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REVIEW OF OPERATIONS

Hang Ten

Hang Ten Group continues to operate satisfactorily which was mainly
due to encouraging performance of the Korean market. The Hang
Ten Group is seeking a listing in The Stock Exchange of Hong Kong
Limited, details of which were and will be disclosed in the various

announcements.

Michel Rene

Michel Rene remains to be our largest brand with 100 outlets in
Hong Kong, Macau, China and Taiwan. Both Hong Kong and Taiwan
markets were weak during the year but were still profitable.
Although potential in the China market is a lot bigger, it is very

much more competitive than before.

Licensed brands and products under distribution

The Group is the licensee of Aquascutum, Ashworth and Daniel
Hechter. Currently, there are 110 outlets in Hong Kong, Macau,
China and Taiwan. Aquascutum and Ashworth performed well in

Hong Kong and also expanding quite rapidly in China.

Others
Rental of industrial properties in Hong Kong, security printing in
Hong Kong and garment manufacturing in China returned a lower

profits this year due to weaker local and overseas markets.
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Originated from London since 1851, innovation leads to the success of the
British Aquascutum. With its invention of water repellent wool, Aquascutum is
famous for its trench coats, elegant style and classic checkers. Apart from
customer's recognition, the brand is granted the Royal Warrant for decades.




