BZ-_ZTZ_§XA=1+HLAMEA
(RAEARANB S5 ER K& EHH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)
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At 30 June 2002

Assets

Current Assets
Cash at bank and in hand
Interest receivable
Trade debtors
Other debtors
Advance payments

Prepayment and deferred expenses

Inventories
Total current assets

Non-current assets
Other debtors
Interest receivables

Total non-current assets

Long term investments
Long term equity investments

Total long term investments

Fixed assets
Fixed assets at cost or valuation
Less: Accumulated depreciation

Net book value of fixed assets
Construction materials
Construction in progress

Total fixed assets

Intangible assets and other assets
Intangible assets

Total intangible assets and other assets

Total assets

Note

6&9

8&9

7&9
10
11

16
16

R-SS_"%F
~NA=+H

AR¥FL
At
30 June 2002

RMB’000

268,953
1,612
178,481
469,947
80,413
76,669
260,902

1,336,977

314,608
29,869

344,477

189,476

189,476

1,583,626
(529,394)

1,054,232
11,988
2,905

1,069,125

135,652

135,652

3,075,707
——

R-EE—F
+=-RA=+—H
(E&&t)
AR¥EFT

At

31 December 2001
(audited)

RMB’000

285,337
1,802
154,158
457,588
100,222
71,057
244,182

1,314,346

314,608
24,803

339,411

192,168

192,168

1,613,750
(490,569)

1,123,181
8,539
6,219

1,137,939

137,136

137,136

3,121,000
——

The notes on pages 33 to 73 form part of this interim financial report.



BE-EE-FAA=+HLAEA
(BPREARLANB S EARGERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

R=-—BZ-_FXA=+H At 30 June 2002
R-SE_F R-ZSS—%
AB=+H +=-B=+—AH
(E #:&t)
iog=3 AR® T AREFTR
At At
30 June 2002 31 December 2001
(audited)
Note RMB’000 RMB’000
ARERERES Liabilities and shareholders’ funds
B R Current liabilities

EHER Short term loans 19 787,274 794,866

P BR R Trade creditors 20 198,690 177,634

8 U BR X Receipt in advance 20 41,735 46,976

ENIE Salary payable 3,060 4,008

EAEHNE Staff welfare payable 762 1,758

EXHE Taxes payable 30(b) 23,973 20,575

HitERR Other payables 20 53 207

H fh FE 14 R Other creditors 20 144,838 165,497

ERER Accrued expenses 21 24,428 20,581

—FRIBHRBER Long term loans repayable

within one year 22 126,049 39,845
RBARER Total current liabilities 1,350,862 1,271,947
REAR Long term liabilities

REEX Long term loans 22 165,158 174,556

REEMR Long term payables 5,432 5,108
RHARER Total long term liabilities 170,590 179,664
AfRaR Total liabilities 1,521,452 1,451,611
PHBRRESR Minority interests 90,044 106,805
BERER Shareholders’ funds

[N Share capital 23 700,000 700,000

EXDES Capital reserves 24 970,020 969,988

BHAES Surplus reserves 25 223,806 223,806

(HH 2 ERAREARY (Including: Statutory public
55,142,000 °© (ZZBZE—F : welfare fund of RMB55,142,000.
A R ¥55,142,0007t) ) (2001: RMBS55,142,000))

REtER Accumulated deficit (429,615) (331,210)
BREZE Total shareholders’ funds 1,464,211 1,562,584
ARRERESEH Total liabilities and shareholders’ funds 3,075,707 3,121,000

I I

REEEN-EZE-FNE-T=-HRERBERX Approved and authorised by the Board of Directors on 23 August 2002
F k ik KERK Wang Yongxin Zhu Leibo
BE=x BE=x Director Director

EBEEEVENHIRFTFXFERBRENAR

e

The notes on pages 33 to 73 form part of this interim financial report.
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BZ-_ZTZ_§XA=1+HLAMEA
(RAEARANB S5 ER K& EHH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)
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At 30 June 2002

Assets

Current assets
Cash at bank and in hand
Interest receivable
Trade debtors
Other debtors
Advance payments
Prepayment and deferred expenses
Inventories

Total current assets

Non-current assets
Other debtors
Interest receivables

Total non-current assets

Long term investments
Long term equity investments

Total long term investments

Fixed assets

Fixed assets at cost or valuation
Less: Accumulated depreciation

Net book value of fixed assets
Construction materials
Construction in progress

Total fixed assets

Intangible assets and other assets
Intangible assets

Total intangible assets and other assets

Total assets

Note

6&9

8&9

7&9
10
11

12

16
16

18

R-SS_F
NA=+H

AREFT
At
30 June 2002

RMB’000

250,724
8,934
160,857
561,218
67,771
71,909
183,874

1,305,287

314,608
29,869

273,021
273,021

978,536
(399,225)

579,311
11,345
1,031

591,687

89,940

89,940

2,604,412
——

+=-B=+—H
(E #it)
AR®F

At

31 December 2001
(audited)

RMB’000

268,067
9,010
131,691
525,359
88,637
64,313
156,850

1,243,927

314,608
24,803

314,865

314,865

970,870
(358,756)

612,114
7,896
5,737

90,638

90,638

2,614,588

The notes on pages 33 to 73 form part of this interim financial report.



BE-EE-FAA=+HLAEA
(BPREARLANB S EARGERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

R-ZBZ-_FXA=t+tH At 30 June 2002
R-EE_E R-ZSES—%
~A=+H +=-B=+—-H
(B #7&t)
iog=3 AR® T AR TR
At At
30 June 2002 31 December 2001
(audited)
Note RMB 000 RMB 000
AEREBERES Liabilities and shareholders’ funds
wEA R Current liabilities
EHER Short term loans 19 770,274 681,267
FE 13 BR =X Trade creditors 20 136,456 130,937
B ER Receipt in advance 20 33,619 36,572
ENIE Staff payable (587) —
EAEHNE Welfare payable (863) 65
EXHE Taxes payable 30(b) 3,831 576
H fh FE {4 X Other creditors 20 85,449 81,224
BRREHR Accrued expenses 21 11,927 1,697
—FRIBHRBER Long-term loans repayable
within one year 22 469 20,365
RBDARSH Total current liabilities 1,040,575 952,703
REAR Long term liabilities
REfEXR Long term loans 22 94,318 94,216
RHEMR Long term payables 5,340 5,085
EHARER Total long term liabilities 99,658 99,301
AEaH Total liabilities 1,140,233 1,052,004
BERiER Shareholders’ funds
[N Share capital 23 700,000 700,000
BEXAES Capital reserves 24 969,988 969,988
BRHOES Surplus reserves 25 213,496 213,496
(HH 2 ERAREARY (Including: Statutory public
55,142,000 ° (ZZBE—F : welfare fund of RMB55,142,000.
A R #55,142,0007T) ) (2001: RMB55,142,000))
Rt B A Accumulated deficit (419,305) (320,900)
BREZ SR Total shareholders’ funds 1,464,179 1,562,584
EERERESEH Total liabilities and shareholders’ funds

REBENR-_ZZ-_E\A-FTZHRARRERR

2,604,412
——

2,614,588
——

Approved and authorised by the Board of Directors on 23 August 2002

X3 KB Wang Yongxin Zhu Leibo
Ex Ex Director Director
EPEEEVENMETALXFENBHBR S HNAR The notes on pages 33 to 73 form part of this interim financial report.
S o
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BZ-_ZTZ_§XA=1+HLAMEA
(BPEARANBEFERRHERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

BZEZ-Z2Z-_FXA=t+tHLAEA for the six months ended 30 June 2002
BE_ET_-F BE_ET—§
RA=+HIL ~NA=t+HL
~EA ~EAR
K&t AR TR AR®Fr
Six months Six months
ended ended
30 June 2002 30 June 2001
Note RMB’000 RMB’000
TEXBRA Income from principal operations 26 352,531 389,279
B EEERBRE Less: Cost of sales (335,119) (324,985)
TEERBSRHM Business tax and surcharges (1,274) (2,147)
FTEEENA Principal operating profit 16,138 62,147
WoEEEH Less: Operating expenses (14,763) (13,769)
EBEERH Administrative expenses (72,268) (31,773)
RUBEA Net financial expenses 27 (19,761) (10,455)
EX(BR) 1A Operating (loss)/profit (90,654) 6,150
WREMEX)WF Less: Investment (loss)/income 28 (2,692) 1,734
o EEISKA Add: Non-operating income 9,328 1,659
WoOEENTE Less: Non-operating expenses 29 (30,957) (2,915)
e (GR) T8 (Loss)/profit before taxation (114,975) 6,628
E® Income tax 30(a) (200) =
REPOBER (Loss)/profit
Ham (GR) #E before minority interests (115,175) 6,628
DEBRREN Net loss attributable to
FER minority shareholders 16,770 1,338
BER) 7@ Net (loss)/profit (98,405) 7,966
m: HM RS Add: Accumulated deficit at the
B8 beginning of the period (331,210) (341,078)
RER Accumulated deficit (429,615) (333,112)
I I

EBREEVDENMIATELFENBKEENAMLE The notes on pages 33 to 73 form part of this interim financial report.
oS e
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EIBIRIEAR IR S %%
LUOYANG GLASS COMPANY LIMITED

BE-ZE-FXA=Z1+ALAMEA
(BRPEARLABEEHERRHERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

flAE (REER) INCOME STATEMENT - UNAUDITED
BE-ZZ-_FXA=tHLAHEA for the six months ended 30 June 2002
BE_TE_F BE_ZZ—F
AB=+HL RA=+HIL
~ER ~ER
Wt & ARMTR ARMTR
Six months Six months
ended ended
30 June 2002 30 June 2001
Note RMB’000 RMB’000
TEEXEBERA Income from principal operations 26 272,853 281,618
W EEEBRE Less: Cost of sales (254,203) (235,405)
TEEXBHESRMM Business tax and surcharges (769) (1,383)
FTEEBHR Principal operating profit 17,881 44,830
HEXER Less: Operating expenses (10,484) (10,283)
EREH Administrative expenses (51,983) (19,897)
RUBER Net financial expenses 27 (11,321) (5,330)
BEX(FR) /A8 Operating (loss)/profit (55,907) 9,320
m:REBX Add: Investment loss 28 (41,842) (1,802)
o EESMRA Add: Non-operating income 496 1,590
HoOEEMEE Less: Non-operating expenses 29 (1,152) (1,142)
B (GR) AA Net (loss)/profit (98,405) 7,966
o B RE Add: Accumulated deficit at the
B8 beginning of the period (320,900) (330,768)
ZHESE Accumulated deficit (419,305) (322,802)

EBEEEVENHIRFFXFERBRENARB

a9 e

The notes on pages 33 to 73 form part of this interim financial report.
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BE-_ZE-_FXA=tHLKEA

(RPEARAANEEH EARHESRH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)
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for the six months ended 30 June 2002

BE_SS"-F
AB=+HLE
~EAR
AR¥EFT
Six months
ended
30 June 2002
RMB’000
Cash flow from operating activities
Cash received from sale of goods and
rendering of services 326,502
Tax refund received 67,205
Other cash received relating to operating
activities —
Sub-total of cash inflow 393,707
Cash paid for purchase of goods and
acceptance of services (301,839)
Cash paid to and
on behalf of employees (34,975)
Various taxes paid (65,689)
Other cash paid
relating to operating activities (43,285)
Sub-total of cash outflow (445,788)
Net cash (outflow)/inflow from operating
activities (Note 1) (52,081)
Cash flow from investing activities
Cash received from investment income 6,451
Cash received from return of investment —
Net cash received from disposal of fixed assets,
intangible assets and other long-term assets 289
Sub-total of cash inflow 6,740
Cash paid to acquire fixed assets, intangible
assets and other long-term assets (17,095)
Cash paid for investments —
Sub-total of cash outflow (17,095)
Net cash outflow from investing activities (10,355)
Cash flow from financing activities
Proceeds from borrowings 164,000
Sub-total of cash inflow 164,000
Cash paid for repayment of loans (94,788)
Cash paid for repayment of interest (28,160)
Sub-total of cash outflow (122,948)
Net cash inflow from financing activities 41,052

Net (decrease)/increase in cash and cash
equivalents (Note 2)

(21,384)

BE—ZTE—F
~NB=t+HL
~{ER
ARETT

Six months
ended

30 June 2001
RMB’000

392,051
67,263

2,058

461,372

(261,942)

(31,784)
(66,646)

(25,460)

(385,832)

(31,747)
(71,000)

(102,747)

373,930

373,930

(279,841)
(26,146)

(305,987)



ARVPBRREZAN (HE) /E
mocEE S ChE) WRBEEE
BEEENRE
EREEHS
REBREEETBRA (Wi
EaEE
BERME
REBKX/ (W)
F 2 WA
FMEXH
FE /M
SR=BANEH
FREm
meEEWIE B K
BEHENERENGRD) /#im
H 1t

BEEZHELEHRS (RE) /
RARE

—22-%-A-H
BREORE) /RA

Z2E-EXA=+AH

for the six months ended 30 June 2002

Net (loss)/profit before minority interests
Add: Provision/(write back) of bad debts
Depreciation of fixed assets
Amortisation of intangible assets
Net loss/(gain) on disposal of fixed assets
Impairment loss of fixed assets
Diminution in value of inventories
Investment loss/(gain)
Interest income
Interest expense
Increase in inventories
Increase in time deposit with original
maturity over 3 months
Increase in operating receivables
(Decrease)/increase in operating payables
Others

Net cash (outflow)/inflow from
operating activities

BE-%2%EC

EXA=THRLAMEA
(BREARANBESTH EARHERH)

For the six months ended 30 June 2002
(Prepared under the PRC Accounting Rules and Regulations)

BEZSE_F
NA=t+HLE

~{ER
ARE TR
Six months
ended

30 June 2002
RMB’000

(115,175)
1,358
45,518
1,878
29,411
10,731
5,946
2,692

(11,327)
30,908

(22,666)

(5,000)

(26,210)

(5,844)
5,699

(52,081)

ReR ER=MEA

BaEmEM HEMER

ARETFT ARMTR

Cash and Time deposit

cash equivalents over 3 months

RMB’000 RMB’000

1 January 2002 137,337 148,000
Net cash (outflow)/inflow (21,384) 5,000
30 June 2002 115,953 153,000

BE_ST—%
ANA=+HIL
~{ER
AR¥FL
Six months
ended

30 June 2001
RMB’000

6,628
(3,000)

41,416

1,482
(791)

(1,734)
(15,900)
27,456
(11,298)

(29,333)
59,371
1,237

75,540

#a|
AREF T

Total
RMB’000

285,337
(16,384)

268,953
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(RPEARAANEEH EARHESRH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)
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for the six months ended 30 June 2002

