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(@) Statement of compliance

These accounts have been prepared in accordance with all applicable Statements of
Standard Accounting Practice (“SSAP”) and Interpretations issued by the Hong Kong
Society of Accountants, accounting principles generally accepted in Hong Kong and
the requirements of the Hong Kong Companies Ordinance. These accounts also
comply with the relevant disclosure provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited. A summary of the principal
accounting policies adopted by the Group is set out below.

(b) Basis of preparation of the accounts

The measurement basis used in the preparation of the accounts is historical cost
modified by the marking to market of certain investments in securities and the
revaluation of investment properties as explained in accounting policy 1(g) and 1(h)1
respectively below.

(c) Basis of consolidation

The consolidated accounts incorporate the accounts of Hang Lung Group Limited
and its subsidiaries made up to 30 June each year. The results of subsidiaries
acquired or disposed of during the year are dealt with in the consolidated income
statement from the effective dates of acquisition or to the effective dates of disposal
respectively. All material intercompany balances and transactions are eliminated on
consolidation.

(d) Subsidiaries

A subsidiary is a company in which the Group, directly or indirectly, holds more than
half of the issued share capital, or controls more than half of the voting power, or
controls the composition of the board of directors.

In the Company’s balance sheet, investments in subsidiaries are stated at cost less
any impairment losses. The results of subsidiaries are recognised by the Company to
the extent of dividends received and receivable at the balance sheet date.
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() Jointly controlled entities

A jointly controlled entity is an entity which operates under a contractual arrangement
between the Group or Company and other parties, where the contractual arrangement
establishes that the Group or Company and one or more of the other parties share
joint control over the economic activity of the entity.

The Group'’s interests in jointly controlled entities are accounted for in the consolidated
accounts under the equity method and are initially recorded at cost and adjusted
thereatter for the post-acquisition change in the Group’s share of net assets of the
jointly controlled entities. The consolidated income statement reflects the Group’s
share of the post-acquisition results of operations of the jointly controlled entities for
the year.

In the Company’s balance sheet, interests in jointly controlled entities are stated at
cost less any impairment losses. The results of jointly controlled entities are
recognised by the Company to the extent of dividends received and receivable at the
palance sheet date.

H  Goodwill

Goodwill or negative goodwill arising on consolidation represents the excess or
shortfall respectively of the cost of the acquisition over the Group’s share of the fair
value of the identifiable assets and liabilities acquired.

Prior to 1 July 2001, goodwill arising on acquisitions of subsidiaries and jointly
controlled entities was written off directly to capital reserves in the year in which it
arose. Negative goodwill was credited to capital reserve on consolidation.

With effect from 1 July 2001, the Group adopted SSAP 30 “Business Combinations”,
and goodwill arising on new acquisitions is recognised as an asset and amortised to
the consolidated income statement on a straight line basis over its estimated useful
life. Goodwill is stated at cost less accumulated amortisation and any impairment
losses. To the extent that negative goodwill relates to an expectation of future losses
and expenses that are identified in the plan of acquisition, it is recognised in the
consolidated income statement when future losses and expenses are recognised. Any
remaining negative goodwill not exceeding the fair value of non-monetary assets
acquired is recognised in the consolidated income statement over the weighted
average useful life of the non-monetary assets. Negative goodwill in excess of the fair
values of those non-monetary assets acquired is recognised in the consolidated
income statement immediately. Any negative goodwill not yet recognised in the
consolidated income statement is presented as a deduction from the assets in the
same balance sheet classification as goodwiill.
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(f) Goodwill continued

On disposal of a subsidiary or jointly controlled entity, the attributable amount of
goodwill or negative goodwill is included in the calculation of the profit or loss on
disposal.

The Group has taken advantage of the transitional provisions in SSAP 30 and has
made no retrospective adjustment to goodwill or negative goodwill that arose from
acquisitions prior to 1 July 2001, which were previously taken to reserves.

(99 Investments in securities

Investments in securities intended to be held on a continuing basis, for an identified
long term purpose which are not investments in subsidiaries and jointly controlled
entities, are classified under non-current assets and are carried at cost less provision
for diminution in value which is other than temporary as considered by the directors
by reference to the fair values. Results of these investments are recognised only to
the extent of dividends and interests received and receivable. Any such provisions are
recognised as an expense in the income statement.

All other investments are stated at fair value in the balance sheet. Changes in fair
value are dealt with in the income statement.

(h) Properties
1. Investment properties

Investment properties are properties held as long term capital investments for rental
purposes. They are stated at their open market value which is assessed annually by
external qualified valuers, except for investment properties with an unexpired lease
term of 20 years or less which are stated at amortised cost. Surpluses arising on
revaluation are credited to the investment property revaluation reserve; deficits arising
on revaluation are firstly set off against any previous revaluation surpluses on a
portfolio basis and thereafter taken to the income statement. Revaluation surpluses or
deficits are dealt with in the income statement upon disposal.

Properties under development are stated at cost, including borrowing costs
capitalised, if any, and professional fees, less any provision for diminution in value
which is other than temporary as considered necessary by the directors. A property
developed for rental purposes is classified as an investment property when the
construction work and development have been completed.
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(h) Properties coninued

2. Properties under development for sale

Properties under development for sale are classified under current assets and stated
at the lower of cost and net realisable value. Property development costs include
borrowing costs capitalised, if any, and professional fees, plus attributable profit taken
o date, less sums received from stakeholders. Net realisable value represents the
estimated selling price as determined by reference to management estimates based
on prevailing market conditions, less costs to be incurred in selling the property.

When a development property is sold in advance of completion, recognition of profit
commences when the sale and purchase agreement has been signed. The profits
recognised in a year are computed as a proportion of the total estimated profit to
completion and such proportion is calculated by reference to the degree of
completion for the property and the terms of payment for the properties pre-sold, with
due allowance for contingencies.

3. Completed properties for sale

Completed properties for sale are classified under current assets and stated at the
lower of cost and net realisable value. Net realisable value represents the estimated
selling price as determined by reference to management estimates based on
prevailing market conditions, less costs to be incurred in selling the property.

When properties are sold, the carrying amount of those properties is recognised as
an expense in the period in which the related revenue is recognised. The amount of
any write-down of properties to net realisable value is recognised as an expense in
the period the write-down occurs. The amount of any reversal of any write-down of
properties, arising from an increase in net realisable value, is recognised as a
reduction in the amount of properties recognised as an expense in the period in
which the reversal occurs.

4. Hotel properties

Hotel properties are carried at their previously stated valuations less any impairment
losses.
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()  Other fixed assets

1. Other fixed assets are stated at cost less accumulated depreciation and any
impairment losses.

2. Leased assets

Leases of assets under which the lessee assumes substantially all the risks and
benefits of ownership are classified as finance leases. Leases of assets under which
the lessor has not transferred all the risks and benefits of ownership are classified as
operating leases.

(i Assets acquired under finance leases

Where the Group acquires the use of assets under finance leases, the amounts
representing the fair value of the leased asset, or, if lower, the present value of the
minimum lease payments, of such assets are included in fixed assets and the
corresponding liabilities, net of finance charges, are recorded as obligations under
finance leases. Finance charges implicit in the lease payments are charged to the
income statement over the period of the leases so as to produce an approximately
constant periodic rate of charge on the remaining balance of the obligations for each
accounting period. Impairment losses, if any, are accounted for in accordance with
the accounting policy 1(k) below.

(i) Assets held for use in operating leases

Where the Group leases out assets under operating leases, the assets are included
in the balance sheet according to their nature and, where applicable, are depreciated
in accordance with the Group’s depreciation policies, as set out in accounting policy
1() below. Revenue arising from operating leases is recognised in accordance with
the Group’s revenue recognition policies as set out in accounting policy 1(0)2 below.
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() Depreciation

1. Investment properties

No depreciation is provided for investment properties with an unexpired lease term of

over 20 vyears as the valuation takes into account the state of each property at the

date of valuation.

Depreciation is provided for investment properties with an unexpired lease term of 20

years or less. It is calculated to write off the carrying value on a straight line basis

over the remaining term of the leases.

2. Properties under development

No depreciation is provided for properties under development.

3. Hotel properties

No depreciation is provided in respect of hotel properties with an unexpired lease

term of over 20 years. It is the Group’s policy to maintain the hotel properties in such

condition that their value is not diminished by the passage of time and the related

expenditure is charged to the income statement in the year in which it is incurred so

that any element of depreciation would be immaterial.

4, Other fixed assets

Depreciation on other fixed assets is provided so as to write off the cost on a

straight line basis over their estimated useful lives as follows:

Leasehold land
Buildings

Fumniture and equipment
Hotel operating assets
Motor vehicles

unexpired lease term

50 years or unexpired lease term,
whichever is shorter

4 — 20 years

3 - 10 years

5 years
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(k) Impairment of assets

An assessment is carried out at each balance sheet date to determine whether there
is any indication that assets other than investment properties are impaired. If any such
indication exists, the recoverable amount of the asset, being the greater of its net
selling price or value in use, is estimated. The carrying amount of the asset is
reduced to its recoverable amount where appropriate. Such impairment loss is
recognised in the income statement unless the asset is carried at revalued amount, in
which case it is treated as a revaluation decrease.

()  Other inventories

Other inventories are stated at the lower of cost and net realisable value. Cost is
computed on a first-in first-out basis. Net realisable value is determined by reference
1o management estimates based on prevailing market conditions.

(m) Convertible bonds

Convertible bonds are classified as liabilities until they are being converted into equity
and are stated at principal amount. Discounts or premium on convertible bonds are
amortised to or recognised in the income statement on a straight line basis over the
period from the issuing date to the date of redemption of the bonds. Issuing costs
are amortised to the income statement on a straight line basis over the period of the
bonds.

(n) Borrowing costs

Borrowing costs are expensed in the income statement in the period in which they
are incurred, except to the extent that they are capitalised as being attributable to the
acquisition, construction or production of an asset which necessarily takes a
substantial period of time to get ready for its intended use or sale.
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(o) Revenue recognition

Provided it is probable that the economic benefits will flow to the Group and the
revenue and costs, if applicable, can be measured reliably, revenue is recognised in
the income statement as follows:

1. Sale of properties

Revenue from sale of properties is recognised upon signing of the sale and purchase
agreements and revenue from pre-sale of properties under development is recognised
over the course of development on the basis as stipulated in accounting policy 1(h)2.

