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NOTES TO FINANCIAL STATEMENTS
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Year enc/ed 31 March 2002

HE_EE _F_H=1—HIFE
1. CORPORATE INFORMATION 1. RTEH
The principal activity of the Company is investment holding. The RABRRETEEXEFRIREER » B
principal activities of the subsidiaries consist of investment holding RAREEXFOEREERERSR
and the manufacture and trading of prinfted circuit boards. RSN o

2. IMPACT OF NEW AND REVISED STATEMENTS OF 2. #EIRIEIEEEIIELESE EFEL

STANDARD ACCOUNTING PRACTICE (“SSAPs”) (TESTEREH) ZXE
The following recently-issued and revised SSAPs and related RAFEZHBREANBERERZHE]
Interpretations are effective for the first time for the current year's RICEBEICESER LR BHAGEEY
financial statements: o
* SSAP 9 (Revised): "Events after the balance sheet date” * BETEBEL . EEHRCSE
Fo5R (FEM2ET)
* SSAP 14 (Revised):  “leases” * ZETEHER . HE
F145% (FE25])
* SSAP 18 (Revised):  “Revenue” * ZETEBER . WA
5185k (K2 5])
* SSAP 26: "Segment reporting” * BETEBER . DEERER
E205R
* SSAP 28: "Provisions, contingent liabilities and * BETEBER - BE - AARBER
contingent assets” 285k DAREE
* SSAP 29: "Intangible assets” * BETERER . EBEEE
E205%
* SSAP 30: "Business combinations” * BETEBER . EXBEH
23058
* SSAP 31: "Impairment of assets” * BETERER : BERE
ZE315%
* SSAP 32: "Consolidated financial statements and * BETEBER : FoMBHRSER
accounting for investments in subsidiaries” 3258 RERKEAT
ZEFTEE
* Interprefation 12: "Business combinations — subsequent *FEEEI12E EBat—R%E
adjustment of fair values and goodwill AENFEER
inifially reported” RUNERBEE
* Interpretation 13: "Goodwill — continuing requirements for *FEEE 1318 : BE—BEEIRE
goodwill and negative goodwill il BkR /5T A
previously eliminated against/credited to ERBEERE
reserves” BEZIFIERE
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SUWA INTERNATIONAL HOLDINGS LIMITED
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Year ended 31 March 2002
HE_FE FH=1—HIFEF

. IMPACT OF NEW AND REVISED STATEMENTS OF
STANDARD ACCOUNTING PRACTICE (“SSAPs”) (Continued)

These SSAPs prescribe new accounting measurement and disclosure
practices. The major effects on the Group's accounting policies and
on the amounts disclosed in these financial statements of those SSAPs
and Inferpretations which have had a significant effect on the financial

statements, are summarised as follows:

SSAP 9 (Revised) prescribes which type of events occurring after the
balance sheet date require adjustment to the financial statements,
and which require disclosure, but no adjustment. Its principal impact
on these financial statements is that the proposed final dividend which
is not declared and approved until after the balance sheet date, is
no longer recognised as a liability at the balance sheet date, but
is disclosed as an allocation of retained earnings on a separate line
within the capital and reserves section of the balance sheetf. The
changes under this SSAP have resulted in a resfatement of the amount
for 1998, 1999 and 2000 as disclosed under “Summary of financial

information” in the Report of the Directors.

SSAP 14 (Revised) prescribes the basis for lessor and lessee accounting
for finance and operating leases, and the required disclosures in respect
thereof. Certain amendments have been made to the previous
accounting measurement freatments, which may be accounted for
refrospectively or prospectively, in accordance with the requirements
of the SSAP. The revised SSAP requirements have not had a material
effect on the amounts previously recorded in the financial statements,
therefore no prior year adjustment has been required. The disclosure
changes under this SSAP have resulted in changes to the defailed
information disclosed for finance leases and operating leases, which

are further detailed in notes 20 and 27 to the financial statements.

NOTES TO FINANCIAL STATEMENTS (Continued)
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. IMPACT OF NEW AND REVISED STATEMENTS OF
STANDARD ACCOUNTING PRACTICE (“SSAPs”) (Continued)

SSAP 26 prescribes the principles to be applied for reporting financial
information by segment. It requires that management assesses whether
the Group's predominant risks or returns are based on business
segments or geographical segments and defermines one of these bases
to be the primary segment information reporting format, with the other
as the secondary segment information reporting format. The impact
of this SSAP is the inclusion of significant additional segment reporting

disclosures which are set out in note 6 to the financial statements.

SSAP 30 prescribes the accounting treatment for business combinations,
including the defermination of the dafe of acquisition, the method
for determining the fair values of the assets and liabilities acquired,
and the freatment of goodwill or negative goodwill arising on
acquisition. The SSAP requires the disclosure of goodwill and negative
goodwill in the non-current assefs section of the consolidated balance
sheet. It requires that goodwill is amortised fo the profit and loss account
over its estimated useful life. The adoption of the SSAP and
Interpretation has resulted in a prior year adjustment, further details

of which are included in note 4 to the financial statements.

SSAP 31 prescribes the recognition and measurement criteria for
impairments of assefs. The SSAP is required to be applied prospectively
and therefore, has had no effect on amounts previously reported in

prior year financial statements.

NOTES TO FINANCIAL STATEMENTS (Continued)
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Year ended 31 March 2002
HE_FE FH=1—HIFEF

3. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES

(a)

(b)

(d)

Basis of preparation

The financial statements have been prepared in accordance with
Hong Kong Statements of Standard Accounting Practice,
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.

They have been prepared under the historical cost convention.
Basis of consolidation

The consolidated financial statements include the financial
statements of the Company and ifs subsidiaries for the year ended
31 March 2002. The subsidiaries acquired or disposed of during
the year are consolidated from or up fo their effective dates of
acquisition or disposal, respectively. All significant infercompany
fransactions and balances within the Group are eliminated on

consolidation.

Subsidiaries

A subsidiary is a company whose financial and operating policies
the Company controls, directly or indirectly, so as to obtain benefits

from its activities.

The Company’s inferests in subsidiaries are stated at cost less

any impairment losses.
Goodwill

Goodwill arising on the acquisition of subsidiaries represents the
excess of the cost of the acquisition over the Group's share of
the fair values of the identifiable assets and liabilities acquired

as atf the date of acquisition.

Goodwill arising on acquisition is recognised in the consolidated
balance sheet as an asset and amortised on the straightline basis

over ifs estimated useful life of 5 years.

3. TEEFHHREE

(a)

(b)

(d)
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Year ended 31 March 2002
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3. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES
(Continued)

(d) Goodwill (Continued)

(e)

In prior years, goodwill arising on acquisitions was eliminated
against reserves in the year of acquisition. On the adoption of
SSAP 30, the goodwill previously eliminated against consolidated
reserves for all acquisitions has been refrospectively restated as
if the new accounting policy above had always been applied.
This restatement has given rise fo a prior year adjustment, further
details of which are included in note 4 to the financial statements.
Goodwill on subsequent acquisitions is treafed according fo the

new accounting policy above.

