NOTES TO THE FINANCIAL STATEMENTS

B35 AR M A

For the year ended 31st August, 2002
BE-_ZEZT_F/\A=1—HIFEF

19. BANK BORROWINGS

Import bills loans HEOFBN
Import bills acceptances # OB
Trust receipts EitiIRE
Bank loans RITIE K
Bank overdrafts RITEX
fg Analysed as: D
< Secured BHEA
Unsecured i

AR THIMEEE

Repayable as follows:

FOUNTAIN SET (HOLDINGS) LIMITED

Within one year or on demand —F AR ANEE

More than one year, but not —FU L ETEB
exceeding two years M F

More than two years, but not MEA EBAEE
exceeding five years hE

Less: Amount due within one year

or on demand shown under JAEESRE
current liabilities EARBAE
BB
Amount due after one year —FRIBHEE

78

19. $R1TBE B

THE GROUP THE COMPANY
AEH NN

2002 2001 2002 2001
HK$°000 HK$'000 HK$'000 HK$'000
FTEx THET THErT TET
258,771 154,726 — —
271,146 225,334 — —
6,913 17,393 = =
769,291 935,871 673,000 859,000
2,221 1,989 = =
1,308,342 1,335,313 673,000 859,000
288,833 387,286 = =
1,019,509 948,027 673,000 859,000
1,308,342 1,335,313 673,000 859,000
591,853 500,480 14,980 65,000
295,470 207,833 253,980 191,000
421,019 627,000 404,040 603,000
1,308,342 1,335,313 673,000 859,000
(591,853) (500,480) (14,980) (65,000)
716,489 834,833 658,020 794,000

Fountain Set (Holdings) Limited



20. OBLIGATIONS UNDER FINANCE LEASES

21.

Repayable as follows:
Within one year
More than one year, but not
exceeding two years
More than two years, but not

exceeding five years

Less: Future finance charges

Present value of lease obligations

Less: Amount due within
one year shown

under current liabilities

Amount due after one year

DEFERRED TAXATION

At beginning of the year
Credit for the year (note 8)

At end of the year

Fountain Set (Holdings) Limited

NOTES TO THE FINANCIAL STATEMENTS

Minimum

lease payments

For the year ended 31st August, 2002

BE_ZTT_F)\A=+—HIFE

20. B HEEEM KK

THE GROUP
rEE
Present value
of minimum

lease payments

BREAEXH
BEHEEXH ZEHER
2002 2001 2002 2001
HK$°000 HK$'000 HK$000 HK$'000
FEXT TFTET FET TEx
AR T HRER
—FR 33,368 35,014 30,272 29,977
—F A LB
R 38 W F 27,871 27,947 25,828 24,657
ME EB
NEBERF 46,674 49,370 45,052 46,044
107,913 112,331
B AR IEER  (6,761)  (11,653)
AEREIREEE 101,152 100,678 101,152 100,678
W —FREIESEE
EARSEE
1HH (30,272)  (29,977)
—FRFHEHE 70,880 70,701
21. IR 1B
THE GROUP THE COMPANY
AEH ART
2002 2001 2002 2001
HK$°000 HK$'000 HK$000 HK$'000
FEXT TFTET FExT TEx
R FERRRK 18,676 31,405 1,579 2,817
EEEFA (MiE8)  (4,621) (12,729)  (1,205)  (1,238)
R FERER 14,055 18,676 374 1,579

AR 4R

E%

i B ECR (R M) A RA A
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NOTES TO THE FINANCIAL STATEMENTS
51 75 R 2% B o

For the year ended 31st August, 2002
BE-_ZEZT_F/\A=1—HIFEF

21. DEFERRED TAXATION - Continued

At the balance sheet date, the major components of the

21. B IE — &
REER -  BEEREAE (BE)

deferred taxation liabilities (assets) are as follows: ZEZHEBWOT :
THE GROUP THE COMPANY
AEH b NN
2002 2001 2002 2001
HK$’000 HK$'000 HK$’000 HK$'000
FET TET FExXT FET
Tax effect of timing differences B Z TSI E 2
attributable to: HIETE
Excess of tax allowances over HETERR
depreciation EIE 13,918 13,645 374 436
Tax losses M EE — (1,191) = =
Other timing differences HiREEE 137 6,222 — 1,143
At end of the year NGRS S 14,055 18,676 374 1,579

Deferred taxation has not been provided on the accumulated
surplus arising on the valuation of properties as profits arising
on future disposals of these assets would not be subject to
taxation. Accordingly, the surplus arising on revaluation does
not constitute a timing difference for tax purposes.

