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FINANICAL REPORTS

(=) S8 o 180 il ¥4 B0 5 ) o 5 8k 1.  Financial accounts prepared in conformity with PRC accounting
standards
HEAFR Consolidated Balance Sheet
b BAH
Group Company
20024 20014 20024 20014
6H30H 12/131H 6H30H 1251311
(k&%) (%t (k&%) €. 3))
Asat Asat Asat Asat
30 June 31 December 30 June 31 December
2002 2001 2002 2001
(Unaudited) (Audited) (Unaudited) (Audited)
AR ARSBT AR ARET
RMB RMB RMB RMB
{3 Assets
ROERE Current assets:
KiEs Cash on hand and in bank ST8411,054.09  617,030,035.00  574,521,367.80  615,893,162.80
Ry Short-term investment — — _ _
Tl 18 Notes receivable 1603995910 2799800565  16,039959.10  27,998,005.65
FE A Dividend receivable — — — —
gl Interests receivable - — — —
R YRS Accounts receivable 29008726371 237,698,50931  290,061,163.71  237,698,509.31
A e Other receivable 118,153,700.57 10785327242 116,605,12875  107,383,75242
IR 3 Deposits to suppliers 3,210,601.58 31852423 2,893,599.78 3,185242.3
5 Tnventory 20441220023 197,590,07436  199.916,72042  195,305,621.69
(55 34 Deferred and prepaid expenses — — — -
—HFRERA RN Long term investments due
{8 54 within one year — — — —
ﬁﬂﬂ Ozlﬁﬁ)j g\ E Other current assets — — — —
L) Total current assets 121031477928 1,191355,139.06  1,200,037,939.56  1,187,664,294.19
R#% : Long term investment:
R ER S Long term equity investment 5527731800 5562102229 60,156492.00  57,065,167.66
RMEERE Long term debenture investment 75,500.00 163,500.00 75,500.00 163,500.00
LB g Total long term investment 5535281800 5578452029 6023199202 57.428,667.66
il s B Fixed assets:
2 R Fixed assets at cost 962,963,031.00  946,246,176.60  962,349,632.00  945,774,332.69
W BAtE Less: accumulated depreciation 55108844853 51690404837  551,153,389.89  516,822,652.93
o Fixed assets - net book value 41167458047 42934212832 411,196242.11  428.951,679.76
W R A Less: provision for devalued fixed assets — - — -
e B E R Net value of fixed assets 41167458247 42934212832 411,196242.11  428951,679.76
TRYE Construction materials 2,030,409.83 9,150,409.83 2,030,409.83 9,150,409.83
AN Construction-in-progress 123,239,197.67 82,013,024.91 123,239,197.67 82,013,024.91
I ¢ B Total fixed assets 536.944,180.97  520505,563.06  536,465,849.61  520,115,114.50
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B HE R EE : Intangible and other assets:

"y ERE Intangible assets 6897652456 6907509656 6897652456  69,075,096.56

RGEER Long term deferred and prepaid expenses — - — —

g e Other assets — — — —

Bp % R E A Total intangible and other assets 6897652456 690750956 6897652456  69,075,096.56
BRI Deferred taxation:

EREHDEE Debit for deferred taxation — — _ _
et Total assets 1.871,588,311.81 183672032097  1,865,712,305.75  1834,283,172.91
AR Liabilities and shareholders’ equity
wE L Current liabilities:

M fER Short term loans 130,000,00000  182,100,000.00  130,000,000.00  182,100,000.00

TER 4% Notes payable 2166200000 1168400000 21,662,00000  11,684,000.00

FEffIR R Accounts payable 8754976300 7177897256 8287801391  69,550,973.62

TR Deposit from customers 1245138301 10.60560092 1245138301 10,605,600.92

Bt TE Accrued payroll — - — _

REfH R Welfare and benefits payble 1059003444 996685141 1059003444 996685141

R A Dividends payable 1183317410 4167882738 1183317410 4167882738

ELH 4 Tax payable (15216,115.81)  (7,744,72544)  (14,752,576.64)  (7,400,204.15)

FARER S Other payments - - - -

ARt 3 Other payable 26,560.366.01 1969429336 26,139.349.91  19.411,693.36

BRER Accrued expenses 1,500,00000  2,600,000.00 1,500,000.00 2,600,000

—ERE B R Long term loans due within one year — — — —

LR aE Other current liabilities - — — —

e A Total current liabilities 286930,604.85 34236382019 28230137883 340,197,742.54
KuaK: Long term liabilities:

R Long term loans 200,000,000.00  150,000,000.00  200,000,000.00  150,000,000.00

FEft i Debentures payable — - — —

R Premium on debentures payables - - — —

T RHAR Long term payables due after one year 3,561,500.00 3,561,500.00 3,561,500.00 3,561,500.00

RME R A Total long term liabilities 203,561,500.00 15356150000  203,561,500.00  153,561,500.00
BB : Deferred taxation:

BB ER Credit for deferred taxation — — — —
ARt Total liabilities 49049210485 49592532019 485,862.878.83  493,759.042.54
HURRHE Minority interest 1,246.780.04 21107041 - —
ULEL TR Shareholders’ equity:

Tk Share capital 45731283000 45731283000 45731283000  457,312,830.00

W ERERE Less: Reverted investment — — — —

Tk Net share capital 45731283000 45731283000 45731283000  457,312,830.00

BALNE Capital reserve 558919,077.15  558919077.15 55891907715 558.919,077.15

BHAR Surplus reserve 132,19087473 13385252473 132,004,697.29  133,686,347.29

L R AR including; welfare reserves 2105393610 2291558610  21,198543.62  22,860,193.62

ASHRCAE Undistributed profit 3IA2664504 19043949849 23159282248 190,605,675.93
TS A vt Total shareholders’ equity 1,379.849.426.92  1340,523930.37  1379,849.426.92  15340,523,930.37
4 85 R0 HRE 2 At Total liabilities and shareholders’ equity ~ 1,871,588311.81  1,836,720,320.97 1,865,712,305.75  1,834,283,172.91
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FIWF R A AR (REHT

Profit and loss account (Unaudited)

BE6H30H 1L6# A
For the six months ended 30 June
b A
Group Company
BH Items 2002 2001 2002 2001
AR AR AR¥T AR¥TE
RMB RMB RMB RMB
— FEEBIA Income from principal operations  600,146,705.52  571,963,969.32  595,159,165.79  566,903,360.35
W FEERMA Less: Cost of sales 441300,240.96  396,049260.37  438315472.97  393,486,947.24
FEER B2 LM Sales tax and extra charges 250331348 344257488 246760396  3.427,035.16
Z FEEHAE Profit from principal operations ~ 156,343,151.08  171,572,134.07  154376,088.86  169,989,377.95
e SR R Add: Profit from other operations 151,5473  2,773,747.10 1515473 2,773,747.10
W EEER Less: Selling expenses 56,930,113.56  66,599,365.29  55,605,628.30  65,757,720.77
EHE R General and administrative
expenses 4822196350 4479937816 47922507.13  44,502,517.39
B % A Financial expenses 1,511,213.90 2,415,074.67 1,519,447 45 2,423,199.56
= BENHE Operating profit 4983138485 60,532,063.05  49480,030.71  60,059,687.33
e B Add: Tnvestment income 340,000.00 330,000.00 551,324.36 588,820.32
BEIMIA Non-operating income 1,537,581.20 586,819.01  1,537,581.20 586,819.01
W A Less: Non-operating expenses 352011807 244326092 3.520068.07  2435260.92
M A Profit before taxation 48,179.84798  59,005,621.14  48,039,868.20  58,800,074.74
W R Less: Income tax 7,189,12800  8907251.10  7,052,721.65  8,736,999.61
DB R 4 Minority shareholder’s loss/gain 3,573.43 35,294.91 — —
T A Profit after taxation 40987,146.55  50,063,075.13  40987,146.55  50,063,075.13
e B R Add: Undistributed profit at the
beginning of the period  190.439.498.49  166,518,592.59  190,605,675.93  166,518,592.59
HAl A Other transfer — (105,359.21) — (105,359.21)
75 AT AL A Distributable profit 231,426,645.04  216,476,308.51  231,592,822.48  216,476,308.51
B RREERRAR Less: Appropriation of statutory
surplus reserve — — — —
REE A S Appropriation of statutory
welfare reserve — — — —
£ T EE R A Profit available for distribution to
shareholders 23142664504 216476308.51  231,592,822.48  216,476,308.51
W RREEERAR Less: Appropriation of discretionary
surplus reserve — — — —
T 84 i T A General dividends payable — — — —
I HAA A R Undistributed profit at theend of ~ 231426,645.04  216,476,308.51  231,592,822.48  216,476,308.51

