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NOTES ON THE FINANCIAL STATEMENTS

1 ETESEHXER

(a)

(b)

(c)

B ) & B

AR BHROIEREB SRS
WA ERZ ST EREN R
B ZEAREHARIREE(R
ARG 2 MERSR - AU H MK
WEERBEBRARZZMERAF]
R LETRAUZBERE - AEE
Az EEZ SRR T 3O -

BB RGEREE
BRI AR B R B AR
BT EAE (BT &R
5N ABHSRERRIAE L AR
R .

MEBARRSESSE

RIBCEERAUEDD - HBARTD
AREERSEEREEBFED
BTN - i B BUR R
o IEFEERSEARZ AR
WEARABAEEEIEREEN
BRRZHHREERR - /B
MB AR EBERN - BIARRIRK
BRERZEHEAR -

REZEHBAR 2 IRE—RETE
SEAMBBHmE - ERERE RS
MBARZE— B RREHAL
& BRI RRIERRRE
BUTRE  NBERREEER
B2 NBRERE - AISER
i o FEUIER T RHTB AR Z&
ERAFEEFARSGEERAR
=& WHIRER) - RILEE AT
EBEINALZEBERA -

(BT S~ Expressed in Hong Kong dollars)

1 SIGNIFICANT ACCOUNTING POLICIES

(a)

(b)

(c)

Statement of compliance

These financial statements have been prepared in
accordance with all applicable Statements of Standard
Accounting Practice and Interpretations issued by the
Hong Kong Society of Accountants, accounting principles
generally accepted in Hong Kong and the requirements
of the Hong Kong Companies Ordinance. These financial
statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited. A
summary of the significant accounting policies adopted
by the group is set out below.

Basis of preparation of the financial statements
The measurement basis used in the preparation of the
financial statements is historical cost modified by the
revaluation of investment properties and the marking to
market of certain investments in securities as explained
in the accounting policies set out below.

Subsidiaries and controlled enterprises

A subsidiary, in accordance with the Hong Kong
Companies Ordinance, is a company in which the group,
directly or indirectly, holds more than half of the issued
share capital, or controls more than half the voting power,
or controls the composition of the board of directors.
Subsidiaries are considered to be controlled if the
company has the power, directly or indirectly, to govern
the financial and operating policies, so as to obtain
benefits from their activities.

An investment in a controlled subsidiary is consolidated
into the consolidated financial statements, unless it is
acquired and held exclusively with a view to subsequent
disposal in the near future or operates under severe long-
term restrictions which significantly impair its ability to
transfer funds to the group, in which case, it is stated in
the consolidated balance sheet at fair value with changes
in fair value recognised in the consolidated profit and
loss account as they arise.
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1 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(0)

(d)

Subsidiaries and controlled enterprises (Continued)
Intra-group balances and transactions, and any unrealised
profits arising from intra-group transactions, are
eliminated in full in preparing the consolidated financial
statements. Unrealised losses resulting from intra-group
transactions are eliminated in the same way as unrealised
gains, but only to the extent that there is no evidence of
impairment.

In the company’s balance sheet, an investment in a
subsidiary is stated at cost less any impairment losses (see
note 1())), unless it is acquired and held exclusively with a
view to subsequent disposal in the near future or operates
under severe long-term restrictions which significantly
impair its ability to transfer funds to the company, in
which case, it is stated at fair value with changes in fair
value recognised in the profit and loss account as they
arise.

Associates

An associate is an entity in which the group or company
has significant influence, but not control or joint control,
over its management, including participation in the
financial and operating policy decisions.

An investment in an associate is accounted for in the
consolidated financial statements under the equity
method and is initially recorded at cost and adjusted
thereafter for the post acquisition change in the group’s
share of the associate’s net assets, unless it is acquired
and held exclusively with a view to subsequent disposal
in the near future or operates under severe long-term
restrictions that significantly impair its ability to transfer
funds to the investor, in which case it is stated at fair
value with changes in fair value recognised in the
consolidated profit and loss account as they arise. The
consolidated profit and loss account reflects the group’s
share of the post-acquisition results of the associates for
the year, including any amortisation of positive or negative
goodwill charged or credited during the year in
accordance with note 1(e).
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NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

1 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(d) Associates (Continued)

(e)

Unrealised profits and losses resulting from transactions
between the group and its associates are eliminated to
the extent of the group’s interest in the associate, except
where unrealised losses provide evidence of an
impairment of the asset transferred, in which case they
are recognised immediately in the profit and loss account.

In the company’s balance sheet, its investments in
associates are stated at cost less impairment losses (see
note 1())), unless it is acquired and held exclusively with a
view to subsequent disposal in the near future or operates
under severe long-term restrictions that significantly
impair its ability to transfer funds to the investor, in which
case, it is stated at fair value with changes in fair value
recognised in the profit and loss account as they arise.

Goodwill

Positive goodwill arising on consolidation represents the
excess of the cost of the acquisition over the group’s share
of the fair value of the identifiable assets and liabilities
acquired. In respect of controlled subsidiaries:

— acquired before 1 April 2001, positive goodwill is
eliminated against reserves and is reduced by
impairment losses (see note 1(j)); and

—  for acquisitions on or after 1 April 2001, positive
goodwill is amortised to the consolidated profit and
loss account on a straight-line basis over its estimated
useful life. Positive goodwill is stated in the
consolidated balance sheet at cost less any
accumulated amortisation and any impairment losses
(see note 1(j)).

In respect of acquisition of associates, positive goodwill
is amortised to the consolidated profit and loss account
on a straight-line basis over its estimated useful life. The
cost of positive goodwill less any accumulated
amortisation and any impairment losses (see note 1())) is
included in the carrying amount of the interest in associates.
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1 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(e) Goodwill (Continued)
On disposal of a controlled subsidiary during the year,

()

any attributable amount of purchased goodwill not
previously amortised through the consolidated profit and
loss account or which has previously been dealt with as a

movement on group reserves is included in the calculation
of the profit or loss on disposal.

Investments in securities
The group’s and the company’s policies for investments

in securities other than investments in subsidiaries and

associates are as follows:

(i)

(iii)

Dated debt securities that the group or the company
has the ability and intention to hold to maturity are
classified as held-to-maturity securities. Held-to-
maturity securities are stated in the balance sheet
at amortised cost less any provisions for diminution
in value. Provisions are made when carrying
amounts are not expected to be fully recovered and
are recognised as an expense in the profit and loss
account, such provisions being determined for each

investment individually.

Investments held on a continuing basis for an
identified long-term purpose are classified as
“investment securities”. Investment securities are
stated in the balance sheet at cost less any provisions
for diminution in value. Provisions are made when
the fair values have declined below the carrying
amounts, unless there is evidence that the decline
is temporary, and are recognised as an expense in
the profit and loss account, such provisions being
determined for each investment individually.

Provisions against the carrying value of held-to-
maturity securities and investment securities are
written back when the circumstances and events
that led to the write-down or write-off cease to exist
and there is persuasive evidence that the new
circumstances and events will persist for the
foreseeable future.



1 EEFGEER (&)

() HuExrE (&)

(iv)

MEEMES (TERREER
BEREMBENFA) GUAF
BELCABERER - 2 FE
Bz BEHEE 2 RGN
WHER » IIRFHEBRST
TR HER KB RE T 2
EEANBEEUENmEA - Rl
ELFLHRERBEEESD
BE o

(v) HEEFRREZGNHERRE
RibETHER AR ER
HeRE2ZREE T
B RRARRER -

(9 BEEE

(i)

(i)

BIEEER MIEEREER
ERBIIER

— THAOHRSE20F 2%
EMETRERHAME
IIANEBERER A
MmERIMNEZEERA
FHENEFEITRE - R

- FBEHMBETEEETIA
AR REHTE (R
BYRE 1)) RopifE (Rt
E()) BRNEERER
FIIBR -

FEGREDETE L 2
B WS RE - B
2 BISMER T -

— REMHmELSH
HFRBBEEEMATR
EMFEEACIT ARE
ZHE - BN EAREE
Rk &

Bt %5 ¥R 2R B &E

NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

1 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(f) Investments in securities (Continued)

(iv)

All other securities (whether held for trading or
otherwise) are stated in the balance sheet at fair
value. Changes in fair value are recognised in the
profit and loss account as they arise. Securities are
presented as trading securities when they were
acquired principally for the purpose of generating
a profit from short term fluctuations in price or
dealer’s margin.