Neither the Group nor the Company had any significant
unprovided deferred taxation for the year or at the balance
sheet date.

22. SHARE CAPITAL

ERIRA
REER AR

Authorised:
At beginning and end of the year

ARABHYREEREEZ R
AFRSRELELEREREE - A
EHBEEMBABEAIERK -
Bt ZFRRY EEKHIAE
B EZRREER -

RRFEREER  RAEERAK
DA EEA BRI RIELEFER

FEFRIA o
22. R
Number of ordinary
shares of HK$0.20 each
SREE0.20% T Amount
LERDHE 8
2002 2001 2002 2001
HK$000 HK$'000
FER FET

1,400,000,000 1,400,000,000 280,000 280,000

Issued and fully paid: BEETRARRKRA :
At beginning of the year REEE Bk

BOn (Ki)
TERBRE (Kzi)

Shares repurchased (note (i)
Exercise of share options (note (ii))

777,116,960 771,658,960 155,423 154,332

(512,000) (540,000) (102) (108)
160,000 5,998,000 32 1,199

At end of the year REEERER

776,764,960 777,116,960 155,353 155,423

Fountain Set (Holdings) Limited



NOTES TO THE FINANCIAL STATEMENTS

22. SHARE CAPITAL - Continued

Notes:

(i)  During the year, the Company repurchased its own
shares through the Stock Exchange as follows:

Number of
ordinary shares

Month of of HK$0.20 each
repurchase EREE0.20F T
BEA©K ZERGOEE
September 2001 512,000
—EE—F 1A

All of the repurchased shares were subsequently cancelled.

(i)  During the year, 160,000 shares in the Company of
HK$0.20 each were issued upon the exercise of
160,000 share options at a subscription price of
HK$0.62 per share.

All the shares issued during the year rank pari passu
with the then existing shares in all aspects.

23. SHARE OPTION SCHEME

At 31st August, 2002, the following options to subscribe for

shares were outstanding under the Company’s share option

scheme:
No. of share options
outstanding
Type of share option at 31.8.2002
R-ZZTZF
NA=+—H
IR 1 Bl o RATE 2 R R AR
2001 8,494,000

Fountain Set (Holdings) Limited

5 AR M A

For the year ended 31st August, 2002
BE-_ZTT_F/\A=1—HIFE

22. A&

Fifet

() AEEAATEHIFEDAR
FZBMmmT

Price per share Aggregate
BREME consideration paid
Highest Lowest 2 X
RE RIE REAE
HK$ HK$ HK$'000
BT ET TET
0.86 0.81 426

FrEBE 2 BN ERE 2T -

(i) A% EE 17 160,000:8 B
i %47 160,000k F AR E(E0.2
BILZAREIRD - BEZR
BEREKR062ET -

AERZETZHMARNDERE
B ES T EEZF R F#Ea o

23. R EEE
R-ZE-—&#NA=+—0 1
RIE AR R RRIES 2 RBERD
M R T B BRI T

Exercise

Option period price
AR RIEE

HK$

BT

30.8.2002 - 28.2.2003 0.72

81
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e year ended 31st August, 2002
TE_FN\A=+—HIFE

24. RESERVES

THE GROUP
At Tst September, 2000
As previously stated

Prior period adjustment (note 2)

As restated

Premium arising on ssue of shares

Transfer of reserve on shares
repurchased and cancelled

Premium arising on shares repurchased

Exchange differences arising from
translation of financial statements
denominated in foreign currencies

Profit for the year

Dividends paid (note 9)

At st September, 2001
(restated)

Premium arising on issue of shares

Transfer of reserve on shares
repurchased and cancelled

Premium arising on shares
repurchased

Movement in the asset revaluation
Teserve

Exchange differences arising from
translation of financial statements
denominated in foreign currencies

Profit for the year

Dividends paid (note 9)

