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DIRECTORS’ INTERESTS IN SECURITIES

As at 30th June, 2002, one of the directors had the following interests
in the share capital of the Company as recorded in the register
maintained by the Company under Section 29 of the Securities
[Disclosure of interests) Ordinance (the "SDI Ordinance”) or as notified

fo the Company:

BEME

Nature of interest

BRo#E

Number of shares

K Ik (K1eE)
Family (Note)

199,500,000

Note: These shares are registered in the name of Accufit Investments
Inc., a company indirectly wholly-owned by a discretionary
frust, the beneficiaries of which are the family members of Mr.

Hui King Chun, Andrew.

Save as disclosed herein, none of the directors, their associates or
chief executives of the Company had any beneficial or non-beneficial
inferests in the share capital of the Company or any of ifs associated

corporations as defined in the SDI Ordinance as at 30th June, 2002.

SUBSTANTIAL SHAREHOLDERS

As at 30th June, 2002, other than the interests in shares disclosed
under the heading “Directors’ interests in securities”, no other person
was recorded in the register of substantial shareholders maintained
under Section 16(1) of the SDI Ordinance as having an interest of

10% or more in the issued share capital of the Company.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months period ended 30th June, 2002, neither the

Company nor any of its subsidiaries purchased, sold or redeemed any

of the Company's listed securities.

CORPORATE GOVERNANCE
During the six months period ended 30th June, 2002, the Company

has complied with the Code of Best Practice as set out in Appendix
14 of the Listing Rules, except that the non-executive directors are not
appointed for specific terms. They are subject to retirement and re-
election af the annual general meeting of the Company in accordance

with Article 87 of the Company’s Bye-laws.

PRACTICE NOTE 19 OF THE LISTING RULES (“PN 19”)

In accordance with the disclosure requirements of Paragraph 3.2.1 to
3.2.3 of PN 19, the Company makes the following disclosures in

relation 1o the details of advance fo an entfity:

Yunnan Zhaotong Cigarette Factory (the "YZCF'] is one of the principal
customers of Yunnan Qiaotong Package Printing Company Limited, a
60% owned subsidiary of the Company. As at 30th June, 2002, the
frade receivable resulted from the sales made to YZCF was
approximately HK$79,710,000, which represented 31.5% of the
Group's net asset value as at that date. The amount is unsecured,
interest-free and repayable in accordance with the credit terms as

agreed with YZCF.

19



EREEBES
ERZECCHREERRARBRMZ T HRRS
RIELRS  CERRZE  ANERLMBERRESE
(BRBHAEERIPHER) ETH®

AEEEMm
TR R
-

BB —TZ-_FNAANA

AUDIT COMMITTEE

The Audit Committee has reviewed with management the accounting
principles and practices adopted by the Group, and discussed audifing,
infernal control and financial reporting matters including the review of

the unaudited interim financial statements.

By Order of the Board
Hui King Chun, Andrew

Chairman

Hong Kong, 9th September, 2002
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