the period
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BeR R CREE) Cash Flow Statement (Unaudited)
#Z20024F6 H 30 H 1618 A For the six months ended 30 June 2002
B B
HH Items Group Company
AR#T ARHT
RMB RMB
— BEWRHELNB AN R Cash flows from operating activities
WERR - RIESEHIE 0L Cash received from sales of goods or rendering of services 531,823,209.49  521,383,834.92
fE B &R E Refund of tax 3,180,000.00 3,180,000.00
Y A BT T B A B Bl Other cash received relating to operating activities 233397796 2,196,487.88
BaR ANt Sub-total of cash inflows 537,337,21745  526,760,322.80
BRET G - BB BE Cash paid for goods and services 370,399.81147  362,238,355.94
pAE ANYYY AR ENNiE kS Cash paid to and on behalf of employees 63,112.490.73  62,350,291.05
KT & R Taxes paid 44766,687.12  44,440,412.67
KRR EEH AR B S Other cash paid relating to operating activities 43,967,869.17  42,052,803.27
B Nt Sub-total of cash outflows 520,046,858.49  511,081,862.93
REFYEENEERENE Net cash from operating activities 15,00041896  15,678,459.87
T BHEHALNE AN R Cash flows from investing activities
el £ 8 B 1 B 5 Cash received from return of investment 88,000.00 88,000.00
T B s BB B 4 Cash received from distribution of dividends or profits 340,000.00 340,000.00
S B B G AL Net cash received from disposal of fixed assets,
e Pl ) 5L intangible assets and other long-term assets — —
YR FAl B T B B B Other cash received relating to investing activities — —
BLAH At Sub-total of cash inflow 428,000.00 428,000.00
TR e g - WG Cash paid to acquire fixed assets, intangible assets
REEEM MBS and other long-term activities 39,635,077.05  39,552,932.05
R HB Cash paid to acquire investments — 2,680,000.00
KRR EEH AR B S Other cash paid relating to investing activities — —
B /bt Sub-total of cash outflow 39,635,077.05  42,232,932.05
S 0 2k Y B4R R R Net cash from investing activities (39,207,077.05)  (41,804,932.05)
SR 3801 U E Rt Cash flows from financing activities
e B P B A B Proceeds from issue of bonds and shares 743,000.00 —
i S BB B9 B Proceeds from borrowings 209,100,000.00  209,100,000.00
BE ML HEEESARNEA Other proceeds relating to financing activities 8,097,047.12  8,097,047.12
BLAH At Sub-total of cash inflows DU7,940,047.12  217,197,047.12
EREH 5 S Cash repayment of amounts borrowed 211,200,000.00  211,200,000.00
SRR RIS RIS Cash payments of distribution of dividends or
s fti B & profits and interest expenses 21,242369.94  21,242,369.94
KAMHMREEEH AR B E Other cash payment relating to financing activities — —
B /bt Sub-total of cash outflows 230,442,369.94  232,442,369.94
5 Y B AR Net cash from financing activities (14,502,322.82) (15,245,322.82)
W EREHHBLNPE Effect of foreign exchange rate changes on cash — —
1 RERBEERH TR M Increases in cash and cash equivalent (38,618,980.91)  (41,371,795.00)
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Hotb RBE R K (6 i)
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HH5
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8 B B AR

o+ B2 (B Y R R AR
W BLE S Y Y R0 R A

B8 B B4 % U - I

Losses on disposal of fixed assets, intangible assets and
other long-term assets (or deduct: gains)
Losses on fixed assets written off
Financial expenses
Losses arising from investments (or deduct: gains)
Deferred tax credit (or deduct: debit)
Decrease in inventories (or deduct: increase)
Decrease in operating receivables
(or deduct: increase)
Increase in operating payables
(or deduct: decrease)
Others

Net cash flows from operating activities

Investing and financing activities that do not involve cash
receipts and payments:
Repayment of debts by the transfer of fixed assets

Repayment of debts by the transfer of investment
Investment in the form of fixed assets

Repayments of debts by the transfer of inventories

Net increase in cash and cash equivalent:
Cash at the end of the period

Less: Cash at the beginning of the period
Add: Cash equivalent at the end of the period

Less: Cash equivalents at the beginning of the period

Net increase in cash and cash equivalent

(950,151.90)

1,511,213.90
(340,000.00)

(6,822,125.87)

(81,222,186.63)

21,719.971.32

15,090,418.96

578,411,054.09
617,030,035.00

(38,618,980.91)

FINANICAL REPORTS
i ER - Supplementary information:
i BAH
Items Group Company
ARHT ARHT
RMB RMB
L R A B R 1Y Reconciliation of net profit to cash flows from
BAHE operating activities
A Net profit 40,987,146.55  40,987,146.55
s DB R Add: Minority loss/gain 3,573.43
TR0 e e A Provision for bad debt or bad debt written off — —
EEEE Depreciation of fixed assets 34,384,400.16  34,332,376.96
WY& 8 Amortization of intangible assets 918,572.00 918,572.00
fHEE MWD Decrease in deferred and prepaid expenses
(8 - H6m) (or deduct: increase) (1,100,000.00)  (1,100,000.00)

(950,151.90)

1,519,447.45
(551,324.36)

(4,713,925.78)

(79,854,867.75)

25,091,186.70

15,678,459.87

574,521,367.80
615,893,162.80

(41,371,795.00)



B 0 4k
FINANICAL REPORTS

45 v 180 il Y S0 2 e I

AR TR P 3 A BRI B B A A
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R A R o & R R (B et
AR ATBUE) A B SRR ) ZR B
il BT m B E R S 5 A AR T 5
ff & R AR R -

Notes to accounts prepared in conformity with PRC
accounting standards

The financial statements have been prepared in conformity with the
Accounting Standards for Enterprises and the Accounting Regulations
of Enterprises promulgated by the Ministry of Finance of the PRC and
the accounting methods adopted are substantially the same as those

adopted in respect of the corresponding period in the previous year.

The consolidated financial statements, comprising the consolidated
accounts of the Company and its subsidiaries - ZiBo Xinhua Pharmacy
Co., Ltd., 88% of whose shares was held by the Company and Zibo
Xinhua Pharmaceutical Design Institute Company Limited, 90% of
whose shares was held by the Company, have been prepared in
accordance with Provisional Regulations of Consolidating Financial
Statement and relevant supplementary regulations issued by the Ministry
of Finance of the PRC. All material transactions and balances between

the Company and its subsidiaries are eliminated upon consolidation.

BWES Cash
2002.6.30 2001.12.31
ANRBFC ANRBFoC
RMB’000 RMB’000
Bl Cash on hand 45 26
HATAERK Cash in bank 578,366 617,004
At Total 578,411 617,030
JRE e 5 9% 4.  Notes receivable
2002.6.30 2001.12.31
AR ANRBFC
RMB’000 RMB’000
7 2E R o 2 Trade notes receivable - 8,000
SRAT AR G 22 Bankers’ notes receivable 16,040 19,998
G Total 16,040 27,998

JRE WS 220 1 21 30 H £520024E6 H LLR S
7 4 0 T 2 o

Notes receivable which are bankers’ notes receivable with no collaterals
and not overdue. The maturity date of notes receivable is after June

2002.
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5

JEE VB K 5. Accounts receivable

JE A MR MR B A The aging analysis for accounts receivable is as follows:
S0 ¥ S ¥
Provision Provision
W%  for Bad WHil%  for Bad
2002.6.30 Proportion debts 2001.12.31 Proportion debts
ARMT T ARMTIT ARWBT T ARWT T
RMB’000 %  RMB’000  RMB’000 %  RMB’000
— DL Withinl 1 year 270,705 91.63 1,065 217,288 89.4 1,065
—F A 1 year to 2 years 15,111 5.12 1,569 15,687 6.45 1,569
R4 2 years to 3 years 8,720 2.95 1,815 9,197 3.78 1,839
=R Over 3 Years 0.30 892 892 0.37 892
G Total 295,428 100 5,341 243,064 100 5,365

JAE AR S5 A AR 24 w5 0% LA _E AR Y
SR B F K

b M ek

oA E R 8% 3 A -

There was no account receivables due from shareholders who hold 5%

or more of the Company’s shares.

