fh{EkCastores Magi Surveyors Limited
(TCastores NR=BE=F=F=+—RERAAM
ERBERRAETEMR 2{B(E%515,260,000/8
Tt o (UR Bl 2 EITEE L i R A2 F i Castoresit
CERCFZAST-BUNEEERARENE
1t 2 {B{E%43,200,000 7T ©

927,000/ 7t & 157,0008 T 2 EfEE M E 2 BIR
EEEEHE (H5E30) RIBREAMNR (IEE7) o

HAEB 2 HE T th RIEFIEAAERREINET
R AER-BZ_F=A=1+—-AZHEHEENS
38,238,000/ 7T (ZEZ—F : 39,050,000/

JT) °

R-ZZ-F=A=1+-R0 EBFIBREELX
S8 — iR A R E 2 LT 22,368,000/8
T MAKER ERZIEL BRI ERE - R
BRELEEEZER  ESYTHEHAEENE
Wt it FEAE S EGBEEMER L 2 /E5 -

The Group’s medium term leasehold land and buildings situated in
Hong Kong were revalued as at 31 March 2002 by Castores Magi
Surveyors Limited (“Castores”), an independent firm of professional
valuers, at HK$15,260,000 on an open market, existing use basis.
The medium term leasehold land and buildings situated in the PRC
were revalued by Castores as at 31 March 2002 at HK$43,200,000
on a depreciated replacement cost basis.

Revaluation deficits of HK$927,000 and HK$157,000 have been
charged to the fixed asset revaluation reserve (note 30) and the
profit and loss account (note 7), respectively.

Had the Group’s leasehold land and buildings been stated at cost
less accumulated depreciation, their carrying amounts as at 31
March 2002 would have been approximately HK$38,238,000
(2001: HK$39,050,000).

Included in construction in progress at 31 March 2002 is
HK$2,368,000 paid by the Group for a parcel of land located in the
PRC, in respect of which the Group is currently in the process of
obtaining the land use right certificate. Based on the opinion from
a PRC legal advisor, the directors do not expect the Group to
encounter any legal barrier in obtaining the land use right certificate.
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14. BEEE (&) 14. FIXED ASSETS (cont’d)
FAZEEF=A=T-AZHEMERE R The net book value of the fixed assets of the Group included in
BREM - FBRABZAEBETEERDFE leasehold improvements, machinery and equipment and furniture,
2B1H7,006,0008T (ZEF—F : &) fixtures and motor vehicles at 31 March 2002 amounted to
1,646,000/8 7T (ZEZ—4F : 1,456,000 7T) & HK$7,096,000 (2001: Nil), HK$1,646,000 (2001: HK$1,456,000)
1,397,000/ 7T (Z BT —4 : 559,000/&7T) ° and HK$1,397,000 (2001: HK$559,000), respectively.

REER  AEER-_ZZ_F=A=+—-R&K At the balance sheet date, the Group’s leasehold land and buildings,
EFME#I57,390,000/8 T 2 E T 1 RIEFE FIK with an aggregate net book value of approximately HK$57,390,000
B ERBNFAKRERTEEZERY (M as at 31 March 2002, were pledged to secure general banking
27) © facilities granted to the Group (note 27).
NF] Company
B4
Equipment
TEx
HK$’000
BAE : Cost:
RENRR-ZE-_F=/=+—H At beginning of year and at 31 March 2002 922
2REINE . Accumulated depreciation:
RER At beginning of year 194
RERER Provided during the year 307
R-EBE-F=A=+—H At 31 March 2002 501
BRENEE - Net book value:
R-EBE-F=A=+—H At 31 March 2002 421
R-ZEE-F=H=+—H At 31 March 2001 728
R-ZBE-F=A=+—R  FARELERNUR The net book value of the fixed assets of the Company held under
EHABAZALAEEEECEEEEA finance leases included in the total amount of equipment at 31
421,000/ 7T (ZZF—F : 728,000%&7T) ° March 2002 amounted to HK$421,000 (2001: HK$728,000).
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15. REYHE 15. INVESTMENT PROPERTIES
5]
Group
FERT
HK$’'000
REHD At beginning of year 13,050
BB Revaluation deficits (70)
R-ZEZ-_#=H=+—H At 31 March 2002 12,980
REBZREMEHDURER  WUAPBHANE The Group’s investment properties are all situated in Hong Kong
B and held under medium term leases.
R-ZZZE-F=/=1+—H  REYHEHCastores At 31 March 2002, the investment properties were revalued on an
BEAETERREAZANENEREES open market, existing use basis by Castores at HK$12,980,000.
12,980,00058 7t ° EtMES 2 B4 E470,000 The revaluation deficit of HK$70,000 arising therefrom has been
BTERERENR (M) charged to the profit and loss account (note 7).
REER > AEBEZ2BRENEC FRHMEAR At the balance sheet date, all of the Group’s investment properties
FAEKE-RBITEEZERY FEE27) - were pledged to secure general banking facilities granted to the
Group (note 27).
16. {HMTB AR ZRE 16. INVESTMENTS IN SUBSIDIARIES
NF]
Company
2002 2001
FET FERT
HK$'000 HK$’'000
FLEMRE  RAE Unlisted investments, at cost 81,310 81,310
MBLARESHAREKR  REREETERS - The balances with subsidiaries are unsecured, interest-free and

