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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 JUNE 2002

1. GENERAL

The Company was incorporated in The People’s Republic of China
(the “PRC”) with limited liability on 1 October 1994. Its ultimate
holding company is China Putian, a state-owned enterprise established
in the PRC.

The Company’s shares are listed on The Stock Exchange of Hong Kong
Limited (“HKSE’) since 13 December 1994.

The Company and its subsidiaries (hereinafter collectively referred to
as the “Group”) are principally engaged in the manufacture and sale
of various types of telecommunications cables (including different
types of copper cables and optical fibre cables), optical fibres, cable
joining sleeves, as well as equipment, manufacturing parts and materials
for the production of cables.

Pursuant to a special resolution passed by the shareholders of the
Company at annual general meeting held on 20 June 2002, the English
name of the Company was changed from Chengdu PTIC
Telecommunications Cable Company Limited to Chengdu PUTIAN
Telecommunications Cable Company Limited.

2. BASIS OF PREPARATION

The condensed consolidated financial statements have been prepared
in accordance with Statement of Standard Accounting Practice 25
“Interim financial reporting” issued by the Hong Kong Society of
Accountants (“HKSA”) and with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on the HKSE.
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3. ACCOUNTING POLICIES/ADOPTION OF
STATEMENTS OF STANDARD ACCOUNTING
PRACTICE

The condensed consolidated financial statements have been prepared
under the historical cost convention, as modified for the revaluation of
certain investments in securities.

The accounting policies adopted are consistent with those followed in
the preparation of the Group’s annual financial statements for the year
ended 31 December 2001, except as described below.

In the current period, the Group has adopted, for the first time, a number
of new and revised Statements of Standard Accounting Practice
(“SSAP(s)”) issued by the HKSA as follows:

SSAP 1 (Revised) Presentation of financial statements

SSAP 15 (Revised) Cash flow statements

SSAP 33
SSAP 34

Discontinuing operations
Employee benefits

Adoption of these SSAPs has led to a number of changes in the Group’s
accounting policies. In addition, the new and revised SSAPs have
introduced additional and revised disclosure requirements which have
been adopted in these condensed consolidated financial statements.
Comparative amounts for the prior period have been restated in order
to achieve a consistent presentation. None of the amendments outlined
above has affected the results for the current or prior periods.
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4 EBERWMESHEH 4. BUSINESS AND GEOGRAPHICAL SEGMENT
INFORMATION

HASEFER AEERBETEHR=1F For management purposes, the Group is currently organised into three

ISR £EFERMABES - ¥  Mmain operating segments, manufacture of copper cable and related
BEDREEESRABER products, optical fibre products and cable joining sleeves and related

products.

SESEEAEEREETIE M ER > These divisions are the basis on which the Group reports its primary
H o segment information.

BEr—2s—ER-—ZTZ—HFxHA=+\F Segmentinformation for the six months ended 30 June 2002 and 2001

—_=

IEANEANERSWFNT : about these businesses is presented below:

BE_ZT_FXA=THLRER
Six months ended 30 June 2002
EEHRR EEXMER LETIRER

HRER RERER  RHRH Ean a8
Manufacture
of cable
Manufacture ~ Manufacture joining
of copper cable of optical sleeves
and related fibre  and related Other
products products products  operations  Elimination*  Consolidated

ARBTL ARBTT ARETT ARETT ARETI ARETR
RMB'000  RMB'0OO  RMB'0OO  RMB'000  RMBY0O0  RMB'000

EBPA SEGMENT REVENUE

M External revenue 72,998 50,252 27978 10,442 — 161,670

AEKA Inter-segment revenue 560 — 44 — (604) —

LA Total revenue 73,558 50,252 28,022 10,442 (604) 161,670

EBER SEGMENT RESULT (44,512) (8,086) 6,404 (3,400) — (49,594)
RAENEEER Unallocated corporate expenses _

FEFEMMA Unallocated other revenue 3,821

HA

T

=i Loss from operations (45,773)
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EBIA SEGMENT REVENUE
NI External revenue

