Appendix 1

Interim report prepared in accordance with the PRC accounting standards

Unit:RMB

2002.6.30 2001.12.31
Assls Notes COMPANY GROUP COMPANY GROUP
CURRENT ASSETS:
Cash and cagh equivalents 6. 120977239 5303919054 415,496,648.89 421925125
Shortfam invesment 476000 476000 - -
Notesreceivable 6.2 33695,102.64 33,695,102.64 63,638,845.48 63,638,845.48
Dividendsrecevatle
Interestsrecaivalbe - - - -
Accountsreceivable 63 267,641,088.05 276,053677.08 172,048 25108 17643713216
Otherreceivable 64 197,128,849 119,392,860.26 11323524430 11361164961
Prepaymens 65 2925304228 2925304228 40374072031 403,801,865.20
Inventory 6. 108,882,83267 110,371,685.63 106,688,509.54 108,017,168.62
Pread expense 6.7 - 2698139 6,895,22600 6,911,306.73
Long-term debt investment cuewithin 1 year
Other curment assels
TOTAL CURRENT ASSETS 132086027473 1,362,710,227.06 1,281, 943525.60 131481048055
LONG-TERM INVESTMENTS:
Long-erm ety investment 10464234304 4593348416 20705140868 172,303,058.68
Long-erm debt investment 6581364 6581364 6781364 6781364
TOTAL LONG-TERM INVESTMENTS 68 104,708,156.68 £5,999.29780 2119223 17246087232
Including: equity investmentdifference -109216750 - -1,149.650.00
FIX ASSETS:
Fixed assets cogt: 69 1203652303053 1204140441078 17225610057 11,727,083906.82
LessAccumulated depreciation 5,254.923,098.85 5,255,177,328.64 483323962813 4,838,382,04061
Fixed assets et value 6,781,599, 940.68 6,786,227,082.15 6,884,016 47244 6,888,701,866.2L
Lessprovision cevaluation offived assets - - - -
Fixed asets net book value 6,781,599, 940.68 6,786,227,082.15 6,884,016 47244 6,888,701,866.21
Congtruction mateia - - - -
Congtructionin progress 610 53325339037 535,878,655.37 45439231016 454,109, 175.16
Disposal of fixed assets - - -
TOTAL OF FIX ASSETS 731485333105 132210573752 133840878260 13410413
INTANGIBLE ASSETS AND OTHER ASSETS:
Intengibleasels 6.1 559318210 559318210 514976241 514976247
Long-term deferred expenses -
Other long-term assets - -
TOTAL OF INTANGIBLE ASSETS AND OTHER ASSETS 55031821 55931821 514976241 514976247
DEFERRED TAX:
Deferred tax oetts

TOTAL ASSETS 8,746,004 94457 8,736,408 44449 8,853.221,292.99 8,836432156.71



Unit:RMB

2002.6.30 2001.12.31
LIABILITIES AND OWNER’S EQUITY Notes COMPANY GROUP COMPANY GROUP
CURRENT LIABILITIES:
Short-term oans
Notespayable - - - -
Accountspayable 6.2 1813271433 248648148 260,690,397.48 26386384374
Advancesfrom customers 6.3 1426523642 1426523642 21456,93094 21456,93094
Accrued payroll - - - -
Accruedwalfare 101,88546352 10273149793 90,496,121.03 90,959, 145,74
Dividendspayable 6.4 - - 148,800,000.00 148,800,000.00
Taxespayable 6.5 1904251755 19,702,865.90 56412509 26,650,54145
Other taxes payable 6.16 38319261 48087783 40439999 47064697
Other payable 6.7 188,756,065.76 12830711821 29231952857 268,785,790.27
Accrued expenses 6.8 5142206172 50.240,171.88 78588413 78588413
Accrued lighilities
Long-term iabilities duewithin 1 year 6.0 316,144181.65 316,144181.65 21092113 21092113
Other currentsliahilities - 000 - -
TOTAL OF CURRENT LIABILITIES §79,.226,512.56 865,736, 762.56 1,316,769,664.44 1,297,121,66763
LONG-TERM LIABILITIES:
Long-termloans 6.9 1,548,584, 30000 1,548,584 30000 147236843750 147236843750
Debenturespayable - - - -
Long-term payable 6.1 1474939223 17439223 2180714867 2180714867
Qther long-term loans 622 - - 12451400000 12451400000
TOTAL OF LONG TERM LIABILITIES 16%,078.222.23 16%,078.222.23 243370958617 243310958617
DEFERRED TAX:
Deferred tax credits 6.3 219457352 219457352 219457352 219457352
Defferred revenue 6.4 8,905,168.91 8,905,168.91 10,666,737.85 10,666,737.85
TOTAL LIABILITIES 258700447122 251351472122 3,768,94056L.98 374929256517
MINORITY INTEREST 287489690 265886053
OWNER'SEQUITY:
Share capitd 6.5 3,326,000,000.00 3,326,000,000.00 2,976,000,000.00 2,976,000,000.00
Capitd surplus 6.26 2,053,720,69355 2,053,720,69355 157842479403 157842479403
Reserved fund 6.7 13142375891 13229091667 13142375891 13229091667
Including: tatutory public welfare reserve 289,05259 289,05259
Retained earnings 6.8 647,866,014.89 648,007,210.16 30843217807 307,765,02031
TOTAL OWNER'SEQUITY 6,159010467.35 6,160018820.38 5,084,280,73L01 5,084,480,73L01
TOTAL LIABILITIESAND OWNER'SEQUITY 8,746,014 94457 8,736,408 44449 885322129299 883643215671



