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1. Share Capital

1.Changes in share capital

After the China Securities Regulatory Commission approved in its document
ref. Zheng Jian Gong Si Zi (2001) No. 13, the Company issued during the
period between February 5 and 20, 2001 an aggregate of RMB100 million
ordinary shares at an issue price of RMB7.87 per share to institutional
investors outside the network by means of book building and a public issue
by a combination of fixed price and network fixed price, with gross proceeds
of RMB787, 000,000. After the deduction of issue expenses of RMB29, 271,
429.91, the net proceeds amounted to RMB757, 728,570.09, which was fully
deposited into the designated account of the Company on 22 February, 2001.
Shangdong Huide Certified Public Accountants has verified the proceeds of
issuance and issued capital verification report ref. (2001) Hui Suo Yan Zi Di
No. 1-006.

Upon approval of Shanghai Stock Exchange, among the current additional
issue of 100,000,000 A Shares, 96,583,632 shares held by securities
investment funds and the public were listed on 7 March, 2001 and 3,416,368

shares held by other institutional investors were listed on 7 June.

After the completion of the current additional issue, the listed Renminbi-
denominated ordinary shares of the Company increased from 100 million
before the additional issue to 200 million shares. Total share capital of the

Company increased to 1 billion shares.
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HZE2001 F£12 83181, AA\THUK  Share capital structure as at 31st December, 2001 was as follows:

AERR
RDEN : T, BE SRARE1T
( Unit: '000 shares, nominal value: RMB1 each)
iednE bl EARDEL AR BAREL
Increase/
Beginning  decrease

Class of shares of period during the year End of period
— - ERmERD (1)Shares not traded on market
1. ERARND i.Promoter shares

BIXREBED State-owned shares 399,820 0 399,820

BT EEANEER PRC legal person shares 53,330 0 53,330
2. BERRBEKRNDEE ii. Total unlisted shares 453,150 0 453,150
— . ek (2)Shares traded on market
1. BRLEHAREE 1.PRC listed Renminbi- 100,000 100,000 200,000

B (ARR) denominated ordinary
shares (A Shares)
2. BYNETINERE (HBR)  2.0verseas listed foreign 346,850 0 346,850
shares (H Shares)
EmElRn5st Total listed shares 446,850 100,000 546,850
=. BpiEeEr (3)Total shares 900,000 100,000 1,000,000
=, ¥ERTABEIE I1l. Results and Profit Distribution

ANEFBE I EEZ—F+_8F=+—8  Theresults of the Group for the financial year ended 31st December, 2001
SHEEEEIINER+_B24  are set outin the consolidated profit and loss account on page 52.
[Eltns

EEERENEHE_EE—E+_B=  The Directors recommend a final dividend of RMB 0.11 per share for the
+—BIFEREFRPKRSTHRARR  year ended 31st December 2001.
0.117T-

M, BREIERNA I1l. Information on Shareholdings

1 REHR N DS @EE142,272~ - (1)Total number of shareholders at the end of period: 142,272.
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2 WEHARNTBFIT+2KE (2) Shareholdings of the top ten shareholders of the Company at the end of
period:
BEA BRER AR IEHRIRALEHI(%) TR IR
Number of shares Percentage of Increase/
Class of shares held at the end the total (Decrease)
Shareholders of period Share Capital (%) of shareholding
EEMEBEEEIRS A 399,820,000 39.98 -

Qingdao State-owned Assets

Administration Bureau
BERPRGERIBANBREAT H 335,458,380 33.55 4,428,332
HKSCC Nominees Limited
PEFRITUREDTT A 29,250,000 2.93 -
Bank of China, Shandong Province

Branch
PERERIRITESBH DT A 19,080,000 1.91 -
Construction Bank of China,

Qingdao Branch
RHET A 5,854,404 0.59 -
Tai He Fund
EEESHUBRBPBRAT A 5,000,000 0.50 -
Qingdao Huaqing Financial

Service Company Limited
EBEERITRIBABRAT AIC 14 H 1,200,000 0.12 -
Hong Kong and Shanghai Bank

Nominees Limited A/C 14
EBELRITRIBABREAT H 1,107,699 0.11 -
The Hong Kong and Shanghai

Bank Nominees Limited

BZE A 934,450 0.09 -
Hua An Securities
BE A 650,000 0.07 -

Bai Xue
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The Company is not aware of any existence of associated relationship among

the top ten shareholders.

Except for the above-mentioned shareholders, the Company has not been
notified of any shareholding which is required to be disclosed under the
<Securities (Disclosure of Interests) of Hong Kong> or relevant PRC laws

and regulations.

3. Share Option

There are no provisions regarding share option under the Company's Articles

of Association.

V. Shareholdings and Salary of Directors, Supervisors and Senior
Management

The interest in the shares of the Company of the Directors, Supervisors,
their associates and senior management which are required to be disclosed
under the provisions of the Implementing Rules (Trial) on Disclosure of
Information by Share-Issuing Companies promulgated by the China Securities