2. Rental income

Rental income under operating leases is recognised on a straight line basis over the
terms of the respective leases. Contingent rentals are recognised as income in the
accounting period in which they are earmed.

3. Hotel revenue
Revenue from hotel operations is recognised when services are rendered.

4. Interest income
Interest on bank deposits and mortgage loans is accrued on a time-apportioned basis
on the principal outstanding and at the rate applicable.

5. Dividends

Dividend income from unlisted investments is recognised when the right to receive
payment is established. Dividend income from listed investments is recognised when
the share price of the investment goes ex-dividend.
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(p) Deferred taxation

Deferred taxation is provided using the liability method in respect of the taxation effect
arising from all material timing differences between the accounting and tax treatment
of income and expenditure, which are expected with reasonable probability to
crystallise in the foreseeable future.

Future deferred tax benefits are not recognised unless their realisation is assured
peyond reasonable doubt.

(q) Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars at
the rates of exchange prevailing at the transaction dates. Monetary assets and
liabilities denominated in foreign currencies and the results of overseas subsidiaries
and jointly controlled entities are translated into Hong Kong dollars at the market rates
of exchange ruling at the balance sheet date. Exchange gains and losses are dealt
with in the income statement with the exception of those arising from the retranslation
of opening foreign currency net investments which are dealt with in the exchange
fluctuation reserve.

(N Related parties

Parties are considered to be related to the Group if the Group has the ability, directly
or indirectly, to control the party or exercise significant influence over the party in
making financial and operating decisions, or vice versa, or where the Group and the
party are subject to common control or common significant influence. Related parties
may be individuals or other entities.
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(s) Segment reporting

A segment is a distinguishable component of the Group that is engaged in providing
products or services (business segment), or in providing products, or services within
a particular economic environment (geographical segment), which is subject to risks
and rewards that are different from those of other segments.

In accordance with the Group’s internal financial reporting, the Group has determined
that business segment be presented as the primary reporting format and geographical
segment as the secondary reporting format.

Segment revenue, expenses, results, assets and liabilities include items directly
attributable to a segment as well as those that can be allocated on a reasonable
basis to that segment. Segment revenue, expenses, assets, and liabilities are
determined before intra-group balances and intra-group transactions are eliminated as
part of the consolidation process, except to the extent that such intra-group balances
and transactions are between group companies within a single segment. Inter-
segment pricing is based on similar terms as those available to other external parties.

Segment capital expenditure is the total cost incurred during the period on additions
of segment assets (both tangible and intangible) that are expected to be used for
more than one period.

(t) Proposed dividend

In accordance with the revised SSAP 9 “Events after the balance sheet date”,
dividend declared or proposed after balance sheet date are not recognised as a
liability at balance sheet date. This change in accounting policy has been applied
retrospectively so that the proposed final dividend for the year ended 30 June 2001
of $423.2 million (2000: $535.6 million) previously recorded as a current liability as at
30 June 2001 has been restated, resulting an increase in net assets from $18,723.4
million to $19,146.6 million (2000: from $19,292.3 milion to $19,827.9 million) of the
Group and from $12,850.8 million to $13,274.0 milion (2000: from $12,483.1 million
to $13,018.7 million) of the Company at 30 June 2001. Retained profits at 30 June
2001 and 2000 have also been restated, details of which are disclosed in note 25 to
the accounts.
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The principal activities of the Company are investment holding and, through its
subsidiaries, property development for sale, property leasing for rental income, hotel
owning and management and other investments. The Group also operates in car park
management and property management, and through its jointly controlled entities, the
Group is involved in the operation of restaurants and dry-cleaning.

Tumover represents revenue from property sales, property leasing, hotel owning and
management, and other operations. An analysis of turnover by business and

geographical segments is set out below.

(@) Business segment

(i) EEENDIEE i) Turnover and segment results
EHEE DEEE
Turnover Segment results
2002 2001 2002 2001
BET BETT BET BETT
$Million $Miillion $Million $Miillion
MEIHE Property sales 830.3 3,247.5 134.9 185.0
MEEE Property leasing 2,169.6 2,022.7 1,649.6 1,624.9
HEHRE RER Hotel owning and
management 223.5 269.8 33.6 82.3
H MR Other operations 32.4 40.5 88.9 191.5
DEBUA K LR Segment revenue and
results 3,255.8 5,680.5 1,907.0 2,083.7
DEPEB 2 E — WEHEE Inter-segment —
property leasing (1.8) (1.9) - -
3,254.0 5,5678.6 1,907.0 2,083.7
FEWA Interest income 105.7 244.8
THEA Administrative expenses (164.5) (148.2)
W% ER Finance costs (372.5) (501.6)
—Edn Operating profit 1,475.7 1,678.7
e RN Share of results of jointly controlled entities
M E Property sales (2.2) 10.7
VEHEE Property leasing 32.0 31.0
Hh R Other operations (6.3) 4.0
BRAAE A Profit before taxation 1,499.2 1,723.8
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(ii)

(iii)

| R DFER «  Turnover and Segment Information coninues
() K5 = (@) Business segment cortineo
PEEERERE (ii) Segment assets and liabilities
BE Assets B & Liabilities
2002 2001 2002 2001
BER BET BER BET
$Million $Miillion $Million $Million
MEIHE Property sales 9,985.5 8,809.7 461.2 366.5
MEEE Property leasing 30,967.2 32,7827 1,825.0 2,013.3
BIEHE REE Hotel owning and
management 1,602.7 1,606.7 28.0 17.3
E MR Other operations 977.8 913.3 25.0 -
43,533.2 44.112.4 2,339.2 2,897.1
SN YNCIP o Interest in jointly
controlled entities
YIS E Property sales 752.0 875.2 = -
MEHEE Property leasing 757.1 775.3 = -
H MR Other operations 139.3 213.3 = -
Ko HE () Unallocated (Note) 3,739.7 42579 14,2009  13,703.7
48,921.3 50,2341 16,540.1 16,100.8
M AP BEZHEEEZBRESEEA Note: Unallocated items mainly comprise financial and corporate assets including
FIAE BERERFHR=17E cash and deposits with banks of $3,673.2 million (2001: $4,187.1 million),
ETSAESTELeEE and interest-bearing borrowings including bank loans and overdrafts of
mt+—ENFEE—+BT) i g Baremne o —
SRR RES A $9,473.0 milion (2001: $12,319.9 million) and other non-current liabilities of
MELtF=mg8T(-TT—%: $4,740.0 million (2001: $1,390.1 million).
—HAZt=EB—FThEAL+E
70 A REAIERB A EN++
BUFET (T2 —F:+=F
AFE—+87) -
BEXEZRITE (i)  Capital expenditure and depreciation
BEARAX e
Capital expenditure Depreciation
2002 2001 2002 2001
BET BETT BET BET
$Million $Miillion $Million $Miillion
MERE Property leasing 282.1 1,216.9 32.8 43,5
BIEHER REE Hotel owning and
management 10.2 1.8 14.4 156.1
292.3 1,228.7 47.2 58.6
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2 | EEANRDHER «

Expressed in Hong Kong dollars

Turnover and Segment Information coniinued

() HEDH

(i) P L ONSE S

(b) Geographical segment

(i) Segment revenue and results

2 RBULA

Segment revenue

Segment results

2002 2001 2002 2001
HETRT BETT HETRT BET

$Million $Million

$Million $Million

&5
LE PN

iy DIBEE

Hong Kong
Mainland China

(i) Segment assets

2,879.5 5371.0 1,658.7 2,023.6
376.3 209.5 248.3 60.1

3,255.8 5,680.5 1,907.0 2,083.7

2002 2001
HET HETT
$Million $Million
b Hong Kong 36,965.4 37,601.0
SlEipN 175 Mainland China 6,436.7 6,388.2
43,402.1 43,989.2

i) EAREX (i)  Capital expenditure
2002 2001
BHET BET
$Million $Million
BB Hong Kong 288.7 4419
SlEipN 175 Mainland China 3.6 786.8
292.3 1,008.7
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3 | EftlA Other Revenue

%£® Group
2002 2001
BB AETT
$Million $Million
F 2 WA Interest income 105.7 244.8
FTIREIEE 2 R ERWE Unrealised gains on listed investments 51.6 119.6
HE EMIREEE S aF Profit on disposal of listed investments 26.8 20.9
KEEMEEER 2R BUA Dividend income from listed investments 25.7 255
209.8 410.8

Operating Profit

%=& Group

2002 2001
BB BETT
$Million $Million
EERNE R T FIE: Operating profit is arrived at after charging:
ARAFRNERZRITER Interest on bank loans and other
LEMEEZFB borrowings repayable within 5 years 448.8 652.3
REHNER Finance lease charges 60.8 62.9
HbBEES N Other ancillary borrowing costs 54.9 34.2
BES HATE Total borrowing costs 564.5 749.4
W EEZHERE (D) Less: Borrowing costs capitalised (Note) (192.0) (247.8)
W5 ER Finance costs 372.5 501.6
Z BN & Auditors’ remuneration 6.4 7.1
e Depreciation 47.2 58.6
BETAMEHEE 2R — Included in cost of property sales:—
FERAK Cost of inventories 326.8 2,656.6
KB MER AR Cost of investment properties 344.8 4422
EERNER Operating lease charges 46.3 125
BT R Staff costs 357.2 356.2
WEFTA: and after crediting:
HEREMERMS T Profit on disposal of investment properties 130.7 320.2
el BHREESZ HUEN Rental income less direct outgoings of
FZEATET (2T —F: $492.5 million (2001: $370.8 million),
—BETFENTERD)  BEk including contingent rentals of
REL—THLEN+E T (== $19.4 million (2001: $13.8 million) 1,675.4 1,650.0

T—F:—FZEN\HET)

i BRPMEZ EEXHREEAS 2=
NCEE—FBER2ABE) 2FHEE
Ao

Note: The borrowing costs have been capitalised at an average rate of 3.8% (2001: 6.3%) per

annum for properties under development.
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5 EEREREERBZ
<

Expressed in Hong Kong dollars

Emoluments of Directors and Senior Management

BIERB(AREIDE—B N T—
&R —B TGRSR E B
U

Directors’ emoluments disclosed pursuant to Sections 161 and 161A of the Hong
Kong Companies Ordinance are as follows:

&& Group

2002 2001
BB "ET
$Million $Million

we Fees
BUIERITES Independent Non-Executive Directors 0.4 0.4
Hih=E Other directors 0.8 0.8
e EMREYR Salaries, allowances and benefits in kind 7.2 7.0
AEBEERRSEEIAHR Group’s contributions to retirement scheme 0.6 0.6
I EEAL Discretionary bonuses 11.3 9.9
20.3 18.7

B IA LB SN N2 RRIE IR 1) B
el EER LR R G
AHBERRRIEM 24 ER -

MENFTIIENcEEBBMT:

In addition to the above emoluments, certain directors were granted share options
under the Company’s share option scheme, details of which are disclosed in note 24
to the accounts.