BE_SS"-F
ANA=+HL
~EAR
AR¥EFT
Six months
ended
30 June 2002
RMB’000
Cash flow from operating activities
Cash received from sale of goods and
rendering of services 244,976
Tax refund received 42,490
Other cash received relating to operating
activities —
Sub-total of cash inflow 287,466
Cash paid for purchase of goods and
acceptance of services (258,628)
Cash paid to and on behalf of employees (25,806)
Various taxes paid (44,400)
Other cash paid relating to operating activities (27,328)
Sub-total of cash outflow (356,162)
Net cash (outflow)/inflow from operating
activities (Note 1) (68,696)
Cash flow from investing activities
Cash received from investment income 8,588
Cash received from return of investment —
Net cash received from disposal of fixed assets,
intangible assets and other long-term assets 103
Sub-total of cash inflow 8,691
Cash paid to acquire fixed assets, intangible
assets and other long-term assets (7,259)
Cash paid for investments —
Sub-total of cash outflow (7,259)
Net cash inflow/(outflow) from investing
activities 1,432
Cash flow from financing activities
Proceeds from borrowings 129,000
Sub-total of cash inflow 129,000
Cash paid for repayment of debts (59,786)
Cash paid for repayment of interest (24,293)
Sub-total of cash outflow (84,079)
Net cash inflow from financing activities 44,921

Net (decrease)/increase in cash and cash
equivalents (Note 2)

(22,343)

BE_Z2T-—§
ANA=t+HL
~EA
AR®Fr
Six months
ended

30 June 2001
RMB’000

262,200
45,897

1,825

309,922

(167,352)
(22,494)
(43,674)
(17,035)

(250,555)

73

(3,342)
(71,000)

(74,342)

323,568

323,568

(265,079)
(21,871)

(286,950)
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+A 30 June 2002

BE-EE-EXA=tHBLAAA

(BREARANBESTH EARHERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

for the six months ended 30 June 2002

Net (loss)/profit
Add: Write back of bad debts

Depreciation of fixed assets

Amortisation of intangible assets

Loss on disposal of fixed assets

Impairment of fixed assets

Stock provision

Interest income

Interest expense

Investment loss

Increase in inventories

Increase in time deposit with original
maturity over 3 months

Increase in operating receivables

Increase in operating payables

Others

Net cash (outflow)/inflow from
operating activities

RaR
BaEmEM
ARETFT

Cash and
cash equivalents
RMB’000

1 January 2002 120,067
Net cash (outflow)/inflow (22,343)

BE-EE-% BE-SE-%

97,724

~NR=+HI ARA=+HIL
~ER ~ER
ARE TR AR® TR
Six months Six months
ended ended

30 June 2002 30 June 2001
RMB’000 RMB’000
(98,405) 7,966
— (3,000)

29,974 31,162

1,092 1,093

117 460

10,731 —

5,946 —
(13,578) (17,811)
24,831 24,265
41,842 1,802
(32,970) (421)
(5,000) _
(54,124) (8,475)
14,968 25,058

5,880 (2,732)
(68,696) 59,367

ER=@EA
HEHER #a
ARE TR AR® TR
Time deposit

over 3 months Total
RMB’000 RMB’000
148,000 268,067
5,000 (17,343)
153,000 250,724
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BE-_ZE-_FXA=tHLKEA

(BRAEARLABEEHERREERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

R-ZBE_F5XA=*H
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At 30 June 2002

The Group
R-SE_F ) Jut -} o
—FA—H&#E HANE FHEE@H NA=+H
(E&t)
ARETFrT AR®Fn AREFrT AREFxn
Increase Write back
Balance at during the for the Balance at
1 January 2002 period period 30 June 2002
(audited)
Items RMB’000 RMB’000 RMB’000 RMB’000
1  Provision for bad debts:
Trade debtors 88,748 — — 88,748
Other debtors 103,475 1,358 — 104,833
Sub-total 192,223 1,358 — 193,581
2 Provision for diminution in value of inventories:
Finished goods 10,344 5,946 — 16,290
Sub-total 10,344 5,946 — 16,290
3 Provision for diminution in value of long term investments:
Long term equity investments 16,148 1,529 (445) 17,232
Sub-total 16,148 1,529 (445) 17,232
4  Impairment loss of fixed assets:
Plant, machinery and equipment — 10,731 — 10,731
Sub-total — 10,731 — 10,731
Total provision on impairment
losses of assets 218,715 19,564 (445) 237,834




EIBIRIEAR IR S %%
LUOYANG GLASS COMPANY LIMITED

BE-ZE-FXA=Z1+ALAMEA
(BRPEARLABEEHERRHERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

REREEMAME (RIEERT) () DETAILS OF THE PROVISION ON IMPAIRMENT LOSSES OF
ASSETS (UNAUDITED) (CONTINUED)
R-ZBZ-_FXA=t+tH At 30 June 2002
o F The Company
R-SE_F R-SE_F
—F—H&6#E FHENE FHEEO® KNA=+H
(E #it)
ARETFT AREFRn AREFT ARETFTR
Increase Write back
Balance at during the for the Balance at
1 January 2002 period period 30 June 2002
(audited)
A Items RMB’000 RMB’000 RMB’000 RMB’000
— MR 1  Provision for bad debts:
FE SR X Trade debtors 84,845 — — 84,845
H 1t & W Other debtors 102,709 — — 102,709
i it Sub-total 187,554 — — 187,554
Z FRBEER: 2 Provision for diminution in value of inventories:
ENR Finished goods 10,344 5,946 — 16,290
o gt Sub-total 10,344 5,946 — 16,290
= RUBRERERER: 3 Provision for diminution in value of long term investments:
ROBRERE Long term equity investments 9,810 1,529 (445) 10,894
Ovat Sub-total 9,810 1,529 (445) 10,894
L EEERUEE: 4  Impairment loss of fixed assets:
BE - BERRE Plant, machinery and equipment — 10,731 — 10,731
M Sub-total — 10,731 = 10,731
REREER Total provision on impairment
#at losses of assets 207,708 18,206 (445) 225,469
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BE-ZEZ-_FXA=1+HIEAXMEB
(RPEARAANEEH ENRHERH)
For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)
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Luoyang Glass Company Limited (“the Company”) was established in the
People’s Republic of China (the “PRC”) as a joint stock limited company as part
of the restructuring of a state-owned enterprise known as China Luoyang Float
Glass Group Company of Limited Liability (“CLFG”). Pursuant to approvals
granted by various PRC authorities including the State Restructuring Commission
and the National Administrative Bureau of State-Owned Assets, CLFG underwent
a corporate reorganisation whereby the Company was established on 6 April
1994 with CLFG as its sole promoter. At the time of its establishment, the
Company had a registered capital of RMB 400,000,000 divided into 400,000,000
‘A’ shares of RMB 1.00 each which was paid up in kind by CLFG by way of
transfer of its principal business undertakings and subsidiaries together with the
relevant assets and liabilities.

On 29 June 1994, 250,000,000 ‘H’ shares were issued at HK$3.65 per share. The
‘H’ shares were listed on the Stock Exchange of Hong Kong Limited on 8 July
1994.

According to the plan disclosed in the ‘H’ shares prospectus and with the approval
from the China Securities Regulatory Commission, the Company issued
40,000,000 ordinary ‘A’ shares to the public in the PRC and 10,000,000 ordinary
‘A’ shares to the employees of the Company on 29 September 1995 at RMB 5.03
each. The 40,000,000 public ‘A’ shares and 10,000,000 internal employee ‘A’
shares were subsequently listed on the Shanghai Securities Exchange on 30
October 1995 and 10 May 1996 respectively.

The principal activities of the Company and its principal subsidiaries (“the
Group”) is the manufacturing and selling of float sheet glass.

The Group prepared the consolidated financial statements according to Cai Kui
Zi [1995] No. 11 “Temporary regulations on consolidated financial statements”
issued by the Ministry of Finance.

The consolidated financial statements include the financial statements of the
Company and all of its principal subsidiaries made up to 31 December each year.
Subsidiaries are those entities controlled by the Company. Control exists when
the Company has the power, directly or indirectly, to govern the financial and
operating policies of an entity so as to obtain benefits from its activities. The
consolidated income statement of the Company only includes the results of the
subsidiaries during the period when such control effectively commences until
the date that control effectively ceases. The effect of minority interests on equity
and profit/loss attributable to minority interests are separately shown in the
consolidated financial statements.

Where the accounting policies adopted by the subsidiaries are different from the
policies adopted by the Company, the financial statements of the subsidiaries
have been adjusted in accordance with the accounting policies adopted by the
Company on consolidation. All significant inter-company balances and
transactions, and any unrealised gains arising from inter-company transactions
have been eliminated on consolidation. For those subsidiaries whose assets and
results of operation are not significant and have no significant effect on the
Group’s consolidated financial statements, the Company does not consolidate
these subsidiaries, but includes in the long term equity investments.
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For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

The significant accounting policies adopted in the preparation of the financial
statements, which are by reference to the “Accounting Standards for Business
Enterprises”, “Accounting Regulations for Business Enterprises” and its related

supplementary regulations:

(a)

(b)

(©)

(d)

(e)

Financial year

The financial year of the Group is from 1 January to 31 December of each
year.

Basis of accounting

The Group’s financial statements have been prepared on an accrual basis
and under the historical cost convention.

Translation of foreign currencies

Foreign currency transactions are translated into Renminbi at the foreign
exchange rates quoted by the People’s Bank of China and the cross rates
approved by the State ruling at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies are translated into Renminbi
at the foreign exchange rates quoted by the People’s Bank of China and
the cross rates approved by the State ruling at the balance sheet date.

Foreign currency translation differences relating to funds borrowed to
finance the construction of fixed assets are capitalised during the
construction period. All other exchange differences are dealt with in the
income statement.

Cash and cash equivalents

Cash and cash equivalents represents short term, highly liquid investments
including deposits in banks and financial insitutions that are readily
convertible to known amounts of cash, and are subject to an insignificant
risk of changes in value, and less than 3 months maturity.

Provision for bad and doubtful debts

Provision for bad and doubtful debts is determined by management by
reference to debtors ageing and recoverability at balance sheet date.
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(f) ®E& (f)  Inventories
REEGREERN  FENEEERR Except for spare parts and consumables, inventories are carried at the
FHEUSRFECBREETE - AN lower of cost and net realisable value. Cost is calculated using the weighted
MELYEFE  SEORNEENR average cost formula and comprises all costs of purchase, cost of
X HEBAREMBSFELARREER conversion and other costs incurred in bringing the inventories to their
RETHEHNEGER - present location and condition.
FEHER HREESEHBER AHEHE When inventories are sold, the carrying amount of those inventories is
BABERHENIEH FEBXEREK recognised as an expense in the period in which the related revenue is
HEFANERP FERLHEATEHR recognised. The amount of any write-down of inventories to net realisable
BENZEEREHERERERESE value and all losses of inventories are recognised as an expense in the
EREZR EUSRFEEMMEY period the write-down or loss occurs. The amount of any reversal of any
BENGEEREEEEREHEANRAE write-down of inventories, arising from an increase in net realisable value,
R -TERFEHERRBEFEHEEELAR is recognised as a reduction in the amount of inventories recognised as an
RAOBEEXBINLENRBREER expense in the period in which the reversal occurs. Net realisable value
REERTEERFELHNMATMEE is determined based on the estimated selling price subsequent to the balance
# oo sheet date in the ordinary course of business or the management’s

estimation based on the preliminary market conditions.

EHRUEREERMYBRA LB FEREE Spare parts and consumables are stated at cost less any provision for
BAK - diminution.

(g9 RHEBRERE (g)  Investments
(i) FAHE (i)  Subsidiaries

TARAREHAEBEANE
X - NRASEERERDBE
ERCENBBRBERE
MEBHXKER  EERESN
EZ0aE

REAANBERA FEFLH
WRERESEAR -

(i) HELA

BEAAKASENARAL
¥ ERAMERARBESZ
“+RERNAT  AKEET
AREANE EROAEER
HEOAE -

REEENEHBRREADAN
BERA BEARARERERE
AR e

AEBEMNBE QTSR
F130

(iiy HEE

HRE G URARRREERS (M
FZ33)

Subsidiaries are those enterprises controlled by the Company.
Control exists when the Company has the power, directly or
indirectly, to govern the financial and operating policies of the
enterprise so as to obtain benefits from its activities.

In the Company’s financial statements, investments in subsidiaries
that are included in the consolidated financial statements are
accounted for under the equity method of accounting.

(i)  Associated companies
An associated company are enterprises in which the Group holds,
directly or indirectly, more than 20% of the voting power of the

enterprise, or where the Group exercises significant influence over
the enterprise, but is not subject to control by the Group.

In the Group’s consolidated financial statements and the Company’s
financial statements, investment in associated companies is
accounted for under the equity method of accounting.

Details of the Group’s associated companies are set out in note 13.

(iii)  Other investments

Long term investments are stated at cost less impairment loss (note

3()).
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For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

(h)  Fixed assets, construction in progress and intangible assets

@

(ii)

(iii)

Fixed assets

Fixed assets are stated in the balance sheet at cost less accumulated
depreciation and impairment loss (note 3(i)).

All direct and indirect costs relating to the acquisition of plant and
machinery, are capitalised as fixed assets.

Depreciation is provided to write off the cost of fixed assets over
their anticipated useful lives on a straight line basis, after taking
into account their estimated residual value, as follows:

Buildings
Plant, machinery and equipment
Motor vehicles

30 to 50 years
4 to 28 years
6 to 12 years

Construction in progress

Construction in progress are stated in the balance sheet at cost less
impairment loss (note 3(i)).

All direct and indirect costs relating to the construction of plant
and machinery, including borrowing costs and foreign exchange
differences on related borrowed funds during the construction
period, are capitalised as construction in progress.

Construction of a plant is considered to have been completed on
the date when the plant is capable of producing saleable quality
output in commercial quantities on an ongoing basis
notwithstanding any delays in the issue of the relevant
commissioning certificates by the appropriate PRC authorities.

No depreciation is provided in respect of construction in progress.
Intangible assets

Intangible assets are stated in the balance sheet at cost or valuation
less accumulated depreciation and impairment loss (note 3(i)).

Amortisation is provided on a straight line basis. The amortisation
period is the shorter of the beneficial period as specified in the
related agreement and the legal life of the intangible asset.
Amortisation is provided over 10 years if it is not specified in
agreements or stipulated by law.

Intangible assets include land use rights and trademark.

Land use rights

The values of land use rights are amortised on a straight line basis
over the respective periods of the grants.

Trademark

The value of trademark are amortised on a straight line basis over
ten years.
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Impairment loss

The carrying amounts of long-lived assets are reviewed periodically in
order to assess whether the recoverable amounts have declined below the
carrying amounts. These assets are tested for impairment whenever events
or changes in circumstances indicate that their recorded carrying amounts
may not be recoverable. When such a decline has occurred, the carrying
amount is reduced to the recoverable amount. The recoverable amount is
the greater of the net selling price and the value in use. In determining the
value in use, expected future cash flows generated by the asset are
discounted to their present value. The amount of the reduction is recognised
as expenses in the income statement.

The Group assesses at each balance sheet date whether there is any
indication that an impairment loss recognised for an asset in prior years
may no longer exist. The provision for impairment loss is reversed if
there has been a change in the estimates used to determine the recoverable
amount by which the impairment loss is reduced. The reversed amount is
recognised as income in the income statement.

Repairs and maintenance expenses

Repairs and maintenance expenses are charged to the income statement
when they are incurred.

Research and development expenses

Research and development expenses are written off in the year in which
they are incurred.