Other receivable

The aging analysis for other receivable is as follows:

S50 ¥ S0 ¥ £

Provision Provision

Whl%  for Bad Whl%  for Bad

2002.6.30 Proportion debts 2001.12.31 Proportion debts

ARBT T ARBTT ARWTT ARWT T

RMB’000 %  RMB’000  RMB’000 %  RMB’000

—4ERAN Within 1 year 115,704 97.73 45 103,980 95.8 45
— R4 1 year to 2 years 301 0.25 30 301 0.29 30
TR 2 years to 3 years 2,566 2.02 342 3,989 391 342
=4 B Over 3 years 0 0 0 0 0 0
At Total 118,571 100 417 108,270 100 417

At B S R 2 S R TR 51,678
T 5 FFEARLN 7] 46.89% A7 Y H AT 28
BB K 32,780 T 70 - wF S A RS R A B
ik33

Other receivables mainly refer to the export drawback receivable of
RMB51,678,000 and receivables of RMB2,780,000 from SXPGC, the
controlling shareholder holding 46.89% of the Company’s total shares,

which is set out in note 33 to the Accounts.
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7> W8 7.  Inventories
Bk B e Bk A e
Provision for Provision for
impairment of impairment of
2002.6.30  inventory value 2001.12.31 inventory value
ARWT AR TT ARWTI ARBETIT
RMB’000 RMB’000 RMB’000 RMB’000
JE bR Raw materials 29,662 - 31,028 -
TE 7 i Work in progress 70,835 - 69,378 -
FE B Finished goods 90,503 367 85,875 367
JBE A7 T i Goods in stock 4,495 - 2,284 -
RER R Low value consumbles 7,576 - 7,684 -
e & Special materials reserve
for Government 1,708 - 1,708 -
Bt Total 204,779 367 197,957 367
T B M08 Y A R AR R MR 1 {5 (1 B Impairment of inventory value was provided for on the basis of the
20024F6 130 H i 8 2 2= #iFHE - difference between the carrying value of the finished products and the
market value as at 30 June 2002.
8 RU#Y% 8.  long-term investments
8.1 RUHHEML: 8.1. Long-term investments include:
2001.12.31 2002.6.30
MR AN AR iR
Provision  Increased Decreased Provision
RS E Long-term equity
investment 55,621 - - 344 55,277 -
RIEERE Long-term debenture
Investment 164 - - 88 76 -

&5t Total 55,785 - - 432 55,353 -
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8.2 RMBHEBREML - 8.2. Long-term equity investments include:
BB A
Bedt ¥ A vl 4 BB Bua®  EMEARH
The period Investment % of interests
Name of Company of investment Amount of investees
K &5 A RN Tiantong Security Co., Ltd. =2l
Long-term 30,000 1.46%
KFEFERBEA A The Pacific Insurance Company K8
Long-term 7,000 0.25%
LY HUSR H  SE 1 PR A Shandong Huanzhong Pharmaceutical Company Limited ==
Long-term 1,500 5.50%
S BER B EAMRAF  Jinri Sifang Pharmaceutical S&T Investment Co. Ltd. 504
50 years 3,200 6.4%
IR The Bank of Communication R
Long-term 13,577
aat Total 55,277
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9 Ple¥E 9.  Fixed assets
REREEY RS KRN Sk
Plant &  Machinery & Motor Bk S
building equipment Vehicle Apparatus Total
ARBTFE  ARETT ARETFT AREFT ARBFIL
RMB’000 RMB’000 RMB’000 RMB000  RMB000
J5fE Cost
1) As at 1 January 2002 270,672 641,705 23,023 10,646 946,246
s AR Additions 2,075 14,081 205 1,536 17,897
Hoep o FRTREA  Include: transferred from CIP
W A Disposal 573 526 81 1,180
WA As at 30 June 2002 272,747 655,213 22,902 12,101 962,963
At Accumulated depreciation
1) As at 1 January 2002 148,426 347,528 10,977 9,973 516,904
IR N by Additions 6,890 25,517 921 1,492 34,820
W A Disposal 131 223 81 435
LIPS As at 30 June 2002 155,316 372,914 11,675 11,384 551,289
A (A Net value at 1 January 2002 122,246 294,177 12,246 673 429342
WA E Net value at 30 June 2002 117431 282,299 11,227 717 411,674
JAK (8] 2 e S (B L - KRR (A At the end of the period, there is no devaluation for the fixed assets and

f o no provision had been made.
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10 EETH 10. Construction in progress
2002.6.30 2001.12.31
ARMT T ARBT T
RMB’000 RMB’000
HAEIEE Construction projects 95,094 67,653
TRAKR Prepayments 28,145 14,360
AEr Total 123,239 82,013
10.1. JEEFHWM 10.1. Detailed list of construction projects
A
THHEHA ERRE ANEH RAREER  EAES MATIERE EAKE  IERE  xIM
Opening Transferred  Transferred Closing  Source of Capital Date of
balance Additions toFA  to expenses balance income  resources Completion
ARWTFL ARETT ARETT ARETT  ARETIL ARBT T
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
TN R 8 HA 20024F3%
Caffeine expansion 11,423 1,359 - - 12,782 Self-owned To be finished
in Q3 of 2002
B LR 3 20024F3%
Analgin Project 21,799 8,923 - - 30,722 Raised fund 39,800 To be finished
in Q3 of 2002
o A 20024F 4%
Comprehensive Building 3,367 2,100 - - 5,467  Self-owned 5,500 To be finished
in Q4 of 2002
L-350L 7 (Fl # [82) 3 20024F4%
L-350 Project - 3,535 - - 3,535 Raised fund 29,980 To be finished
in Q4 of 2002
b 2 I R L7 3 200342%
Caffeine project 3,620 11,230 - - 14,850 Raised fund 160,000 To be finished
in Q2 of 2003
HAty HA
Other projects 27444 294 - - 27,138 Self-owned
At
Total 67,653 27441 0 0 95,094
AT TR BT DL > AR B (e At the end of the reporting period, there is no devaluation of CIP and
fHi o therefore no provision had been made.
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12

11> EEHEE

J 0 4

B
A 2 5t

A3
ES UE T
LIEN SoE 3T
A

LIES- 3

R B 44 1 4 IR

ey B A R E I DU > SOk

PE (E A -

11. Intangible assets

Cost

The book value at 1 January, 2002
Accumulated amortization
at 1 January, 2002
Addition
Amortization
Accumulated amortization
at 30 June 2002
Charge for the year

Net value at 30 June 2002

The remaining years of amortization

K3k it

K3 software
ARMWT T
RMB’000

820

820
82

82

738

s I 5 i) i
Building use rights

ARWKTT
RMB 000
612

556

56

14

70

542

21

assets and therefore no provision had been made.

B X3k
Land use rights
ARMWT T
RMB’000
76,363

68,519

7,844

823

8,667

67,696

43

At the end of the reporting period, there is no devaluation of intangible



W5

FINANICAL REPORTS
12~ 12. Short term loans
AER
2002.6.30 2001.12.31 Annual rate
AR MEF T AR ¥
RMB’000 RMB’000
LR Mortgage loans - - _
PR Guarantee loans 177,100 250,100 4.05% - 5.85%
B AR Unsecured loans 5,000 9,000 4.05% - 5.85%
HE Total 182,100 259,100
13~ REMEHE 13.  Notes payable
2002.6.30 2001.12.31
AR MF T ANRWTF T
RMB’000 RMB’000
[HE A Trade acceptance bill 21,662 _
SRAT K S, e 5 Bankers’ acceptance draft - 11,684