The number of directors whose emoluments fell within the following bands is as

follows:
FEEH Number of directors

2002 2001
i3 — 1,000,0007% Nl — $1,000,000 5 5
1,500,001t — 2,000,0007¢ $1,500,001 — $2,000,000 2
2,500,0017t — 3,000,0007T $2,500,001 — $3,000,000 1 -
4,000,0017t — 4,500,0007T $4,000,001 - $4,500,000 1 2
8,000,0017¢ — 8,500,0007T $8,000,001 - $8,500,000 - 1
8,500,0017t — 9,000,0007T $8,500,001 — $9,000,000 1 -

10 9
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Hang Lung Group Limited

Bl EEER A

Emoluments of Directors and Senior Management coninued

AEERN—FE R =TT FER
HEEHHAL BE=REE M
ST

The emoluments of the five highest paid individuals in the Group, including three

directors for both 2002 and 2001, are as follows:

£8 Group

2002 2001

BHETT BHET

$Million $Million

we Fees 0.3 05
e A REMFE Salaries, allowances and benefits in kind 8.0 9.1
REEERKESFTEINHR Group’s contributions to retirement scheme 0.8 08
BTEAEAT Discretionary bonuses 12.0 11.0
21.1 21.4

KRBT _R_FT-FEALERS
FHAL RE=RERZZMENT
THIAERIA:

The emoluments of the five highest paid individuals, including three directors for both

2002 and 2001, fell within the following bands:

A Number of individuals

2002 2001

2,000,0017t — 2,500,0007T $2,000,001 - $2,500,000 1 2
2,500,0017t — 3,000,0007T $2,500,001 - $3,000,000 2 -
4,000,0017t — 4,500,0007T $4,000,001 - $4,500,000 1 2
8,000,0017t — 8,500,0007T $8,000,001 - $8,500,000 - 1
8,600,0017t — 9,000,0007T $8,500,001 - $9,000,000 1 -
5 5

Ca
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LB BBl Expressed in Hong Kong dollars
6 |BiE Taxation
£& Group
2002 2001
BB E=V
$Million $Million
() FealmRAZHIEA: (@) Taxation in the consolidated
income statement represents:
REEBEBFSTHLERE Provision for Hong Kong
EHEBD 2 TNFE profits tax at 16% for the year 129.8 162.1
EFEEE (Z1R) /DR (Over)/Underprovision in respect
of previous years (1.3) 139.0
IRIEFRIAE (M15E22) Deferred taxation (Note 22) - 0.1)
EREERRITHIE Share of jointly controlled
entities’ taxation 4.6 6.5
133.1 307.5

AR F A2 REE T AR
BRI TR ER iR F
PO B PSSR B
fhe

No provision has been made for PRC income tax for the year as tax allowances

are available to offset PRC taxable income for the year.

£E Group

2002 2001
BET BETT
$Million $Million
(Z) HEEEBERERAZ (b)  Taxation in the consolidated
WIS balance sheet represents:
REFHRAFESHEE Provision for Hong Kong profits
tax for the year 129.8 162.1
A FEBINTIE 2 Overseas tax provision relating to
previous years 0.2 0.2
NEFEZBS Provision for Hong Kong profits
FS T2 tax relating to previous years 220.4 179.9
350.4 342.2
7 | BRREGAR Net Profit Attributable to Shareholders
A% R EG AR BIEANARIBRIERN 2 Net profit attributable to shareholders includes a profit of $702.7 million (2001: $964.7

MNRtEZE—_FLtT8T(CET—
FAEATOELTET -

million) which has been dealt with in the accounts of the Company.
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8 |KRE Dividends
2002 2001
BET BET
$Million $Million
EIREPHREFR—AL Interim dividend paid of 12 cents
(ZTZT—F:8R—AW) (2001: 12 cents) per share 158.8 158.7
BRI RHREBER=A(L Proposed final dividend of 32 cents
ZEE-F 8 R=A) (2001: 32 cents) per share 423.6 423.2
582.4 581.9

REE BIREK 2 REIAE - I A

RAGEAZAME
9 | BREF

The final dividend proposed after the balance sheet date has not been recognised as
a liabllity at the balance sheet date.

Earnings per Share

()  BREXBIITAZKNFEE 2 RRE
ERFAEAT-ENTEL (C2E
T—FLENTOER+HERT) &
FREEITIRG 2 T RS+
—EZTFEE=TER (TS
EHZE-ToAETER) E-

(2) SRESRMNIIZEHEZBRE
HREAANEAT—BNATEL (=
ZE-F ALENTOAER+HET)
NEtAFTBBEHE RN 27
BRZMEFARBE T =E-Th
BRETER(CZEZ—F:+=fF=

(a) The calculation of basic earnings per share is based on the net profit
attributable to shareholders of $691.8 million (2001: $744.5 million) and the
weighted average number of 1,323.2 million (2001: 1,322.7 million) shares in
issue during the year.

b) The calculation of diluted eamnings per share is based on the adjusted net
profit attributable to shareholders of $691.8 million (2001: $744.5 million) and
the weighted average number of 1,325.5 million (2001: 1,324.7 million) shares
after adjusting for the effects of all dilutive potential shares.

FHEL+ER) FTE-
(R) FEn (©) Reconciliations
A% 7# B Number of shares
2002 2001
RAUGTEERERERN Weighted average number of shares
A& 17 hnkE T a8 used in calculating basic eamings
per share 1,323,164,904 1,322,677,862
BEEERN 2 Rh 22 Effect of dilutive potential shares
— Rt AR — share options 2,296,583 2,068,047

R E S ERN 2
Bt hnfgFH5 8

Weighted average number of shares used
in calculating diluted earnings per share 1,325,461,487 1,324,745,909
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10 |BEE&EE- &M

Expressed in Hong Kong dollars

Fixed Assets — Group

PiNEES
RHi 32 HAth
BEYME BRBYME BEDE EBEEE a5
Hotel
properties
Properties in Hong Other
Investment under Kong on fixed
properties development  long leases assets Total
BET BET BET BET BET
$Million $Million $Miillion $Million $Million
[PENEEAEEE Cost or valuation:
RZZZE—F+H—H At 1 July 2001 28,690.7 4,034.8 1,475.8 657.5 34,858.8
NE Additions 66.2 247.0 - 171 330.3
(=2 Transfers 2,045.9 (2,009.3) - (36.6) -
e Disposals (470.4) - - (8.2) (478.6)
EhEE Deficit on revaluation (1,694.7) - - - (1,694.7)
R-EZE-FXA=1+H At 30 June 2002 28,637.7 2,272.5 1,475.8 629.8 33,015.8
RIENE: Accumulated depreciation:
WZZEZ—F+H—H At 1 July 2001 160.7 - - 4137 574.4
KEEHE Charge for the year 16.4 - - 30.8 47.2
A & & Written back on
disposals - - - (8.0) (8.0)
R-ZBZE-FXA=1+H At 30 June 2002 177.1 - - 436.5 613.6
BRTEFE : Net book value:
R-ZBZE-FXA=1+H At 30 June 2002 28,460.6 2,272.5 1,475.8 193.3 32,402.2
RZZEZ—FA=+H At 30 June 2001 28,530.0 4,034.8 1,475.8 243.8  34,284.4
BEEER_TZ-F/NA=+HZ  Cost or valuation of the fixed assets at 30 June 2002 is made up as follows:
IPENEDZEX YN
fHE Valuation 28,360.0 - 1,450.5 - 29,810.5
RAME Cost 277.7 2,272.5 25.3 629.8 3,205.3
28,637.7 2,272.5 1,475.8 629.8 33,015.8




10 |BEEE-&HE «

Fixed Assets — Group coninues

BIEEEERAH
Hang Lung Group Limited

El

Y2 BREEES TN T : An analysis of net book value of properties is as follows:
WEYE ERPME
Investment Properties under
properties development
2002 2001 2002 2001
BETX "HET BER "AET
$Million $Million $Million $Million
AR R Long leases in Hong Kong 16,052.1  17,589.7 669.1 663.7
BB MR R HA b 22 Long leases outside Hong Kong 462.0 455.0 - -
BHEPHER Medium term leases
in Hong Kong 7,600.0 6,222.0 - 1,767.7
A LAY B 32 Medium term leases
outside Hong Kong 4,246.0 4,150.0 1,603.4 1,603.4
BBG R Short lease in Hong Kong 100.5 113.3 - -
28,460.6 28,530.0 2,272.5 4,034.8

SEME T 2RELDHIHIIREY
N _ET_FRNA=THBEEF
BIE AN S IERIETENTTAR A BIR IR
SHRME Y AEOEREEREE
THER 2 Al sl e iR AR T EETT
ZhEmEE-

EEREMEZEmFEAE-_ANT
NESTESN+ELT(CEE—F:
BATHRE=TE L) NEIERIER
EROMBE 2 EE ERMFES
ThE-_FEL(CZES—F:—+—
BE=A&T) -

SEISAEEWEIRN— AN
FAA=TEEBSFREMEERE
BT TAR AR AR EETT 2 HE
HEW AL FY R 2 STRDIBR A EM
NS

EEHMETEEZETFELS—E
NFZE=TET(CEZEZE—F:—E
MF=a/\t&77%) F BEMLNES
MAEINARI AN EED B
A—F—Esr(CEE—F—F—
A-tEBT) MAE—TET(ZZ
T—FRNBEZ+TEBIT)-

AREE RIS XML T MR A
MDHEEREMR -ZFHO R
ML RMERSE K aio
RTEOBER BRNAERRIEE
#ragal - REIBABTE S AEHNR
AT SRR 2 R MA S E 2 M4+
SEHBXBELHBRED-ET
HOBREIAES X2EMEZ K
ATMEERE °

All major investment properties of the Group held under long and medium term leases
were revalued as at 30 June 2002 by Chesterton Petty Limited, chartered surveyors,
on an open market value basis calculated on total rental income after taking into

account reversionary income potential.