On disposal of subsidiaries, the gain or loss on disposal is
calculated by reference to the net assets af the date of disposal,
including the attributable amount of goodwill which remains

unamortised.

The carrying amount of goodwill is reviewed annually and written
down for impairment when it is considered necessary. A previously
recognised impairment loss for goodwill is not reversed unless
the impairment loss was caused by a specific external event of
an exceptional nafure that was not expected to recur, and
subsequent external events have occurred which have reversed

the effect of that event.
Related parties

Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise significant
influence over the other party in making financial and operating
decisions. Parties are also considered to be related if they are
subject to common confrol or common significant influence. Related

parties may be individuals or corporate entities.
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3. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES
(Continued)

3. TEEEHHRBE (&)

EERIE

(f) Impairment of assets (f

An assessment is made at each balance sheet date of whether
there is any indication of impairment of any asset, or whether
there is any indication that an impairment loss previously
recognised for an assef in prior years may no longer exist or
may have decreased. If any such indication exists, the asset's
recoverable amount is estimated. An asset's recoverable amount
is calculated as the higher of the asset's value in use or its net

selling price.

An impairment loss is recognised only if the carrying amount of
an asset exceeds ifs recoverable amount. An impairment loss is
charged to the profit and loss account in the period in which it

arises.

A previously recognised impairment loss is reversed only if there
has been a change in the estimates used to determine the
recoverable amount of an asset, however not to an amount higher
than the carrying amount that would have been defermined (net
of any depreciation/amortisation), had no impairment loss been

recognised for the asset in prior years.

A reversal of an impairment loss is credited to the profit and

loss account in the period in which it arises.
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Year ended 31 March 2002
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3. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES 3. EEESETHEREE (&)
(Continued)

(o) BEEEERITE

(g) Fixed assets and depreciation

Fixed assetfs are stated at cost less accumulated depreciation and

any impairment losses.

The cost of an assef comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition
and location for ifs infended use. Expenditure incurred after the
fixed assets have been put into operation, such as repairs and
mainfenance, is normally charged to the profit and loss account
in the period in which it is incurred. In situations where it can
be clearly demonstrated that the expenditure has resulted in an
increase in the future economic benefits expected to be obtained
from the use of the fixed asset, the expenditure is capitalised

as an additional cost of that asset.

Depreciation is calculated on the straightline basis to write off
the cost of each asset over its estimated useful life. The principal
annual rates used for this purpose are as follows:

Leasehold properties held under Over the lease terms
medium term leases

Lleasehold improvements Over the lease terms

Machinery and equipment 10 — 20%
Furniture and fixtures 20%
Motor vehicles 20%
Computers and software 20%

The gain or loss on disposal or retirement of a fixed asset
recognised in the profit and loss account is the difference between
the net sales proceeds and the carrying amount of the relevant

asset.
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Year ended 31 March 2002
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3. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES 3. FEESEHEREBE (&)
(Continued)

(h) HEEE

(h) Leased assets

leases that transfer substantially all the rewards and risks of
ownership of assefs to the Group, other than legal title, are
accounted for as finance leases. At the inception of a finance
lease, the cost of the leased asset is capitalised at the present
value of the minimum lease payments and recorded together with
the obligation, excluding the interest element, to reflect the
purchase and financing. Assets held under capitalised finance
leases are included in fixed assefs and depreciated over the shorter
of the lease terms or the estimated useful lives of the assets. The
finance costs of such leases are charged to the profit and loss
account so as to produce a constant periodic rate of charge

over the lease terms.

Assets acquired through hire purchase contracts of a financing
nature are accounted for as finance leases, but are depreciated

over their estimated useful lives.

leases where substantially all the rewards and risks of ownership
of assets remain with the lessor are accounted for as operating
leases. Where the Group is the lessor, assefs leased by the Group
under operating leases are included in non-current assets and
renfals receivable under the operating leases are credited to the
profit and loss account on the straight line basis over the lease
terms. Where the Group is the lessee, rentals applicable under
the operating leases are charged tfo the profit and loss account

on the straightline basis over the lease ferms.
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Year ended 31 March 2002
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3. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES
(Continued)

(i)

()

(k)

Long term investments

long term investments are unlisted equity securities, infended fo
be held for a continuing strategic or long term purpose, which
are stated at cost less any impairments losses on an individual

basis.

When such impairments in values have occurred, the carrying amounts
of the securities are reduced to their fair values, as estimated by
the directors, and the amounts of the impairments are charged tfo
the profit and loss account for the period in which they arise. VWhen
the circumstances and events which led fo the impairments cease
fo exist and there is persuasive evidence that the new circumstances
and events will persist for the foreseeable future, the amounts of
the impairments previously charged are credited to the profit and

loss account fo the extent of the amounts previously charged.
Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined on the first-in, first-out basis and in the case
of work in progress and finished goods, comprises direct materials,
direct labour and an appropriate proportion of overheads. Net
realisable value is based on estimated selling prices less any
estimated costs expected to be incurred to completion and

disposal.
Cash equivalents

For the purpose of the consolidated cash flow statement, cash
equivalents represent short term highly liquid investments which
are readily convertible into known amounts of cash and which
were within three months of maturity when acquired, less advances
from banks repayable within three months from the date of the
advance. For the purpose of balance sheet classification, cash
equivalents represent assefs similar in nature to cash and which

are not restricted as to use.
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SUMMARY OF PRINCIPAL ACCOUNTING POLICIES 3. FEEETHRBEE (&)
(Continued)

() Deferred tax () SEIERIE
Deferred tax is provided, using the liability method, on all ELERBREBBEMTBRIR
significant timing differences to the extent it is probable that the RO ESIMERBRIERNFTE
liability will crystallise in the foreseeable future. A deferred tax BHER BRILRNBEETCESES
asset is not recognised until its realisation is assured beyond EIFERER IR A - 19 BHER -

reasonable doubt.

(m) Revenue recognition (m) Y&t B 58

Revenue is recognised when it is probable that the economic W B R A E B T S AEE Al

benefits will flow to the Group and when the revenue can be Heeo st @ SRR T 5 & EHE

measured reliably, on the following bases: Bl

(i) from the sale of goods, when the significant risks and rewards i) HEE  EHEECEANEARE
of ownership have been transferred to the buyer, provided ROBEBRFERKAR -
that the Group maintains neither managerial involvement to EAEBULEAES2EEEMN
the degree usually associated with ownership, nor effective EESYHREEERNCEER
control over the goods sold; FTBHRECESYCEE L

E

(i) rental, on the straightline basis over the terms of the rental i) ME » BEBENVZERIZERE
agreement; and VNSRS

(iii) inferest, on a fime proportion basis taking into account the i) MR - REBXAATHERE
principal outstanding and the effective interest rate applicable. ACERNRZIEBLAEE

NER ©
(n) Foreign currencies (n) 5V#%

Foreign currency fransactions are recorded at the applicable rates NERXZERZHZBEREEA

of exchange ruling at the transaction dates. Monetary assets and R-IABREBEULEHNEERE

liabilities denominated in foreign currencies at the balance sheet BEREERERERTE - E

date are translated at the applicable rates of exchange ruling REBREBDRPEIE -

at that date. Exchange differences are dealt with in the profit

and loss account.