Profits or losses on disposal of investments in
securities are determined as the difference between
the estimated net disposal proceeds and the carrying
amount of the investments and are accounted for
in the profit and loss account as they arise.

(g) Fixed assets

(i)

Fixed assets are carried in the balance sheets on the
following bases:

—  investment properties with an unexpired lease
term of more than 20 years are stated in the
balance sheet at their open market value which
is assessed annually by external qualified
valuers; and

— all other fixed assets are stated in the balance
sheet at cost less accumulated depreciation (see
note 1(i)) and impairment losses (see note 1())).

Changes arising on the revaluation of investment
properties are generally dealt with in reserves. The
only exceptions are as follows:

—  when a deficit arises on revaluation, it will be
charged to the profit and loss account, if and
to the extent that it exceeds the amount held
in the reserve in respect of the portfolio of
investment properties, immediately prior to the
revaluation; and
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1 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(g) Fixed assets (Continued)

—  when asurplus arises on revaluation, it will be
credited to the profit and loss account, if and
to the extent that a deficit on revaluation in
respect of the portfolio of investment
properties, had previously been charged to the
profit and loss account.

(iii)  Subsequent expenditure relating to a fixed asset that
has already been recognised is added to the carrying
amount of the asset when it is probable that future
economic benefits, in excess of the originally
assessed standard of performance of the existing
asset, will flow to the enterprise. All other
subsequent expenditure is recognised as an expense
in the period in which it is incurred.

(iv) Gains or losses arising from the retirement or
disposal of a fixed asset are determined as the
difference between the estimated net disposal
proceeds and the carrying amount of the asset and
are recognised in the profit and loss account on the
date of retirement or disposal. On disposal of an
investment property, the related portion of surpluses
or deficits previously taken to the investment
properties revaluation reserve is also transferred to
the profit and loss account for the year.

(h) Leased assets
Leases of assets under which the lessee assumes
substantially all the risks and benefits of ownership are
classified as finance leases. Leases of assets under which
the lessor has not transferred all the risks and benefits of
ownership are classified as operating leases.
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NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

1 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(h) Leased assets (Continued)

(i

Assets acquired under finance leases

Where the group acquires the use of assets under
finance leases, the amounts representing the fair
value of the leased asset, or, if lower, the present
value of minimum lease payments, of such assets
are included in fixed assets and the corresponding
liabilities, net of finance charges, are recorded as
obligations under finance leases. Depreciation is
provided at rates which write off the cost of the assets
in equal annual amounts over the term of the relevant
lease or, where it is likely the company or group will
obtain ownership of the assets, the life of the asset,
as set out in note 1(i). Impairment losses are
accounted for in accordance with the accounting
policy as set out in note 1(j). Finance charges implicit
in the lease payments are charged to the profit and
loss account over the period of the leases so as to
produce an approximately constant periodic rate of
charges on the remaining balance of the obligations
for each accounting period.

Operating lease charges

Where the group has the use of assets under
operating leases, payments made under the leases
are charged to the profit and loss account in equal
instalments over the accounting periods covered by
the lease term, except where an alternative basis is
more representative of the pattern of benefits to
be derived from the leased asset. Lease incentives
received are recognised in the profit and loss account
as an integral part of the aggregate net lease
payments made. Contingent rentals are charged
to the profit and loss account in the accounting
period in which they are incurred.

(i) Amortisation and depreciation

@

No depreciation is provided on investment properties
with an unexpired lease term of over 20 years.
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1 SIGNIFICANT ACCOUNTING POLICIES

(Continued)

0}

()

Amortisation and depreciation (Continued)
Depreciation is calculated to write off the cost of
other fixed assets over their estimated useful lives

(ii)

as follows:

leasehold land is depreciated on a straight-line
basis over the remaining term of the lease;

land use rights are included under land and
buildings and are amortised on a straight-line
basis over the period of entitlement;

buildings are depreciated on a straight-line
basis over the shorter of their estimated useful
lives, being 50 years from the date of
completion, and the unexpired terms of the
leases; and

other fixed assets are depreciated on a straight-
line basis over their estimated useful lives as

follows:
Plant and machinery 10 years
Leasehold improvements,

motor vehicles, furniture

and equipment 2 - 10 years

Impairment of assets

Internal and external sources of information are reviewed
at each balance sheet date to identify indications that
the following assets may be impaired or an impairment
loss previously recognised no longer exists or may have

decreased:

fixed assets (other than properties carried at revalued
amounts);

investments in subsidiaries and associates; and

positive goodwill.
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NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

1 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

()

Impairment of assets (Continued)

If any such indication exists, the asset’s recoverable
amount is estimated. For intangible assets that are not
yet available for use, or are amortised over more than 20
years from the date when the asset is available for use or
goodwill that is amortised over 20 years from initial
recognition, the recoverable amount is estimated at each
balance sheet date. An impairment loss is recognised
whenever the carrying amount of an asset exceeds its
recoverable amount.

(i) Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its net selling price and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-tax
discount rate that reflects current market
assessments of time value of money and the risks
specific to the asset. Where an asset does not
generate cash inflows largely independent of those
from other assets, the recoverable amount is
determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-
generating unit).

(i) Reversals of impairment losses

In respect of assets other than goodwill, an
impairment loss is reversed if there has been a
change in the estimates used to determine the
recoverable amount. An impairment loss in respect
of goodwill is reversed only if the loss was caused
by a specific external event of an exceptional nature
that is not expected to recur, and the increase in
recoverable amount relates clearly to the reversal
of the effect of that specific event.

A reversal of impairment losses is limited to the
asset’s carrying amount that would have been
determined had no impairment loss been recognised
in prior years. Reversals of impairment losses are
credited to the profit and loss account in the year in
which the reversals are recognised.
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1 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(k)

M

(m)

Inventories
Inventories are stated at the lower of cost and net
realisable value.

Cost is calculated using the FIFO formula and comprises
all costs of purchase, costs of conversion and other costs
incurred in bringing the inventories to their present
location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make
the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in
the period the write-down or loss occurs. The amount
of any reversal of any write-down of inventories, arising
from an increase in net realisable value, is recognised as
a reduction in the amount of inventories recognised as
an expense in the period in which the reversal occurs.

Cash equivalents

Cash equivalents are short-term, highly liquid investments
which are readily convertible into known amounts of cash
without notice and which were within three months of
maturity when acquired. For the purposes of the cash
flow statement, cash equivalents would also include
advances from banks repayable within three months from
the date of the advances.

Deferred taxation

Deferred taxation is provided using the liability method
in respect of the taxation effect arising from all material
timing differences between the accounting and tax
treatment of income and expenditure, which are expected
with reasonable probability to crystallise in the foreseeable
future.

Future deferred tax benefits are not recognised unless
their realisation is assured beyond reasonable doubt.
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NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

1 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(n)

(o)

Provision and contingent liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the company or group has a legal or
constructive obligation arising as a result of a past event,
it is probable that an outflow of economic benefits will
be required to settle the obligation and a reliable estimate
can be made. Where the time value of money is material,
provisions are stated at the present value of the
expenditures expected to settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of
economic benefits is remote. Possible obligations, whose
existence will only be confirmed by the occurrence or
non-occurrence of one or more future events are also
disclosed as contingent liabilities unless the probability
of outflow of economic benefits is remote.