&5k Total 21,662 11,684
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14~ HEAPIRX 14. Accounts payable
il il
2002.6.30 ratio 2001.12.31 ratio
ARWT T ARWT T
RMB’000 RMB’000
— DL Within 1 year 84,149 96.12% 66,038 92.1%
—F A 1 year to 2 years 122 0.14% 2,429 3.34%
R4 2 years to 3 years 2,542 2.90% 2,575 3.54%
=L Over 3 years 737 0.84% 737 1.02%
At Total 87,550 100% 71,779 100%
JREASH IR SR A K AR 7] 5% (5%) Lh b3 There was no account payable due from shareholders who hold 5% or
TR HE B 073 1 P 3R A6 Y 3RO more of the Company’s shares.
15~ BBl 15. Deposits from customers
il Wl
2002.6.30 ratio 2001.12.31 ratio
ARWT T ARWT T
RMB’000 RMB’000
—HERAN Within 1 year 11,933 95.84% 10,088 95.12%
—F A 1 year to 2 years 362 291% 362 3.41%
g 2 years to 3 years 156 1.25% 156 1.47%
Bt Total 12,451 100% 10,606 100%
RIS HM 1 AR AT FOR AR R B2 Deposits aging over one year that had not been carried forward were
HEFHEAMEERNR - mainly balance dues settled with clients.
TR IR R A A 5% (55%) DL B3R There was no deposits from customers due from shareholders who hold

£)
TR HE T 073 Y P 3R R A6 Y 3RO 5% (including 5% ) or more of the Company’s shares.
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16 ~ RE4T A 16. Dividend payable
JBe RN KA BEH
Class of Shareholders 2002.6.30 2001.12.31 Reasons
AR ARWT T
RMB’000 RMB’000
B A7 ik A A AR AT A
State shares - 17,155 Dividend had not been paid this year
i A0 fig Afi [ -
Listed A-Share 6,092 6,092 As above
Ui 8 A HU [ -
Listed H-Share - 12,000 As above
HoAs [ -
Other 5,741 6,432 As above
At
Total 11,833 41,679
17 ERBE 17. Tax payables
o BLE
Rate of
2002.6.30 2001.12.31 taxations
ARW T ARWTFoT
RMB’000 RMB’000
JRE A8 T 15 ot Income tax (8,502) (4,437) 15%
JRE 58 8 (E o VAT (3,669) (4,054) 17%
JRE A 75 2E R Operating tax (48) 62 3%-5%
JRE A I Urban maintenance construction tax (1,000) 455 7%
JRE 2 2 Bt i Additional Education Expenses (123) 229 3%
JRE 22 A8 T 5 i IIT Payable (900) -
JRE 2C 1 ffF R B Land Use Tax (333) -
JRE 58 55 2 ok Real Estate Tax (641) - 1.2%

op
E={112

Total (15,216) (7,745)
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18~ JCfbHEA % 18.  Other payable
el % Al %
2002.6.30 ratio % 2001.12.31 ratio %
ARWT T ARWT T
RMB’000 RMB’000
— DL Within 1 year 25,630 96.50 18,196 92.28
—F A 1 year to 2 years 841 3.17 754 3.88
TR 2 years to 3 years - - 477 2.46
=M E Over 3 years 89 0.33 267 1.38
At Total 26,560 100 19,694 100
At A SRR A 7 5% (£5%) LA There was no other payables due from shareholders who hold 5%
b 2 PR e 473 ¥ P SR B A37 () FRIE o (including 5%) or more of the Company’s shares.

19 HREH 19. Accrued expenses
2002.6.30 2001.12.31
ARBT T ARMT T
RMB’000 RMB’000
HEM S Remuneration of the directors 1,500 1,000
et Audit expenses - 1,100

AFr Total 1,500 2,600
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20 ~ RBIfE% 20. Long-term loan
fak sty X ERE (%) i 3% 91 A fiimk e A ik
Bank Corpus Annual rate (%) Period Condition Usage
ARHTFT
RMB’000
A Y R AT 8 DR fi He R
China Import & Export Bank 150,000 4.05 2001.9-2003.9  Guarantee Loan* working fund for
production
o B A ) 18R AT HefR fiae e E R
China Import & Export Bank 50,000 4.05 2002.6-2003.9  Guarantee Loan* working fund for
production
* R A2 1 7 4 4E B 1R (LB R - * The long term loan is guaranteed by SXPGC.
21~ B 21. Share capital
2002.6.30 2001.12.31
ARETFLE  AR¥ETL
RMB’000 RMB’000
= RETRERR - Unlisted shares:
1 EEARR 1. Sponsor’ share 214,440 217,440
Hep BRR (Riamsn) Incl: States shares (unlisted shares) 214,440 217,440
AN YN XN s Legal persons shares - -
2 HEEBEAR GERERHR) 2. Collecting Legal person share (unlisted shares) 16,720 16,720
3+ ERK 3. Transferring and Allotting shares - -
4~ NEPEK LR 4. Employee shares - -
S BEER R HEAD 5. Preferred shares and others - -
A LA R 6t Total 231,160 231,160
O O o 1 Listed shares:
1~ BREmARBEER (AR 1. A shares (listed shares) 76,153 43,153
2 Fis biisEk (HR) 2. H shares (listed shares) 150,000 150,000
3+ RN EWRAER 3. Overseas listed foreign shares - -
4 5hbh B AME 4. Domestic listed foreign shares - -
g ERER G A Listed negotiable stock total 226,153 226,153
= Rt Total stock 457313 457313

17
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22~ BAAKSE 22. Capital surplus
2001.12.31 A 5 m A3 WA 2002.6.30
Increased Decreased
ANREFIt AREFILT ARBETT ARBTI
RMB’000 RMB’000 RMB’000 RMB’000
B EALEE Surplus on asset revaluation 60,910 - - 60,910
Je LA AT Ui Share premium 496,851 - - 496,851
2B Donation 1,158 - - 1,158
ARk Total 558,919 - - 558,919
23 BRAKE 23.  Surplus reserve
2001.12.31 A9 54 m A WA 2002.6.30
Increased Decreased
AR¥FIr ARBEFT AR¥TILT AR¥F
RMB’000 RMB’000 RMB’000 RMB’000
BERGAES Statutory surplus reserve 49,025 8,200 - 57,225
TEEGAES Discretionary surplus reserve 45,622 8,090 - 53,712
N Statutory employee welfare
reserve 18,815 4,100 - 22915
&% Total 113,462 20,390 - 133,852
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24 ~ Fi#5 B 24. Appropriation of profit
2002.6.30 2001.12.31
AR¥TT  ARMTEL
RMB’000 RMB’000
HE A Profit before taxation 48,180 97,258
B PR Less: income tax 7,189 16,307
DYRR B A Minority shareholders’ loss/gain 4 55
M T Profit after taxation 40,987 80,896
s B R 3 e R Add: Undistributed profit at beginning of the period 190,440 166,519
] {343 B A Profit available for the period 231,427 247 415
W RIEE BB AES10%) Appropriation of statutory surplus reserve (10%) - 8,200
PO A 1 i 42 (5%) Appropriation of statutory employees welfare reserve (5%) - 4,100
] (A 3 e A L Profit available for distribution to shareholders 231,427 235,115
B A R A Less: General dividends payable - 36,585
REEERBATEE10%) Appropriation of discretionary surplus reserve (10%) - 8,090
AR 5 B Undistributed profit at the end of the period 231,427 190,440
25~ EBFEHBRA - A 25.  Sales & cost
EBEBBRA LB RH WA
sales Cost
2002.1-6 2001.1-6 2002.1-6 2001.1-6
ARWTIT ARMTET ARWTT ARWTT
RMB’000 RMB’000 RMB’000 RMB’000
JR A} 4 Bulk pharmaceuticals 388,964 352,952 294,003 256,770
He o Include: export sales 243,098 217,497 183,549 155,910
R Preparations 198,746 209,647 138,187 132,816
Al T il I FoAtl Chemicals and other products 12,437 9,365 9,110 7,363
HE Total 600,147 571,964 441,300 396,949