Revenue recognition

Revenue on sale of goods should be recognised provided that all the
following criteria are met:

—  all the major related risks and rewards of ownership are transferred
to the buyer;

—  the Company does not retain any on-going management rights which
are generally linked with the ownership, and does not exercise any
controlling power over the goods sold;

—  the economic benefits relating to the transaction will flow to the
Company; and

—  the related revenue and costs can be measured reliably.

Revenue on sale of goods should be recognised in accordance with the
amount stated in the contract or agreement signed between the Company
and the buyer or the amount accepted by both parties. Sales discounts are
offset against the revenue when incurred.
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For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

Revenue recognition (continued)

For goods which are sold and the related revenue has been recognised by
the Company, any return occurred should be offset against revenue for the
period. However if the return occurred during the period between the
balance sheet date and the approval date of the financial report, the return
should be recognised in the year the financial report is approved.

Interest and dividends arising from the use by others of the Group’s
resources are recognised when it is probable that the economic benefits
associated with the transaction will flow to the Group and the revenue can
be measured reliably. Interest income is recognised as it accrues unless
collectibility is in doubt. Dividend income is recognised when the
shareholder’s right to receive payment is established.

Taxation

Major taxes applicable to the Group and the Company includes: Income
Tax, Value Added Taxes (“VAT”) and Business taxes and surcharges.

@) Income tax
Income tax is provided using the tax effect accounting method.

The Group is subject to a unified income tax rate of 33 per cent on
assessable profits.

The Group did not carry on business overseas and therefore no
provision has been made for overseas profits tax.

(ii) VAT
All goods are chargeable on 17% of VAT.
(iii)

Business taxes and surcharges

Major business taxes and surcharges applicable to the Group are
set out below:

BEMMNE

Education surcharge

REMEXDEREE
BB E

3% on business

tax and VAT payable

BWHEER
City Development Tax

REMEEHEREE
BFE% S E

7% on business tax

and VAT payable

Deferred taxation

Deferred taxation is provided using the liability method in respect of the
taxation effect arising from all timing differences between the accounting
and tax treatment of income and expenditure, which are expected with
reasonable probability to crystallise in the foreseeable future. Future
deferred tax benefits are not recognised unless their realisation is assured
beyond reasonable doubt.

Retirement scheme costs

Contributions to defined contribution pension plans are recognised as an
expense in the income statement. Further information is set out in note
35.
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URAARAREFARANAAERER

Profit distribution

Profit distribution is made in accordance with the relevant rules and
regulations set out in the Company Law of the PRC and the Articles of
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Pl Association of the Company and its subsidiaries.
£ Y] The Group
R-ESBZHE R-SS—F
~NA=+H +=-BR=+—H
(k&) (E&&t)
AR®Fr AR®Fr
At At
30 June 2002 31 December 2001
(unaudited) (audited)
RMB’000 RMB’000
Re Cash 280 155
BITER Bank deposits 98,249 125,148
FBETEREBER Deposits at non-bank financial institutions 17,424 12,034
RITEHEX Time deposits with bank 153,000 148,000
268,953 285,337
N The Company
R=BB=% R=BB-%
~NB=+H +=-B=+—H
(k&) (E&&t)
AR® TR AR®FT
At At
30 June 2002 31 December 2001
(unaudited) (audited)
RMB’000 RMB’000
Re Cash 57 20
RITER Bank deposits 82,102 110,834
FRTEHBBER Deposits at non-bank financial institutions 15,565 9,213
RITEHEN Time deposits with bank 153,000 148,000
250,724 268,067
SERAT The Group and the Company

R-BE-_EXA=1+H E¥ELHERE
R183,03 (ZEFE—F+-ZA=+—8:
2,994,934% T) M A ¥ EFER11,926,103% (= EF
—F+=-HA=+—H8 : B%11.867,560%) ' o
BIE8.2771H 1.0606I T E B ARY o

R-ZBE-FEXA=1+H > THEXFEAR
#110,000,000 T (ZEE-—&E+=-A=+—
B AK¥110,000,0007T) B AEARRQ B EHE
HEIE A o

EESHEERHERAR%23,000,0007
(Zz2Z2-£+-A=+-80: AR#%
23,000,0007C) ° FEEHERKMFES

At 30 June 2002, cash at bank and in hand included $ 783,013 United States
dollar deposits (31 December 2001: US$ 2,994,934) and $ 11,926,103 Hong
Kong dollar deposits (31 December 2001: HK$ 11,867,560), which were
translated into Renminbi at 8.2771 and 1.0606 respectively.

At 30 June 2002, time deposits included RMB 110,000,000 (31 December 2001:
RMB 110,000,000) pledged to secure the Company’s short term loans.

Included in cash at bank and in hand are overdue deposits of RMB 23,000,000
(31 December 2001: RMB 23,000,000). Please refer to Note 5 for details.
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£ Y. |

—£HR Within one year

-E-F Between one and two years
—E=f% Between two and three years
ZEHE Over three years

BE-EE-FAA=+HLAEA
(BPREARLANB S EARGERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

The Group and the Company

®

(ii)

Included in cash at bank and in hand included deposit placed with bank
totalling RMB 23,000,000 (31 December 2001: RMB 23,000,000).

The time deposit of RMB 23,000,000 with Guangdong Development Bank
(“GDB”) was due on 30 December 1999, however, GDB has not returned
such deposit to the Company. The Company applied to High Court of
Henan Province to sue GDB. The legal proceeding has been completed
and the court decision is to be made. According to the professional opinion
of the legal department of the Company and the management’s
understanding on the development of the legal proceeding, the management
considers that such overdue deposit will be settled in full, therefore, no
provision on the overdue deposit is necessary.

Included in other debtors are deposit at a non-bank financial institution,
Guangzhou International Trust & Investment Corporation (“GZITIC”) of
RMB 72,829,000 (31 December 2001: RMB 72,829,000). Provision has
been made for the overdue deposit.

GZITIC is in the process of corporate restructuring. Based on the director’s
assessment of recent development, the directors are of the opinion that
the existing provision of RMB 72,828,000, representing a 50% provision
on the deposit, is adequate. No interest has been accrued in respect of the
deposit.

At 30 June 2002 and 31 December 2001, the ageing analysis of trade debtors is
as follows:

The Group

R-EE-£XBA=+H

RZEE-%£+ZF=+—H

(X &it) (B #it)
At 30 June 2002 At 31 December 2001

(unaudited) (audited)
:4:] IR R :4:] 190 0R 2 iR
ARBF7 % AREFr ARETR % AREFrn
Proportion Provision Proportion Provision
for bad debt for bad debt
RMB’000 % RMB’000 RMB’000 % RMB’000
111,403 42 — 100,350 41 —
38,052 14 — 46,982 19 6,461
25,937 10 — 26,572 11 13,285
91,837 34 88,748 69,002 29 69,002
267,229 100 88,748 242,906 100 88,748
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N The Company
R-ZEE-_FXA=+H R-B22-%+ZRA=+-H
(% #it) (E #it)
At 30 June 2002 At 31 December 2001
(unaudited) (audited)
:4:] R 2 R :4:] 100G 2 0
AR¥ T % ARBFR AREFRT % AREFr
Proportion Provision Proportion Provision
for bad debt for bad debt
RMB’000 % RMB’000 RMB’000 % RMB’000
—FHR Within one year 97,129 40 — 82,287 38 —
== Between one and two years 38,670 16 — 43,129 20 7,030
—E=f Between two and three years 22,322 9 — 26,613 12 13,308
=ENE Over three years 87,581 35 84,845 64,507 30 64,507
245,702 100 84,845 216,536 100 84,845
R-ZBE-EXA=+TH FXEEANEBRENR The five largest trade receivables at 30 June 2002 are as follows:
RROT
L XvE-g ] RBREM RRE &8
ARETRT
Name of entity Period of original debts Particulars Amount
RMB’000
BEEE 1996-2000 BE 86,878
CLFG Purchase of goods
RECERGERAH 1996-2001 BE 7,090
Purchase of goods
LEEEBRREAR 2000 BE 3,445
Purchase of goods
MEERMAA 1998 BE 3,124
Purchase of goods
REBEHREF AR 2001 BE 2,801
Purchase of goods
R-BE-FXA=+HR=-ZZ—-F+=A At 30 June 2002 and 31 December 2001, the ageing analysis of advance payment
=S+-HB BENRXBERINAOT : is as follows:
E 3 The Group
R-ZSE_FRXA=1+H R-ZEE—%+-HA=+-—H
(K #5t) (E #it)
At 30 June 2002 At 31 December 2001
(unaudited) (audited)
:4: 1] ;42
Proportion Proportion
ARETR % AR¥FT %
RMB’000 % RMB’000 %
—FUR Within one year 24,604 31 41,987 42
—&=-F Between one and two years 1,305 2 3,674 4
—E=F Between two and three years 1,158 1 756 1
=FENE Over three years 53,346 66 53,805 53
80,413 100 100,222 100
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N The Company
R-SE_FXA=1+H R-EZ—%+_A=+—H
(K #&t) (E #it)
At 30 June 2002 At 31 December 2001
(unaudited) (audited)
;4] : 4]
Proportion Proportion
ARBEFT % AR® TR %
RMB’000 % RMB’000 %
—F R Within one year 13,758 20 32,541 37
—E-F Between one and two years 382 1 3,110 3
—E=fF Between two and three years 728 1 41 -
=FQE Over three years 52,903 78 52,945 60
67,771 100 88,637 100
R-ZBE_§XA=+H FAEBAEEEN The five largest advance payments at 30 June 2002 are as follows:
BRRWMT
HuE® A ft B R Wt EE &8
AREFT
Name of entity Period of advance payment Particulars Amount
RMB’000
REHEEEEENT 1995 it 51,310
Purchase of land
% B ANSACA 7 2002 BEHB 7,831
Purchase of raw materials
EXTHEXERAR 2002 i8R A 5,000
Purchase of raw materials
FEERBREEXERAF 2002 i8R 4,135
Purchase of raw materials
FEALERSAH 2002 BB 3,236

Purchase of raw materials
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BZ-_ZTZ_§XA=1+HLAMEA
(RPEARANB S ARG ERFH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

R-BE-_&XA=+HR=-BE—-%1+=A As at 30 June 2002 and 31 December 2001, the ageing analysis of other debtors
=S+-RB HttEKRERRINOT : is as follows:
RDEE Current assets
£H The Group
R-BE-_§£XA=+AH R-EZ-%+°-A=+-H
(% #3t) (B #it)
At 30 June 2002 At 31 December 2001
(unaudited) (audited)
:4:] 0BG 2 4] 190 0R 2 fR
ARE T % ARBFrn AREFR % AREFR
Proportion Provision Proportion Provision
for bad debt for bad debt
RMB’000 % RMB’000 RMB’000 % RMB’000
—FEBR Within one year 84,217 15 — 71,270 13 —
== Between one and two years 40,150 7 — 88,180 16 —
—Z=F Between two and three years 48,800 8 1,307 —
=ENE Over three years 401,613 70 104,833 400,306 71 103,475
574,780 100 104,833 561,063 100 103,475
&7 The Company
R-BE-EXA=+AH R-Z2Z—-%+-H=+—-H
(% #it) (B #it)
As at 30 June 2002 At 31 December 2001
(unaudited) (audited)
:4: ] I BR 2 4] 190G 2 fR
ARBFr % AR¥Frn AREFR % AREFR
Proportion Provision Proportion Provision
for bad debt for bad debt
RMB’000 % RMB’000 RMB’000 % RMB’000
—ENR Within one year 130,219 20 = 101,495 16 =
—-ZE-F Between one and two years 42,584 6 — 83,619 13 —
—E=E Between two and three years 48,170 7 24,784 4
=SERE Over three years 442,954 67 102,709 418,170 67 102,709
663,927 100 102,709 628,068 100 102,709
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FnBEE

$H

—FEHUR Within one year

-ZC-F Between one and two years
—E=f% Between two and three years
=ZENE Over three years

N

—FEHUR Within one year

== Between one and two years
—E=f Between two and three years
=ENE Over three years

RABEETHNHEHMERRTPEFEEKENR
BHARET7282000t (ZBEE—F+=-H=
+—B: AR%72,8290007) - F155% RMisE
Sc ZEREUYRANTIEERERBE -

RERBEETHHMABERRCEREREKE
BRARHEMFAR —BEABEXERAT
(TR XEEXRERHECEERAFEER
ERZXF - ARRAEETEARARETRE
—FARE  FAARTHERNREAE KR
AR -

BE-EE-FAA=+HLAEA
(BPREARLANB S EARGERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

Non-current assets

The Group
R-BE-_&£XH=+H R-2Z—-%+-RA=+—-H
(X #it) (E #it)
At 30 June 2002 At 31 December 2001

(unaudited) (audited)
;4] BIRER :4:] Wk R
AR T % AREFTT ARETR % AREFR
Proportion Provision Proportion Provision
for bad debt for bad debt
RMB’000 % RMB’000 RMB’000 % RMB’000
— — — 2,707 1 —
2,707 1 — 149 — —
149 — — 32,809 10 —
311,752 99 — 278,943 89 —
314,608 100 — 314,608 100 —

The Company
R-BE-_&£XH=+H R-22-%+-F=+—H
(X #it) (E #it)
As at 30 June 2002 At 31 December 2001

(unaudited) (audited)
;4] HIRER :4:] WIRE R
AR T % AREFrT ARETR % AR®Fr
Proportion Provision Proportion Provision
for bad debt for bad debt
RMB’000 % RMB’000 RMB’000 % RMB’000
— — — 2,707 1 —
2,707 1 — 149 — —
149 — — 32,809 10 —
311,752 99 — 278,943 89 —
314,608 100 — 314,608 100 —

Included in other debtors under current assets are amount receivable from GZITIC
amounted to RMB 72,829,000 (31 December 2001: RMB 72,829,000). Please
refer to Note 5 for details. That deposit has no fixed repayment dates.

Included in other debtors under non-current assets are amount receivable from
a fellow subsidiary, Qingdao Taiyang Glass Industrial Co. Ltd. (“Taiyang”). Part
of fixed assets of Taiyang have been pledged to secure the above receivable. The
directors of the Company are of the opinion that the receivable cannot be settled
within one year. The balance is charged at the prevailing market interest rate.
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BE-ZEZ-_FXA=1+HIEAXMEB
(BRAEARLANBEEH EARFERT)
For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)
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R-BZE-EXA=1+H FAEEHIEZRHA
EWERAOT :

BEB

Name of entity

N

Taiyang

BREE

CLFG

&M E &

GZITIC

REREEEARLA

GLFG Jingwei Glass Fibre Co Ltd
REEEMMERAA

CLFG Luoyang Hoising Machinery Co Ltd
BRBAZERARAN  ARFHETLEERS
BEQESIALBRHNEERRAHKE -

EUZEGEERER  ERAE BAERR
MEMERR EERFREARSAERAQA
LS WREBADTS% A LERAHREN
AR -BRERDADAZRERHE  FIRMF
N HMEKRRF > FREFARADAS% AL
BOWBRRAIR -

The five largest other receivables at 30 June 2002 are as follows:

Period of original debts

RBEGHE RBRR &8

ARE T

Particulars Amount

RMB’000

1996-2001 KA 314,608
Payment on behalf

1997-2001 KA 117,202
Payment on behalf

1997-1998 BHER 72,829
Overdue deposit

1999-2001 KA 55,804
Payment on behalf

1997-2001 KA 18,465

Payment on behalf

Except the amount due from ultimate holding company, there is no balance due
from any shareholder who holds more than 5% of the Company’s share.