Revenue recognition

Provided it is probable that the economic benefits will
flow to the group and the revenue and costs, if applicable,
can be measured reliably, revenue is recognised in the
profit and loss account as follows:

(i) Sale of goods

Revenue arising from sale of garments and printing
products is recognised when goods are delivered at
the customers’ premises which is taken to be the
point in time when the customer has accepted the
goods and the related risks and rewards of
ownership. Revenue excludes value added or other
sales taxes and is after deduction of any trade
discounts.

(i) Rental income

Rental income receivable under operating leases is
recognised in the profit and loss account in equal
instalments over the accounting periods covered by
the lease term.
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1 EEESEER @)

(o) WA®R (&)
(i) FFBEWA

ENBRARIEE @hZ 2R
IR ©

(iv) BEMA

— FLETREZBREKA
RERES RS 2R
HETE 2 B T IARERR,

—  LETEREREBARK
BRMER S ZFHER -

v) FEHA

~ BREIMZARBE
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8055 T PA FE SRS 3D+
Wi B E A EIEE
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(p) BEEE
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BREmS  BEEACRBEASF
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FEER_ZTZE—FNA—H%Z
BEAZBIEERKAR R #
HRREBER 2 BBEEEERE
RIIER ©

NHELEZHERMmEZRAREE
ERRBAERAFAX -

1 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(o)

(p)

Revenue recognition (Continued)
(iii) Royalty income

Royalty income is recognised in accordance with the
substance of the relevant agreements.

(iv) Dividends

—  Dividend income from unlisted investments is
recognised when the shareholder’s right to
receive payment is established.

—  Dividend income from listed investments is
recognised when the share price of the
investment goes ex-dividend.

(v) Interest income

— Interest income from dated debt securities
intended to be held to maturity is recognised
as it accrues, as adjusted by the amortisation
of the premium or discount on acquisition, so
as to achieve a constant rate of return over
the period from the date of purchase to the
date of maturity.

—  Interest income from bank deposits is accrued
on a time-apportioned basis by reference to
the principal outstanding and the rate
applicable.

Intangible assets

In respect of trademark rights acquired before 1 April
2001, the acquisition costs are written off directly to
reserves in the year of acquisition.

Intangible assets that are acquired by the group on or
after 1 April 2001 are stated in the balance sheet at cost
less accumulated amortisation and impairment losses.

Expenditure on internally generated goodwill and brands
is recognised as an expense in the period in which it is
incurred.
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NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

1 SIGNIFICANT ACCOUNTING POLICIES
(Continued)

(q) Translation of foreign currencies

(s)

(t)

Foreign currency transactions during the year are translated
into Hong Kong dollars at the exchange rates ruling at the
transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong
Kong dollars at the exchange rates ruling at the balance
sheet date.

Exchange gains and losses are dealt with in the profit
and loss account.

The results and balance sheets of foreign enterprises are
translated into Hong Kong dollars at the rates of exchange
ruling at the balance sheet date. The resulting exchange
differences are dealt with as a movement in reserves.

On disposal of a foreign enterprise, the cumulative
amount of the exchange differences which relate to that
foreign enterprise is included in the calculation of the
profit or loss on disposal.

Retirement costs

Contributions to the Mandatory Provident Fund as
required under the Hong Kong Mandatory Provident
Schemes Ordinance are charged to the profit and loss
account when incurred.

Borrowing costs
Borrowing costs are expensed in the profit and loss
account in the period in which they are incurred.

Related parties

For the purposes of these financial statements, parties are
considered to be related to the group if the group has the
ability, directly or indirectly, to control the party or exercise
significant influence over the party in making financial and
operating decisions, or vice versa, or where the group and
the party are subject to common control or common
significant influence. Related parties may be individuals or
other entities.
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1 EEESEER @) 1 SIGNIFICANT ACCOUNTING POLICIES
(Continued)
(W 22K (u) Segment reporting

DERAREREERIRE (1R
%8 D) IR FELERTRM
Ema IR (R 8 7)) Z AT
AERCED D - & D BRFTE 2 R
K @5 TR o

RIEAREE 2 AR B2HITE -
AEEEEUAXBE DT AMERE
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DEZWA - X EE - BER
%% BREEERERAIRSEELE
ToHEIBE o BN - HEE
BEBREFE - BUERTFEE
é% DEZWA X - BER
BEVEALRRGERE RN
H£8 [E NER 1 2R 2 BARE RN & [ N BT
25 BRB—E5H 2 EEBE
22 REREER 2 AR5

BIBRIN o HRE 2 B2 EB/IREM
MR T RS 2 MR G REE o

Wﬁ/‘

S eNGE EI G RINS
R —ERRER D EE (T
wEBWHENEE) IH 28K
o o

ANBEEEE —RAVBREXE
E ETREXR B oERRE
SR B R A

A segment is a distinguishable component of the group
that is engaged either in providing products or services
(business segment), or in providing products or services
within a particular economic environment (geographical
segment), which is subject to risks and rewards that are
different from those of other segments.

In accordance with the group’s internal financial reporting,
the group has chosen business segment information as
the primary reporting format and geographical segment
information as the secondary reporting format.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well as
those that can be allocated on a reasonable basis to that
segment. For example, segment assets may include
inventories, trade receivables and fixed assets. Segment
revenue, expenses, assets, and liabilities are determined
before intra-group balances and intra-group transactions
are eliminated as part of the consolidation process, except
to the extent that such intra-group balances and
transactions are between group enterprises within a single
segment. Inter-segment pricing is based on similar terms
as those available to other external parties.

Segment capital expenditure is the total cost incurred
during the period to acquire segment assets (both
tangible and intangible) that are expected to be used for
more than one period.

Unallocated items mainly comprise financial and
corporate assets, interest-bearing loans, borrowings,
corporate and financing expenses and minority interests.
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(LA TSR, Expressed in Hong Kong dollars)

2 EEH 2 TURNOVER
Rl FEXEBRTEERRIREE The principal activities of the company are investment holding
BRY - SMBARIRBELNRZEE and provision of management services. The principal activities
KBEN M EIREKESSH EF93H of the subsidiaries and associates are set out on pages 88 to

93 on the financial statements.

EXRBREETIREPZBARERFE Turnover represents the aggregate of net invoiced value of
RIS SRR 2 8 & A T KBRS 57 sales to and rental income from external customers and royalty
R EREAZERNERA - WEhiHE income from external licensees after eliminating inter-company
EERFMZR S c AFERNEHEERE transactions. The amount of each significant category of
BEBRAZBEEWANERIZ AT revenue recognised in turnover during the year is as follows:
2002 2001
$'000 $'000

3 WH 3 INCOME

2002 2001
$'000 $'000
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NOTES ON THE FINANCIAL STATEMENTS

(LA T2, Expressed in Hong Kong dollars)

a BRBLEIBEEKER 4 PROFIT FROM ORDINARY ACTIVITIES
BEFORE TAXATION

MBEABEEHEFNSMER : Profit from ordinary activities before taxation is arrived
at after charging:
2002 2001
$'000 $'000

* FERABIEEE THRA - ITEBRAK * Cost of inventories includes $42,093,000 (2001: $42,838,000) relating
KeEHEBRABEH T REHR to staff costs, depreciation expenses and operating lease charges, which
42,093,0007T (20014 : 42,838,000 amount is also included in the respective total amounts disclosed
7L) ° BEASFEIE R AL X5 5 separately above for each of these types of expenses.