10
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3. SUMMARY OF PRINCIPAL ACCOUNTING POLICIES
(Continued)

(n) Foreign currencies (Continued)

On consolidation, the financial statements of overseas subsidiaries
are franslated info Hong Kong dollars at the applicable rates
of exchange ruling at the balance sheet date. The resulting
franslation differences are included in the exchange equalisation

reserve.
(o) Retirement benefits scheme

The Group operates a defined contribution Mandatory Provident
Fund retirement benefits scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance, for those
employees who are eligible to participate in the MPF Scheme.
The MPF Scheme has operated since 1 December 2000.
Contributions are made based on a percentage of the employees’
basic salaries and are charged to the profit and loss account
as they become payable in accordance with the rules of the MPF
Scheme. The assefs of the MPF Scheme are separately held from
those of the Group in an independently administered fund. The
Group's employer contributions vest fully with the employees when
contributed info the MPF Scheme.

Prior to the MPF Scheme becoming effective, the Group operated
a defined contribution retirement benefits scheme (the “Prior
Scheme”| for those employees who are eligible to participate
in this scheme. This Prior Scheme operated in a similar way fo
the MPF Scheme, except that when an employee left the Prior
Scheme before his/her interest in the Group’s employer
contributions vested fully, the ongoing contributions payable by
the Group were reduced by the relevant amount of forfeited

employer's contributions. The Prior Scheme s still operating after

1 December 2000.

The employees of the Group's subsidiaries which operate in the
PRC are required fo participate in a central pension scheme
operated by the local municipal government. These PRC
subsidiaries are required to contribute a percentage of their payroll

costs to the cenfral pension scheme.

NOTES TO FINANCIAL STATEMENTS (Continued)
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PRIOR YEAR ADJUSTMENT

In prior years, goodwill arising on the acquisitions of subsidiaries
was eliminated against reserves in the year of acquisition. During
the year, the Group adopted SSAP 30 and goodwill is now stated
at cost and amortised on a straight line basis over five years. This
change in accounting policy has been applied refrospectively and
a prior year adjustment has been made in the current year's financial
statements. The effect of the adjustment is fo increase the Group's
contributed surplus and decrease the retained profits as at 1 April
2000 by HK$13,642,000 fo reflect changes in the Group's reserves
1 April 2000 (note 24).

prior to

. TURNOVER

Turnover represents the netf invoiced value of goods sold, after

allowances for goods returned and trade discounts.

. SEGMENT INFORMATION

SSAP 26 was adopted during the year, as defailed in note 2 to
the financial statements. Segment information is presented by way
of two formats: (i) on a primary segment reporting basis, by business
segment, and (i) on a secondary reporting basis, by geographical

segment.
(a) Business segment
The Group has only one business segment, which is the

manufacture and sale of printed circuit boards. Therefore, no

business segment analysis is presented.

NOTES TO FINANCIAL STATEMENTS (Continued)

C EERE

BEEE  wWNENBRIKEEZH
ERINBEARBERDER - £48E
ERN AEBERNSETEBERE3I0
% BEIRKUNAAR » ABERA
DPOEEE - HWETHREEEEMN
5 MEERAEERAEEZHBRS
AR SRBRZEE  AEER_S
EEFMNE—HIZBARKIENERE
BB B 3,642,000 » BURIRZ
EEEFNA—HBA BRI
(BfeEE24) -

EER

EXEBEINRRERNINEVEZHEE
e

. DHREHR

HOIREBMENE2 > B EHER

B0 FERSHERIN - DRERILIM
BOBENZEY : ([EEBDBRERZ

FEDHEERIN  Rli)ZHEDEERL
REDHBBELN -

(a) FFBDER
AEERUESHRERKBEREER

E7% - At » WEZEINEFDE
DT °

R
=)=
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Year ended 31 March 2002
HE_FE FH=1—HIFEF

6. SEGMENT INFORMATION (Continved)
(b) Geographical segments

In presenting information on the basis of geographical segments,
segment revenue is based on the geographical location of
cusfomers, and segment assefs and capital expenditure are based

on the geographical location of the assets.

The following tables present revenue and cerfain asset and capifal

expenditure information for the Group's geographical segments.

NOTES TO FINANCIAL STATEMENTS (Continued)

6. DHEH (&)

(b) MEDR

2B D CERE » IA
DHEDIBREFHRENEBREE - &
ERBEAFAZDHARNREEMNEM

BRAEEUMEDBZWNARE T
EERELTHIERZIUT -

Group rE&EE
Asia Pacific
Europe [excluding Hong
(excluding Finland) Finland Hong Kong Jopan Kong and Japan) Others Consolidated
B RIS ba)-S i 5% ol (BERBFRN Eft a
2002 2001 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001 2002 2001
TR SR HOBRTR SE TSN SE O CBRF S A ORRF S A ORRF ES T RBF ST
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS000 HK$000 HKS'000 HKS$'000 HK$'000 HK$'000 HK$'000
EBTn EXTrn EBTn EXTrn BETn EEfn BETn EETn EYTn EETn EETrm ERTn E%Tn EETn
Segment revenue: WADE:
Sales fo extenal customers  HEFHAZE 36,867 18,678 29848 30581 54981 370820 43,022 48866 16,715 24,643 78 1,141 181,511 170,729
The People's Republic
of China ["PRC")
[excluding Hong Kong) ~ Hong Kong Others Consolidated
EARHAE () g# Eft ia
(EERY
2002 2001 2002 2001 2002 2001 2002 2001
I G I iy
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS$'000
EBTn EXTrn BETn EXfn BETn EETn EETn EETn
Other segment information: Bt &R
Assets BE 200,143 118734 45107 92413 5924 18,424 262,174 229,571
Capliol expenditure EREY 97,727 30,136 200 232 — — 97927 30,368
=TGN v o 200 3
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SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS (Continued)

LOSS FROM OPERATING ACTIVITIES

The Group's loss from operating activities is arrived af after charging/

. REBIE

rEBEEBESHER . (BT

(crediting):
2002 2001
- —EE—
HK$000 HK$'000
BETT BT
Staff costs (excluding directors’ BTMA CRETEFHE
remuneration — note 8): — FuEEs)
Wages and salaries TERFHE 22,070 21,914
Pension contributions RN 321 361
less: Forfeited contributions* B IO R (82) (48)
Net pension contributions IPRIREHER 239 313
22,309 22,227
Provision for doubtful debts AR 1,682 —
Depreciation e 20,042 18,944
Exchange (gains)/losses, net PER (NER) E5IEIFER (1,747) 3,563
Minimum leases payments under TRIET CESE 434 825
operating leases for land B REET
and buildings
Auditors’ remuneration B EMEN % 530 500
loss on disposal of fixed assets LEEEEELBE — 1
Gross rental income HEEUWARRLE (182) (1,852)
Lless: Outgoings B B2 — 67
Net rental income HEEUWAFER (182) (1,785)
Bank interest income RITFBULA (910) (3,069
Gain on disposal of properties HETEDNEL = (32)
held for sale s

