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27.

28.

PLEDGE OF ASSETS

As at 31 March 2002, the Group’s banking facilities were secured
by the following:

(i) legal charges over the leasehold land and buildings of the
Group with an aggregate net book value of approximately
HK$57,390,000 (note 14);

(i) legal charges over all of the investment properties of the
Group (note 15);

(ili)  the pledge of the Group’s fixed deposits amounting to
approximately HK$52,880,000 (note 24); and

(iv)  unlimited corporate guarantees executed by the Company
and certain of its subsidiaries;

Subsequent to the balance sheet date, all the pledged assets in
Hong Kong under the existing indebtedness have been released as
referred to note 35(a).

FINANCE LEASE PAYABLES

The Group and the Company lease certain of their fixed assets for
their business operations. These leases are classified as finance
leases and have remaining lease terms ranging from 1 to 3 years.
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28. FINANCE LEASE PAYABLES (cont'd)

At 31 March 2002, the total future minimum lease payments under
finance leases and their present values were as follows:

&5 Group
RERSAH RERSEH
ZBEEE B ERE
RERSAR RERSHT Present value of Present value of
Minimum lease Minimum lease minimum lease minimum lease
payments payments payments payments
2002 2001 2002 2001
ThET ThEL Fhx Fhx
HK$'000 HK$'000 HK$’'000 HK$'000
BRTIERZA5E Amounts payable:
—£R® Within one year 5,039 1,246 4,581 1,049
ka3 In the second year 2,530 891 2,357 729
F-ERERE In the third to fifth
(BIEERWRE) years, inclusive 625 449 574 372
RERERANTE Total minimum finance
lease payments 8,194 2,586 7,512 2,150
FRBEER Future finance
charges (682) (436)
BtERRE Total net finance
BNFR lease payables 7512 2,150
PEARE Portion classified as
= pAz ) current liabilities (4,581) (1,049)
FEREH G Non-current portion 2,931 1,101
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28. BREEHENIZH (B

28. FINANCE LEASE PAYABLES (cont'd)

NG Company
BEASHH EEESAR
ZBRBEE ZEREE
S0 ANE BERSAR Present value of Present value of
Minimum lease Minimum lease minimum lease minimum lease
payments payments payments payments
2002 2001 2002 2001
TEr TiEn Fhn TiEn
HK$'000 HK$'000 HK$’000 HK$’000
ERTHEBZAFE : Amounts payable:
-FR Within one year 366 366 321 307
BoF In the second year 136 366 100 321
BoRERE In the third to fifth
(BEERWE) years, inclusive = 136 = 100
EERERNATE Total minimum finance
lease payments 502 868 421 728
RRBEER Future finance charges (81) (140)
AREMSHE Total net finance
RNFR lease payables 421 728
PEARE Portion classified as
BfEzHn current liabilities (321) (307)
ERETHR Non-current portion 100 421

BHERENSUBEREAEETRES » #15
BRUBRRMT2 - BT AFRBERTOBER
X - ERFREREREEE L LEUEFER
HEEHA -

BE-ET-H=-A=+-B AREETHEER
BMERNAR DR TESRH LR ZEA
BR M4 RARBREETHEBABMELZ
DRERIEER -

SSAP 14 was revised and implemented during the year, as detailed
in note 2 to the financial statements. Certain new disclosures are
required and have been included above. The prior year comparative
amounts for the new disclosures have also been included where
appropriate.

As at 31 March 2002, certain of the Group’s finance lease payables
were secured by a personal guarantee executed by Mr. Leung Shing,
an executive director of the Company (note 4), and corporate
guarantees executed by the Company and certain of its subsidiaries.
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29. IR 29. SHARE CAPITAL
2002 2001
FiET B
HK$’000 HK$'000
EERA : Authorised:
2,000,000,000 & 1% 2,000,000,000 ordinary
H{E0.10B T2 EBR shares of HK$0.10 each 200,000 200,000
EETREERA Issued and fully paid:
946,039,4008% 946,039,400 (2001: 275,000,000)
(ZEE-F. ordinary shares
275,000,0008%) EI{E of HK$0.10 each
0.10B Tz EBR 94,604 27,500

(ii)

