]

BEEEERAF

Hang Lung Group Limited

D

Jln

=y=y

:tﬁiéi:

FPORT OF HE DIRECTORS

EERMAREBE-TZFAA=TRLFEERERCELIRE UMHEE -

FEEHR

ARBZ ETBEBRHERIRE  WEBEMBARNEMERRARHEE  REYE
AR Z B - EARMERAEE - AREMIRE - b EBBEEESERRYMEE
2 WHEBEESERRKERR RELIRT -

IREFS R DT 2 2 e N EEH PN EEENTE —IBN

z%%%@?&méﬁa
AEEZEEMBARRAEAR  ALERFMY  CRORA/ afErSE
ﬂﬁ%%ﬁ%%%i+@&:+£ﬁﬂo

s
AEEEZE-_ZZ _FARAA=-THIEFEZ GMRAR T EAREBNZE 2 BB
HRENTEtE2—B -+ A ZRERN-

AEEBETEMBFEZEE  BERBEHMZHENENLAER -

gt

EERARBRERPRESR =AM EAR-_TFT_F=A-+/\HEBIR¥%Z
THREER A B#E_TT_FAA=TRLIFEZEZFREBEHAER
POAMIL - BRE 2R ERRN — T _F+ - A=+ - BRTZRIBEFAgF
ERRBEE SR - T _F+—A-tAARETR_TZT_F+—A+HARS
PR A M2 AR o

ERREEHE

ARRIZZWMERAREREEERAQF - UEE R R A —EEEZ 5%
RREARRBZBENR - RARMEER_EZ2—F+ A +LRAERFUZA
AEREEEMES -



EERWME
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A

The directors have pleasure in submitting their report together with the audited accounts for the year ended 30 June 2002.

Principal Activities

The principal activities of the Company are investment holding, and through its
subsidiaries, property development for sale, property investment for rental income, hotel
owning and management, and other investments. The Group also operates in car park
management and property management, and through its jointly controlled entities, the

Group is involved in the operation of restaurants and dry-cleaning.

An analysis of the Group’s turnover and trading results by business and geographical segments

is set out in Note 2 on the Accounts.

Principal Subsidiaries and Jointly Controlled Entities
A list of principal subsidiaries and jointly controlled entities, together with their countries of
operations and incorporation and particulars of their issued share capital/registered capital, is

set out in Notes 34 and 35 on the Accounts.

Financial Results
The profit of the Group for the year ended 30 June 2002, and the state of affairs of the

Company and of the Group at that date are set out in the Accounts on pages 67 to 122.

A summary of the results and of the assets and liabilities of the Group for the last ten financial

years is set out on pages 4 and 5.

Dividends

The directors now recommend a final dividend of 32 cents per share which, together with the
interim dividend of 12 cents per share paid on 28 March 2002, makes a total of 44 cents per share
in respect of the year ended 30 June 2002. The proposed final dividend, if approved by the
shareholders at the Annual General Meeting on 22 November 2002, will be paid on 29 November

2002 to shareholders whose names appear on the Register of Members on 15 November 2002.

Change of Company Name

In order to better reflect the name of the Company as a Group and to enhance the Company’s
corporate image, the name of the Company was changed to Hang Lung Group Limited. The
Certificate of Incorporation on Change of Name was issued by the Registrar of Companies on
27 December 2001.
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Share Capital
Details of movements in share capital of the Company during the year are set out in Note 24

on the Accounts.

Purchase, Sale or Redemption of Listed Securities
During the year, the Company and its subsidiaries had not purchased, sold or redeemed any

of the Company’s listed securities.

Reserves
Movements in the reserves of the Company and of the Group during the year are set out in

Note 25 on the Accounts.

Donations
Donations made by the Group during the year amounted to HK$2.9 million (2001: HK$0.3 million).

Bank Loans and Overdrafts
Particulars of bank loans and overdrafts of the Company and of the Group as at 30 June

2002 are set out in Note 17 on the Accounts.

Borrowing Costs Capitalisation
Borrowing costs capitalised by the Group during the year amounted to HK$192.0 million (2001:
HK$247.8 million).

Fixed Assets

Movements in fixed assets during the year are set out in Note 10 on the Accounts.

Major Group Properties
Details of major properties under development and major investment properties as at 30

June 2002 are set out on pages 36 to 44.

