12. PROPERTY, PLANT AND EQUIPMENT

12. W% - BERRE

For the year ended 31st Aug
BE_ZTT-_F)1HA=1

THE GROUP r&EE
Furniture, Construction
fixtures and ~ Plant and Motor in
Land Buildings equipment machinery  vehicles  progress Total
B
%E B = EEH
Tt BF K&t R EH m hE
HK$'000  HK$'000 HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
FET TERL FET  TET  TErT  TET TER
COST OR VALUATION
A fiE {E
At 1st September, 2001
R-ZEE-FNA—H 320,331 961,118 288,863 1,618,312 22,769 44,302 3,255,695
Currency realignment
MEmEER (52)  (1,075) (660)  (3,158) (77) (34)  (5,056)
Additions
0 772 985 16,411 176,330 4,124 71,346 269,968
Reclassifications:
R
to investment properties
ERENR (7,544)  (10,456) - - - —  (18,000)
others
Hit — 12,152 14,126 29,190 — (55,468) —
Disposals
HE — — (23,416) (65,371) (1,448) — (90,235)
At 31st August, 2002
R-BE-ENA=t-H 313,507 962,724 295324 1755303 25368 60,146 3,412,372
Comprising:
Bt
At cost
Z%S 30,254 440,899 295,324 1,755,303 25,368 60,146 2,607,294
At 1995 valuation
R—ANRERE 283253 521,825 — — — — 805,078
313,507 962,724 295,324 1,755,303 25,368 60,146 3,412,372

Fountain Set (Holdings) Limited
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31st August, 2002
BE-_ZEZT_F/\A=1—HIFEF

12. PROPERTY, PLANT AND EQUIPMENT - Continued 12. M3 - WS RFBHE -4

Furniture, Construction
fixturesand  Plant and Motor in
Land  Buildings equipment machinery  vehicles  progress Total
B -
RE = Egdh

T B k& Has EH JES he
HK$'000  HK$'000 HK$'000 HK$'000  HK$'000  HK$'000  HK$'000
FET  TERL FEr  TET  TErT  TET  TER

DEPRECIATION, AMORTISATION

AND IMPAIRMENT
e BHRAEE
At 1st September, 2001
R-ZZET—FNA—H 77,868 234,631 154,341 998,191 18,826 — 1,483,857
Currency realignment
S RE E (6) (78) (326)  (1,161) (46) - (1,617)
Provided for the year
REEERE 4862 27,660 22368 104,548 1,132 — 160,570
Impairment loss recognised in

the income statement
MR ERAER 2 HERK 7,594 6,857 - - - — 14451
Impairment loss recognised in the

asset revaluation reserve
NEEERRRRNER

ZRERK 32,460 55,168 - - — — 87,628
Reclassification to investment

properties
HEEREME (1,585)  (2.267) — - - - (3,852)
Eliminated on disposals
8 — — (23,306) (53,766) (1,322) = (78,394)

At 31st August, 2002

R-BE-FNA=1+—-H 121,193 321,971 153,077 1,047,812 18,590 — 1,662,643
NET BOOK VALUES

BREFE

At 31st August, 2002

R-BE-FNA=1+—-H 192,314 640,753 142,247 707,491 6,778 60,146 1,749,729

At 31st August, 2001
R_ZEE-—FNA=+—H 242,463 726,487 134,522 620,121 3,943 44,302 1,771,838

Fountain Set (Holdings) Limited



NOTES TO THE FINANCIAL STATEMENTS

12. PROPERTY, PLANT AND EQUIPMENT - Continued

During the year, the directors conducted a review of the
Group’s land and buildings and determined that a number of
those assets were impaired in light of the current market
condition. Accordingly, impairment losses of approximately
HK$102,079,000 have been recognised in respect of the
land and buildings.

The net book value of properties shown above comprises:

Properties situated in Hong Kong E&BAREHEE

under medium-term leases FENME
Properties situated outside BB AINEITE -
Hong Kong:
Freehold KAFEE
Long leases and long-term land KEAHE K KH
use rights & {5 AR
Medium-term land use rights A7 B £ b {5 F 4

Certain leasehold land and buildings of the Group are stated
at 1995 valuation less subsequent depreciation, amortisation
and impairment. The valuation was carried out by Brooke
International, a firm of independent property valuers, at 31st

August, 1995 on an open market value basis.

The aggregate amount of properties stated at cost or
valuation has been apportioned between land and buildings

on the basis of an estimate made by the directors.