19
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26~ EHREHREREHM

27~

26. Tax and additionals

HE 43
Standard 2002.1-6 2001.1-6
ARET ARHT T
RMB’000 RMB’000
W ARG E B T%
Urban Construction Tax 7% of VAT payable of this period 1,752 2,410
HE B A JE S K (LA 3%
Additional Education Expenses 3% of VAT payable of this period 751 1,032
arit
Total 2,503 3,442
HAb S B A 27.  Other operating profit
2002.1-6 2001.1-6
ol b b i i e
FBWON  EEI O EBENW O EHERA EEXI RENN
Other Other Other Other Other Other
operating  operating  operating  operating  operating  operating
revenue cost profit revenue cost profit
ARBTT ARETLT ARETT ARWTT ARWTIT ARKTI
RMB’000  RMB’000  RMB’000  RMB’000  RMB’000  RMB’000
MR Sales of materials 19,193 20,302 (1,109) 19,145 18,182 963
BHEKEIT Sales of water, electricity and gas 6,908 6,726 182 5,861 5,861 0
Hflr R Income from transfer of
technology income 336 130 206 672 64 608
HE Rent 923 51 872 1,273 70 1,203
At Total 27,360 27,209 151 26,951 24177 2,774
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28~ WMHEEH 28. Financial expenses
2002.1-6 2001.1-6
ANRETFIT ARBTFIT
RMB’000 RMB’000
B2 Interest expenses 8,437 8,783
W T Banking charges 534 58
B FLE A Less: Interest income 7,780 6,266
e 548 2% Exchange loss 255 251
HoAth Others 65 (411)
ft Total 2,878 9,046
29 - BHEW R 29. Investment income
2002.1-6 2001.1-6
ARBT T ARBFIC
RMB’000 RMB’000
&S {lEn Return on stock investments
Al JRHEE 5 i A Return on other equity investments 340 330
R G 4 Return on debenture investments
At Total 340 330

21
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30~ BEMA 30. Non-operating income
2002.1-6 2001.1-6
ARMTF T ARMTF T
RMB’000 RMB’000
W8] 7 P T k4 Proceeds from disposal of fixed assets 950 564
IR C/ON Fines income 19 16
HAth Others 568 7
At Total 1,537 587
31 BEMIH 31. Non-operating expenses
2002.1-6 2001.1-6
ARETIT  ARWTL
RMB’000 RMB’000
i R o B R Loss on disposal of fixed assets 304 114
WA~ EAE S Overdue penalty and fines 1 2
HAth Others 3,224 2,327

&5F Total 3,529 2,443
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32~ BA W EEHEGER 32. Notes to the parent company
32.1. HEHBOHR 3 32.1. Accounts receivable
JRE G R MR 1863 T The aging of accounts receivable is as follows:
B SO Wble  SOR A
Provision Provision
Proportion for Bad Proportion for Bad
2002.6.30 % debts 2001.12.31 % debts
ARM T ARWTT ARETT ARETT
RMB’000 RMB’000  RMB’000 RMB’000
—4ELLA Within 1 year 270,679 91.63 1,065 217,288 89.4 1,065
— AR 1 year to 2 years 15,111 5.12 1,569 15,687 6.45 1,569
TR 2 years to 3 years 8,720 2.95 1,815 9,197 3.78 1,839
=M E Over 3 years 892 0.30 892 892 0.37 892
At Total 295,402 100 5,341 243,064 100 5,365
JRE SO S A A A 5% A E A 1Y There was no account receivables due from shareholders who hold 5%
e BB AR B KK o or more of the Company’s shares.
32.2. Hofib HE WOk 32.2. Other receivables
Whiln S50 A Whle S0y
Provision Provision
Proportion for Bad Proportion for Bad
2002.6.30 % debts 2001.12.31 % debts
AR T AR#TT ARBETIT AR
RMB’000 RMB’000  RMB’000 RMB’000
— 4R Within 1 year 114,156 97.72 45 103,711 95.8 45
—F A 1 year to 2 years 301 0.25 30 301 0.29 30
g 2 years to 3 years 2,566 2.03 342 3,989 391 342
=HLE Over 3 years - - - - - -
wafr Total 117,023 100 417 108,001 100 417
FoAth e b 1 S B MR BES 1,678 Other receivables mainly refer to the export drawback of
TIC o AR F146.89% B 173 ) 1 S %2 RMB51,678,000 and receivables of RMB2,780,000 from SXPGC, the
BB R E5 2,780 T 70 » w50 A S e A B controlling shareholder holding 46.89% of the Company’s total shares,

#E33 - which is set out in note 33 to the Accounts.
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32.3. RBI#%® 32.3. Long-term investments
2001.12.31  WMHEM AW AMMA  2002.630 WA
Provision  Increased Decreased Provision
ARBTT ARBETT ARETT ARBTT ARETT ARETI
RMB’000  RMB’000  RMB’000  RMB’000  RMB’000  RMB’000
RERERE Long-term equity
investment 57,265 - 2,891 - 60,156 -
RIEERE Long-term debenture
Investment 164 - - 88 -
At Total 57,429 - 2,891 - 60,232 -
Hoe: RIBHESRE
Include: Long-term equity investment
g A
BB YA 4 BEMR BELH AWEARH
The period  Investment % of interest
Name of Company of investment Amount of investees
AR HT
RMB’000
KA 7 557 PR AR ) Tiantong Security Co., Ltd. =i
Long-term 30,000 1.46%
RFF PR B 2 ) The Pacific Insurance Company £
Long-term 7,000 0.25%
1L REBR A o B A A PR Shandong Huanzhong Pharmaceutical R
Company Limited Long-term 1,500 5.50%
Sl h B ER B A R Jinrui Sifang Pharmaceutical S&T S04F
Investment Co. Ltd 50 years 3,200 6.4%
ST The Bank of Communication R
Long-term 13,577
T 8 A B AT PR ) Zibo Xinhua Pharmaceutical Design Institute =i
Company Limited Long-term 18,000 90%
T 2 K5 A R ) Zibo Xinhua Pharmacy Co., Ltd. R
Long-term 3,079 88%
At
Total 60,156
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32.4. LBEHBBRA - WA 32.4. Sales & cost
EHEHBBRA LB EHERA
Sales Cost
2002.1-6 2001.1-6 2002.1-6 2001.1-6
ANRETFIT ARWEFILT AR¥TFL ARETFIL
RMB’000 RMB’000  RMB’000 RMB’000
[ 2 Bulk pharmaceuticals 388,964 352,952 294,003 256,770
Her o Include: export sales 243,098 217,497 183,549 155,910
S Preparations 198,746 209,647 138,187 132,816
b T i B H A Chemicals and other products 7,449 4,304 6,125 3,901
At Total 595,159 566,903 438,315 393,487
32.5 HEWR 32.5. Investment income
2002.1-6 2001.1-6
ARBTIT ARBT T
RMB’000 RMB’000
&= & Return on stock investments

LAl JRHEE 5 Wi g Return on other equity investments 551 589

ERER B Return on debenture investments
Eri Total 551 589

25
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33 Bk RERR S

Rl fik
Name of the
related parties

I EEEEE
BREEAR

Shadong Xinhua
Pharmaceutical Group
Company Limited

LR T
ARAA

Shandong Xinhua Industry
& Trade Company
Limited

IS R At
EHARELLAH

Shandong Xinhua Zibo
Packing Company
Limited

VLI T e e
HRAT

Shandong Xinhua Zibo
Xincat Pharmaceutical
Company Limited

MR EREs T
HERRAR

Shandong Zibo Chemferm
Pharmaceutical Company
Limited

Mg A
TR ERELAH

Shandong Xinhua Zibo
Comprehensive Service
Company Limited

)L T
BREEAR

Shandong Xinhua Zichuan
Chemical Company
Limited

sfE A HEfR
LIRRELLH

Shandong Huantai Fine
Chemical Company
Limited

LR B
SENG AR
AREELH

Shandong Xinhua Zibo

Sulphuric Acid Manufaturing

Company Limited
s R
HERALT
RIRAEAH
Shandong Xinhua Zibo
Dongfeng Chemical
Company Limited

33.1. 5200286 H30H » A2 w) i) 2B B
Bl SEANRME

gl
Nature
AREE
A7
Company
Limited

T3

Joint Stock
enterprises

AREELAT

Company
Limited

i EE

Joint Venture

ToEE

Joint Venture

AREELAT

Company
Limited

RRELEAR

Company
Limited

BREEAR

Company
Limited

BREEAR
Company
Limited
BREEAR

Company
Limited

33.