* At 31 March 2002, no forfeited contributions from the defined contribution

tRIEETF=H=1—H FEEILE

OIS E B F R AL E R E B ERS

pension schemes were available to the Group fo reduce its confributions

RIRE 5T EIHFNER  WEIRGR (—FF—
&F ) -

14 ANNUAL REPORT 2002 & % =L D . .

fo the pension scheme in future years (2001: Nil).
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Year ended 31 March 2002
HE EE_F=A=t OIFE

8. REMUNERATION OF DIRECTORS AND THE FIVE HIGHEST 8.
PAID EMPLOYEES

Directors’ remuneration disclosed pursuant to the Llisting Rules and

Section 161 of the Companies Ordinance is as follows:

Fees BE

Other emoluments: FEREMER
Salaries and allowances i ROEBG
Pension scheme contributions BMNEETEIHER

During the year, fees of HK$40,000 (2001: HK$40,000) were paid

fo the independent non-executive directors.

The number of directors whose remuneration fell within designated

bands is as follows:

NOTES TO FINANCIAL STATEMENTS (Continued)

EERANE

It
#
]
il
I\,
=
52

RIEEMRAIRATRBIFE 1O MRIKE
LESMEZUT -

2002 2001
e
HK$'000 HK$'000
BT BT
40 40

3,422 6,123
139 165
3,561 6,288
3,601 6,328

AEERN » FRIAOBIUFATESS
THREEM40,0007T (ZFF—F : &
#%40,0007T )

BRTIIEEMEEZES AHU
N

Number of directors

E58H

2002 2001
—BE_T =

HK$Nil = HK$ 1,000,000 BEZEITEE],000,0007T 8 4
HK$1,000,001 - HK$1,500,000 7% 1,000,001 T2 B8 1,500,00078 |
HK$1,500,001 — HK$2,000,000 B 1,500,001 7TEB#2,000,0007T — 1
HK$2,500,001 - HK$3,000,000 7B ix2,500,001 5281 3,000,0007% — |
9 7

There were no arrangements under which a director waived or agreed

to waive any remuneration.

ESUEFENEXNTENRETME
LB

WE #R ANNUAL REPORT 2002
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NOTES TO FINANCIAL STATEMENTS (Continued)
W55 i h Wk ()

Year enc/ed 31 March 2002
HE _FEF FH=1—HILFE

8. REMUNERATION OF DIRECTORS AND THE FIVE HIGHEST 8.
PAID EMPLOYEES (Continued)

i

ERANUESFREREIME &)

Five highest paid employees husEs#HES
The five highest paid employees during the year included three (2001 : AFEEA AURSFHFEERBE =
three) directors, details of whose remuneration are set out above. (ZFF—F : =) EF » KREZLN
The details of the remuneration of the remaining two (2001: two) THEBHERLEX - HEFmAL (ZF5—
highest paid employees are set out below. &F Wl REFESIMERATEE
EZEEFIEAT
2002 2001
“EECHF e
HK$:000  HK$'000
BETT BT
Salaries and allowances S /28R 1,331 1,392
Pension scheme contributions RN ETEIHER 41 46
1,372 1,438
The remuneration of both non-director, highest paid employees is within MUGESHFFEFREECHTHERE
the range from HK$Nil to HK$1,000,000. ML EAERE 1, 000,0007T 28
9. FINANCE COSTS 9. MEMAE
Group
rEE
2002 2001
- =
HK$:000  HK$'000
BT BT
Interest on: MER :
Bank loans and other loans wholly BRATFHEEEERZ 1,612 2,022
repayable within five years RITENRAMER
Finance leases and hire purchase MERNRERESE 2,043 409
contracts
3,655 2,431

16 ANNUAL REPORT 2002 & % W—IB NI A\



F E B K EBARAL2T

SUWA INTERKIATIONAL HOLDINGS LIMITED
NOTES TO FINANCIAL STATEMENTS (Continued)
W e WS WGk ()

Year ended 31 March 2002
HE EE_F=A=t OIFE

10.TAX 10.72 18
No provision for tax has been made for the year as the Group HRAFEAEBZILAILERERR G
companies either had no assessable profits for the year or had utilised NXERREN ERETFERRIZRIE
tax losses brought forward from prior years to offset the assessable FTIEEE » MU AT E AW ER RIS EE
profit (2001 Nil). (CTEEZ—F : ) -
Group
rEH
2002 2001
“BEHF “EFEF
HK$'000 HK$'000
BEFIT BT
Deferred tax credit — note 22 EERRIEOE — HyEE22 — 2,796
Details of the unprovided deferred tax assets are disclosed in note RARZELERBEEEFBERUBER
22 fto the financial statements. HHIEE22 -

11.NET LOSS FROM ORDINARY ACTIVITIES ATTRIBUTABLETO 1.8 E#H B EXEhEHEE

SHAREHOLDERS

The net loss from ordinary activities attributable to shareholders dealt AR RTHBHREAZKRERMRAEE
with in the financial statements of the Company is HK$12,613,000 FBHELEIEREE12,613,0005T (Z
(2001: HK$15,727,000). FE—IF : BII15,727,0007T)

12.LOSS PER SHARE 12 8BKEBE
The calculation of basic loss per share is based on the net loss EAXABRBEDRBEAEERRKEE
aftributable to shareholders for the year of HK$25,505,000 (2001 : ERMELEEB®E25,5050005T (Z
HK$9,969,000) and the 466,013,785 shares (2001: 466,013,785 FEF—IF : B9 969,0007T) BRAE
shares) in issue during the year. EBARERITRID466,013,7858 (ZF
EF : 466,013,78508) HE -

Diluted loss per share amounts for the years ended 31 March 2002 HRAFEREFEANAGRITEZEERE
and 20071 have not been presented, as the share options oufstanding HEHELIBRBEBREFTNE - W
during the year had an anti-dilutive effect on the basic loss per share RIS AFEHE_EE_F=H
for these years. =t+—HIEREFESEE_EE—F=

B=t—HIE#ERBKRBIE -

L SR = s ANNUAL REPORT 2002 11
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NOTES TO FINANCIAL STATEMENTS (Continued)
W B S B Gk ()