Fountain Set (Holdings) Limited

5 AR M A

For the year ended 31st August, 2002
BE-_ZTT_F/\A=1—HIFE

12. Y13 - HBERRE &
REEESHASEZ L RIE
FEHR - WIREB RSB
NEEETEEERE - &t -
BRI EEF I ERRBERKE
#) /102,079,000 JT °
A EMERTFEBE :

Land and Construction

buildings in progress

THRETF BRI

2002 2001 2002 2001

HK$’000 HK$'000 HK$000 HK$000
FEx THET TFERT FET
480,065 609,594 — —

216 226 — _

63,801 65,099 — —
288,985 294,031 60,146 44,302
833,067 968,950 60,146 44,302

AEBEHOREERAE 2 LN
BFA-—NNAAFHENRER
MITE  BENBERIG - A
EH—BYZMFEHNETRA
HEMEERR - NANAAEN\A
=t HRBEARMEEEME
17 °

) B 1\ B2 3 1 1B 51 ) 2 4R B T
BEEEZTESATHRES
RIAE o
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31st August, 2002
BE-_ZEZT_F/\A=1—HIFEF

12. PROPERTY, PLANT AND EQUIPMENT - Continued 12. M3 - WS RFBHE -4

If land and buildings of the Group had not been revalued, MAEB 2T REFTHEE
they would have been included in the financial statements at iy - FELAEE S AR RIEHT
historical cost less accumulated depreciation, amortisation E HBELRRERZFAED
and impairment at approximately HK$402,099,000 (2001: 402,099,000 7L (Z T T — &
HK$434,696,000). & : 434,696,0005% JT) 51 1 BF
B]wEKA o
The net book value of property, plant and equipment of the REBZYE  HERREBERE
Group includes an amount of approximately HK$183,897,000 FEPEMBHEMSBENEE
(2001: HK$189,959,000) in respect of assets held under %) /183,897,000 0 (ZEE —
finance leases. FE 1 189,959,000% 7T) °
THE COMPANY KAF
Furniture,
fixtures and Motor
equipment  vehicles Total
BW - RE

k& BH mE
HK$'000  HK$'000  HK$'000
TET TET TETL

COST %N

At 1st September, 2001 R_EET—FNA—H 27,063 3,793 30,856
Additions 20 573 — 573

Disposals H & (558) — (558)
At 31st August, 2002 R-ZEBZE-_FNA=+-—H 27,078 3,793 30,871

DEPRECIATION weE

At 1st September, 2001 R-_FZE—FNLA—H 23,047 3,738 26,785

Provided for the year e FEEE 1,344 55 1,399

Eliminated on disposals 5 Ry 3t 8 (556) = (556)
At 31st August, 2002 R-EZE-_F#NA=+—H 23,835 3,793 27,628
NET BOOK VALUES BREFE

At 31st August, 2002 R-ZEZE-_FNA=+-—H 3,243 — 3,243

At 31st August, 2001 R_EE—FN\A=+—H 4,016 55 4,071

Fountain Set (Holdings) Limited



13.

14.

GOODWILL

COST

Arising on acquisition of additional
interest in an existing subsidiary
during the year and balance
at 31st August, 2002

AMORTISATION
Charge for the year and balance
at 31st August, 2002

CARRYING AMOUNT
At 31st August, 2002

The amortisation period adopted for goodwill is five years.

INTERESTS IN SUBSIDIARIES

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st August, 2002
BE-_ZTT_F/\A=1—HIFE

13. B &
THE GROUP
AEHE
HK$'000
FET
B
EFEREFRE—HE
B ARz ERMEER
R-TEZE-_FN\A=+—H
28 1,257
e
FEBHENA_TE_F
NA=Z+—BZ2&% 84
BREE

R-BE-_FN\A=+-—H 1,173

BAEMRMCEHFHAAF -

14. BEHWE A RER

2002 2001
HK$°000 HK$°000
FET FET
Unlisted shares, at cost JEETRD ¢ SABCARTI 46,909 48,693
Amounts due from subsidiaries NS N 2,514,397 2,427,544
2,561,306 2,476,237
Less: Impairment losses recognised B ORE R KR (142,671) (69,524)
2,418,635 2,406,713
Amounts due to subsidiaries U NENGIE S 1,351,477 1,133,771
During the year, the Group reviewed the carrying amounts of REREAEE R EEHBAF

interests in subsidiaries and identified that the estimated net
future cash flows from certain subsidiaries are less than the
carrying amounts. Accordingly, the carrying amounts of these

subsidiaries are reduced to their respective recoverable amounts.