Accounts receivable include trade debtors, interest receivables, advance payments
and other debtors. Other than the amount due from ultimate holding company,
there is no balance due from any shareholder who holds more than 5% of the
Company’s shares in accounts receivable. Details of the amount due from ultimate
holding company are set out in note 32. There are no balances due from any
shareholder who holds more than 5% of the Company’s shares in other debtors.

E 3

BERAET Packing racks
Hit Others

|

BEART Packing racks
Hity Others

The Group

R-EEB_E R-E2—F
~NA=+H +=-BR=+—H
(K&t (E##t)
AREFT AR®F
At At
30 June 2002 31 December 2001
(unaudited) (audited)
RMB’000 RMB’000
62,712 65,200
13,957 5,857
76,669 71,057

The Company
R-EE=% R-22—%
AA=+H +=A=+-H
(X #Fit) (E #it)
ARBFT ARBFT
At At
30 June 2002 31 December 2001
(unaudited) (audited)
RMB’000 RMB’000
58,681 59,143
13,228 5,170
71,909 64,313



EIBIRIEAR IR S %%
LUOYANG GLASS COMPANY LIMITED

BE-ZE-FXA=Z1+ALAMEA
(BRPEARLABEEHERRHERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

M| The Group
R-SE_F R-ZSE—F
AA=+H +=-B=+—H
(R &) (E #it)
AR T ARBTFRT
At At
30 June 2002 31 December 2001
(unaudited) (audited)
RMB’000 RMB’000
R # A Raw materials 134,591 129,701
EEm Work in progress 13,480 17,948
ERG Finished goods 129,121 106,877
277,192 254,526
W EEREEE Less: Provision for diminution
in value of inventories (16,290) (10,344)
260,902 244,182
I
N The Company
R-SE_F R-SE—F
~B=+H +=-B=+—H
(R &) (E&&t)
ARE TR ARE TR
At At
30 June 2002 31 December 2001
(unaudited) (audited)
RMB’000 RMB’000
B # Raw materials 88,925 73,487
EEM Work in progress 6,949 10,094
ENG Finished goods 104,290 83,613
200,164 167,194
HWBEREESE Less: Provision for diminution
in value of inventories (16,290) (10,344)
183,874 156,850
I
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(BAEARLABEEH ERRHERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)
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RERERERANT :

%H

REE LT ER (KF13)
HtBRELRE (K15

ROBREREAY
B RERERERER

5
oy

RFLAER (HeE14)
REELTER (KF13)
HtBRELRE (K15

ROBREREAY
B RMREREER

Details of long term equity investments are as follows:

The Group

Interest in associated companies (Note 13)
Other unlisted investments (Note 15)

Total long term equity investments
Less: Provision for diminution in value
of long term investments

The Company

Interest in subsidiaries (Note 14)
Interest in associated companies (Note 13)
Other unlisted investments (Note 15)

Total long term equity investments
Less: Provision for diminution in value
of long term investments

R-ZTE_F
~NB=+H
(k&)
AR® TR
At

30 June 2002
(unaudited)
RMB’000

103,743
102,965

206,708
(17,232)

189,476

R-SE_F
~B=+H
(R &#3at)
ARBTT
At

30 June 2002
(unaudited)
RMB’000

83,545

103,743
96,627

283,915
(10,894)

273,021

R-SE—F
+-RA=+—H
(E&&t)
AR®FL

At

31 December 2001
(audited)
RMB’000

105,351
102,965

208,316
(16,148)

192,168

31 December 2001
(audited)

RMB’000

122,697

105,351
96,627

324,675
(9,810)

314,865
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B EXA=THRLAMEA
(BPREARLANB S EARGERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

EERAFE The Group and the Company
R-ZSE_E R-ZSE—F
~A=+AH +=-B=+—H
(k& it) ( #it)
AR T E¥MTr
At At
30 June 2002 31 December 2001
(unaudited) (audited)
RMB’000 RMB’000
ERAEBEH K Capital contribution (Cost) 131,553 131,553
WoERARERERR Less: Share of results of the associated
BEERLAGTE companies attributable under
BENFERDE the equity method (27,810) (26,202)
B/ FRGE(MF12 Balance at the period/year end (Note 12) 103,743 105,351
BERARREPEZIMAINBRAT  HeF Details of the associated companies, which are incorporated in the PRC, are as
B@TF follows:
HEEGRE
YNGR HEMEF BSlt TEXE
ARBFT

Name of company

Direct attributable

Registered capital equity interest

Principal activities

RMB’000
BERERERERDA 41,945 49% EENRE
Luoyang Jingxin Ceramics Manufacture of ceramic
Co. Ltd. wall tiles
TEEGEEREBE
BEEREELQT
(TBRREEHBAR]) 300,000 37% 12 £ Bt 75 AR 7%
China Luoyang Float Sheet Provision of
Glass Group Financial Company financial services
of Limited Liabilities (“CLFC”)
N The Company
R-BEZE R-EES—%F
~A=+H +=-R=+—H
(k& &t) (E #it)
AR T AR TR
At At
30 June 2002 31 December 2001
(unaudited) (audited)
RMB’000 RMB’000
DN Cost 166,846 166,846
W RAERERIR  BIFER  Less: Share of results of subsidiaries under
b Bl st E RS N S the equity method (83,301) (44,149)
B/ ERGE (12 Balance at the period/year end (Note 12) 83,545 122,697



BE-_ZE-_FXA=tHLKEA

(BAEARLABEEH ERRHERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

HEGENEAREEAYEZTETARAY

RETERIREEN BE-2ZT-F5XA
StEWAREROT :
EEREAN
BEER EER
Legal
representative/
Name of company chairman
BRREEEMRELS E KR
Luobo Group Longmen Wang Yongxin
Glass Co
NN\ R R 5 EXM

BRAR (TNE])
Chenzhou Bada Glass
Co Ltd (“Bada”)

Wang Yongxin

52

BRBREEOHRE £k
HRAH
CLFG Yang Shao Li Jinrang

Glass Co Ltd

f &t

®

(i)

(iii)

ZAAAZRESEBRELE BE-Z2T
“HEXRA=FTAL RKAREZTLAAMNA
BERARYG64,146,0007T °

ZRARARKROHERAT  HIBWRES
EHAERMNRL-—GRIEFPRRHBLE
B YBE-ANAEFE+AERRE - BE
ZEE-ERAZTHLE  FRAFEHEXAMA
R #62,700,000T FRHZAANRE -

R-ZZZE fEIBRTENEANN
BITERAR%S4,800,00THE FEERE
EEEAR([EM]) - R=2FBE-F N
E ERRAQAET —BEEERERS
BRIEZHE > ZERE BN AR 30,000,000
TEAER Bl \EHNIMEFHAR
#120,000,0007T 3 11 £ A R ¥ 150,000,000 7 °
ZEEEREBANBABHARNENRRA
EHE-

B % A R %30,000,0007 & A T AR %
RERRERRBAERRMLE  AUXER
PRREER

ZAAAEREELA RIMBMWERESR
Bma=fEmE g8 — 2 ETER
BBEER YEBE-ZE-FHNAERR
E-BE-FEZE-_FAA=tAHL x2F
B Xt AR %40,000,000cEBHZ A ANE
MEXRE -

Details of the Company’s principal subsidiaries, all of which are established and
operating in the PRC, which affected the results or assets of the Group at 30 June

2002

Registered capital
A K ¥20,000,0007T
RMB 20,000,000

A K % 150,000,0007T
RMB 150,000,000
A K #74,080,0007T

RMB 74,080,000

Notes:

(O]

(ii)

(iii)

are as follows:
HiEEE(GRE
EREX BSL FEXRH Bt &
Direct attributable Principal
equity interest (%) activities Note
79.06 HEFE (i)
FiREE
Manufacture of (1)
float sheet glass
52.25 REFE (ii)
FRIKE
Manufacture of (ii)
float sheet glass
54.00 HEFF (iii)

FRIKE
Manufacture of (iii)
float sheet glass

The company is a collective joint enterprise. At 30 June 2002, the Company’s total
investment in this subsidiary amounted to RMB 64,146,000.

The company is a joint stock limited liability company set up to establish a float
sheet glass production line in Chenzhou, Hunan, the PRC. It commenced production
in October 1994. At 30 June 2002, the Company’s total investment in this subsidiary
amounted to RMB 62,700,000.

During 2000, China Merchant Bank has transferred its loan of RMB 84,800,000
that originally granted to Bada to China Hua Rong Assets Management Company
(“Hua Rong”). During 2001, Bada, Hua Rong and the Company entered into an
agreement under which RMB 30,000,000 out of the above loan was converted into
equity. Consequently, the registered capital of Bada increased from RMB
120,000,000 to RMB 150,000,000. The increase in the registered capital has been
approved by relevant government authorities and shareholders of Bada.

According to the agreement, the equity interest held by Hua Rong will be required
to be redeemed in full by instalments and Hua Rong will not share any profit or
loss of Bada, the registered capital of RMB 30,000,000 was classified as preference
shares.

The company is a limited company set up to establish a float sheet glass production
line in Mianchi, San Men Xia, Henan, the PRC. It commenced production in April
2001. As at 30 June 2002, the Company invested RMB 40,000,000 as the registered
capital of this company.



AEENEMTRERECEFERNRER
B -BELMEXIRNERNEAESED - £ 5%
BHEEE-_FZ-_FAA-THLHBAARE
LRESMEBEGHRES  BAKREANFIBPLERE
B OHARERZEAR BE EHMURER
EFAFETREAHNTRAR  BELEFARHE
EBHXEREEARFEENE  HARGHD
BESEAR R-BE-HXA=1tA &
FEBUEREDREEREFRE -

L]

REHFHEE:

R-EZE-§-A-H

®E

ERIBREA
(HEE17)

RESE

R-ZF-£/XA=tA
REHE:
R-Z2F-%-A-H
FHAE

RRER
EEZENERE
R-ZBBE-§XA=tH

BERE :
R-2F-£XA=1H

R=B2-5+-A=t-H

Cost or valuation:

At 1 January 2002

Additions

Transfer from construction
in progress (Note 17)

Disposals

At 30 June 2002

Accumulated depreciation:
At 1 January 2002

Charge for the period
Impairment loss

Write back on disposal

At 30 June 2002

Net book value:
At 30 June 2002

At 31 December 2001

BE-EE-FAA=+HLAEA
(BPREARLANB S EARGERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

Other equity investments of the Group include non-controlling equity investments
in various enterprises which are mainly engaged in manufacturing or trading
activities. The Group’s share of results attributable to these equity investments
during the period ended 30 June 2002 is not material to the Group’s profit,
therefore, it is not equity accounted for. Additionally, other equity investments
include non-consolidated subsidiaries that do not materially affect the results or
assets of the Group, therefore, it is not consolidated or equity accounted for. At
30 June 2002, the Group had no material capital commitment in respect of these
investments.

The Group
BE -
BEM WE RS ARHE au
ARETFRT AREFT AREF T AREF T
Plant,
machinery and Motor

Buildings equipment vehicles Total
RMB’000 RMB’000 RMB’000 RMB’000
403,233 1,196,709 13,808 1,613,750
1,330 6,539 759 8,628

7,413 889 70 8,372
(3,769) (43,124) (231) (47,124)
408,207 1,161,013 14,406 1,583,626
83,188 397,962 9,419 490,569
4,177 40,568 773 45,518

— 10,731 — 10,731
(846) (16,541) (37) (17,424)

86,519 432,720 10,155 529,394
321,688 728,293 4,251 1,054,232
320,045 798,747 4,389 1,123,181
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BZ-_ZTZ_§XA=1+HLAMEA
(RPEARANB S ARG ERFH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

& F The Company
BE
BEY L8] RE #E
ARE T ARETFT ARETFT AREFT
Plant,
machinery and Motor
Buildings equipment vehicles Total
RMB’000 RMB’000 RMB’000 RMB’000
BEREHE: Cost or valuation:
R-ZE-f-A-H At 1 January 2002 213,614 753,855 3,401 970,870
BE Additions 100 760 350 1,210
REEIBEA Transfer from construction
(FEE17) in progress (Note 17) 6,840 72 — 6,912
RESE Disposals — (456) = (456)
R=Z2F-£/XA=tH At 30 June 2002 220,554 754,231 3,751 978,536
RUHHE: Accumulated depreciation:
R-2F-%-A-H At 1 January 2002 55,784 301,081 1,891 358,756
AEHE Charge for the period 1,734 27,928 312 29,974
HRER Impairment loss = 10,731 = 10,731
RESBEIERFE Write back on disposal — (236) = (236)
R-ZBE-fXA=tH At 30 June 2002 57,518 339,504 2,203 399,225
lﬁﬁﬁﬁ : Net book value:
R-ZBE-_FXA=tH At 30 June 2002 163,036 414,727 1,548 579,311
R=Z2F-F+=-A=+—-H  At3l December 2001 157,830 452,774 1,510 612,114
EEIBRR-ZBZ-FXRAZTHHERRM Construction in progress comprises expenditure incurred during the construction
ERANEEY BFE BERIBEHRE - of buildings, plant, machinery and equipment not yet completed at 30 June 2002.
£H The Group
R-BB_F Ro-B2—%
~A=+H +=-B=+-—H
(K #:3t) (B #it)
ARETFT AR®TT
At At
30 June 2002 31 December 2001
(unaudited) (audited)
RMB’000 RMB’000
0/ EN8BE Balance at the beginning of period/year 6,219 2,797
e FHME Additions for the period/year 5,058 253,778
11,277 256,575
BABEEEE (KaE16) Transfer to fixed assets (Note 16) (8,372) (250,356)
B/ ERHE Balance at the period/year end 2,905 6,219
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BE-EE-FAA=+HLAEA
(BPREARLANB S EARGERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

A The Company
R-2S_-% R-22—F
~NA=+H +=-RAR=+—H
(K #&t) ( #it)
ARMTT B¥Tr
At At
30 June 2002 31 December 2001
(unaudited) (audited)
RMB’000 RMB’000
8/ FEN6E Balance at beginning of period/year 5,737 2,538
AE/ ERME Additions for the period/year 2,206 10,692
7,943 13,230
BABEEE (HaE10) Transfer to fixed assets (Note 16) (6,912) (7,493)
B/ ERGE Balance at the period/year end 1,031 5,737
E The Group
R-22_-% R-22—F
~NA=+H +=-RAR=+—H
(K #&t) ( #it)
ARMTT B¥Tr
At At
30 June 2002 31 December 2001
(unaudited) (audited)
RMB’000 RMB’000
TiuERE Land use rights
BRE: Cost:
0 E%E Balance at the beginning of period/year 152,226 152,226
1 / FEE N Additions for the period/year 394 —
8/ ERGHE Balance at the period/year end 152,620 152,226
Rt Accumulated amortisation:
8 ENGE Balance at the beginning of period/year 22,211 19,245
0 FE#S Charge for the period/year 1,508 2,966
B/ ERGE Balance at the period/year end 23,719 22,211
B/ ERNHETRE Net book value at the period/year end 128,901 130,015
mRE Trademark
BE: Cost:
B/ E0%E Balance at the beginning of period/year 7,400 7,400
Rt Accumulated amortisation:
B/ EN6HE Balance at the beginning of period/year 279 —
S FERH Charge for the period/year 370 279
0 ERGE Balance at the period/year end 649 279
B/ $XHEESE Net book value at the period/year end 6,751 7,121
W/ &R RS EE Total net book value at the period/year end 135,652 137,136