have no fixed terms of repayment.



16. EMB AT ZRE (@)

HEBARFEMT -

=1

Name

HERE
Directly held:

Lucky Formosa
International Group
Limited (“Lucky Formosa”)

BIEESAE -
Indirectly held:

Great Honour Trading

Investments Limited

King Bond Resources
Limited

Kelman Development
Holdings Ltd.

Doress Investments
Holdings Limited

ML,
st

Place of

incorporation/

registration

RBELHES
British Virgin
Islands

RERLMS
British Virgin
Islands

REBELHS
British Virgin
Islands

KBRS
British Virgin
Islands

RBELHES
British Virgin
Islands

e
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16. INVESTMENTS IN SUBSIDIARIES (cont'd)

Particulars of the principal subsidiaries are as follows:

ERITRARE
EEREE
EMER
Nominal value of
issued and paid-up
ordinary share/
registered capital

10,000% 7T
US$10,000

200% 7T
US$200

200% T
Us$200

100%7T
US$100

10037t
US$100

ANEEL
REBD
Percentage of
equity attributable
to the Company

100

100

100

100

100

FTEEK
Principal
activities

REER

Investment holding

R
Distribution of
fashion garments

S
Manufacture

and sale of
fashion garments

B
Quality control
of fashion
garments

RREMSHER
Marketing of
fashion garments
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16. EMBRAA2RE (&)

=L

Name

EiERE @ (@
Indirectly held: (cont’d)

Lakeyre Holdings Ltd.

RAREERLT
Sky Fox Investment
Limited

B ERA R
U-RIGHT International
Limited

BHEEREERAT
Radix Development
Company Limited

e (BB) BRAR
U-RIGHT (HK) Limited

AL
sl
Place of
incorporation/
registration

KERLME
British Virgin
Islands

Hong Kong

B
Hong Kong

Hong Kong

B
Hong Kong

16. INVESTMENTS IN SUBSIDIARIES (cont'd)

ERITRAR
EEREE
HERER

Nominal value of
issued and paid-up
ordinary share/
registered capital

100% 7T
Us$100

10,000,000 T
HK$10,000,000

2058 7T
HK$20

1,000/8 7T
HK$1,000

1,000/ T
HK$1,000

AREE
@ NEpi

Percentage of

equity attributable

to the Company

100

100

100

100

100

Principal
activities

R BET
EhiskE
Quality control
and marketing
of fashion
garments

HEMER
HEZE
Property holding
and retailing of
fashion
garments

RUEE R
Provision of
management
services

BEME
Property
holding

RUEE R
Provision of
management
services
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16. (hB AR ZIRE (E) 16. INVESTMENTS IN SUBSIDIARIES (cont'd)

EETRAR
EakRmE/
MR HERER RRREML
St 2 Nominal value of BRABDLE
Place of issued and paid-up Percentage of FEEK
L incorporation/ ordinary share/ equity attributable Principal
Name registration registered capital to the Company activities
BERE © (@