READNIAR=ZZ-FNA=+—BE7
ZRRBFASFBBERARET (AR
BT ZRER - FADEREERDRE
BRRAABERIRA D BIERR 214,248,000
BTK40,752,0008 TR R TA SR
7550,000,000 A A1 IR E{EO. 1078
TR BERRNZBHEIRATRR
EMZBRREEHE RO TR TR
B3 o EARBTEREZHROBRERES
ERREZHE-ZT-FZA=+-AL
FERBBREN  BREHHEANAER
BRTRHBEZERS A -

FR - ADRCRER0.458 T 2B -
BETFERARERZZREARITAAT
1,039,400 B REE0.10B T 2 EBMK °

(ii)

Pursuant to an ordinary resolution relating to the bonus issue
(the “Bonus Issue”) passed at the annual general meeting
of the Company held on 31 August 2001, an aggregate of
550,000,000 shares of HK$0.10 each were issued as fully
paid by capitalising the sums of HK$14,248,000 and
HK$40,752,000 from the amounts standing to the credit of
the Company’s share premium account and contributed
surplus account, respectively, on the basis of two new shares
for every one share held by the shareholders whose names
appeared on the register of members of the Company on
that day. The new shares from the Bonus Issue rank pari
passu in all respects with the then issued shares of the
Company, except that they were not entitled to the proposed
final dividend for the year ended 31 March 2001.

During the year, 1,039,400 ordinary shares of HK$0.10 each
in the Company were issued to certain warrant holders at a
price of HK$0.45 per share, following the exercise of the
warrants.
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29. R ()

(i) RZBBZFZR+=H  FRRZEIER
BRACE Target Inc. LA % 0.69/8 7T 2 (B4
B—EBUE=E ERNEREEAHE
DRIZEE  TETBASSFERRAE
LEHZHBAL (ERRLHRA) MER
E)BEAXRDNT120,000,000ER
HE{50.108 T 2 B@MR  ACE Target Inc.
BEUER0.69BRTARRBALA
120,000,000 B REE0.10/8 7T ZH R
(ERBRA)) - REERIBESR0.69
BT BROR-SE-_F=Z/+-HzK
MEFR.7T2ETHITENALTS  REBZE
“ZT-F=A+-H (BFEZA) LHEX
SRR IR HESR0.68E
RERNL4T% - ERBROEAQARERD
BIRGERE S EZERSM - RER
R TS FIRFRE480,000,00058
7T (ERREES) - EH30,000,00058 7T i
FAERIE IR e Texcote BT R LA HHBIE &2
RAERIRH © 82%8%950,000,0008 7t AlYE
ATEEz—REEES - iEERERY
ERTRAEESEELN70,800,00087TE
2 ARDREL -

(iii)

29. SHARE CAPITAL (cont'd)

On 12 March 2002, 120,000,000 ordinary shares of
HK$0.10 each in the Company were placed by ACE Target
Inc., a substantial shareholder of the Company, to
independent third parties not connected with the directors,
chief executive or substantial shareholders of the Company
or any of its subsidiaries, or any of their respective associates
as defined in the Listing Rules, at a price of HK$0.69 per
share. ACE Target Inc. then subscribed for a total of
120,000,000 new shares of HK$0.10 each in the Company
(the “Subscribed Shares”) at HK$0.69 per share. The placing
price and subscription price of HK$0.69 per share represents
a discount of approximately 4.17% to the closing price of
HK$0.72 per share on 12 March 2002 and a premium of
approximately 1.47% to the average closing price of HK$0.68
per share for the ten trading days up to and including 12
March 2002 as quoted on the Stock Exchange. The
Subscribed Shares rank pari passu in all respects with the
then issued shares of the Company. The proceeds received
from the placement and subscription of shares of
approximately HK$80 million, net of expenses, were intended
to be used as to approximately HK$30 million to develop the
Sweden Texcote Technology and other related products and
related technology, with the balance of approximately HK$50
million being used as general working capital of the Group.
The excess of the consideration received over the nominal
value of the shares issued, in the amount of HK$70,800,000,
was credited to the share premium account.



e

= ¢ W E W owE

31 March 2002
—EE-F=H=+—-H

29. BRA (&) 29. SHARE CAPITAL (cont'd)

LRADNBEESBITRAZEBIMNT ¢ A summary of the above changes in the issued share capital of the
Company is as follows:

S5 BRT
TRHEE ROEE
MEE Number of  Nominal value of
Notes shares issued shares issued
BT
HK$
REA At beginning of year 275,000,000 27,500,000
BATALR Bonus Issue (i) 550,000,000 55,000,000
TERBREHFBITRG Shares issued on exercise of warrants (ii) 1,039,400 103,940
BITERBRNG Issue of Subscribed Shares (iii) 120,000,000 12,000,000
R-ZB-F At 31 March 2002
ZA=t+—HZRAE 946,039,400 94,603,940
REER®  SE-SEITRND  FHEARKT Subsequent to the balance sheet date, further shares were issued,
35(c)K(e) ° as detailed in note 35(c) and (e).
BRE Share options
RATRE—BBRAEE (TZEtE)) » F#EER The Company operates a share option scheme (the “Scheme”),
EEEREEN[BARET S - further details of which are set out under the heading “Share option
scheme” in the Report of the Directors.
HEARSEH  SEREZEAREIMER Up to the date of this report, no share options have been granted
fEo under the Scheme.
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29.

—E=A=+-8

e

R EE
BEADAAR=ZE-FNA=+-BETZRR
BERGERZHRER » 165,000,000134LFI2
REBFERFR-BE-FNAZT—ARIED
ARREMZE  REAGHEEREE0.108
TREBR (BERBARBTMRTZAR) ME
1R AR -

BRANRRERSETESEAMER - RBTH
HE—EE=FAAT-R (BRMABEERN) H
[ #ER0.458 T (A TFHRE) 2 AHTEE - 8
BIREER - RTEARRRER A ZBER
ATRTZEARD - AEFTHSERERREA
HzBBITHBRERODZERSHER -

FX 1,039, 4003 AL AR MEFCRITHE - M
1,039,400 B REEO.10B T 2 RN EREM
0.45B T 2 BIREIT » WESB467,730BTZH
o REEH » RO EHH163,960,60010 MR AE
FRRITE o BRERDEREZRALERS - BEIT
SRR B EHEIIME1T163,960,0008 5 1K
HEO.10BRZRHD  BHREAHANA
73,782,270 7T (RHBREMBE 2 R 178176
) o

REHER%  BRIREZRTEME-SRTR
17 FRERMEE3S(E) ©

290.

SHARE CAPITAL (cont'd)

Warrants

Pursuant to an ordinary resolution passed in the annual general
meeting of the Company held on 31 August 2001, 165,000,000
bonus warrants were granted to the shareholders whose names
appeared on the register of members of the Company on 31 August
2001, on the basis of one warrant for every five ordinary shares of
HK$0.10 each in the issued share capital of the Company held,
including the bonus shares issued pursuant to the Bonus Issue.

Each of the bonus warrants will entitle the holder thereof to subscribe
for one ordinary share at an initial subscription price of HK$0.45
per share, subject to adjustment, from the date of issue to 12
September 2003 (both dates inclusive). Any shares falling to be
issued upon the exercise of the subscription rights attaching to the
bonus warrants will rank pari passu in all respects with the fully
paid shares in issue on the relevant subscription date.

During the year, 1,039,400 warrants were exercised for 1,039,400
shares of HK$0.10 each at HK$0.45 per share with proceeds of
HK$467,730. At the balance sheet date, the Company had
163,960,600 warrants outstanding. The exercise in full of such
warrants would, under the present capital structure of the Company,
result in the issue of 163,960,600 additional shares of HK$0.10
each, with proceeds of approximately HK$73,782,270 in aggregate
before any related share issue expenses.