Fountain Set (Holdings) Limited

a2 REE - WHEE B0 KB
RAZBFARBERREFER
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For the year ended 31st August, 2002
BE-_ZEZT_F/\A=1—HIFEF

14. INTERESTS IN SUBSIDIARIES - Continued 14. BB RS -8
In the opinion of the directors, the amounts due from and BREEECER  WBRAMK
the amounts due to subsidiaries will not be repayable within HESIXHERARRIENS R
one year of the balance sheet date and, accordingly, such HHEZ2—FAEE - Bt - 1t
amounts have been classified as non-current. EREWINRIEREIER °
Particulars of the principal subsidiaries of the Company at RZZEZ-_FNA=+—RHBAEA
31st August, 2002 are as follows: AZEEMBARIGFBOT
Place/ Proportion of nominal
country of Issued and value of issued
incorporation/ fully paid share capital/
registration share capital/  registered capital
Name of subsidiary and operation registered capital  held by the Company  Principal activities
kA B 2 LSNCNES
/BRER BRAR  EBRORE
BXMEL BRZRA /BRRE
MWELFEH V4 E: /BRERE HEZLE TERK

Directly Indirectly
B# k3

% %
Dongguan Fuan Textiles Limited PRC HK$314,980,000 — 51 Knitting, dyeing and
("Dongguan Fuan") H (note) sales of dyed fabrics
REBRGBILERAR 314,980,000 7 and yarns
(%)) (Hizt) i 2EMEE
BhREY
Dong Guan Hai Xing Apparel PRC HK$5,000,000 = 100 Production and sales of
Co., Ltd. o 5,000,000 7 T garments
RRBEREARAA HERHERR
Dongguan Shatin Lake Side PRC HK$102,000,000 — 90 Dyeing, printing and
Textiles Printing & Dyeing H (note) sales of dyed fabrics
Co., Ltd. ("Dongguan 102,000,000 % 7t & HEMEHE
Shatin Lake Side") (Kizt) &h

REDABEHBAF
ARAR (TP HES))

Fountain Set (Holdings) Limited



14. INTERESTS IN SUBSIDIARIES - Continued

Name of subsidiary

WEARER

Faun Industries Limited

BNEXERAR

Folktune Limited
BEERAH

Fountain Set Chemicals Limited

RALTIEHARAT

Fountain Set Limited

BHEXERAA
Fountain Set Textiles (B.C.)

Limited

Fountain Set Textiles (Ontario)

Limited

Fountain Set Worldwide Sdn. Bhd.

Fountain Set (Holdings) Limited

Place/

country of
incorporation/
registration
and operation
kA B 2
/ERR
BRI
/BE

Hong Kong
&b

Hong Kong
&R
Hong Kong

&b

Hong Kong
BE

Canada

JIEF

Canada

JIEF

Malaysia
SRAR

Issued and
fully paid
share capital/

registered capital

BERTR
BRZBRA
/BRBRE

HK$2
2B

HK$2
28T
HK$2
2B

HK$3,000,000
3,000,000 7T

€$500,000
(Common shares)
500,000 A1 7t
(EER)

€$300,100
(Common shares)
300,100 A7
(EER)

ﬁg?g@lﬁJfﬁ\\\

14. BEMBLARER &

Proportion of nominal

value of issued

share capital/

registered capital

held by the Company

LSNCNES
BERORE
/BRRE
HEZLE
Directly Indirectly
E#k %
% %
100 —
100 —
100 —
100 —
80 —
51 —
— 100

Principal activities

IEXE

Trading of dyed fabrics
and yarns

BhREYES

Investment holding

RARR

Trading of dyestuffs and
chemicals

ALRES

Trading of dyed fabrics
and yarns

BhREYES

Trading of fabrics, yarns
and threads
- YREES

Trading of fabrics, yarns
and threads
- YREES

Trading of dyed fabrics
and yarns

EnREYES

L2 RN

R (R B AT RA A
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FOUNTAIN SET (HOLDINGS) LIMITED

