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SIGNIFICANT EVENTS

1. Change of the Company’s English name and

amendment of the Company’s articles of association

Pursuant to the regulations and requirements set out in relevant
documents issued by the Company’s controlling shareholder CHINA
PUTIAN, the Company has changed the Company’s English name
from “Chengdu PTIC Telecommunications Cable Company Limited”
to “Chengdu PUTIAN Telecommunications Cable Company Limited”.
The Company’s Chinese name will remain unchanged. The Company’s
scope of business will remain the same.

The main purpose of changing the Company’s English name is to
change the image of the Group in accordance with the requirement of
CHINA PUTIAN. There will be no change in the nature and business
of the Company.
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To reflect such a name change, article 2 of the Company’s articles of
association was changed from “Registered Name of Company: Chinese:
EPE REERMBR2AA, English: Chengdu PTIC
Telecommunications Cable Company Limited” to “Registered Name
of Company: Chinese: X # & XE &%) B R A 7], English:
Chengdu PUTTAN Telecommunications Cable Company Limited”.

The resolutions for the change of the Company’s English name and
amendment of the Company’s articles of association were approved
and confirmed by the 2001 Annual General Meeting held on 20 June
2002. The amended articles of association of the Company were
approved and confirmed by the State Economic and Trade Commission
of the PRC on 10 July 2002.

2. Use of proceeds

The proposed use of RMB85,500,000 from the proceeds had been
approved at the 2001 Annual General Meeting to enlarge the production
capacity in optical fibres and optical cables to implement the production
expansion plans of CCS and SEI, of which RMB60,600,000 was used
for CCS and RMB24,900,000 for SEI.

3. Proposal to establish ADR

Under the conditions of not changing the Company’s share capital
structure, not increasing the Company’s financial burden and not
changing the Company’s status as a listing company, the proposal for
the plan of establishing the American Depository Receipts (“ADR”)
was considered and approved by the eleventh and twelfth meetings of
the third Board of Directors. The purpose of the proposal is improve
the image of the Company, to enhance the recognition of the Company’s
products and businesses in the United States of America and the
international markets, attract new investors in the Company’s H Shares
and prepare for the Company’s entry into the financial market in the
United States of America in the future. The Company has appointed
America New York Bank as the banker of ADR. Relevant applications
are being processed at this stage.
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4. Arrangement for liability insurance

To encourage the directors, supervisors and senior management of the
Company to carry out their duties, protect the interest of the Company
and shareholders, improve corporate governance, enhance the
Company’s ability in dealing with risks and improve the image of the
Company and the trust of the public on the Company, after
consideration and approval in the eleventh meeting of the third Board
of Directors and 2001 Annual General Meeting, the Company will
arrange for liability insurance for the directors, supervisors and senior
management and has authorised the general manager to implement
the plan. Work in respect of this arrangement is in progress.

5. Disposal of the equity interests in Bada Company

Established on 17 December 1991 and restructured in August 1993,
Bada Company was jointly established by Chengdu Cable
Telecommunications Equipment Factory (the “Factory”), the Company
and Mr. Zhang Qingzheng, president of Hong Kong Tianlishi Company
Limited (“Mr. Zhang”). It is a sino-foreign joint venture mainly engaged
in the manufacturing and selling of power supply connectors for
electrical appliances. The registered capital of Bada Company is
RMB3,000,000, of which the Factory, the Company and Mr. Zhang
contributed RMB1,200,000, RMB900,000 and RMB900,000
respectively, representing 40%, 30% and 30% of the equity interest
respectively.

In January 2002 Mr. Zhang has assigned all his 30% interest in Bada
Company for a consideration of RMB800,000 to the Company. After
the acquisition, the Company and the Factory held 60% and 40%
interests in Bada Company respectively. Relevant registration
procedures are in progress.

Recently, American AFC International Technology Company
(“American AFC Company”), a company registered in the United States
of America, proposed for the acquisition of the equity interests held
by the Company and the Factory in Bada Company. The proposal was
considered and approved by the Board of Directors. It was resolved
that the entire 40% equity interests in Bada Company held by the
Factory will be acquired by American AFC Company. In addition, 11%
equity interests in Bada Company held by the Company will be acquired
by American AFC Company for a consideration of RMB293,000, which
represents the original price for the acquisition of the equity interests
by the Company from Mr. Zhang. After the acquisition, the Company
and American AFC Company hold 49% and 51% equity interests
respectively in Bada Company. Relevant procedures for the transfer
of equity interests are in progress.
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6. Acquisition of equity interests in Chengdu Gaoxin

Cable Company Limited (“Gaoxin Cable Company”)

Gaoxin Cable Company was a limited liability company jointly
established by the Company, the Factory and Sichuan Ducheng
Economic and Trade Comprehensive Development Holding Company
(“DETC”) in March 1998. Chengdu Gaoxin Cable Company Limited
mainly engages in the manufacturing and sale of cables and wires,
specialised cables and other telecommunications products. The
registered capital is RMBS,110,000, of which the Company, the Factory
and DETC held 33.14%, 31.13% and 35.73% respectively.

During the period, the Factory proposed the transfer of its entire 31.13%
equity interests in Gaoxin Cable Company. After several negotiations
and approval by the Board of Directors, it was resolved that the entire
31.13% equity interests in Gaoxin Cable Company will be acquired
by the Company for a consideration of RMB2,273,580. Upon
completion of the acquisition, the Company and DETC will hold
64.27% and 35.73% of the equity interests in Gaoxin Cable Company
respectively. Relevant registration procedures are in progress.

7. Land use right

To satisfy the need for construction and development in Chengdu city,
during the Period, the Management Committee of Chengdu High-tech
Enterprise Development District resumed the land use right for 9 acres
of the land where the headquarters of the Company is located and
agreed to pay compensation of RMB2,700,000 to the Company.

8. Shenzhen Puda Company

To further expand the market of program-controlled telephone
exchange system cables and to satisfy the customers’ demand, after
the approval in the eighth and tenth meetings of the third Board of
Directors, the Company will establish Shenzhen Puda Company jointly
with Bada Company. Shenzhen Puda Company will mainly engage in
the assembly of program-controlled telephone exchange system cables
and connectors. The registered capital is expected to be RMB 1,000,000,
of which the Company contributed RMB700,000, representing 70%
of the registered capital. Relevant registration procedures are being in
progress.
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9. CCS and SEI

The Company increased the investment in CCS and amended the
registered capital. During the Period, the proposal for production
expansion and increase of share capital was considered and approved
by the Board of Directors and the Ministry of Foreign Trade and
Economic Co-operation of the PRC. The registered capital of CCS
was increased from RMB 184,635,000 to RMB305,836,000. The total
investment was increased from RMB251,435,000 to RMB372,635,000.
After the increase in registered capital, the percentage of the investment
in CCS by the Company and American CCS Company will remain
unchanged and each of the parties will continue to hold 50% equity
interest in CCS.

To satisfy the need for production and development, after the
consideration and approval by the Board of Directors and the
Management Committee of Chengdu High-tech Enterprise
Development District and the Board of Directors, the registered capital
of SEI was increased from US$4,200,000 to US$8,200,000. The total
investment in SEI was increased from US$8,000,000 to
US$16,800,000. After the increase of registered capital, the percentage
of equity interests held by the Company and Japan SEI
Telecommunication Company Limited (“Japan SEI”) remained
unchanged. The Company and Japan SEI will continue to hold 75%
and 25% equity interest in SEI respectively.