The net book value of investment properties of the Group of $28,460.6 million (2001:
$28,530.0 million) includes an amount of $1,920.0 milion (2001: $2,103.0 million) in

respect of an asset held under a finance lease.

The hotel properties held by the Group are carried at their previously stated valuations
pased on a professional valuation made by Chesterton Petty Limited, chartered
surveyors, on an open market value basis as at 30 September 1988.

The net book value of other fixed assets of the Group of $193.3 million (2001:
$243.8 million) includes amounts of $11.0 million (2001: $11.2 million) and $6.1
million (2001: $6.2 million) in respect of land and buildings held in and outside Hong

Kong respectively on long leases.

The Group leases out its investment properties under operating leases and subleases
in respect of those under finance lease. Leases typically run for an initial period of
two to five years, with some having the option to renew, at which time all terms are
renegotiated. Long term leases usually contain rent review or adjustment clauses and
the Group has a regular proportion of its leases up for renewal each year. Certain
leases include contingent rentals calculated with reference to revenue from the

properties.
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10 |BEE&EE—-£HE «

Expressed in Hong Kong dollars

Fixed Assets — Group continued

RANA=1TH RN A &3
MR EEZ RRES BRI T

At 30 June, total future minimum lease payments receivable under non-cancellable

operating leases were as follows:

&£& Group

2002
kil HEmiEL 4BRE
Other

Subleases leases Total

BE BET BER

$Million $Million $Million

—FR Within 1 year 193.0 1,496.9 1,689.9
—FEERFA After 1 year but within 5 years 311.2 1,497.3 1,808.5
hFiE After 5 vears 258.6 405.4 664.0
762.8 3,399.6 4,162.4

2001
o7 E ALY R
Other

Subleases leases Total

BHET BAETT BET

$Million $Million $Million

—FR Within 1 year 124.4 1,617.0 1,741.4

—FEBERFA After 1 year but within 5 years 255.3 1,814.8 2,070.1
AFE After 5 years 308.1 308.9 617.0
687.8 3,740.7 4,428.5

11 | EARES Interest in Subsidiaries
A\ Company

2002 2001

BB E=V

$Million SMillion

IE TR D BN (B Unlisted shares, at cost less provision 165.7 170.7
FEU BB R B 58 Amounts due from subsidiaries 13,384.9 13,410.2
e B R RIFIE Amounts due to subsidiaries (147.6) (268.1)
13,403.0 13,312.8

X EMBRR RS
FE=FmEA-

Details of principal subsidiaries are set out in note 34.
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Interest in Jointly Controlled Entities
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Ea

£ Group

A7 Company

2002 2001 2002 2001
BET BHET BET BET
$Million $Million $Million $Million
FE LT BB Unlisted shares, at cost = - 5.9 5.9
EIREEFE Share of net assets 150.2 269.4 = -
150.2 269.4 5.9 5.9
e & & R EIFIE Amounts due from jointly
controlled entities 1,508.4 1,605.6 5.2 5.0
B A&EREIHIE Amounts due to jointly
controlled entities (10.2) (11.2) (8.8) (8.8)
1,648.4 1,863.8 2.3 2.1
BEBELERARIZHMERENHIFE  Details of principal jointly controlled entities are set out in note 35.
E=+RHER-
13 | ERRKRE Loans and Investments
%8 Group
2002 2001
BETT AET
$Million $Million
JELEMIRERE Unlisted investments 60.7 50.1
BRI Advances less provision 24.7 28.8
85.4 78.9
BBENIMEE FT 2 RETES Listed investments outside Hong Kong 3.4 146.1
LIE R (FE) Mortgage loans (Note) 171.6 148.4
260.4 373.4
BEEIME ETHIRE Market value of listed investments
HE 2 ME outside Hong Kong 6.0 146.1
BieE: IRIBERTIAYEIEHE R

Note: The mortgage loans are secured on properties.
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LB BBl Expressed in Hong Kong dollars
14 |78 Inventories
£& Group
2002 2001
BB E=V
$Million BMillion
BERP Y (M) Properties under development (Note)
—&% — Hong Kong 9,687.9 8,406.5
TECEKYE Completed properties for sale
—&E — Hong Kong 189.3 256.9
— BB LAIMEE — outside Hong Kong 95.0 102.3
EmEFE Other inventories 3.3 3.7
9,975.5 8,769.4

WA ERFEY R FER (BEE
ERZBER) AT=EZTEENT
Br(CEE-—F: 1+ _fALTRA
N+ETT) »

Mg EEA—EATHE T (SR
—EETARS TR L) 2 BE
PRI R — 4 PO

15 | BRI

The amount of inventories (included above) carried at net realisable value is $1,304.8

milion (2001: $1,296.8 million).

Note:  Properties under development in the amount of $8,194.1 million (2001: $5,920.1 million)

are not expected to be completed for sale within one year.

Trade and Other Receivables

H{th B K IE
£ Group A& Company
2002 2001 2002 2001
BB BHET BB BHET
$Million $Million $Million $Million
RIEN Mortgage loans 5.3 5.7 = -
FEMRIR e RIERFOR Debtors, deposits
and prepayments 302.8 228.9 0.2 0.3
308.1 234.6 0.2 0.3
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Trade and Other Receivables coninued

HiEWFIE »
e ATEU BRIk K2 E i FELUR GRIE 2 B Included in trade and other receivables are trade debtors with the following ageing
WERFR - HERER DT AT analysis:
£E Group
2002 2001
AER EX-2i
$Million $Million
—(EARA Within 1 month 105.0 771
—Z={@8A 1 — 3 months 24.1 227
=EAMNUE Over 3 months 7.0 10.6
136.1 110.4

AEERBEFHEZEEBR LEH
AR SLEMBR TR 2 BRlie DT M AE R )
B BRI EEKRRER
EERBRERK.

The Group maintains a defined credit policy. An ageing analysis of trade debtors is
prepared on a regular basis and is closely monitored to minimise any credit risk

associated with receivables.

16 | REEH Investments
&& Group
2002 2001
BB BET
$Million $Million
EMIREER (EmE) Listed investments (at market value)
— B - in Hong Kong 572.7 521.4
— BEAIMEE — outside Hong Kong 80.8 -
653.5 521.4

.
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17 | BITERREX

Expressed in Hong Kong dollars

Bank Loans and Overdrafts

RNAZ=+BRAGEZ BEMRTE
RIS 2@

At 30 June, bank loans and overdrafts were unsecured and repayable as follows:

%£E Group

A\ Company

2002 2001 2002 2001

BET BETT BET BET

$Million $Million $Million $Million

—FRNKENEA Within 1 year or on demand 306.1 5,049.9 - 35.0
—FREMFA After 1 year but within 2 years 816.9 - - -
MEFBEBREFERA After 2 years but within 5 years 8,350.0 7,270.0 - -
—FRERFRNLE Total after 1 year but within 5 years ~ 9,166.9 7,270.0 - -
9,473.0 12,319.9 - 35.0

18 | BAERRK

Trade and Other Payables

H fth FE (S FRIE
£ Group A& Company
2002 20071 2002 20071
BETT "AET BETT BET
$Million $Million $Million $Million
FERTEIB R FEET B () Creditors and accrued

expenses (Note i) 1,145.3 1,209.0 4.7 6.2
BUIES (B 5D Deposits received (Note ii) 831.4 839.6 - -
1,976.7 2,048.6 4.7 6.2

MisE: () ENFEARESERERSAR—F Notes: (i) Creditors and accrued expenses include retention money payable of $135.5 million

ATREN 2 RERA—E=THE
BHER(CEEEN\THE—+
#7)-

i) ERZERENEEHET (=T
—EHE-FRENET) R
HR— TR

(2001: $84.1 million) which is not expected to be settled within one year.

(il Deposits received of $508.5 million (2001: $514.4 million) are not expected to be

settled within one year.
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Hang Lung Group Limited

Trade and Other Payables coninues

Ea

BT ARMERAR LA MR &
MRRRERRE DTN

Included in trade and other payables are trade creditors with the following ageing

analysis:

&& Group

2002 2001
BETT BHETT
$Million SMillion
— & AR Within 1 month 465.2 412.7
= E) Over 3 months 522.0 646.6
987.2 1,059.3
19 | TRKRES Convertible Bonds

%8 Group
2002 2001
HET HETT
$Million $Million
ViNG 3 Principal amount 3,450.0 -
B BITERARRER FHE Less: Issuing costs net of premium (59.7) -
3,390.3 -

RERE B ATIRFEANZI TR
ZETHF- AFSAE=TOER
FETz —HUERBRES ZF
BECTEEREEFSF R LT
ZEHF R ESR N TSR AE
BEEBRAR (RNREE 2 ETHE
NA) 2 EBR-ZEEHINAIR -
TENMF=RA-+tHEZT+F
— A+t HEE Rz2EEF 2B
B I FUA N S RRRE [B] o FF (A I AR 6230
EalE S

During the year an aggregate of $3,450,000,000 3.4% convertible bonds due in
March 2007 were issued by a Company’s subsidiary and were listed on the

Luxembourg Stock Exchange. The bonds are convertible into the ordinary shares of

Hang Lung Properties Limited, a listed subsidiary, at a conversion price of $9 per

share on or before 20 March 2007. The bonds are redeemable at their principal

amount from 27 March 2004 to 27 March 2007 according to relevant terms and

conditions of the bonds. No bonds have been converted during the year.
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Expressed in Hong Kong dollars

Other Long Term Liabilities

£E Group
2002 2001
BB AET
$Million $Million
BB X EIE (Misro1) Finance lease obligations (Note 21) 808.4 848.8
RO FERHER 2 2 ERE Floating rate notes due 2004 (Note) 540.0 540.0

(BtE)

EERIE (FiaEo2) Deferred taxation (Note 22) 0.6 0.6
JATEHE Land premium 0.7 0.7
1,349.7 1,390.1

Wi REIEEBMAARZHBATET
BR—NANE+ B RESBHA XS
BRAF e

21 | BEHQEE

Note:  The floating rate notes were issued by the Company’s subsidiary and were listed in
October 1999 on The Stock Exchange of Hong Kong Limited.