Regulatory Commission and the Securities (Disclosure of Interests) Ordinance

of Hong Kong are as follows:
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e B BSRE BARSRE
Name Position No. of shares No. of shares

held at the beginning  held at the end

of year of year
Z#E%8  Li Gui Rong B Chairman 0 0
2= Liu Ying Di 5. Jleme Director and Deputy General Manager 5000 5000
HEB  Sun Yu Guo BE. 3gs Director and Deputy General Manager 0 0
7Tl#  QiFeng FNTES Non-Executive Director 0 0
#¥&M Chu Zhen Gang FHTES Non-Executive Director 0 0
F18%8 YuFu Zhong BlIE3S Independent Director 0 0
ABE Wu HaiHua BUES Independent Director 0 0
2F= WuYuTing BEEER Chairman of Supervisory Committee 0 0
7%  Jiang Hong ) Supervisor 0 1000
FEF YudiaPing S Supervisor 0 0
212G LiuAn Tong %= Supervisor 0 0
&S Pan Gui Rong ) Supervisor 0 0
25552 Liu Qing Yuan e Supervisor 0 0
£%@  Jin Zhi Guo FrGE General Manager 0 0
B%I) TengAnGong  T&FfF Chairman of Labour Union 0 0
2738 LiuCheng Qiang  E4@402 Deputy General Manager 5000 5000
#&  FanWei w1t Chief Engineer 3882 3882
BB  YanXu Rl GrS Deputy General Manager 0 0
0% Sun Ming Bo Blamims Deputy General Manager 1261 1261
EEE  Zhang Xue Ju Slemye . EESHWE  Deputy General Manager and Secretary 0 1000
to the Board
R YuanLu ESEHE Secretary to the Board 0 0

FRES BESLaREBAED, &%  Among the above directors, supervisors and senior management staff, Mr.
B {THAES 2001 EE8 8298422 2002 Jin Zhi Guo's tenure is from 29th August, 2001 to 24th June, 2002. Mr. Yu Jia
F682481E, FE=WLEFEE 2000 Ping's tenure is from 23rd November, 2000 to 24th June 2002. The others
F11B238RE2002E682481E, E  took the office on 24th June 1999 with a term of 3 years.

BRABB1999F 6 5 24 BEgE<B®,

=% -

RESRALAE ERETTE2001FEAAT  Ms. Jiang Hong and Mr. Zhang Xue Ju have become successful applicants
BIXARSISPEOE, PBIBARANT  when the Company issued additional A shares in 2001 and bought 1000

21000 A% - shares of the Company's stock respectively.
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Among the Directors, Supervisors and senior management staff, 3 people
have annual salary less than RMB50, 000. 9 people have annual salary
ranging from RMB50, 000 to RMB70,000. 2 people have annual salary ranging
from RMB70, 000 to RMB150, 000. Qi Feng, Chu Zhen Gang, Yu Fu Zhong,
Wu Hai Hua, Liu An Tong, Pan Gui Rong, Liu Qing Yuan, all are not on the

Company's payroll.

During the reporting period, Mr. Larry L.K. Kwok resigned from the position
of independent Non-Executive Director of the Company. Mr. Peng Zuo Yi,
former Vice Chairman and General Manager of the Company, passed away
on 31st July, 2001 with an age of 56. On 29th August, 2001, Mr. Jin Zhi Guo

was appointed as the Company's General Manager by the Board of Directors.

VI. Directors and Supervisors' rights to acquire shares

Save as disclosed above, none of the Directors, Supervisors, their associates
and senior management has any interests in the equity or debt securities of
the Company or any of its associated corporations, or had been granted or
exercised any right to subscribe for the shares or debentures of the Company.

VIl.Meetings of the Board of Directors

1. On 19th January, 2001, the Company held an extraordinary meeting of
the 3rd Board of Directors. The Board considered and approved the
resolutions on the establishment of Tsingtao Brewery (Sugian) Company
Limited with Tsingtao Brewery Group Co., Ltd. by way of joint capital
contribution, which then acquired the entire assets of Sugian Brewery Factory.

2. On 20th February, 2001, the Company held an extraordinary meeting of
the 3rd Board of Directors. The Board considered and approved the resolution
on investment in setting up Tsingtao Brewery (Nanjing) Co., Ltd.

3. On 18th April, 2001, the Company held the 6th meeting of the 3rd Board of
Directors. The Board considered and approved a series of resolutions
including annual report (to be audited) and profit appropriation scheme of
2000.
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4. On 16th May, 2001, the Company held an extraordinary meeting of the
3rd Board of Directors. The Board considered and approved the resolution
on setting up of Tsingtao Brewery (Suzhou) Company Limited by joint capital

contribution, which acquired the assets of bankrupted Taicang Brewery.

5. On 11 June, 2001, the Company held an extraordinary meeting of the 3rd
Board of Directors. The Board considered and approved the resolution on
the Company's acquisition of part equity interests in Tsingtao Brewery Xian

Company Limited formerly held by Xian Hans Beverages Company Limited.

6. On 27th June, 2001, the Company held an extraordinary meeting of 3rd
Board of Directors. The Board considered and approved the resolution on
acquisition of 51% equity interests in Di | Jia (Fujian ) Brewery Company
Limited formerly held by Fujian Brewery ( Singapore ) Private Company
Limited.

7. On 8th July, 2001, the Company held an extraordinary meeting of the 3rd
Board of Directors. The Board considered and approved the resolution on
acquisition of equity interests in Tsingtao Brewery ( Xian ) Company formerly
held by Xian International Trust and Investment Co., Ltd.

8. On 29th August, 2001, the Company held the 7th meeting of 3rd Board of
Directors. The Board considered and approved the Company's Interim Report
for 2001( unaudited ) and resolution on appointment of Mr. Jin Zhi Guo as
the Company's General Manager.

9. On 9th November, 2001, the Company held an extraordinary meeting of
3rd Board of Directors. The Board considered and approved the resolution
that EVG Enterprise Limited of Canada was transferred 25% equity interests
of the Company in Beijing Three Ring Company.

10. On 12nd November, 2001, the Company held the 8th meeting of 3rd
Board of Directors. The Board considered and approved the resolutions on
the acquisition of 30% of equity interests in Nanning Wan Tai Company of
Guangxi, the acquisition of 90% of equity interests in Suizhou Company and
90% interests in Tianmen Company, setting up of Tsingtao Brewery South

China Investment Co., Ltd. and consolidation of its subsidiaries.
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