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PROSPECTS AND DEVELOPMENTS

China Market continues to grow but is becoming more competitive.
Hong Kong Market remains weak. After the disposal of our 63.77%
interest in ILC, the Group has a net cash resources of about
HK$366,359,000. The Group is actively looking for opportunity to
utilize its net cash resources for further expansion when suitable

opportunities arise.

Shareholders should note that this year's HK$184,092,000 profits
include: 1) HK$72,069,000 of profit on disposal of ILC; 2) 63.77%
of the profit of ILC from April to December 2001. During the year
2002/03, the Group will only equity account for 25% of Hang Ten;
3) HK$8,000,000 unrealised gain on revaluation of shares in
Ashworth Inc.. Based on these main reasons above, shareholders

should not expect the same level of profit for the coming year.

APPRECIATION

On behalf of the Board, | would like to thank all of our shareholders,
customers, suppliers and employees for their continued support to

the Group.

Chan Sui Kau
Chairman

Hong Kong, 15 July 2002
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Daniel Hechter is a French label with collections of men’s and women'’s apparel

and accessories. Its clothes combine the functional with the aesthetics,

fashionable but not ostentatious.