TH)EIAE AT -
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NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

5 PROFIT ON DISPOSAL OF SUBSIDIARIES
RZTT—F+—ANB + HEFAILC On 9 November 2001, the company and certain other
Internatonal Corporation ([ILC]) B2 shareholders (“Other Investors”) of ILC International
TTHEARI7.01% 2 A AFIEAEFILCZE Corporation (“ILC") which collectively held 97.01% of the
AR ([E MR EE]) SEHEERILCZ issued share capital of ILC entered into a sale and purchase
#z5 T Hang Ten International Holdings agreement to sell their respective interests in ILC to Hang Ten
Limited ([Hang Tenl) 5 E &1 International Holdings Limited (“Hang Ten”). The consideration
o AREHERBILCREMB AT attributable to the disposal of the company’s 63.77% interest
(MLCEE]) 263.77%REREBL AE in ILC and its subsidiaries (“ILC group”) was approximately
#280,000,0007T ° $280 million.
RZZEZE—F+—ANB  XRFARHE On 9 November 2001, the company and the Other Investors
I EE BHang Tens] M —HRBE W also entered into a subscription agreement with Hang Ten
& B REREREHang Ten 2 37 pursuant to which they agreed to subscribe for new shares of
fig o RIZZIERE e - ARBIRER Hang Ten. Under the subscription agreement, the company
fEHang Ten, 2 250,000/ (% * {EHang agreed to subscribe for 250,000 shares of Hang Ten
TenEEBITIRANZ25% » AR EHBRIEIR representing 25% of Hang Ten’s issued share capital. The
A FHang Ten .z fx## Lt fl[AIHang Ten company also agreed to provide a shareholder’s loan of
AR R E51%739,000,0007T © 2B E approximately $39 million to Hang Ten in accordance with
EnEEREREIN T —FT= the company’s proportional interest in Hang Ten. The sale
A=+—H%K ° and purchase agreement and subscription agreement were
completed on 31 December 2001.
AABIHEILCEREE3.77% KR - = The disposal of the company’s 63.77% interest in ILC group
4 3E FIHABEE72,100,0007T © FIIRERE resulted in a profit of approximately $72.1 million as shown in
BmiRA o the consolidated profit and loss account.
BiiE 6 TAXATION
(@) RERBHERMINZBEARS - (a) Taxation in the consolidated profit and loss account
represents:
2002 2001
$'000 $'000
RNEFEEBNISHBME Provision for Hong Kong Profits Tax for the year 7,027 6,787
LAFE (BEEE) (Over)/underprovision in respect of
BETE prior years (186) 341
6,841 7,128
BN IE Overseas taxation 14,484 10,035
EERTE (FisE 25(a)) Deferred taxation (note 25(a)) 1,074 1,003
22,399 18,166
FE(REE & A B FIA Share of associates’ taxation 162 -

22,561 18,166
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6

BE (&) 6 TAXATION (Continued)

EENEHBGRREE-_TZ=
F=ZA=+—HILFE 2 HHET
Fim A bA16% B (2001 4 -
16%) 5+ 8 < BINHIE R B ZBiIE
AR EA D 5 38 A 2 BRAT R R AR

The provision for Hong Kong Profits Tax is calculated at
16% (2001: 16%) of the estimated assessable profits
for the year ended 31 March 2002. Taxation for overseas
subsidiaries is similarly charged at the appropriate current
rates of taxation ruling in the relevant countries.

BEARNEE o
b) EEEBEBRAZHER ! (b) Taxation in the balance sheets represents:
AEE AT
The group The company
2002 2001 2002 2001
$'000 $'000 $'000 $'000
RNEERBE Provision for Hong Kong Profits

FIS TR A Tax for the year 7,027 6,787 225 =

BT E RS Provisional Profits Tax paid (4,086) (4,145) - =
2,941 2,642 225 -
JEREIAFFE Balance of Profits Tax recoverable

IS 2 48R relating to prior years = (5) = (151)
BN IR Provision for overseas tax 13,405 18,925 - =
FEft/ (FER[E) Tax payable/(recoverable)

HiIE)FRE 16,346 21,562 225 (151)
EEMe 7 DIRECTORS’ REMUNERATION
RIBCEBATEONE 1611603 EE Directors’ remuneration disclosed pursuant to section 161 of
BemT the Hong Kong Companies Ordinance is as follows:

2002 2001
$'000 $'000
e Fees 370 370
e hEAmBNE Salaries and other emoluments 8,134 8,456
B TE TEAT Discretionary bonuses 6,375 4,925
RIRET R Retirement scheme contributions 204 188
15,083 13,939
EEMEePREAREEAS N FIEILIE Included in directors’ remuneration were fees of $100,000
#1178 % 100,0007T (20014 : 100,000 (2001: $100,000) paid to independent non-executive directors

L) Z2H8E o during the year.
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(BT8R, Expressed in Hong Kong dollars)

7 EEME @) 7 DIRECTORS’ REMUNERATION (Continued)
METEATSHERNZEEASMT : The remuneration of the directors is within the following bands:
2002 2001

BEEAH FEEAH
Number of Number of
directors directors

8 mEMEAL 8 INDIVIDUALS WITH HIGHEST
EMOLUMENTS
Hfufemm ATH - KA (20014 - Of the five individuals with the highest emoluments, four
hL) BEE - HBSOEMS7IRE - (2001: four) are directors whose emoluments are disclosed in
BT MemT - note 7. The emoluments in respect of the remaining highest

paid employee are as follows:

2002 2001
$'000 $'000
o REE/LEF 9 PROFIT ATTRIBUTABLE TO
SHAREHOLDERS
RERE AR A R T BEE AR RN The consolidated profit attributable to shareholders includes a
BRENEE288,183,0007T .7 5% F profit of $288,183,000 (2001: $194,178,000) which has been

(20014 : 194.178,0007T) ° dealt with in the financial statements of the company.
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o BREEMRFR (&) 9 PROFIT ATTRIBUTABLE TO
SHAREHOLDERS (Continued)

it IAEAR N TEREF 2 HEE Reconciliation of the above amount to the company’s profit
for the year:

2002 2001
Exdl

restated

$'000 $'000

10 IR B 10 DIVIDENDS
) XEERE (a) Dividends attributable to the year
2002 2001
$'000 $'000

REGHEBIRZ KRR RN EE The final dividend proposed after the balance sheet date has
A% RB1E - not been recognised as a liability at the balance sheet date.
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(LA TSR, Expressed in Hong Kong dollars)

10 DIVIDENDS (Continued)

(b) 7 B #t & MR £ 18 B B EF (b) Dividend attributable to the previous financial year,
EZRE approved and paid during the year
2002 2001
$'000 $'000
N EREFNRS L& Final dividend in respect of the previous
MR E 2 REARR B financial year, approved and paid during
%321 the year, of 32 cents per share
(2001 F : % 32 1) (2001: 32 cents per share) 49,514 48,216
11 BIREF 11 EARNINGS PER SHARE

(a) BEREXREF
SRREARZ ) TH12184,092,00070
(20014 : 141,720,0007T) Z B3
EAEENEAFEEERHE T
Lk InkET9%8154,747 33718
(20014F : 154,062,096[%) 5+ & -

b) ERBERA
EREESEZ T J512184,092,0007T
(20014F: 141,720,0007T) 2 % B fiE
IEEFREMBETEERT 2 &
Mz ERRE 2L BRINE
F980154,793,5650% (20014F:
154,079,261%) 514 o

(a)

(b)

Basic earnings per share

The calculation of basic earnings per share is based on
the profit attributable to shareholders of $184,092,000
(2001: $141,720,000) and the weighted average of
154,747,337 ordinary shares (2001: 154,062,096 shares)
in issue during the year.

Diluted earnings per share

The calculation of diluted earnings per share is based on
the profit attributable to ordinary shareholders of
$184,092,000 (2001: $141,720,000) and the weighted
average number of ordinary shares of 154,793,565 shares
(2001: 154,079,261) after adjusting for the effects of all
dilutive potential ordinary shares.