13.FIXED ASSETS 1I3BEEEE
Group r&EH
31 March 31 March
2001 Exchange 2002
=5 realignment Additions Write off  “FE_
=B=1+—H R nE i =B=1+—H
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
BIEFIT BIEFIT BT BIEEFIT BT
Cost: [RIE :
leasehold properties HEYE 42,131 1,664 — — 43,795
leasehold improvements THEYZEERE 9,704 353 7,125 632) 16,550
Machinery and equipment — ¥28K R (R 146,580 2,664 90,519 (8,121) 231,642
Furniture and fixtures BMREE 7.617 227 157 (1,559) 6,442
Motor vehicles HE 2,605 20 — (367) 2,258
Computers and software BB 3,702 14 126 (2,282) 1,560
212,339 4,942 Q7,927 (12,961) 302,247
Accumulated depreciation:  BRETHTE :
leasehold properties HEY=E 7,089 280 876 — 8,245
leasehold improvements HEMEERRE 3,582 116 517 (632) 3,583
Machinery and equipment  H23R (@ 91,601 1,933 18,262 (8,121) 103,675
Furniture and fixtures BMREE 6,663 194 200 (1,559) 5,498
Motor vehicles AE 2,478 15 66 (367) 2,192
Computers and software BB 3,391 13 121 (2,282) 1,243
114,804 2,551 20,042 (12,961) 124,436
Net book value RESE 97,535 177,811

AEEBCHEMEURFAEARHKA
MR EARES -

The leasehold properties of the Group are situated in the PRC and

held under medium term leases.

SACEE_F-_HA=1T—HZEEE
EREALURERNREBRGREFEEZ
BEEREFEEBEES?,239,0005T (=
BE—F : jBK1,206,0007)

The nef book value of assefs held under finance leases and hire
purchase contracts included in the fotal amount of machinery and
equipment at 31 March 2002 amounted to HK$59,239,000 (2001
HK$1,206,000).

Certain machinery and equipment of the Group with a net book value AEEFE LSRR RZEFRERELM
of HK$11,806,000 (2001: HK15,406,000) were pledged to a B (521 2B - BRAEESR
financing company to secure the facilities granted to the Group (note HRBER_EE_F=—RB=+—HZKA
21). FEREBEE1],806,000T (ZFF—

@ BHE15,406,0005T) °

18 ANNUAL REPORT 2002 & % W—IB NI A\
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SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS (Continued)
WE 65 s B RE )

Year ended 31 March 2002
HE_FE FH=1—HIFEF

14.INTERESTS IN SUBSIDIARIES 4B LRI ZIER
Company
¥ /N=|
2002 2001
_EECH —_EE—
HK$’000 HK$'000
BEFT BT
Unlisted shares, at cost FELEHATED  RRE 70,916 70,916
Due from a subsidiary fEW— BB A B Z AR 240,380 240,381
Due fo a subsidiary EIV—BEREB AT ZiER (18,612) (18,612)
292,684 292,685
Provision for impairment BB (141,726) (129,225)
150,958 163,460
The balances with subsidiaries are unsecured, interestfree and not HNEB NS GG EIEE - 28R
repayable within one year. BN E—EZA -

WE #R ANNUAL REPORT 2002 19
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14.INTERESTS IN SUBSIDIARIES (Continued)

Particulars of the principal subsidiaries are as follows:

Total issued/ Class of
registered and shares
paid-up capital in issue
Name E&17 /5 BT
e KRR RE ednapsYall
Incorporated and operating in Hong Kong
EEBEMAIIRIES
Juko Laboratories Limited 42,000,000 shares Ordinary
SEREIRAT of HK$1.00 each LimA
42,000,0008% » =20
EIEEE1.007T
Daisho Microline limited 2 shares of Ordinary
{formerly known as HK$1.00 each TER

"Microline Circuits Limited”) 2f% » BiREEEE] .007T

AEMEERAT
(B#8 MMicroline Circuits Limited])

Incorporated in the British Virgin Islands and operating in Hong Kong
ERBRIBHSEMRIMETEBEE

Fast Honor Limited 1 share of Ordinary
US$1.00 common
1IREfE1.00%E7T ZE

Frequent Luck Limited 1 share of Ordinary
US$1.00 common
1IREfE1.00%E7T TE

NOTES TO FINANCIAL STATEMENTS (Continued)

Equity interest
attributable to
the Company

PN i3]
B AtERE

Direct  Indirect
B i
— 100%
— 100%
— 100%
100% —

4RWEBRIZER (&)

AREICEBMBRATFBUT -

Principal activities

TEXRH

Investment holding

B

Trading of printed
circuit boards

HERRER

Investment holding

B

Investment holding

KEREK

ANNUAL REPORT 2002 £ §EW
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NOTES TO FINANCIAL STATEMENTS (Continued)
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Year ended 31 March 2002
HE EE_F=A=t OIFE

14.INTERESTS IN SUBSIDIARIES (Continued) 4RMERATIZER (#)

Total issued/ Class of Equity inferest
registered and shares attributable to
paid-up capital in issue the Company
Name BT /5 BT ARTEME Principal activities
e KRR RE ednagLYall A 1E R EBER
Direct Indirect
[EEE B
Registered and operating in the PRC
FEREIEE ML R K&
Huafeng Microline [Huizhou) Us$24,000,000 — — 100%  Manufacture of
Circuits Limited® 24,000,000%=7T printed circuit boards
EERMESET (3N SN
TEERRT
Suwa (Huizhou) Electronics Us$6,000,000 — — 100%  Property investment

Industrial Limited*
=3 (=) BFTL
BEAT

6,000,000%7T

* These subsidiaries have registered instead of ordinary share capital.

* WFENBAGR

BRERA -

MERE

5 AR 2N [T 0L S L

RSB REEMEEMBEACLKE
ETENEZMEE »

* Not audited by Ernst & Young Hong Kong or other Ernst & Young

International member firms.

ERMIBARIR_BE_F=R=
T-HZHNBRIREZSZARRYELE
EAFEXEREAFEUEEAEBE
EFEMELECHBAT - REES
EXER ) IEEBHRBRATZF B
BRTTE -

The above table lists the subsidiaries of the Company as at 31 March
2002 which, in the opinion of the directors, principally affected the
results for the year or formed a substantial portion of the net assets
of the Group. To give details of other subsidiaries would, in the opinion

of the directors, result in particulars of excessive length.