At 31st August, 2002

24. f#1E
Capital Asset
Share Capital redemption revaluation Translation  Retained
premium reserve reserve reserve reserve profits Total
Bk {3
Rl WARH  WEEE  EHEE ARG REAN aH
HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
tér  ThEr TEr  TEr  TEr  FhEr  ThEx
A5E
R-FTEENA-A
IETE 158394 68484 — 3993 (26744) 1476585 2,039,712
ALBEBE (W 2) - - - - — 7008 27,008
BEL]) 15839 68484 — 362993 (26744) 1503593 2,066,720
¥k &E 2519 — — — — - 2519
BERTHERR
HERR - — 108 — - (108) -
BERD 2% (E - - - — — (204) (204)
NERBERR L
ERZE
- - — - (13803) - (13803)
REERT - - - — — 0B 201433
ERERE (W9 - - - — - (61952)  (61952)
RZFT-ENA-A
(BZ5l) 160913 68,484 108 362993 (40547) 1642752 2,194,703
BB 2% (E 68 - - — - — 68
B REHRR
HERR - — 102 — - (102) -
BRR 2% (E
- - - — — (324) (324)
BEEMRERD
- — - (87628) — - (#168)
INEHBRRL
EAZE
- — — - (44s8) — (4458)
REERA - - - - — W6 271366
ERERE (HE9) - - - — —  (89329)  (8939)
RZBZ-ENB=+-H 160981 68,484 20 275365 (45,005) 1824363 2,284,398

Fountain Set (Holdings) Limited



24. RESERVES - Continued

THE COMPANY
t 1st September, 2000
As previously stated

Prior period adjustment (note 2)

As restated
Premium arising on issue of shares
Transfer of reserve on shares
repurchased and cancelled
Premium arising on shares repurchased
Profit for the year
Dividends paid (note 9)

t 1st September, 2001
(restated)
Premium arising on issue of shares
Transfer of reserve on shares
repurchased and cancelled
Premium arising on shares repurchased
Profit for the year
Dividends paid (note 9)

At 31st August, 2002

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st August, 2002
BE-_ZTT_F/\A=1—HIFE

24. #fE &
Capital
Share redemption Retained
premium reserve profits Total
& 3 AR WA
Wl #7H Hm
HK$'000  HK$'000  HK$'000  HK$'000
FET FAT FAT FET
VNN
RZZETTFNA—H
JAFTRA 158,394 — 187,259 345,653
BEBMECAZ (KF2) — —  (106,992)  (106,992)
EE7l 158,394 — 80,267 238,661
BIIRM 2 HE 2,519 — — 2,519
BORaEHERR
ZEERR — 108 (108) —
BERH . EE — — (204) (204)
REERM — — 94,254 94,254
ERERS (KF9) — — (61,952)  (61,952)
RZET-FNA—H
(BE5) 160,913 108 112,257 273,278
BIIRMD 2 HE 68 — — 68
BB kiR R
ZEERR — 102 (102) —
BERR 2 EE — — (324) (324)
=EEREM — — 73,510 73,510
ERERS (KF9) — — (89,329)  (89,329)
R-ZBTZF
NA=+-H 160,981 210 96,012 257,203

The Group's retained profits include HK$4,905,000 retained

by jointly controlled entities at 31st August, 2001. No

amount has been included in the Group’s retained profits in

respect of its jointly controlled entities as at 31st August,

2002.

Fountain Set (Holdings) Limited

R—_ZEE—FNA=+—H K
BEFRMNAGREBEGRL
A 12 i # 18 & 7 49 4,905,000
LT RZEE_FNA=+—
B AEERGRFRNTLEE
EREEEGEHABTHREZS
B o

|:]%>%

I

ig

AR 4R

E%

i B ECR (R M) A RA A
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NOTES TO THE FINANCIAL STATEMENTS

B35 AR M A

For the year ended 31st August, 2002
HE—ZTZE_F)\A=+—HIFE

24.

25.

RESERVES - Continued

The Company's reserves available for distribution to

shareholders as dividends at 31st August, 2002 represented
the retained profits of approximately HK$96,012,000 (2001:

HK$112,257,000 as restated).