Indirectly held: (continued)
HEREERDOE N 10,000,00078 7T 100 BHETE
U-Right Garment Limited Hong Kong HK$10,000,000 Retailing of
fashion garments
IEEmEERERRA HE 2,000,000% T 100 R A
Shunde U-Right The PRC US$2,000,000 Manufacture
Garment Co., Ltd and sale of
fashion garments
Vision Future KBEZHES EYH 100 REZR
Developments Limited British Virgin us$1 Investment
Islands holding
New Asia Associates RERLHES 1= 100 BREER
Limited British Virgin Uss1 Investment
Islands holding
Best Talent Assets KBEZHES 1Ex 100 BEZR
Limited British Virgin uss$1 Investment
Islands holding
Atlantis Investment KBEZHE EY 100 REHE
International Holdings British Virgin us$1 Sale of
Limited Islands fashion
garments
U-Right Macau BPY 25,0002 5 # 100 R
Commercial Offshore Macau MOP25,000 Manufacture
Limited and sale of
fashion

garments @ 75
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16. IEMBARIZRE (&)

ERIFESRBFER DAL FERAIRAE
EFEEIRARBN2IEMBAR - ESRAR
B H B AR 2 H ENSERRRARITR -

FRGreat Honour Trading Investments Limited  King
Bond Resources Limited * KelIman Development
Holdings Ltd.K&Doress Investments Holdings
Limited E ZFRFI R PEIKEXBI - SHBAHE
ZEEEEMHERZENE 2 ML/ MR
HE e

17. REREHEE 2R

16. INVESTMENTS IN SUBSIDIARIES (cont'd)

17.

The above table lists the subsidiaries of the Company which, in the
opinion of the directors, principally affected the results for the year
or formed a substantial portion of the net assets of the Group. To
give details of other subsidiaries would, in the opinion of the
directors, result in particulars of excessive length.

The principal places of operations of the subsidiaries are the same
as their places of incorporation/registration, except for Great Honour
Trading Investments Limited, King Bond Resources Limited, Kelman
Development Holdings Ltd. and Doress Investments Holdings
Limited, which operate mainly in Macau and the PRC.

INTERESTS IN JOINTLY-CONTROLLED
ENTITIES

%8
Group
2002 2001
FTET FEx
HK$'000 HK$'000
ELEEFE Share of net assets 19,921 -
FEUAREFHEEAREKR  REREETEEN The amounts due from jointly-controlled entities are unsecured,
Ho interest-free and have no fixed terms of repayment.
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17. REREZEFIEE 2% (8) 17. INTERESTS IN JOINTLY-CONTROLLED
ENTITIES (cont'd)
HEEHERFENT Particulars of the jointly-controlled entities are as follows:
KEEER,
MR BEREE
S R A ith B Percentage of
Place of ownership
ESp e incorporation/ interest FEEK
Exp Business registration attributable Principal
Name structure and operations to the Group activities
U-Right Evergrow Co., Ltd. NS E e 49 TERH
Corporate Thailand Retailing of
fashion
garments
EBEEARETIRER AR ((GNEE]) NG| &4 30 EKERE
Hong Kong Green Corporate Hong Kong Treatment of
Nature Environmental waste water
Engineering
Limited (“GNEE”")
18. REFE AR 2% 18. INTERESTS IN ASSOCIATES
Group
2002 2001
THET THET
HK$'000 HK$’000
L EEFE Share of net assets 32,719 -
e N R ARER REREETEER The amounts due from associates are unsecured, interest-free and

have no fixed terms of repayment.
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18. MBkE N7 2 R (8)

%

18. INTERESTS IN ASSOCIATES (cont'd)

HERRFENT Particulars of the associates are as follows:
FEBERN
AEASL, BERREIH
ST AR i 2 Percentage of
Place of ownership
E 2 incorporation/ interest FEEK
a8 Business registration attributable Principal

Name structure and operations to the Group activities

Consumer Holdings NG HBEZHE 45 REZER
Limited (“CHL") Corporate British Virgin Investment