WE #R ANNUAL REPORT 2002 21
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NOTES TO FINANCIAL STATEMENTS (Continued)
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Year ended 31 March 2002
HE_FE FH=1—HIFEF

15.LONG TERM INVESTMENT 15 REIRE
Group
AEE
2002 2001
—_EFE T —=Ren—
HK$000 HK$'000
BETT BT
Unlisted equity investment, at cost FELCMESKE » RRE 18,424 18,424
Provision for impairment BB (12,501) —
5,923 18,424
As detailed in note 29 to the financial statements, the Group's long FIREFRIBREMFE20  2EEZR
term investment was disposed of to an independent third party HRER"EE_FAOA+TOHHELE
subsequent to the year end on 15 April 2002 and is stated at its H—-2BUE=%F UREEHNUIE
realisable value at the balance sheet date. RPEIER -
16.INVENTORIES 16. 58
Group
AEE
2002 2001
“BEHF “EEF
HK$'000 HK$'000
BEFIT BT
Raw materials RH 15,342 10,706
Work in progress TR 7,398 6,931
Finished goods SIEN AR 4,104 4,622
26,844 22,259
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NOTES TO FINANCIAL STATEMENTS (Continued)
W e WS WGk ()

Year ended 31 March 2002
HE EE_F=A=t OIFE

17 . TRADE DEBTORS 17 FE W E 5 IR X
The Group has a policy which allows an average credit period of AEECEERREBREHRFELFIFO0
60 days to its custfomers. An aged analysis of the trade debtors as RZBRIREA - IRIEEH » HEIBREOE
at the balance sheet date, based on the payment due date and net SIERRE B ENEZ RN RE D
of provisions, is as follows: Al -
Group
~EE
2002 2001
—_EFE T —=Ren—

HK$000 HK$'000

BETFT BT

Within 1 month REIER S @R —E B X 28,236 25,708

1 to 2 months BHI—Z2_EBRRN 1,088 1,146

2 to 3 months BH_ZE=EBN 204 1,049

Over 3 months BEA=E B 151 1,057

29,679 28,960

18.CASH AND CASH EQUIVALENTS 1BREREEFEERR
Group Company
~EE Z /NS
2002 2001 2002 2001
—EECTF . —EE_F g

HK$000 HK$'000 HK$’000 HK$'000

BT BETT BETFT BT

Cash and bank balances RERIRITIES 15,738 11,719 33 53

Time deposits, unpledged #RIEIHZ EHAFR — 38,241 — —

15,738 49,960 33 53

WE #R ANNUAL REPORT 2002 23



F E B K EBARAL2T
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NOTES TO FINANCIAL STATEMENTS (Continued)
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Year ended 31 March 2002
HE_FE FH=1—HIFEF

19.TRADE CREDITORS 19. BT E Z RN
An aged analysis of the trade creditors as at the balance sheet date, RIEEH > HEBMONHSELZRITE
based on the payment due date, is as follows: SR REDITAT -
Group
AEE
2002 2001
“BEHF “EFEF
HK$'000 HK$'000
BEFIT BT
Within 1 month REIEA=EHE—E AR 29,085 19,640
1 to 2 months BH—Z2_EBRN 4,911 4,162
2 to 3 months BHE_ZEZ=EBA 1,340 867
Over 3 months BEA={E R 732 5
36,068 24,674

20.FINANCE LEASES AND HIRE PURCHASE CONTRACT 20.[Eff@IEBHNIREESH

PAYABLES

The Group leases certain of its machinery and equipment for its AEETEEF LHEN DB RERE -
business. These leases are classified as finance leases or hire purchase ZEHER P EAMEENREES
contracts and have remaining terms ranging from 2 to 3 years. @) > EERIEHA2ZE 35 -

ﬁ ANNUAL REPORT 2002 & §Em
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Year ended 31 March 2002
HE_FE FH=1—HIFEF

20.FINANCE LEASES AND HIRE PURCHASE CONTRACT 20.FEfVRIEMRNKRBESE (&)
PAYABLES (Continued)

At 31 March 2002, the total future minimum payments under finance RIEE_F=RA=+—HEZ/MEMEN
leases and hire purchase contracts and their present values, were REHBEAZRRRERURBERE
as follows: JREWT :
Group rEH
Present value Present value
of minimum of minimum
Minimum Minimum payments payments
payments payments RIREAR RIERER
IR RIERER ZIRE ZIRfE
2002 2001 2002 2001
—EECTF . —EE_F g
HK$°000 HK$'000 HK$000 HK$'000
BT BB BETFT BT
Amounts payable: INEANLE
Within one year —FN 17,629 224 16,073 189
In the second year B 17,332 — 16,648 —
In the third fo fifth years, E=Z25EhAF 4,239 — 4,197 —
inclusive (BIEEEMmDSE)
Total minimum payments — BRIEFE(IER 39,200 224 36,918 189
Future finance charges 2R BB A (2,282) (35)
Total net payables FEITRIBRFEE 36,918 189
Portion classified as SERENEEZZBID (16,073) (189)

current liabilities

long term portion IERENED 20,845 —

SSAP 14 was revised and implemented during the year, as detailed EERERS 14RRAIFERRIZE]
in note 2 fo the financial statements. Certain new disclosures are REM  FIEHRPBRESHEE2 - F
required and have been included above. The prior year comparative LIV EERERER EXAN » MHTH
amounts for the new disclosures have also been included where BEERNSIRLEFEZHEBRHAT (B
appropriate. A MEBEREXA -
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NOTES TO FINANCIAL STATEMENTS (Continued)
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Year ended 31 March 2002
HE_FE FH=1—HIFEF

21.OTHER LOANS, SECURED 21 Hh B IERER
Group
~EE
2002 2001
—_EFE T —=Ren—
HK$000 HK$'000
BETFT BT
Other loans, secured, repayable: HWBEHRERN » IR TRHRENER :
Within one year —FNR 4,945 4,468
In the second year EF_FEA 3,078 4,945
In the third to fifth years, E=FFENTEN — 3,078
inclusive (BIEEEMEEN)
8,023 12,491
Portion classified as current liabilities SN REEEED (4,945) (4,468)
long term portion FEARENERLD 3,078 8,023
The other loans are secured by certain of the Group’s machinery and HEMERUAEBREZERBE
equipment with a net book value of HK$11,806,000 (2001 : 11,806,0007c (—_EFEF—IF : B
HK$ 15,406,000 (nofe 13) and bear interest at HIBOR plus 3% per 15,406,000) Z#¥23REEIEEE (MY
annum. $13) c MARREBESBROTEAERR

MBEFEDZ=Z2RXREE -
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NOTES TO FINANCIAL STATEMENTS (Continued)
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Year ended 31 March 2002
HE_FE FH=1—HIFEF

22.DEFERRED TAX

Balance at beginning of year FRIES

Credit for the year — note 10

Balance at end of year

The principal components of the Group's unprovided deferred tax

are as follows:

Accelerated capital

allowances

TG

DERITE R IRER

Tax losses carried forward #EEERIE

AFEEOE — MEI10

22 BERIE

Group
~EE

2002
—FEE_F
HK$°000
BETFT

2001

== ==
]

HK$'000
BT

2,796
(2,790)

AEBERAREIEREZ EZEH DU

N
2002 2001
- “EEF
HK$’000 HK$'000
BEFT BIETIT
1,142 6,095
(4,733) (7,875)
(3,591) (1,780)

AR = 1 ANNUAL REFORT 2002
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Year ended 31 March 2002
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23.SHARE CAPITAL

Shares

Authorised: EERRK -

600,000,000 (2001: 600,000,000] 600,000,000 (ZEE—

shares of HK$0.10 each 600,000,000) HR )

FIREEBE0.]

Issued and fully paid: ERITRBIERT :

466,013,785 (2001: 466,013,785) 466,013,785 (—_FEE—HF :

shares of HK$0.10 each 466,013,785) HR J

BIEEBO0.

