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NATURAL BEAUTY BIO-TECHNOLOGY LIMITED

自然美生物科技有限公司
(Incorporated in the Cayman Islands with limited liability)

ANNOUNCEMENT

CLARIFICATION OF PRESS ARTICLES

This announcement is to clarify the recent articles appeared in Oriental Daily in Hong Kong and Ming Sheng Daily in Taiwan in relation to Natural Beauty Bio-Technology Limited (the “Company”).

In response to the recent newspaper articles (the “Articles”) appeared in Oriental Daily in Hong Kong and Ming Sheng Daily in Taiwan in relation to Natural Beauty Cosmetics Company Limited (“NBCCL”), which is a company incorporated in Taiwan and approximately 99.9% interest owned by the Company. NBCCL was penalised by Taiwan’s Executive Yuan Fair Trade Commission ｢行政院公平交易委員會｣ (the “Authority”) regarding an untrue advertisement used for promotion of the Group’s products made by NBCCL in Taiwan for the period from 10th April 2002 to 31st May 2002.

The content of the advertisement made by NBCCL and the brief English translation is as follows:

“自然美生物科技公司
香港主板上市
開盤5天突破12個漲停版
在1000多支股票當中漲幅第一名”.
The content of the advertisement made by NBCCL stated that the increase in share price of the Company rated number one among 1000 listed companies in Hong Kong within the first five consecutive trading days following the commencement of the listing of the Company on the Main Board of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) (i.e. from 28th March 2002 to 8th April 2002) and the cumulative increase in share price strikes the ｢漲停版｣ Intra Day Volatility Interruption for 12 times.

The Company wishes to clarify as follows:

1.
The increase in share price of the Company rated number one among 1000 listed companies on 2nd April 2002 instead of the allegation in the Articles that the increase in the share price of the Company rated number one among 1000 listed companies on each day within the first five consecutive trading days following the commencement of the listing of the Company on the Main Board of the Stock Exchange;

2.
The terminology of ｢漲停版｣ Intra Day Volatility Interruption is used in Taiwan to describe when the price of a stock of a Taiwan listed company increases up to 7% (the “Threshold”) in a trading day. If the price of the stock reaches the Threshold, the stock will be suspended for trading immediately until the next trading day. The Company confirms that the share price of the Company had increased from the initial offer price of HK$0.55 to HK$1.03 for the period from 28th March 2002 to 8th April 2002. Accordingly, it increased about 87% within these five consecutive trading days. Based on the aforesaid terminology, and as the advertisement was made in Taiwan and for ease of understanding by Taiwanese, NBCCL depicted the share price of the Company was 12 times the Threshold. NBCCL considers that such statement stated in the advertisement was merely to describe the increase of the share price of the Company within the first five consecutive trading days following the commencement of the listing of the Company on the Stock Exchange. As the advertisement clearly stated the shares of the Company are listed on the Stock Exchange, the Company believes that the advertisement was not misleading; and

3.
The Authority considered the advertisement as untrue and misleading and therefore penalised NBCCL of NTD200,000 (approximately HKD46,000) and ordered the advertisement to be withdrawn immediately. As regards to the alleged penalty of NTD200,000 (approximately HKD46,000), NBCCL received the written demand note from the Authority on 13th August 2002. At this stage, NBCCL intends to pay the penalty, as the amount is considered insignificant. However, in view of aforesaid basis in making the advertisement by NBCCL, NBCCL reserves the right to take appropriate action to appeal for the decision made by the Authority within 30 days from receiving of the written demand note.

Saved as disclosed above, the Company confirms that there are no matter disclosable under the general obligation imposed by paragraph 2 of the Listing Agreement, which is or may not be of a price sensitive nature.

Made by the order of the board of directors of the Company, the directors of which individually and jointly accept responsibility for the accuracy of this statement.

By Order of the Board
Lee Wai Kam, Hyman
Company Secretary
Hong Kong, 15th August 2002
Please also refer to the published version of this announcement in The Standard.
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