() #HER® (c) Reconciliations
2002 2001
BRE &R
Number of  Number of
shares shares
REsTEERERRR 2 Weighted average number of ordinary shares
TR NN T a 2K used in calculating basic earnings per share 154,747,337 154,062,096
BIEARET BT 2 Deemed issue of ordinary shares for
LA no consideration 46,228 17,165
RfEstEREERR 2 Weighted average number of ordinary shares

TR NRE 19 8L used in calculating diluted earnings per share 154,793,565 154,079,261
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1285 R ZEE

0]

(i)

@<\

EBEFE  BRRERZREE
gz a st R ARE -
BE-ZE—FNA—HE  RER
BRGE NG RM 2 ST ERE
AIF IR (EIER]) 2 RE - A%E
BEBFAERZIREREFTTIR
(P HEREME) - SRRALE
GAREIREME) 2 &5t B HE
RRAE - Bt - REMEARM
BEATZBRERARE IR G5
HFAEARR Z BafRATI AR
Ao

BRI T 2 @5TECE - AEE
TR 2 B EFEEIEN49,504,000
70 (20014F : 49,514,0007T) ° &4
& 25| B R B IE AN B 2 i A
WERZE - Sz e BeRE/ER S
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ZT-FUA—R  REEDLES
-

12 CHANGES IN ACCOUNTING POLICIES

0]

(i)

Dividends

In prior years, dividends proposed or declared were
recognised as a liability in the accounting period to which
they related. With effect from 1 April 2001, in order to
comply with Statement of Standard Accounting Practice
9 (revised) issued by the Hong Kong Society of
Accountants, the group recognises dividends proposed or
declared as a liability in the accounting period in which
they are declared by the directors (in the case of interim
dividends) or approved by the shareholders (in the case of
final dividends). Consequently, dividend income from
subsidiaries and associates is recognised as income in the
company’s profit and loss account in the accounting period
in which they are declared.

As a result of the new accounting policy, the group’s net
assets as at the year end have been increased by
$49,504,000 (2001: $49,514,000). There is no impact on
the group’s profit attributable to shareholders for the periods
presented. The new accounting policy has been adopted
retrospectively, with the opening balance of retained profits
and the comparative information adjusted for the amounts
relating to prior periods.

Goodwill

In prior years, positive or negative goodwill arising on
acquisition of subsidiaries was eliminated against reserves
or was credited to a capital reserve respectively. With
effect from 1 April 2001, in order to comply with
Statement of Standard Accounting Practice 30 (“SSAP
30") issued by the Hong Kong Society of Accountants,
the group adopted a new accounting policy for goodwill
as set out in note 1(e).

The adoption of the new accounting policy has no impact
on the group’s profit for the year and its net assets as at
the year end as there is no goodwiill arising on acquisition
of subsidiaries which has been recognised during the year.

In addition, no adjustments have been made to the
opening balances of retained profits and reserves and
comparative information as there is no goodwill carried
in reserves as at 1 April 2001.



B 7% ¥R 3 M &E

NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

13 7 ERSE 13 SEGMENT REPORTING
DEERAREE 2 2 RtE D HE Segment information is presented in respect of the group’s
5 AEEERAEESHEBERR business and geographical segments. Business segment
HEX - DRLSEEHEARERZ RED information is chosen as the primary reporting format because
W mMERABIER this is more relevant to the group’s internal financial reporting.
ER ki Business segments
REBFEXBHHLEIE The group comprises the following main business segments:
—HER K — Sales of garments
— ENm B A5 BE PR 7% — Printing and related services
—-MEEE — Property rental
BRIR AHE
HERK HE¥E  NEEE ZH# L) ga
Printing Inter-
Salesof  and related Property segment
garments business rental  elimination Unallocated Consolidated
2002 2002 2002 2002 2002 2002
$'000 $'000 $'000 $'000 $'000 $'000
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13 D EH_E (&) 13 SEGMENT REPORTING (Continued)

K2 (B) Business segments (Continued)
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13 7 EPE|E (&) 13 SEGMENT REPORTING (Continued)
gRIE (F) Business segments (Continued)
BRR AHE
HERR REXH NEEE ZH# G&
Printing Inter-
Salesof  and related Property segment
garments business rental  elimination Consolidated
2002 2002 2002 2002 2002
$'000 $'000 $'000 $'000 §'000

IR 7 EE
HERK BEx%B  DEEE ks e

Printing Inter-

Salesof  and related Property segment
garments business rental  elimination  Consolidated
2001 2001 2001 2001 2001
$'000 $'000 $'000 $'000 $'000
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13 D E|E (@) 13 SEGMENT REPORTING (Continued)

i & 5 &P Geographical segments

REBZEBERER - BEER=1E The group’s business is managed on a worldwide basis, but
OEIRIR T &E - B8 - PEARKM participates in three principal economic environments. Hong
Bz Efhi @ R &89 RN EE 2 KK Kong, other areas of the People’s Republic of China and Taiwan
¥BEENS c BERAERZHAM are the major markets for the group’s garment business. Hong
FIBHERK s EEMS - Kong is the major market for all of the group’s other businesses.
LA 9 ZE 2 5 BRI - SR E P In presenting information on the basis of geographical
ZFREHETE - HHEERERARIR segments, segment revenue is based on the geographical
BEZFTEHETE - location of customers. Segment assets and capital expenditure

are based on the geographical location of the assets.

FEAR
HAE
B 2 E )| Hity
Other areas of
the People’s
Republic
Hong Kong of China Taiwan Others
2002 2002 2002 2002
$'000 $'000 $'000 $'000
BEINE PATEE Revenue from external customers 439,439 105,234 772,720 239,373
DEERE Segment assets 622,223 97,513 95,955 46,108
FREE Capital expenditure
ZERRX incurred during the year 5,527 6,097 3,778 15,865
REAR
SR
BB HiE =) Hit,
Other areas of
the People’s
Republic
Hong Kong of China Taiwan Others
2001 2001 2001 2001
$'000 $'000 $'000 $'000
REINE RS Revenue from external customers 437,957 94,643 1,033,649 172,364
DEEE Segment assets 454,335 83,296 338,739 122,484
FREE Capital expenditure incurred
ZERRX during the year 7,845 5,006 4,148 42,284
B bR 2 R 5 MR N I E K% There is no major disparity in the ratios between turnover and
I ) I3 ol b B N (S P p B =1 profit in relation to the above geographical locations, hence
DHT © no analysis is given of the profit contributions from the above

geographical locations.
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12 B EEE 14 FIXED ASSETS
(a) &% (a) The group

HERTF
TR HER &8 RE-

EF He BRRZE gt RENE &i
Leasehold
improvements,
motor vehicles,

landand  Plantand furniture and Investment
buildings  machinery equipment  Sub-total  properties Total
$'000 $'000 $'000 $'000 $'000 $000
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1aBEEEE (&) 14 FIXED ASSETS (Continued)

(b) &2 F (b) The company

HERFRE

AE - RIMRERRE
Leasehold improvements,
motor vehicles, furniture
and equipment

$'000

() t#HREFRREVEZERE (c) The analysis of net book value or valuation of land
FESGHEEIFAOT : and buildings and investment properties is as
follows:
2002 2001
Tk TR
BF REUE BF REYE

Land and Investment Lland and Investment
buildings properties  buildings  properties
$'000 $'000 $'000 $'000
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1aBEEE (&)

(d)

(e)

(f)

$E@ZT§’§W¥EEE§§IHEEW
TEEBEEITERARR ST
= A= +—HER L AEMELET
Bl ZARIZETIABANEM
BeEREE o IR DB RS
1,999,000 T8 2 Efh BsRE A
wEMHEBHFERE MEE27@) -

BEMEPREETERAEER
26,750,000 (2001 4 :
27,500,0007T) 2 W% - ZEWE
EHEETFERITURSB S E
£12,000,000 (20014
27,000,0007T) Z $ATEE °

AEEREMRZERDT

BRIA%

14 FIXED ASSETS

(d)

(e)

()

Location

NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

(Continued)

Investment properties of the group were revalued at 31
March 2002 by an independent firm of valuers,
Chesterton Petty Limited who have among their staff
Fellows of The Hong Kong Institute of Surveyors on an
open market value basis. The revaluation surplus net of
minority interests of $1,999,000 has been transferred to
the investment properties revaluation reserve (note 27(a)).