Finance Lease Obligations

IREHAORPEN A EBERE

Total minimum lease payments under finance lease and their present values are as

REWNT: follows:
%£E Group
&R RO AR IR
ZHeE FEFAZ &R
ZHE MEBR HEeESE
Present Interest
value of expenses Total
minimum relating to minimum
lease future lease
payments periods payments
2002
BETT BETT BHETT
$Million $Million $Million
FEN &R Amounts payable
—FR Within 1 year 40.4 58.1 98.5
—FRERFA After 1 year but within 5 years 238.4 196.9 435.3
HF1& After 5 years 570.0 117.0 687.0
808.4 313.9 1,122.3
848.8 372.0 1,220.8
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&£ Group
RO RO AR
ZHEeRE FEFAZ A RER
ZHE MEEBR HEeEHE
Present Interest
value of expenses Total
minimum relating to minimum
lease future lease
payments periods payments
2001
BET BET BET
$Million $Million $Million
FEN & & Amounts payable
—FR Within 1 year 33.8 60.8 94.6
—FREAFA After 1 year but within 5 years 206.2 212.3 418.5
AFE After 5 years 642.6 159.7 802.3
848.8 372.0 1,220.8
882.6 432.8 1,315.4
22 | REBIE Deferred Taxation
£E Group
2002 2001
BET BET
$Million $Million
IRERITE 2 BB iE: Movements on deferred taxation
comprise:
RtRA—R&RF Balance at 1 July 0.6 0.7
BAGZREWER (MsEe (F)) Transfer to the consolidated
income statement (Note 6(a)) - 0.1)
RARA=TH&RF Balance at 30 June 0.6 0.6

RERIRE T E R MR B AT E
2 BRE-AREARREFAIERMA
BHRRZEEHEEER BT —7A
=B (CEE-F: -T=A~t
Bn) A E Rz R RN m = (EZ
“HRTET(CEEF—EEN
BRTEL) RERLERENES
Ko 2 REERARI TR A 2 R AR — 18
E-A_TET(CTZE—F:)\FTE
NTET) -

Deferred taxation represents depreciation allowances in excess of related depreciation.
Deferred tax asset of $201.3 milion (2001: $23.6 million) being the future benefit of
tax losses of $302.5 milion (2001: $104.5 million) less future taxation arising from

balancing charges upon disposal of investment properties of $101.2 million (20071:

$80.9 million), has not been recognised as its realisation is not assured beyond

reasonable doubt.
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Expressed in Hong Kong dollars

Minority Interests

£& Group

2002 2001
BB E=V
$Million BMillion
FE(LHI B~ mIAR#E K f Share of equity and reserves in subsidiaries 12,119.0 12,894.0
DERETE Contributions from minority shareholders 2,102.3 2,092.7
14,221.3 14,986.7
24 | RA Share Capital
2002 2001
SEE SEE
—TtZ —TtZ
[Enr 2 ¢E! BET BB BET
Number of Number of
shares of shares of
$1 each $Million $1 each $Million
JEIE Authorised
RANB=+H At 30 June 2,000,000,000 2,000.0 2,000,000,000 2,000.0
BEETRERE Issued and fully paid
mwtA—H At 1 July 1,322,278,242 1,322.3 1,324,738,242 1,324.7
BRI (7 Bt R &) Shares issued under share
BT 2 D option scheme 1,534,000 1.5 214,000 0.2
fE O B in Shares repurchased - - (2,674,000) (2.6)
RNA=1+H At 30 June 1,323,812,242  1,323.8 1,322,278,242 1,322.3
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i 3 FR et &

RIBZE_FRA=1+H EFKE
BHEARARERD BT EIAEE
RERLARBARB KD < Bk
(TRt HAR) ) 58 T3 as - B Ak
DHREGE THBARE B 2

Ao

Share Option Scheme

At 30 June 2002, the directors and employees had the following interests in options

to subscribe for shares of the Company (“Share Option”) granted at nominal

consideration under the Share Option Scheme of the Company. Each Share Option

gives the holder the right to subscribe for one share.

RZET—F RZTT=F

tA—8 NA=+A FTER B

HARBITEZ FRRITEZ HARETEZ [ {n ke HiRERT 2 hNKE  BRREZ B HRAT

MBS E ROPEHE ROBERAE B H ZITEHR fIEfE FHRE Z BB

(GED) (Bf i) T JL JT

Number of Weighted

Number of Share Options Number of average Share price

Share Options exercised Share Options Period during share price before date

outstanding on during outstanding on which options Exercise before exercise of grant

1 July 2001 the year 30 June 2002 Date granted exercisable price of options of options

(Note i) (Note i) $ $ $

#E Directors

RER 2,500,000 - 2,500,000 —ETEF —EE—F 6.12 - -
Nelson W. L. Yuen —R=+mA —RZ+tmBE®E
—F-FF
—A=+=H
24 February 2000 24 February 2001 to
23 February 2010

At R 1,250,000 - 1,250,000 —ETEF —EE—F 6.12 - -
Wilfred S. L. Ho —AZ+mA ZA=+mAZE
—F-FF
—A=+=H
24 February 2000 24 February 2001 to
23 February 2010

RET - - 1,250,000 —EE—F —ET-F 5.87 - 6.55
Terry S. Y. Ng +—A—H +—A—A=%
—T—%F
+A=+—8H
1 November 2001 1 November 2002 to
31 October 2011

=) 1,260,000 1,250,000 - —ETEF —EE—F 6.12 7.06 -
Alfred H. K. Li (P& i) —A=+mA ZAZt+mBZE
(Note iii) —E-TF
—A=+=H

24 February 2000

24 February 2001 to
23 February 2010
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Expressed in Hong Kong dollars

Share Capltal continued

RS =

Share Option Scheme continued

RZET—F RZZTT=F
+A—8 AA=+A i R
HARBEITEZ FRARITEZ HAREITEZ i tn Bk HiRERT 2 hNRE  RRREZ B ERAT
M EEHE ROBESE ROBERAE R B ZITEE fIfEfE FHRE Z BB
(B &ED (B i) 7T 7T 7T
Number of Weighted

Number of Share Options Number of average Share price
Share Options exercised Share Options Period during share price before date
outstanding on during outstanding on which options Exercise before exercise of grant
1 July 2001 the year 30 June 2002 Date granted exercisable price of options of options
(Note i) (Note ii) $ $ $
{€& Employees 7,136,000 124,000 6,900,000 ZEETHF T —F 6.12 6.96 -

—AZ+mHE “A-tmBE=E

—E-FF

—A=+=H

24 February 2000 24 February 2001 to

23 February 2010
1,160,000 160,000 390,000 ZEETHF T 5.49 7.03 -

+-A-H +—A=tEZ

—E-FF

+—B=+AA

1 December 2000 30 November 2007 to

29 November 2010
- - 350,000 —TT—F —EEF 6.87 - 7.50

+A+H +tA+HEZE

—E——%F

+ANH

10 July 2001 10 July 2002 to

9 July 2011
- - 120,000 —TT—F —EEF 6.83 - 7.10

+=AtH +=AtRA=zE

—E——%F

+=AXH

7 December 2001 7 December 2002 to

6 December 2011
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B EAESTE &

Betn B E 21 TE AT NS5
R NFER - F R 2 B B IR R
RO RSRA A0 — SRS #
REERN ([ZER]) Mibst 2=
th Bty Bk Z i FaEER =TT
PERFA Z D A Rz a0 T -

S\ ) BAZh
BEHERFER (F) N
] TEY
TREIE AR sl

SR T A HER IR TR R 2
el x5y AT EER R
PR A B 2 IR B St Bk e
3 5 BRI ENR - ek
WA SRRRAD B A TR IR T 5
Zitge

fE: L FRELT-EBE-TORDEREDRE
{ERE.

i. EFRRUNBETERRFEISE

i, FRHEER-_TT—F+A=1+—
HETEREBITHEESA 2 BN
RiE— BB

Share Option Scheme continued

The Share Options granted are not recognised in the financial statements until they

are exercised. The weighted average value per Share Option granted during the year

estimated at the date of grant using the Black-Scholes pricing model (“the Model”)

was $2. The weighted average assumptions used are as follows:

Risk-free interest rate 5%
Expected life (in years) 6
\olatility 0.4
Expected dividend per share $0.44

The Model was developed for estimating the fair value of traded options that have no

vesting restrictions and are fully transferable. As the Company's Share Options have

characteristics significantly different from those of traded options, the Model may not

necessarily provide a reliable measure of the fair value of the Share Options.

Notes: .

During the year, 712,000 Share Options were lapsed.

Subject to change by the Board at its discretion to an earlier but not a later date.

Mr. Alfred H. K. Li exercised his option after he ceased to be director on 31
October 2001 to subscribe for 1,000,000 shares.