BZ-_ZTZ_§XA=1+HLAMEA
(RPEARANB S ARG ERFH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

N The Company
R-B2_F R-B2—F
~NA=+H +=-BA=+-—H
(K #3t) (E #it)
ARBTFT ARBFTT
At At
30 June 2002 31 December 2001
(unaudited) (audited)
RMB’000 RMB’000
TiERE Land use rights
B&: Cost:
B/ F08%E Balance at the beginning of period/year 106,949 106,949
HE FEEm Additions for the period/year 394 —
0 ERE Balance at the period/year end 107,343 106,949
L3 8§ Accumulated amortisation:
0/ EN8BE Balance at the beginning of period/year 16,311 14,125
N EEBH Charge for the period/year 1,092 2,186
B/ ERHE Balance at the period/year end 17,403 16,311
B/ FRNRERE Net book value for the period/year end 89,940 90,638
(i) *EEESNIHERAEIRA=-T= (i)  The Group was granted the rights to use the land for a period of 23 to 60
EATHE - HBBHEERRA=-TZERT years. The remaining useful life ranges from 20 to 52 years.
—F o
(i) AABDNFARESHNHEERE UTF (i)  Trademark obtained by a subsidiary of the Company is amortised over 10
HIREE - years.
(a) %M (a) The Group
R-S2_F R-SB-—F
NA=tH +ZR=+—H
(K #it) (B #at)
ARETFT AR®TT
At 30 June At 31 December
2002 2001
(unaudited) (audited)
RMB’000 RMB’000
AT R Bank loans 653,117 578,366
BAERATER Loans from ultimate holding company 57,157 123,500
BE QT ER Loans from associated companies 77,000 93,000
787,274 794,866
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BE-EE-FAA=+HLAEA
(BPREARLANB S EARGERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

N The Company
R-ZSE_E R-ZZ—%§
NB=1H +=-B=+—H
(k& it) (E #it)
AR T ARBTFRT
At 30 June At 31 December
2002 2001
(unaudited) (audited)
RMB’000 RMB’000
RATER Bank loans 639,117 549,367
BRABRRAFRMBER Loans from ultimate holding company 57,157 57,900
B D EE R Loans from associated companies 74,000 74,000
1020 ——
b AXRAAREAEEEHERAEBEBERN (b)  The Group’s and the Company’s short term loans are set out as follows:
T
120024
6A 30H
EREMQ ENSRR HEEFF R¥%&E &8
(X &it)
ARE TR
Contracted At 30 June
Secured or interest rate Original 2002
Lending institution guaranteed per annum currency Amount
(unaudited)
RMB’000
MITHER
Bank loans
BETmEEERT ER 5.58% - 5.85% = 30,000
Luoyang City Commercial Bank Guaranteed
HEERRT ER 5.31% - 5.85% = 100,000
Construction Bank of China Guaranteed
HE X AR A R #50,000,0007% 1§ 5% M 5.31% - 5.85% = 100,000
AEEERERELER/
A R ¥ 48 550,000,0007
REE=FER
China Everbright Bank Loans of RMB50,000,000 were
secured by deposits of the same
amount and loans of RMB50,000,000
were guaranteed by a third party
RE R ER 5.31% - 6.435% = 249,000
Bank of China Guaranteed
HE R 1T ER 2.5%(i) 15,9828 7t 117
Bank of China Guaranteed (Note) Eur15,982
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BZ-_ZTZ_§XA=1+HLAMEA
(BPEARANBEFERRHERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

b)) FAARFAEEEHEFXABERN (b)  The Group’s and the Company’s short term loans are set out as follows:
T: (#) (continued)
120025
6A30H
EREM ERYIRE HEFEHE R%&d &8
(K #it)
ARE T
Contracted At 30 June
Secured or interest rate Original 2002
Lending institution guaranteed per annum currency Amount
(unaudited)
RMB’000
RERT A #65,000,000 7¢ & 5 M 531% - 5.85% = 160,000
RAEEERHELR/
A R ¥ 18 5095,000,000 7
REF=ZFER
Bank of Communications Loans of RMB65,000,000 were

secured by deposits of the same
amount and loans of RMB95,000,000
were guaranteed by a third party

639,117
BREROFIER i 5.31% - 5.85% = 57,157
Loans from ultimate —
holding company
BEARMER R 5.544% - 6.534% — 74,000
Loans from associated companies Guaranteed
EHER QR 770,274
Short term loans (Company)
BITES
Bank loans
HEEBXRT B 7.02% = 14,000
Agricultural Bank of China Guaranteed
BELRER B’R 6.44% = 3,000
Loans from associated company Guaranteed
17,000
EMER (RE)
Short term loans (Group) 781,274
—
() FEERESCERREAGH = Note: Interest rate will fluctuate based on prevailing interest rate of the
SE o Organisation for Economic Co-operation and Development.
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ERAECEESER BARER  HttEX
RRHEMESK -EESRERN RELER
DA XREBERDA% A LBRBHEK
REMNNRE RBRKRERATDZEMTEF
15 BIRMEE32

E

REEEA Repairs and maintenance
it ' Audit fee

MEXH Interest expenses

XKEEH Utilities

R Research and development
Hit Others

2 F

REEEHR Repairs and maintenance
Eit® Audit fee

FMEXH Interest expenses

XEBE Utilities

B & Research and development
Hit Others

BE-EE-FAA=+HLAEA
(BPREARLANB S EARGERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

Payables included trade creditors, receipt in advance, other payables and other
creditors. Included in payables, except for the ultimate holding company, there
were no balances due to any shareholder who holds more than 5% of the
Company’s shares. The details of the amount due to the ultimate holding company
are set out in Note 32.

The Group

R-ESZE R-ES—F
~A=+H +=-BR=+—H
(& & at) (E&&)
AR®TFrx AR Fr
At 30 June At 31 December
2002 2001
(unaudited) (audited)
RMB’000 RMB’000
1,406 8,458
750 1,500
5,580 3,539
8,901 5,614
2,822 _
4,969 1,470
24,428 ﬂ

The Company
R-BBZE R-EB2—F
~A=+H +=-BA=+—H
(% & at) (E#A)
AR®TFrx AR TR
At 30 June At 31 December
2002 2001
(unaudited) (audited)
RMB’000 RMB’000
1,406 —
750 1,500
536 —
2,862 —
2,822 —
3,551 197
11,927 1,697

59



%% SIRIRIEHR DERIRAS]

LUOYANG GLASS COMPANY LIMITED

BE-EE-FXA=ZtHLEREAR

(BAEARLABEEH ERRHERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)
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(a)

—FRIMHRAMGRK

BEERDAER
AT

B 2 R B
FETERBBER

5
o

BERERDEER
AT AR

(a)  Long term loans repayable within one year

The Group

Loans from ultimate holding company
Bank loans

Loans from associated companies
Loans from non-bank institutions

The Company

Loans from ultimate holding company
Bank loans

R-SE_-F
~B=+H
(K &)
ARBEFT
At 30 June
2002
(unaudited)
RMB’000

86,100
15,469
19,000

5,480

126,049

R-ZEBE_-F
~B=+H
(% & :t)
AREFR
At 30 June
2002
(unaudited)
RMB’000

469

469

R-ZEE—F
+=-BR=+—H
(E&&t)
AR® TR

At 31 December
2001

(audited)
RMB’000

20,000
365
14,000
5,480

39,845

R-SE—F
+=-B=+—8H
(E&#&t)
ARBFT

At 31 December
2001

(audited)
RMB’000

20,000
365

20,365



EIBIRIEAR IR S %%
LUOYANG GLASS COMPANY LIMITED

BE-ZE-FXA=Z1+ALAMEA
(BRPEARLABEEHERRHERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

b —FUEAHEHNEHER (b)  Long term loans with maturity over one year
Y| The Group
R-ZES_F R-ZES—%
ANB=+H +=-R=+—H
(5 & &t) (E #&it)
AR®Frx AR®Frx
At 30 June At 31 December
2002 2001
(unaudited) (audited)
RMB’000 RMB’000
BRERAT Loans from ultimate holding company 107,930 87,930
RITER Bank loans 6,388 6,286
BEQNTER Loans from associated companies 7,000 36,500
IBTLREBER Loans from non-bank financial institutions 43,840 43,840
165,158 174,556
27 The Company
R-ZES_F R-ZEE—%§
~NA=+AH +=-BR=+—H
(X & &t) (E #:&t)
AR®TFrx AR Frx
At 30 June At 31 December
2002 2001
(unaudited) (audited)
RMB’000 RMB’000
BAERATEN Loans from ultimate holding company 87,930 87,930
RITER Bank loans 6,388 6,286
94,318 94,216
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BZ-_ZTZ_§XA=1+HLAMEA
(RAEARANB S5 ER K& EHH)
For the six months ended 30 June 2002
(Prepared under the PRC Accounting Rules and Regulations)

62

(c)

T
BEREH REHER
Guaranteed
Lending institution or secured
RERRLT &
Ultimate holding company —
BITER
Bank loans
PEET ER
Bank of China Guaranteed
RAGER(4F)
Long term loans (Company)
FRTOMBHRER ER
Non-bank financial institutions ~ Guaranteed
REBRLT ER
Ultimate holding company Guaranteed
BUER
Bank loans
RERT BR
Bank of Communications Guaranteed
BRELATER
Loans from associated company
REEERBELR ER
CLFC Guaranteed
AREBHBE AR ER
CLEC Guaranteed
RREBHBE AT BR
CLFC Guaranteed
RAGER(%E)

Long term loans (Group)

(i) NEBEESBEAERBREASAE

28 -

ARARAEERMERABERN

M

2002 -

2002 -

2002 -

2002 -

2002 -

2002 -

2002 -

2002 -

HMA

aturity
date

2006

2019

2008

2003

2003

2004

2003

2004

()

R2002F2
WEEHE

Contracted
interest rate
per annum

6.03%

2.5%()

2.26%

5.841% - 5.94%

5.841%

5.841% - 6.534%

5.445%

6.04%

Note:

The Group’s and the Company’s long term loans are set out as follows:

120025

—%£R 3" 68308

RE&& Hued Hued #enl

(% &it) (% &it) (R #it)

ARBTR ARETT ARETR

Amount with  Amount with At

Maturity maturity 30 June 2002

Original currency within 1 year over 1 year  Total amount

(unaudited) (unaudited) (unaudited)

RMB’000 RMB’000 RMB’000

- 87,930 87,930

B 7t 937,040 469 6,388 6,857
Eur937,040

469 94,318 94,787

5,480 43,840 49,320

86,100 20,000 106,100

15,000 — 15,000

- 1,000 1,000

14,000 - 14,000

5,000 6,000 11,000

19,000 7,000 26,000

126,049 165,158 291,207

Interest rate will fluctuate based on prevailing interest rate of the
Organisation for Economic Co-operation and Development.



EIBIRIEAR IR S %%
LUOYANG GLASS COMPANY LIMITED

BE-ZE-FXA=Z1+ALAMEA
(BRPEARLABEEHERRHERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

(d REGFRREXBINDOT : (d)  The repayment of long term loans are set out as follows:
-] The Group

R-EE_E R-ZTE—%
AA=+H +=-B=+—H
(R &) (E&&t)
AR®Frx AR® TR
At 30 June At 31 December
2002 2001
(unaudited) (audited)
RMB’000 RMB’000
—E=f Between one and two years 32,480 60,345
—2=H§ Between two and three years 5,480 27,846
=ZAHE Between three and five years 96,150 65,101
EEHE Over five years 31,048 21,264
165,158 174,556

27 The Company
R-EE_E R-ZSE—F
~B=+H +=-B=+—H
(X &Fit) (E&&t)
AR®TFrx ARE TR
At 30 June At 31 December
2002 2001
(unaudited) (audited)
RMB’000 RMB’000
—Z2=fF Between one and two years — 20,365
=ES Between two and three years — 20,366
=ZRF Between three and five years 87,930 48,661
HEENE Over five years 6,388 4,824
94,318 94,216
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BZ-_ZTZ_§XA=1+HLAMEA
(RPEARANB S ARG ERFH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

SERLT The Group and the Company
R-SE_F R-B2—F
~A=+H +=-BA=+-—H
(k&) (E#73t)
ARBTFT ARBFTT
At At
30 June 31 December
2002 2001
(unaudited) (audited)
RMB’000 RMB’000
S -ERTRBURRAR Registered, issued and paid up capital:
i KA R 5 Non-marketable
400,000,000AR & B R B - 400,000,000 Government ‘A’ shares
BRARM® 1007 (5F) of RMB1.00 each (Note) 400,000 400,000
RERG Marketable
250,000,000H% ° 250,000,000
BRAR®1.007T ‘H’ shares of RMB1.00 each 250,000 250,000
50,000,000 & 2 B R AR - 50,000,000 public ‘A’ shares of
BERAR®1.007T RMB1.00 each 50,000 50,000
300,000 300,000
700,000 700,000
F: FMAARRHREEASFEAXEERZ2RASZ Note: All ‘A’ and ‘H’ shares rank pari passu in all material respects.
[ £
R-SS"F R-BB—F
~AB=+H +=-B=+-—H
(k&) (E#7#t)
ARM TR AR¥TFTT
At At
30 June 31 December
2002 2001
(unaudited) (audited)
RMB’000 RMB’000
£H The Group
B/ 5088 Balance at the beginning of period/year 969,988 969,988
AApAEm: ERRE Addition: Gift 32 _
B/ ERAE Balance at period/year end 970,020 969,988
I
oF The Company
B/ FORE/ ERBE Balance at the beginning of period/year and period/year end 969,988 969,988
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ERAESBHER !

E ]

BEARE/
FRBE

28

B/EARE/
FERBHE

The Group

Balance at the beginning of
period/year and period/year end

The Company

Balance at the beginning of
period/year and period/year end

TEXBUARBEERRSENBREERERN

T8

£H

MEXH
B RERA

EXEX
o E X

Hitt B &R

Interest expense
Less: Interest income

Exchange loss
Less: Exchange gain

Other financial expenses

BE-EE-EXA=tHBLAAA

(BREARANBESTH EARHERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

Movements in surplus reserves comprise:

EELES EELARR EELES Ha
AREFR AR¥FT AR¥FT ARM TR
Statutory Statutory Discretionary
surplus public surplus
reserve welfare fund reserve Total
RMB’000 RMB’000 RMB’000 RMB’000
57,900 55,142 110,764 223,806
51,366 51,366 110,764 213,496

Income from principal operations represents the invoice value of goods sold to
customers, net of value-added tax.