Subsequent to the balance sheet date, further shares were issued
pursuant to the exercise of warrants, as detailed in note 35(e).
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30. f&f& 30. RESERVES
EE&E
Bt B RE
REER Fixed fikf
Share asset EEREE  HARE  Echange BREE  RERF
premium revaluation  Statutory Contributed fluctuation  Capital  Retained @it
account reserve reserve surplus reserve reserve profits Total

Tér T TEx TEx TEr TEr TEn  TEx
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

) () (Hz£3)
(note1)  (note 2) (note 3)

%8 Group
R-Z2ZEEMA-A At 1 April 2000 - - - 9813 (945) - 28412 37,280
BALERE Transfer to statutory

reserve - - 220 - - - (220) -
BIRG Issue of shares 48,125 - - - - - - 48125
RABIHX Share issue

eXpenses (13,452) - - - - - (13,452)
ERBIRA Capitalisation issue

of shares (20,425) - - - - - (20,425)
EftRETHRETHELRES  Surplus on revaluation - 25,060 - - - - - 25060
KENBARE Arising on acquisition

HEREREE of additional interests

in subsidiaries - - - - - 585 - 585
REEHA Net profit for the year - - - - - - 4,703 41,703
—EZ-FHAIRE Special 2001 dividends - - - - - - (9,300)  (9,300)
BR-Z2-FRERE Proposed final

2001 dividend - - - - - - (14,000) (11,000)
RIBZE-E=A=1-H At 31 March 2001 14,248 25,060 220 9,813 (945) 585 49,595 98,576
RERUTRERE | Reserves retained by:

KAAR Company and
WEAF subsidiaries 14,248 25,060 220 9,813 (945) 585 49,595 98,576
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30. %% (8 30. RESERVES (cont’d)
EE&E
BfhRE ELRE
B aER Fived ik
Share asset EEREE  HARB  Echange BREE  RERF
premium revaluation  Statutory Contributed fluctuation Capital  Retained Foh
account reserve reserve surplus reserve reserve profits Total

Tér Tz TR TEx TExr TEr TEr  TEx
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

() (&2 (53)
(note1)  (note 2) (note 3)
58 (@ Group (Contd)
R-EZ-F¥MA-H At 1 April 2001 14248 25,060 220 9,813 (945) 585 49,595 98,576
BTAR Bonus Issue (14,248) - - (9,813 - - (30,939) (55,000)
BIRG Issue of shares 71,164 - - - - - - 71164
BIROMEX Share issue expenses (2,425) - - - - - - (2425)
B Deficit on revaluation - (927) - - - - - (927)
KEEHR Net profit for the year - - - - - - 37599 37,599
RZEZ-F=F=+-H At31March 2002 68,739 24,133 220 - (945) 585 56,255 148,987
REATIHERE Reserves retained by:
KRRRHBAR Company and subsidiaries 68,739 24,133 220 - (945) 585 57,564 150,296
HEEHER Jointly-controlled entities - - - - - - (529) (529)
VNG Associates - - - - - - (780) (780)
68739 24,133 220 - (945) 585 56,255 148,987
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30. f#&f (8) 30. RESERVES (cont'd)
k= REER,/
BftfiE ELRD (ZiER)
RIOEEE Fixed it Retained

Share asset EEREE  HARE  Echange BREE  profits/
premium revaluation  Statutory Contributed fluctuation Capital (accumulated @it
account reserve reserve surplus reserve reserve losses) Total
TEr FEr TEr  FTEr  TEr  TEr  TEr TiEn
HK$'000  HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000

(FzE2)
(Note 2)
A7 Company
A Arising on acquisition of
Lucky FormosaMZE4£TE  Lucky Formosa
BIEZTHMA LR and applied in
URERF A B payment of 1,000,000
1,000,000 5 shares allotted nil paid
on incorporation - - - 81,110 - - - 81,110
BIRG Issue of shares 48,125 - - - - - - 48125
RABIHX Share issue
expenses (13,452) - - - - - - (13452)
ERBIRA Capitalisation issue
of shares (20,425) - - - - - - (20,425)
KEEHF Net profit for the year - - - - - - 11,043 11,043
RE-Z2-F Proposed final
KERE 2001 dividends - - - - - - (11,000) (11,000)
R=BE-FZB=t-H At31 March 2001
RZEE_ENA-H and 1 April 2002 14,248 - - 81,110 - - 43 95,401
BITAR Bonus issue
of shares (14,248) - - (40,752) - - - (55,000)
BORH Issue of shares 71,164 - - - - - - 71,164
RABIHEE Share issue
expenses (2,425) - - - - - - (2,425)
KEEFER Net loss for the year - - - - - - (3033) (3,033)
R-ZEZE-£=F=+-H At31March 2002 68,739 - - 40,358 - - (2,990) 106,107
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30. f#fs (&)