103



104

BEEEABRAR
Hang Lung Group Limited

ARTAM AT

NOTES ON THE ACCOUNTS conine

LB BBl Expressed in Hong Kong dollars
25 | f#fB Reserves
£& Group 2a] Company
2002 2001 2002 2001
BEL BET BB BET
$Million $Million $Million $Million
B Capital reserves:
& Share premium 2,175.1 2,167.4 2,175.1 2,167.4
VB Property revaluation reserve
—REYE — investment properties 1,757.3 2,825.1 - -
—BEYE — hotel properties 477.0 477.0 = -
RBUTAIRMES 2 EAEE Capital reserve on consolidation 1,065.4 1,068.6 - -
JE(RE & RRIUNER 2 Share of post-acquisition capital
N reserves of jointly controlled entities 157.1 188.2 = -
A RFE LI Capital redemption reserve 26.1 26.1 26.1 26.1
H B AR Other capital reserves 427.2 4231 = -
6,085.2 77,1755 2,201.2 2,1938.5
RtpfAEES: Revenue reserves:
LTRf#EES General reserve 275.0 275.0 861.6 861.6
REB Retained profits 10,475.9 10,373.8 9,017.3 8,896.6
10,750.9 10,648.8 9,878.9 9,758.2
16,836.1 17,824.3 12,080.1 11,9517
BAREEEE): Movements in capital reserves:
RtA—B#&RF At 1 July 7,175.5 7,888.2 2,193.5 2,189.8
BRI D BARERT 8151 T Share premium arising on shares
R&AR FEE £ 2 BR 1D R (B issued under share option scheme 7.7 1.1 7.7 1.1
BHEEME Revaluation of investment properties
— FRAZRIE — deficit for the year (1,010.5) (589.2) = -
— EVEREIR 2 IEE — surplus realised on property
disposal (57.3) (88.0) - -
REURERMELE 2 B GEE Capital reserve on consolidation
— WMBRRIRE 218 — increase in investment in a
subsidiary 10.8 3.1 - -
— iEEmE — goodwill written off 2.2 - = -
— HEWMEER — realised on property disposal (16.2) (21.6) = -
AERNRERFEE Capital reserves of jointly
controlled entities
— FREMHBZ OE) 1EE — revaluation (deficit)/surplus
for the year (10.6) 11.6 - -
— HEZR — realised on disposal (20.5) - = -
CeNEE Capital redemption reserve
— BB - repurchase of shares - 2.6 - 2.6
H B AR Other capital reserves
— EBHEE - exchange difference 4.2 (32.3) - -
— HEMEER — realised on property disposal (0.1) - = -
ANA=+H At 30 June 6,085.2 7,175.5 2,201.2 2,193.5
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£ Group A& Company
2002 2001 2002 2001
BET BHET BET BET
$Million $Million $Million $Million
RBHFEE): Movements in retained profits:
Rt A—R (nZATFT25R) At 1 July (as previously reported) 9,950.6 9,804.4 8,473.4 8,107.0
FORARER B 2 ZFE AR Prior year adjustment in respect
(M3 () of proposed final dividend
(note 1(t) 423.2 536.6 423.2 536.6
REA—AR (&E5)) At 1 July (as restated) 10,373.8 10,340.0 8,896.6 8,642.6
FREF Net profit for the year 691.8 744.5 702.7 964.7
FFERARE (1 (A)) Final dividend in respect of
previous year (note 1(t)) (423.2) (5635.6) (423.2) (5635.6)
RNEE RS Interim dividend in respect
of current year (158.8) (158.7) (158.8) (158.7)
BRI T 2 R E Aggregate consideration
paid on shares repurchased - (16.4) - (16.4)
FEMEIE A R R Share of aggregate
SRz BRE consideration paid on
shares repurchased
by a subsidiary (7.7) - - -
WANA=+H At 30 June 10,475.9 10,373.8 9,017.3 8,896.6
£E Group
2002 2001
AER "HETT
$Million BMillion
1%E ﬂiﬁ?&f'ﬁﬁﬁ' Statement of retained profits:
NE(ZEE—FBEEF) Group companies (as restated for 2001) 10,314.6 10,112.8
/\M“T Jointly controlled entities 161.3 261.0
10,475.9 10,373.8
RZEE_FA=+H KRAT] The aggregate amount of the Company’s reserves available for distribution to

HAYRFRE 2 FEESESEANT/\  shareholders at 30 June 2002 was $9,878.9 milion (2001: $9,758.2 million).
BEtTFABATELT (ZEZ—F:
Nt+tEEBRFNAEBEZTET) -
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Bt EE

Expressed in Hong Kong dollars

Notes to the Consolidated Cash Flow Statement

() &XaREEREERM
BzRERA (RH)
R A

(@) Reconciliation of operating profit to net cash inflow/
(outflow) from operating activities

2002 2001

BB BETT

$Million $Million

Sl Operating profit 1,475.7 1,678.7
FE R EAEEES Interest and other ancillary borowing costs 311.7 438.7
REHNER Finance lease charges 60.8 62.9
e Depreciation 47.2 58.6
AEWA Interest income (105.7) (244.8)
HEREEEE 5 Profit on disposal of fixed assets (130.9) (332.1)
HEGE QT Zm T Profit on disposal of jointly controlled entities (12.1) -
bEIEEES Goodwill written off 2.9 -
BRI 2N Increase in properties under development (1,127.4) (3,729.9)
FECERYEZRL Decrease in completed properties for sale 74.9 2,340.7
HiFE 2R Decrease in other inventories 0.4 0.4
ERERZ (8N R (Increase)/Decrease in mortgage loans (22.8) 54.3
FEMRIA e RIERTFIR 238 N Increase in debtors, deposits and prepayments (8.5) (4.5)
REBEB 21N Increase in investments (132.1) (521.4)
FERHBE 2R Decrease in land premium payable - (1,021.0)

eI RIBRIERTBA 28, Increase/(Decrease) in creditors and

Rk ) accrued expenses 58.2 (195.4)
Blize 2 CBd) /#Em (Decrease)/Increase in deposits received (8.2) 14.7
EH =R Exchange difference 4.3 9.1
BEBEEZESRA Net cash inflow/(outflow) from operating activities 488.4 (1,391.0)

(fih) F88
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(2) FARMERB 2D

(b) Analysis of changes in financing during the year

B DB MERY AR
(BIERE) B RITER HAE &% REHEF
Share capital Finance
(including  Minority Bank lease Convertible  Retained
premium)  interests loans obligations bonds profits
BE&T B&ST B&ST BST BST B8R
SMilion  $Million  $Milion  $Million $Million $Miillion
R-ZEZTFLHA-BAZ&F Balance at 1 July 2000 3,491.0 14,898.1 9,278.5 910.3 - 10,340.0
BERREFHE Net cash flow from financing 1.3 303.6  3,037.0 (27.7) - (16.4)
FEAERFRE RE 2 RS Attributable profits less
dividends paid - 174.8 - - - -
MR HERE 2 BB ERRE Share of revaluation deficits,
SREE net of disposals - (3857.2) - - - -
B A RSS2 & Effect of change of shareholdings
in subsidiaries - (35.3) - - - -
e X ZRR Exchange difference - 2.7 - - - -
BB M AR A R 2 EE Nominal value of own shares
repurchased and cancelled (2.6) - - - - -
AEFERBRF Retained profit for the year - - - - - 50.2
RZBZ—FRA=THZ&ET Balance at 30 June 2001 3,489.7 14,986.7 12,315.5 882.6 - 10,373.8
BERSREFER Net cash flow from financing 9.2  (147.0) (2,848.6) (33.8) 3,387.0 (7.7)
FEAG 5 AR B R B 2 BB Attributable profits less
dividends paid - 136.6 - - - -
kL EER 7 BhERRE Share of revaluation deficits,
net of disposals - (744.2) - - - -
WEARRESE) 2 w2 Effect of change of shareholdings
in subsidiaries = (10.8) - - - -
BirmRES 2 ETERRRE Amortisation of issue costs and
premium of convertible bonds - - - - 3.3 -
REFFIRE &= Retained profit for the year - - - - - 109.8
WZEE_FRA=+RZER Balance at 30 June 2002 3,498.9 14,221.3 9,466.9 848.8 3,390.3 10,475.9
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Expressed in Hong Kong dollars

Notes to the Consolidated Cash Flow Statement cotinued

BEE =
(") co8EaEsmmE () Analysis of the balances of cash and cash equivalents as
St RESEEYESR Y shown in the consolidated balance sheet
pak il
2002 2001
BER BET
$Million $Million
RekBEEHRT=EAR Cash and deposits with banks maturing
BIEA 2 SR1T1E R within three months of the balance sheet date 3,673.2 4,187.1
HEFARBT=EARNEEEZ Bank loans and overdrafts repayable
RITERRBEX within three months from the date of advance (6.1) (4.4)
3,667.1 4,182.7

27 | EBARSFEIRRA

Retirement Scheme and Costs

BE-NtE=FEAKEC SHEER
MAERFKEAREE ZFETZ
BEAXEAZEREXEASEER
BBYRSHHE BEAKEZE
ENFRRIE-

AEENREEDREE ZEAFHE
ETHAD LMK BB D LRRE
FEER - ERENAZBEGHE
TEFFR O ZE S RS2 R
TEFTDBAG RS Z HER-Z
FEARR FREBRKE MR B £
S REBRAESKBRP AKE
ARz WFOR D BB FE
7R 52 B 30 A DAL 75 SCRIDRU R R AR
SERFEAZHFEER—TIE
E+ET(CEE—F —Thatt
B mEARRES O ER
rEA—asTL(CEE—F: A8
7o) °

—HHEKETRMNEATELSTS
(afEetal)) B YR h—18
RSB E - BEREEDRIR
EBEZERAEBRA(ERA=-E
J0) Z A5 2 AEH s HIE e A%
BErEFerg M IRRENMEE 2
REWY ARBENEANZ RE#
o AEENAFEAEL 2 BB
HPpREAN+EL (TS —F: =

et —

+E&7T) -

Since 1973 the Group has operated a defined contribution provident fund scheme for
its employees. The assets of this scheme are held separately from those of the
Group, in an independent fund administered by trustees and managed by a
professional fund manager.

Contributions are made by both the employer and the employees at a certain
percentage of employees’ basic salaries, the percentage varying with their length of
service. When an employee leaves the scheme prior to his or her interest in the
Group’s contributions being fully vested, forfeited contributions are credited to reserves
of the fund. Depending on the level of reserves, the trustees may credit dividends to
members’ accounts out of the reserves of the fund. The Group's contributions may
be reduced by the forfeited contributions, but there was no such reduction of the
Group’s contributions during the year. Total contributions made by the Group for the
year amounted to $19.5 million (2001: $19.7 million) and forfeited sums credited to
reserves amounted to $1.0 milion (2001: $1.0 million).

A master trust Mandatory Provident Fund Scheme (the “MPF Scheme”) is operated by
an independent service provider. Mandatory contributions are made by both the
employer and the employees at 5% of the employees’ monthly relevant income, up to
a limit of $20,000. The Group'’s contributions will be fully and immediately vested in
the employees’ accounts as their accrued benefits in the scheme. Total MPF
contributions made by the Group for the year amounted to $0.4 million (2001: $0.2
million).
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AR B 2 RIKE A 81T — TR
IR 9 TE RO B B R IKE 8
(MRERAETE) BRI 81
BEEFBIZ KB ERER MiE
BA—RIERE2EBZORIGH B
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ARBEPEARLME ([FHE])
bPEmEEXBMBRR] EEE
Ty BB M BT P& it R ARAE A
A& ([RBIRARFE S ) 2K &
ZHBEMBARARAE &
T hEREEZXFEREIXEE D
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28 | HREE

As the Group’s provident fund scheme is an MPF-exempt Occupational Retirement
Scheme (the "ORSO Scheme’), eligibility for membership of the ORSO and MPF
schemes is identical. New employees are offered a one-off option to join either the
ORSO or the MPF scheme.