The Group

EE"22_-% BE_ZTT—§
KA=+HI RA=+HI
~EAR ~{ER

(X &3t) (R &#35t)

AR T ARBTFRT
Six months Six months
ended ended

30 June 2002 30 June 2001
(unaudited) (unaudited)
RMB’000 RMB’000
30,908 27,456
(11,327) (15,900)

19,581 11,556

30 352
(1,590)
30 (1,238)

150 137

19,761 10,455



BE-_ZE-_FXA=tHLKEA

(BRAEARLABEEHERREERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)
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1>
o

FEXH
Ao RERA

EREX

o ER KR
Hinpt & A

£H
EEREBEAAFER
HtktmARARERELES
gl

48

REFAAERAD
EERERLEAAEER

HtFtHARAREHNERER
BA

The Company

Interest expense
Less: Interest income

Exchange loss
Less: Exchange gain

Other financial expenses

The Group

Share of net loss of associated companies
Provision for diminution in value of other unlisted investments
Dividend income

The Company

Decrease in share of subsidiaries’ equity

Share of net loss of associated companies

Provision for diminution in value of other unlisted investments
Dividend income

BE_TT_F%
ANA=+HIL
~{EA

(K #&t)
ARBTFT
Six months
ended

30 June 2002
(unaudited)
RMB’000

24,831
(13,578)

BE_ZTZT-%
~NB=T+HL
~EA

(% &3t)

ARB TR

Six months ended
30 June 2002
(unaudited)
RMB’000

(1,608)
(1,084)

(2,692)

BE_TS-%
~NE=THLE
~EA

(% &3t)
AR®TFT

Six months ended
30 June 2002
(unaudited)
RMB’000

(39,150)
(1,608)
(1,084)

(41,842)

BEE_ESZT-—f§
ANRA=+HL
~{EAR

(K #it)
AR®FT
Six months
ended

30 June 2001
(unaudited)
RMB’000

24,265
(17,811)

BE_ZZT-—&
~NB=+HL
~EA

(X &3t)

AR TR

Six months ended
30 June 2001
(unaudited)
RMB’000

(1,993)
(1,034)
4,761

1,734

BE-ST—-&
~NB=+HLE
~EA

(% &3t)
AREF

Six months ended
30 June 2001
(unaudited)
RMB’000

(3,536)

(1,993)

(1,034)
4,761

(1,802)



BE-EE-FAA=+HLAEA
(BPREARLANB S EARGERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

- The Group
BE_TE_F BE_ZZT-—F
NA=t+HL ~NA=t+HL
~ER ~EA
(k& &t) (R &Fat)
ARBTT ARBTFT
Six months Six months
ended ended
30 June 2002 30 June 2001
(unaudited) (unaudited)
RMB’000 RMB’000
HEBAEEERX Loss on disposal of fixed assets 29,411 460
HERMBFEX Net loss on sale of raw materials — 1,704
H s Others 1,546 751
30,957 2,915
N The Company
BE-SE-% BE-22-%
AB=+HL NA=t+HL
~ER ~EA
(k& &t) (% &:t)
AR®TFrx ARBFT
Six months Six months
ended ended
30 June 2002 30 June 2001
(unaudited) (unaudited)
RMB’000 RMB’000
HEEEEERX Loss on disposal of fixed assets 117 460
Hts Others 1,035 682
1,152 1,142
() AHANBRPHNFAEHERAESE (a)  Income tax expenses in the consolidated income statement include:
BE-EE-% e T
~NRA=+HI AA=+HIL
~ER ~ER
(& & it) (R &&)
AR®Frx AR®Fr
Six months Six months
ended ended
30 June 2002 30 June 2001
(unaudited) (unaudited)
RMB’000 RMB’000
UREEZEETR Underprovision for prior year 200 —
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BE-ZEZ-_FXA=1+HIEAXMEB
(RPEARAANEEH EARHERH)
For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)
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(a)

(b)

EHFMNBARTHNFAEHEREE | (4)

HRASBEERBEIEHRER - &L
BEAHEMERRARREMHEAM
BHES-

FEERTHERAEEHEREE -
ZEEREEERMUANFENRKE
BREE BHRTHESEEENHERN
BREABTLAERRER Bt - URE
EREABRIABEEHEEE -

(a)

Income tax expenses in the consolidated income statement include:
(continued)

No provision for PRC income tax has been made for the period as the
Group sustained a loss for taxation proposes.

No provision for deferred taxation has been made as the Group has a net
deferred tax assets in respect of tax losses brought forward. The deferred
tax asset has not been recognised as it is not certain whether the potential
taxation benefit will be realised in the foreseeable future.

EERABERTHNERBSEE (b)  Taxation in the balance sheet represent:
&M The Group
R-ESBZHE R-SS—F
~NA=+H +=-BR=+—H
(k&) (E&&t)
AR®Fr AR®Fr
At At
30 June 2002 30 December 2001
(unaudited) (audited)
RMB’000 RMB’000
BEXHPEFMEHR Prepaid PRC income tax (239) (1,429)
EREEBESRHME Business tax and surcharges payable 495 (28)
P 4 38 fE Bt VAT payable 24,087 21,510
H Aty Others (370) 522
EXH& Tax payable 23,973 20,575
2F The Company
R-TB_F R-S2—F
~NA=+H +=-B=+—H
(R &7 (E#&&t)
AR®Fr AR®Fr
At At
30 June 2002 31 December 2001
(unaudited) (audited)
RMB’000 RMB’000
EHEEHESRMME  Business tax and surcharges payable 269 28
JE 4 38 fE Bt VAT payable 2,943 68
H At Others 619 480
EXHE Tax payable 3,831 576



SIBIZIBER (D 2IR AT

LUOYANG GLASS COMPANY LIMITED %%

(a)

BRERARDENFEFLOT :

TEEB

Name of enterprise

AEME

Economic status

EMEE
Registered capital

HEERRA

Legal representative

g 4 RE
Relationship with the Group

TEEK

Principal activities

BRFDARGED K

Equity interest in the Company

BE-ZE-FXA=Z1+ALAMEA
(BRPEARLABEEHERRHERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

(a)  Details of the ultimate holding company are as follows:

TEEREFEREREARIEAR (EREE])
China Luoyang Float Glass Group Company of Limited
Liabilities (“CLFG”)

EREELAR(EERE)
Limited company (Solely owned by the State)

A R %1,286,740,000 7T
RMB 1,286,740,000

glE B
Liu Baoying

RAERLF
Ultimate holding company

REREBEME  HERFBHE KENIZWNEHORAHEER S TR
REE - SKBH IXLEER (BRAEREERENRIL) © KKK - FH
RERENES -

Production of glass, related raw materials and equipment,

import, export and domestic sales of glass, processing

technology, design and sub-contracting of engineering

works, labour export, provision of industrial production

material (excluding those under control of the State),

technological service, consultation service and goods

transportation

57.14%
57.14%
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BZ-_ZTZ_§XA=1+HLAMEA
(BPEARANBEFERRHERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

(b) EEHERS (b

=

Transactions between the Group and CLFG and fellow subsidiaries during
the period were as follows:

FEREEREEAREFARBENN

REWMT :

BE_ZTT_F BE_ZT—§
ANA=+HIL ANA=+HL
~{EA ~{EAR
(k&) (R #&F&t)
Wt & AR¥TFTT ARBFT
Six months Six months
ended ended
30 June 2002 30 June 2001
(unaudited) (unaudited)
Note RMB’000 RMB’000
HE Sales 5,434 15,685
BERMHB Purchase of raw materials (vi) 23,131 19,746
EREAR Management fee paid (i) — —
HORHBERB Ancillary and social service (i) &(iv) 3,180 3,000
D PR e RE Provision of utilities (iii)&(v) 5,698 4,893
ENREMFER Interest paid and payable 14,513 7,995
ElREKRFE Interest received and receivable —_— 6499 — 10708
R-SS"F R-BB—F
~A=+H +=-B=+-—H
(k&) (E#7#t)
AR TR AR¥FTT
At 30 June At 31 December
2002 2001
(unaudited) (audited)
RMB’000 RMB’000

REASEEOMER Guarantee issued to the suppliers in
FEHER favour of the Group 40,000 30,000

AAEEEET Guarantee issued to banks in favour
B R of the Group 239,000 219,000
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(b)

EEMRS (4)

AEBEEWEBREFATEETH
REWMT :

7

(@)

(i)

(iii)

(iv)

AAAREREBCER—E=FN
% YTHE-—FE-S-F-ABE
BoREBBERAE AEBEEER
EREBZHERAEUEEHRER °
FEEEXNERBEEEASETIRA
R%5,000,00t 2 EEEM -

AAREEREBRER —BAS=F
HiE YM_TT-FA\A=AE
£X - RERE  EHEBEISAX
FEBRIREHETRE WESE
BRBLERRERY - ZREHEE
AXDAFRMOBENECEREA
DERRENEEBE -

FARRREREEER-—BRH=F
WARREHEERGS AR -FF—
FNAZHEBER - BEBERE
FEERERARREBRHEDARE
BREAKRERE - EAKUSEZR
A0 LA B B YR 60 B R T O e

FARARAREEFAREARER
EAQR ((HEDER-—BRAA=F
WipE AE-_FFT-FAA=AE
ER-BEBEAR  FREFERX
SERIEHEERY NEEE
BRELERXBERYE - IRENKRE
NEBBRRAUBRAENERSR
o

(b)

BE-EE-FAA=+HLAEA
(BPREARLANB S EARGERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

Transactions between the Group and CLFG and fellow subsidiaries during
the year were as follows: (continued)

Notes:

®

(ii)

(iii)

(iv)

The Company has entered into a three-year agreement with CLFG effective
from 1 January 2001 under which the Company can employ the sales network
of CLFG to distribute its products. The annual management fee paid to
CLFG is not to be more than RMB5,000,000.

The Company has entered into a three-year agreement with CLFG effective
from 3 August 2001. In accordance with the agreement, CLFG provides
certain living services, property management, medical care and
transportation services to the staff of the Company. The pricing policy for
these services is in accordance with the government-prescribed price.

The Company has entered into a three-year agreement with CLFG effective
from 3 August 2001 for provision of utilities such as water and electricity
to CLFG. The amount charged to CLFG is based on a reasonable cost
incurred in providing such services plus respective tax charge.

The Company has entered into a three-year agreement with a CLFG’s
subsidiary, CLFG Xinxing Co. (“Xinxing”) effective from 3 August 2001
by which Xinxing provides certain living services, property management,
medical care and transportation services to the staff of the Company. The
pricing policy for these services is in accordance with the government-
prescribed price.
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BZ-_ZTZ_§XA=1+HLAMEA
(RAEARANB S5 ER K& EHH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

72

b) RENRZ (#) (b)  Transactions between the Group and CLFG and fellow subsidiaries during
the year were as follows: (continued)

FEBEEAREEREFARBESKN

REWT

i Notes:

vy XARERREEEHFARGEERR (v)  The Company has entered into three-year agreements with certain CLFG’s
SEREEHEBEARAR  BHE subsidiaries, including Luoyang Jingbao Decoration Glass Company
BEFERRABZMARIT » & Limited, CLFG New Illuminating Source Company Limited, CLFG Jingwei
BREBEGRERBHAEERAA Glass Fibre Co. Ltd., CLFG Jinghua Industrial Co. Ltd., Luoyang Jingjiu
EAERBEEERERXRMREED Glass Container Co. Limited, and Luobo Hotel effective from 3 August
B RETRARBERAETRAAR 2001.

BRERREEER-—BHAN=ZFMNH

BOYM-BET-FNAZBEE

2 o

REHBEAS  FEEEERU LR In accordance with these agreements, the Company provides utilities such
RERZEBREEFLAARELARIE as water and electricity to these subsidiaries. The amounts charged to these
BREKRERYE BRRANGEZHN Group companies are based on reasonable costs incurred in providing such
0 BABE A B A B K T AR o services plus respective tax charges.

(vi) FXARERREEETADNCETEE (vi) The Company has entered into three-year agreements with CLFG’s
BREEXARAG(DFE RSP subsidiaries, Yinan Mineral Products Co. (“Yinan”) and CLFG Mineral
EEFERBEEREERA T ([E Product Co. (“Mineral Co.”) effective from 3 August 2001 by which Yinan
ERARABEE-BAB=FNHE and Mineral Co. supply certain raw materials to the Company at market
VH-BZ-FNA=HEBENK - prices.

REBZ TEARREARARERE
SEREEMN - ZERFARBZEM
REKAUTEEREE -

AEEES Ef R 3C % RZ _ 8 E The directors of the Company are of the opinion that the above transactions

EHERHERE ¥ij§; HETH - LEHE were conducted in the ordinary course of business and on normal

ARABUKBTESER commercial terms or in accordance with the agreements governing such

transactions, and these have been confirmed by independent non-executive
directors.
© HitXS — REFKIAT (c)  Other transactions - investment in a new company

AARAEEBEEER-_ST_F=A=
TtHFTYT —0RHE BRILPEE
EEEREBEEEMNIKESR AR ([
IBBLARA]  EELEEFMIBEE
RoMIFEBARNIMERRBARY
181,495,600t * HF XA KR AEERE
AR ¥89,095600t 2 EEEE (M6
MEARF49.09%)  MEREBBHERAA
R % 92,400,000 (N{EFME X H
50.91%) °

The Company entered into an agreement with CLFG to set up China
Luoyang Float Glass (Group) Processed Glass Company Limited
(“Processed Glass Company”) on 27 March 2002 to engage in the
production of intensive processed glass. The registered capital of Processed
Glass Company is RMB181,495,600. The company will contribute fixed
assets of Rmb89,095,600 (constituting approximately 49.09% of the
registered capital) and CLFG will contribute RMB92,400,000 (constituting
approximately 50.91% of the registered capital).