Bt

BEFRTERL  EPERLZADAHED
AABERBRER (0F) 2ETEALLBAEE
it - EERTERGFEE TREZRRT -
EERATAEHENBAR 2 ERREESR W
A) e

FEEZHABRBERBER-ZTTF+A TR
AxM 2 EEEAfMENRBAIRAAESE
EARNERRG ERRATMBITRA 2 EEWE
BEH -

ARRAHABBRRER 2 KMEATMEE - I
HERFKBEREARAERAHFEERALA
AR RS HFEEMRT 2 RARELE

BERRE-NN-FRREWTR)  EETHE

AT ARBZBABRBAIRAERS KRR

HENDK °
(@)  HMIBHRERMESAE  AREDRASER
HAEI0FKZBRIEIFI BN R -FN
B—BAIFGETUBEE 2 EB BRI AZER
EEERRE R-EE2-FNA-AR-EZ
“HEZA=tT-H - ARBEFEKE-BHE
ARAFEEMDPRF AT EBERFE2EHE
#585,000/8 7T ©

Notes:

1)

30. RESERVES (cont'd)

In accordance with relevant PRC regulations, the subsidiary of the
Company established in the PRC is required to transfer a certain
percentage of its profit after tax, if any, to a statutory reserve. Subject
to certain restrictions as set out in the relevant PRC regulations, the
statutory reserve may be used to offset the respective accumulated
losses, if any, of the subsidiary.

The contributed surplus of the Group represents the difference
between the aggregate of the nominal value of the share capital of
the subsidiaries acquired pursuant to the Group Reorganisation
completed on 16 October 2000 over the nominal value of the share
capital of the Company issued in exchange therefor.

The contributed surplus of the Company arose as a result of the
same Group Reorganisation and represents the excess of the then
combined net assets of the subsidiaries acquired over the nominal
value of the share capital of the Company issued in exchange therefor.

In accordance with the Companies Act 1981 of Bermuda (as
amended), the Company’s contributed surplus is available for cash
distribution and/or distribution in specie in certain circumstances.

As detailed in note 3 to the financial statements, the Group has
adopted the transitional provision of SSAP 30 that permits negative
goodwill on acquisitions which occurred prior to 1 April 2001 to remain
credited to the Group’s capital reserve. The amount of the negative
goodwill remaining credited to the Group’s capital reserve arising
from the acquisition of a subsidiary in prior years was HK$585,000
as at 1 April 2001 and 31 March 2002.
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31. RERESRERMT 31. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT
(a) REEKGEINELEERRER (@) Reconciliation of profit from operating activities
NFEEZHER to net cash inflow from operating activities
2002 2001
TET TET
HK$'000 HK$’'000
REZEBRF Profit from operating activities 55,840 58,315
e Depreciation 12,971 6,696
FIS WA Interest income (882) (1,016)
EfAETHRETELEESM Deficit on revaluation of leasehold land and buildings 157 105
EfRENESH Deficit on revaluation of investment properties 70 -
HEREEERS Gain on disposal of fixed assets (22) (63)
MEEEEE Write off of fixed assets 1,289 -
HsH R Bad debts written off 213 -
HMRERSRER Unrealised loss on other investments 35 -
BERD /(L) Decrease/(increase) in inventories 5,314 (25,741)
FEURBRFRIE N Increase in accounts receivable (9,448) (10,139)
FERTIE  REREMEW  Decrease/(increase) in prepayments, deposits
BRFRD /() and other receivables (16,126) 4,981
FEUR L EHEHIERRIEIZM  Increase in amounts due from jointly-controlled entities (7,254) -
FEUREE & A RIFIEIE N Increase in amounts due from associates (9,958) -
BWESHERD Decrease in amounts due from directors = 12,592
R RE Increase/(decrease) in accounts
HEEZM (D) and bills payables (12,438) 4,815
EstEER EMmES Increase/(decrease) in accrued
SIE A, (D) liabilities and other payables 2,167 (710)
FRHBEBB=EAZ Increase/(decrease) in trust receipt loans with original
EREBETIEM (L)  maturity over three months (17,559) 19,879
RELBHSRANTFE Net cash inflow from operating activities 4,369 69,714
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31. HERERERMT (@)