Staff in the Company’s subsidiaries operating in Shanghai, the People’'s Republic of
China (“PRC”), are members of a retirement benefits scheme (the “PRC RB Scheme”)
operated by the local municipal government in the PRC. The only obligation of the
PRC subsidiaries is to contribute a certain percentage of their payroll to the PRC RB
Scheme to fund the retirement benefits. The local municipal government in the PRC
undertakes to assume the retirement benefits obligations of all existing and future
retired employees of the PRC subsidiaries. Total contribution made by the PRC
subsidiaries for the year amounted to $3.6 million (2001: $3.7 million).

Contingent Liabilities

RANA=tBEzsABENT:

At 30 June, contingent liabilities were as follows:

£& Group A&l Company
2002 2001 2002 2001
BET AET BET BET
$Million $Million $Million $Million
() WAFTESBZERITHER (@) Guarantees given
EEMRHZER to banks to secure
banking facilities
—HEAF] — Subsidiaries - - 3,101.4 3,330.0
— & &N — Jointly controlled
entities - - - 13.9
() BEITREKET ()  Guarantees for the
EETRERER performance and
completion of certain
construction work 2.4 2.3 2.4 2.3
2.4 2.3 3,103.8 3,346.2
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29 | R Commitments
() WMANAZ+HEHEAAERZE (@ At 30 June, capital commitments not provided for in the accounts were as
AHEHEN T follows:
&£& Group
2002 2001
BB BETT
$Million BMillion
[ ¥ Contracted for 3.6 819.0
SRR AL Authorised but not contracted for 975.0 -
978.6 819.0

MO REBEE S E QR EAK
L

[SE: 30
EHUEERAREL

(2) AEEREBETFARERZD
ARGEEXEOBERETY
K- ETHHNBE2EMEK

In addition, the Group’s share of capital commitments of the jointly controlled entities

is as follows:

Contracted for

Authorised but not contracted for

241 127
101.1 110.0
125.2 282.7

(b) The Group leases certain properties under non-cancellable operating leases

expiring within ten years. Certain leases include contingent rentals calculated

with reference to revenue from the properties. At 30 June, total future

AMEE 2 HAES H/NA minimum lease payments were as follow:
=T H - RAREPERNHEE
HAZELD T
£E Group
2002 2001
BETT BET
$Million $Million
—F R Within 1 year 76.0 39.2
—FREREFA After 1 vear but within 5 years 305.4 338.8
AFE After 5 years 370.0 4125
751.4 790.5
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31 |#EBRER

The Group has a 20% interest in a jointly controlled entity which participated in the
development of Package One of the MTRC Tung Chung Station Development Project.
At 30 June 2002, the Group advanced to this jointly controlled entity a total of
$1,336.9 million (2001: $1,393.9 million). All advances are interest-free, unsecured
and have no fixed settlement dates.

Post Balance Sheet Event

REEARRB 2RAR AEEAHE
B BN EEE BB R AR
Z 2R TERMEBRAA

32 |bEBHF

At the date of approval of these accounts, a public announcement was made
concerning the proposed disposal of the Company's entire interests in Grand Hotel
Holdings Limited to Hang Lung Properties Limited.

Comparative Figures

RAFE F BWMATT AR EE I
2 REMBA-RFEEEBER
A RERITEFIB Y AERIES -

& 88 E&i’@%ﬁﬁ%Z%
# A I&ttt?%{?)ﬁf&ifﬁﬁmiﬁwm
REVRR B 2 SRTBCR LR EE) &
FHREFERILEL AR FIEH
R () -

33 | #EARE

For the current year, interest income is excluded as part of the turnover and is
presented as other revenue. Long term bank loans are presented as a separate item
in the consolidated balance sheet. These changes are made for better presentation of
the Group’s results and comparative figures have been restated accordingly. Certain
comparative figures have also been adjusted as a result of the changes in accounting
policy for proposed dividends, details of which are set out in note 1(t).

Approval of Accounts

EZRN_ZZT_F)/\A-+N\B#
R RETIEARE -

The accounts were approved and authorised for issue by the Board of Directors on
28 August 2002,
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Expressed in Hong Kong dollars

Principal Subsidiaries

R-BE-4xA=+A

At 30 June 2002

BEITIRA EE S NCIE S EERiiin)e

NGl () H#E@BEoE EmasX ES BB
Issued Place of

Share Capital % Held by % Held by Incorporation

Company P The Group The Company Activity and Operations
Akihiro Company Limited* 2 100 100 YEERE B
Property development Hong Kong

Amoy International Treasury Limited 8 60.3 - Br 7% RBEHER IS
Financial services British Virgin Islands

Antonis Limited 10,000 60.3 - MEHE BB
Property leasing Hong Kong

AP City Limited* 2 60.3 - YERE aBE
Property leasing Hong Kong

AP Joy Limited* 2 60.3 - MEERE B
Property development Hong Kong

AP Properties Limited* 20 51.3 - MEERE B
Property development Hong Kong

AP Success Limited* 2 60.3 - YERE B
Property leasing Hong Kong

AP Universal Limited 2 60.3 - YERE B
Property leasing Hong Kong

AP Win Limited 1,000,000 60.3 - MEHE BB
Property leasing Hong Kong

AP World Limited* 2 60.3 - MR BB
Property development Hong Kong

APW Finance Limited* 2 60.3 - Br 7% B
Financial services Hong Kong

Bayliner Investment Ltd. 8 100 100 R E RBEHER IS

Investment holding  British Virgin Islands
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WZZEZE-FXRA=1H At 80 June 2002
BRTRA  ®EAME AR R
NC] () HEmBEo X EmasE ES BB
Issued Place of
Share Capital % Held by % Held by Incorporation
Company $) The Group The Company Activity and Operations
Believecity Limited 2 100 - PRSI E B
Investment holding & Hong Kong
securities trading
Bonna Estates Company Limited* 1,000,000 60.3 - MEHE B
Property leasing Hong Kong
EBEREARAF 4,000,000 60.3 - MEHE B
Caddo Enterprises, Limited Property leasing Hong Kong
REEARAF 2 60.3 - MEHE B
Carmana Limited Property leasing Hong Kong
Cititop Limited* 2 60.3 - e B
Property development Hong Kong
Cokage Limited 2 100 100 R E aBE
Investment holding Hong Kong
BRERBR AR BRI E w5
Country Bond Development Limited* Investment holding Hong Kong
AL 990 58.2 -
‘A shares
[B] & 1 60.3 -
‘B’ share
BERERRAR 2 100 - ERRE B
Country First Enterprises Limited* Investment holding Hong Kong
BE P ERR AR 10,000 421 - R E BE
Country Link Enterprises Limited* Investment holding Hong Kong
Crest Incorporated 16 100 - R E RBEHEBRES

Investment holding

British Virgin Islands
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Expressed in Hong Kong dollars

Principal Subsidiaries coriinued

R-BE-4xA=+H

At 30 June 2002

BEITIRA EE S NCIE S EERiiin)e

NGl () H#E@BEoE EmasX ES BB

Issued Place of

Share Capital % Held by % Held by Incorporation

Company P The Group The Company Activity and Operations

Curicao Company Limited 2 100 - ERRIRE B

Investment holding Hong Kong

Dokay Limited 2 60.3 - MmEEE B

Property leasing Hong Kong

RERERABR AR R E B

Ease Smart Development Limited* Investment holding Hong Kong
Al R% 1 100 -

‘A share
Bl A% 1 60.3 -
‘B’ share

BEEERR AR 2 60.3 - ERRE HE

Easegood Enterprises Limited” Investment holding Hong Kong

BRAKERR AR 2 100 100 ERRE HE

Ever Briliant Investment Limited* Investment holding Hong Kong

Folabs Limited 2 100 - MEHE HE

Property leasing Hong Kong

Fu Yik Company Limited 3 60.3 - MERE BB

Property leasing Hong Kong

EEXERAF 2 60.3 - ERRE HE

Gala Ruby Limited Investment holding Hong Kong

BREXARANF 2 100 100 MEHE HE

Glory View Properties Limited Property leasing Hong Kong

Gowily Limited* 2 60.3 - MERE BB

Property leasing Hong Kong
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R-BE-F~A=+A

At 30 June 2002

BRTRA  ®EAME AR R
NC] () HEmBEo X EmasE ES BB
Issued Place of
Share Capital % Held by % Held by Incorporation
Company ) The Group The Company Activity and Operations
Grand Centre Limited* 4 60.3 - MERE B
Property leasing Hong Kong
Grand Hotel Group Limited* 10,200 73.7 - BE S RER BE
Hotel operating & Hong Kong
management

REEEEE AR AR ERIEE HE
Grand Hotel Holdings Limited* Investment holding Hong Kong

Al R 62,168,123 74.1 -

‘A shares
B A% 6,000,000 69.6 -
‘B’ shares
BREEEEEREERAR 2 73.7 - g B
Grand Hotel Treasury Limited* Financial services Hong Kong
Grand Suite Tower Limited* 200 73.7 - KERBAZAH B
Operations of service Hong Kong
apartments

BEERARAR" 2 100 100 MEER B
Great Cheer Development Limited* Property development Hong Kong
Hang Chui Company Limited”* 2 60.3 - YERE aBE
Property leasing Hong Kong
BIEER AR 2 100 - ERKRE B
Hang Chun Company Limited* Investment holding Hong Kong
Hang Far Company Limited 2 100 100 ERRIRE B
Investment holding Hong Kong
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Expressed in Hong Kong dollars

