= ﬂ 2 *'J *# &% ECONOMIC PROFIT unaudited

g i 7 | 24 4 uﬂ BIEHEELHEH%E  Economic profit is calculated from profit after tax, adjusted for non-cash items, and
ZBEEEN  WEAMFMAITIRE  takes into account the cost of capital invested by Hang Seng’s shareholders. For
WEZERKAN « BRKAIEZE  consistency, the benchmark cost of capital of 15.0 per cent was applied, which is
HEEFHZTETE - WA E  above Hang Seng's true cost of capital under the current low interest rate

BRIMHSFEELBERT - EEK  environment. The trend of economic profits in this analysis shows that Hang Seng
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RTZEEEARRAK o LAIE %4 continues to create value for its shareholders.
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Half-year Half-year Half-year
ended ended ended
30 June 30 June 31 December
(LBB & Tli3F) (Figures in HK$m) 2002 2001 2001
FHEEER Average invested capital 31,260 30,448 31,664
e - wNEE Return on invested capital* 5,265 5,423 4,799
BRI Cost of capital (2,322) (2,270) (2,397)
£ B R Economic profit 2,943 3,153 2,402

*RAEBAERELALFESEREZ ¥ Return on invested capital represents profit after tax adjusted for non-cash items.
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