Included in investment properties are certain properties with
an aggregate carrying value of $26,750,000 (2001:
$27,500,000) which are pledged to banks for obtaining
banking facilities amounting to $12,000,000 (2001:
$27,000,000).

Details of the group’s investment properties are as follows:

Lease term Existing use
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NOTES ON THE FINANCIAL STATEMENTS

(LA T2, Expressed in Hong Kong dollars)

14aBEEEE (&) 14 FIXED ASSETS (Continued)

(9) FEBZBEHEERE 2 KE R (9) The net book value of plant and machinery held under
BZEEFEAZIT(20014F : finance leases of the group was $Nil (2001: $3,403,000).
3,403,0007T) °

(h) AEBRAAGFIEZEEHEERR (h) The group’s total future minimum lease receipts under
BERIE 2 HE WA BEED R EKGR non-cancellable operating leases are receivable as follows:
B

2002 2001
$°'000 $'000

1s B A TRE 15 INVESTMENTS IN SUBSIDIARIES
2002 2001
$000 $'000

ETBHMBATZ BRI EHNESSHE Details of the principal subsidiaries are set out on pages 88
and 91.

FI1H -



B 7% ¥R 3 M &E

NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

16 Ft&E A A= 16 INTEREST IN ASSOCIATES
FEE ARF
The group The company
2002 2001 2002 2001
$'000 $'000 $'000 $'000
ZTEBUNT T BHEBEERENE Details of the principal associates are set out on page 92 and
=Z03H 93
17 EM;F%EEEﬂﬁE 17 OTHER NON-CURRENT FINANCIAL
ASSETS
FEE AN
The group The company
2002 2001 2002 2001

$'000 $'000 $'000 $'000

BEIEREFNTE A RLNBER Investment securities represent the group’s investments in two
RAMDETIZE o joint ventures in the People’s Republic of China.

Ko
1
’k’n5§
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NOTES ON THE FINANCIAL STATEMENTS

(LA T2, Expressed in Hong Kong dollars)

18 BNV IRE 18 CURRENT INVESTMENTS
rEE AT
The group The company
2002 2001 2002 2001
$'000 $'000 $000 $'000
1978 19 INVENTORIES
2002 2001
$'000 $'000

GEeIES%A24,764,0007T (2001 Included in inventories are finished goods of $24,764,000
F © 24.552,00070) T RS - ZAED (2001: $24,552,000), stated net of provisions made in order

to state these inventories at the lower of their cost and

MR o (ER BB TR A TaAT A ) .
estimated net realisable value.

BHFEZREESFEIIR -
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NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

20 FE U BR 7R 52 H fth FE IR =X 20 TRADE AND OTHER RECEIVABLES
REE KT
The group The company
2002 2001 2002 2001
$'000 $'000 $'000 $'000
% A1,225,0007L (2001 4 - All of the trade and other receivables, apart from club
1,225,00070) 2 EFTE &SN - FTAE R memberships of $1,225,000 (2001: $1,225,000), are expected
BR 30 R HAth FE U RS FE A AT — SR R to be recovered within one year.
IEI °
FERERR R EMEW R BEIEREKE S Included in trade and other receivables are trade debtors (net
RO ARERMECHERE)  H of specific allowances for bad and doubtful debts) with the
AREe AT T following ageing analysis:
REE AN
The group The company
2002 2001 2002 2001

$'000 $'000 $'000 $'000
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NOTES ON THE FINANCIAL STATEMENTS

(TSR~ Expressed in Hong Kong dollars)

20 BBR AR H At FEULFKN 20 TRADE AND OTHER RECEIVABLES
(#8) (Continued)
FEUE SEERZ(ZAETE - — MR The credit terms given to trade debtors vary and are generally
ERIBTEA > B ERR TR o BEKE based on the financial strengths of individual debtors. In order

to effectively manage the credit risks associated with trade

= EWE G - e BT ; ; iodi
REMERZERAR - @SR debtors, credit evaluation of debtors are performed periodically.

BAZIEE -
L
21 REREBITEER 21 CASH AND BANK BALANCES
AEE VNN
The group The company
2002 2001 2002 2001

$'000 $'000 $'000 $'000
FERITREM S RIEEE  Deposits with banks and other

T financial institutions
— BERB R — maturing after three
=B A& 2|58 months from placement 12,000 32,000 12,000 32,000
— BfEK AR — maturing within three
={ERAANEIE months from placement 331,998 136,626 331,998 136,486
RITERERE Cash at bank and in hand 35,072 149,463 2,949 15,278
379,070 318,089 346,947 183,764
22 BRI R HALE(T R 22 TRADE AND OTHER PAYABLES
rEE VNG|
The group The company
2002 2001 2002 2001
$'000 $'000 $'000 $'000
FERER Bills payable 305 3,597 305 3,597
FERBRR R ERTE A Creditors and accrued
charges 89,843 213,400 3,943 12,570
FEfTE:E AR Amounts due to related
companies 9,136 5,394 - 62
99,284 222,391 4,248 16,229
FT /G PR BR R I EL At B < SR TE BRI — All of the trade and other payables are expected to be settled

FERER - within one year.
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NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

22 FE(TBRFR & H fh FEAF K 22 TRADE AND OTHER PAYABLES

(&) (Continued)
ERERRREMBEN KT EERENES Included in trade and other payables are trade creditors and
IR REA R - HERRATAT ¢ bills payable with the following ageing analysis:
FEHE AATE
The group The company
2002 2001 2002 2001
$'000 $'000 $'000 $'000
23 RITERREX 23 BANK LOANS AND OVERDRAFTS
RZZZEZF=A=+—H  RITEXK At 31 March 2002, the bank loans and overdrafts were
KBS HEREINT repayable as follows:
AEH
The group
2002 2001
$'000 $'000

RZEZE-_F=A=+—0 " RTERX At 31 March 2002, the bank loans and overdrafts were secured
MBS 2 WEFBET as follows:

2002 2001
$'000 $'000
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NOTES ON THE FINANCIAL STATEMENTS

(LA T2, Expressed in Hong Kong dollars)

23 IRITEMEEX () 23 BANK LOANS AND OVERDRAFTS
(Continued)

ETHBARZRATEENREAE The banking facilities of certain subsidiaries are secured by
f£13,550,000 0 (=ZFEF—&F: mortgages over their investment properties with an aggregate
27,500,0007T) 2 I EWME 2 IRIE NN carrying value of $13,550,000 (2001: $27,500,000) and a fixed
ATNLRERSBEZEBMFHRIERE deposit of the company which is not less than the loan amount.
o A812,000,0007T (ZTE—4 - Such banking facilities, amounting to $12,000,000 (2001:
27,000,00070) ZRITEEER =ZZE = $27,000,000), were fully utilised at 31 March 2002.