ear ended 31st August, 2002
‘ EE_F\A=1—HIFEF

14. INTERESTS IN SUBSIDIARIES - Continued

Name of subsidiary

WEARER

Gold Wheat Investment Limited
SRIEABRAA

Goldlink Thread Limited
TEBBERAA
Highscene Limited

ERBRAF

Jiangyin Fuhui Textiles Limited

TERESBARAR

Jinyue Industrial Limited

RHEXBRAT

K.L.W. Limited
LER (B3E) BRAR

Lake Side Printing Factory
Limited
BEHERARAR

Ocean Lanka (Private) Limited

Place/

country of
incorporation/
registration
and operation
A B 32
/ERR
EXMEH
/BR

Hong Kong

Hong Kong

Hong Kong

PRC
i

Hong Kong

Hong Kong

Hong Kong

Democratic
Socialist Republic
of Sri Lanka
HERRRE
HEIRAMN

Issued and
fully paid
share capital/

registered capital

BERTR
MEZRA
/BRBRE

HK$2
2ET
HK$5,000,000
5,000,000 7% 7

HK$3,000,000
3,000,000 &7

US$6,300,000
6,300,000 % 7¢

HK$100
10087

HK$28,571,429
2857142977

HK$2
2ET

RS985,000,000
985,000,000 £ ft

14. BIEMEARER &

Proportion of nominal

value of issued

share capital/

registered capital

held by the Company
LSNCNEs
BERORE
/BEBRE
HEZLE

Directly

ER
%

100

60

Indirectly

A&
%

60

Principal activities

IREH

Property holding
BENE

Trading of sewing threads

BORES

Trading of yarns

Knitting, dyeing and
sales of dyed fabrics
and yarns

i RENHE
BhREy

Trading of dyed yarns
EYES

Sales of garments
HEMK
Investment holding

REER

Knitting, dyeing and
sales of dyed fabrics

i RENHE
=i

Fountain Set (Holdings) Limited



NOTES TO THE FINANCIAL STATEMENTS

14. INTERESTS IN SUBSIDIARIES - Continued

Place/
country of Issued and
incorporation/ fully paid

registration

Name of subsidiary and operation

share capital/

registered capital

A
/BERk ERTR
RSk BRZRA
MWEAREMR /BR /BRBRA
OceanStar Textiles International Hong Kong HK$2
Limited B 2B

BEGRBERARRA

Ocean Yarn Dyeing Factory Limited Hong Kong HK$2
BHEFBARL ) 28T
Xin Hui Hui Lian Textile Company PRC HK$15,000,000
Limited HE 15,000,000 % 7T

MeERSBARAR

Note:

Dongguan Fuan and Dongguan Shatin Lake Side were
established by the Group with certain independent third parties.
Since the signing of various agreements in previous years, the
Group has been entitled to all of the net profits arising from the
operations of Dongguan Fuan and Dongguan Shatin Lake Side
after the payment of certain fixed amounts to the above
independent third parties each year for a term of 10 years up to
31st December, 2010 for Dongguan Fuan and for a term of 25
years up to 1st December, 2021 for Dongguan Shatin Lake Side,
and the Group is also entitled to and responsible for all of the
assets and liabilities of Dongguan Fuan and Dongguan Shatin
Lake Side other than any amounts contributed by the above
independent third parties.

Fountain Set (Holdings) Limited

14.

For the year ended 31st August, 2002
BE-_ZTT_F/\A=1—HIFE

AR E LD AR

Proportion of nominal

va

lue of issued

share capital/

registered capital

held by the Company

Principal activities

KR/
BERTRA
/BRBRE

HEZLE
Directly

TEXREK
Indirectly

HE %

%

100

%

— Sales of garments

HERK

— Investment holding

RELR

100 Cotton spinning
"4

et

BER)PBEGHAANEERS @B
FE=EHKY - BETARARZFRESE
% AEBAUZERET KD HBEESMR
BERTEYF=BAZABBRZFHA
M ARTHEEEE GER LB
BE-EMRE)INTEAEEHBZA
B RBEZARAABRTFE_T—SF
+ZA=+—HL: MPHBEEZER
AR tThEE-_T-_—F+=-H—H
M: o

AR R

E%

i B ECR (R M) A RA A
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NOTES TO THE FINANCIAL STATEMENTS
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For the year ended 31st August, 2002
BE-_ZEZT_F/\A=1—HIFEF

14. INTERESTS IN SUBSIDIARIES - Continued 14, BhMB AT R — &

PAEAR DR 2 W B A R Ty E R A
RAEFEAREHAFEREN

The above table includes the subsidiaries of the Company

which, in the opinion of the Company’s directors, principally

Annual Report 2002

affected the results of the Group for the year or formed a REBREFBCEEBEEE
substantial portion of the assets of the Group at the balance TEUMKRY - RABEERE
sheet date. To give details of other subsidiaries would, in the HIEMHMBARFEESIHRE
opinion of the directors, result in particulars of excessive @It o
length.
None of the subsidiaries had any debt securities outstanding RAFERERRERNEE F A
at the end of the year or at any time during the year. RfE - B AR Y EEWNERKE
15. INTERESTS IN JOINTLY CONTROLLED ENTITIES ~ 15. FE{k & [3] £ Hl #4855
THE GROUP
TEHE
2002 2001
HK$’000 HK$°000
FER TET

JE A 2L B4 il e 1
ZEEFE — 5,943
H[F) 4 B

Share of net assets of jointly
controlled entities

Amounts due from jointly

FOUNTAIN SET (HOLDINGS) LIMITED

74

controlled entities Ff /R 338
Less: Impairment losses recognised B OREBXER

During the year, the Group reviewed the carrying amounts of
interests in jointly controlled entities (the “JCEs”) and
identified that the estimated net future cash flows from the
JCEs are less than the carrying amounts. Accordingly, the
carrying amounts of interests in these JCEs are reduced to

their respective recoverable amounts.