AEMA Inter-segment revenue

B A Total revenue

EBER SEGMENT RESULT
AENEEER Unallocated corporate expenses
FKESHMBA Unallocated other revenue
LERT Profit from operations

Y OABREERDETSMATERE
E o BRAEMATEMAER - EX
KA —EBGRLRFEEE -

AAXAEEzIARKIGEFRET A%
B FTAEREREEREINTETE

/8
F°

BE_ZT-FXA=T+HLRER
Six months ended 30 June 2001
EERRR LEAMER LETHEE

HRER RERESR R ]y AHE
Manufacture
of cable
Manufacture  Manufacture joining
of copper cable of optical sleeves
and related fibre  and related Other
products products products operations  Elimination* Consolidated

ARETL ARETT ARETT ARBTT ARETT ARETR
RMB'000  RMB'0OO  RMB'0OO ~ RMB000  RMBU000  RMB'000

145,296 94,966 29,137 8,035 — 278,034
1,022 1,142 895 36 (3,695) —
146,318 96,708 30,032 8,071 (3,699) 278,034
(47,655) 46,847 (2,029) 564 — (2,273)
(129)

7,888
5,486
* The inter-segment transactions were carried out at estimated fair

market price or, where no market price was available, at cost
plus a percentage profit mark-up.

All of the activities of the Group are based in the PRC and all of the
Group’s turnover and results are derived from the PRC.
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5. OTHER REVENUE

Included in other revenue is as follows:

Interest income

6. (LOSS) PROFIT FROM OPERATIONS

(Loss) profit from operations has been
arrived at after charging:

Depreciation and amortisation of property,
plant and equipment

BEXNA=+RHINHEA

Six months ended 30 June

—EE-
2002
ARKETFT
RMB’000
(RIS E1Z)
(Unaudited)

1,592

—ze—%
2001
ARKTFT
RMB’000
(RIS EZ)
(Unaudited)

1,755

BEXNA=+RHINMEA

Six months ended 30 June

ot -1 Sk 3
2002
ARKTFT
RMB’000
(RIEEZ)
(Unaudited)

18,443

—eT-%
2001
ARETFT
RMB’000
(RIS E1Z)
(Unaudited)

23,815
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7. FERri8R 7. TAXATION
BEXRA=1HL<ER
Six months ended 30 June
—EE-F —EE—F
2002 2001
ARETFIT ARETFIT
RMB’000 RMB’000
(RAEEEZ) (RAEEEZ)
(Unaudited) (Unaudited)
PRSI B 1! The taxation charge comprises:
RARIREME QTR Taxation attributable to the Company
FEAL IR and its subsidiaries:
B P 5 A5t PRC income tax 2,595 2,094
JE{H B & A IR IE Share of taxation of associates:
TS E PRC income tax 15 6,256
2,610 8,350

FEFSHEREEEANZ ATMETER Income tax in the PRC has been provided at the prevailing rates on the
HRfRERBETE -

estimated assessable profit applicable to each individual company
within the Group in the PRC.

HRAEENKFZHI T ETBEBHE No provision for Hong Kong Profits Tax has been made in the
4 HABABPREEMBEREABER  condensed consolidated financial statements as the Group’s income
FrEBiEH A MR IEERS - neither arises in, nor is derived from, Hong Kong.

RABERANEEEERB  XEBEREKR  The Group did not have any significant unprovided deferred taxation
BEXNELEHRIAS BRI EIEHERE -

for the period or at the balance sheet date.

8. KR 8. DIVIDEND

ESEBRTRBHENFHRE -

The directors do not recommend the payment of an interim dividend
for either period.
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10. ¥ - BWE KRR
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BE-ZZ-SXA=+tHLEAEA  H
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11. KRB RIR

BEERREDEETALATANMEAR
REECDCEREM([R=CDCH)P BIRRM
B REEARRAE -

BERENEECESEAQTARKERD
APEEXQAAMELER -

9. BASIC (LOSS) EARNINGS PER SHARE

The calculation of basic (loss) earnings per share is based on the net
loss for the period of RMB67,719,000 (six months ended 30 June 2001:
net profit of RMB54,982,000) and on 400,000,000 (30 June 2001:
400,000,000) shares in issue during the period.