Share options

The Company operates a share option scheme (the “Scheme”), further
details of which are sef out under the heading “Share option scheme”

in the Report of the Directors.

At 1 April 2001, there were 20,500,000 options outstanding under
the Scheme, which entitled the holders to subscribe for shares of the
Company at any time during the periods from 2 March 2000 to 1
March 2005 at an exercise price of HK$0.50 per share, subject

fo adjustment.

A total of 1,450,000 options lapsed during the year. At the balance
sheet date, the Company had 19,050,000 share options outstanding
under the Scheme, with exercise periods from 2 March 2000 fo 1
March 2005 at an exercise price of HK$0.50 per share. The exercise
in full of the remaining share options would, under the present capital
structure of the Company, result in the issue of 19,050,000 additional
shares of HK$0.10 each and proceeds, before the related issue

expenses, of HK$9,525,000.

NOTES TO FINANCIAL STATEMENTS (Continued)

23.E81ITRD

B% {3

2002 2001
e
HK$000 HK$'000
BT BT
60,000 60,000
46,601 46,601

B SR ERTE
ARBHRBEIERZEAESTE (%5t

g8l » FRERESERS
SHEETE) -

g2 (I

R-BE—EMA—0 - ZEBIYRT
52 B EHRTE 5 20,500,00018 + B A
T _EEEE-_S_HE_BEAHE
= B— OB EEREREREH0.57
(HTBERE) RBEADIZRM -

AEEAR AW ZBEEHRESH
1,450,00013 - IRFEEH » XN E K%
StBIERITEZRERRE 19,050,000
o TEAR-SEEEF=H_HET
EENF=A—HRITIEERESREE
0.57T  IRIBEANTRERAZEE » £H
TEB TR EAESHNENRTEHES
MEO. 102 8% 1D 19,050,0008% » fEHIBR
SITBRBBOTHENERBE
9,525,0007T °
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SUWA INTERNATIONL EOLEEIN(;%: LI?]MTED
NOTES TO FINANCIAL STATEMENTS (Continued)
W e WS WGk ()

Year ended 31 March 2002
HE EE_F=A=t OIFE

24 .RESERVES 24 & i@
Group rEHE
Share Exchange
premium  Contributed  equalisation Retained
account surplus reserve profits Total
R RER BABE ERTEREE RERT f@st
HK$'000 HK$'000 HK$'000 HK$'000 HK$000
BT T BT BT BT BT
At 1 April 2000 RIEESSFMNE—H
As previously reported WFIER 90,038 (4,263) [20,685) 61,792 126,882
Prior year adjustment EFREE — 13,642 — (13,642) —
(note 4) (ff5t4)

As restated 523 90,038 9,379  [20,685) 48,150 126,882
Net loss for the year rEERBE = = — (9,969) (9,969)
At 31 March 2001 ROEE—F Q0,038 9,379 (20,685) 38,181 116,913

=B=1+—H
At 1 April 2001 R_EE—FMBE—H
As previously reported AR 90,038 (4,263) [20,685) 51,823 116,913
Prior year adjustment EFAE — 13,642 — (13,642) —
[note 4) (Hf&t4)

As restated EbEdl 90,038 9,379 [20,685) 38,181 116,913
Exchange realignment PSR ERE = = 3,410 = 3,410
Net loss for the year REFERE = — — (25,505) (25,505)
At 31 March 2002 R_EECHF 90,038 9,379 (17,275) 12,676 94,818

=B=+—H
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SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS (Continued)
W e WS WGk ()

Year ended 31 March 2002
HE_FE FH=1—HIFEF

24 .RESERVES (Continved) 24 fEl® (48
Company Y /N
Retained
profits/
Share (accumulated
premium Contributed losses)
account surplus  REBIEFI,/ Total
DR ER BAEE (BEB1E) et

HK$'000 HK$'000 HK$'000 HK$'000
BETFT  BEFT  BETT  BETFT

At 1 April 2000 RIESEEFNE—H Q0,038 38,295 4,307 132,640
Net loss for the year FEEIE — — (15,727 (15,727)

At 31 March 2001 and RIEE—F=H=1+—H

1 April 2001 _EE—FMA—H Q0,038 38,295 (11,420) 116,913
Net loss for the year FEBIE — — (12,613) (12,613)
At 31 March 2002 SCEE"F=A=+—H 90,038 38,295 (24,033) 104,300
The Company'’s contributed surplus is derived from the difference AR ZBABERIDRE—NN\NER
between the combined nef assefs of the subsidiaries acquired and SEETEEMNERNBASCEHE
the nominal value of the Company's shares issued pursuant to the EFEEARTREESHEMBITZR
Group reorganisation in 1989. Under the Companies Act 1981 of DEHEMEZEZLE - REBFRE—/)\
Bermuda (as amended), a company may make a distribution to its —EREA (5] » —BEATIR
members out of a confributed surplus under certain circumstances. ETER TMERMARBROEKREFLD

Dk e
The Group's contributed surplus is derived from the difference between AEEZRARBERIDREARTIR Ll
the nominal value of the Company’s shares issued pursuant to the ZEBERMBITZRDEERTUNE
same reorganisation and the nominal value of the share capital and MEATIZKRAEERRD GERME
the share premium accounts of the subsidiaries acquired. LERE -
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SUWA INTERNATIONAL HOLDINGS LIMITED

NOTES TO FINANCIAL STATEMENTS (Continued)
W e WS WGk ()

Year ended 31 March 2002
HE EE_F=A=t OIFE

25.NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT 25 fR &R &M E &R M &

(a) Reconciliation of loss from operating activities to net cash inflow,/ (o) REBBEEKEBXEFIREARAN S
(outflow) from operating activities O SEEHIR
2002 2001
“EECHF _EE—F
HK$’000 HK$'000
BEFT BIETIT
loss from operating activities R EsIE (21,850) (10,334)
Interest income A RUA (210) (3,069)
Gain on disposal of properties EEFEMFEINE = (32)
held for sale
loss on disposal of fixed assefs HEETEEEL IS = 1
Impairment of a long term FLMRBKRE 12,501 —
unlisted investment VEAE
Depreciation e 20,042 18,944
Decrease/|increase) in trade debtors EWB SR BD /. (3810 (719) 9,298
Increase in inventories FEZIEM (3,834) (3,885)
Increase in sundry debtors, prepayments EEEUERR ~ FEIUFR (2,522) (8,240)
and deposits 732 BN
Increase in trade creditors e B SIRIZIZN 11,224 5511
Decrease in other creditors and HETIRARER 2B (2,265) (8,680)
accrued expenses
Increase in trust receipt loans ={ERLLERIHA 3,588 —
with maturity over three months ACOSEBEEFZ B
Net cash inflow/ (outflow) from I IINERA S 15,255 (486)
operating activities GmE) BEE
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NOTES TO FINANCIAL STATEMENTS (Continued)
W55 i h Wk ()

Year enc/ed 31 March 2002
HE _FEF FH=1—HILFE

25.NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT 25.#r8IREREBKRME (&)