BE-EE-FAA=+HLAEA
(BPREARLANB S EARGERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

EREEEEBREINERNEBEUATEE Included in the following balance sheet captions are balances with the ultimate
BREBRHETFAGMNERE holding company and fellow subsidiaries:
£H The Group
BEEE BREERMFLSE
CLFG Fellow subsidiaries
R-SE_F R-ZSES—% R-ZSES"HF R-EES—%F
~NB=+H +=-BA=+—8H ~NA=+H +-RAR=+—H
(K #it) (B #it) (K #it) (E #it)
ARB T AR®FT AR®FT AR TR
At At At At
30 June 31 December 30 June 31 December
2002 2001 2002 2001
(unaudited) (audited) (unaudited) (audited)
RMB’000 RMB’000 RMB’000 RMB’000
gE Assets
FE W R X Trade debtors 86,913 86,432 20,030 16,265
EAER Advance payments — — 515 —
H 1 fE W & Other debtors 117,202 114,824 460,008 447,596
FE W R 2 Interest receivable — — 29,869 24,803
204,115 201,256 510,422 488,664
afE Liabilities
EHER Short term loans 57,157 123,500 = =
FE 13 BR X Trade creditors 75 — 8,406 4,823
BABER Receipts in advance 275 620 2,006 1,960
H 1t B = Other creditors 23,084 17,065 8,999 6,471
BIREHR Accrued expenses 3,180 — — —
RHBER Long term loans 194,030 107,930 — —
277,801 249,115 19,411 13,254
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(RAEARANB S5 ER K& EHH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)
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EEREEREREHNAANCEEATRE

REBRETRAIMNRE:

28

BE

FE 0 BR 3X
H ft & W K
e R 2

R

B EX
FE 13 BR X
7 R
H o B4 5
AREH
RAMER

Assets

Trade debtors
Other debtors
Interest receivable

Liabilities

Short term loans
Trade creditors
Receipts in advance
Other creditors
Accrued expenses
Long term loans

Included in the following balance sheet captions are balances with the ultimate
holding company and fellow subsidiaries:

The Company

BEEE BEEERMFLA
CLFG Fellow subsidiaries

R-EBEZE R-ES—% R-ES"HF R-SB—F

~A=+H +=-RAR=+—H ~A=+H +=-A=+-—H

(k& &t) (E #:it) (K #it) (E #:it)

AR T AR® T AR®FT ARBFT

At At At At

30 June 31 December 30 June 31 December

2002 2001 2002 2001

(unaudited) (audited) (unaudited) (audited)

RMB’000 RMB’000 RMB’000 RMB’000

86,878 86,396 20,030 16,269

109,120 107,490 457,796 445,527

— — 29,869 24,803

195,998 193,886 507,695 486,599
57,157 57,900 —

— — 6,689 4,702

— 450 1,261 222

22,222 15,763 5,625 6,461

3,180 — — —

97,930 107,930 — —

180,489 182,043 13,575 11,385
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BE-EE-FAA=+HLAEA
(BPREARLANB S EARGERH)

For the six months ended 30 June 2002

(Prepared under the PRC Accounting Rules and Regulations)

Capital commitments

At 30 June 2002 and 31 December 2001, the Group and the Company had the
following capital commitments:

The Group
R-BB_F R-S2—F
~AR=+H +ZA=+—H
(K &Ft) (B #3t)
ARETFT ARETFT
At At
30 June 31 December
2002 2001
(unaudited) (audited)
RMB’000 RMB’000
Contracted but not provided for

— Construction project 574 2,094
— Investment in associated company 89,096 —
89,670 2,094

Authorised but not contracted for
— Construction project 937 —
Total 90,607 2,094

The Company
R-BE_F R-BS—F
~A=+H +=RA=+—H
(K #:&t) (B #:&t)
ARM TR AR¥ TR
At At
30 June 31 December
2002 2001
(unaudited) (audited)
RMB’000 RMB’000
Contracted but not provided for

— Construction project 34 1,157
— Investment in associated company 89,096 —
89,130 1,157

Authorised but not contracted for
— Construction project 937 —
Total 90,067 1,157
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(Prepared under the PRC Accounting Rules and Regulations)
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R-EBE-_EXA=+HAR=-ZZ—-%+=A

=t+-B AAREMT

AFAFMEET Guarantees issued to
FEHBER banks in favour of

subsidiaries

AEBAEISMTHERBRFASNEEH
HEKE - RESZHAAEEAEFREIT
B RER B RUENBU(=ZFTE—F :
28%) i —RMERER - BN ETRKBAE
BHEREBRKENGESN —EBEELRNE
e BRILANEEHRIZHNEAEBABEXF
HMERBEARBRNHEE -

TEER-_SEE-_EXNA=+tHEEEERAE
BYBEAEREERSE o

At 30 June 2002 and 31 December 2001, contingent liabilities were as follows:

&M@ 27

The Group The Company
R-ESZF R-SS—% R-SS-%F R-S2—F
~AA=+H +Z-RA=+-—H ~A=+H +=-HA=+—H
(& & it) (E#&&t) (R &F&t) (E&&t)
AR®TFrx AR T AR®Fr AR®Fr
At At At At
30 June 31 December 30 June 31 December
2002 2001 2002 2001
(unaudited) (audited) (unaudited) (audited)
RMB’000 RMB’000 RMB’000 RMB’000
— — 120,820 120,820

As stipulated by the regulations of the PRC, the Group has participated in defined
contribution retirement plans organised by the local authority for its employees.
Under this arrangement, the Group is required to make contributions to the
retirement plans at a rate of 28% (2001: 28%) on the basic salary, bonus and
certain allowances of its employees. Each employee is entitled to an annual
pension equal to a fixed proportion of his basic salary at the retirement date. The
Group has no material obligation for the payment of pension benefits beyond its
annual contributions.

There were no material post balance sheet events for the Group after 30 June
2002.



HE-2F-FAA=ZtALAEA

(REREF EREMR AR BREIHEH)

For the six months ended 30 June 2002

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

BE-_ZE-_FXA=tHLAEA for the six months ended 30 June 2002 - unaudited
(UAR¥H R ) (Expressed in Renminbi Yuan)

BE-SS-F HE_TS-F

~ANA=+HL ANA=+HL
~EA ~ER
Wt AR®FTT ARBFT
Six months ended Six months ended
30 June 2002 30 June 2001
Note RMB'000 RMB'000
ExE Turnover 3 351,257 387,132
& W A& Cost of sales (335,119) (324,985)
EXH Gross profit 16,138 62,147
EEEM Administrative expenses (71,176) (31,773)
HEER Selling expenses (14,763) (13,769)
Hit&EE WA Other operating income 9,368 5,386
Hi&EEL Other operating expenses (32,041) (2,915)
BE (F5R) #E (Loss)/profit from operations (92,474) 19,076
RUHKER Net financial costs 4 (19,761) (10,455)
SHREBREAFBEREM (Loss)/profit from ordinary activities
EEHEE (FR) 78 before share of net loss of associated companies (112,235) 8,621
EHBEARFTER Share of net loss of associated companies (1,608) (1,993)
MAEFMEEN (FB) FB (Loss)/profit from ordinary activities before taxation 4 (113,843) 6,628
| Income tax expense 5 (200) —
MEEFMEEY (FB) FE (Loss)/profit from ordinary activities after taxation (114,043) 6,628
LEBRREGER Minority interests 16,762 1,338
BN (GR) FE (Loss)/profit attributable to shareholders (97,281) 7,966
I I
BREX (HR) 78 Basic (loss)/earnings per share
(AE#% : ) (in RMB Yuan) 6 (0.139) 0.011
—

EVEESENMEREXXFENBERENAAR The notes on pages 79 to 85 form part of this interim financial report.
a e

71



%% SRRz In =R Gl

LUOYANG GLASS COMPANY LIMITED

BEZ_ZFZ_FXA=THILEAEA
(REBETENEME P BRE]HH)
For the six months ended 30 June 2002

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

XEEHNGEREARSE

R-ZZ2_FXA=tH
(MAR#BIT)

FRBEE

¥ BERRHE
HEIR

BIVEE

ANHEE
RBELRES
e
ERRAERAF
Hitt ¥ A RARE
FRTERMBBER

R E

BE&

FE iR Sk R L At JE U K
BITRFBTERMBBEN
RERBEEEY

o4 R
BATR E At S
FE 9 R 7% 2 H At B 4 K

RBRESHE

BREATDARRES
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Non-current assets

Property, plant and equipment
Construction in progress
Intangible asset

Lease prepayment

Interest in associated companies
Unlisted investments

Amount due from a fellow subsidiary-

non-trade

Deposits with non-bank financial institution

Current assets
Inventories
Trade and other receivables

Cash at bank and non-bank financial institution

Cash and cash equivalents

Current liabilities

Interest-bearing bank and other loans

Trade and other payables

Net current liabilities

Total assets less current liabilities carried forward

Kt &£

Note

10

CONSOLIDATED BALANCE SHEET

at 30 June 2002 - unaudited
(Expressed in Renminbi Yuan)

R-ZBEZF

~A=+H
AREFT
At

30 June 2002
RMB’000

1,054,232
14,892
6,751
39,355
174,058
85,733

344,477
72,829

1,792,327

260,902
635,599
153,000
115,953

1,165,454

915,573
410,659

1,326,232

R-B2—F
+=-A=+—H
AR¥FT

At

31 December 2001
RMB’000

1,123,181
14,758
7,121
39,377
167,391
86,817

339,411
72,829

1,850,885

244,182
629,467
148,000
137,337

1,158,986

837,711
416,745

1,254,456
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LUOYANG GLASS COMPANY LIMITED

BE-2E-FAA=Z+tALAMEA

(RERE EAEMR AR BHREIHH)

For the six months ended 30 June 2002

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

FEEFINECEEARR () CONSOLIDATED BALANCE SHEET (continued)
R=-—BZ-_FXA=+H at 30 June 2002 - unaudited
(UMAR%ZF) (Expressed in Renminbi Yuan)

R-B2ZF R-ZT—%F
NAR=t+H +=A=+—8H

g3 AR®Fr AR®Frx
At At
30 June 2002 31 December 2001
Note RMB'000 RMB'000
RN EERRHAR Total assets less current liabilities brought forward 1,631,549 1,755,415
ERBDAER Non-current liabilities
BITREMER Interest-bearing bank and other loans 191,408 201,556
REEMSR Long-term payables 5,432 5,108
196,840 206,664
PHERESR Minority interests 60,044 76,805
REBHE Net assets 1,374,665 1,471,946
I I
B &R E Capital and reserves
B Share capital 700,000 700,000
BEXDES Share premium 969,988 969,988
& 1& Reserves 11 116,857 116,857
RitE#H Accumulated deficit (412,180) (314,899)
1,374,665 1,471,946

REEENR-_ZT-_FNA-+=BRAERBERX Approved and authorised for issue by the Board of Directors on 23 August 2002

E KM KER Wang Yongxin Zhu Leibo
E=E EE Director Director

BEOEESENMERL L ETENBRENARD The notes on pages 79 to 85 form part of this interim financial report.
ﬁ °
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LUOYANG GLASS COMPANY LIMITED

BE-ZE-FAA=tHLXAA

(REBRE EREMR B BRE ] HH)

For the six months ended 30 June 2002

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

FEEHHERGSHERER CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BZEZ-_ZZ_EXA=1+HLAMEA for the six months ended 30 June 2002 - unaudited
(UAR¥ZF) (Expressed in Renminbi Yuan)

BE_ETE_F BE_ESE—F
NA=t+HL NA=+HL

~EAR ~NER

AREFR AR® TR

Six months ended Six months ended

30 June 2002 30 June 2001

RMB'000 RMB'000

EEEXERS (ﬂﬁ H )/ﬁﬁ AFHE Net cash (outflow)/inflow from operating activities (80,241) 56,924
REXEBKESHRETE Net cash outflow from investing activities (10,355) (97,701)
MEXEXRBRSAANTE Net cash inflow from financing activities 69,212 94,089
BERBESEEY HL)/ #m (Decrease)/increase in cash and cash equivalents (21,384) 53,312
R—B—-BHWMEERESEEY Cash and cash equivalents at 1 January 137,337 111,777
RAB=ZTHNBRERBESEEY Cash and cash equivalents at 30 June 115,953 165,089

EVEESENMERERYFENBRENWARS The notes on pages 79 to 85 form part of this interim financial report.
oS e
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BE-2E-FAA=Z+tALAMEA

(REBEF ERNEURITRHBREIFH)

For the six months ended 30 June 2002

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

for the six months ended 30 June 2002 - unaudited
(Expressed in Renminbi Yuan)

EHEREREDR

BE-ZZ-FAA=T+RHLAEAR (REHE)
(MARKST)

Bx RBFELES R RHER &t
ARBTRT ARBTRT ARBTR ARETRT ARETR
Share Share Accumulated
capital premium Reserves deficit Total
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

R-EE-§ At 1 January 2001

-A—-AH 700,000 969,988 223,806 (341,078) 1,552,716
KHEAE Net profit for the period = = = 7,966 7,966
R-BE-F At 30 June 2001

~B=+H 700,000 969,988 223,806 (333,112) 1,560,682
R-BE-F At 1 January 2002,

-A-8- as previously

WAI2H reported 700,000 969,988 223,806 (331,210) 1,562,584
THERERRE Adjustment to land use rights

GEID) (note 11) — — (106,949) 16,311 (90,638)
R-BE_f At 1 January 2002,

-A—-8" as reclassified

KENE 700,000 969,988 116,857 (314,899) 1,471,946
FHEER Net loss for the period — — — (97,281) (97,281)
R-BB=F At 30 June 2002

~A=1+H 700,000 969,988 116,857 (412,180) 1,374,665

EVERSENMERAYFERBHRE QAR

o e

The notes on pages 79 to 85 form part of this interim financial report.
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(Prepared under International Accounting Standard 34 - Interim Financial Reporting)
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N¥E BERRE

ME - BERREEAARMEERRTTEN
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This interim financial report is unaudited, but has been reviewed by KPMG in
accordance with Statement of Auditing Standards 700 "Engagements to review
interim financial reports”, issued by the Hong Kong Society of Accountants.
KPMG's independent review report to the Board of Directors is included on page
86.

The interim financial report has been prepared in accordance with the
requirements of the Main Board Listing Rules of The Stock Exchange of Hong
Kong Limited, including compliance with International Accounting Standard
("TAS") 34 "Interim financial reporting" adopted by the International Accounting
Standards Board ("IASB").

The financial information relating to the financial year ended 31 December 2001
included in the interim financial report does not constitute the Company's annual
financial statements for that financial year but is derived from those financial
statements. The annual financial statements for the year ended 31 December
2001 are available from the Company's registered office. The auditors have
expressed an unqualified opinion on those financial statements in their report
dated 26 April 2002.

The 2001 annual financial statements have been prepared in accordance with
International Financial Reporting Standards ("IFRS") promulgated by the IASB.
IFRS include IAS and interpretations issued and approved by the IASB.

The accounting policies have been consistently applied by the Group and are
consistent with those adopted in the 2001 annual financial statements except the
following. As described in note 11, land use rights are carried at cost effective
1 January 2002. The effect of this change resulted in a decrease in the
shareholders’ equity as of 1 January 2002. In addition, the accounting policy on
valuation of property, plant and equipment has been revised as follows:

Property, plant and equipment

Property, plant and equipment are stated at cost or revalued amount less
accumulated depreciation and impairment losses. Revaluations are performed
with sufficient regularity to ensure that the carrying amount of these assets does
not differ materially from that which would be determined using fair values at
the balance sheet date. The cost of an asset comprises its purchase price and any
directly attributable costs of bringing the asset to working condition and location
for its intended use. Expenditure incurred after the asset has been put into
operation is capitalised only when it increases the future economic benefits
embodied in the item of property, plant and equipment. All other expenditure
is charged to the income statement in the period in which it is incurred.
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BE-_EE_E£XA=tAL~HEAR
(REBREHEREMRE [P HMBERE]FEH)
For the six months ended 30 June 2002

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

Property, plant and equipment (continued)

The revaluation of property, plant and equipment will be performed by external
qualified valuers on or before 31 December 2002.

The Company also prepares an interim financial report which complies with the
People's Republic of China ("PRC") Accounting Rules and Regulations. A
reconciliation of the Group's results and the shareholders' funds prepared under
IFRS and PRC Accounting Rules and Regulations is presented on pages 87 to 88.

The Group's results are almost entirely attributable to its manufacture and sales
of float sheet glass in the PRC. Accordingly, no segmental analysis is provided.

Turnover represents the invoiced value of goods sold to customers, net of value-
added tax, business taxes and surcharges.