Major Suppliers and Customers
During the year, both the percentage of purchases attributable to the Group’s 5 largest suppliers
combined and the percentage of turnover or sales attributable to the Group’s 5 largest customers

combined were less than 30% of the total purchases and turnover or sales of the Group respectively.
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Directors
The names of the directors of the Company as at the date of this report are as follows and

their brief biographical details are set out on pages 28 to 33.

Length of
Name Position Held Age Directorship (in years)
Ronnie C. Chan Chairman 52 30
S.S.Yin Vice Chairman 71 32
Nelson W.L. Yuen Managing Director 51 14
Gerald L. Chan Director 51 16
Laura L.Y. Chen Director 53 5
H.K. Cheng Director 75 9
Wilfred S.L. Ho Executive Director 64 9
Simon S.0. Ip Director 53 4
Terry S.Y. Ng Executive Director 42 1

Mr. Alfred H.K. Li had resigned on 31 October 2001. Mr. Terry S.Y. Ng who was appointed a
director on 1 November 2001, had been re-elected as a director at the Annual General Meeting
held on 23 November 2001.

In accordance with Articles 103, 104 and 118 of the Company’s Articles of Association,
Messrs. Ronnie C. Chan, Nelson W.L. Yuen and Gerald L. Chan retire by rotation and, being

eligible, offer themselves for re-election.

The appointments of non-executive directors are for specific terms which coincide with their
expected dates of retirement by rotation in accordance with the provisions of the Company’s

Articles of Association.

Service Contract
No director proposed for re-election at the forthcoming Annual General Meeting has a service
contract with the Company or any of its subsidiaries which is not determinable within one

year without payment of compensation (other than statutory compensation).

Directors’ Interests in Contracts
No contract of significance to which the Company or any of its subsidiaries was a party and
in which a director of the Company was materially interested, whether directly or indirectly,

subsisting during or at the end of the year.
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At no time during the year was the Company or any of its subsidiaries a party to any arrangements to enable the directors
of the Company to acquire benefits by means of the acquisition of shares in or debentures of the Company or any other

body corporate, apart from the employee share option scheme of the Company approved by the shareholders.

Compliance with the Code of Best Practice
During the year, the Company has complied with the Code of Best Practice as set out in Appendix 14 of the Rules

Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

Directors’ Interests in Shares

As at 30 June 2002, the interests of each director and their associates in the issued share capital of the Company and its
associated corporations as recorded in the register required to be kept under Section 29 of the Securities (Disclosure of
Interests) Ordinance or as otherwise notified to the Company and The Stock Exchange of Hong Kong Limited pursuant to

the Model Code for Securities Transactions by Directors of Listed Companies are set out on Table 1.

Directors’ Rights to Acquire Shares

On 1 November 2001, Mr. Terry S.Y. Ng had been granted an option to subscribe for 1,250,000 shares in the Company
at HK$5.87 per share under the Share Option Scheme of the Company which is exercisable in 3 tranches, i.e. 20% from
1 November 2002, 30% from 1 November 2003 and 50% from 1 November 2004, all expiring on 31 October 2011. The

exercise period is subject to change by the Board at its discretion to an earlier but not a later date.

Save as aforesaid, none of the directors and their respective spouses and children under 18 years of age had been

granted any rights to subscribe for shares or debentures of the Company during the year.

Substantial Shareholder’s Interests in Shares
As at 30 June 2002, the interests of every person, other than directors of the Company, in the issued share capital of the
Company as recorded in the register required to be kept under Section 16(1) of the Securities (Disclosure of Interests)

Ordinance are set out on Table 2.

Auditors
A resolution for the re-appointment of KPMG as auditors of the Company until the conclusion of the next Annual General

Meeting is to be proposed at the forthcoming Annual General Meeting.

