Financial Statements MEBERE

REFZFSR2MR

Consolidated Profit and Loss Account - Unaudited

for the six months ended 30 June

BEAAZA1HIEAEA

in vk$ million %g 2002 2001 LI B E oAt
Turnover 11,481 8,787 BER
Profit from consolidated activities 3 1,354 1,288 AR HRA
Share of profits less losses of

associated companies 1,107 723 B AR 48 2 v A s 1R
Net finance charges 4 (232) (207) BB
Profit before taxation 2,229 1,744 I i VA
Taxation 5 (161) (155)  BiH
Profit after taxation 2,068 1,589 B B % Ve A
Minority interests (103) (89)  SYIBRHELR
Profit attributable to shareholders 1,965 1,500 JBe SR ME A ik A
Dividends 6 JBE A

Interim dividend proposed (657) (439) gL ) 358
Transfer (to) / from reserves (10) 1 # (N At
Earnings per share (HKS) 7 0.897 0.683 HIRAN (BT
Dividend per share (HKS) HIRBE (GB¥T)

— Interim 0.30 0.20 il
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Consolidated Balance Sheet REEEARE

Unaudited Audited
30 June 2002 31 December 2001
Note KA E#FE
in ukS million et —FZHFEAH=F+H ZFEE—F+_H=1—H LIt B BT
Fixed assets 15.704 14,702  WeHE
Associated companies 25,229 24,879  BHEAN
Investments 8,094 8,449 #%
Goodwill 311 353 WE
Current assets R ¥
Properties held for sale 336 345 e
Inventories 1,752 1,799 &
Listed investment 1,359 2,189 INiEi's <y
Debtors, accounts receivable, JEMHRIE ~ BENICIRAR ~ 2 4%
deposits and prepayments 8 2,919 3.330 TN RRIA
Cash and bank deposits 3.238 4,631 Bl RRATIE K
______ 9,604 12,294
Current liabilities L URER Y
Bank loans, other loans and overdrafts SRATE - HAt B SB
— secured 68 72 — LA
— unsecured 1,667 2,158 — AL
Creditors, accounts payable, HEATHRIA - REATHRR - fies
deposits and accruals 3 3,002 2.423 Je EAS #RIA
Provision for taxation 148 141 o T M AR
______ 4,885 L T94
Net current assets 4,719 7,500  SRENE R
Total assets less current liabilities 54,057 55,883  MUE A WMIREAE
Long term borrowings (10,361) (12,409) REfx
Deferred taxation (214) (215) BEBH
43,482 43,259
Financed by: B -
Share capital 876 876 JeA
Reserves 40,193 39,299
Proposed dividend 657 1,314  ##EBA
Shareholders’ funds 41,726 41,489 BokESE
Minority interests 1,756 1,770 YR
43,482 43,259
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XEBZFSRETER

Consolidated Cash Flow Statement - Unaudited

for the six months ended 30 June

BEAAZA1HIEAEA

in 1IKS million 2002 2001 LUt B e B

Net cash inflow from consolidated
activities 1,240 645 KHEAEBEZIERATH

Net cash inflow / (outflow) from RABHRHZBERA
investing activities 577 (273) () W

Net cash (outflow) / inflow from RAMEZBE (Hl),/
financing activities (3.261) 630 WA

Net (decrease) / increase in cash BeREWIEZ (WD),
and cash equivalents (1,444) 1,052 B4 i 284

Cash and cash equivalents at 1 January 4,574 5,176 R—H—HZBALERERRE

Effect of foreign exchange rate changes 11 (4)  AdWrmREE g%

Cash and cash equivalents at 30 June 3,141 6,224 MAAZTHZBEERENEE
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Consolidated Statement of Changes in Equity - Unaudited

Jor the six months ended 30 June

RERZESHIERR

HEAA=ZA1HIEAEA

in HKS million 2002 2001 LI E S ocE
At 1 January 41,637 41,304 —H—H
Prior year adjustments LA

Share of associated company o A% 80 4 4 i)

for retirement benefits (148) - Z B

As restated 41,489 41,304 5
Share of reserve of associated company (410) 223 AN 900 28 il G
Exchange translation differences 3 (4)  SMERRSEE
Reserves released 7) (1) e ol 3
Net (losses) / gains not recognised in RS A MRS Z

the consolidated profit and loss account (414) 218 O,/ B2 8
Profit attributable to shareholders 1,965 1.500 B B HE A 36
Dividends (1,314) (1,427) JBe B

41,726 41,595
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Notes to the Accounts iR B fi &

1 Significant Accounting Policies
These condensed unaudited consolidated interim accounts (“the
Accounts”) are prepared in accordance with Hong Kong Statement
of Standard Accounting Practice (“ssap”) No. 25 “Interim Financial
Reporting” issued by the Hong Kong Society of Accountants and
Appendix 16 to the Listing Rules of The Stock Exchange of Hong
Kong Limited.