BARE
Representative
of legal person

He Duanshi

GEE

Fu Henggian

Wang Shoujian

FEE

Tao Jingshi

(GAEE

Fu Henggian

HEE

Mi Chuanh-uang

LN

Zhengdazheng

FHE

Yu Ruixuan

#HHE

Xiebingshu

Tt

Wangxuyi

Related party transactions

are as below:

FRLEES
Registration
site

i
R &
Zhangdi-an, Zibo

HiE
RIEE
Zhangdi-an, Zibo

it

RIEE
Zhangdi-an, Zibo

i
R &
Zhangdi-an, Zibo

HiE
RIEE
Zhangdi-an, Zibo

it

RIEE
Zhangdi-an, Zibo

il
16)1E&
Zichuan, Zibo

i
Ek=y

Huantai, Zibo

it

L

Boshan, Zibo

it

RIEE

Zhangdian, Zibo

Ak WA
Registered
capital

AER30,150
T
RMB 301,500K

NEH#2,320
BT
RMB 23,200

ANRH1,540
B
RMB 15,400K

ETL875
BT
USD 2,875K

ETC1047
Ly
USD 10470K

ANE#1,930.1
B
RMB 19,301K

ANRH317.4
BT
RMB 3,174K

AE#400
I
RMB 4,000K

ARE#1713.5
L

RMB 7,735K
AE#150
Ly

RMB 1,500K

e300
Business
scope

BE - (L THE
U
Pharmaceutical &
chemical production,
trade and others
FERHIT
BEFHE
Production and sales

of bulk pharmaceuticals
and others

BE - EESH
AR

Design, production and
sale of packing products

BE - HE
LR
Production and sales
of the bulk
pharmaceuticals
FE - HEHER
RV G
Production and sale
of Cephalexin

and Cephradine
tre s

Comprehensive
services

4 HELT
SRR R
Production and
sale of bulk
pharmaceuticals

LIER

Chemical
production

HE - HE
LIER

Production and
sales of Chemical
products

GE - #HE
L&

Production and sales of
Chemical products

33.1. The general descriptions of the related parties as at 30 June 2001

R 2 A
Relationship
with the Company

BB AT

Holding company

Bill > EELE
LFRE
Related party and
a subsidiary of the
Group Company
Bl > SEELE
FAE
Related party and a
subsidiary of the
Group Company
Bl > SEEILF
LTAE
Related party and
a subsidiary of the
Group Company
Bill > EELE
LFRE
Related party and
a subsidiary of the
Group Company
Bl > SEELE
LT
Related party and
a subsidiary of the
Group Company
Bl > SREILF
LTAE
Related party and
a subsidiary of the
Group Company
Bl - A
ZTAT
Related party and
a subsidiary of the
Group Company
Bl > SEELE]
LT

Related Party and
a subsidiary of the
Group Company
Bl > SEELE
TFAHE

Related Party and
a subsidiary of
the Group Company
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38.2. 7l AR A 72 3 B A

33.2.1 K2 ) G WBR 2> v G A B O > B

p
|

Include:

follow:

33.2. The major transactions with the related parties are described as

33.2.1. Sales of products and provision of energy, labour and

technology services by the Company to the related parties

By ~ 5B A B
B
BB
Amount
Receivable
ARET T
RMB’000
W TE e Al
Shandong Xinhua Industry & Trade Company Limited 3,163
WL A R A
Zichuan Chemical Company Limited 1,033
Wi WA A
Zibo Xincat Pharmaceutical Company Limited 1,105
Bl P REARAR
Xinhua Chemferm Pharmaceutical Company Limited 1,095
Bt A AT A R
Shandong Xinhua Zibo Packing Company Limited 621

fxm

(MEAT)
Closing balance
(Payable)
AR¥T T
RMB’000

24,644

4,111

528

([

Notes

I

Sales of product

B ) B s

Power and other services
B R s

Power and other services
5985 7 o S s
Sales of product and
other services

B B s

Power and other services

27
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33.2.2. BG4 5] i A 2 vi] G 4% 5B RL - 33.2.2. Raw materials supplied by the related parties to the Company
$e 08 8 A5 B
LR B
HE e (A i ik
Amount  Closing balance
Receivable (Payable) Notes
ARWT I ARHET T
RMB’000 RMB’000
Hepo WSRO TR A JERRE
Include:  Shandong Xinhua Industry & Trade Company Limited (4,626) 0 Raw materials
WAL TA R A JERHRE
Zichuan Chemical Company Limited (4,003) (1,875) Raw materials
HaKHL ITARATR kA At
Huantai Fine Chemical Company Limited 747 Raw materials
Mo WA R JERRE
Xinhua Chemferm Pharmaceutical Company Limited (2,014) Raw materials
M AR A R A JERHRE
Xinhua Packing Company Limited (2,511) (6,384) Raw materials
M A s 22 585 T s
Xinhua Comprehensive Service Company (5,078) (1,753)  Labour and other services
R A AR A A JERRE

Zibo Dongfeng Chemical Company Limited. (515) (581) Raw materials
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33.2.3. A2 vi) B BHIB 2 w JAb A R (IR 3 33.2.3. Other transactions with the Related Parties (advance, loans
BH - XS and etc.)
LR B
HE e (MEAT) ik
Amount  Closing balance
Receivable (Payable) Notes
AR ARHT T
RMB’000 RMB’000
b R EREEE AR e w2 4
Include: ~ Shandong Xinhua Pharmaceutical Group Company Limited 3,901 2,780 Loans and advances
AR ) [ B A ) — V)3 B A i B B The transactions with the related parties are all settled at market prices.
TR -
34 AW 34. Capital commitments
i3 None
35 ~ HAbg g 35.  Other matters
fie None

29
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(Z) HFBIBFRAZ Gt FNHR 2 2.

BEAWkH

0 65 5 i R

HH

BEH
B A

SV IR
HoAtfe A
HE N
BN
HAb AL 2 ]

R A

g% 4l

BR L iy 2 ]
BiIH

BRI LA
DR AR

B SRE A 21 1

IS

i 2 A

30

conformity with the HKGAAP

Condensed Consolidated financial statements prepared in

Condensed Consolidated Profit and Loss Account

Fit

Items Notes

Turnover 2
Cost of goods sold

Gross profit

Other revenues

Selling expenses
Administrative expenses
Other operating expenses

Operating profit 3
Finance costs

Profit before taxation
Taxation 4

Profit after taxation
Minority interests

Profit attributable to shareholders

Interim dividend 13

Earnings per share 5

BRE20024F

6H30HIL6M A

(R & it

For the six months

ended 30 June
2002
(Unaudited)
ARBFIL
RMB’000

600,147
(444,462 )

155,685

7,884
(56,930 )
(48,098 )
(1,388)

57,153
(8,437)

48,716
(7,189 )

41,527
4)

41,523

RMBO0.0908

BRE20014F

6H30H1L6MA

(R & )

For the six months

ended 30 June
2001
(Unaudited)
ANR¥TF L
RMB’000

571,964
(401,310)

170,654
8,763
(66,599)
(43,421)
(1,149)

68,248
(8,783)

59,465
(8,907)

50,558
(35)

50,523

RMBO0.118
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0 B R LA

¥H

[ 7
TR
&

WEEE
HE
TR 3 1 SR 4
HEA R WS HOE

1 RBAOR
AR (B ) 11 98 (B K
FEMSCHE e 2+ ) 30H
HRE

A A8 [8] P 45 B K
Bl R E R B

B EE AR

E AR
FE iRk S 4%

Condensed Consolidated Balance Sheet

WHE

Items

Fixed assets
Construction-in-progress
Investments

Current assets
Inventories
Trade and bills receivables
Other receivables, deposits and
prepayments
Export value added tax recoverable
Amount due from holding company
Short-term investments
Income tax recoverable
Cash and bank balances

Current liabilities
Trade and bills payables

FCAREAS 3 E X EFH 2 Other payables and accrued charges

FEHIRAT B > AT

JE £if A 1
REARS
VLB i
HEEBREAME

EANIR -
A
fif 1h
BRI S

AR I it s A

RIEFLIH
b BB R £
RIMRATR > TR

Short-term bank loans - unsecured
Dividend payable

Net current assets

Total assets less current liabilities

Financed by:
Share capital
Reserves
Proposed final dividend

Shareholders’ fund

Deferred taxation
Minority interests
Long-term bank loans - unsecured

Notes

10

20024:6/130H  20014F12/131H
(R & H&) (TEE)
At 30 June 2002 At 31 December 2001
(Unaudited) (Audited)
ARHTTE ARBTTE
RMB’000 RMB’000
486,206 504,653
125,270 91,163
55,271 55,2717
202,269 195,549
295,741 254,413
51,678 53,039
50,534 40,899
25,014 20,424

76 164

8,502 4,436
578,411 617,231
1,212,225 1,186,155
109,212 85,734
41,187 32,290
130,000 182,100
7,430 —
287,829 300,124
924,396 886,031
1,591,149 1,537,124
457,313 457,313
930,780 890,918