10. PROPERTY, PLANT AND EQUIPMENT

During the period, the Group spent approximately RMB997,000 (six
months ended 30 June 2001: RMB1,801,000) on additions to property,
plant and equipment.

During the six months ended 30 June 2001, an impairment loss of
RMB31,250,000 was recognised in respect of obsolete plant, machinery
and equipment (six months ended 30 June 2002: nil).

11. LONG-TERM RECEIVABLES

The amounts represent receivables due from minority shareholders of
Dongguan CDC Cable Factory (“Dongguan CDC”), a subsidiary of
the Company, which are interest-free and unsecured.

The repayment of the amounts is guaranteed by China Putian, the
ultimate holding company of the Company.



Interim Report 2002 s Hi#E &

12. FEU R HIRR 12. TRADE RECEIVABLES
—2P_F —E2—F
AA=+H +=-RA=+-—H
30.6.2002 31.12.2001
AEEFT ARBFT
RMB’000 RMB’000
(KA F %) (FEF#%)
(Unaudited) (Audited)
JEYE 5 iR K2 MR e An aged analysis of trade receivables is
DT - as follows:
A+HER Within 90 days 76,383 107,993
h+—HZEZ—BNA+H 91 - 180 days 40,428 38,598
—BN \+—HBZE
—ANTHA 181 - 365 days 62,736 35,999
—BATHBMNRE Over 365 days 14,286 19,373
193,833 201,963

AEBERTFESEFFHEAMBRA—T The Group grants an average credit period of 120 days to its trade
—+B8- customers.
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13. BEfHEBHIER 13. TRADE PAYABLES
—¥$=- —2T—%F
NA=t+H +=-A=+-—H
30.6.2002 31.12.2001
ARBETFT ARBETT
RMB’000 RMB’000
(R &) (HREFZ)
(Unaudited) (Audited)
&8 SR 2 IRER An aged analysis of trade payables is
DT - as follows:
ATHBA Within 90 days 15,244 38,896
h+—HBZ—BATH 91 - 180 days 6,104 2,258
—AN\+—B=%
=B~ THA 181 - 365 days 1,141 534
—BA~TEBMNE Over 365 days 1,805 2,031
24,294 43,719
14. B*x 14. SHARE CAPITAL

H-FEZ-—F—A—HAZ=FF-FKXHA There were no movements in share capital of the Company during the
=THLEHBE  KATHRAIZEEM  period from 1 January 2001 to 30 June 2002.
8-
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15. BWHKIE

15. CAPITAL COMMITMENTS

REEBEXRA  AEBBLUTERE At the balance sheet date, the Group had the following capital

¥’

ERTAVE I R BE

BITERE
HRENEBRENE

EECRBERED

ez MR EANE
BEQBRNER

commitments:

Contracted but not provided for:

Development of staff quarters
Acquisition of machinery and equipment

Authorised but not contracted for:

Acquisition of machinery and equipment
Capital contribution to associates

—g_ —E2—F
~NA=+H +=-RA=+—H
30.6.2002 31.12.2001
AR T T ARBFIT
RMB’000 RMB’000
(R F %) (&%)
(Unaudited) (Audited)
4,713 380

5,203 8,616

9,916 8,996

4,343 12,347
37,004 46,305
41,347 58,652
51,263 67,648
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16. BLRA AR 16. CONTINGENT LIABILITIES

REEABRA  KXEBBLUTHBEER At the balance sheet date, the Group had the following contingent

& : liabilities:
—$3- —BT—F
A"AR=t+H +=A=+-—H
30.6.2002 31.12.2001
ARBEFIT ARBETFT
RMB’000 RMB’000
(R F %) (FEF)
(Unaudited) (Audited)
RERITERER - Guarantees in respect of banking facilities
granted to:
Bt N E(ATIHIEET) Associates (note 1 below) 83,000 130,000
HiAR(ATHEE2) Other company (note 2 below) 20,000 20,000
103,000 150,000
Kt - Notes:

(1) IREEBERH > B m IR HIER 1. At the balance sheet date, the guarantees have not been utilised by these

#H o associates.