31. NOTES TO THE CONSOLIDATED CASH

FLOW STATEMENT (cont’d)
by FARMEZBIN (b) Analysis of changes in financing during the year
28T
BRAR
RADBER
Issued HE 2
capital R1T e Hith [
and share B Finance EX &
premium Bank lease Other Minority
account loans obligations loans interests
THERT THET FTHET THET THERT
HK$'000 HK$’000 HK$’000 HK$’'000 HK$’000
R-ZZZHEMA—A At 1 April 2000 200 41,805 911 467 2,782
MEEE Net cash
BERA/ inflow/ (outflow)
(R F8 from financing
activities 41,548 (3,619) (1,021) - -
WEEMBARREE Arising on acquisition
of subsidiaries - 3,776 - - -
R BB F R A ) Reversed on
BN RS R acquisition of
additional equity
interests in a
subsidiary - - - - (2,782)
FRRMERE Inception of
new finance
lease contracts - - 2,260 - -
RZBE—F=A=+—H At 31 March 2001 41,748 41,962 2,150 467 -
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31. FERERERME (&) 31. NOTES TO THE CONSOLIDATED CASH

FLOW STATEMENT (cont’d)
() FRAMELBHH (B (b) Analysis of changes in financing during the year
(cont’'d)
B#1T
BRAER
BADRER
Issued Zizh-1 DH
capital R1T AIE Hith e
and share BX Finance -7 EH
premium Bank lease Other Minority
account loans obligations loans interests
THERT TET FHET TR THERT
HK$’'000 HK$’000 HK$’000 HK$’000 HK$’000
RZZEZ-FMA—-AH At 1 April 2001 41,748 41,962 2,150 467 -
MEEE Net cash
BERA/ inflow/ (outflow)
(fed) F88 from financing
activities 80,843 11,911 (2,336) - -
REBBARET Capitalisation of
ARz BB retained profits
BEER and contributed
surplus for
bonus issue
of shares 40,752 - - - -
FEIMERE Inception of
new finance
lease contracts - - 7,698 - -
W-ZEE-F=A=+—H  At31March2002 163,343 53,873 7,512 467 -

a7
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31. HERERERMT (@)

(c) WIBHIEAR

FLOW STATEMENT (cont'd)

() Acquisition of subsidiaries

31. NOTES TO THE CONSOLIDATED CASH

2002 2001
FET FET
HK$'000 HK$'000

P FERE - Net assets acquired:
BEEE Fixed assets 1,350 7,000
REREZEHER 2 Interests in a jointly-controlled entity 18,000 -
"E Inventories 5,777 -
FEURBR R Accounts receivable 1,622 -
BARE - BE Prepayments, deposits 1,215 50

& E AR TR and other receivables
EEXH Due from a director = 107
B e RIRITEER Cash and bank balances = 4
FESERRX Accounts payable (964) -
FEstE R AMEMARIE Accrued liabilities and other payables (5,000) (105)
RITER Bank loans = (3,776)
22,000 3,280
BABER Satisfied by:

BeRE Cash consideration 22,000 3,280
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31. FERERERMET (B 31. NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (cont'd)

(c) WEKEBLR (@& (c) Acquisition of subsidiaries (contd)
BRKBHEBLAR RS RASEEEAR An analysis of the net outflow of cash and cash equivalents
HEEATMT in respect of the acquisition of subsidiaries is as follows:

2002 2001

FTET TET

HK$’'000 HK$’'000

RS RBITES Cash and bank balances acquired = 4
BeRE Cash consideration (22,000) (3,280)

FHEWBEHBARZES Net outflow of cash and cash equivalents

RESEEBEERLFE in respect of the acquisition of subsidiaries (22,000) (3,276)
FRRBNBELIHAEREE_SS-F=1 The subsidiaries acquired during the year made no significant
St-HLFEZRERE €EHEIRTEER contribution to the Group’s cash flows, turnover or net profit
EERARLEE REF - from ordinary activities attributable to shareholders for the

year ended 31 March 2002.

d FEFRERS (d) Major non-cash transaction
FR AEERHMTEAREREE During the year, the Group entered into finance lease
10,125,000 T (ZEZ—4% : 2,299,000 arrangements in respect of assets with a total capital value
B EETT Y REHER - at the inception of the leases of HK$10,125,000 (2001:
HK$2,299,000).
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32 _§/|\\/\1¢$s

RIBB-F=A=+—R AARCHETHS
FHED R ZRATEERMERA DIER MZZE
BZ5 AL E#EN 60,299,000 7T) @ URHA
SEEMZRETL6,583,0008 TIRHEATE
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32.