40,507 40,816
40,507 46,759
(26,850) =

13,657 46,759

AEEAREE R REAG L FZEH
B cRmE  ITREERE
HARZEFBBE 2B RAKRS
MEAEEREKRE - B - &
FREAABB RS HAZE
HAJ ol 58

Fountain Set (Holdings) Limited



15. INTERESTS IN JOINTLY CONTROLLED ENTITIES

- Continued

In the opinion of the directors, the amounts due from the
JCEs will not be repayable within one year of the balance

sheet date and, accordingly, such amounts have been

classified as non-current.

Particulars of the JCEs of the Group at 31st August, 2002 are

as follows:

Name of entity

BEER

Cheong Fook Development Limited

SRERBRAA

Hoopeston Limited

Simking Development Limited

BRERABRADA

Upperwin Development Limited

=HEERER DA

Viewluck Development Limited
REBERERAA

Fountain Set (Holdings) Limited

NOTES TO THE FINANCIAL STATEMENTS

Place of

incorporation

and operation

ALK
ERPHEL

Hong Kong
BB

Hong Kong
BB
Hong Kong
BB
Hong Kong
BB

Hong Kong
BB

held by the Company

5 AR M A

For the year ended 31st August, 2002
BE-_ZTT_F/\A=1—HIFE

15. Bt EEFEERER &

REEECER - KRZEHBE
FIRFBATERGEERRZ—F
AERE - Bt - KWEFRBERI S
FFREIAR -

R-BE-FNA=+—8 &
SE 2 KREHBEEENT -

Proportion of
nominal value
of issued share

capital indirectly

Principal activity

VYN
e & P

ERTRAEE LR TEXRHK

50% Property holding
RAME

50% Property holding
SSEERYES

50% Property holding
BEYRE

50% Property holding
SEERYES

50% Property holding
SEERYES

AR 4R

E%

i B ECR (R M) A RA A
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FOUNTAIN SET (HOLDINGS) LIMITED
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16. INVENTORIES

Raw materials
Work in progress

Finished goods

ar ended 31st August, 2002
E_FNNA=1T—HIFEF

BR
L2
L

The following represents inventories which are carried at net

realisable value at the balance sheet date:

Raw materials
Work in progress

Finished goods

38
L
L

16. 7 &

THE GROUP
AEE

2002 2001
HK$°000 HK$'000
FHT THT
578,317 456,072
238,247 209,676
191,020 194,699

1,007,584

860,447

WEE B - AT RS AT R

Bl
THE GROUP
rEE

2002 2001
HK$000 HK$'000
FET TETT
2,775 20,204
— 5,262
— 7,552

2,775

33,018

Fountain Set (Holdings) Limited



17.

18.

ﬁg?g@lﬁJfﬁ\\\

TRADE AND OTHER RECEIVABLES 17. 8 X R HEMLEWKE
The Group allows an average credit period of 75 days to its REBRBFEHISREBMTEE
trade customers. B o
The following is an aged analysis of trade receivables at the REREB - & EEIHIE KRR
balance sheet date: DTWT
THE GROUP
REE
2002 2001
HK$’000 HK$'000
FET THET
Not yet due K EI A 510,016 470,532
Overdue 1 - 30 days MBER1-30 & 158,909 118,227
Overdue 31 - 60 days MBER 31-60 % 108,133 108,235
Overdue > 60 days BERHE R 60 K 80,928 96,709
857,986 793,703
TRADE AND OTHER PAYABLES 18. BEXRH BN KE
The following is an aged analysis of trade payables at the REER - @XENRIEZERR
balance sheet date: DT -
THE GROUP
FEE
2002 2001
HK$’000 HK$'000
FET T
Not yet due 7 FI &1 213,801 138,256
Overdue 1 - 30 days BER1-30 & 17,833 17,983
Overdue 31 - 60 days BH] 31-60 K 4,746 2,239
Overdue > 60 days MEAREE 60 X 5,538 4,574
241,918 163,052

Fountain Set (Holdings) Limited
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