F=RA=1t—"R2HHA -
24 OBLIGATIONS UNDER FINANCE

24 BIEHEAE LEASES
RZFEZE-F=A=1+—H xEEZ At 31 March 2002, the group had obligations under finance
BEBEREFREZERHNT leases repayable as follows:
AEH
The group
2002 2001
$'000 $'000

25 EFERLIE 25 DEFERRED TAXATION
(a) EEB BB : (a) Movements on deferred taxation comprise:
rEHE
The group
2002 2001

$'000 $'000
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NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

25 IRAERIE () 25 DEFERRED TAXATION (Continued)

b)) "EEZEZEHBEE (& (b) Major components of the deferred taxation assets/
B)ETEHTHER AR (liabilities) of the group are set out below:

rEE
The group
2002 2001
$'000 $'000

26 R 26 SHARE CAPITAL
2002 2001
RDEE &1 2k B
No. of No. of
shares shares

‘000 $000 ‘000 $'000
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NOTES ON THE FINANCIAL STATEMENTS

(TSR~ Expressed in Hong Kong dollars)

26 A (&)

REREAN > ARAEBTBEMERIME
RABIEBERE ZKG - BEFIEN
T

F,/ A Month/year
—EE—FMHA April 2001
—ET—FHA May 2001
—ZET—FRA June 2001
—ZET—F+tA July 2001

LBl 2 RN E A - MARRZ
B TR A INBE BRI S5 AR 2 AR
o IRIBECEB R AHEGI) FE49HKE - 48
BB A5 I {E245,00070E IR E
o M SR AR A FE Bl (R - BRI B AR (D
FTEE % A #1,697,00070 235 (B RIS B
A BERREEF RN (FiE27(a)
Rb) - EREEERR - RIDEEFD)
REAARZEBREF - BIED Ll
e -

BE—AN=FtA+MEBEE—ANHE
FRAT=HRBsTERAER 5
EIRBAD B 2RI SR A E E
REMALAREMNBARZETES
Kl B R - HEAAER3.38
TCZATE(E - 9 RIFREE13,185,000/% &
780,000 FAREIfE0.507T 2 A A AR
7o ZERBREAT DR —NN=FT
A—REZZEE—F+ZA=+—HH
MEk—NANAmOFEF+A—BEZTT—F
TZA=+—HEETE - RFER -
REBER-ZZE—FHA—AEMRZ
115,000% RARIEN BITIE - ERE=T
T—FMA—HHESRE 21150008
RRRAE IR A TE S N AR TR 1T = o

26 SHARE CAPITAL (Continued)

During the year, the company repurchased its own shares on
the Stock Exchange of Hong Kong Limited as follows:

ENERAHE

&2 BRES SREE (RNKEAR)
RGEE EE Eff Aggregate
Number of Highest Lowest price paid
shares price paid price paid (before
repurchased pershare pershare expenses)
$ $ $'000

206,000 3.700 3.625 761
87,000 3.925 3.925 341
163,000 4.300 4.150 689
33,000 4.350 4.200 143
489,000 1,934

The repurchased shares were cancelled and accordingly the
issued share capital of the company was reduced by the nominal
value of these shares. Pursuant to section 49H of the Hong
Kong Companies Ordinance, an amount equivalent to the par
value of the shares cancelled of $245,000 was transferred from
the retained profits to the capital redemption reserve. An
amount of $1,697,000 representing the premium and brokerage
expenses paid on the repurchase of the shares was charged to
retained profits (notes 27(a) and (b)). The repurchases were made
because the directors were of the opinion that the repurchases
would enhance the earnings per share of the company.

Pursuant to ordinary resolutions passed on 14 July 1993 and
13 May 1994, the directors authorised the grant of options at
nominal consideration for an aggregate of 13,185,000 and
780,000 shares respectively, of $0.50 each of the company
under the company’s share option scheme, to certain directors
and employees of the company and its subsidiaries, at an
exercise price of $3.38 per share. The options were exercisable
in the periods from 1 October 1993 to 31 December 2001
and from 1 October 1994 to 31 December 2001, respectively.
The 115,000 share options held by the employees as at 1
April 2001 expired during the year without being exercised.
All share options granted to the directors of the company were
exercised prior to 1 April 2001 and accordingly none was
outstanding as at 31 March 2002.
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NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

27 & 27 RESERVES
() x£E (a) The group
R THREF RENE

ROEE EORR SARE  ENER  EUEE REEN  4E

Landand Investment

Capital building  property
Share redemption  Capital revaluation revaluation  Retained
premium reserve  reserve reserve reserve profits Total

$'000 $000  $'000 $'000 $'000 000 $'000
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NOTES ON THE FINANCIAL STATEMENTS

(LA T2, Expressed in Hong Kong dollars)

27 @B (&) 27 RESERVES (Continued)
(@) X8 (&) (a) The group (Continued)
e THREF RENE

ROEE WERH SARE  EfRH  EUEE REEN  2F

Landand Investment

Capital building  property
Share redemption  Capital revaluation revaluation  Retained
premium reserve - reserve reserve reserve profits Total

$'000 $000  $'000 $'000 $'000 $000  $'000

1588 3 ) B 15 JE (B A% D B B2 3% 7 Included in the figure for the retained profit is an amount of

1,782,0007T (2001 : Z5T) » $1,782,000 (2001: $Nil), being the retained profit attributable
to associates.

BB (B R R PR AN BB [ 5 BRI (E The application of the share premium account and the capital

A TEGI) 488 RAH K2 1 fE redemption reserve is governed by Sections 48B and 49H

o AATIE BT BEEEE LIRS respectively of the Hong Kong Companies Ordinance. The

TR PR Y S T o revaluation reserve has been set up and will be dealt with in

accordance with the accounting policy adopted for the
revaluation of investment properties.
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NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

27 @& (@) 27 RESERVES (Continued)

(b) &2 F (b) Company

(&N
R 13 5B e
Capital  REEF
Share redemption  Retained okl
premium reserve profits Total
$'000 $'000 $'000 $'000
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NOTES ON THE FINANCIAL STATEMENTS

(TSR~ Expressed in Hong Kong dollars)

27 @&l (&)

(b) X237 (&)
R-ZZEE-_F=ZA=+—H"
ARARAMED IR TR 2 FiEiasE
/453,239,000t (20014 :
177,121,0007T) - REEERE - &
FERBIRERPR T3 210
(2001 4 : &3 21L) - #
49,504,00077L(2001 & :
49,514,0007T) ° R&EEH - ZKR

BIEARINGEE -

28 in S B ERBNRMEE

() REBINHEEXEBREESRAA

27 RESERVES (Continued)

(b) Company (Continued)

At 31 March 2002, the aggregate amount of reserves
available for distribution to shareholders of the company
was $453,239,000 (2001: $177,121,000). After the
balance sheet date the directors proposed a final dividend
of 32 cents per share (2001: 32 cents per share),
amounting to $49,504,000 (2001: $49,514,000). This
dividend has not been recognised as a liability at the
balance sheet date.

28 NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT

(a) Reconciliation of operating profit to net cash inflow

FEY KRR from operating activities
2002 2001
$'000 $'000
R Profit from operations 167,360 207,918
FEUA Interest income (7,953) (21,616)
s Depreciation 43,193 62,328
PR EESF R ERE Provision for diminution in value of
investment securities 1,000 -
A FEER EMES Net realised and unrealised gains on other
2 B R R B Wias F R securities carried at fair value (7,925) (2,641)
HEREWZE 2 BB Loss on disposal of investment property 3,775 -
HEEEEE L BIEFHE Net loss on disposal of fixed assets 946 4,048
EmESHZRBMA Dividend income from listed securities (6) (429)
FEEm Increase in inventories (71,418) (27,800)
FEURBRFR U - (Increase)/decrease in debtors, bills
HESEENC)INIS:2s receivables, deposits and prepayments (134,468) 23,110
FEUR B E A RIS IER A Decrease in amounts due from related
companies 38 192
FERTBR R B FE ST 2 R38N Increase in creditors and accrued charges 28,956 19,260
EREERD Decrease in bills payable (3,292) (14,032)
FESEB:E A R RGN Increase in amounts due to related companies 3,742 1,974
PEH =58 Foreign exchange (1,829) (8,720)
LIRS AT Net cash inflow from operating activities 22,119 243,592
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287 B ERBRMEE