Islands holding

Outclass Associates AT KBRELHES 45 EmER

Limited Corporate British Virgin Dormant
Islands

TREARG S (HED) BRA R NS & 45 FEHERAmM
(Bi¥8Texmate Concepts Limited% Corporate Hong Kong Texcote$: fif Z BEF|
Gold Star Hong Kong) (T{EE#K]) Holding of the rights

U-Right Nano Textile over the use
(China) Limited of Sweden
(formerly Texmate Texcote
Concepts Limited and Technology
Gold Star Hong Kong
Limited) (“U-Right Nano”)

Direct Sales NG REBEL#ES 48 BERA
Enterprises Corporate British Virgin Texcote$: fif
Limited (“DSE”) Islands L

Holding of

the proprietary
rights over a
Sweden
Texcote
Technology



18. REE R E 2 ER (8)

AEETEHE AFCHL  HEAKKDSEZEE
BEAKE 185 BTexcote i ilf 2 o IHHTR
LK BEARNELEARETRGEERRE
RS o EEALENE  ERERLBKRES
ThaE o BB U EEMMET 26E » ESTEZ
EREWKRHBEMHE °

RIECHLRREB LT 2 BYRKENT ((RE
)T 2% - REERERHBE-BS=
FNA+HBRZATREZ 40,000,000 7T
LURER{R B4R (CHL— REIF 2 B) 2 20% MR % -
U R Texcote it AR E TER BB BE
RARE 2 R IERER 5 8 -

31 March 2002
—EE-H=H=+—H

18. INTERESTS IN ASSOCIATES (cont'd)

The major assets of the Group’s major associates, CHL, U-Right
Nano and DSE, are the holdings of the proprietary rights over the
Sweden Texcote Technology, which is the study and research of
substances in the nano scale dimension and the application of
such technology to clothing materials and other products. With the
application of such technology, the products will have the functions
of being water-resistant and dirt-repellent. Based on a valuation
performed by independent professional valuers, the directors have
not assessed any impairment in such investments.

Pursuant to an agreement entered into between CHL and an
independent garment manufacturer and retailer listed in Hong Kong
(the “Investor”), the Investor agreed to pay HK$40 million upon the
completion of the agreement on or before 15 September 2002 in
return for 20% of the share capital of U-Right Nano, a subsidiary of
CHL, and for the right to use, and to sub-license the right to use,
the Sweden Texcote Technology on certain suit-related textile
products in the PRC.

19. REFES 19. INVESTMENT SECURITIES
&8
Group
2002 2001
TET TExT
HK$'000 HK$’'000
JELHHESE  RAME  Unlisted equities, at cost 71 11

& 79
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20. WERHBEEAENNREREZE 20. PREPAYMENTS AND DEPOSITS FOR

ACQUISITION OF LONG TERM ASSETS

8
Group
2002 2001
FET TAET
HK$’000 HK$'000
RE-EHBARS RS Deposit paid for acquisition of a subsidiary
(KIEE35(b)) (note 35(b)) 12,000 -
TS — B EEHIZREEIMER  Deposit paid for acquisition of additional interests
RS (HEE35(d) in a jointly-controlled entity (note 35(d)) 8,245 -
BUE —RIMB A RENRIE Prepayment for acquisition of a subsidiary = 9,000
PAE—ig LA FIE Prepayment for a parcel of land located in the PRC = 2,368
20,245 11,368
21. FE 21. INVENTORIES
£8
Group
2002 2001
FiET FEx
HK$’000 HK$'000
E# Raw materials 38,415 20,533
SR Finished goods 21,260 38,679
59,675 59,212

AEERBEFERTEEFEIER

80

No inventories of the Group were carried at net realisable value.
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22. EWERIE 22. ACCOUNTS RECEIVABLE
BRREREAFHAZHEN  BEZ—RARE Other than cash and credit card sales, invoices are normally payable
AR ABRI30K  EETAREZEFZRE within 30 days of issuance, except for certain well-established
HBBZOX - BB FIIE RS MIRRE - KEE customers, where the terms are extended up to 90 days. Each
HEEERERERIRR A REEY  BlmA customer has a maximum credit limit. The Group seeks to maintain
BEZABREESBEEHNER - BUEEERT strict control over its outstanding receivables, and overdue balances
RGBS RERE RS RRERERR are regularly reviewed by senior management. Accounts receivable
DI o STARBIPAE S HEMIRR o are recognhised and carried at their original invoiced amount less

provisions against doubtful debts when collection of the full amount
is no longer probable. Bad debts are written off as incurred.