RECONCILIATION OF PROFIT BEFORE

TAXATION TO NET CASH INFLOW

FROM OPERATING ACTIVITIES

Profit before taxation

Share of results of jointly controlled entities

Interest income

Interest expenses

Bank facilities arrangement fees

Impairment losses recognised in respect of
interests in jointly controlled entities

Impairment losses recognised in respect of
property, plant and equipment

Deficit arising on revaluation of investment
properties

Depreciation and amortisation of property,
plant and equipment

Amortisation of goodwill

Loss on disposal of property, plant and
equipment

(Increase) decrease in inventories

Decrease in trade and other receivables

Increase (decrease) in trade and other

payables

Net cash inflow from operating activities

BR 5% A1 28 A

4G R

FEHA

RS-

RITERR
P4 K R#Z
BERR
Y E S
REEX
REWMEZ

VEEE
78 R
BERY
e -
REEHA
FRZ (H
EESEL
2R
CESELT
21 (

2EXB

MARE

24. f#E &
RZZEZFNA=+—AH" 7
DEARRR B ZANRFEE (T
BEFAN) #/96,012,000/% 7T
(ZZEZT—FF : 112,257,000%
T (BEEF)) °

25 EERANEEEXRBHNE
CERERAFEZHHAR

2002 2001
HK$°000 HK$°000
FHET TFA&T
356,451 270,888
B RE 5,903 (771)
(2,909) (7,646)
46,037 103,021
HER 1,549 6,108
HEER 2
R 26,850 —
RE#EZ
R 14,451 —
HHEE
5,997 13,619
RiEZ
#H 160,570 164,829
84 —
Hes &
9,003 8,034
m) m (147,137) 196,110
JEU I8
26,407 104,614
e+ 3018
) 121,224 (13,578)
BeHe

624,480 845,228

Fountain Set (Holdings) Limited



NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31st August, 2002
BE-_ZTT_F/\A=1—HIFE

26. ANALYSIS OF CHANGES IN FINANCING 26. EFERMEEH oM

DURING THE YEAR

Bank
borrowings
Share capital with Obligations
and capital maturity under
redemption Share over finance
reserve  premium 3 months leases
BRAR HHBEEn
EX =Rz HBHEE
BE@#f RORE ®RITEE ELER
HK$'000 HK$'000 HK$'000 HK$'000
FET BT FET FET
t 1st September, 2000 R-BEEENA 154332 158394 1,259,782 40,448 §
New bank borrowings raised %ﬁ%%zfﬁﬁ%g — — 1,322,533 — o
Repayment of bank borrowings BRIEITEE — —  (1,545,178) _ b
Inception of finance leases il T_inﬁﬁfkf BERE — — — 91,502 .
Repayment of obligations under BENBHERNRK g
finance leases = = = (31,272) *
Issue of shares BIIRMH 1,199 2,519 — — §
Payment for shares repurchased BRI T FUR (312) — — — g
Transfer of reserve on shares BERFHERRD 2 L
repurchased and cancelled fok 5 3 ¢ 108 — — —
Premium arising on shares repurchased & B (3 2 & B 204 = = -
t 1st September, 2001 R-ZET—-FNA—H 155,531 60,913 1,037,137 100,678
New bank borrowings raised nEECRITIEE - — 847,621 =
Repayment of bank borrowings ERRIEE = —  (888,499) =
Inception of finance leases MEI AL B E IR — — — 41,222
Repayment of obligations under BENBHERMNERK
finance leases — — — (40,748)
Issue of shares BIIRMH 32 68 — —
Payment for shares repurchased BRI P 500E (426) = = =
Transfer of reserve on shares FBE RFEkm 2
repurchased and cancelled {5 3 1t 102 — — —
Premium arising on shares repurchased B {7 2 % (B 324 — — —
At 31st August, 2002 R-ZBE-ENA=+—H 155563 160,981 996,259 101,152
85
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B35 AR M A

For the year ended 31st August, 2002
BE-_ZEZT_F/\A=1—HIFEF

27. MAJOR NON-CASH TRANSACTIONS

28.

During the year, the Group entered into finance leases in
respect of the acquisition of plant and equipment with a

total capital value at the inception of the leases of

approximately HK$41,222,000 (2001: HK$91,502,000).

CAPITAL COMMITMENTS

Capital expenditure in respect of the
acquisition of property, plant and
equipment contracted for but not

provided in the financial statements

Capital expenditure in respect of the
acquisition of property, plant and
equipment authorised but not

contracted for

27. TEHBRER S

AEEAEBMII L U BHEE
NREEEREREEZERNE
#/41,222,0008 L (ZEE—F
& : 91,502,000/ 7T) °

IEBBENE  HELX
KL ERNBENH

HRABEIN 2 ER

Bl >

28. BEAXRRIE
THE GROUP
KEE
2002 2001
HK$'000 HK$’000
FETT FET
136,770 94,237

NERBEENE  #=k
REBZEHAEBRELD

ZEARFX

At the balance sheet date, a subsidiary of the Group had

commitments for capital expenditure amounting to

approximately HK$278,460,000 (2001: Nil) in respect of the

capital contribution to its subsidiary company contracted for

but not provided in the financial statements.