Principal Subsidiaries coriinued

R-BE-4xA=+H

At 30 June 2002

BEITIRA EE S NCIE S EERiiin)e
NGl Or) HmAsE #mank ES BB
Issued Place of
Share Capital % Held by % Held by Incorporation
Company P The Group The Company Activity and Operations
BRERDR" 200 60.3 - MEEE o
Hang Fine Company Limited* Property leasing Hong Kong
Hang Kwok Company Limited 10,000 60.3 - MERE aBE
Property leasing Hong Kong
Hang Lick Company Limited 10,000 60.3 - YERE aBE
Property leasing Hong Kong
1BF2 (1TH) BR A" 10,000 100 100 BT IRHS o
Hang Lung (Administration) Limited* Management services Hong Kong
1BF (P B BRAR" 2 100 100 ERARE o
Hang Lung (China) Limited* Investment holding Hong Kong
BRI EEEERAR 2 100 100 817 o
Hang Lung Financial Services Limited* Financial services Hong Kong
Hang Lung Park-In Limited”* 2 60.3 - YERE aBE
Property leasing Hong Kong
BETEREERAF 10,000 60.3 - MEER o
Hang Lung Project Management Limited FEINEIE
Project management Hong Kong
BEMERR AR ERIEE HE
Hang Lung Properties Limited* Investment holding Hong Kong
g il 2,889,333,907 60.3 -
Ordinary shares
AR RIEE SR 843,262,500 - -
Convertible cumulative preference shares
BEMEEEARAF 100,000 60.3 - MEERE BB
Hang Lung Property Management Limited Property management Hong Kong
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WZZEZE-FXRA=1H At 80 June 2002
BT SEAE RNAEIFTE EERIIPSS
NS () HEmBEo X EmasE i BB
Issued Place of
Share Capital % Held by % Held by Incorporation
Company $) The Group The Company Activity and Operations
BEMEREERAR 2 60.3 - MERIE B
Hang Lung Real Estate Agency Limited Property agencies Hong Kong
181% (W& RS BRAA] 2 60.3 - i BRTS BB
Hang Lung (Secretaries) Limited* Secretarial services Hong Kong
18I% (18) EERBR QR 2 100 - EIRIRT BB
Hang Lung (Shanghai) Properties Limited* Management services Hong Kong
BEEERERRAR" 2 100 100 B B
Hang Lung Treasury Limited* Financial services Hong Kong
B AR AR 2 100 100 B B
Hanson Mortgage Limited Financial services Hong Kong
Hantak Limited* 2 100 100 R E B
Investment holding Hong Kong
Hebo Limited* 2 100 100 MR B
Property development Hong Kong
HL Enterprises Limited 2 100 100 PERRIRE B
Investment holding Hong Kong
[BIEikiE (BEER) BRAR 2 100 100 B B
HL Mortgage (HTG) Limited Financial services Hong Kong
[BIE1%iE (BR/E) BRAR 2 100 100 B B
HL Mortgage (NH) Limited Financial services Hong Kong
[BIE1%E (RIERE) BRAF] 2 100 100 B B
HL Mortgage (NP) Limited Financial services Hong Kong
1BiEHE (R E) BRAR 2 60.3 - ERRE B
HLP (China) Limited* Investment holding Hong Kong
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Expressed in Hong Kong dollars

Principal Subsidiaries coriinued

R-BE-4xA=+H

At 30 June 2002

BTN SEh NEIFTE EERiiin)e

NGl Or) HmAsE #mank ES BB
Issued Place of

Share Capital % Held by % Held by Incorporation

Company P The Group The Company Activity and Operations
HLP International Treasury Limited* 8 60.3 - BF 7% RBEHER RS
Financial services British Virgin Islands

BEMEREARAR 2 60.3 - 817 o
HLP Treasury Limited* Financial services Hong Kong
HLP Treasury Services Limited 2 60.3 - ERRIRE B
Investment holding Hong Kong

Hoi Sang Limited 2 100 100 PRI E B
Investment holding Hong Kong

Kindstock Limited 2 100 - ERARE o
Investment holding Hong Kong

EEHRAR 2 100 - MEER o
Land Venture Limited Property development Hong Kong
BHERANF 1,000,002 60.3 - MEEE o
Lockoo Limited Property leasing Hong Kong
BARERBR AR 10,000 100 - MEER o
Luckyson Investments Limited* Property development Hong Kong
V& ¥THe48 (FIR5E) AR AR 20 89.7 - 817 o
Lungsun Mortgage (PV) Limited Financial services Hong Kong
Mansita Limited 2 60.3 - MEEE o
Property leasing Hong Kong

ST AR AR 2 100 - ERARE o
Merrysun Limited Investment holding Hong Kong
Modalton Limited* 2 73.7 - MEEE o
Property leasing Hong Kong




34 | FEMEBAF =

Principal Subsidiaries coriinued

Bl EEER A

Hang Lung Group Limited

119

R-BE-F~A=+A

At 30 June 2002

EEITIRA EEPTE NSIE(E) EER PN

NC] Or) HmASE #EHZANXK ES B
Issued Place of

Share Capital % Held by % Held by Incorporation

Company ) The Group The Company Activity and Operations
Monafat Limited 2 60.3 - MERE B
Property leasing Hong Kong

HBBRAF 2 100 - MEEE B
Nikco Limited* Property leasing Hong Kong
BERERRAT 10,000 100 - MEEE B
Ocean Time Investments Limited Property leasing Hong Kong
Ottringham Limited 20 60.3 - YERE BE
Property leasing Hong Kong

Palex Limited 2 60.3 - MEEE B
Property leasing Hong Kong

Paradot Limited 2 100 100 MEER B8
Property development Hong Kong

Pocaliton Limited* 2 60.3 - MEEE B
Property leasing Hong Kong

Promax Limited* 2 89.7 - MEER B8
Property development Hong Kong

BEBRAF" 1,560,000 100 100 ERIRE B
Prosperland Housing Limited* Investment holding Hong Kong
Purotat Limited 2 100 100 ERIRE B8
Investment holding Hong Kong

Rago Star Limited” 2 60.3 - YERE aBE
Property leasing Hong Kong

Rioloy Limited* 2 60.3 - YERE aBE
Property leasing Hong Kong
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Expressed in Hong Kong dollars

Principal Subsidiaries coriinued

R-BE-4xA=+H

At 30 June 2002

BEITIRA EE S NCIE S EERiiin)e

NGl () H#E@BEoE EmasX ES BB
Issued Place of

Share Capital % Held by % Held by Incorporation

Company P The Group The Company Activity and Operations
Ronhero Limited 2 60.3 - MEEE BB
Property leasing Hong Kong

Scotat Limited* 2 89.7 - ERARE o
Investment holding Hong Kong

FXEERR AR 20 100 100 MEER BB
Stanman Properties Limited* Property development Hong Kong
Stooket Limited* 2 60.3 - MEEE BB
Property leasing Hong Kong

Style Giant Limited* 2 89.7 - MEERE B
Property development Hong Kong

ERERARAT 2 100 100 MEERE B
Success Cosmos Development Limited Property development Hong Kong
Tegraton Limited* 2 73.7 - YERE %
Property leasing Hong Kong

Topnic Limited”* 2 100 100 MmEEE B
Property leasing Hong Kong

Velan Limited* 2 100 100 MR B
Property development Hong Kong

BHMEZXARRAF 100,000 60.3 - MEEE BB
Wai Luen Investment Company, Limited Property leasing Hong Kong
Wililoy Limited 2 60.3 - MRS B
Property leasing Hong Kong

Yangli Limited 2 60.3 - MRS B
Property leasing Hong Kong
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Principal Subsidiaries coriinued
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Hang Lung Group Limited

WZZEZE-FXRA=1H At 80 June 2002
BT SEAE RNAEIFTE EERIIPSS
NS (o) HmBoXx #HmaoX i BB
Issued Place of
Share Capital % Held by % Held by Incorporation
Company $) The Group The Company Activity and Operations
BIREXBRAF 1,000 100 100 ERE K BB
Yee Fly Investment Limited FHEE
Investment holding & Hong Kong
securities trading
Zarat Limited 2 60.3 - MEHE w5
Property leasing Hong Kong
EERIIE-¥N SEPrG RIFTG Ealinte
PEARIAMBEHINGERE (&) BmaD= DK %% ek
Place of
Equity Joint Venture in Registered % Held by % Held by Incorporation
The People’s Republic of China Capital (US$) The Group The Company Activity and Operations
R EHREERERRAR 167,004,736 57.6 - MEHE I AR AME
Shanghai Hang Bond Property Property leasing The People's
Development Co., Ltd.* Republic of China
EEEREMERR AR 17,766,000 70 - MR rhEE AR AT
Shanghai Heng Cheng Real Estate Property development The People's
Development Co., Ltd.* Republic of China
EEERMEMEARAR 165,000,000 37.9 - MEEHRIEE i A RAFIE
Shanghai Kong Hui Property Development Property development The People's
Co., Ltd.* & leasing Republic of China
* KEEHESTMEBNEZ * Audited by KPMG

ERINHEERRAEAEE 25 H
REEBEAFEZIEWNBAR-

The above list gives the principal subsidiaries of the Group which in the opinion of
the directors, principally affect the profit and assets of the Group.
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LB BBl Expressed in Hong Kong dollars
35 |FTEGEAQH Principal Jointly Controlled Entities
REZEZ_FRA=TH At 80 June 2002
BEEITIRAR SEh NI Ealinte
NC] () EmBE D% EmBENE % ek
Issued Place of
Share Capital % Held by % Held by Incorporation
Company P The Group The Company Activity and Operations
HERRARAR 4 36.9 - KERE HE
Arges Limited Restaurant operations Hong Kong
SEERAT 10,000 50 - ERIRE BB
China Top Home Holdings Limited Investment holding Hong Kong
HELERARAR 400 25 - MEEE HE
Daily Win Development Limited Property leasing Hong Kong
BINREEERHRBRAR 16,500,000 50 - BRI RAEERS HhEE A RAME
Guangzhou Top Home Technology Provision of real The People’s
Co. Ltd. estate agency and Republic of China
related services
BEIRIE (KHE) BRAQF] 2 50 - BF TS BB
Hang Hing Mortgage (TH) Limited Financial services Hong Kong
BEEFEAERAT 519,000 50 - BEIR M E RS BB
Hang Lung—Hakuyosha Dry Cleaning Limited Dry and laundry Hong Kong
cleaning
Newfoundworld Finance Limited 100,000 20 - B B
Financial services Hong Kong
Newfoundworld Holdings Limited 2,000,000 20 - PRI E aBE
Investment holding Hong Kong
Newfoundworld Limited 2,000,000 20 - MERE aBE
Property development Hong Kong
Pure Jade Limited 1,000 20 - MEEE aBE
Property development Hong Kong
ERERER AT 3 20.1 - MEHE BB
Star Play Development Limited Property leasing Hong Kong

E= IV
FEze

EINE S TR s

FRIHEERRAEAEE 2 HH
REEREAFEZIERERA]

The above companies are not audited by KPMG.

The above list gives the principal jointly controlled entities of the Group which in the

opinion of the directors, principally affect the profit and assets of the Group.