The Accounts should be read in conjunction with the 2001
annual accounts.

The accounting policies used in the preparation of the Accounts

are consistent with those used in the annual accounts for the year

ended 31 December 2001 except that the Group has adopted new or

revised ssaps, particularly ssap No. 34 “Employee Benefits” and ssap
No. 11 “Foreign Currency Translation” which became effective for
the current accounting period. These adoptions have no significant
impact on the Group’s financial statements except that the adoption
of ssap No. 34 by Ciric Pacific’s associated company, Cathay Pacific
Airways Limited, has reduced the Citic Pacific’s attributable

opening retained earnings by 11k$148 million.
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2 Turnover and Segment Information

An analysis of the group’s turnover and profit from consolidated

activities before net finance charges and share of profits less losses

2 EREBRATRHA
DUR B $ BRI 0p 2 S BB S ROR R

B 3CH TR 2 A Sl R B PTG B A R 2

before taxation of associated companies by principal activities are as BBV A 18 -
follows:
Share of
Profits less
Profit from Losses of
Consolidated  Associated Group Segment Segment
Six months ended 30 June 2002 Turnover Activities  Companies Total ~ Allocations Profit | #EZZRBRTAEAH=THIEAEA
Pty
Big ol
Fee i Al Ve Vi
in uk$ million LEL ] FHiFl MR EEAE EBAR EREA | LEEE S
By principal activity: SR 3T
Communications 2,226 116 271 387 - 387 | RRE
Power and civil
infrastructure 892 769 58 827 - 827 | BE B IERER
Aviation - - 409 409 - 409 | Mz
Property 228 169 332 501 43 544 | W%
Marketing & distribution S8 By o
Motor vehicles and
related services 2,932 141 13 154 (32) 122 TRHL S A B
Trading 2,359 19 10 29 (11) 18 85
Industrial
manufacturing 1,823 141 - 141 - 141 | TR
Others 1,021 168 14 182 - 182 | JHfi
Less: General &
administration
expenses - (169) - (169) - (169) | W:—BRATBEN
11,481 1,354 1,107 2,461 - 2,461
Net finance charges (232) | Wl 3 My
Taxation (161) | B
Profit after taxation 2,008 | BrBitkEA
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Notes to the Accounts

2 Turnover and Segment Information continued

R H it

2 BEXHERAEEHy

Share of

Profits less

Profit from Losses of
Consolidated — Associated Group Segment Segment
Six months ended 30 June 2001 Turnover Activities  Companies Total ~ Allocations Profit | BE_FE—ENAZFHIENEA
Pt
Bt
Hh gl Vgl Vgl
in 1KS million B¥H ¥ # i Fl WS AR EHAR EFEA | LEEE SRS
By principal activity: ERE 3T
Communications 352 75 100 175 - 175 | R¥
Power and civil
infrastructure 969 869 46 915 - 015 | 58 RAEHER I
Aviation - - 379 379 - 379 | Wiz
Property 131 99 175 274 03 337 | MR
Marketing & distribution LY Tig ]
Motor vehicles and
related services 2,533 148 12 160 (49) 111 TRHL S A B
Trading 2,477 21 11 32 (14) 18 B
Industrial
manufacturing 1,553 117 - 117 - 17| TR
Others 772 138 - 138 - 138 | Hfb
Less: General &
administration
expenses - (179) - (179) - (179)] W:—BBRATBEN
8,787 1,288 723 2,011 - 2,011
Net finance charges (207)| B
Taxation (155)| BiH
Profit after taxation 1,589 | BrBigkaA

An analysis of group’s turnover by geographical area is as follows:

Six months ended 30 June
#HENH=AHILAEA

LA e 350 3 M B T

in 1IKS million 2002 2001 LU e B OC R E
By geographical area: eI 2R [ 1 73 -
Hong Kong 4,538 4,358 HFUs
Mainland China 6,408 3,644 ElE N
Japan 223 224 ER:N
Others 312 561 HAth
11.481 3,787
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38 The profit from consolidated activities is arrived at after crediting
and charging:

Six months ended 30 June
#HEANH=THIEAEA

3 ARO B AT AT A K ANER

in uk$ million 2002 2001 s T
Dividend income from investments 228 255  REREZBEBA
Net gain from investments 91 40 BEZ 5

Cost of inventories 5,820 4,833 HEHA
Depreciation and amortisation 268 241 I8 Sl
Goodwill amortisation 10 3 TR

4 Net finance charges included interest expense of HK$275 million
(2001: HK$382 million).

5 Hong Kong profits tax is calculated at 16% (2001: 16%) on the
estimated assessable profit for the period. Overseas taxation is
calculated on the estimated assessable profit for the period at the
rates of taxation prevailing in the countries in which the Group
operates. Detailed as follows:

Six months ended 30 June

HEAA=ZAHIEAEA

4 BSOS AR TR
AT (CEF W AT A #ED)

5 F s RSB LA A 2 A 5 MR B Tk
FHEBLZE16% (ZEE—F16%) 5 G
T US4 52 0 P 19 2l R R i 4 A 2
BEEHERZ BATBRE BT

in uk$ million 2002 2001 psmEE AT
Company and subsidiary companies Al K B 2 A
Hong Kong profits tax 67 04 B
Overseas taxation 15 31 HAMBLIR
Deferred taxation 3) (11)  EEBIA
Assoctated companies B Al
Hong Kong profits tax 40 24 B
Overseas taxation 35 36 HAMBLIR
Deferred taxation 7 11 HEFERLIH
161 155
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Notes to the Accounts

R H it

6 Dividends 6 KR
Six months ended 30 June
#HEANH=AHILATEA
in 1KS million 2002 2001 LU e B OC R E
2001 final dividend paid: HkS0.60 CUR = FF AR R E R 00070
(2000: HK$0.65) per share 1,314 1,427 (ZRFFE A RIEN0.0570)
2002 interim dividend proposed: R ELTTEEPERE  BRER0.305C
HKS0.30 (2001: Hk$0.20) per share 657 439 (ZFF—F B #0.2070)

7 The calculation of earnings per share is based on profit
attributable to shareholders of HK$1,965 million (2001: Hk$1,500
million) and on 2,189,780,160 shares in issue for the period (2001:
2,196,000,160 shares in issue).

No diluted earnings per share is presented for the six months
ended 30 June 2002 as the exercise of all the share options
outstanding during the period have no dilutive effect on the earnings
per share.

8.1 Debtors, Accounts Receivable, Deposits
and Prepayments

30 June 2002 31 December 2001

7 BIRBR TR R 2 RO A i v
TIEATHE L (CER AR
J0) K EEATRA2,189,780, 1608 (&% —
B BTY2,196,000,1600) 51E-

EEL P R 1 B ) B R REE A A 7 0 R » 6 32 A
TR R R R B O B e =B AN
A=A B RS A Rl A T s w4 0
Bl

8.1 MEWERR BRER ReRFAMKRE

e % 2w DEFAE
in 1IK$ million ANH=1H TZH=1—H  LLBEEEICHE
Trade debtors [k B 5 MR IH
— Within 1 year 1,578 1,370 ——4E N
— Over 1 year 68 34 — 4R
1,646 1,404
Note: BfaE:

(i) Trade debtors are net of provision and the ageing is classified based on invoice date.

(ii) Each business units has a defined credit policy appropriate to its circumstances.
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8.2 Creditors, Accounts Payable, Deposits 8.2 EBMREF BHER BREREMFKREA
and Accruals

30 June 2002 31 December 2001

SRR ZEEAE
in uk$ million NH=+FH TZA=1—H LIB W H BT
Trade creditors AT ) BRI
— Within 1 year 1,119 1,136 ——4R
— Over 1 year 54 18 -4k
1,173 1,154
9 Comparative figures have been adjusted to conform with the 9 A THEHTEAERME UMNFAEEEZ
current presentation as required under the new or revised Hong ARG AT B G R BRI E 2 2R
Kong Statement of Standard Accounting Practice implemented. B

33



BB W I EREE

Auditors’ Independent Review Report

To the Board of Directors of Crtic Pacific Limited

Introduction
We have been instructed by the company to review the interim

financial report set out on pages 24 to 33.

Directors’ responsibilities

The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of an
interim financial report to be in compliance with ssap 25 “Interim
financial reporting” issued by the Hong Kong Society of Accountants
and the relevant provisions thereof. The interim financial report is

the responsibility of, and has been approved by, the directors.

Review work performed

We conducted our review in accordance with sas 700 “Engagements
to review interim financial reports” issued by the Hong Kong Society
of Accountants, except that the scope of our review, as instructed by
the directors, did not extend to the results of an associated company,
Cathay Pacific Airways Limited, whose results were equity
accounted for by the directors on the basis of its published interim
financial information.

A review consists principally of making enquiries of management
and applying analytical procedures to the interim financial report
and based thereon, assessing whether the accounting policies and
presentation have been consistently applied unless otherwise
disclosed. A review excludes audit procedures such as tests of
controls and verification of assets, liabilities and transactions. It is
substantially less in scope than an audit and therefore provides a
lower level of assurance than an audit. Accordingly we do not

express an audit opinion on the interim financial report.
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Modified review conclusion arising

from limitation of review scope

On the basis of our review which does not constitute an audit, with
the exception of any modifications that might have been determined
to be necessary had the above limitation not existed, we are not
aware of any material modifications that should be made to the

interim financial report for the six months ended 30 June 2002.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 26 August 2002
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