33.

CONTINGENT LIABILITIES

As at 31 March 2002, the Company had provided unlimited corporate

guarantees for banking facilities granted to certain of its subsidiaries
which were utilised to the extent of HK$60,299,000 as at that
date, and corporate guarantees for finance lease payables of the
Group of HK$6,583,000.

OPERATING LEASE ARRANGEMENTS

(a)

As lessor

The Group leases its investment properties (note 15 to the
financial statements) under operating lease arrangements,
with leases negotiated for 1 year. The terms of the leases
generally also require the tenants to pay security deposits.

At 31 March 2002, the Group had total future minimum lease
receivables under non-cancellable operating leases with its
tenants falling due as follows:

2002 2001

FiEx FiEx

HK$'000 HK$'000

—ER Within one year 440 491

(b) 1EBEEA

FEERBELBORIARE TIERRM
DE - KHEMFEEERRNF-F5
F o BT - RERFEBAZFEE -

As lessee

The Group leases certain of its retail shops and office
premises under operating lease arrangements. Leases for
properties are negotiated for terms ranging from 1 to 3 years.
The terms of the leases generally require the Group to pay
security deposits.
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33. OPERATING LEASE ARRANGEMENTS

(cont’d)
(b) As lessee (cont'd)

At 31 March 2002, the Group had total future minimum lease
payments under non-cancellable operating leases falling due

& as follows:
2002 2001
T T
HK$’'000 HK$’'000
2
(Restated)
—ER Within one year 22,773 20,419
BERF (BEERME)  Inthe second to fifth years, inclusive 21,088 7,936
43,861 28,355

REER  AARY BT VENKERERS
(Z2E2-F:8) -

RERTN 2 BT ERERE 145 (BEF]) - HE
BERYZHBARN LM @@ - RERE
TAHSEEEROMER 2 RREDELEBENE
B - THBARLNIERE - @ ERERE14
5 (B3 TRESEEN  AEARBRERN
RARRBRDEETERE - MFEZAARERT —
FEAXMNZHRE - Bt - £ XM b)FriliERE
HAZRBRERN EZFHBBFCES - UR
BRFEZETRARA °

The Company has not entered into any operating lease arrangements
as at the balance sheet date (2001: Nil).

SSAP 14 (Revised), which was adopted during the year, requires
lessors under operating leases to disclose the total future minimum
operating lease receivables under non-cancellable operating leases,
as detailed in note (a) above. This disclosure was not previously
required. SSAP 14 (Revised) also requires lessees under operating
leases to disclose the total future minimum operating lease
payments, rather than only the payments to be made during the
next year as was previously required. Accordingly, the prior year
comparative amounts for operating leases as lessee in note (b)
above have been restated to accord with the current year’s
presentation.
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34. COMMITMENTS

In addition to the operating lease commitments detailed in note

33(b) above, the Group had the following capital commitments at

the balance sheet date:

2002 2001
FET FiEx
HK$’'000 HK$'000
EHEREHBLTRE Capital commitments in respect of investment in
ZEETHEBRBHEEREE  subsidiaries contracted, but not provided for 9,281 -

AATRGEE AU REMEARE (CEE—F
=) o
35. #ERREE
REER%  AEER-_ST_FNAHER
BEEEMRITZHHE—18130,000,000
FHEEERE  HEEREE
BRTEEFEMERLTENE - BHE
ZREEERBERBITNEREN - BA
KBz EBEEHEE  FHECERYCE
BEARITHERR o

(a)

Br=

(o) R=BTZFZR AFETY-EHE
$8£12,000,00058 7T  1E5H U —RR
RBRZHEIMALTEREESERZ
BRARZES - WBEHEERZE=Z
STEMAREN - M#REL4,000,000%
AEEARBERELCHE -

The Company did not have any significant commitments at the
balance sheet date (2001: Nil).