— 36,585
1,388,093 1,384,816
1,809 1,809

1,247 499
200,000 150,000
1,591,149 1,537,124

31
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s B eR R Condensed Consolidated Cash Flow Statement
B #20024F B 20014
6J30H1L6fH  6J130H 164
(K &%) (R &%)
JHH Items For the six months For the six months
ended 30 June ended 30 June
2002 2001
(Unaudited) (Unaudited)
ARBT T AR BT T
RMB’000 RMB’000
R E 2 Bl AR Net cash inflow from operating activities 42,844 57,989
BEEF 2B AW EIFH  Net cash used in investing activities (67,635) (40,224)
AE 2 B4 (R AR Net cash used in financing activities (38,948 ) 1,676
& KBS EY RPN (Decrease)/increase in cash and cash
equivalents (63,739) 19,441
—H—H2Z B4 KB4 % EY Cash and cash equivalents at 1 January 387,326 59,649
AHETHZB & KB4  Cash and cash equivalents at 30 June
1287 323,587 79,090
Bl KB &S B4 R Analysis of the balances of cash and cash
Vi equivalents:
B& N RATAE B iR Cash and bank balances 578,411 308,942
W ANE L B S E Y Less: bank deposits not classified as cash
AT equivalents (254,824 ) (229,852)
e kB E%EED Cash and cash equivalents 323,587 79,090
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1 W 55 2 B Condensed Statement of Movements in Equity
% 20024 A 20014
6H30HIL6MH 6H30HIL6MEH
For the six months For the six months
ended 30 June ended 30 June
¥ H Items 2002 2001
AN BRIEF ANRBTIT
RMB’000 RMB’000
1 1H Balance at 1 January 1,384,816 966,738
A A Net profit for the period 41,523 50,523
2001/20004F LR A HAME S 2001/2000 Final dividend paid (36,585 ) (34,185)
B T AR 2 Capital expenditure for staff’s welfare
B facilities (1,661) —
6 H30H Balance at 30 June 1,388,093 983,076

A R A2 I i 2 1
W) vl J90 W H 3

l\

frat 8ok

ﬂi%“%&m/\'ﬁ*%*ﬂﬁﬁﬁﬁ?’ﬂﬁ

LEn A fﬁzéﬁ%@nﬁrﬁ
a%ﬁ’éﬁﬂ (T EUS MR 55259 (1
Fipe SOONITECE IR

EN LG TR T e S S S
A JE AR R — R B

A A R ] e 9R B Br BR ) 2 et
B KGR T B A
+ A=t —HIEEZEERE
Prif i — 20 HEASE ML SRk T
B i A it Gt @ U 2 gt
BRI > B T a st Eok
ZHEGRHEAR —FF E
F s AR B B S0 AR 2

Notes to Condensed Accounts

Basis of preparation and accounting policies

These unaudited consolidated condensed interim accounts are
prepared in accordance with Hong Kong Statement of the Standard
Accounting Practice (SSAP) 25 “Interim Financial Reporting”,
issued by the Hong Kong Society of Accountants.

These condensed interim accounts should be read in conjunction

with the 2001 annual financial statements.

The accounting policies and methods of computation used in the
preparation of these condensed accounts are consistent with those
used in the annual accounts for the year ended 31st December
2001 except that the Group has changed certain of its accounting
policies following its adoption of the following Statements of
Standard Accounting Practice (SSAPs) issued by the Hong Kong
Society of Accountants which are effective for accounting periods
commencing on or after 1 January 2002 and applicable to the

Group:
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B RFE B HERN A 198 (R AERT)
B R 2 B

AT RS 1558 (RERD)

RemEx

GEHE BRI 2558 (BB ¢
w3 P S R

R EROER 3458 (BB - B
T A A

T3 R EUR R A LS R
G RHEBER S 159E (R - B
i

R e s E BRI 1558 (B8R
ZHRUER > EEMRE S AR
BERZHEARBHRED B A - H
I BN 2 B A T i DL AR 2
REGEH LAEmE S - HE-F
TN =+ H A A C 8
B A5 B R 21,089,000 7T E 22
G R R R BB > 1 E A A
SR H58,783,0007C HI e 51 £ il
B G oAb > Bla RER B
SHHCOCERE > O THH
& EMAERK > DL BT B IR S S
O R 4 L 5 S e i A1
Z R o

SSAP 1 (revised) : Presentation of financial statements

SSAP 15 (revised) : Cash flow statements

SSAP 25 (revised) : Interim financial reporting

SSAP 34 : Employee benefits

The changes to the Group’s accounting policies and the effect of

adopting these new policies is set out below:

SSAP 15 (revised): Cash Flow Statements

The presentation and classification of the condensed consolidated
cash flow statement have been changed due to the adoption SSAP
15 (revised). As a result, cash flows for the period ended 30 June
2002 have been classified by operating, investing and financing
activities. For the six months ended 30 June 2001, PRC income
tax paid of RMB21,089,000 have been reclassified as cash flows
from operating activities, whereas interest paid of RMBS§,783,000
has been reclassified as cash flow from financing activities, to
conform with current period’s presentation. Cash and cash
equivalents comprise cash at bank and on hand, demand deposits
with banks and other financial institutions, and short term, highly
liquid investments that are readily convertible into known amounts
of cash and which are subject to an insignificant risk of change in

value.
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ALE E R EAGE - WG
b > WIR{LEROREE - R (0 fy
P RSt~ AL R HAb R iy o 1%
REE LR -

A% S B e S5 0 0 I A

BRI

EHAWER

R ER Pharmaceutical business
oAty Other operations

2.

Turnover, revenue and segment information

The Group is principally engaged in the development, production
and sales of pharmaceutical products including bulk
pharmaceuticals, preparations (e.g. tablets and injections),
chemicals and other products. Its major place of operation is in

the People’s Republic of China.

Analysis of the Group’s segment information for the year by
business segment and geographical location of customers are set

out as follows:

By business segments

20024F1-6/1  20014F1-6  20024E1-6  20014F1-61
g L 9N VigiES vigi L' ON g EF
For six months For six months For six months For six months

ended 30 June ended 30 June ended 30 June ended 30 June

2002 2001 2002 2001
Segment Segment Segment Segment
revenues results revenues results

ARWTFIT AR¥TIT ARWTLT ARETT
RMB’000 RMB’000 RMB’000 RMB’000
607,691 56,813 580,397 67,918

340 340 330 330

608,031 57,153 580,727 68,248
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(i1) L% P AE 3 B 22 308 % B (ii) By geographical location of customers
g L ON g 3
20024£6H  20014E6 200246 H 200146 1
Segment revenues Segment results
Six months ended 30 June Six months ended 30 June
2002 2001 2002 2001
ANR¥TIE ARMTIT ARWTT AR¥TFI
RMB’000 RMB’000 RMB’000 RMB’000
B (f5& %) PRC (including Hong Kong) 364,637 361,864 101,061 115,263
[Ee7| Europe 79,193 74,983 18,103 17,181
FM Americas 90,137 69,264 16,969 17,598
HoAth Others 66,180 65,853 22,713 24,972
600,147 571,964 158,846 175,014
ARG B A Unallocated costs (101,693) (106,766)
BN Operating profit 57,153 68,248
3. BERMN 3. Operating profit

BRI C R A KA FIIEA

Operating profit is stated after crediting and charging the

following:

2002.1-6 2001.1-6
Six months Six months
ended 30 June ended 30 June
2002 2001
ARMT T ARMT T
RMB’000 RMB’000

itA Crediting:
S ] A Gain on disposal of fixed assets 646 564

eitl’s Charging:
SRt i Depreciation 35471 33,224
505 AR Staff costs 54,911 47,891
YA B TRIREFBIMEZ Retirement benefit costs 9,203 8,684
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A T ) 5 48 i R R0 S B 2 BT A

Taxation

The amount of taxation charged to the condensed consolidated

I profit and loss account represents:
2002.1-6 2001.1-6
Six months Six months
ended 30 June ended 30 June
2002 2001
ARWT I ARWT T
RMB’000 RMB’000
o B A S i 15 B PRC enterprise income tax
— AW (F(a) - current (note (a)) 7,189 19,596
—CIRERIIH - tax refunded — (10,689)
7,189 8,907

(a)  AEEFRRERBAAR33%
AN TR EL - ARERIL
A T T O B S A AR Y
T B B 7 (2002) 555304
EN/NEIE (AR TR A R
% WM E20024E 1231 H
IRAEREN > 45 15% 1B 250040
AZEFTFRL o A B 20024F
o SRR IS T T B RS
Joy B R AL

(b) ALEEE E20024F630H 1k
6118 F 3 48 K R R B A 2
BT RARBL - BORE Ak
WBEEENEB -

(a)

(b)

The Group is subject to PRC income tax at the rate of 33%
on its taxable income. Pursuant to approval documents from
Zibo Local Tax Bureau’s notice numbered Zidishuikaizi
[2002] 5, the Company is qualified as a high-technology
enterprise and subject to PRC enterprise income tax rate of
15% for the year ending 3 1st December 2002. This treatment
will be subject to annual reviews by Zibo Local Tax Bureau

in future years after 2002.