(2) HMAFIERZTRAGINEAIERFZEAN 2. This company is also providing cross-guarantee for banking facilities

120,000,000 76( —FF—F1_H=1 amounting to RMB20,000,000 (31 December 2001: RMB20,000,000)
—H: A K #20,000,0007C) ° granted to the Company.
17. SEEWN 17. PLEDGE OF ASSETS

REESEBXRA  REESHEBEARY At the balance sheet date, the Group pledged bank deposits and land
31,052,0007t(=ZFF—F+=-A=+—H userights and buildings with an aggregate amount of RMB31,052,000
' AR%28,901,000t)WERTHERFM L (31 December 2001: RMB28,901,000) to banks as security for general
FRAEREEYIKIFFRT  EBAREE  banking facilities granted to the Group amounting to RMB54,500,000
WEEMHRSHNEEREAEARY (31 December 2001: RMB52,000,000).
54,500,000t(=FF—F+=-HA=+—H

AR %52,000,0007T) Z R & °
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18. FEX H K RHEER 18. RELATED PARTY TRANSACTIONS AND BALANCES

R-BE_FR_FTFT-—FXA=1+HL
ANMEA  AEEEHEBEARETHRS

During the six months ended 30 June 2002 and 2001, the Group entered
into the following transactions with related parties:

WMEmMT :
#R BE
Trade sales Trade purchases
NB=+HIEARMEA ~NB=+HLKREA
Six months ended 30 June Six months ended 30 June
—ETF T C"TEZ- —EE—F
2002 2001 2002 2001
ARETIT ARYFr AR¥Fr ARKFr
RMB’000 RMB’000 RMB’000 RMB’000
(RAE&FE %) (RIEEFEZ) (REER) (RAEF1Z)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
R ERANT M China Putian and
HIE A its subsidiaries 2,448 6,722 — —
R N] Associates 2,622 4,518 1,927 3,050

RAFER - AN EE L RUBEBE QT8
RitERERERE MR _-"FF—FX
A=TRLANEAR » REBREEEQF
MENMEREREERIIRARY
279,000 7T & A R #120,0007T °

The Group had not received any technology transfer fee and
management fee from its associates for the period. However, during
the six months ended 30 June 2001, the Group received technology
transfer fee of RMB279,000 and management fee of RMB 120,000
from its associates.

ESRIA LANXZERIDENSMEE
KREE - BREEOTHMGETER B
i —EZz BRI BEE -

In the opinion of the directors, the above transactions were carried out
at estimated fair market price or, where no market price was available,
at cost plus a percentage profit mark-up.
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REESERH  AEEHEAEBEENT At the balance sheet date, the Group had the following balances with

MEREREBZDT ¢ related parties:
B AELT EARELTR
Amounts due from Amounts due to
related companies related companies

t 1 et 2 ~B9-F i 1 et 2 —P-F
~A=tH +ZA=+-H ~A=+H +ZRA=+-H
30.6.2002 31.12.2001 30.6.2002 31.12.2001
ARETT ARETT ARETT ARETT
RMB’000 RMB’000 RMB’000 RMB’000
(REEK) (EEF ) (REER) (EF&)
(Unaudited) (Audited) (Unaudited) (Audited)

R ERANR M China Putian and its

EHE AT subsidiaries 5,189 6,533 — —
iR/ Associates 2,282 5,449 5172 4226

HBEEANRIRBE AR ZERLERR > JI8  The above balances with related companies and associates are
E#H - 2FEREEEERRE - unsecured, interest-free and have no fixed terms of repayment.

BE DEZEXATABTAKEEBITER In addition, China Putian is also providing guarantees for banking
ZIEREEAH ARM150,000,000T(=F facilities amounting to RMB150,000,000 (31 December 2001:
E-F+=ZHA=+—H: AR RMBI50,000,000) granted to the Group.

150,000,0007T) °

HRFZCOCLEBBRRZEREFTIIMMLL L  The balances with minority shareholders of Dongguan CDC are set
P11 o out in note 11 above.