By Order of the Board
Robin S.W. Ching
Secretary

Hong Kong, 28 August 2002



54 | EEEEERAF
Hang Lung Group Limited

Blk—  EFZROES

Table 1 : Directors’ Interests in Shares

ZNF  The Company

FRERSR  Ronnie C. Chan — — — _ _
ExME S.S.Yin — — — _ _
RIZER Nelson W.L. Yuen — — — — 2,500,000

(HisF Note 2)
FRE4°R  Gerald L. Chan — — — 339,034,580 —

(KisF Note 1)

[R4414 Laura L.Y. Chen — — _ _ _
#%%9 H.K. Cheng — — _ _ _
At R Wilfred S.L. Ho — — — — 1,250,000
N (HizF Note 2)
#45% Simon S.0. Ip — — — _ _
Rt Terry S.Y. Ng — — — — 1,250,000

(Ki7# Note 3)

1B AR AT Hang Lung Properties Limited

FRRERSR  Ronnie C. Chan — — _ _
BRHE S.S.Yin - — _ _
=I{ER Nelson W.L. Yuen — — _ _
[R4°R  Gerald L. Chan - — _ _
FR4415 LauraL.Y. Chen — — _ _
#%%9 H.K. Cheng — _ _ _
Attt B Wilfred S.L. Ho — — _ _
#4%% Simon S.0. Ip — — _ _
REJT Terry S.Y. Ng — — _ _
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Table 1 : Directors’ Interests in Shares continued

HEEEEBARAT  Grand Hotel Holdings Limited

FRERSR  Ronnie C. Chan - _ _ _
BR#E  S.8.Yin — — _ _
RIER  Nelson W.L. Yuen — _ _ _
FR#4°R  Gerald L. Chan A — — — 15,765,607
(FfiF Note 1)

B — — — 20,396,065

(FfiF Note 1)

[R4%14  Laura L.Y. Chen — _ _ _
##£49  H.K. Cheng — — _ _
AR Wilfred S.L. Ho — _ _ _
#i5%  Simon S.O. Ip — _ _ _
R+JT  Terry S.Y.Ng — _ _ _

A BREE—AZ [A] BBAR  A: ‘A’ Shares of $0.10 each

HzE

1. WERIB T —artE S E « REFIE LB BA AR BB DMTEHR KA -

2. ARFR = FTTFE A HARBERI B R SEFRTROE  TRERSR
A=A - BRI S=H71E - R-FE—F_A_FNAEATTRESZ =1 =%
EoFZA-HWBEREATEESZ =1 —FE=F A +MAEATREDZET 2
EORID R TR —E—FFE — A=+ =H/EH -

3. AR AR —FEE—F+—H—BRER G B BIR L% BR G B - TEBAERET/\ At
il - BEEHHEAT S =R 7HE - R-FFE—GF+—A—BRATRESZ =+ —FF=F1+—A4
—BREATREA =1 —EFNE+—A—AEATREA AT - MRHRGEZTE
HWR-F——F+A=+—FEH -

4. LRSS T IRAI M EFBEY - 1% SHIR AHIR A1 Rl THEHEE

5. LM E FIGHIRIE IR R T 217 T BB A R R S

BlR= : TERRZRDEDS

B: @RmEE—lIZz [B] ARAR(S B:'B’ Shares of $0.01 each

Notes

N

EN

o

. These shares were held by a trust of which an associate of Mr. Gerald L. Chan is a member of a

wide class of discretionary objects.

. These share options were granted to the named directors on 24 February 2000 under the Share

Option Scheme of the Company at exercise price of $6.12 per share, exercisable in 3 tranches, i.e.
20% from 24 February 2001, 30% from 24 February 2002 and 50% from 24 February 2003, all
expiring on 23 February 2010.

The share option was granted on 1 November 2001 under the Share Option Scheme of the Company
at exercise price of $5.87 per share, exercisable in 3 tranches, i.e. 20% from 1 November 2002, 30%
from 1 November 2003 and 50% from 1 November 2004, all expiring on 31 October 2011.

. The exercise periods of the above-mentioned Share Options are subject to change by the Board at

its discretion to an earlier but not a later date.
During the year, none of the above-mentioned directors has exercised options to subscribe for
shares under the Share Option Scheme.

Table 2 : Substantial Shareholder’s Interests in Shares

Cole Limited

476,834,580 (4t Note)

i3
WERDE BFEl AR = E=TNEE =80 THE/\TRRLY - REFEE
ZHBARZEARLRE2ETEHR KA (BIEX—H16) -

Note
These shares had included the 339,034,580 shares held by a trust of which an associate of Mr. Gerald
L. Chan is a member of a wide class of discretionary objects (as referred to in Note 1 of Table 1).