(%&)

(b) HEHERQF

REELREMNBAREATAER
(LRSI $ M E25,405,000T -
HAp s o RFE ke g RS
£41,760,0007z * BEARIE S
8,149,000t * BILEFEE I AT
15,866,0007T * K ptRd & /EE) L
247,0007C °

NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

28 NOTES TO THE CONSOLIDATED CASH
FLOW STATEMENT (Continued)

(b) Disposal of subsidiaries

2002
$'000

Subsidiaries disposed of during the year utilised
$25,405,000 of the group’s net operating cash flows, paid
$1,760,000 in respect of the net returns on investments
and servicing of finance, paid $8,149,000 in respect of
taxation, paid $15,866,000 for investing activities and paid
$247,000 in respect of financing activities.
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NOTES ON THE FINANCIAL STATEMENTS

(LA T2, Expressed in Hong Kong dollars)

28 ERNBERME 28 NOTES TO THE CONSOLIDATED CASH
(%) FLOW STATEMENT (Continued)
() MEZBH 2N (c) Analysis of changes in financing
BA mE
(BHERE) HERE
Share capital RITER Finance
(including Bank lease faE
premium) loans obligations Total
$'000 $'000 $'000 $'000
29 K IE 29 COMMITMENTS
(@) M-ZTE_F=A=+—H X£ (a) Capital commitments outstanding at 31 March 2002 not
P A IEIRE AN 2 BAASENT - provided for in the financial statements were as follows:

2002 2001
$'000 $'000




29 FRIE (@)

by R-ZTZE-F=A=+—8 &
Al L e B ErRIKZHE
BBy AREMAFTENT

Bt %5 ¥R 2R B &E

NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

29 COMMITMENTS (Continued)

(b) At 31 March 2002, the total future minimum lease
payments under non-cancellable operating leases are
payable as follows:

2002 2001
S Httr ES )
Properties Other Properties Other
$'000 $'000 $'000 $'000
REE The group
—FR Within 1 year 85,343 4,528 170,955 4,198
—FERBERFA After 1 year but within
5 years 79,527 13,162 226,574 9,115
AFE After 5 years 1,089 743 8,175 =
165,959 18,433 405,704 13,313
2002 2001
LE S ES
Properties  Properties
$'000 $'000
AT The company
—FA Within 1 year 136 85
$§%l?§ CEHEHERZEMER The group leases a number of properties and office
MAERE - HEHYTS —REH equipment under operating leases. The leases typically
—E=F  EEMEMME KRR run for an initial period of one to three years, with an

B A PES - B —RIZFE
- ARRTTISTEE o FAEED
BEINEE -

30 /ABEE

RZET-_F=ZA=+—8 KA
AAETHWBARZETEERZ
SHRITELRER - sk ZSABE -
4/435,000,0007L (2001 4F -
167,000,0007T) °

option to renew the lease when all terms are renegotiated.
Lease payments are usually increased annually to reflect
market rentals. None of the leases includes contingent
rentals.

30 CONTINGENT LIABILITIES

At 31 March 2002, there were contingent liabilities in respect
of guarantees given to banks by the company in respect of
banking facilities extended to certain subsidiaries amounting
to approximately $35 million (2001: $167 million).

83
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(TSR~ Expressed in Hong Kong dollars)

31 EXBEALRS

BFEER/ATNIIEEALETZEXR
RSBDHELEFEBTE —RERETE
17

(a) BETHKBMERAR  HWEAX
AkEE AR ([(RTRERKER])
EITZ RS RIAE N 2 88 (K
ARETEFRIHRBER R
REE 2 EERR )T ¢

31

MATERIAL RELATED PARTY
TRANSACTIONS

The following material transactions with related parties were
in the opinion of the directors carried out in the ordinary course
of business and on normal commercial terms:

(@) Transactions with and amounts paid to Yangtzekiang
Garment Manufacturing Company Limited, its subsidiaries
and associated companies (“Yangtzekiang Garment
Manufacturing Group”). (Certain directors of the company
are collectively the controlling shareholders of both the
Yangtzekiang Garment Manufacturing Group and the

group.):
2002 2001
$'000 $'000
AR Purchases of traded products 13,496 11,669
& m Sales of traded products 89 2,660
eI S Rental payable on properties 4,009 5,172
EREEE Management fee payable 804 804
ENAREERE Building management fee payable 332 363
R ON Commission income received 46 -

BREEARBALLEMMMES
Z (B8 R G BB 5 = FEERIS 3K
R BRREEE - ERETD
RFFREZITE - RERE - A
B ERRRARMELE g5tk
EEMRIGTMUER - EIREHRERIA
TREBMRMHZ RSKA S FIZE
BRETE - RTHXEEERRAE
B3 E kBRI S EEIEA
# e

The purchases and sales of traded products and rental
transactions were in the opinion of the directors carried
out on prices and terms comparable to those offered to
or by independent third parties. The management fees
were charged for administration, business strategy,
personnel, legal and company secretarial work,
accounting and management services provided. The
management fee was determined annually between the
respective parties after negotiations having regard to the
cost of services provided. Yangtzekiang Garment
Manufacturing Group and the group have not entered
into any management contract in respect of the said
services.
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(b) EZYGM Marketing Pte Limited (%
RETAARBIETEEZE=H

Bt %5 ¥R 2R B &E o

NOTES ON THE FINANCIAL STATEMENTS

(LA TSR, Expressed in Hong Kong dollars)

31 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b) Transactions with YGM Marketing Pte Limited which is
beneficially owned by certain directors of the company:

B)ETHR ST ¢
2002 2001
$'000 $'000
HEEm Sales of traded products 1,000 419

REERRLERBABRZER
KA BT 3 = HES SR 2
(B RARIFAEE ©

(0 R-ZT-F=A=+—H8K"
() AR T

FEUR YGM Marketing Pte
Limited X

FER RIT R B

The sales and purchases of traded products were in the
opinion of the directors carried out on prices and terms
comparable to those offered to or by independent third
party suppliers.

(c) Outstanding balances due from/(to) related companies
as at 31 March 2002:

2002 2001
$'000 $'000

Amount due from YGM
Marketing Pte Limited 412 450
Amounts due to Yangtzekiang

Garment Manufacturing Group (9,136) (5,394)

HRRE ARSI - 28
FARBAENA R E R -

The outstanding balances with related companies are
unsecured, interest-free and repayable on demand.
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B ERBEALRS (&

d) HIZEMBRRZRS :

31

MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(d)

Transactions with non-wholly owned subsidiaries:

2002 2001
$'000 $'000

REEDIRRIER -

2 AEEZZEWBARRE
THR2EMBRARLERNR
ZHEBERRBREERRT
Sz E S CIRRAR
Bk BRI -

The guarantees were released during the year.

Sales of traded products by the group’s wholly-
owned subsidiaries to certain non-wholly owned
subsidiaries and the related year end trade balances
have been eliminated on consolidation.
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32EHAREHR 32 POST BALANCE SHEET EVENT
RZZEZ-_FRA+T=H KRARHHE On 13 May 2002, the company made a public announcement
M Hang Ten International Holdings regarding the proposed separate listing of the company’s
Limited (— B & A F)) 2 EmiBE BT 43 interest in  Hang Ten International Holdings Limited, an
FRAEBEBMEXZSMERARRDIF associate, on the Stock Exchange of the Hong Kong Limited
Tz RBEEL A - BRIARZEY by way of introduction. Further details of this proposal will be
HaE - iR EE R D - announced in due course.

33 LLERE=F 33 COMPARATIVE FIGURES
HAREEFTBRES - MUt E TR Certain comparative figures have been adjusted as a result of
HFEAERE - FEBENAMEE120) a change in accounting policy for dividends, details of which

are set out in note 12(i).



