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Report of the Directors

Ca

The directors have pleasure in submitting their report together with the audited accounts for the year ended 30 June 2002.

Principal Activities

The principal activities of the Company are investment holding, and through its subsidiaries,
property investment for rental income, property development for sale, car park management
and property management.

An analysis of the Group’s turnover and trading results by business and geographical segments
is set out in Note 2 on the Accounts.

Principal Subsidiaries and Jointly Controlled Entities

A list of principal subsidiaries and jointly controlled entities, together with their countries of
operations and incorporation and particulars of their issued share capital/registered capital, is
set out in Notes 32 and 33 on the Accounts.

Financial Results
The profit of the Group for the year ended 30 June 2002, and the state of affairs of the
Company and of the Group at that date are set out in the Accounts on pages 87 to 134.

A summary of the results and of the assets and liabilities of the Group for the last ten financial
years is set out on pages 4 and 5 .

Dividends

The directors now recommend a final dividend of 29 cents per ordinary share which, together
with the interim dividend of 11 cents per ordinary share paid on 28 March 2002, makes a total
of 40 cents per ordinary share in respect of the year ended 30 June 2002. The proposed final
ordinary dividend, if approved by the shareholders at the Annual General Meeting on 22
November 2002, will be paid on 29 November 2002 to shareholders whose names appear
on the Register of Members on 15 November 2002.

Change of Company Name

In order to better reflect the main business activities of the Company and to enable the
investors to have an easy recognition of the Company as part of the Hang Lung Group which
is engaged in property business, the name of the Company was changed to Hang Lung
Properties Limited. The Certificate of Incorporation on Change of Name was issued by the
Registrar of Companies on 27 December 2001.
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Share Capital
Details of movements in share capital of the Company during the year are set out in Note 21
on the Accounts.

Convertible Bonds of Subsidiary

During the year an aggregate of HK$3,450,000,000 3.4% convertible bonds (“the Bonds”)
due in March 2007 were issued by the Company’s subsidiary and were listed on the
Luxembourg Stock Exchange. The purpose of the issue was to finance the Group’s general
corporate and working capital. Details of the Bonds are set out in Note 17 on the Accounts.

Purchase, Sale or Redemption of Listed Securities

During the year, the Company repurchased a total of 1,779,500 ordinary shares of HK$1.00
each of the Company on The Stock Exchange of Hong Kong Limited, details of which are
shown in Note 21 on the Accounts. All of these shares had been cancelled by the Company
upon repurchase. The directors considered that the aforesaid share repurchase has resulted
in enhancement of the net asset value per share then in issue.

Save as aforesaid, the Company and its subsidiaries had not purchased, sold or redeemed
any of the Company’s listed securities during the year.

Reserves
Movements in the reserves of the Company and of the Group during the year are set out in
Note 22 on the Accounts.

Donations
Donations made by the Group during the year amounted to HK$0.5 million (2001: Nil).

Bank Loans and Overdrafts
Particulars of bank loans and overdrafts of the Company and of the Group as at 30 June
2002 are set out in Note 15 on the Accounts.

Borrowing Costs Capitalisation
Borrowing costs capitalised by the Group during the year amounted to HK$192.0 million
(2001: HK$247.8 million).

Fixed Assets
Movements in fixed assets during the year are set out in Note 9 on the Accounts.
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Major Group Properties
Details of major properties under development and major investment properties as at 30
June 2002 are set out on pages 59 to 65.

Major Suppliers and Customers

During the year, both the percentage of purchases attributable to the Group’s 5 largest suppliers
combined and the percentage of turnover or sales attributable to the Group’s 5 largest customers
combined were less than 30% of the total purchases and turnover or sales of the Group respectively.

Directors
The names of the directors of the Company as at the date of this report are as follows and
their brief biographical details are set out on pages 42 to 47 .

Length of
Name Position Held Age Directorship (in years)
Ronnie C. Chan Chairman 52 16
S.S.Yin Vice Chairman 71 22
Nelson W.L. Yuen Managing Director 51 16
Ronald J. Arculli Director 63 22
Laura L.Y. Chen Director 53 5
H.K. Cheng Director 75 9
Wilfred S.L. Ho Executive Director 64 2
P.W. Liu Director 53 4
Terry S.Y. Ng Executive Director 42 1

Mr. Alfred H.K. Li had resigned on 31 October 2001. Mr. Terry S.Y. Ng who was appointed a
director on 1 November 2001, had been re-elected as a director at the Annual General Meeting
held on 23 November 2001.

In accordance with Articles 103, 104 and 118 of the Company’s Articles of Association,
Messrs. Ronnie C. Chan, S.S. Yin and H.K. Cheng retire by rotation and, being eligible, offer
themselves for re-election.

The appointments of non-executive directors are for specific terms which coincide with their
expected dates of retirement by rotation in accordance with the provisions of the Company's

Articles of Association.

Service Contract
No director proposed for re-election at the forthcoming Annual General Meeting has a service
contract with the Company, its holding company or any of their subsidiaries which is not
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determinable within one year without payment of compensation (other than statutory compensation).

Directors’ Interests in Contracts

No contract of significance to which the Company, its holding company or any of their
subsidiaries was a party and in which a director of the Company was materially interested,
whether directly or indirectly, subsisting during or at the end of the year.

