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Notes:

Principal accounting policies

The unaudited condensed consolidated inferim accounts are prepared in
accordance with Hong Kong Statement of Standard Accounting Practice (“SSAP”)
No. 25 “Interim Financial Reporting”, issued by the Hong Kong Society of
Accountants, (as applicable to condensed interim accounts) and Appendix 16
of the Rules governing the Listing of Securities on The Stock Exchange of Hong

Kong Limited (the “Listing Rules”).

The accounting policies and methods of computation used in the preparation of
these inferim accounts are consistent with those used in the annual accounts for
the year ended 31st December, 2001. In accordance with the revised SSAP
No.1 “Presentation of Financial Statements”, the Statement of Recognised Gains
and Losses was replaced by the Statement of Changes in Equity. In accordance
with the revised SSAP No. 15 “Cash Flow Statements”, it reclassifies cash
flows under three headings namely operating, investing and financing activities.
In accordance with the revised SSAP No. 11 “Foreign Currency Translation”,
the income statements of subsidiaries denominated in foreign currencies are
translated af the weighted average exchange rates during the period. In previous

years these were translated at exchange rate ruling af the balance sheet date.

Certain comparative amounts have also been reclassified to conform with current

period’s presentation.
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Six months ended

30th June, 2002

TURNOVER

RESULT

Segment result

Interest income

Net unallocated corporate expenses

Operating profit

Six months ended

30th June, 2001

TURNOVER

RESULT

Segment result

Interest income

Net unallocated corporate expenses

Operating profit

2. Segmental information

The Group's turnover and conribution to operating profit for the six months

ended 30th June, 2002, analysed by principal activities and geographical

locations, are as follows:

Business segments

MR REE
BEEm

Printing and
manufacturing of
packaging products
THET

HK$'000

209,053

49,935

180,329

44,869

DHER

Distribution of

produds
TAT
HK$'000

142,107

4,010

150,138

3,725

Hits

Others
FAET
HK$'000

1,172

148

909

484

wE

Total
FAET
HK$'000

352,332

54,093
202
(4,467 )

49,828

331,376

49,078
296
(3,128)

46,246
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The People’s Republic of China
Hong Kong

Europe
USA
Others

Unallocated corporate expenses

Operating profit

frar . ERBEZEERR EFEENEREBOA
ZHENE MERDHEFEHRDEAMBE
mAEE BB REREE  FUEFERAD
HREERNAFERAHIBADHER - 1L
RYFHOHIEHIER o

REEF

BERFMEMBKITE182,000BTL (T —F :

7,376,000 7T) °
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The charge comprises:
Hong Kong Profits Tax

Taxation outside Hong Kong

Geographical segments

RHEHIZEXR

BEAA=TRHLKEA

Turnover by

geographical locations

Six months ended 30th June,

RERAZER
BEAA=ZTHLAMEAR
Contribution to
operating profit
Six months ended 30th June,

—EE-F ZET—F —EEC-F ZET—F

2002 2001 2002 2001

FHT FHT FHT FHT

HK$’000 HK$'000 HK$’000 HK$'000

262,246 268,034 51,232 47,013

69,219 49,020 2,112 1,037

20,327 12,862 730 997

146 126 5 4

394 1,334 14 27
352,332 331,376

(4,265) (2,832)

49,828 46,246

Note:  The Directors reconsidered the grouping of business segments in light

of current economic conditions and are of the opinion that the

distribution

miscellaneou

of electronic components and the distribution of

s products shall be grouped together as distribution of

products in current year as the distribution of these products are

subject fo similar risks and refurns. The comparative amounts have

been restated accordingly.

Operating profit

Operating profit has been arrived at after charging depreciation of

HK$9,182,000 (2001: HK$7,376,000).