The Company had no significant capital commitments at the

balance sheet date.

3,587 9,003

REER A5EZ—HKBAQ
AABEHE—HRBARELE
AEE  BRCEENBENE
BEABHRHINZERXFAIN A
278,460,000 T - (ZTZE—4F
B : &) o

REER  ARBLETAEKX
i) B A RIE

Fountain Set (Holdings) Limited



29. OPERATING LEASES

The Group as lessee:

Minimum lease payments paid under

operating leases during the year:

Land and buildings

Plant and machinery

HE_FF_FN\A=1

20. ®EMHE
REBEEREABA ¢
THE GROUP
AEE
2002 2001
HK$’000 HK$'000
FHET FAET
eFEREEREM XN

WREREXH A :
T RiEF 5,592 1,845
i 55 # 25 39,755 43,294
45,347 45,139

At the balance sheet date, the Group had future minimum

lease payments under non-cancellable operating leases

which fall due as follows:

Within one year
In the second to fifth year
inclusive

Over five years

Y Vorad
REE

B AEERAABUEZ
LEMENARREREE S H A

I
THE GROUP
TEH
2002 2001
Land and Plant and Land and Plant and
buildings  machinery buildings machinery
TR TR
BF EEHSR BF KE#sR
HK$’000 HK$’000 HK$'000 HK$'000
FET FET T T
—FRX 10,192 45,431 845 46,471
“HEERFR (R
MEBEEN) 12,867 156,184 789 160,644
hFi& 17 198,767 — 156,178
23,076 400,382 1,634 363,293

Fountain Set (Holdings) Limited

L2 RN
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29. OPERATING LEASES - Continued

The Group as lessor:

Gross rental income earned from investment properties
of the Group during the year was approximately
HK$14,161,000 (2001: HK$12,225,000) less outgoings of
approximately HK$797,000 (2001: HK$690,000).

At the balance sheet date, the Group had contracted with

tenants for the following future minimum lease receipts:

29.

Within one year —FR
In the second to fifth year inclusive ZFEERFA
(EEmMEBREEAN)

The Company had no significant operating lease

commitments or arrangements at the balance sheet date.

EEMHE-#
AREEREEA

AEEREBRICEMEMREG
ZHEWARELR14,161,000
BT (ZTE—FE ¢ 12,225,000
7 7T) MR &Y X B 49 & 797,000
BT (ZEZT—FE 690,000
ABIT) o

REER  AKRECBBFFTL
BHMARREBRELADMT

THE GROUP
AEE
2002 2001
HK$°000 HK$°000
TET T
7,661 9,751
1,456 5,253

9,117 15,004

“FER ARRYEEMEKR
LEHEAELL -

F

Fountain Set (Holdings) Limited



NOTES TO THE FINANCIAL STATEMENTS

30. CONTINGENT LIABILITIES

Discounted bills with recourse

Invoices factored with recourse

THE COMPANY

(a)

The Company has given limited guarantees to various
banks to secure general banking and loan facilities
granted to certain subsidiaries. At the balance sheet
date, the aggregate amounts utilised by these
subsidiaries amounted to approximately
HK$711,231,000 (2001: HK$534,237,000).

The Company has given limited guarantees to various
banks and finance companies to secure finance leases
of certain subsidiaries. At the balance sheet date, the
aggregate obligations of the subsidiaries under these
leases amounted to approximately HK$101,152,000
(2001: HK$100,678,000).

The Company has given a limited guarantee to the
lessor of a subsidiary for rental payment in respect of
plant and machinery under a non-cancellable

operating lease which expires in February 2005.

Fountain Set (Holdings) Limited

e RE B ABRRRE
MERE EREE

For the year ended 31st August, 2002

BE_ZTZF_F/\A=+—HILFE

30. FAEE

THE GROUP
AEE

2002 2001
HK$°000 HK$'000
FET FET
41,725 22,262
37,414 40,317
79,139 62,579

RKRRERZHARITHTE
@ﬁZ#%'ﬁﬁa%ﬁ”
TEHOHMB AR —RER
FﬁZﬁﬁ C%ZE
ZEWBARCER 2L
#)5711,231,0008 T (= F
T — FF : 534,237,000%

JT) °

RARER% MR R
AT#%@@%Z#% ¢
REZERTEMBR

%fWﬁ 7%%@%#%
I NEER  ZEW
BAAzZUHKHEEREN
IR B4 5E 49 /101,152,000
BLT(ZEE—FF
100,678,000/ 7T) °

Jh‘

ARRER—MBARZE
MABTERS ZER - F
A B BUR 2 R # 25
SEHECHSER  ZE

HESR -—FTZRF_RE
5 o

AR R

E%

i B ECR (R M) A RA A
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B35 AR M A

For the year ended 31st August, 2002

S

31.