At no time during the year was the Company, its holding company or any of their subsidiaries a
party to any arrangements to enable the directors of the Company to acquire benefits by means
of the acquisition of shares in or debentures of the Company or any other body corporate, apart
from the employee share option scheme of its holding company, Hang Lung Group Limited.

Compliance with the Code of Best Practice
During the year, the Company has complied with the Code of Best Practice as set out in Appendix
14 of the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited.

Directors’ Interests in Shares

As at 30 June 2002, the interests of each director and their associates in the issued share
capital of the Company and its associated corporations as recorded in the register required to
be kept under Section 29 of the Securities (Disclosure of Interests) Ordinance or as otherwise
notified to the Company and The Stock Exchange of Hong Kong Limited pursuant to the Model
Code for Securities Transactions by Directors of Listed Companies are set out on Table 1.

During the year, none of the directors and their respective spouses and children under 18
years of age had been granted any rights to subscribe for shares or debentures of the Company.

Substantial Shareholders’ Interests in Shares

As at 30 June 2002, the interests of every person, other than directors of the Company, in the
issued share capital of the Company as recorded in the register required to be kept under
Section 16(1) of the Securities (Disclosure of Interests) Ordinance are set out on Table 2.

Auditors
A resolution for the re-appointment of KPMG as auditors of the Company until the conclusion of
the next Annual General Meeting is to be proposed at the forthcoming Annual General Meeting.

By Order of the Board
Robin S.W. Ching
Secretary

Hong Kong, 28 August 2002
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: Directors’ Interests in Shares

The Company

BRECR
BRHE
RER
RSz
PREZENE
LSS
At R
BE
RETT

Ronnie C. Chan
S.S.Yin

Nelson W.L. Yuen
Ronald J. Arculli
Laura L.Y. Chen
H.K. Cheng
Wilfred S.L. Ho
P.W. Liu

Terry S.Y. Ng

709,609

182 E@ARAT Hang Lung Group Limited

BRECR
BREE
RER
RESE
RN
WEH
At R
BraE
RET

Ronnie C. Chan
S.S.Yin

Nelson W.L. Yuen
Ronald J. Arculli
Laura L.Y. Chen
H.K. Cheng
Wilfred S.L. Ho
P.W. Liu

Terry S.Y. Ng

581,775

508,200

2,500,000

1,250,000

1,250,000
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Table 1 : Directors’ Interests in Shares continued

HEEEEEAEMR LT  Grand Hotel Holdings Limited

[REAZ  Ronnie C. Chan — _ _ _
BRHE  S.8.Yin — _ _ _
=1ER  Nelson W.L. Yuen — _ _ _
EfFE  Ronald J. Arcull A 3,021 — 168,858 —
B 3,515 — 196,470 —
[R4%14  Laura L.Y. Chen — _ _ _
%249 H.K. Cheng — — _ _
At B Wilfred S.L. Ho — — _ _
EME  PW.Lu — _ _ _
R+t Terry S.Y.Ng — — _ _

# [HAK77E  not yet exercised
A BREE—AZ [A] RARE A ‘A Shares of $0.10 each  B: BREIE—1IZ [B] iRAR15 B: ‘B’ Shares of $0.01 each

BR= : TERRzROERS

Table 2 : Substantial Shareholders’ Interests in Shares

Cole Limited 1,765,931,170 (a)
B2 £ E AR AF] Hang Lung Group Limited 1,737,598,070 (b)
ERARAA Prosperland Housing Limited 1,267,523,511 (o)
Purotat Limited 352,074,500 (c)

Hitat Notes

(a) Cole Limited# 8 RZrMEIEEB AR A B R AW B A RIfTHE2 +HE=FHEA T/ (a) Cole Limited was deemed to be interested in 1,737,598,070 ordinary shares held by Hang Lung
BN\ FEETREBRPFEA RS - MZFEERE OFE LR+ EEATAEAT= Group Limited and its subsidiaries, which number of ordinary shares were included in the above-
E—F—Bt1+RZEARA - mentioned number of 1,765,931,170.

(b) B[ £ MG R R F)#AE AR H I E A AlEH B IR AR B2+ —EATHEA+ =&  (b) Hang Lung Group Limited was deemed to be interested in the shareholdings of its subsidiaries, viz.
=FRE—T—REBER - Purotat LimitedfT#6.2 = 1EAF B L +EMNFHARYE 1,267,523,511 ordinary shares held by Prosperland Housing Limited, 352,074,500 ordinary shares
BRAREMME ARG fEEs —E— T/ \BELA+NREERF L - held by Purotat Limited, and 118,000,059 ordinary shares held by other subsidiaries.

() EFERAGFFES - BEANTFtEA+T-—E=TAH —1+—REBRKPurotat  (c) The 1,267,523,511 ordinary shares held by Prosperland Housing Limited and the 352,074,500 ordinary
Limitedfi##8.2 =18 A F - B T+BNTH AR EBRE 15 Filh15[EEE AR shares held by Purotat Limited were included in the above-mentioned number of 1,737,598,070

REfFEZ TtE=T+tEAR T NENFELTREBREAA - ordinary shares held by Hang Lung Group Limited.