Taxation

BEAA=ZtHLRMEA
Six months ended 30th June,

—EZ-F ZET—F
2002 2001
THET FAT
HK$'000 HK$'000
178 162

5,953 4,975
6,131 5,137
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BREA

SREXRBEATNTREASEZ RRESEET21,407,000
BT (ZFZ—%:20,143,00087T) ¥ - §REARFIT)
RBEHM A D ETE BB Z METHE266,000,4008 (ZFF
— 4 :266,000,0008) ;tH - BEREFRNDRE
274,112,120 BB E - ZEBRBEEDHACHTRNS
ZIEFHBIRRAAERBA R RITEZ REEEETEM
BIERTRERTZ8111,720REBR 2 METHEMAE -
RRARAIRBE-_ZE-—FNA=TRLEANEALEHRT
RZAREPEEELRR St FARALERINANZE
B#ERA -

EUE=£E5RAREMBHE  RERAAKRE
ARBEGTHREIRPZREHFHAI0AE0RTE - &
WE=ERFERREMAE RERBENTABEEKES
BRE#H142,633,0008 T(ZFE-F+ _A=+—H:
101,065,00087T) * R BRI HFTOT -

60H A Within 60 days
61-90H A Within 61-90 days
Q0B M k More than 90 days

Hong Kong Profits Tax is calculated at 16% on the estimated assessable profit

for the period under review.

Taxation outside Hong Kong represents the People's Republic of China (the
"PRC"} income fax calculated at the applicable rates on the estimated assessable

profit of the Group's PRC subsidiary for the relevant period.

Earnings per share

The calculation of basic and diluted earnings per share is based on the Group's
profit attributable to shareholders of HK$21,407,000 (2001: HK$20,143,000).
The basic eamings per share is based on the weighted average number of
266,000,400 (2001: 266,000,000 | ordinary shares in issue during the
period. The diluted earnings per share is based on 274,112,120 ordinary
shares which is the weighted average number of shares in issue during the
period plus the weighted average number of 8,111,720 ordinary shares deemed
fo be issued at no consideration if all warrants outstanding during the period
had been exercised. Diluted earnings per share was not presented for the six
months ended 30th June, 2001 because there were no dilutive effect on potential

ordinary shares outstanding during that period.

Trade and other receivables from third parties, deposits and prepayments

The Group allows an average credit period of 30 to 90 days fo its frade
customers. Included within trade and other receivables from third parties, deposits
and prepayments are trade receivables balance of HK$142,633,000 (31st
December, 2001: HK$101,065,000) and their aged analysis is as follows:

—RECF —EE-F
AA=tH +ZA=+—H
30th June, 31st December,
2002 2001
TER TET
HK$'000 HK$'000
118,147 77,905
12,235 7,317
12,251 15,843

142,633 101,065




ERHIBRRESBERREbHE
FEEGTLERRZBRERTIHNR0H - BRI HRRE
SEFRREMFIEDERERE 5 R 8282,986,0008 T (=
TE—F+ZA=+—H :69,800000%7T) - BBz FEHD
T

60H A Within 60 days
61-90B A Within 61-90 days
Q0B M k More than 90 days
ENESRAREMHE

BRESFERRACTAREENESENE# 79,398,000
BT (ZZZ—-F+-A=+—H :37,910,00087T) - § @
ZEREDHTMT

60B A Within 60 days
61-90B A Within 61-90 days
Q0B M k More than 90 days

Trade and other receivables from minority shareholders

The Group allows an average credit period of around 90 days to the minority
shareholders. Included within trade and other receivables from minority
shareholders are trade receivables balance of HK$82,986,000 (3 1st December,
2001: HK$69,800,000) and their aged analysis is as follows:

ZEECF

AAZtH TZA=+—
30th June, 31st December,
2002 2001
FTER TET
HK$'000 HK$'000
64,089 30,433
- 24,158
18,897 15,209

82,986 69,800

Trade and other payables
Included within trade and other payables are trade payables balance of
HK$79,398,000 (31st December, 2001: HK$37,910,000) and their aged

analysis is as follows:

SRRCF —RE-F
AA=tH +ZA=+—H
30th June, 31st December
2002 2001
FTER TET
HK$'000 HK$'000
58,291 23,259
12,542 7,502
8,565 7,149
79,398 37,910
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Bank loans

Trust receipt loans

Other loans

Analysed as
- secured [note)

- unsecured

Within one year or on demand
More than one year but not exceeding two years

More than two years but not exceeding five years

Less: Amount due within one year

shown under current liabilities

Amount due affer one year

FHERERBEEHRITERAGH119,688000% 7T

(ZBZ2-5+ZA=+—H:101,762,00087T) °
ZEEFHRBEEHERBE G AARAEF
BEEEB e —AWBRAZEERER -

)

Borrowings

Note:

—EgC-F —EE-F
RA=t+H +=ZA=+—H
30th June, 31st December,
2002 2001
FER FAET
HK$’000 HK$'000
206,987 187,307
33,178 47,038
240,165 234,345
29,686 13,949
269,851 248,294
126,851 112,429
143,000 135,865
269,851 248,294
222,262 193,264
23,595 21,738
23,994 33,292
269,851 248,294
(222,262 [193,264)
47,589 55,030

Included in secured borrowings are short-term bank loans totalling
HK$119,688,000 (31st December, 2001: HK$101,762,000) which
are to be secured by the assets of a Company's subsidiary in the PRC

according to the terms of the relevant loan agreements.
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Share capital

FET
HK$'000

100,000

FET
HK$'000

26,600

—EE-F
+ZA=+—H
31st December,

2001
FET
HK$'000

109

R &E
Number of shares
TR
‘000
BREMBEO.10B T2 E®MK  Ordinary shares of HK$0.10 each
ETE Authorised:
R-ZZBE-_F—-A—-BK 1st January, 2002 and
ZEE-FRA=T+H 30th June, 2002 1,000,000
R &E
Number of shares
TR
‘000
BREITRARBRR Issued and fully paid:
RZZBE-_F—-A—-BK 1st January, 2002 and
ZEE-FRA=T+H 30th June, 2002 266,000
RIBZEFRAZTH  ARARBETR2RRES  WE At 30th June, 2002, the Company had outstanding warrants conferring rights
AURERERSE17,039,1208 T2 R H 2 #F - REEK fo subscribe for up to HK$117,039,120 in cash for shares. Exercise in full of
RARZBE_FRAZTAZERAFERE  BEOEZERK these outstanding warrants would, under the share capital structure of the
TR RREE  EEBETAARESREEO. 0BT ZHIK Company as of 30th June, 2002, resulting the issue of 53,199,600 new
953,199,600/ - ZERWEZERN _ZTNFA=1H shares of HK$0.10 each in the Company. The warrants will be expired on
FH - 30th June, 2004.
EAREE 1. Capital commitments
= =
RA=t+H
30th June,
2002
TR
HK$'000
BRINELRERERN Capital expenditure contracted for but not
BEZBREENT provided in the financial statements in respect of:
—BAME - HR ~ Acquisition of property, plant and equipment
R 23,682
RREE 12. Contingent liabilities
RZZZ-FXNA=+R KRR —HMBARMERRZ At 30th June, 2002, the Company has issued guaraniees amounting to
RITEEMRIRITEL S $£267,500,0008 T (ZEE—F +

ZRA=+—H:177,500,00087) 2 #R - R ZTE-FRX
A=+E EEMEBERACHAZEEEA H99,178,000%8
T(CEE-F+-A=+—H:8203800087T) -

1]

HK$267,500,000 (31st December, 2001: HK$177,500,000) to banks in

respect

of banking facilities granted to a subsidiary. The extent o

f the facilities

utilised by the subsidiary at 30th June, 2002 amounted to HK$99,178,000

[31st December, 2001: HK$82,038,000).
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FREALZRS
ARBELBEHNEEREALTETZIRSNT ¢

BHEAT
Related parties

ZHRBEER Yunnan Zhaotong Cigarette Factory
REARSER Harbin Cigarelte Factory
EMERBWHBBE  Finance Bureau of Zhaotong
City, Yunnan Province
BHERER Kith Mutual Benefits
BRAF International Limited

Oncapital limited Oncapital limited

RAME

Nature of transactions

_E.
bid
T
i3
g
Eo

_E.
bid
T
o
g
Eo

AEENNEE

AEERFMEALZHRNEEFAREAEARNBREEE

ERERRMET -

BEXHREEN  EHEANLETMEGEFREAL
BRRG MR-BEE_FRAZTESLEEFRE
BHERAZHE -

#1712
At

"

Related party transactions
During the period under review,

parties as follows:

Sales of goods by the Group
Sales of goods by the Group

Rental paid by the Group

Rental paid by the Group

the Group had transactions with the related

BEXA=tBLRMEAR
Six months ended 30th June,

Facilifies charges paid by the Group

Rental paid by the Group

—EBEBCF —2T-fF
2002 2001
TR THT
HK$'000 HK$'000
62,157 62,084

- 38

47 47

- 70

- 62

198 99

Details of the Group's outstanding balances with the related parties are sef out

on the condensed consolidated balance sheet and note 7.

Save as disclosed above, there were no other significant transactions with

related parties during the period or significant balances with them as at 30th

June, 2002.