No provision for Hong Kong profits tax has been made in
the accounts as the Group has no income assessable to Hong
Kong profits tax for the six months ended 30 June 2002.
(Six months ended 30 June 2001: Nil).
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5+ HIRERN 5. Earnings per share
o JRe 280 ) AR A T 2 SR B A The calculation of earnings per share is based on the Group’s
BRI R ¥ 41,523 JC (20014F profit attributable to shareholders of RMB41,523,000 (Six months
50,523 F-70) FAH N 817 2 ended 30 June 2001: RMB50,523,000) and the weighted average
JIHET-18457,312,830/ (20014F of 457,312,830 (Six months ended 30 June 2001: 427,312,830)
427,312,830/%) #t5& - shares in issue during the six months ended 30 June 2002.
6~ HARPERIX 6.  Capital expenditure
Jol s ¥ A fEgt TR i
Construction
Fixed assets in progress Total
AREFT  AR¥EFIE  ARKETIC
RMB’000 RMB’000 RMB’000
S0 TV Net book value at 1 January 2002 504,653 91,163 595,816
RE Additions 17,328 34,107 51,435
vk Disposals (304) — (304)
ik Depreciation (35,471) — (35,471)
S A W TR ¥ Net book value as at 30 June 2002 486,206 125,270 611,476
7> BEBOMRSK KR B 7.  Trade and bills receivables

2002486 A30H » FEUCIE 2 & 2

PRI R WS AT 80T

—4LIA Within one year
—AE R AR One to two years
TAER AR Two to three years
GEi Total

As at 30 June 2002, the ageing analysis of the trade and bills

receivables were as follows:

2002.6.30 2001.12.31
As at As at

30 June 2002 31 December 2001
ARBT T ARMT T

RMB’000 RMB’000
286,745 242,177
8,996 11,757

— 479
295,741 254,413
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ASEE 2 08 28 R LU
JRRE A R B AT B -
FER 2 H A AR AR IR 5 5 B X
AT > A LR S 2 i AR

i R AT YR IR AR o

JRE A e sk B O 9%

200246 130 H - REATIRSN B 0%
TR T I T

—ELLA Within one year
—AE R A One to two years
TEEEE Two to three years
=AEDLE Over three years
&5F Total

BT K

R2002E6 301 - SRATE HAE M

LU AR iR R

Wholly repayable
F—EN within one year
BEAFEN within two to five years

The Group’s turnover from export sales is on letter of credit or
documents against payment. The remaining balances of turnover
are on open account terms which are partially covered by

customers’ stand-by letter of credit or bank guarantees.

Trade and bills payable

At 30 June 2002, the aging analysis of the trade and bills payable

were as follows:

2002.6.30 2001.12.31
As at As at

30 June 2002 31 December 2001
ARWTF L AR¥F

RMB’000 RMB’000
105,811 79,993
122 2,430
2,542 2,575
737 736
109,212 85,734

Bank loans

At 30 June 2002, The Group’s bank loans repayable were as

follows:
2002.6.30 2001.12.31
As at As at
30 June 2002 31 December 2001
AR BT AR BT
RMB’000 RMB’000
130,000 182,100
200,000 150,000
330,000 332,100
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200246 1300 » AEE 2 81T At 30 June 2002, The Group’s bank loans of RMB200,000,000
BN R 200,000,000 (20014712 (31 December 2001: RMB150,100,000) and RMB70,000,000 (31
A31H : AR%150,100,0007C) K& December 2001: RMB177,100,000) were guaranteed by the
A RH70,000,0007C (20014F124 31 immediate holding company and its fellow subsidiary, respectively.

H : AR#177,100,00070) 4 Al Hi
— R PR ) R [R) 4 E  J  wAE

40
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10~ JBEA

e A
307,312,830
AR 1 B
150,000,000/
H/ B T (E

T8 AT R A
307,312,830/

ABEEBEE A 1.000C5 B -

I 7% M
EYN)'e
PN

150,000,000
HA A 1% 18 (B 1.007T

10. Share capital

2002.6.30
As at
30 June 2002
AR MEF T
RMB’000
Registered

307,312,830 (2001: 277,312830)
A Shares of RMB1.00 each 307,313

150,000,000 (2001: 150,000,000)
H Shares of RMB1.00 each 150,000
457,313

Issued and fully paid
307,312,830 (2001: 277,312830)
A Shares of RMB1.00 each dividend into:

State shares 214,440
Legal person shares 16,720
Individual shares 76,153
307,313

150,000,000 (2001: 150,000,000)
H Shares of RMB1.00 each 150,000
457,313

2001.12.31

As at

31 December 2001
ARMWT T
RMB’000

307,313

150,000

457,313

214,440
16,720
76,153

307,313

150,000

457,313
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11~ &¥E
(1) BEAKKE
A20014FE6 A 30H » AR+

TR R ) B A Y
e TRE B 2 B 2 R

11.

Commitments
(i) Capital commitments
As at 30 June 2002, the Group had the following capital

commitments principally related to the construction-in-

progress and purchase of fixed assets in respect of buildings

R E AR T - and production facilities which were not provided for in
accounts:
2002.6.30 2001.12.31
As at As at
30 June 2002 31 December 2001
ARWT T ARWT T
RMB’000 RMB’000
BB A 14 o S5 Contracted but not provided for 12,881 12,881
RO RELY Authorised by the directors but not contracted 161,811 185,500
174,692 198,381

(2) HAhEE

A 4E [ R 20014 A5 5T A B
WAL — AR AR R
20024F6 30 H 1w A HiH i 2 &
B NR3,180,0007T
(20014F12H31H + AR
3,180,0007T)

12° HRBALZS

ARG BT IE W SEH R AT 2
KSR A RIS BT

12.

(i)  Other commitments
As at 30th June 2002, the Group had capital commitment

contracted but not provided for to invest in a joint venture

of RMB3,180,000 (31 December 2001: RMB3,180,000).

Related party transactions

Significant related party transactions, which were carried out in

the normal course of the Group’s business are as follows:
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13>

14~

15>

2002.1-6 2001.1-6
Six months Six months
ended 30 June ended 30 June
2002 2001
ARBT T ARBT T
RMB’000 RMB’000

B e P Il 2y WA BB /A 7] ¢ Fellow subsidiaries of SXPGC, holding company
— 5 Y R A R - Sales of finished goods and raw materials 10,205 9,938
— ¥ B J5UR R - Purchase of raw materials 13,669 36,989
— AU A - Rental income 713 1,002
— A A5 B A e - Payment of labour and other services 5,078 6,078

PN/NTEIE 2 e M O k)|
W ET R AR T — s R A
7 o

o 30 JBe

A @R AR 2 200246 H

30 H 1k 6ff A #AEE (2001 4F
o) o

3

BE2002F6H 300 1h6fl A - ALk
V) 37 4B AT o] 9% B £ o

A HRIH

BE2002FE6H 300 1h6ff A - Atk
B AT AT 55 50 H AR S5 0H -

13.

14.

15.

In the opinion of the directors, the transactions stated above were
carried out on normal commercial terms in the ordinary course of
business.

Interim dividend

The Board of the Directors does not recommend the payment of
an interim dividend for the six months ended 30 June 2002 (six
months ended 30 June 2001: Nil).

Contingent liabilities

The Group has no significant contingent liabilities during the six

months ended 30 June 2002.

Events after balance sheet date

There were no significant post balance sheet date events during

the six months ended 30 June 2002.