(Continued)
(b) Analysis of changes in financing during the year b] ZEERMELEN DT
Finance lease and
hire purchase ~ Other loans,
contracts payables secured
FEISRETERY Hith
REESE BERER
HK$'000 HK$'000
BT BT
Balance at 1 April 2000 R_EEEFIME—RHESF 2,488 —
Net cash inflow/(outflow) from financing RIBEZIRERA/ (fH) S5 (2,299) 12,491
Balance at 31 March 2001 and RIBE—F=RA=1+—HF 189 12,491
1 April 2001 == ENg-ORE
Net cash outflow from financing MBS REIFEE (11,202) (4,468)
Inception of finance lease and FREENREESE 47,931 —
hire purchase contracts &%
Balance at 31 March 2002 RIEE_F=B=1+—BH#&% 36,918 8,023
[c] Major non-cash transaction () EBFBEERS
During the year, the Group entfered info finance lease and hire AFEEAR  AEEZFTMEENOR
purchase contract arrangements in respect of fixed assefs with HMEBEESE  PISREEEERED
a fotal capital value at the inception of the lease of ERENEMFFRBEEE47,931,000
HK$47,931,000. L ©
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W B W RE (=)

Year ended 31 March 2002
HE_FE FH=1—HIFEF

26.CONTINGENT LIABILITIES

(i) The Company has provided corporate guarantees of HK$58
million (2001: HK$43 million) to the banks to secure banking
facilities granted to its subsidiaries. At 31 March 2002, the
facilities had been utilised to the extent of HK$18,420,000
(2001: HK$14,374,000).

[i) The Company has provided corporate guarantees fo leasing
companies fo secure the leasing facilities granfed to a subsidiary.
At 31 March 2002, the outstanding finance leases and hire
purchase contract payables is HK$36,918,000 (20017
HK$189,000).

(iii) The Company has provided corporate guarantees to a finance
company fo secure the loan facilities granted to a subsidiary.
At 31 March 2002, the outstanding loan balance was
HK$8,023,000 (2001: HK$12,491,000).

The Group did not have any contingent liabilities at the balance sheet

date (2001: Nil).

NOTES TO FINANCIAL STATEMENTS (Continued)

26 HAREIE

(i)

(if)

(if)

AREFBOTHEFHBRITEER
{FLEERKYEBES58,000,0007T (=
FE—1IF : B#43,000,0007) o
RIEE_F=RA=1+—H ' EZ
FIEE%7918,420,0007T (ZFF
—IF : jB#14,374,0005T) -

AATDHEEATEFHNBADE
SBELER - RCBE-F=H
=+—8 - BREENREBOR
HIBEERBME36,918,0007T (Z
FE—F : BH189,0007T) -

AR F R TVETHRE LRI
EEFLERER RIEE_F=~H
=t—H > EXBARER
8,023,000t (ZEFEF—F : B
12,491,0007%) -

FEBREFADRIADREE
BE—F M)
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Year ended 31 March 2002
HE EE_F=A=t OIFE

27.OPERATING LEASE COMMITMENTS 27 RN RIE
The Group leases certain of ifs office properties under operating lease AEERBEFHNLZHERE THA
arrangements. leases for properties are negotiated for terms of 2 EYE - PEEEHEBHFT TEI R
years. %o
At 31 March 2002, the Group had total future minimum lease RIEETF=—"B=1+—H =4O
payments under non-cancellable operating leases for land and buildings He THMREFEEXENT > A5EE
falling due as follows: BUTHESZTRRREETRED
T
Group
TEE
2002 2001
BB T — =5
HK$000 HK$'000
BETFT BT
[Restated)
(&%)
Within one year —%FRN 434 434
In the second fo fifth years, inclusive F_EFEOHFA — 434
(BEEREMEEA)
434 868
SSAP 14 (Revised), which was adopted during the year, requires RENRE S SSTERRENE 145 (8
lessees under operating leases to disclose the total future minimum (BE]) B iay - RO A BN ERE
operating lease payments, rather than only the payments to be made MFEEERESETE » MU AaR
during the next year as was previously required. Accordingly, the ERRETEMNESD - @l FEES
prior year comparative amounts for operating leases have been restated EHRN IR FTEREEFEIIUEFTS
to accord with the current year's presentation. AEEZR2IHR -
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NOTES TO FINANCIAL STATEMENTS (Continued)
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Year enc/ed 31 March 2002

HE_EE _F_H=1—HIFE
28. COMMITMENTS 28 7% 1B
In addition to the operating lease commitments defailed in note 27 BREFE R RIBSF SRMIEE27N - RIS
above, the Group had the following commitments at the balance sheet BH  ~EEEHE NIIAE
date:
Group
TEE
2002 2001
—_EFE T —EE-
HK$000 HK$'000
BETFT BT
Capital commitments contracted, EEE]GHERAKRLZ
but not provided for in respect of: BASTHAER :
Construction of leasehold BEHEENEEE 9269 3,054
improvements
Acquisition of machinery and e RRR 3,824 67,087
equipment
4,793 70,141
The Company did not have any commitments at the balance sheet AREREEHLEIOERE (ZFF
date (2001: Nlil). —IF - )
29.POST BALANCE SHEET EVENTS 0 EEHRER
On 15 April 2002, the Group concluded and entered into a sale RIEE_FMWNE+HH  AEEHHE—
and purchase agreement (the “Agreement”) with an independent third UBIIHE=5E (B0 =] —1PEE
party [the "Purchaser”). Pursuant to the Agreement, the Group agreed e ([2mE)) » KIBEZBE > 8%
to sell and the Purchaser agreed to purchase the Group's unlisted ERELHERESOEBELAEEFL
long term investment at a consideration of US$780,000. With MREAKRE » (FE%R=75/80,000 - B
reference to this transaction, which was complefed on 15 April 2002, FRIEBERZR _EE_FMNA+TAHR
an impairment loss of HK$12,501,000 was recognised in the current B - BREBEIEEE 12,501,000t 2
year's consolidated profit and loss account. EAFERGIEMRAMES -
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Year ended 31 March 2002
HE_FE FH=1—HIFEF

30. COMPARATIVE AMOUNTS 0.LEBEF
As further explained in nofe 2 to the financial statements, due fo the ERAEERMNE THIIREBEIZEE
adoption of cerfain new and revised SSAPs during the current year, BER (WBREWE2EE—FE
the accounting freatment and presentation of certain ifems and balances B)  UPBRERNETEERGHZSE
in the financial statements have been revised to comply with the new STRIER 2V ERBAURTEHRE °
requirements. Accordingly, a prior year adjustment has been made AL ERMEEEFRAER S TR
and certain comparative amounts have been reclassified to conform FEKENPBEUEEGAIEEZZ2IT5
with the current year's presentation. % e

31.APPROVAL OF THE FINANCIAL STATEMENTS S HBHE B HE
The financial statements were approved and authorised for issue by ESEEREE_FCH-THBAY
the board of directors on 25 July 2002. ERBRE o
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