—EE_FN\A=+—HIFE

RETIREMENT BENEFITS SCHEMES

The Group operates a defined contribution scheme
registered under the Occupational Retirement Schemes
Ordinance (the “ORSO Scheme"”) and a Mandatory Provident
Fund Scheme (the “MPF Scheme"”) established under the
Mandatory Provident Fund Scheme Ordinance in December
2000 for all the eligible employees of the Group in Hong
Kong. Existing ORSO Scheme’s members had been given an
one-off choice to remain in the ORSO Scheme or to join the
MPF Scheme. New employees joined on or after 1st
December, 2000, however, must join the MPF Scheme. The
assets of both schemes are held separately from those of the
Group in funds under the control of trustees. The retirement
benefits cost charged to the income statement represents
the contributions payable to the funds by the Group at rates

specified in the rules of the schemes.

Employees of the Group in the PRC are members of the
state-sponsored pension scheme operated by the PRC
government. The Group are required to contribute a certain
percentage of their payroll to the pension scheme to fund
the benefits. The only obligation of the Group with respect

to the pension scheme is to make the required contributions.

At the balance sheet date, there was no significant forfeited
contribution, which arose upon employees leaving the
retirement benefits scheme, available to reduce the

contribution payable in the future years.

The retirement benefits scheme contributions, net of
forfeited contributions of approximately HK$1,239,000
(2001: HK$1,602,000),
HK$13,437,000 (2001: HK$11,235,000) has been charged

to the consolidated income statement.

amounted to approximately

31.

B ARE R G E

AEE 2 ERBER RIS R
{3 5 8 B 32 Y E AR 1 AT B (B
RERNFAED R -_TZTF+
ZARBREIEDE S EEA
RIA) R B AT E S ([9275
&) THERERZAKHE
%%ﬁﬁ°ﬁﬁ%% Kt &z

REER WMEERE . A
BRHE EAHEJZ%LW?% REZI
BEELHE R _TBETE+—

ﬁ—EIEJZZTéjJH)\Z%ﬁE,%E'J%
A2 NaE 8 - EmE S
MEEDHEREABILREERE
2 o W e R AER 2 RIKEF
B AT AR BRIEE SR E
e RFAEZ B HR -

AEEBEANEEDTEBMEE
ZBFERBEREEKE - AE
EERKEEFMZEE R DK
KT ZENRFEEREHESR
AEBYHZERFAE z2H—BE
REBREEDER -

REE B - FEBELRKER
HEImARR 2 HRLEAEKR It
SRR A AR R R E 2 e
IR

BEL&GRE R ARG ZBKREF
FPEIME FUF £ B4 A 13,437,000
BT (ZEZT—FE : 11,235,000
BT BHREIRS I 2 KA
1,239,000 L (ZEZT—F & -
1,602,000/ 7T) °

Fountain Set (Holdings) Limited



NOTES TO THE FINANCIAL STATEMENTS

32. PLEDGE OF ASSETS

33.

At 31st August, 2002, properties and plant and machinery of

the Company’s subsidiaries with an aggregate carrying value
of approximately HK$490,967,000 (2001: HK$575,620,000)

were pledged to various banks under fixed charges to secure

loan facilities granted to the Group.

RELATED PARTY TRANSACTIONS

(a)

During the year, the Group paid rental expenses
amounting to approximately HK$897,000 (2001:
HK$996,000) to a company controlled by a director of
the Company. The rentals were charged in accordance
with the terms of the tenancy agreements entered into

between the Group and that company.

The Group has entered into a loan agreement with a
bank which require certain specific performance
obligations to be complied with by a director of the
Company, details of which are set out in the section
headed “Disclosure pursuant to Practice Note No. 19

to the Listing Rules” in the Directors’ Report.

Fountain Set (Holdings) Limited

For the year ended 31st August, 2002
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