(a)

35. POST BALANCE SHEET EVENTS

Subsequent to the balance sheet date, in April 2002, the
Group entered into a 3-year HK$130 million sydnicated loan
facility with several banks arranged by Westdeutsche
Landesbank Girozentrale, Hong Kong Branch. The loan bears
interest at HIBOR plus 1.7% per annum. The major portion
of the proceeds from the syndicated loan have been applied
to repay the existing bank borrowings from banks in Hong
Kong. As a result of the repayment of the Group’s bank
indebtedness, the previous pledge of assets in Hong Kong
have been released.

In March 2002, the Group entered into an agreement and
paid an amount of HK$12 million in cash as deposit for the
acquisition of 55% equity interests in a company incorporated
in the British Virgin Islands with limited liability, which is
principally engaged in trading business. The acquisition was
completed subsequent to the balance sheet date in April
2002 and the total consideration of HK$14 million mainly
represents goodwill on acquisition.
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(c)

R-ZZBT-F,H+H  ACE Target Inc.
DB RO.81EB T 2B M—EBIYE=
EEADNARHEAHELADZES » £
EIRASHIERFAHEEEZHEA
T (B2 R LHRA) MEED REAAA
45,000,000 8 REEO0. 108 T2 EE
B% © ACE Target Inc.FE#& A R0.81B TS
HREBAD T45,000,0008 2 K EE0.10
BRUZHR o LRFERIERGFIEHE
#135,000,00078 7T (EKREIS) - BEA1E
I B Texcote F 1l ik E b AR B &= m R 4
BENEREATERz—REEES

REEB#E » REBELANKES2,000,000
BT D BIREEDSERCHLZ R87M3% % 30%
RS o AUt - DSERCHLR AR E 2 KiE
AR MEEEZEREEEEARE

WEZEA% 115,541,300 REREE
0.10B T2 EBRE M 115,541,300 74
DERRERETERIZER0.458 B
BET  TEARERABREFED
52,000,000/ 7T + #FFA1ER 3 I B Texcote
Kk R ER - URERAEEZ—
REEES -
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35. POST BALANCE SHEET EVENTS (cont'd)

(©)

On 7 June 2002, 45,000,000 ordinary shares of HK$0.10
each in the Company were placed by ACE Target Inc., to
independent third parties not connected with the directors,
chief executive or substantial shareholders of the Company
or any of its subsidiaries, or any of their respective associates
as defined in the Listing Rules, at a price of HK$0.81 per
share. ACE Target Inc. then subscribed for a total of
45,000,000 new shares of HK$0.10 each in the Company
at HK$0.81 per share. The proceeds received from the above
placing and subscription of shares of approximately HK$35
million, net of expenses, are intended to be used to develop
the Sweden Texcote Technology and other related products
and as general working capital of the Group.

Subsequent to the balance sheet date, the Group acquired
an additional 3% equity interest in DSE and an additional
30% equity interest in CHL for an aggregate consideration of
HK$42,000,000. DSE and CHL became subsidiaries of the
Company accordingly and there was no significant goodwill
arising from such acquisitions.

Subsequent to the balance sheet date, 115,541,300 ordinary
shares of HK$0.10 each in the Company were issued at a
price HK$0.45 per share, following the exercise of
115,541,300 of the Company’s warrants. The proceeds
received from the exercise of warrants of approximately
HK$52 million are intended to be used to develop the Sweden
Texcote Technology and other related products and as general
working capital of the Group.
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36. LEBEHE 36. COMPARATIVE AMOUNTS
BMPHBRERMTA2E—SHRE  BREREN As further explained in note 2 to the financial statements, due to
BTHRIRET 2B EHER - SRR 2E the adoption of certain new and revised SSAPs during the current
FHEERESHZREEBER 2R FIETUFEH year, the accounting treatment and presentation of certain items
BE Bt EFHBLECTERIBURER and balances in the financial statements have been revised to
FEZEHAA - comply with the new requirements. Accordingly, certain comparative

amounts have been reclassified to conform with the current year’s

presentation.
37. MIBHRE 2 E 37. APPROVAL OF THE FINANCIAL
STATEMENTS
MEBREER ST -_FLtA=THRLESEN The financial statements were approved and authorised for issue
ji: by the board of directors on 30 July 2002.