(Loss)/profit from ordinary activities before taxation is arrived at after charging/
(crediting):

BE—SE_F BE_EZT—%
NA=+HIL NA=Z+HLE
~{EAR ~EAR

ARE TR ARETR

Six months ended
30 June 2001

Six months ended
30 June 2002

RMB'000 RMB'000
F B WA Interest income (11,327) (15,900)
ERAE Interest on borrowings 30,908 27,456
BEREBX(WH) Net exchange loss/(gain) 30 (1,238)
Hithi &R Other financial charges 150 137
BEERFE Net financial costs 19,761 10,455
& Depreciation 45,518 42,897
HEVE BER Net loss/(gain) on disposal of property, plant and
REFAKL (WEH) equipment 29,411 (791)
N BERZREESESR Impairment loss on property, plant and equipment 10,731 —
FERZEURRFE Write down of inventories to net realisable value 5,946 =

EHENE BERRBEFBATEFEARY
20,294,000 (= EB—F &) REBELEELZN

1 2% R 18 MO o

off during the period.

Included in the net loss on disposal of property, plant and equipment was an
amount of RMB29,294,000 (2001: Nil) relating to an old production line written
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(a)

(b)

84

REBRRTHWBESRE Income tax expense in the consolidated income statement represents:
BE_TET_F BE_TT-—%
ANA=+AHL ANA=+HL
~EAR ~NEAR
ARB T AR®FT
Six months ended Six months ended
30 June 2002 30 June 2001
RMB'000 RMB'000
UEFEEPEMRSHEHETE  Underprovision for PRC income tax for prior year 200 —

ARASEERBETAHAER  HABEX
HEARBEMTEFREHES -

ERFEEARREEHEREE  FURER
RELERRERE EEHREERAHRGEE
FEE BARTHEEEARERBUUNETR
ARBALEHE Bt > YRARIBEED
BEE °

BREAX (BE)/MA (a)

ERELX (BFR)/ANERREAATEE-2
E_FERAZTHERNBAANKREETHRR
EEEE AR%97,281,000T (ZBE—F : 7
A AK%7,966,000T) + K& E %17 #9700,000,000
B (ZFZ— % :700,000,0008) 5+ & °

SREE BR)FE (b)

E-—E2-£-A-HE-BFE-_FXA=+
AILLHE FRARALETHRERE -

ESefRBARRBE_SE-F§X A=+H
EXERATHEKE CEE-F 8&) -

No provision for PRC income tax has been made for the period as the Group
sustained a loss for taxation purposes.

No provision for deferred taxation has been made as the Group has a net deferred
tax asset in respect of tax losses brought forward. The deferred tax asset has not
been recognised as it is not probable that the Group will be able to utilise these
tax losses in the foreseeable future.

Basic (loss)/earnings per share

Basic (loss)/earnings per share is calculated with reference to the loss attributable
to shareholders for the six months ended 30 June 2002 of RMB97,281,000 (2001:
profit of RMB7,966,000) and the number of shares in issue of 700,000,000
(2001: 700,000,000) during the period.

Diluted (loss)/earnings per share

There were no dilutive potential ordinary shares in existence during the period
from 1 January 2001 to 30 June 2002.

The Board of Directors do not recommend the payment of an interim dividend
for the six months ended 30 June 2002 (2001: Nil).
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HE-2F-FAA=ZtALAEA

(REBEF ERNEURITRHBREIFH)

For the six months ended 30 June 2002

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

Deposits with non-bank financial institution represents overdue time deposits
placed with Guangzhou International Trust & Investment Corporation ("GZITIC")
with an original amount of RMB145,657,000 (31 December 2001:
RMB145,657,000).

GZITIC is in the process of corporate restructuring. Based on the directors'
assessment of recent developments, the directors are of the opinion that the
existing provision of RMB72,828,000, representing a 50% provision on the
deposits, is adequate. No interest has been accrued in respect of these deposits.

R-SE_F R-BB—F
R~A=t+H +=-BA=+-—H
AR¥FT ARM TR
At At
30 June 2002 31 December 2001
RMB'000 RMB'000
JE W iR X Trade receivables 62,788 41,884
EhHRE Bills receivable 8,933 9,560
BUEAERARARKAER  Amounts due from ultimate holding company and
DRAHMEFATE S KK fellow subsidiaries - trade 106,760 102,714
178,481 154,158
BERBEAERATARKAER  Amounts due from ultimate holding company and
AEHEMEFRARFERKEN fellow subsidiaries - non-trade 236,486 230,110
HtERR - TEeRESR Other receivables, deposits and prepayments 220,632 245,199
635,599 629,467
—

EERBRT  XKEEEBABHESRMHEATA
EATENBEERENARINERENE
F °

Credit period of 60 to 90 days is normally available for major customers with
well-established trading records.
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BZ-_ZTZ_§XA=1+HLAMEA

(REBETEREMEF R BRE R H)

For the six months ended 30 June 2002

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

BUIES  EUREREURAEZRAAREK
RERDVAEMFRAREZRREHRERE

The ageing analysis of trade receivables, bills receivable and amounts due from
ultimate holding company and fellow subsidiaries - trade, net of provisions, is

BNIRESMMWOT : as follows:
R-BS_-%F R-SE—F
~A=+H +=-B=+—H
ARB T AR®FT
At At
30 June 2002 31 December 2001
RMB'000 RMB'000
—F R Within one year 111,403 100,350
—Z2=F Between one and two years 38,052 40,521
—E=F Between two and three years 25,937 13,287
=N E Over three years 3,089 -
178,481 154,158

ERBEKERAARRAERATEMF AT
FEZRADEER REREBEERH

The amounts due from ultimate holding company and fellow subsidiaries - non-
trade are unsecured, non-interest bearing and have no fixed repayment terms.

R o
R-SESZ R-ZSES—%
ANAB=+H +-R=+—H
ARMFT AREFrR
At At
30 June 2002 31 December 2001
RMB'000 RMB'000
FE 19 1R X Trade payables 119,709 109,131
EREE Bills payable 70,500 63,680
ENRALERDITDEMF AT Amounts due to fellow subsidiaries - trade
EFRA 8,481 4,823
198,690 177,634
ERBREZERATDEMF AT  Amounts due to fellow subsidiaries - non-trade
FEZRR 10,930 8,431
HtENRREARER Other payables and accrued expenses 201,039 230,680
410,659 416,745
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ENRS EARBEREMRAERAREM
FRAREZRANIRRINMT ¢

—ERAZAEBAEY
—ERARZ=@AANIH
“ERAREAEAREM

ENRAERANEMFAAESRARE
ER -2EREEEERER -

M-Z2Z_F-A—HE Bt ABRNHESR
WL ERBUESRRAEEAR - Bt
THEARNEGRERCHEORRESEE -
EHSBHAKEE2IAZHENH BRI
RREXBYREAFE - AT ETHLEREY
UREHELERSE  UFSAHEHBR
REET -

BRREHEHEARMNE  THERENEMRE
FIR o

MRAHRENBITHIE B REHAR
AZERARE  ZEREEHRAERLIERE (=
Z2-F K -

Due within one month or on demand
Due after one month but within three months
Due after three months but within six months

BE—_TE—

xrE—=< —

EXA=THRLAEA

(REBEF ERNEURITRHBREIFH)
For the six months ended 30 June 2002
(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

The ageing analysis of trade payables, bills payable and amounts due to fellow

subsidiaries - trade is as follows:

R-ZSE_F
~B=1+H
AR¥FTT

At
30 June 2002
RMB'000

113,988

65,802
18,900

198,690

s
> ao |1
LR
*®+ @

Z oy md

F
31 December 2001
RMB'000

108,997

13,855
54,782

177,634

The amounts due to fellow subsidiaries - non-trade are unsecured, non-interest

bearing and have no fixed terms of repayment.

Effective 1 January 2002, land use rights which are included in lease prepayments

are carried at historical cost base. Accordingly, the surplus on the revaluation
of land use rights are reversed to shareholders’ equity. The effect of this change
did not have a material impact on the Group's financial condition and results of
operations in the periods prior to the change. As such, certain comparative
figures have been reclassified to conform with the current period's presentation.

Under PRC Accounting Rules and Regulations, land use rights are carried at

revalued amount.

No transfers were made to the statutory surplus reserve, the statutory public
welfare fund nor the discretionary surplus reserve for the period as there were

no profits available for appropriation (2001: Nil).
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BZ-_ZTZ_§XA=1+HLAMEA

(REBETEREMEF R BRE R H)

For the six months ended 30 June 2002

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

HEATRENFBERNRRTIESHERR Details of the related party transactions are presented in Note 31 of the interim
HERHZEFEMBREME3 HPHH financial report prepared under PRC Accounting Rules and Regulations. The
M B EREZBC(ER M BEREER) HHH financial data presented are the same as those prepared under IFRS.
MBEER-—H -

R-BE-§XA=+tHR=-ZZ-§+=H At 30 June 2002 and 31 December 2001, capital commitments of the Group were
ESt+—H XEENELRREDOT : as follows:

R-ZBEZF R-BS—%F
NAR=t+H +=RA=+—8

ARB TR AR® TR
At At
30 June 2002 31 December 2001
RMB'000 RMB'000
BT NERELEE Contracted but not provided for
—IREA - construction projects 574 2,094
—REBEEATNRE - investment in an associated company 89,096 —
89,670 2,094
EHREBRITH Authorised but not contracted for
—IRHEA - construction projects 937 —
90,607 2,094
—
BRMEFURMAERLERENES B In addition to the reclassification of land use rights as detailed in note 11, certain
ARGERELEENBRENRS B TLRY other comparative figures have been reclassified to conform with the current
NEREHIE - period's presentation.

88



(RPEARAFEZMAELHYERA )

EMESELARAZRHEAATREMEZESSHN Y
FEMBHREELES -

BE(EBEBREXZMERARNEFLTRA) (L
THRADWRE LT RALARFELTRAF
HENAERERSHENZESSMEANCERE
FHER) B34 — BB RE I REF FERY
BE ¥EENBEEHESERE  YHESEH
EEB -

BEMRRREBEHAMASFAMN(EBEA)E
7008 —— (M BRENEMETERN - BRI
FEEEROSEEEERHEARINFFERK
BE BREEFSEAANERNERS  FEEER
SPERERTERER  RARIRE-B-F
MIFETERENRFTHEMNNIAREEE &
BHNRZHRE AREBHIENEERERETIE
HED FRFHRRERECRENE Bt BM
TEHYFENKBERREFAER -

BREEETBAENANERNIF RMAARERESR
ECEE-FXRACSTRLEABANEGEENRRSE
FEFHEAERNBR -

ERBEAERHR
L ES -]

£E $H
—EZ-fNA=+=H

HE-2F-FAA=ZtALAEA
(REBEF ERNEURITRHBREIFH)

For the six months ended 30 June 2002

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

(Incorporated in the People's Republic of China with limited liability)

We have been instructed by the Company to review the interim financial report set out
on pages 74 to 85.

The Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited require the preparation of an interim financial report to be in compliance with
the relevant provisions thereof and International Accounting Standard 34 "Interim
Financial Reporting" adopted by the International Accounting Standards Board. The
interim financial report is the responsibility of, and has been approved by, the directors.

We conducted our review in accordance with Statement of Auditing Standards 700
"Engagements to review interim financial reports" issued by the Hong Kong Society of
Accountants. A review consists principally of making enquiries of group management
and applying analytical procedures to the interim financial report and based thereon,
assessing whether the accounting policies and presentation have been consistently applied
unless otherwise disclosed. A review excludes audit procedures such as tests of controls
and verification of assets, liabilities and transactions. It is substantially less in scope
than an audit and therefore provides a lower level of assurance than an audit. Accordingly
we do not express an audit opinion on the interim financial report.

On the basis of our review which does not constitute an audit, we are not aware of any
material modifications that should be made to the interim financial report for the six
months ended 30 June 2002.

KPMG
Certified Public Accountants

Hong Kong, China
23 August 2002
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BE-ZEZ-_FXA=1+HIEAXMEB
(REBRETEREMR P HEBRE | HF)
For the six months ended 30 June 2002

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

BREBHEETRLEEENIBEFTAR TEANRBERE
BEZRN  FEERBIESHEARSENDE
MRBEEANGHN Y FERBRERENZR - H
FEZEOT

(i) ZREBRMBEREEN H-FTT-F-A-H8
B rwEREUNBRERAEED R  Hitt
HERAEEREETERRER - RPE S
BRARGE  THERBUEMREIR -

(i) AEAHP-RFAARIEMBERRE
BETEHSHEARMNE ZXBERRER
EXNRE  MRBEEBRMBREER  HE&
BESEAMERRARE -

B Bl T R R ol B D 4 R B S R 2 R A Y
YFEEMBREATEENRREN BR) ABER
BRREDR ENERMT :

Other than the differences in the classification of certain financial statement assertions
and the accounting treatment of the items described below, there are no material
differences between the interim financial reports of the Group prepared in accordance
with the PRC Accounting Rules and Regulations and IFRS. The major differences are:

(1) Effective 1 January 2002, land use rights are carried at historical cost base under
IFRS. Accordingly, the surplus on the revaluation of land use rights was reversed
to shareholders' equity. Under the PRC Accounting Rules and Regulations, land
use rights are carried at revalued amount.

(i)  During the period, a subsidiary has received certain machinery and equipment
as gift. Under the PRC Accounting Rules and Regulations, the gift is credited
to capital reserves. Under IFRS, the gift is included as other operating income.

Reconciliation of the (loss)/profit attributable to shareholders and shareholders' funds
of the Group in the interim financial reports prepared in accordance with the PRC
Accounting Rules and Regulations and IFRS are summarised below:

b3 |
BEXNAZTHALAEAYMM
22 H —Zz2—-5
AREFT AR¥FT
The Group
Six months ended 30 June
2002 2001
RMB'000 RMB'000
BHEEEANRHERHNRER (Loss)/profit attributable to shareholders under PRC
L (B8R E Accounting Rules and Regulations (98,405) 7,966
Z8 Differences:
—tHERAEEHERE () - Amortisation of revaluation of land use rights (i) 1,092 —
—3x® i) - Gift (ii) 32 =
REBMEREENFEH O T EBKRE  (Loss)/profit attributable to shareholders under IFRS
2B (FR) B (97,281) 7,966
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EIBIRIEAR IR S %%
LUOYANG GLASS COMPANY LIMITED

BE-ZE-FXA=Z1+ALAMEA

(REBEF EAEMR AR BREIHEH)

For the six months ended 30 June 2002

(Prepared under International Accounting Standard 34 - Interim Financial Reporting)

EhEEHENRFHNENZERMEERS SIGNIFICANT DIFFERENCES BETWEEN THE INTERIM
AR KREANFLEEMBEEZM FINANCIAL REPORTS OF THE GROUP PREPARED IN
MEXER : (&) ACCORDANCE WITH THE PRC ACCOUNTING RULES AND

REGULATIONS AND INTERNATIONAL FINANCIAL
REPORTING STANDARDS ("IFRS") (CONTINUED)

*5H
R-BSZF R-BS—%F
NA=t+H +=A=+—8H

ARETFT ARE TR
The Group
At At
30 June 2002 31 December 2001
RMB'000 RMB'000
BRPESHERRHERS M Shareholders' funds under PRC Accounting Rules and Regulations
i R 1 & 1,464,211 1,562,584
=8 Difference:
—tHEREEM O - Revaluation of land use rights (i) (89,546) (90,638)

REBTBERELEUFHWBRRESE  Shareholders' funds under IFRS 1,374,665 1,471,946
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