UTARBRZERSAEAEEREE B 2RI An aged analysis of the accounts receivable as at the balance sheet
FRERER AT date, based on invoice date, is as follows:
58
Group
2002 2001
FExT FExT
HK$'000 HK$'000
30HA Within 30 days 23,699 11,213
31HZ60HZMHE Between 31 days to 60 days 12,704 8,440
61HZ180B 2/ Between 61 days to 180 days 16,435 20,897
181BE360A 2 fE Between 181 days to 360 days 80 2,462
52,918 43,012
RIFEE Provision against doubtful debts (1,747) (2,698)
51,171 40,314
23. Hftnix & 23. OTHER INVESTMENTS
5B
Group
2002 2001
TExT FiET
HK$'000 HK$'000
FIMREES Unlisted investment funds 980 -
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24. BEMERITEN
RZZEZZHF=A=+—H  AH#%52,880,000/
T (ZEE—F : 41,396,000 7) 2B EIFRITE
%xa%;w ERREEERRTEL « EAER
ERRETRBARTEEZRA  BHARSE
B REE A% BIBEM35(a) & - FrE LR
BEBEM 2 ERCEBBERITHER -

25. BNREREE

BREANSE  AREREE A ZRARERS

24,

25.

PLEDGED BANK DEPOSITS

As at 31 March 2002, pledged bank deposits of the Group in the
amount of approximately HK$52,880,000 (2001: HK$41,396,000)
were pledged as security for bank overdrafts, trust receipt loans
and certain undrawn banking facilities granted to the Group, and
were classified under current assets. Subsequent to the balance
sheet date, all the said pledged deposits in Hong Kong have been
released as referred to note 35(a).

ACCOUNTS AND BILLS PAYABLES

An aged analysis of the accounts and bills payable as at the balance

B2REIMOT sheet date, based on invoice date, is as follows:

%8

Group
2002 2001
FET FEx
HK$'000 HK$’'000
30HA Within 30 days 11,793 22,699
31HZ60HZHE Between 31 days to 60 days 13,440 12,324
61HZ180H2E Between 61 days to 180 days 3,362 5,046
28,595 40,069




31 March 2002
—EE-F=H=+—-H

26. RITREMFTEERK 26. INTEREST-BEARING BANK AND OTHER
BORROWINGS
5B
Group

2002 2001

FET FET

HK$'000 HK$'000

ﬁEﬁ?ES‘Z B Bank overdrafts, secured 2,089 8,521
TEF  BiEE Bank loans, secured 53,873 41,962

% ZEERER FIERA Trust receipt loans, secured 32,619 25,855
Hi &R EIKH Other loans, unsecured * 467 467
89,048 76,805

BRBAHEFEZEZRTEX Bank overdrafts repayable on demand 2,089 8,521

BRTHHEREBEZRITER Bank loans repayable:

—FR Within one year 34,015 34,524
E-F In the second year 4,563 997
E=ZELF (BRFEERE) In the third to fifth years, inclusive 10,622 3,433
LE#% Beyond five years 4,673 3,008
53,873 41,962

R—FREBEEZETEBEER Trust receipt loans repayable within one year 32,619 25,855
HithBEEERP2ER Other loans with no fixed terms of repayment 467 467
89,048 76,805
JERE B B2 TP Portion classified as current liabilities (69,190) (69,367)
JERNHAER {7 Non-current portion 19,858 7,438
* Hth ERAREKR « BEEEBRRBRIZFSL12%:TE o * The other loans were unsecured, had no fixed terms of repayment

and bore interest at 12% per annum.

BRAREERITERTRE A mFERRMT Details of the securities for the Group’s bank borrowings are set
27 ¢ out in note 27.

83



